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111 Second Street, NW
Fourth Floor
Canton, Ohio 44702
Telephone 330-438-0617

800-443-9272
Facsimile  330-471-0001

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

City of Canton
Stark County
P.O. Box 20230
Canton, Ohio 44701-0230

To the City Council:

We have audited the general purpose financial statements of the City of Canton, Stark County, Ohio, (the
City) as of and for the year ended December 31, 1999, and have issued our report thereon dated June 26,
2000, which included an emphasis of a matter related to corrections of errors and omissions in the
Enterprise Fund, General Long-Term Obligations Account Group and the General Fixed Assets Account
Group.  We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts.  However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed an instance of noncompliance that is required to be reported under Government Auditing
Standards which is described in the accompanying Schedule of Findings as item 1999-21276-001.

We also noted certain immaterial instances of noncompliance that we have reported to management of the
City in a separate letter dated June 26, 2000.

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
a matter involving the internal control over financial reporting and its operation that we consider to be a
reportable condition.  Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect the City’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements.  The reportable condition is described in the
accompanying Schedule of Findings as item 1999-21276-002.
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A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses.  However, we believe that the reportable condition
described above is not a material weakness.

This report is intended for the information and use of management, City Council and federal awarding
agencies  and pass-through entities, and is not intended to be and should not be used by anyone other than
these specified parties. 

Jim Petro
Auditor of State

June 26, 2000
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111 Second Street, NW
Fourth Floor
Canton, Ohio 44702
Telephone 330-438-0617

800-443-9272
Facsimile  330-471-0001

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

City of Canton
Stark County
P.O. Box 20230
Canton, Ohio 44701-0230

To the City Council:

Compliance

We have audited the compliance of the City of Canton, Stark County, Ohio, (the City) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133,
Compliance Supplement  that are applicable to its major federal program for the year ended December 31,
1999. The City’s major federal program is identified in the summary of auditor’s results section of the
accompanying Schedule of Findings.  Compliance with the requirements of laws, regulations, contracts and
grants applicable to its major federal program is the responsibility of the City’s management. Our
responsibility is to express an opinion on the City’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program. An audit includes examining, on a test basis, evidence about the City’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the City’s compliance with those requirements.

In our opinion, the City complied, in all material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended December 31, 1999.

Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the City’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133. 
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

However, we noted a matter involving the internal control over federal compliance that does not require
inclusion in this report, that we have reported to management of the City in a separate letter dated June 26,
2000.

Schedule of Receipts and Expenditures of Federal Awards

We have audited the general purpose financial statements of the City as of and for the year ended
December 31, 1999, and have issued our report thereon dated June 26, 2000, which included an emphasis
of matter related to corrections of errors and omissions in the Enterprise Fund, General Long-Term
Obligations Account Group and the General Fixed Assets Account Group.  Our audit was performed for the
purpose of forming an opinion on the general purpose financial statements of the City taken as a whole.
The accompanying Schedule of Receipts and Expenditures of Federal Awards is presented for purposes
of additional analysis as required by OMB Circular A-133 and is not a required part of the general purpose
financial statements.  Such information has been subjected to the auditing procedures applied in the audit
of general purpose financial statements and, in our opinion, is fairly presented, in all material respects, in
relation to the general purpose financial statements taken as a whole.

This report is intended for the information and use of management, City Council, and federal awarding
agencies  and pass-through entities, and is not intended to be and should not be used by anyone other than
these specified parties.

Jim Petro
Auditor of State

June 26, 2000



CITY OF CANTON
SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 1999

 
Federal Pass ThroughFederal Grantor/
CFDAGrantEntity   Pass Through Grantor

ExpendituresReceiptsNumberYearNumber      Program Title
U.S. DEPARTMENT OF HOUSING AND URBAN
     DEVELOPMENT
      (Direct)

$4,439,661$4,138,26514.21897         Community Development Block Grants/
2,270,1152,270,11598           Entitlement Grants
6,709,7766,408,380

138,954138,95414.231         Emergency Shelter Grants Program
     

325,275324,64814.239         HOME Investment Partnerships Program

Total U.S. Department of Housing and Urban 
7,174,0056,871,982         Development  

 
U.S. DEPARTMENT OF LABOR
(Direct)

22,30723,45117.250       Job Training Partnership Act
 
U.S. ENVIRONMENTAL PROTECTION AGENCY
(Passed through the State of Ohio Environmental
     Protection Agency)

111,474192,57566.001       Air Pollution Control Program Support 

  U.S DEPARTMENT OF JUSTICE
(Direct)

20,972198,97116.592  Local Law Enforcement Block Grants Program
     

    Public Safety Partnership and Community
4,390016.710         Policing Grants

25,362198,971Total U.S. Department of Justice

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
(Passed through State of Ohio Department of Health)

  Preventative Health Services - Sexually 
18,00027,00093.977132-F     Transmitted Diseases

   Preventative Health and Health Services 
64,56768,99793.991132-H     Block Grant

11,94814,76693.917132-U   HIV Care Formula Grants

96,950100,77093.268132-O   Immunization Grants

28,00033,51993.994132-T   Maternal and Child Health Services Block Grant

219,465245,052Total U.S. Department of Health and Human Services

U.S. DEPARTMENT OF AGRICULTURE
(Passed through State of Ohio Department of Health)

41,73259,59910.559BY92-11      Summer Food Service Program for Children 

746,134718,05510.55776-2-01-F-CL-389      Special Supplemental Nutrition Program 

787,866777,654Total U.S. Department of Agriculture

U.S. DEPARTMENT OF TRANSPORTATION
(Passed through the State of Ohio Department of Transportation)

     Alcohol Traffic Safety and Drunk Driving 
22,98722,98720.60176002CTO         Prevention

39,12939,12920.600864    State and Community Highway Safety 

62,11662,116Total U.S. Department of Transportation

$8,402,595$8,371,801Total 

The notes to this schedule are an integral part of this schedule.
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CITY OF CANTON
STARK COUNTY

Notes to the Schedule of Receipts and Expenditures of Federal Awards
For the Year Ended December 31, 1999

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The Schedule of Receipts and Expenditures of Federal Awards is a summary of the activity of the City’s
federal award programs.   Except for the Job Training Partnership Grant CFDA 17.250, which is
accounted for on the accrual basis, the Schedule has been prepared on the cash basis of accounting.

NOTE B - HUD 108 GUARANTEED LOAN

During 1995, the City entered into an agreement with the U. S. Department of Housing and Urban
Development (HUD) for a section 108 guaranteed loan for the construction of the Cornerstone Parking
Deck.  HUD attached three conditions to be met for funding approval.  The first condition provided that
the City submit a note of other obligation for inspection and guarantee by HUD before August 31, 1995. 
The second condition provided that the City submit a repayment schedule for the guaranteed loan and
the third condition provided the City furnish additional security for the loan.  All three conditions were met
by the City in 1995.  The amount outstanding for the HUD 108 Guaranteed Loan as of December 31,
1999, was $3,325,000.       
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CITY OF CANTON
STARK COUNTY

DECEMBER 31, 1999

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement
Opinion

Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at
the financial statement level
(GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions
reported at the financial statement
level (GAGAS)?

Yes

(d)(1)(iii) Was there any reported non-
compliance at the financial
statement level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal
control weakness conditions
reported for major federal
programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness
conditions reported for major
federal programs?

No

(d)(1)(v) Type of Major Programs’
Compliance Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

No

(d)(1)(vii) Major Programs (list): Community Development Block Grant (Entitlement
Program), CFDA #14.218

(d)(1)(viii) Dollar Threshold: Type A\B
Programs

Type A: > $ 300,000
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes



8

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Noncompliance

Finding Number 1999-21276-001

Ohio Revised Code § 5705.41 (B) provides that no subdivision or taxing unit shall make any expenditure
of money unless it has been properly appropriated.

City Council did not formally adopt annual appropriations for certain Special revenue state/federal grant
funds, Internal Service Worker’s Compensation Retro Fund and the Enterprise Private Waterworks
Extension Fund until December 20, 1999.  As a result, expenditures made prior to December 20, 1999,
exceeded appropriations.

City Council should include and adopt appropriations for the aforementioned funds on or about the first of
each year in their Annual Appropriation Measure.  This will ensure all funds appropriations are legally
adopted by City Council.

Reportable Condition

Finding Number 1999-21276-002

Fixed Assets

During the testing of fixed assets, the following items were noted:

• Of the 20 assets tested, we were unable to locate a Bolens tractor (No. 02261-6313) and a Data Set
Printer (No. 012503) valued at $3,737 and $29,606, respectively. However, these assets were not
recorded as current year deletions.  In addition, a pumper truck (No. 021890-0540) valued at
$49,687 was auctioned on August 28, 1998, but was not recorded as a deletion in 1998.  As a
result, fixed assets were initially overstated.

• Of the 8 deletions tested, a 1989 Chevy Caprice (No. 21755-0401) and a 1978 Chevy Mack Dump
Truck (No. 22077-2235) valued at $13,409 and $39,100, respectively were auctioned on June 26,
1999, and a 1989 Chevy Caprice 4 door (No. 21754-2708) valued at $13,409 was auctioned on
November 13, 1999.  However, these assets were not recorded as current year deletions and
removed from the fixed assets listing.  As a result, fixed assets were initially overstated.

• Of the 39 assets tested for completeness, the following purchases qualified as  fixed asset additions
but were excluded from the current year addition listing: three library carrels ($4,896); a forklift
($16,678); a Chevy 3/4 Ton Truck ($23,749); a Canon Document Feeder ($1,050); a 6x8 Crossing
System for Shoring Excavation ($14,956); a 9,000 lbs 2 post lift ($4,920); and a Dell Computer
monitor ($1,243).  As a result fixed assets were initially understated.

• The City Auditor did not maintain a comprehensive, detailed fixed asset listing that summarized
fixed assets by department and asset category.  As a result, there is a lack of accountability and
monitoring by the City Auditor’s Office over the purchase, sale and movement of fixed assets within
the City.
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2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Reportable Condition (Continued)

The City should perform the following:

• Establish a fixed asset policy manual which documents how the City will identify, track, and remove
current year deletions from the fixed assets listing.  This will help ensure fixed assets are not
overstated.

• More closely review capital outlay expenditure line items for potential fixed asset additions.  Copies
of the purchase order and invoices should be made during the initial review to assist at year-end
in the compilation of fixed assets.  This will help ensure fixed assets are not understated.

• While the City is in the process of implementing a centralized, comprehensive fixed asset inventory
system, the City should ensure the implementation is completed.  This will enable the City to
properly account for and monitor the purchase, sale and movement of fixed assets within the City.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None







































































































































































































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CITY OF CANTON

STARK COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JULY 27, 2000
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