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STATE OF OHIO 88 East Broad Street
UD P.O, Box 1140
OFFICE OF THE AUDITOR Columbus, Ohic 43216-1140
JiM PETRO, AUDITOR OF STATE Telephone 614-466-4514
800-282-0370

Facsimnile 614-466-4490

Allen County Regional Transit Authority
Lima, Oh 45801

We have reviewed the Independent Auditor's Report of the Allen County Regional Transit
Authority, prepared by Guillan & Company, for the audit period January 1, 1998 to December 31,
1998. Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

Qur review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Alien County Régionél Transit Authority is
responsible for compliance with these laws and regulations.

December 27, 1999



CERTIFIED PUBLIC ACCOUNTANT
Wales Office Building
2137 Wales Ave. N.W. » Massillon, Ohio 44646
Telephone (330) 837-0046 °
FAX (330) 837-1563

Independent Auditor’s Report

Allen County Regional Transit Authority
Lima, Ohio 45801

We have audited the accompanying general-purpose financial statements of the Allen
County Regional Transit Authority, as of and for the year ended December 31, 1998, as
listed in the table of contents. These general-purpose financial statements are the
responsibility of the County’s management. Our responsibility is to express an opinion on
these general-purpose finaricial statements based on our audit.

We conducied our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Audifing Standards, issued
by the Comptroller General of the United States. Those standards require that we pian and
perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit inciudes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overail financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in
all material respects, the financial position of the Allen County Regional Transit Authority, as
of December 31, 1998, and the results of its operations and its cash flows for the year then
ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated
August 4, 1999 on our consideration of the County’s internal control over financial reporting

and our tests of its compliance with certain provnsnon of laws, reguiations, contracts and
grants.

Our audit was performed for the purpose of forming an opinion on the general-purpose
financial statements of the Allen County Regional Transit Authority, taken as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required
part of the general-purpose financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the general-purpose financial statements and, in
our opinion, is fairly stated, in all material respects, in relation to the general-purpose
financial statements taken as a whole.

August 4, 1999 ﬁ o> L Comyoreg—"




ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

BALANCE SHEET
DECEMBER 31, 1998

ASSETS:

Current Assets:
Cash
Receivables:
Federal Assistance
State Assistance
Other
Prepaids
Material and Supplies Inventory

Total Current Assets:

Property, Facilities, and Equipment
Less: Accumulated Depreciation

Net Property, Facilities, and Equipment

TOTAL ASSETS

The accompanying notes are an integral part of these financial statements.
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$ 120,390

114,508
42,720
71,034

2,933

106,277

457,862

4,687,466
(2,075,185)

2 612,281

$ 3,070,143




ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

BALANCE SHEET
DECEMBER 31, 1998
{Continued)

LIABILITIES AND FUND BALANCE:

Current Ligbilities:

Accounts Payable ) $ 62,939
Accrued Payroll and Benefits : 2,404
Total Liabilities 65,343

Fund Balance:

Investment in Transit Property 2,612,281
Accumulated Earnings o 392,519
Total Fund Balance 3,004,800

TOTAL LIABILITIES AND FUND BALANCE $ 3,070,143

The accompanying notes are an integral part of these financial statements.
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ALLEN COUNTY REGIONAL TRANSIT AUTHCRITY

STATEMENT OF REVENUES AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 1998

OPERATING REVENUES:

Passenger Fares $ 94,066
Charter Service Revenue 31,598
Total Revenues 125 664
OPERATING EXPENSES:
Labor 514,648
Fringe Benefits 106,527
Services 92 319
Materials and Supplies 53,549
Utilities 27,110
Insurance 71,558
Depreciation 256,686
Miscellaneous 68,815
Total Operating Expenses N 1,191,212
Excess of Operating Expenses Over Operating Revenue (1,085,548)
OTHER REVENUES:
Interest Income 1,532
Nontransportation Revenue 38,100
Federal Grants and Assistance 2,204,728
State Grants and Assistance 360,320
Local Grants and Assistance 247 535
Total Other Revenue 2,852,215
Net Revenues Over Expenses 1,786,667
Fund Balance - January 1, 1998 1,218,133
Fund Balance - December 31, 1998 $ 3,004,800

The accompanying notes are an integral part of these financial statements.
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ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 1998

Cash Flows from Operating Activities:

Excess of Operating Expenses over Operating Revenues $ (1,065,548)
Add: Depreciation 266,686
Nontransportation Revenue 38,100
Federal Granis and Assistance 2,204,728
State Grants and Assistance 360,320
Local Grants and Assistance 247 535
{Increase)/Decrease in Current Assets:
Federal Assistance Receivable (65,839)
State Assistance Receivable (11,175)
QOther Receivables (38,443)
Prepaids (2,933)
Materiais and Supplies Invenfory (45,793)
Increase/(Decrease) in Current Liabilifies:
Accounts Payable 31,000
Accrued Payroll and Benefits (13,821)
Accrued Worker's Compensation (7,815)
Net Cash from Operating Activities 1,897,001
Cash Flows from Capital Financing Activities: ,
Capital Expenditures (1,802,817)
Cash Flows from Investing Activities: )
Interest Income 1,632
Net Increase in Cash 85,716
Cash - January 1, 1998 24,674
Cash - December 31, 1998 $ 120,390

The accompanying notes are an integral part of these financial statements.

-7-



1.

. CASH AND INVESTMENTS

ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1998

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. DESCRIPTION OF THE ENTITY

The Allen County Regional Transit Authority was created pursuant to Sections 306.30
through 306.53, inclusive of the Ohio Revised Code, for the purpose of providing public
fransportation in the Alien County metropolitan area. The Transit Authority operates under
an appointed Board (6 members) that is responsible for the provision of public
transportation to residents of the Transit Authority.

Management believes the financial statements included in this report represent all of the
funds of the Transit Authority over which the Transit Authority has the ability to exercise
direct operating control.

. BASIS OF ACCOUNTING

The Transit Authority prepares its financial statements on an accrual basis of accounting,
consequently, certain revenues and the related assets are recognized when eamed, and
expenditures are recognized when the obligation is incurred.

Legal Requirements

Statutes require the classification of money held by the Transit Authority into three
categories.

Category 1 consists of "active" money, money which is required to be kept in a "cash" or
"near-cash" status for immediate use by the Transit Authority. Such money must be
maintained either as cash in the Transit Authority treasury or in depository accounts

payable or withdrawable on demand, including negotiable order of withdrawal (NOW)
accounts.

Category 2 consists of "inactive" money, money which is not required for use within the
current two-year period of designation of depositories. Inactive money may be deposited or
invested only as certificates of deposits maturing not later than the end of the current period
of designation of depositories.



ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1998

(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. CASH AND INVESTMENTS (Continued)

Category 3 consists of "interim" money, money which is not needed for immediate use but
which will be needed before the end of the current period of designation of depositories.
Interim money may be invested or deposited in the following securities:

1. Bonds, notes, or other obligations of or guaranteed by the United States, or those for
which the faith of the United States is pledged for the payment of principal and interest;

2. Bonds, notes, debentures, or other obligations or securities issued by any federal
government agency, or the Export-Import Bank of Washington;

3. Repurchase agreements in the securitiss enumerated above;
4. Interim deposits in the eligible institutions applying for interim money;

5. Bonds and other obligations of the State of Ohio, and;

Deposits

At year end, the carrying amount of the Allen County Regional Transit Authority's deposits
were $120,390 and the bank balance was $202,734. The entire bank balance was covered
by federal depository insurance.

D. GRANTS

Federal, state, and local grants for acquisition of property, facilities, and equipment are
credited to capital as the related expenditures are incurred. Grants for operating assistance
are included in revenue in the period to which the grant applies.

E. CAPITALIZATION AND DEPRECIATION

Property, facilities, and equipment are stated at cost and include expenditures which
substantially increase the useful life of existing assefs. Routine maintenance and repairs
are expensed as incurred.

9-
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ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

NOTES TQ THE FINANCIAL STATEMENTS
DECEMBER 31, 1998
{Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
E. CAPITAL IZATION AND DEPRECIATION (Continued)

Depreciation is computed using the straight line method over the estimated useful lives of
the respective assets. Assets acquired with capital expenditures are included in property,
facilities, and equipment and depreciation on those assets is included in the statement of
revenues and expenses.

F. MATERIALS AND SUPPLIES

Materials and supplies are stated at the lower of cost or market. Cost is determined on the
first-in, first-out basis. The costs of inventory items are recorded as expenses when used.

G. ACCUMULATED UNPAID VACATION AND PERSONAL LEAVE

Employees of the Transit Authority are not permitted to carry over year end vacation and
personal leave balances. Vacation pay is charged to expense when used.

H. INTERGOVERNMENTAL REVENUES

Grants are recognized as nonoperating revenues in the accounting period in which they are
earmed and become measurable.

PUBLIC EMPLOYEES RETIREMENT SYSTEMS

Authority to establish and amend benefits is provided by state statute per Chapter 145 of the
Ohio Revised Code. The Public Employees Retirement System issues a publicly available
financial report that includes financial statements and required supplementary information for
the fund. Interested parties may obtain a copy by making a written request to 277 East Town
Street, Columbus, Ohio 43215-4642, or by calling (614) 466-2085.

The Ohio Revised Code provides statutory authority for employee and employer contributions.
Plan members are required to contribute 8.5% of their annual covered salary and the Transit
Board is required to contribute 13.55%. The Transit Board's contributions to the plan for the
years ending December 31, 1996, 1997, and 1998, were $51,746, $58,190, and $66,110
respectively, equal to the required contributions for the year.

-10-



ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

NOTES TQO THE FINANCIAL STATEMENTS
DECEMBER 31, 1998

(Continued)

POST-EMPLOYMENT BENEFITS

The Public Employees Retirement System of Ohio provides post-retirement health care
coverage to age and service retirees with ten or more years of qualifying Ohio service credits.
Health care coverage for disability recipients and primary survivor recipients is available. A
portion of each employer's contribution to PERS is set aside for the funding of post-retirement
health care based on the authority granted by State statute. The employer contribution rate

was 13.55 percent for 1998; 5.11 percent was the portion that was used to fund health care in
1998.

Benefits are advance-funded using the entry age normal cost method. Significant actuarial
assumptions include a rate of return on investments of 7.75 percent, active employee payroll
increases of 5.25 percent for inflation and between zero and 5.10 percent increase on
additional annual pay increases. Health care premiums were assumed to increase 5.25
percent annually.

Short-term securities consisting of commercial paper and U.S. Treasury obligations are
carried at cost. Equity securities, fixed income investments, and investments in real estate are
carried at market. For actuarial valuation purposes, a smoothed market approach is used.
Under this approach, assets are adjusted annually to reflect 25% of unrealized market
appreciation or depreciation on investiment assets.

Expenditures for Other Postemployment Benefits (OPEB) during 1998 were $393,569,827.
As of December 31, 1998, the estimated net assets available for future OPEB payments were
$8,292,570,002. The number of benefit recipients eligibie for OPEB at December 31,1998
was 113,9086.

During 1997, the Retirement Board adopted a new calculation method for determining
employer contributions applied to OPEB. Under the new method, effective January 1, 1998,
employer contributions, equal to 4.2% of member covered payroll, are used to fund heaith
care expenses. Under the prior method, accrued liabilittes and normal cost rates were
determined for retiree health care coverage.

1-



ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
DECE R 31, 1998
(Continued)

4. PROPERTY. FACILITIES, AND EQUIPMENT

The following schedule reflects changes in the Transit Authority’s tangible operating propeity
reflected in the financial statements.

ASSETS
Balance Balance
12/31/97 Additions Deletions 12/31/98
Land and B
Improvements $ 204,257 $ - $ - $ 204,257
Building and
Improvements 611,497 731,072 - 1,342,568
Equipment 293,627 4,392 31,382 266,637
Construction in
Progress 42 533 - 42 533 -
Vehicles 1,769,840 1.114.485 10,321 2,874,004
Totals $ 2,828 321 $1.849,849 $ 84,234 $ 4,687,466
ACCUMULATED DEPRECIATION
Balance Current Balance Report Value
12/31/97 Provisions 12/31/98 12/31/98
Land and N o
Improvemenis $ - $ - 3 - $ -
Building and
Improvements (365,584) (33,012) - (398,596)
Equipment (220,913) (9,583) 26,324 (204,172)
Construction in
Progress - - -
Vehicles (1.268.646) (214,091} 10,321 1.472.417)
Totals $(1.858,144) $(256687) § 36845  $(2,075,185)

-12-



ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

NQTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1998
(Continued)

LEASE AGREEMENTS

The Allen County Regiona! Transit Authority is involved in fwo types of lease agreements,
one of which individuals lease garage space for storage. The other one is with the Area
Agency on Aging. The Councii has a one year lease with Allen County Regional Transit
Authority to use the buses on weekends. This lease automatically renews annually uniess
cancelled by either party.

RISK MANAGEMENT _ :

The Allen County Transit Authority is a member of the Ohio Transit Insurance Pool
(OTIP), a self-insurance pool created under Chapier 2744 of the Ohio Revised Code. Al
the coverage appears to be adequate. Membership in the pool has allowed the RTA to
reduce insurance expenses.

CONTINGENCIES

The Transit Authority received financial assistance from federa! and state agencies in the
form of grants. The disbursement of funds received under these granis requires
compliance with terms and conditions specified in the grant agreements. These grants are
subject to audit by the grantor agencies and any disallowed claims resuiting from these
audits could become a liability of the Transit Authority and may have a material adverse
effect on the overall financial position of the Transit Authority as of December 31, 1998

LEGAL COMPLIANCE

Pursuant to Section 117.11 of the Ohio Revised Code, we have performed tests of
compliance with various provisions of local, state, and/or federal laws as appropriate. The
results of these tests are included in a separate part of this report.

YEAR 2000 ISSUE

The year 2000 issue is the result of shortcomings in many electronic data processing
systems and other equipment that may adversely affect the government’s operations as
early as fiscal 1999.

The Allen County Regional Transit Authority has completed an inventory of computer
systems and other equipment necessary to conduct Transit Authority’s operations and
has identified such systems as being financia! reporting and payroll.

-13-
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ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1998
(Continued)

YEAR 2000 ISSUE (Continued)

The financial reporting and the payroll system has been remediated by Soft line Systems, Inc.
ACTRA has a compliance letter on file from Soft Line Systems, Inc. ensuring Year 2000
compliance.

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of
related remediation efforts will not be fully determined until the Year 2000 and thereafter.
Management cannot assure that the Transit Authority is or will be Year 2000 ready, that the
Transit Authority’s remediation efforts will be successful in whole or in part, or that parties with
whom the Transit Authority does business will be Year 2000 ready.

A4



ALLEN COUNTY REGIONAL TRANSIT AUTHORITY

SCHEDULE OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED DECEMBER 31,1998

Federal Grantor/ Federal
Pass-Through Grantor CFDA
Program Title o Number Project

U.S. DEPARTMENT OF TRANSPORTATION
Passed Through Ohio Department of Transportation

Urban Mass Transportation Administration 20.507
Operating Grant OH-80-430G7
Total Operating Grants
Planning Grant OH-90-2307
Total Planning Grants
Capital Grant OH-90-0307
OH-90-0244
OH-80-0196
OH-90-0286
Total Capital Grants
Total U.S. Department of Transportation

Total Federal Financial Assistance (A)

(A) Schedule is presented on a cash basis. Federal Financial Assistance
is determined to be on a first-in, first-out basis.

-15-

Program
Award
~Amount

$ 357,600

61,600

111,300
116,085
220,000
1,408,500



Accrued Total Accrued
Revenue Cash Revenues Revenue
at 1/1/98 Receipts Recognized Disbursements  at 12/31/98
$ - $ 280,197 $ 370,510 $ 370,510 $ 90,313
- 280,197 370,510 370,510 90,313
- 37,408 61,600 61,600 24,195
- 37,405 61,600 61,600 24195
- 101,202 101,202 101,202 -
- 324,586 324,586 324,586 -
28,269 220,000 - 191,731 191,731 -
- 1,155,099 1,155,099 1,155,099 -
28,269 1,800,887 1,772,618 1,772,618 -
28,269 2,118,489 2,204,728 2,204,728 114,508
$ 28,269 $ 2,118,489 $ 2,204,728 $ 2,204,728 $ 114,508




ALLEN COUNTY REGIONAL TRANSIT AUTHORITY
LIMA, OHIO

STATUS OF PRIOR AUDIT CITATIONS AND RECOMMENDATIONS

The prior audit report for the period ending December 31, 1997 included various citations and
recommendations. Each of these citations and recommendations have either been satisfied or

corrected, or are reflected in the appropriate section of this report. Such citations and
recommendations are denoted by an asterisk.

16-



CERTIFIED PUBLIC ACCOUNTANT

Wales Qlffice Building
2137 Wales Ave. N.W. »« Massiilon, Ohio 44646

Telephone (330) 837-0046 . _ .
FAX (330) 837-1563

REPORT ON COMPLIANCE AND ON INTERNAL CONTROCL.
OVER FINANCIAL REPORTING BASED ON AN AUVDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Allen County Regional Transit Authority
Lima, Ohio 45801

We have audited the financial statements of the Allen County Regional Transit Authority as
of and for the year ended December 31, 1998, and have issued our report thereon dated
August 4, 1999. We conducted our audit in accordance with generally accepted auditing
standards and the standards appiicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Transit Authority’s financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts.
However, providing an opinicn on compliance with those provisions was not an objective of
our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed nc instances of noncompliance that are required to be reported under Government
Auditing Standards. However, we noted certain immaterial instances on noncompliance that
we have reported to management of the Transit Authority in a_separate letter dated August 4,
1999. : '

Internal Control Over Financial Reporting o o S

In planning and performing our audit, Wwe considered the Transit Authority’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion oni the financial statements and not to provide assurance on the
internal control over financial reporting.  However, wa noted certain matters involving the
internal control over financial reporting and its operation that we consider to be reportable
conditions. Reportable conditions involve matters. coming to our attention relating to
significant deficiencies in the design or oparation of the internal control over financial
reporting that, in our judgement, could adversely affect The Transit Authority’s ability to
record, process, summarize end report financial data consistent with the assertions of
management in the financial statements. The reportable condition is described in the
accompanying schedule of findings and questioned costs as items €8-1and 98-2.

~17- '




Allen County Regional Transit Authority
Lima, Ohio

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal contro! that might
be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses. However, we believe none
of the reportable conditions described above is a material weakness. We also noted other
matters involving the internal control over financial reporting that we have reporied to
management of the Transit Authority in a separate letter dated August 4, 1999.

This report is intended for the information and use of the audit committee, management and

federal awarding agencies and pass-through entities and is not intended tc be and should
not be used by anyone other than these specified parties.

j!ﬁ%-ﬁw

August 4, 1988

-18-



CERTIFIED PUBLIC ACCOUNTANT

Wales Office Building
2137 Wales Ave. N.W. » Massillon, Ohio 44646

Telephone (330} 837-0048
FAX (330) 837-1563

REPORT ON COMPLIANCE WiTH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE I
ACCORDANCE WITH OMB CIRCULAR A-133

Allen County Regional Transit Authority
Lima, Ohio 45801

Compliance

-t
e e g -

We have audited the compliance of the Allen County Regional Transit Authonty with the
types of compliance requirements described in the U.S. Office of Management and Budget
(OMB)_Circular A-133 Compliance Sunmemenf that are applicable fo each of its major
federal programs for the year ended December 31, 1998 The Transit Authority’s major
federal programs are identified in the summary of auditor's restits section of the
accompanying schedule of findings and guestioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to each of its major federal programs is
the responsibility of the County’s managemsnt. Our responsibility is to express an opinion on
the County’s compliance based on our audit.

We conducted our audit of compliance in accordarce with generally accepted auditing
standards; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States; and OMB Circular A-133,
Audits_of States, Local Governments, and Non-Brofit Qrganizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred
to above that could have a direct and malerial effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the Transit Authority's
compliance with those recuirements and performing such other procedures as we
considered necessary in the circumstances. We bealieve that our audit provides a reasonable
basis for our opinion. Quf audit dces nol provide a legal determination on the Transit
Authority’s compliance with those requirements.

In our opinion, Allen County Regional Transit Authority complied, in ali material respects,
with the requirements referred to above that are applicable to each of its major federal
programs for the year ended December 31, 1888, .

- -19-



Allen County Regional Transit Authority
Lima, Ohio

Internal Control Over Compliance

The management of the Allen County Regional Transit Authority is responsible for
establishing and maintaining effective internal control over compliance with requirements of
laws, regulations, contracis and grants applicable to federal programs. In planning and
performing our audit, we considered the Transit Authority’s internal control over compliance
with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with
OMB Circular A-133.

Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material
weaknesses. A maierial weakness is a condition in which the design or operation of one or
more in the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal
contro! over financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information and use of the audit committee, management and
federal awarding agencies and pass-through entities and are not intended to be and should
not be used by anyone other than these specified parties.

August 4, 1999 AL 7248 = Sy
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ALLEN COUNTY REGIONAL TRANSIT AUTHORITY
LIMA, OHIO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 1998

A. SUMMARY OF AUDIT RESULTS _
1. The auditor's report expresses an unqualified opinion on the general purpose
financial statements of the Allen County Regional Transit Authority.

2. Two reportable condition was disclosed during the audit of the financial statements
of the Allen County Regional Transit Authority.

3. No instances of noncompliance material to the financial statements of the Allen
County Regional Transit Authority were disclosed during the audit.

4. No reportable conditions were disclosed during the audit of the major federal
award programs.

5. The auditor’'s report on compliance for the major federal award programs for the
Allen County Regional Transit Authority expresses an ungualified opinion.

6. No audit findings relative to the major programs for the Allen County Regional
Transit Authority were disclosed during the audit.

7. The programs tested as major included: Urban Mass Transportation Association
(20.507)

8. The threshold for distinguishing Types A and B programs was $300,000.

S. Allen County Regional Transit Authority was not determined fo be a low-risk
audites.

B. FINDINGS - FINANCIAL STATEMENT AUDIT

98-1 Sick and Vacation Leave * ,

The results of testing over sick and vacation leave revealed that adequate
documentation was not available for the sick and vacation days taken. The employee
history records were not always complete and they did not maich the employee
request forms. This weakness could result in disputes between employee and
employer as to the amount of leave time used and available.

To improve controls in this area, we recommend that the employer enforce upon the
employee the need {o correctly complete the request forms and that the employer post
the leave to the history records in a timely manner so as to avoid any confussion.
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Allen County Regional Transit Authority
Lima, Ohio

B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued)

98-2

During testing of payroli it was noted that incorrect numbers were used to complete
reports submitted to the Public Employees Retirement System(PERS). The Transit
Authority is working with PERS to have the overpayments credited to future payments.

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT

none
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88 East Broad Street
_ P.C. Box 1140
STATE OF OHIO Columbus, Chio 43216-1140
OFFICE OF THE AUDITOR Telephone 614-466-4514
=TT e - $00-282-0370

Jm PETRO, AUDITOR OF STATE
Facsimile 614-466-4490

REGIONAL TRANSIT AUTHORITY

ALLEN COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbaus,
Ohio.

Date:_JANUARY i1, 2000
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