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REPORT OF INDEPENDENT ACCOUNTANTS

Bexley City School District

Franklin County

348 South Cassingham Road -
Bexley, Ohic 43209

To the Board of Education:

We have audited the accompanying general purpose financial statements of the Bexley City School District,
Franklin County, Chio, (the District) as of and for the year ended June 30, 1999, as listed in the table of
contents. These general purpose financial statements are the responsibllity of the District’s management.
Ourresponsibility is to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial staterment presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the District, as of June 30, 1998, and the results of its operations and the
cash flows of its proprietary fund type for the year then ended in conformity with generally accepted
accounting principles. S -

In accordance with Govemment Auditing Standards, we have also issued our report dated January 7, 2000

on our consideration of the District’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants.

Bexley City School District
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Qur audit was performed for the purpose of forming an opinion on the general purpose financial statements
of the District, taken as a whole. The accompanying schedule of federal awards receipts and expenditures
is presenied for purposes of additional analysis as required by U.S, Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizalions, and is hot a required
part of the general purpose financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly
stated, in all material respects, in reiation to the general purpose financial statements taken as a whole.

January 7, 2000
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Bexley Gity School District
Combined Balance Sheet

All Fund Types and Account Groups
June 30, 1999

ASSETS AND OTHER DEBITS
Cash and investments
Restricted cash and investments
Receivable:

Property Taxes "=

Other
Due from other:

Governments

Funds
Inventory
Prepaid Asseis
Property and plant and equipment
Amount available in debt service fund
Amount to be provided for retirement

general long term debt

TOTAL ASSETS AND OTHER DEBITS

LIABILITIES:
Accounts Payable
Due to other:
Funds
Other
Deferred revenue
Accrued liabilities
Obligations under capital lease
General obligations bonds payable

Total Liabilities

FUND EQUITY AND OTHER CREDITS:
Investment in general fixed assets
Contributed capital
Retained deficit
Fund balance:
Reserved for encumbrances
Reserved for inventory and prepaid assets
Reservad for budgetary stabilization
Unreserved

TOTAL FUND EQUITY
AND OTHER CREDITS

TOTAL LIABILITIES
AND FUND EQUITY

See accompanying notes to the general purpose financlal statements

(1)

Governmental Fund Types

Special Debt Capital

General Revenue Service Projects

$4,695569°  $693,833 $622,319 $223,731

105,906 0 0 0

- 16,610,060 0 1,445,250 0

44,273 198 0 0

1,400 0 0 0

35,000 . 0 0] 0

24,502 o 0] 0

26,777 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

21,543 487 694,031 2,067,569 223.731

434,717 48,164 0 13,004

0 0 .0 35,000

0 0 6,483 0

16,628,920 64,901 1,445,250 | 36,129

2,174,183 81,020 4] 0

0 0 0 0

9] 0 0 0

19,237,820 194,085 1,451,733 84,223

0 0] 0 0

0 0 0 0

0 0 0 0

294,600 52,310 0 74,131

51,279 0 0 0

105,906 .0 ¥ 0
1,853,882 447 636 615,836 65,377

2,305,667 499,046 615,836 139,508

$21,543,487 $694,031  $2,067,569 $223,731




Bexley City School District

EXHIBIT |
Proprietary Fiduciary Totals
Fund Types __Fund Types Account Groups Memorandum
' - Only
Expendable Trust General General Long
Entarprise and Agency Fixed Agsets  Term Obligation 1969
524,811 $153,103 50 50 $6,413,366
0 o o 0 105,906
0 0 0 0 18,055,310
5,005 o 0 0 49,476
0 0 0 0 1,400
o 0 0 0 35,000
5,813 0 0 0 30,315
¢ 0 g 0 26,777
36,390 _ 0 21,894,604 0 21,930,994
0] 0 0 615,836 615,836
0 ___ 0 o 0 12,420,458 12,420,458
72,019 153,103 21,894,604 13,036,294 59,684,838
3,718 7,610 0 0 507,303
0 0 0 o 35,000
0 99,361 0 0 105,844
2,189 0 0 ¢ 18,177,389
49,606 0 0 1,612,757 3,917,568
0 0 0 99,202 99,202
0 0 0 11,324,335 11,324,335
55,5613 106,971 0 13,036,294 34,166,638
0 0 21,884,604 0 21,894,604
181,637 o] 0 0 181,637
(165,131) 0 0 0 {165,131)
0 0] 0 0 421,041
0 o 0 8] 51,279
0 ¢ 0 0 105,906
0 46,132 0 0 3,028,863
16,506 __46,132 21,894,604 0 25,518,199
$72,019 $153,103 $21,894,604 _$1 3,036,294 $59,684,838

@)



Bexley City School District

Combined Statemanit of Revenues, Expenditures and Change in Fund Balance

All Governmental Fund Types and Similar Trust Funds
For the Fiscal Year Ended June 30, 1999

REVENUES:
Property Taxes
Intergovernmental
Federal Restricted Grants - in - Ald
State:
Unrestricted Grants - in - Ald
Restricted Grants - in ~ Aid
Investment Income
Co-Curricular Activities
Tuition and Fees
QOther
Total Revenues

EXPENDITURES:

Current:

Instruction Services:
Regular
Special
Vocational

Total Instructional Services

Support Services:
Operation and maintenance of plant
Schoof administration
Instructional staff
Pupils
Business operations
Student transportation
Central services
General administration
Total Support Services

Extracurricular activities
Community services
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges
Total Expenditures
Excess {deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES):

Proceeds from sale of equipment
Transfers out

Total Other Financing Sources (Uses)

Excess (deficiency) of revenues and other
financing sources over expenditures and

other financing uses
Fund balances at beginning of year

Fund balances at end of year

See accompanying notes fo the general purpose financial statements

Governmental Fund Type

Special Debt

Genaral Revenue Service
$14,779,386 $0 $1,263,362
0 317,206 0
4,879,371 0 160,709
0 577,512 0

- 213,753 31,221 0
0 238,162 0

47,072 0 o
50,372 226,907 0
19,969,954 1,391,008 1,424,071
10,003,513 160,426 0
1,678,049 84,057 0
267,193 Q Q
11,948,755 244,483 0
1,865,252 0 o
1,188,982 0 0
778,231 62,755 0
738,057 3,533 o
1,032,919 288,261 15,230
177,240 0 0
52,257 1,000 0
21,312 1] 1]
5,654,350 355,549 15,230
437,822 168,767 0
-0 510,700 0
103,738 7414 0
73,667 0 650,000
.. 10372 0 624728
18,228,504 1,286,913 1,289,958
1,741,450 104,095 134,113
1.720 0 0
(40,000 Q g
(38,280) 0 0
1,703,170 104,095 134,113
602,497 395,851 481,723
$2,305,667 $499,946 $615,836




EXHIBIT I

Total
Governmental Fiduciary {Memorandum
Fund Type Fund Type Only)
Capital Expendable )
Projects Trust 1999
$70,000 $0 16,112,748
0 0 317,206
0 0 5,040,080
39,589 0 617,101
4,050 2,613 251,637
o 1 238,162
0 0 47,072
36,233 15,204 328.716
149,872 17,817 22,952,722
89,186 0 10,253,125
0 0 1,762,106
1] 0 267,193
89,186 0 12,282,424
0 0 1,665,252
9,361 0 1,198,343
0 0 840,986
0 6,161 747,751
28,210 14,175 1,376,795
0 0 177,340
0 0 53,257
Q o 21312
35,571 20,338 6,081,036
0 650 607,039
0 0 510,700
0 0 111,152
0 0 723,667
Y] g 35,100
124,757 20,986 20,951,118
25,115 {3,169} 2,001,604
0 o 1,720
g g 40.000
0 0 {38,280)
25,115 (3,189) 1,863,324
114,393 49,301 _ 1,843,76__5
$139,508 $46,132 _ $3,607,089

(4)



Bexley City School District

Combineld Statement of Ravenuag, Expenditures and Changes in Fund Balances
Budget and Actual (Budget Basis)-All Governmental Fund Types

For the Fiscal Year Ended June 30, 1999

---------

Revised Favorable
Budget Actual {Unfavorable)
REVENUE: )
Property Taxes 12,667,066 14,779,386 2,112,320
Investment Income 225,000 219,650 (5,350)
Tuition Fees 44,000 45078 1,078
Extracurricular _ 0 0] 0
Fees 1,150 3,481 2,331
Miscellaneous 45,500 43,643 (1,857)
State Sources 4,880,113 4878, 721 {1,392)
Federal Sources -0 ] 0 0
Total Revenues 17,862,829 19,969,859 . 2,107,130
EXPENDITURES:
Instruction Services:
Regular 8,975,505 9,907 551 67,954
Special 1,891,247 1,775,709 115,538
Vocational 286,390 288,259 131
Total Instruction 12,153,142 11,969,519 183,623
Support Services:
Operation and maintenance of plant 1,824,780 1,782,652 42,128
Executive and school administration 1,184,520 1,168,761 15,759
Instructional staff 1,039,670 1,032,220 7,450
Pupils 814,992 795,474 19,518
Business operations 775,956 727,610 48,348
Student transportation 239,499 215,513 23,986
Central services 66,099 63,351 2,748
General administrations 34,385 27,864 6,531
Total Support Services 5979,911 5,813,445 166,466
Facilities acquisition and . B
construction services - 294,600 294,040 560
Extracurricular Activities 432,21 431,192 1,009
Community services 0 0 0
Repayment of debt 0 0 0
Total Expenditures 18,859,854 18,508,196 351,658
Excess of Revenues Over (Under) Expenditures (897,025) 1,461,763 2,458,788
OTHER FINANCING SOURCES (USES):
Proceeds from Sale of Fixed Assets 9,350 1,720 {7.630)
Refund of Prior Year Expenditures 7,000 7,154 154
Refund of Prior Year Receipts {1,000) (545) 455
Operating Transfers Out {40,000) (40,000) 0
Total Other Financing Sources (Uses) (24,650} (31,671) (7,021}
Excess of Revenues and Other
Financing Sources Over (Under)
Expenditures and Cther Financing Uses (1,021,675} 1,430,092 2,451,767
Prior year Encumbrancaes Appropriated 468,843 468,843 0
FUND BALANCES AT BEGINNING OF YEAR 2,268,029 2,268,029 0]
FUND BALANCES AT END OF YEAR 1,715,197 4,166,964

2,451,767

Ses accompanying notes 4o the general purpose financial siatemants,

)



EXHIBIT {l)

------- Special Revenue Funds - ------- ~---~Debt Service Fund « -~ - -~

Revised Favorable Revised Favorable
Budget Actual (Unfavorable) Budget Actual {Unfavorahble)
0 0 0 1,145,682 1,333,362 187,680
29,352 31,221 1,869 0 0 v

0 0] 0 0 0 0
237,845 238,636 . 791 0 0 o
0 0 ’ 0 0] 0 0
227,000 227127 127 0 0 0
527,452 880,102 352650 .. . 160,709 160,709 0
352,650 0 {352,650) 0 0 0
1,374,299 1,377,086 2,787 1,308,391 1,494,071 187,680
215,577 T 198,149 17,428 0 0 0
88,083 87,030 “1,053 0 0 0

0 0 0 0 0 0
303,660 285179 18,481 o 0 0 0
0 0 0. 0 0 0

o 0 0 0 _0 0
324,372 280,009 34,363 0 0 0
72,089 64,046 8,043 0 ¢ 0
3,881 3,632 349 17,950 16,419 1,531

0 0 0 0 0 0

15,083 1,000 14,083 0 ¢ 0

0 0 0 0 0 0
415,425 358,587 56,838 17,950 16,419 1,531
118,289 7,414 110,875 0 0 0
187,548 169,921 17,627 T 0 0 0
581,308 530,532 50,866 0] 0 0
0 0 . -0 - 1,344736 1,344,728 8
1,606,320 1,351,633 254,687 1,362,686 1,361,147 1,639
(232,021) 25,453 257,474 (56,295) 132,924 189,218
0 0 ’ 0 _ 0 0 0

1,200 1,185 (B 0 0 0
(151,584} (6,104) 145,480 0 0 0
0 0 0 0 0 0
(150,384) (4,909) 145,475 0 0 0
(382,405) 20,544 402,949 (56,295) 132,924 189,219
167,659 167,659 0 0 ¢ ’ 0
451,313 451,313 0 7 '488,394 489,394 ) 0
236,567 639,516 402,949 433,089 622,318 189,219

con't

(6)



Bexlay City School District

Combined Statement of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual (Budget Basis)-All Governmental Fund Types

For the Fiscal Year Ended June 30, 1999 - Contihuing

REVENUE:
Property Taxes
Investment Income
Tuition Fees
Extracurricular
Fees
Miscellaneous
State Sources
Federal Sources

Total Revenues

EXPENDITURES:
Instruction Services:
Regular
Special
Vocational
Total Instruction

Support Services:
Operation and maintenance of plant
Executive and scheoo! administration
Instructional staff
Pupils
Business operations
Student transportation
Central services
General administrations
Total Support Services

Facllities acquisition and
construction services
Extracurricular Activities

Community services
Repayment of debt
Total Expenditures

Excess of Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES (USES):
Proceeds from Sale of Fixed Assets
Refund of Prior Year Expenditures
Refund of Prior Year Receipts
Operating Transfers Out

Total Other Financing Sources (Uses)

Excess of Revenues and Other

Financing Sources Over (Under}
Expenditures arnd Other Financing Uses
Prior year Encumbrances Appropriated
FUND BALANCES AT BEGINNING OF YEAR

FUND BALANCES AT END OF YEAR

-----

Capital Projects Funds - -~ -~~~

Revised Favorable

Budget Actual  {Unfavorable)

0 0 0

3,725 4,050 325

0 0 0

D 0 o

0 ) 0 0

36,233 36,233 0

D 0 0]

0 0 0

39,958 40,283 325

147,798 112,831 34,967

0 0 0

0 0 0

147,798 112,831 34,957

0 0 0

14,650 9,150 5,500

20,210 20,210 )

] a 0

2,000 0 2,000

0 0 0

0 1] 4]

0 0 0
36,860 29,360 7,500

185,894 123,138 62,756

¢ 0 ()

0 0 0

0 0 0

370,552 265,329 © 105,223

(330,594) (225,046} 105,548

-0 0 0

) 0 a

0 0 0

0 0 0

0 0 0

(330,594) (225,0486) 105,548

208,571 208,571 a

123,079 123,979 0

1,856 107,504 105,548

See accompanying notes to the general purpase financial statements.



EXHIBIT 1

Totals
------- {Memorandum Only) -----=-~.
Revised Favorable
Budget Actual {Unfavorable)
13,812,748 16,112,748 2,300,000
258,077 254 921 (3,158)
44,000 45,078 1,078
237,845 238,836 T
1,150 3,481 2,331
308,733 307,003 (1,730)
5,568,274 5,919,532 351,258
352,650 0 (352,650)
20,583,477 T 22,881,399 2,297,922
10,338,880 10,218,531 120,349
1,979,330 1,862,739 116,591
286,390 286,259 _ 131
12,604,600 12,367,529 237,071
1,824,780 1,782,652 42,128
1,199,170 1,177,911 21,259
1,384,252 1,342,439 41,813
887,081 859,520 27,561
799,787 747,561 52,226
239,499 215,513 23,986
81,182 64,351 16,831
34,395 27,864 6,531
6,450,146 6,217,811 232,335
598,783 424,592 174,191
619,748 601,113 18,636
581,398 530,532 50,866
1,344,736 1,344,728 8
22,199,412 21,486,305 T 713,107
(1,615,935) 1,395,094 3,011,029
9,350 1,720 {7,630)
8,200 8,349 149
{152,584) (6,649) 145,935
(40,000) (40,000) 0
{175,034) (36,580) 138,454
(1,790,969} 1,358,514 3,149,483
845,073 845,073 0
3,332,715 3,332,715 0
2,386,819 5,536,302 3,149,483

(&)
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Bexiey City School District

Statement of Revenues, Expenses and Changes
in Retained Deficit -- All Proprietary Fund Types

For the Fiscal Year Ended June 30, 1999

OPERATING REVENUES - Food Service Sales

OPERATING EXPENSES:
Personal services
Employee benefits
Purchased setvices
Supplies and materials
Depreciation

TOTAL OPERATING EXPENSES

OPERATING LOSS
NON- OPERATING REVENUES:
Interest
State sources _
Federal sources - restricted grants - in - aid
TOTAL NON- OPERATING REVEMUES
LOSS BEFORE OPERATING TRANSFER

Operating fransfer in

NET LOSS

BEGINNING RETAINED DEFICIT

ENDING RETAINED DEFICIT

EXHIBIT IV

ENTERPRISE FUND TOTAL

1989

$219.506

144,399
46,867
759
98,849
2138
263,009

(73,503)
780
1,589
26,258
28.627

{44,876)
40,000

(4,876)

(160,255}

($165,131)

See accompanying notes to the general purpose financial statements.

(10)
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Baxiay Gity Schoal District

Statement of Cash Flows
All Proprietary Fund Types
For the Fiscal Year Ended June 30, 1999

CASH FLOWS FROM QOPERATING ACTIVITIES:
Operating loss

ADJUSTMENTS TO RECONCILE OPERATING
LOSS TO NET CASH PROVIDED BY
(USED IN) OPERATING ACTIVITIES:
Depreciation
Increase in receivable
Increase in inventory
Decrease in accounts payable
Increase in deferred revenue
Decrease in accrued liabilities

NET ADJUSTMENTS

Net cash used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State sources
Federal sources
Operating transfers

NET CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

CASH FLLOWS FROM INVESTING ACTIVITIES
Interest

DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

See accompanying notes to the general purpose financial statements.

(12)

EXHIBIT V

PROPRIETARY
FUND TYPE

ENTERPRISE
FUND

(373,503)

2,135
(3,645)
(1,299)

(751)
16
{4,533)

(8,077)
(81,580)
1,589

26,258
40,000

67,847

780
(12,953)
37,764

$24,811
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BEXLEY CITY SCHOOL DISTRICT
Notes to General Purpose Financial Statements
June 30, 1999
(1) Reporting Entity

The Bexley City School District (the District}) was organized May 1, 1817 and is a fiscally independent political
subdivision of the State of Ohio. The District is governed by a five-member board of education (the Board) elected by
the citizens of Bexley.

The accompanying general purpose financial statements comply with the provisions of Governmenta! Accounting
Standards Board (GASB) Statement No. 14, The Financial Reporfing Entify, in that the financial statements include all
organizations, activities and functions for which the Districtis financially accountable. Financial accountability is defined
as the appoiniment of a voting majority of a componernit unit's board and either (1) the District's ability to impaose its will
over a component unit, or (i} the possibility that the component unit will provide a financial benefit or impose financial
burden on the District.

The Bexiey Public Library is a school district library created under Chapter 3375 of the Ohio Revised Code and is
located in the Bexiey City School Disfrict. The Board of Trustees of the Library controls and manages the Library and
issues its own financial statements. Although the Bexley Board of Education Is required to approve appointments to
the Board of Trustees and to approve the annual budget, the Board has no authority fo reject the Library's
recommendations.

The Board also acts as the Library's agent on any debt issues required. On September 1, 1980, as required by State
law, the District issued, on behalf of the Library, general obligation bonds in the amount of $4,130,000, which had been
approved by the electors on May 8, 1990. The bonds are issued for the purpose of enlarging, rehabilitating, improving,
adding to, furnishing and equipping the Library. Although the bonds are issued on behalf of the Library, and the
proceeds of the bonds were transferred fo the Board of Trustees of the Library, the bonds constifute indebtedness of
the District and are considered in determining the District's debt limitations. Property tax revenues collected to retire
the debt are paid directly to the District, and the District pays the interest and retires the debt.

However, the District has no ability to influence the library's operations significantly, no accountability over the fiscal
matters of the Library, nor any responsibility for the Library's deficits. Accordingly, other than the debt and related
property tax revenue referred to in the preceding paragraph, the Library's financial statements are not included herein.

Education support services are provided by the Bexley Education Foundation (the Foundation). The Foundation has
a separate nineteen member Board of Governor's. The Board is not appointed by the Bexley Board of Education. The
Foundation is a separate entity from the District with no financial interdependency. The Foundation makes cash
donations to the District which are approved by the Board of Education. For the 1998-99 fiscal year, expenses and
donations of the Foundation for the Bexley Schools are accounted for in Special Revenue Fund 028, the Education
Foundation, which is a part of these financial statements. All other monies of the Bexley Education Foundation ate held
by the Bexley Foundation at Fifth Third Bank and the Columbus Foundation in the name of the Bexley Education
Foundation. The mgeney is invested by the Columbus Foundation. Accordingly, the District has no oversight
responsibilities. The Foundation’s separate financial statemenis are not inciuded herein. In addition, the District has

no ability to significantly influence operations and no accountability over the fiscal matters of the Foundation.

Within the Schoo! District boundaries, St. Charles Preparatory School is operated by the Ceolumbus Diocese and
Columbus School for Girls is a privately operated school. The State provides funding for these nonpublic schools.
These monies are received and disbursed on behalf of the nonpublic school by the Treasurer of the School District,
as directed by the nonpublic school. This financial activily is reflected in a special revenue fund for reporting purposes.

(14)



BEXLEY CITY SCHOOL DISTRICT

Notes to General Purpose Financial Statements, Continued

{2) Summary of Significant Accounting Policies

The accounting policies of the Bexley City School District conform to generally accepied accounting principles as
applicable to governmential units. The following is 2 summary of the more significant policies:

@)

(b)

Basis of Presentation-Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered to be a separate
accounting entity. The various funds are summarized by type in the general purpose financial statements. The
following fund types and account groups are used by the District.

GOVERNMENTAL FUNDS

General Fund--The General Fund is the general aperating fund of the District. Itis used to account for all financial
resources except those required to be accounted for in another fund.

Special Revenue Funds--Special Revenue Funds are used to account for the proceeds of specific revenue
sources other than expendable trusts or major capital projects requiring separate accounting because of legal or
regulatory provisions or administrative action.

Debt Service Fund--The Debt Service Fund is used to account for the accumulation of resources for the annual
payment of principal, interest and related costs on long-term general obligation debt.

Capital Projects Funds--Capital Projects Funds are used to account for financial resources used for the acquisition
or construction of major capital facilities (other than those financed by proprietary funds and trust funds).

PROPRIETARY FLIND

Enterprise Fund—-The Enterprise Fund is used to account for operations that are financed and operated in a
manner simitar to private business enterprises, where the intent of the governing body is that the costs of
providing goods and services to the general public on a continuing basis is financed or recovered primarily
through user charges.

EIDUCIARY FUNDS | L

Trust Funds--Trust Funds are used to account for assets held by a governmental unit in a trustee capacity or as
an agent for individuals, private organizations, other governmental units, and/or other funds. Expendable trust
funds are accounted for and reported as governmental funds.

Agency Funds--Agency Funds are custodial in nature (assets equal liabilities) and do notinvolve the measurement
of results of operations.

ACCOUNT GROUPS

General Fixed Assets Account Group--This account group is established to account for fixed assets of the District
other than those accounted for in proprietary or non-expendable trust funds.

General Long-Term Obligation Account Group--This account group is established fo account for alf unmatured
long-term indebtedness of the District.

Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
governmental funds and expendable trust funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities generally are
included on the balance sheet, Operating statements of these funds present increases (i.e., revenues and other
financing sources) and decreases (i.e., expenditures and cther financing uses) in net current assets.
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(c)

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities agssociated with the operation of these funds are included on the
balance sheet. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases
{e.g., expenses) in net total assets.

The modified accrual basis of accounting is followed by governmental funds, agency funds and expendable trust
funds. Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e.,
both measurable and available. Measurable means the amount can be determined and available means
collectible within the current period or soon enough thereafter to be used to pay habifities of the current period.
Revenues not considered available are recorded as deferred revenue. Expenditures are recorded when the
liability is incurred except for (1} interest on general long-term obligations, which is recorded when due, and (2)
the non-current portion of accrued vacation and sick leave, which is recorded in the general long-term obligation
account group.

In applying the susceptible to accrual concept to intergovernmental revenues, there are essentially two types.
In one, monies must be expended on the specific purpose or project before any amounts will be paid to the
District; therefore, revenues are recognized based upon when the expenditures are incurred. In the other, monies
are virtually unrestricted and are usually revocable only for failure to comply with prescribed compliance
requirements. These resources are reflected as revenues at the time of receipt or earlier if the susceptible to
accrual criteria are met. -

Property taxes are recognized as revenue in the fiscal year for which taxes have been levied, provided they are
collected by June 30. Property taxes measurable as of June 30, 1999 and delinquent property taxes, whose
availability is indeterminable and which are intended to finance fiscal year 2000 operations, have been recorded
as deferred revenue. Miscellaneous revenues are recorded as revenues when received in cash because they are
generally not measurable until received. Investment earnings are recorded as earned.

The accrual basis of accounting is utilized by the proprietary funds. Revenues are recorded when earned and
expenses are recorded when incurred.

The District reports deferred revenue on its combined balance sheet. Deferred revenues arise when a potential
revenue does not meet both the "measurable” and "available" criteria for recognition in the current period.
Deferred revenues also arise when resources are received by the District before it has a legal claim to them, as
when grant monies are received prior to the occurrence of qualifying expenditures. In subsequent periods, when
both revenue recognition criteria are met, or when the District has a legal claim to the resources, the liability for
deferred revenue is removed from the combined balance sheet and revenue is recognized.

The preparation of the general purpose financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the general purpose financial statements and the reported amounts of revenues and
expenses during the reporting pericd. Actual results may differ from those estimates.

Budgetary Data . . , _
All governmental and proprietary funds types are subject to annual expenditures budgets. The Board follows the

procedures outlined below in establishing the expenditures budget data reported in the general purpose financial
statements:

(1) A Tax Budget of estimated cash receipts and disbursements is submitted to the County Auditor, as
secretary of the County Budget Commission, by January 20 of each year, for the fiscal year commencing the
following July 1. The Bexley Board of Education normally adopts the Tax Budget at its December regular
meeting or the Organization meeting in early January.

(16)
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{e)

G

(g)

{2) The County Budget Commission certifies its actions to the District by March 1. As part of this ceriification,
the District receives the official certificate of estimated resourcas which states the projected receipts of each
fund. On or about July 1, this certificate is amended to include any unencumbered balances from the
preceding year.

(3) Anannual appropriation measure must be passed by October 1 of each year for the period July 1 to June
30. Unencumbered appropriations lapse at year-end and ehcumbered appropriations are reported as
expenditures in the current year. The Board adopted its 1999 appropriation measure at a regular meeting on
September 15, 1998, The Board of Education adopted a temporary appropriation measure at the June 23,
1898 special meeting to allow the District to operate until its annual appropriations are adopted. The
appropriation measure may be amended or supplemented during the year as new information becomes
available. Individual buildings and/or departments may transfer funds within their budgets. Supplemental
appropriations are presented during the year and include the transfers requested by staff and any amendments
to fund unanticipated expenditures. Appropriations may not exceed estimated resources and expenditures may
not exceed appropriations in any fund at the object level. Appropriations did not exceed estimated resources
and expenditures did not exceed appropriations in any fund at the object level. Appropriations for advances-
infadvances-out by law are not required and are not budgeted.

{4) The District prepares its budget on a basis of accounting that differs from generally accepted accounting
principles (GAAP). The actual results of operations are presented in the Combined Statement of Revenues,
Expenditures, and Changes in Fund Balances--Budget and Actual-All Governmental Fund Types in
accordance with the budget basis of accounting.

The major differences between the budgetary basis of accounting and GAAF are that:

A. Revenues are recorded when received in cash (budget basis) as opposed to when susceptible to
accrual (GAAP basis); '

B. Expenditures are recorded when encumbered (budget basis} as opposed to when the liability is
incurred (GAAFP basis); and

C. Encumbrances are recorded as the equivalent of expenditures (budget basis) as opposed to a
reservation of fund balance (GAAP basis).

Encumbrances

Encumbrance accounting, under which purchasé orders, contracts, and other commitments for the expenditure
offunds are recorded in order to reserve that portion of the applicable appropriation, is employed in governmental
funds. Encumbrances are reported as reservations of fund balance, since they do not constitute expenditures or
liabilities, : :

Investments _ _ )
In accordance with GASB Statement No. 31, "Accounting and Financial Reporiing for Cerfain Investment and for

External Investment Pools," the District records all its investments at fair value as defined in this statement.

Inventory
Inventory is valued at cost (first-in, first-out). The cost of inventory is recorded as an expenditure at the time

individual inventory items are consumed.

Fixed Agsets--Governmental Funds _

Fixed Assets purchased for general governmental purposes are recorded as expenditures in the governmental
funds and capitalized at cost (or estimated historical cost for assets for which cost is not available) in the General
Fixed Assets Account Group. Contributed fixed assets are recorded at their estimated fair market value af the
date received.

ECT)
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(h)

{n

)

(k)

n

(m}

(n)

Mo depreciation is provided on general fixed assets.

Fixed Assets--Proprietary Funds B ,
Fixed Assets used by proprietary funds are stated at cost (or estimated historical cost), including interest

capitalized during construction where applicable, Depreciation is provided using the straight-line method over
estimated useful lives ranging from 25 to 50 years for buildings, 10 to 20 years for improvements other than
buildings, and 3 fo 10 years for equipment.

Compensated Absence ) - _ o

Administrators and classified staff who work twelve month contracts are granted vacation leave. The [eave
amount is based on [ength of service and position. The District accrues vacation leave benefits as earned.
Accrued vacation may be carried forward to the next fiscal year. The maximum amount to be carried at any one
timeis 1.5 times the annual number of days. The liability for earned, but unused vacation leave is provided in the
General Long Term Obligation Account Group.

District employees eam sick leave at fifteen days per year which, if not taken, accumulates on an unlimited basis
until retirement. For all staff an employes may be paid one-fourth of the accumulated sick leave up to a maximum
of 50 days upon retirement. All staff who resign after ten years of Bexley service may be paid one-fourth of
accumulated sick [eave up to @ maximum of 25 days. A liability for earned but unused sick leave has been
provided in the Generaf Long Term Obligation Account Group. The amount used during the year is similar from
year to year.

Interfund Transactions _ ' o

Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are
properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as
reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transfers are reported as
operating transfers.

Total Columns : ) -

Total Columns on the combined statements are captioned "Memorandum Only" to indicate they are presented
only to facilitate financial analysis. Data in these columns do not present financial position, results of operations,
or changes in financial position in conformity with generally accepted accounting principles. Such data is not
comparable fo a consolidation since interfund eliminations have not been made..

Statement of Cash Flows ]

For purposes of the Statement of Cash Flows, the Proprietary Funds consider all highly liguid investments held
by frustees, with a maturity of three months or less when purchased, to be cash equivalents. In addition, all cash
and investments with the treasurer are also considered to be cash equivalents since they are available to the
Proprietary Funds on demand.

Proprietary Funds _

Pursuant to GASB Statement No. 20, Accounting and Financial Reporfing for Proprietary Funds and Other
Governmental Entities that use Proprietary Fund Accounting, the District follows GASB guidance as applicable
to proprietary funds, and Financial Accounfing Standards Board Statements and Interpretations, Accounting
Principles Board Opinions and Accounting Research Bulletins issued on or befare November 30, 1985 that do
not conflict with or contradict GASB Pronouncements.

Restricted Assets

Restricted assets in the general fund represent cash and cash equivalents whose use is [imited by legal
reguirements. Restricted assets include amounts reguired by statute to be set-aside by the School District to
create a reserve for budget stabilization. See Note 13 for the calculation of the year-end restricted asset balance
and the corresponding fund balance reserves.
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(0)

Fund Balance Reserves N -

The School District reserves those portions of fund equity which are legally segregated for a specific future use
or which do not represent available expendable resources and therefore are not available for appropriation or
expenditure. Unreserved fund balance indicates that portion of fund equity which is available for appropriation
in future periods. Fund equity reserves have been established for encumbrances, inventories of supplies and
materials, prepaid assets, and budget stabilization. The reserve for budget stabilization represents money
required to be set-aside by statute fo protect against cyclical changes in revenues and expendifures.

(3) Cash and Investments

a)

b}

c)

d)

e}

In 1998, the Districtadopted GASB Statement No. 31, Accounting and Financial Reporting for Cerfain Investments
and for External Investment Pools, and records alff ifs investments at fair value.

The District's bank deposits at June 30, 1989 were $110,064 with a carrying balance of ($342,854). Ofthis balance,
$100,000 was covered by Federal depository insurance and $10,064 was uninsured and uncollateralized. The
$10,084 was covered by pooled collateral as provided in Ohio Revised Code Chapter 135. All deposits are in
institutions who are members of the Federal Reserve System.

The Ohio Revised Code authorizes the District to invest in United States and State of Ohio bonds, notes and other
obligations; bank certificates of deposit, banker acceptances; commercial paper notes rated prime and issued
by United States; corporations; repurchase agreements secured by United States obligations; and State Treasury
Asset Reserve of Ohio, which is managed by the Treasurer of the State of Ohio (STAR Ohio). It is management's
policy to invest in all of the above type of investments. Earnings on investments are credited to various funds at
the discretion of the Board.

STAROhio is an investment pool managed by the State Treasurer's Office, which allows govemments within the
State to pool their funds for investment purposes. STARGChiIo is not registered with the Securities Exchange
Commission as an investment company, but does operate in a manner consistent with Rule 2a7 of the Investment
Company Act of 1940. Investments in STARChio are valued at STAROhio's share price, which is the price the
investment could be sold for on June 30, 1899. )

The District's investments are categorized to give an indication of the level of risk assumed by the District at June
30,1999. Category 1 includes investments that are insured or registered or for which the securities are held by
the District or its agent in the District's name. Category 2 includes uninsured and unregistered investments for
which the securities are held by the Counter party's trust department or agent in the District’'s name. Category 3
includes uninsured and unregistered investments for which the securities are held by the Counter party or its trust
department or agent, but not in the District's name. The investment with STAR Ohio is not required to be
categoarized due io its nature.

Category . Carrying/
Investments: 1 2 _ 3 Fair Value
Repurchase Agreements g 3 0 79,501 79,501
Commercial Paper 0 496,188 0 496,168
Federal Agencies Securities 1,000,000 894,886 Q 1,894,886
Sub-Total $1,000,000 $1,391,054 $79,501 $2,470,555
Investment in State Treasurers’ Investment Poo! $4,091.571
Total investments $6,562,126
Cash deposits $ 110,064
Less: Reconciling items ) _ . $.(152,918)
Total cash and investments $6.519.272
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{(4) Receivables

Receivables at June 30, 1988, consist of the following:

Taxes Interest Qther Total
General $186,610,060 $20,808 323,467 $16,654,333
Special revenue 0 0 198 198
Debt service 1,445,250 0 0 1,445 250
Enterprise $ 0 $_0 .. $5,005 $_5.005
Total $18,055,310 $20.806 $28,670 $18.104.786

(5) Due from Qther Governmenis

Intergovernmental receivables at June 30, 1999, consist of the following:

Duefrom
Federal State
Government Government Total
General $0 $1.400 $1.400
Total $0 $1,400 $1,400

{(6) Property, Plant and Equipment

A summary of changes in general fixed assets for the year ended June 30, 1999, follows:

Balance : - - Balance

July 1, 1998 Additions _Disposals _June 30, 1999

Land $ 137,450 $ 0 3 0 $ 137,450
Buildings and

improvements 16,160,637 5,000 0 16,165,837
Furniture and

fixtures 5,029,440 203,829 0 5,233,269

Autos and trucks $_ 341,998 $_ 16,250 $_0 $_ 358248

Total $21.669.625 $225079 . $_20 $21,894,604

Proprietary fund type property, plant and equipment at June 30, 1999, consist of the following:

Enterprise

Furniture and fixtures $181,637
Less accumulated depreciation (145.247)
Total $ 38,390

{7) Notes and Long-Term Obligations - o
The Board of Education issued a $70,000 note on January 16, 1998 with a maturity period of one year. This note was
unvoted debt to provide additional funds for the Building Fund. The note was paid off in full on January 16, 1988,

A summary for changes in long-term obligations for the year ended June 30, 1999, follows:

(20)
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Balance . Balance

July 1, 1998  Additions Disposals June 30, 1999
General long-term debt :

account group:
Accrued vacation and

sick leave $ 1,534,838 $ 77,919 $ 0 $1,612,757
Installment purchase

obligation payable 155,011 0 55,809 899,202
General obligation

bonds 11,974 335 8] 650,000 11,324,335
Total $13.664.184 $_ 77,919 $_705,809 $13.036.294

Additions and deletions of accrued sick leave are shown net since it is impracticable for the district to determine these
amounts separately.

The general obligation bonds and notes are a direct abligation of the District for which its full faith, credit and resources
are pledged and are payable from taxes levied on all taxable property in the school district.

In the opinion of management, the District has complied with all bond covenants.

In 1993, the District issued $9,894,473 in General Obligation Bonds with an average interest rate of 5.32 percent to
advance refund $10,614,862 of outstanding 1991 Series bonds with an average interest rate of 6.38 percent. The net
proceeds $10,933,788 (including premium of $939,315 and after payment of $74,465 in underwriting fees, insurance,
and other issuance costs) were used to purchase U.S. government securities. Those securities were deposited in an
irrevocable trust with an escrow agent to provide for all future debt service payments on the 1991 Series bonds. As
aresult, the 1991 Series bonds are considered to be defeased and the liability for those bonds has been removed from
the general long-term debt account group.

The annual maturities of the general obligation bonds as of June 30, 1999, and related interest payments are as

follows:
Year ending [nterest ]

June 30 Rate (%) Principal Interest
2000 532-7.125 680,000 590,439
2001 532-7.125 705000 556,970
2002 5.32-7.125 745,000 520,908
2003 532 -7.125 319,730 955,283
2004 532-7.125 310,182 955,224
2005-2015 5.32-7.125 6,839,423 5,683,846
2016-2017 532 -7.125 $ 1.625.000 $_ 88.553

Total $11,324.335 $9,351.223

The Chio Revised Code (ORC) provides that the net debt of a schoal district, whether or not approved by the people,
shall not exceed 9.0% of the total value of all property in the school district as listed and assessed for taxation. In
addition, the unvoted net debt of a school district cannot exceed 0.1% of the total assessed value of property. The
statutory limitations on debt are measured by a direct ratio of net debt to tax valuation and expressed in terms of a
percentage. At June 30, 1988 the District's total net debt and unvoted net debt were approximately 3.99% of the total
assessed value of all property within the school district. The aggregate amount of the District's unvoted debt is also
subject to overlapping debt restrictions with Franklin County and the City of Bexley. As of June 30, 1999, these entities
have complied with the requirement that debt service payments on unveoted overlapping debt must not exceed in the
aggregate 1% (10 mills) of the assessed property value. ' T
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(8) Instaliment Purchase QObligations

The District signed a five year master lease-purchase agreement (installment purchase) dated as of June 1, 1995 with
Fifth-Third Bank of Columbus. The lease was for $86,903 for computer hardware, scftware, set up and training for a
new administrative computer system. The rate of the lease is 5.65% with guarterly payments. The first principal
payment was made on June 1, 1995. The last payment is due March 1, 2000.

Year ending
June 30 Principal Interest
2000 14,698 414

The District signed a three year master lease-purchase agreement (installment purchase) dated as of October 14, 1996
with Bank One of Columbus. The lease is for $53,627 for a telephone system for the District. The rate of the lease
is 5.49% with annual payments. The first principal payment is due on October 25, 1997. The last payment is due
October 25, 1999. . C

Year ending
June 30 ) ~ Pringipal Interest
2000 18,639 1,034

The District signed a four year master [ease-purchase agreement (installment purchase} dated July 16, 1997 with Bank
Cne of Columbus. The lease is for $110,000 for copy equipment for the District. The rate of the lease is 5.69% with
annual payments. The first payment is due on August 1, 1998. The last payment is due August 1, 2001.

Year ending
June 30 ~ Principal Interest
2000 $20,752 $3,749
2001 . 21,933 2,568
2002 23,180  _ 1,320

$65,865 $7.637

(9) Defined Benefit Pension Plans

Certificated District employees are covered by the State Teachers Retirement System of Ohio (STRS). All other
District employees are covered by the School Employees Retirement System of Ohio (SERS). STRS and SERS (the
Systems) are both cost-gharing, defined benefit, multiple-employer public employee retirement systems. The payrolls
for employees covered by STRS, SERS and for all employees covered by these retirement systems were
approximately $10,746,766, $1,952 453 and $12,699,218, respectively, for the year ended June 30, 1999.

S8TRS has provided the following information to the District to comply with required disclosures pursuant to GASB
Statement No. 27, Accounting for Pensions by State and Local Governmental Empioyers (Statement No. 27).

A STRS is a cost-sharing mulfiple-employer defined benefit pension plan.

B. STRS provides retirement and disability benefits, annuai cost of living adjustments, and death benefits to plan
members and beneficlaries.

C. Authority to establish and amend benefits is provided by Chapter 3307 of the Ohio Revised Code.

D. STRSissues a stand-alene financial report. Interested parties may cbtain a copy by making a written request

to STRS at: 275 E. Broad St., Columbus, Ohio 43215-3371 or by calling (614)227-4090.
(22) '
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E. Chapfer 3307 ofthe Ohio Revised Code provides statutory authority for member and employer contributions.
Confribution rates are established by the STRS Board, upon recormmendation of its consulting actuary, not
to exceed statutory maximum rates of 10% for members and 14% for employers. The contribution
requirements and the confributions actually made for the fiscal year ended June 30, 1998, were 9.3% of
covered payroll for members and 14% for employers. Employer contributions for 1999, 1998 and 1997 were
$1,504,547, $1,458,870 and $1,376,963, respectively. As of June 30, 1999, 83% has been contributed for
1999 and 100% for 1998 and 1997.

STRS members may retire at any age with 30 years of service, at age 860 with a minimum of 5 years of credited
service, and at age 55 with a minimum of 25 years of service. They are entitled to a retirement benefit, payable for
life, equal to the greater of a member's lifetime contributions plus interest matched by the employer and adjusted by
an actuarially determined factor or 2.1% of final average salary per year and 2.5% per year for earned Ohio service
over 30 years up fo a maximum of 100% of final average salary. Final average salary is the employee's average
salary over the highest 3 years of earnings.

SERS has provided the foflowing information to the District to comply with required disclosures pursuant to GASB
Statement Na. 27.

A SERS is a cost-sharing multiple-employer defined benefit pension plan.

B. SERS provides retirement and disability benefits, annual cost of living adjustments, and death benefits to plan
members and beneficiaries.

C. Authority to establish and amend benefits is provided by Chapter 3309 of the Ohio Revised Code.

D. SERS issues a stand-alone financial report. Interested parties may obtain a copy by making a written request

to SERS at: 45 N. Fourth St., Columbus, Ohio 43215 or by calling (614)222-5853,

E. Contribution rates are established and may be amended up to statutory maximum amounts, by the SERS
Retirement Board. The contribution reguirements and the contributions actually made for the fiscal year
ended June 30, 1989, were 9% of covered payroll for members and 14% for employers. Employer
contributions for 1899, 1998 and 1997 were $273,343, $251,693 and $235,721, respectively. As of June 30,
1999, 33.4% has been contributed for 1989 and 100% for 1898 and 1997. ’

SERS members are eligible for retirement benefits at age 60 with 5 years of service credit, between ages 55 and 60
with at least 25 years of service credit, or at any age with 30 years of service credit. The annual benefit is equal to
2.1% of the member's final average salary, or a minimum of $86, multiplied by the number of years of credited
service. Members under the age of 65 who retire with less than 30 years of service credit receive reduced benefits,

(10} Health Care Benefits After Refirement_

STRS has provided the following information (the latest information available) pertaining to other postemployment
benefits for health care costs in order to assist the District in complying with GASB Statement No. 12, Disclosure of
Information on Postemployment Benesfits Other Than Pension Benefits by State and Local Governmental Employers
{Statement No. 12).

A, STRS provides comprehensive health care benefits to retirees and their dependents. Coverage includes
hospitaiization, physician fees, prescription drugs and reimbursement of monthly Medicare premiums. Allbenefit
recipients and sponsored dependents are eligible for health care coverage. Pursuant to the Ohio Revised Code,
the STRS Board has discretionary authority over how much, if any, of the health care costs will be absorbed by
STRS. Most henefit recipients pay a portion of the health care cost in the form of a monthly premium.

B. The Chio Revised Code grants authority to STRS to provide health care coverage to benefit recipients, spouses
and dependents. By Ohio law, the cost of coverage paid from STRS funds shall be included in the employer
contribution rate, currently 14% of covered payroll.
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C. The STRS Board currently allocates employer contributions equal to 2% of covered payroll to the Health Care
Reserve Fund from which payments for health care benefits are pald. The balance in the Health Care Reserve
Fund was $2,156 million at June 30, 1888. The Healih Care Reserve Fund allocation for the year ended June
30, 1999, will be 8% of covered payroll. For the District, this amount is approximately $860,000.

D. For the year ended June 30, 1998, the net health care costs paid by STRS were $219,244,000. There were
91,999 eligible benefit recipients.

SERS has provided the following information (the latest information available) pertaining to other postemployment
benefits for health care costs in order to assist the District in complying with GASB Statement No. 12.

A The Ohio Revised Code gives SERS the discretionary authority to provide post-retirement health care to retirees
and their dependents. Coverage is made available to service retirees with fen or more years of qualifying service
credit, disability and survivor benefit recipients. Members retiring on or after August 1, 1989 with less than
twenty-five years of service credit must pay a portion of their premiums for health care. The portion is based on
years of service up to a maximum of 75% of the premium.

B. After the allocation for basic benefits, the remainder of the employer's 14% contiribution is allocated fo providing
health care benefits. Af June 30, 1998, the ailocation rate was 4.98%. In addition, SERS levies a surcharge to
fund health care benefits equal to 14% cof the difference between a minimum pay and the member’s pay, pro-
rated for partial service credit. For fiscal year 1999, the minimum pay was established as $12,400. The
surcharge, added to the unallocated portion of the 14% employer contribution rate, provides for maintenance of
the asset target level for the health care fund.

C. Health care benefits are financed on a pay-as-you-go basis. The target level for the health care reserve is 125%
of annual health care expenses. Expenses for health care at June 30, 1998 were $111,900,575 and the target
level was $138.9 million. At June 30, 1998, the Retiremeant System’s net assets available for payment of health
care benefits was $160.3 million. For the District, the amount to fund health care benefits, including the
surcharge, was $103,093 for fiscal year 1998.

D. The number of participants currently receiving heaith care benefits is approximately 50,000.

(11) Property Taxes

Property Taxes include amounts levied against all real, public utility and tangible (used in business) property located in
the school district. All property taxes are collected on behalf of the District by Franklin County. Due and collection dates,
as established by Franklin County, were January 20, 1299 and June 21, 1899, for those taxes due during 1999,

Real property taxes collected during calendar year 1999 had a lien and levy date of January 1, 1998. Tangible personal
property taxes collected during calendar year 1999 had a lien and levy date of January 1, 1999.

Assessed values are established by State law at 35% of appraised market value for Real Estate and Public Utility and at
25% for Tangible Personal. A revaluation of all property is required to be completed no less than every six years. The
last revaluation was completed in December 1996. Public utility property taxes are assessed on tangible personal
property, as well as land and improvements, at true value {(normally 88% of cost). The assessed values for collection in
1999, upon which the 1998 levies were based, was as follows:
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Real estate $278,645,620
Public utility 7,066,610
Tangible personal 2,738,233 ) .
Total $288,450,463

Ohio law prohibits taxation of property from all taxing authorities in excess of 1% of assessed value without a vote of the
people. Under current procedures, the District’s share is .57% (5.7 mills) of assessed value. Increases in the property
tax rate are restricted only by voter willingness to approve such i increases. The total tax rate far the District, including
voted increases, was 98.10 mills in 1999.

The Franklin County Treasurer collects property taxes on behalf of all taxing districts in the county, including the Bexley
City School District. The Frankiin County Auditor periodically remits to the District its portion of the taxes coliected.
Property taxes may be paid on either an annual or semiannual basis.

(12) Contingent Liabilities

The District maintains property and casualty insurance of approximately $35 965,900 million. Personal liability insurance
is maintained in the amount of $1 million per occurrence and $5 million in the aggregate.

The Federal and State Grants remain subject to review and audit by the grantor agencies or their designees. Such audits
could lead to a request for reimbursement to the grantor agency for expenditures disallowed under terms of the grant.
Based on prior experience, the District's administration believes such disallowances, if any, would be immaterial.

{13) Set-Aside Calculations and Fund Reserves

The School District is required by State statute to annually set aside in the genera! fund an amount based on a statutory
formuia for the purchase of textbooks and other instructional materials and an equal amount for the acquisition and
construction of capital improvements. Amounts not spent by year-end or offset by similarly restricted resources received
during the year must be held in cash at year-end and carried forward to be used for the same purposes in future years.
The School District is also required to set aside money for budget stabilization.

The following cash basis information describes the change in the year-end set-aside amounts for textbooks, capital
acquisition, and budget stabilization. Disclosure of this information is required by State statute.

Capital
Textbooks  Acguisiion  Stabilization Totals
Set-aside Cash Balance as of June 30, 1998 $0 $0 $105,906 $105,906
Current Year Set-aside Requirement 277, 475 277475 0 554,950
Current Year Offsets _ 0 0 0
Qualifying Disbursements 277,47§ . 277475 __Q 554,950

Set-aside Cash Balance as of June 30, 19989 ) 30 , __$0 $105906 $105,906

Amounts of offsets and qualifying disbursements presented in the table were limited to those necessary to reduce the
year-end balance to zero. Although the School District may have had additional ofisets and qualifying disbursements
during the year, these extra amounts may not be used to reduce the set-aside requirements of future years, and are
therefore not presented.
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BEXLEY CITY SCHOOL DISTRICT

Notes to General Purpose Financial Statements, Continued

(14) Year 2000 Issue

The year 2000 issue is the result of shortcomings in many electronic data processing systems and other equipment that
may adversely affect the government's operations as early as fiscal year 1998-2000.

Bexley City Schools has completed an inventory of computer systems and other equipment necessary to conducting the
School District's operations. The School District has identified the following systems requiring year 2000 remediation:

eFinancial Reporting, Payroll, Student System, and Personne! System. The District has software purchased from ACE
Software for all the systems. ACE Software has a letter on file certifying their software is year 2000 compliani. The UNIX
hardware is under contract with ACE and the hardware operating system was updated in June, 1999. The operating
system is now year 2000 compliant,

e Building Operations. The District used Johnson Controls to upgrade the computer hardware and software for year 2000
compliance in the following areas:

*Heating and ventilating system
*Security system
Fire alarm system

The District’s telephone system and elevators have had a written response from the companies verifying the systems
are year 2000 compliant.

e Educational Software, Hardwars, and Network Software and Hardware. Thase areas have been inventoried and are
currently being reviewed. Plans are in process to upgrade any area found not {o be in compliance

Franklin County collects property taxes for distribution to the District. Franklin County is responsible for remediating its
tax collection system.

The State of Chio distributes a substantial sum of money to the District in the form of "Foundation™ and federal and state
grant payments. Further, the State processes a significant amount of financial and non-financial information about the
District through EMIS. the State is responsible for remediating these systems.

The District, as of November 29, 1998, has $3,970.39 set aside in Fund 432 to handle any items in the financial reporting
area or network area. The District has set appropriation for FY2000 ai $307,000 for educational computer hardware.
These funds couid be used to take care of any other issued that are found for year 2000 problems.

Because of the unprecedented nature of the year 2000 issue, its effects and the success of related remediation efforts
will not be fully determinable until the year 2000 and thereafter. Management cannot assure that the School District is
or will be year 2000 ready, or that the District’s remediation efforts will be successful in whole or in part, or that parties
with whom the District does business will be 2000 ready.
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BEXLEY CITY SCHOOL DISTRICT
Notes to General Purpose Financial Statements, Continuad

(15) Budget Basis of Accounting

The adjustments necessary to convert the results of operations and fund balances atthe end of year on the GAAP basis
to the budget basis are as follows:

Excess (deficiency) of revenues and
other financing sources over

expenditures and gther finanging uses
Special Debt Capital
General Revenye _ Service Projects
GAAP basis $1,703,170  $104,095 $134,113 $25,115
Increase (decrease):
Due to revenues -(7,159) (12,727) 70,000 {109,5889)
Due to encumbrances:
Recognized as
expenditures in
budget {626,737) (97,104) 0 (81,225)
Due to expenditures 360.818 26,280 (71.189) (69,347}

Budget basis $1.430.092 $20.544  $132.924  ($225.046)

{18) Fund Equity
The Food Service Enterprise had a GAAP basis fund negative balance of $165,131 at June 30, 1999,

(17) State School Funding Decisign

On March 24, 1997, the Ohic Supreme Court rendered a decision declaring certain portions of the Ohio schoot funding
plan unconstitutional. The Court stayed the effect of its ruling for one year to allow the State’s legislature to design a plan
to remedy the perceived defects in the system. Declared unconstitutional was the State’s “school foundation program”,
which provides significant amounts of monetary support to the School District. During the fiscal year ended June 30,
1999, the School District received $3,313,029 of school foundation support for its general fund.

Also, the Court declared the spending reserve borrowing program unconstitutional. The spending reserve program
allowed the School District to borrow against amounts anticipated to be collected from tangible personal property taxes
after the School District's June 30 fiscal year end. During the fiscal year ended June 30, 1998, the School District did
not borrow under this program.

Since the Supreme Court ruling, numerous pieces of legislation have been passed by the State legislature in an attempt
to address the issues identified by the Coutt. The Court of Common Pleas in Perry County has reviewed the new laws
and, in a decision issued on February 26, 1999, determined they are not sufficiently responsive to the constitutional
issues raised under the “thorough and efficient” clause of the Chio Constitution. The State has appealed the decision
made by the Court of Common Pleas io the Ohio Supreme Court. As of this date, The Ohio Supreme Court has nof
rendered an opinion on this issue. The decision of the Court of Common Pleas in Perry County has been stayed by the
Ohio Supreme Court, and, as such, school districts are still operating under the laws that the Common Pleas Court
declared unconstitutional.

As of the date of these financial statements, the School District is unable to determine what effect, if any, this ongoing
litigation will have on its fuiure State funding under this program (these programs) and on its financial operations.
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SCHEDULE OF FEDERAL AWARDS RECE!PTS & EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 1999

FEDERAL GRANTOR Pass Through  Federal Non-Cash
Pass Through Grantor Entity CFDA Non-Cash Disburse- Disburse-
Program Title Nl@er . Nym‘.??l; Recejpti Receipts ments ments
UNITED STATES DEPARTMENT
OF AGRICULTURE
Passed Through Ohic Department of Education:
Child Nutrition Cluster: )
Foed Distribution Program 316400629 10.550 $0 - $20,916 $0 $20,722
National School Lunch Program 043620-PU 10.555 22 356 _ .. 0 22,356 0
Total Department of Agriculture - Child Nutrition Cluster 22,356 20916 22,356 20,722
UNITED STATES DEPARTMENT
OF EDUCATION
Telecomm E-Rate Program 316400629 T OBAXXX 5,686 0 0 0
Passed Through Ohio Department of Education:
Special Education Cluster:
Special Education Grants to States 6B-SF-99 84.027 101,808 0 102,268 g
Total Special Education Cluster 101,808 0 102,268 ]
Safe and Drug Free Schools & Communities DR S1 98 84.186 0 o] 4,274 0
Title 1Grants to Local Educational Agencies C1-51-58 B4.010 89,388 o 87,030 0
Innovative Educational Program Strategies C2-51-99,98,97 84,298 _ 12,932 0 10,515 0
Eisenhower Professional Development State
Grants MS-51-99,97 84.281 0 0 5,965 0
Goals 2000 - State and Local Education ]
Systemic Improvement G2-A2-99,97 84.276 143,987 0 118,344 0
Total Department of Education 353,801 0 326,396 0
Totals 376,157 $20‘91G 5348‘752 5201722
The accompanying notes to this schedule ara an integral part of this schedule.
Bexley City School District 28



NCTES TO SCHEDULE OF FEDERAL AWARD RECEIPTS AND EXPENDITURES

FISCAL YEAR ENDED JUNE 30, 1999

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Award Receipts and Expenditures (the Schedule) summarizes the
activity of the District's federal award programs. The schedule has been prepared on the cash basis of
accounting.

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance, such as food received from the U.S. Department of Agriculture, is reported in the
Schedule at the fair market value of the commodities received and consumed. At June 30, 1999, the
District had no significant commadities in inventory. '

NOTE C - TELECOMM E-RATE PROGRAM

The program does not have a CFDA number assigned to it. it is administered by the U.S. Department of
Education. :

Bexley City School District 29



35 North Fourth Street

STATE OF OHIO ' Columbus, Ohio 43215

COFEFICE OF THE AUDI‘I‘OR Telephone 614-466-3402
800-443-9275

JiM PETRO, AUDITOR OF STATB Facsimile 614-728-7199

www.auditor.state.ch.us

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
GOVERNMENT AUDITING STANDARDS

Bexley City Scheol District
Franklin County

348 South Cassingham Road
Bexley, Ohio 43209

To the Board of Education:

We have audited the general purpose financial statements of Bexley City School District, Franklin County,
Qhio, (the District) as of and for the year ended June 30, 1999, and have issued our report thereon dated
January 7, 2000. We conducted our audit in accordance with generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the Linited States.

Compliance

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
coniracts and grants, noncompliance with which couid have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion an compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing .
Standards. However, we noted certain immaterial instances of noncompliance that we have reported to
management of the District in a separate letier dated January 7, 2000. .

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting
in order to determine our auditing procedures for the pumpose of expressing our opinion on the finangial
statements and not to provide assurance on the internal control over financial repotting. Our consideration
of the intemal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material waeaknesses. A material weakness is a condition In which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detecied within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses. However, we noted matters
involving the internal control over financial reporting that do not require inclusion in this report, that we have
reported to management of the District in a separate letter dated January 7, 2000.
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Bexley City School District
Frankfin County
Report on Compliance and on Intemal Control Required by

Government Auditing Standards
Page 2

This report is intended for the information and use ofthe Board of Education, management, federal awarding
agencies, and pass-through entities, and is not intended to be and should not be used by anyone other than

these specified parties.

January 7, 2000
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35 North Fourth Street

STATE OF OHIO Columbus, Ohio 43215

OFFICE OF THE AUDITOR Telephone 614-466-3402
- . T . 800-433-3275

jiM PETRO, AUDITOR OF STATE Facsimile 614-728-7159

www.auditor.state.oh.us

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER
COMPLIANGCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Bexley City School District
Frankiin County

348 South Cassingham Road
Bexley, Ohio 43209

To the Board of Education: :
Compliance

We have audited the compliance of the Bexley City School District, Franklin Caounty, Ghio, (the District) with
the types of compliance requirements described in the U.S. Office of Management and Budgef (OMB}
Circular A-133, Compliance Supplement that are applicable fo each of its major federat programs for the
year ended June 30, 1999. The District’s major federal programs are identified in the summary of auditor's
results section of the accompanying schedule of findings. Compliance with the requirements of laws,
regulations, confracts and grants applicable to each of its major federal programs is the responsibility of the
District’s management. Cur responsibility is to express an opinion on the Bistrict's compliance based on our
audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Govemment Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Govermments,
and Non-Profit Organizations. Those standards and OMB Circutar A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program. An audit includes examining, on a test basis, evidence about the District's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinfon. Our audit does not provide a legal
determination on the District's compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 1999.

Internal Control Over Compliance

The management of the District is respeonsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and granis applicableto federal programs.
In planning and performing our audit, we considered the District’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determing
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.
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Bexley City School District -~

Franklin County

Report on Compliance with Requirements Applicable to

Each Major Federal Program and Internal Control Over i . .
Compliance in Accordance with OMB Circular A~-133

Page 2

Qur consideration of the internal control over compliance would not necessarily disclose all matters in the
internal cantrol that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the intemal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no |
matiers involving the internal control over compliance and its operation that we consider to be material
weaknesses. L _

This report is intended for the information and use of the Board of Education, management, federal awarding
agencies, and pass-through entities, and is not intended to be and should not be used by anyone other than

these specified parties. -

JIMP
Auditor®

January 7, 2000
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SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 1999

Bexley City School District

[ 1, SUMMARY OF AUDITOR’S RESULTS
() (1XD) Type of Financial Statement Opinion | Unqualified
{d)(1)(ii) Were there any material control Neo
weakness conditions reported at the
financial statement level (GAGAS)?
a1\ Were there any other reportable No
control weakness conditions
reported at the financial statement
level (GAGAS)?
(1)) Was there any reported material No
noncompliance at the financial
statement level {(GAGAS)?
{d){1)}(iv) Were there any material internal No
control weakness conditions
reported for major federal
programs?
{d){1)(iv) Were there any other reportable No
internal control weakness
conditions reported for major federal
programs?
(d)(1){v} Type of Major Programs’ Unqualified
Compliance Opinion
(d}{1)(vi) Are there any reportable findings No
under §.5107
(d}1)(vii) Major Praograms (list): Title 1 Grants to Local Educational Agencies
- CFDA # 84.010
Special Education Grants to States -3 CFDA
# 84,027 )
(d)(1}{vii) | Dollar Threshold: Type A\B Type A: > $ 300,000 T
Programs Type B; all others
{d}{1)}{ix) L.ow Risk Auditee? No
2. FINDINGS RELATED TOQ THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS
None :
|_ 3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
None
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STATE OF OHIO
88 East Broad Sireet

OFFICE OF THE AUDITOR _ B.O. Box 1140
Columbas, Ohio 43216-1140
Telephone 614-466-4514
- C- - - 800-282-0370
Facsimile 614-466-4490
]

JiM PETRO, AUDITOR OF STATE

BEXLEY CITY SCHOOL DISTRICT, FRANKLIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

N aan Gobtirt

Clerk of the Bureau

Date:

FEB 08 2000
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