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Date Issued: March 28, 2006 
 
TO: County Auditors 
 City Finance Directors and Auditors 
 School District Treasurers 
 JVSD and ESC Treasurers 
 Community School Finance Officers 
 Independent Public Accountants 
 
FROM: Betty Montgomery 
 Auditor of State of Ohio 
 
SUBJECT: Clarification on GAAP Reporting   
 
 As you are aware, Ohio law (Ohio Rev. Code § 117.38) requires that local public   
offices file their annual financial reports with the Auditor of State’s Office (AOS).  Further, 
the Ohio Administrative Code requires that all counties, cities and school districts, 
including educational service centers and community schools, file their financial reports 
pursuant to generally accepted accounting principles or GAAP (OAC 117-2-03 (B)).  Ohio 
Rev. Code § 117.38 also allows the AOS to levy a penalty of $25 per day ($750 maximum) 
for those entities that fail to file.  The statute further enables the AOS to grant extensions to 
the filing deadline and to waive penalties upon receipt of the report.   
 
 The AOS wants to make it clear that to avoid the application of the penalty the 
reports filed with the AOS must be complete.  As such, entities must submit the basic 
financial statements, including the government–wide financial statements, the fund 
financial statements and the notes to the basic financial statements, Management’s 
Discussion & Analysis, and any other required supplementary information to be considered 
a complete filing.  The AOS will require complete filings beginning with the statements for 
calendar year 2005 for cities and counties and with the statements for fiscal year 2006 for 
schools.  Thus, even though entities may file their financial reports with the AOS, those 
that submit incomplete financial reports will be subject to the aforementioned penalty.   
 
 If you have any questions regarding the information presented in this Bulletin, 
please contact the AOS Local Government Services Section at (800) 345-2519. 
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