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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES

Ohio Lottery Commission
Cuyahoga County

615 West Superior Avenue
Cleveland, Ohio 44113

We have performed the procedures enumerated below, which were agreed to by the Ohio Lottery
Commission (the Commission) and the other member lotteries in the states of California, Georgia, lllinois,
Massachusetts, Michigan, New Jersey, New York, Texas, Virginia and Washington (referred to as the
“Member Lotteries”) who operate Mega Millions, solely to assist the Commission and Member Lotteries
with respect to the evaluation of the following financial information associated with Mega Millions: The
Commission sales and prize expense for the period April 1, 2015 through March 31, 2016. We followed
the American Institute of Certified Public Accountants’ attestation standards for agreed-upon procedures
engagements included in the Comptroller General of the United States’ Government Auditing Standards.
The sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. Our procedures
were as follows:

a) We obtained from the Commission the “Draw Activity” and “Fixed Prize Analysis” for the period
April 1, 2015 through March 31, 2016 (attached as Exhibit | and Exhibit II, respectively). We
proved their mathematical accuracy with no exceptions noted.

b) We haphazardly selected the following five (5) drawings from the period April 1, 2015 to March
31, 2016 for testing and performed procedures “c”, “d”, and “e’ below:

July 21, 2015
October 16, 2015
December 18, 2015
February 9, 2016
March 11, 2016

¢) For each draw date selected in step “b” above, we compared the total amount of sales as shown
on the daily sales report produced by the Commission’s gaming system and the total amount of
sales shown on the related daily sales report produced by Internal Control System ("ICS”), with
the balance listed in the “sales” column for the respective draw date on the “Draw Activity” report
attached as Exhibit | and found them to be in agreement.
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d) We calculated the total dollar amount of fixed prizes for the draw dates selected in step “b” above,
based on the total number of winners from the Commission’s gaming system for each prize level
and the prize structure of the Mega Millions fixed prizes (as defined in the official game rules).
We compared the calculated expense with the amount listed in the “Actual Fixed Prizes” column
for the respective draw date on the “Draw Activity” report attached as Exhibit | and found them to
be in agreement.

e) For each draw date selected in step “b“ above, we compared the amount of sales, actual fixed
prizes, and share of fixed prizes shown on the “Draw Activity” report attached as Exhibit | to the
amounts shown on the applicable Mega Millions Prize Settlement Reports and found them to be
in agreement.

f) For the period identified in step “a” above, we haphazardly selected two months (May 2015 and
June 2015) and obtained the “Expired Prize Settlement Report” distributed by the Virginia Lottery.
For the two months selected, we obtained from the Commission Internal Control System (ICS)
the actual fixed prizes awarded, and the prizes unclaimed. We compared the ICS data back to
the data reported from the Virginia Lottery for each draw of the subject months and found them to
be in agreement.

g) We compared the amounts shown as the total of the actual fixed prizes and the total of the share
of fixed prizes on the “Draw Activity” report attached as Exhibit | to the applicable amounts shown
on the “Fixed Prize Analysis” report attached as Exhibit Il and found them to be in agreement.

h) For the amounts listed in the “Cash Option Amount” column of the “Draw Activity” report attached
as Exhibit I, we obtained and compared the amount to the Commission’s cash disbursement
subsidiary records which summarize the funds disbursed to the prize winner and found them to
be in agreement.

i)  We noted no purchase of investments associated with the jackpot prizes.

i)  We compared the total of the period transfers from the Commission to the Virginia Lottery for
settlement of the fixed prize liability as shown in the Commission’s cash disbursement subsidiary
records to the amount listed in the “Qtrly/Yrly Settlement Transfers In (Out)” column on the “Fixed
Prize Analysis” report attached as Exhibit Il and found them to be in agreement.

k) We compared the balance listed as the Commission’s payable as of March 31, 2016 for the fixed
prizes as shown on the “Fixed Prize Analysis” report attached as Exhibit Il to the Commission’s
financial accounting records and to the Mega Millions Prize Settlement Report as of March 31,
2016 and found them to be in agreement.

We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on the Commission sales and prize expense for the period April 1, 2015 through
March 31, 2016. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.
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This report is intended solely for the use of the Commission and Member Lotteries, and is not intended to
be and should not be used by anyone else.

P

Dave Yost
Auditor of State

September 13, 2016

Exhibit | — Draw Activity
Exhibit Il — Fixed Prize Analysis


jrhelle
Yost Signature
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4/ 03/ 2015
4/ 07/ 2015
4/ 10/ 2015
4/ 14/ 2015
4/ 17/ 2015
4/ 21/ 2015
4/ 24/ 2015
4/ 28/ 2015
5/ 01/ 2015
5/ 05/ 2015
5/ 08/ 2015
5/ 12/ 2015
5/ 15/ 2015
5/ 19/ 2015
5/ 22/ 2015
5/ 26/ 2015
5/ 29/ 2015
6/ 02/ 2015
6/ 05/ 2015
6/ 09/ 2015
6/ 12/ 2015
6/ 16/ 2015
6/ 19/ 2015
6/ 23/ 2015
6/ 26/ 2015
6/ 30/ 2015
7/ 03/ 2015
7/ 07/ 2015
7/ 10/ 2015
7/ 14/ 2015
7/ 17/ 2015
7/ 21/ 2015
71 24/ 2015
7/ 28/ 2015
7/ 31/ 2015
8/ 04/ 2015
8/ 07/ 2015
8/ 11/ 2015
8/ 14/ 2015
8/ 18/ 2015
8/ 21/ 2015
8/ 25/ 2015
8/ 28/ 2015
9/ 01/ 2015
9/ 04/ 2015
9/ 08/ 2015
9/ 11/ 2015
9/ 15/ 2015
9/ 18/ 2015
9/ 22/ 2015
9/ 25/ 2015
9/ 29/ 2015
10/ 02/ 2015
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653, 024

191, 705
150, 711
1, 215, 708
269, 512
102, 917
98, 307
74,094
92,731
85,771
78, 497
97,777
92, 208
102, 227
105, 807
122, 717
113, 757
149, 250
125, 588
85, 235
66, 770
1, 084, 216
75, 274
70, 505
75,110
92, 235
78, 329
74,504
77,574
83, 429
85, 041
94, 709
89, 982
96, 471
78,761
89, 168
79, 195
78, 882
72,166
94, 397
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* Totals *

10/ 06/ 2015
10/ 09/ 2015
10/ 13/ 2015
10/ 16/ 2015
10/ 20/ 2015
10/ 23/ 2015
10/ 27/ 2015
10/ 30/ 2015
11/ 03/ 2015
11/ 06/ 2015
11/10/ 2015
11/ 13/ 2015
11/17/ 2015
11/ 20/ 2015
11/ 24/ 2015
11/ 27/ 2015
12/ 01/ 2015
12/ 04/ 2015
12/ 08/ 2015
12/ 11/ 2015
12/ 15/ 2015
12/ 18/ 2015
12/ 22/ 2015
12/ 25/ 2015
12/ 29/ 2015
1/ 01/ 2016
1/ 05/ 2016
1/ 08/ 2016
1/ 12/ 2016
1/ 15/ 2016
1/ 19/ 2016
1/ 22/ 2016
1/ 26/ 2016
1/ 29/ 2016
2/ 02/ 2016
2/ 05/ 2016
2/ 09/ 2016
2/ 12/ 2016
2/ 16/ 2016
2/ 19/ 2016
2/ 23/ 2016
2/ 26/ 2016
3/ 01/ 2016
3/ 04/ 2016
3/ 08/ 2016
3/ 11/ 2016
3/ 15/ 2016
3/ 18/ 2016
3/ 22/ 2016
3/ 25/ 2016
3/ 29/ 2016

1,073, 624
1, 186, 967
1,212,181
1, 595, 317
624, 691
667, 007
620, 184
598, 434
638, 094
700, 979
674, 204
739, 395
700, 673
774,687
794, 647
762, 753
896, 355
945, 785
1, 268, 342
1, 662, 402
892, 409
828, 761
624, 744
676, 925
631, 623
686, 101
664, 534
712, 580
646, 443
701, 849
635, 217
781, 826
758, 329
821, 553
825,171
935, 721
928, 583
630, 697
578, 761
613, 685
578, 250
621, 172
576, 518

85, 753, 312

1,101, 469
70, 375
68, 842
73, 503
66, 261
73, 384
66, 595

17,322,782

16, 316, 075
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California
Ceorgi a
Illinois
Massachusetts
Maryl and

M chi gan
New Jer sey
New Yor k
Chio

POAER BALL
Texas
Virginia

Washi ngton State

** Totals **

1,576, 730-
9, 863
155, 098

1, 306, 424-
1,321, 444
2,598, 629

654, 990-

1, 088, 231-
541, 341

13, 615, 787
15, 376, 197
10, 186, 833

20,947,093
23,410, 788
44,430, 810
17,322,782

17, 070, 975
8,236,077

170, 597, 342

16, 331, 675
16, 484, 440
11, 350, 684

18, 543, 640
24,351,534

46, 310, 147
16, 316, 075

14, 210, 922
6, 698, 225

170, 597, 342
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3, 808, 241-
2,761, 621-
54, 031-

229, 777-
2,464,908
233, 909-
115, 262-

2,030, 770
2,707,163

484, 377-
1, 663, 241
954, 722-

1, 326, 806
2,084, 210-
953, 201
466, 979

258, 948-
627, 970-
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Dave Yost - Auditor of State

OHIO LOTTERY COMMISSION MEGA MILLIONS
CUYAHOGA COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Lubbitt

CLERK OF THE BUREAU

CERTIFIED
SEPTEMBER 27, 2016

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.ohioauditor.gov
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