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PAR M S & CO M PANY 400 East Town Street, Suite 200 Office (614) 224-3078

CERTIFIED PUBLIC ACCOUNTANTS Columbus, Ohio 43215 Fax (614) 224-4616

| NDEPENDENT AUDI TORS' REPORT

Honor abl e Jim Petro

Audi tor of State of OChio and
The Capitol Square Review and
Advi sory Board

Col umbus, Ohio

We have audi ted t he acconpanyi ng fi nanci al statenents of the Capitol
Squar e Revi ew and Advi sory Board (t he Board), an i ndependent|y audited
organi zationthat i s part of the primary governnent of the State of
Chi o, as of June 30, 2000, and for the year then ended. These
financial statements are the responsi bility of the Board's nanagenent .
Qur responsibility is to express an opinion on these financi al
statenents based on our audit.

We conduct ed our audit in accordance with generally accepted auditing
st andar ds and t he st andards applicable to financial audits containedin
Covernnent Auditing Standards, issued by the Conptrol |l er General of the
United States. Those standards require that we plan and performthe
audit to obtain reasonabl e assurance about whet her the financi al
statenents are free of material m sstatenent. An audit includes
exam ning, on a test basis, evidence supporting the anounts and
di sclosures in the financial statenments. An audit also includes
assessing the accounting princi pl es used and si gni ficant esti nat es nade
by managenent, as wel | as eval uating the overall financial statenent
presentation. W believe that our audit provi des areasonabl e basi s
for our opinion.

As di scussed in Note 1, the financial statenments of the Board, are
i ntended to present the financial positionandresults of operations
and the cash flows of the fund types of only that portion of the
financial reportingentity of the Statethat is attributabletothe
transactions of the Board.

| n our opinion, the financial statenents referred to above present
fairly, inall material respects, the financial position of the Capitol
Squar e Revi ew and Advi sory Board of the State of Chio as of June 30,
2000, and the results of its operations and the cash flows of its
enterprise fund type for the year then ended, in conformty with
generally accepted accounting principles.



| n accordance wit h Governnental Auditing Standards, we have al so i ssued
our report dat ed August 22, 2000, on our consi deration of the Capitol
Squar e Revi ew Advi sory Board’ internal control over financial reporting
and our tests of its conpliance with certain provisions of | aws,
regul ati ons, contracts, and grants. That report is anintegral part of
an audit perforned in accordance wthGovernnental Auditing Standards
and should bereadinconjunctionwiththis report inconsideringthe
results of our audit.

Parms & Company, nc.

August 22, 2000



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SCRY BOARD
COMBI NED BALANCE SHEETS
ALL FUND TYPES AND ACCOUNT GROUPS

June 30, 2000

Proprietary

Government Fund Type Fund Type
Specl al
Gener al Revenue Enterprise
ASSETS
Cash with treasurer $ - 907, 846 2,317, 841
State appropriations receivable 352, 455 - -
Coll ateral on lent securities - 59, 555 152, 541
I nterest receivable - 3, 356 20, 422
Due from ot her fund 3,411 1, 455 6, 376
Accounts receivabl e and prepai d expenses - 36, 157 26, 530
I nventories - 86, 660 -
Total Current Assets 355, 866 1, 095, 029 2,523,710
Property and equi pnent, net of
accumrul at ed depreci ation - - 7,111, 010
Amount to be provided for the retirenent
general |long-term obligation - - -
Total Non-Current Assets - - 7,111, 010
TOTAL ASSETS $355, 866 1, 095, 029 9,634,720
LI ABI LI TIES AND FUND EQUI TY
Accounts payabl e $247, 131 16, 040 16, 656
Wages payabl e 95, 447 2,497 53, 783
Obl i gati ons under securities |ending - 59, 555 152, 541
Advances from ot her funds 9,877 390 792
Ot her accrued expenses - - 116, 305
Bond service charge payabl e - - 7,185, 624
Accrued interest expense - - 129, 999
Ot her | ong-term obligations - - -
Total Liabilities 352, 455 78, 482 7,655, 700
Ret ai ned ear ni ngs - - 1,979, 020
Fund bal ance 3,411 1,016, 547 - -
Total Fund Equities 3,411 1,016, 547 1,979, 020
TOTAL LI ABILITIES AND FUND EQUI TY $355, 866 1, 095, 029 9,634,720

See acconpanyi ng notes

to the financi al

- 3-

statenents.

Acct. Group
CGener al
Long- Term

Debt

164, 683

164, 683
164, 683

164, 683

Tot al

( Menor andum

(Only)

$ 3,225,687
352, 455
212,096

23,778
11, 242
62, 687
86, 660
3,974, 605

7,111, 010

164, 683
7,275,693
$11, 250, 298

$ 279, 827
151, 727
212,096

11, 059
116, 305
7,185, 624
129, 999
164, 683
8, 251, 320

1,979, 020
1,019, 958
2,998, 978
$11, 250, 298



STATE OF OHI O

CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
COVBI NED STATEMENTS OF REVENUES, EXPENDI TURES
AND CHANGES | N FUND BALANCE - GENERAL AND SPECI AL REVENU
Ended June 30, 2000

For the Year

REVENUES
Support from appropriations
Sal es and service charges
I nvest nent earni ngs
O her
Total Revenues
OPERATI NG EXPENDI TURES
General governnment
Excess revenues over expenditures
Transfer from other funds
Excess revenues over expenditures
and transfers

Fund bal ances, June 30, 1999

Fund bal ances, June 30, 2000

See acconpanyi ng notes to the financial statenents.

CGener a
Fund

$4, 684, 016

1,288

4, 685, 304
4,685,170

134

134

—3.277

$ 3,411

Speci al
Revenue Fund

455, 101
35, 429
220, 688
711, 218

464, 818

246, 400

246, 400

770,147

1,016, 547

E FUNDS

Tot al
( Menor andum)

(Only)

$4, 684, 016
455, 101
35, 429
221,976

5, 396, 522

5,149, 988

246,534

246,534

773,424

$1, 019, 958




STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SCRY BOARD
COMBI NED STATEMENTS OF REVENUES, EXPENDI TURES AND
CHANGES | N FUND BALANCE - BUDGET AND ACTUAL ( NON- GAAP
BUDCETARY BASI S) - CGENERAL AND SPECI AL REVENUE FUND TYPES
FOR THE YEAR ENDED June 30, 2000

GENERAL FUND SPECI AL REVENUE FUNDS TOTAL ( MEMORANDUM ONLY)
VARI ANCE VARI ANCE
BUDGET ACTUAL __ FAV/ ( UNFAV) BUDGET ACTUAL EAV/ (UNFAV) BUDGET ACTUAL EAV/ (UNFAV)
REVENUES: o
Support from appropriations $4, 616, 110 4,616. 110 - - - - 4,616,110 4,616,110 $ -
Sal es, Services and Charges - - - 435, 084 435, 084 - 435, 084 435, 084 -
I nvest ment earni ngs - - - 35, 393 35, 393 - 35, 393 35, 393 -
O her 1,288 1,288 - 220, 688 220, 688 - 221,976 221,976 -
Total Revenues 4,617,398 4,617,398 - 691, 165 691, 165 - 5,308,563 5,308,563 -
EXPENDI TURES
Current:
General Government 5,498, 069 5,493, 014 5, 055 1,737,121 481, 435 1, 255, 686 7,235,190 5,974, 449 1,260,741
Total Budgetary Expenditures 5,498, 069 5,493, 014 5,055 1,737,121 481, 435 1, 255, 686 7,235,190 5,974, 449 1,260,741
Excess (Deficiency) revenues over
(under) Budgetary expenditures (880, 671) (875, 616) 5,055 (1,045, 956) 209, 730 1, 255, 686 1, 926, 627 (665,886) 1,260,741
Ot her Financing Sources
Operating transfers-in - - - - - - - - -
Encunmbr ance Revi si ons - 2,555 2,555 3,099 3,099 - 3,099 5,654 (2,555)
Total Ot her Financing Sources - 2, 555 2, 555 3,099 3,099 - 3,099 5,654 (2,555)

Excess (Deficiency) of Revenues
and O her Financing Sources Over
(Under) Budgetary Expenditures $_(880,671) (873,061) $__7,610 $(1,042,6857) 212,829 $1, 255,686 $(1,923, 528) (660,232) $1, 263, 296

Unreserved, Undesignated Budgetary
Fngggalances (Deficits), July 1

(405, 378) 1,199,492 794,114
Unreserved, Undesi gnated Budgetary
Fund Bal ances, June 30
2000 $(1,278,439) $1,412, 321 $_133, 882

See acconpanying notes to the financial statenents.



STATE OF OHI O

CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
STATEMENTS OF REVENUES, EXPENSES,

AND CHANGES | N RETAI NED EARNI NGS -

ENTERPRI SE FUND TYPE

For the Year Ended June 30, 2000

OPERATI NG REVENUES

Par ki ng revenues

Total Operating Revenues
OPERATI NG EXPENSES
Adm ni stration and operations
Depreci ati on
Total Operating Expenses
OPERATI NG | NCOVE
NON OPERATI NG REVENUES/ ( EXPENSES)

| nterest incone
| nt erest expense

Total Non Operating Expenses
| NCOVE BEFORE OPERATI NG TRANSFERS

OPERATI NG TRANSFERS
Operating Transfers In

NET | NCOVE

RETAI NED EARNI NGS- JULY 1, 1999

RETAI NED EARNI NGS- June 30, 2000

Gar age Fund

$ 2, 644, 257

2,644, 257

1, 498, 436
419, 665

1,918,101

726, 156
98, 959
(392.991)

(294, 032)
432, 124

433
432, 557

1,546,463

$1,979, 020

See acconpanyi ng notes to the financial statenents.



STATE OF OHI O

CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
STATEMENTS OF CASH FLOAS - ENTERPRI SE FUND
For the Year Ended June 30, 2000

Gar age Fund
CASH FLOWS FROM OPERATI NG ACTI VI TI ES
Cash received from custoners $2,107,574
Cash received fromintergovernnents 534, 059
Cash paynments to enployees and suppliers (1,505, 230)
Cash paynent to intergovernnments (7,669)
Cash received frominterest earnings 97,583
Cash paynments for interest expense (398, 985)
Transfers in 433
Net cash provided by operating activities 827, 765
CASH FLOWS FROM CAPI TAL FI NANCI NG ACTI VI TI ES
Purchase of fixed assets (85, 400)
Princi pal paynment on | ong-term obligations (374, 524)
Net cash used in capital financing activities (459, 924)
NET | NCREASE | N CASH 367, 841
BEG NNI NG CASH - JULY 1, 1999 1, 950, 000
ENDI NG CASH - June 30, 2000 $2,317,841
Reconciliation of net incone to cash
provi ded by operating activities:
Net incone $ 432, 557
Adjustrments to reconcile net incone
to net cash provided/ (used) by
operating activities:
Depreci ation of property and equi pnent 419, 665
I ncrease in interest receivable (424)
I ncrease in amounts due from ot her fund (801)
I ncrease in accounts receivabl e and prepai d expenses (2,175)
Decrease in accounts payable (24, 948)
Decrease in accrual wages (17, 424)
I ncrease in other accrued expenses 27, 646
Decrease in accrued interest (5,992)
Decrease in advances from ot her funds (339)
Net adj ustnents 395, 208
Net cash provided by operating activities $__ 827,765

See acconpanyi ng notes to the financial

-7-

statenments



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI ClI ES

A

Reporting Entity

The acconpanyi ng fi nanci al statenents represent the financial position
and resul ts of operations and cash fl ows of the Capitol Square Revi ew
and Advi sory Board (the Board) as of and for the fiscal year ended
June 30, 2000. The boardis part of the State of Ohio's reporting
entity. The State of Ohi o Conprehensive Annual Fi nanci al Report
provi des nore extensive disclosure regarding the significant
accounting polices of the State as a whol e.

The Capi t ol Squar e Revi ewand Advi sory Board, fornerly known as t he
St at e Par ki ng Comm ssion, was created by an act of the General

Assenbly of the State of Chio, effective October 2, 1961. The
Comm ssi on was aut hori zed and enpower ed, anong ot her things, (a) to
construct and thereafter operate and mai ntain the parking facility
under the Statehouse grounds in the City of Col unbus; (b) issue
parking facility revenue bonds of the State of Chio for the purpose
of paying the costs of thefacility and (c) tofix, andrevise from
timetotime, and charge and col | ect fees for the use of the parking
facility. Pursuant to Am Sub. Senate Bill No. 381 passed Novenber

17, 1992, the State Parki ng comm ssi on was abol i shed effective June
30, 1993 withall functions, powers, duties and obligations of the
Comm ssi on transferred, assi gned, and assuned by t he Capitol Square
Revi ew and Advi sory Board. All enployees of the Conm ssion were
transferredtothe Board. The Boardis a non-taxable entity and, as
such, no taxes have been accrued.

Basis of Presentation - Fund Accounting

The Board uses funds and account groups to report its financi al
position and results of operations. Afundis a separate accounti ng
entity with a self-bal ancing set of accounts. Fund accounting
segregat es funds according to their intended purpose and i s desi gned
t o ai d managenent i n denonstrati ng conpliance with finance-rel ated
| egal and contractual requirenents. An account group i s an accounti ng
devi ce desi gned to account for certain assets andliabilities for
governnmental funds not recorded directly in those funds. The
follow ng fund types and account groups are used by the Board.

Governnental Fund Types

The Board has the followi ng Governnmental Fund Types:

a. General Fund - The General Fund is the general operating fund of
t he Board and i s used to account for all resources currently
avai l able for wuse, but expendable only from general
appropriations of the state governnent.

- 8-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

b. Speci al Revenue Fund - The Speci al Revenue Fund accounts for all
donati ons recei ved i n support of the renovati on of the capitol
squar e, fees and recei pts charged for special events held on the
capi tol square, operations of the nuseumgi ft shop, whi ch began
operation during fiscal year 1996, and excess revenues fromt he
Gar age Fund hel d by the Board to pay for future construction,
renovati on and other costs related to the capitol square for
whi ch noney is not available to the Board.

Proprietary Fund Types

Enterprise - The enterprise fund accounts for operations that
are financed and operated in a manner simlar to private busi ness
enterprise. For the Board, the enterprise fund consi st of the
under gr ound par ki ng garage, fornmerly knowas t he St ate Par ki ng
Conmmi ssi on.

Account G oup

Ceneral Long- TermQbligations - The General Long- TermQoli gations
Account G oup accounts for the Boards ot her | ong-termobligations
not required to be accounted for in the proprietary fund.

C. Measurenent Focus and Basis of Accounting

The accounting and fi nanci al reportingtreatnment appliedtoafundis
determ ned by its nmeasurenent focus. All Governnental Funds are
account ed for using acurrent financial resources neasurenent focus.
Wth this nmeasurenent focus, only current assets and current
liabilities generally areincluded onthe bal ance sheet. Operating
statenents of these funds present increases (revenues and ot her
financi ng sources) and decr eases (expendi tures and ot her fi nanci ng
uses) in net current assets.

Proprietary funds are accounted for on a fl owof econom c resources
measur enent focus. Wththis measurenent focus, all assets and al |
liabilities associated with the operations of this fund are i ncl uded
on t he bal ance sheet. Proprietary fund type operating statenents
present i ncreases (revenues) and decreases (expenses) in net total
assets.

The nodi fi ed accrual basis of accountingis followed for Governnent al
Funds. Under the nodified accrual basis of accounting, revenues are
recogni zed when t hey becone neasur abl e and avai | abl e. Avai | abl e neans
collectiblew thinthe current periodor soonthereafter to be usedto
pay liabilities of the current period. Expenditures are recogni zedin
t he accounting periodinwhichthe fundliability isincurred, if
measur abl e.



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

C. Measurenent Focus and Basis of Accounting (continued)

Exceptiontothisis for the cost of conpensat ed absences, which are
recorded as expenditures inthe periodinwhichthey will beliquidated
w th expendabl e avail abl e financial resources.

The Proprietary Fund i s accounted for using the accrual basis of
accounting. Under the accrual basis of accounting, revenues are
recogni zed when earned and expenses are recognized at the tinme
liabilities are incurred.

D. Budgets

The Board foll ows the State of Ohio's budgetary process. As required

by t he Chi o Revi sed Code, The Governor submt bi enni al operating and

capi tal budgets tothe General Assenbly. The budget is conprised of

gl_ | proposed expendi tures and esti nated revenues and borrow ng for a
i enni um

Bi ennially, the General Assenbly approves operating and capital
appropriations. Operating appropriations are provided i n annual
armount s whi | e capi tal appropriations are provided i ntwo-year anounts.

For budget ed funds, the State's Central Accounting Systemcontrols
expendi tures by appropriationline-item so at notine can expenditures
exceed appropriations and financial-related | egal conpliance is
assured. Anodifiedcash basis of accountingis used for budgetary
pur poses. Encunbrance accounting, under which purchase orders,
contracts, and ot her comm tnents for expendi tures are recorded as a
reserve of the applicabl e appropriations, i s enpl oyed as an ext ensi on
of formal budgetary integrationinthe State's accounti ng system
Encunbr ances out standi ng i n the General and speci al revenue funds at
fiscal year-end are reported as reservati ons of fund bal ances for
expendi tures i n subsequent years. Qperating encunbrances are general ly
cancel ed five nonths after fiscal year-end whil e capital encunbrances
are automatical ly re-appropriated. Unencunbered appropriations | apse
at the end of the bienniumfor which they were appropri ated.

| n t he Conbi ned St at enent of Revenue, Expenditures and Changes i n Fund
Bal ance - Budget and Actual (Non- GAAP Budgetary Basis), budgeted
revenues for the General Fund represent periodically updated revenue
budgets. For ot her budgets funds, the origi nal budgeted revenues, as
subm tted by the Governor, do not represent actual forecasts of
revenues and are not anended to coi nci de with any | egi sl ati ve changes
to the original expenditure budget.

-10-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

D.

Budgets (conti nued)

Accordi ngly, budget ed revenues and ot her fi nanci ng sources and uses for
budget ed funds ot her than the General Fund are reported at actual
anounts, since the State does not have updat ed, budget ed revenue and
ot her financing sources for use i nthe acconpanyi ng budget ary-basi s
financi al statenents.

| n addi ti on, budgetary expenditures i ncl ude cash di sbur senent s agai nst
fiscal year 2000 appropri ati ons and out st andi ng encunbr ances, as of
June 30, 2000, that were commtted during fiscal year 2000.
Encunbr ance reversi ons represent | apses of prior year appropriations.

Because t he St at e budgets on a nodi fi ed cash basi s of accounti ng, which
differs fromGAAP, areconciliation of the differences between the GAAP
basi s and t he non- GAAP budget ary basis of reportingis presentedin
Not e 2.

Cash with Treasurer

Cash wi t h Treasurer consi st of pool ed deposits and i nvestnents carri ed
at cost, whi ch approxi mates market. The State's cash pool, under the
Treasurer of State's adm ni stration, has the general characteristics
of a demand deposit account wher eby additi onal cash can be deposited
at any tine and can al so be effectively withdrawn at any tinme, within
certain budgetary limtations, without prior notice or penalty.

Cash with Treasurer i s consi dered to be cash equi val ents, as defi ned
i n GASB St at enent No. 9, for purposes of the Statenent of Cash Fl ows.

| nvent ory

| nvent ory consi sts of nmerchandi se usedinthegift shoplocatedinthe
State Capitol Building. Inventoryis valued at cost based on | ast in,
first out nmethod of accounting.

Property and Equi pnent

Property and equi pnent are recorded at cost inthe proprietary fund.
Depreci ationis conputed onthe straight-1ine basis using a 25 year
lifefor the parkingfacility and aten year life for equi pment. The
Board's policy is to capitalize property, plant, and equi prment
expendi t ures exceedi ng a $15, 000 t hreshol d. Expendi tures out of the
CGeneral Revenue Fund are capitalizedinthe State of Chi o’ s General
Fi xed Assets Account Group, whi ch has not been i ncl uded as part of
t hese financial statenents.

-11-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COMBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

G Property and Equi pnent (Conti nued)

Appl i cabl e expendi tures for property, plant, equi prent, additions for
the parking facility (proprietary fund) are capitalized in the
Enterprise Fund. During fiscal year 2000, assets totaling $85, 400 were
added to the Enterprise Fund.

H. Specific Purpose Funds

Until July 1, 1994 all revenues fromthe parking facility were
deposited directly intothe checking account of the Capital Square
Revi ew and Advi sory Board. Al | operating expenses were first paid out
of this account and after reserving thereinat all tinmes an adequate
anmount as wor ki ng capital (as determ ned by t he Board), excess funds
wer e transferred intothe H gh Bal ance Busi ness Savi ngs account of the
Capitol Square Revi ew and Advi sory Board.

Pursuant to H B. 715 passed on April 22, 1994, effective July 1, 1994,
all revenue will be deposited with the Treasurer of the State of Onhio
inthe fundidentifiedas the Underground Par ki ng Gar age Oper ati ng
Fund. All operating expenses will be paid out of this fund.

| . Financial Reporting for Proprietary Fund Type

The Board' s financi al statenents have been prepared in accordance with
Gover nnent al Accounti ng Board ( GASB) St at enent 20, " Accounting and
Fi nanci al Reporting for Proprietary Funds and O her Gover nnent al
Entities That Use Proprietary Fund Accounting.” This Statenent is
effective for financial statenments begi nning after Decenber 15, 1993.
The Board accounts for its proprietary activities inaccordance with
al | applicabl e GASB pronouncenents, as wel | as pronouncenents of the
Fi nanci al Accounti ng St andards Board (FASB) and its predecessors i ssued
on or before Novenber 30, 1989, unl ess t hose pronouncenents confli ct
with or contradict GASB pronouncenents.

J. Conpensat ed Absences

Enpl oyees of the Board fol |l ow St ate of Chi o policies for paynment of
conpensat ed absences. Enpl oyees can earn vacati on | eave, sick | eave,
and personal | eave at various rates with limts specified under
col | ective bargai ning agreenents or under | aw. Enpl oyees accrue
vacation |l eave at therate of 3.1 hours every two weeks for the first
five years of enpl oynment, up to a maxi numrate of 7.7 hours every two
weeks after 20 years of enpl oynent. At term nation or retirenment,
enpl oyees are paid at their full rate 100 percent of unused vacati on
| eave, personal | eave, and, in certain cases, conpensatory tine and 50
percent of unused sick | eave.

-12-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

1. SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES (conti nued)

J. Conpensated Absences (Conti nued)

I n accordance with the provisions of Statenent No. 16 of t he Gover nnent al
Accounting Standards Board, Accounting for Conpensated Absences,
vacation, conpensatory time, and personal |eaves are accrued as
liabilities when an enployee'srights tothe paynent are attributableto
services already rendered and it is probabl e that the enpl oyer will
conpensat e t he enpl oyees for the benefits through paidtine off or ot her
means, such as cash paynent at term nation or retirenment.

Leave ti me t hat has been earned, but is unavail able for use as paidtine
of f or as sone ot her formof conpensati on because an enpl oyee has not mnet
amninmmservicetinmerequirenent, is accruedtothe extent that it is
consi dered to be probabl e that the conditions for conpensationw || be
met in the future.

Si ck | eave i s accrued using t he vesting nethod, whereby theliabilityis
recorded on t he basi s of | eave accunul at ed by enpl oyees who are eligi ble
toreceiveterm nation paynents, as of the bal ance sheet date, and on
| eave bal ances accunul at ed by ot her enpl oyees who are expect ed t o becone
eligible in the future to receive such paynents.

For governnental funds, the noncurrent portion of theliability for
conpensat ed absences i s reportedinthe General Long- TermQObli gati ons
Account Group. For the proprietary fund, theliabilityisreportedas a
liability.

K. Total Columms on Conbi ned Statenments

Total col ums on t he conbi ned st at enment s are capti oned "nenor andumonl y"
toindicate that they are presentedonly tofacilitate analysis. Datain
t hese col utms do not present financial position, results of operations,
or changes in cashflows inconformty with generally accepted accounti ng
principles. Neither is such data conparable to a consolidation.
Interfund elimnations have not been nade i n t he aggregation of this
dat a.

2. BUDGETARY BASI S OF ACCOUNTI NG

Actual revenues, expenditures, encunbrances and transfers-in and
transfers-out on the non- GAAP budget ary basi s do not equal those reported
on t he GAAP- basi s i n t he Conbi ned St at ement of Revenues, Expenditures and
Changes in Fund Bal ance - General and Speci al Revenue Funds. This
differenceresults prinmarily frombasic differences inthe recognition of
accrual s, interfund transactions and fromtimng differences inthe
budget ary basis of accounting for encunbrances.
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STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

2. BUDGETARY BASI S OF ACCOUNTI NG (Conti nued)

On the non- GAAP budgetary basis, encunbrances are recogni zed as
expendi tures inthe year encunbered, while onthe nodified accrual basis,
are received

expendi tures are recogni zed when goods or services
regardl ess of the year encunbered.

Areconciliationnecessary to convert theresults of operations for the
year on t he budget basis to the GAAP basis for the governnmental fund

types is provided bel ow

Reconciliation of GAAP-Basis to
Operations to Non- GAAP Budget ary- Basi s

Speci al
Gener al Revenue
Fund Fund
Budget Basi s $ 873,061 % 212,829
Net adj ustnent for revenue accruals - 20, 017
Net adj ustnent for expense accruals 14, 268
Adj ustnment for health benefit over funding 134 -
Unrealized | oss on investnments 36
Net adjustnent for inventory - (93)
Payment of prior year encunbrances (319, 572) (2,562)
Encunbrance revisions - (3,099)
Qut st andi ng encunbr ances - 5004
Adj ustment for requisitions
and encunbr ances 1,192,633 -
GAAP Basi s $ 134 $246, 400

3. PROPERTY AND EQUI PMENT

A summary of property and equi prrent by cat egory, as of June 30, 2000 in

the Proprietary Fund foll ows:

Parking facility $ 7,246, 805
Parking facility inprovenents 7,513, 954
Equi pnent 297, 385
Tot al 15, 058, 144
Less: accunul ated depreciation 7,947,134
Net property and equi pment $ 7,111,010
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STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

4. SECURI TI ES LENDI NG TRANSACTI ONS

General ly, duringthe year, CSRAB had securities |endingtransactions
t hrough cash held by the State Treasurer which consisted of U S
Governnent and U. S. Gover nment Agency (bligations. These securities were
coll ateralized by Cash and U.S. Governnment Securities. The |oan
contracts specifically do not allowthe Treasurer to pl edge or sell
coll ateral securities without a borrower default. The value of the
collateral providedisrequiredto exceedthe val ue of the underlying
securities out on | oan by 2% of the market val ue of the underlying
securities. There was no restriction on anounts of the total |oan
contracts. However, there are percentage and dol |l ar cap restrictions
relating tothe amount onloanto a singleborrower, andthereis noloss
i ndemmi fi cation provi ded by the Treasurer’s O'fice by its | endi ng agents.

The maturities of the investnents purchased with cash coll ateral
generally match the maturities of underlying securities |oaned at June
30, 2000. Thereis nocredit risk because the val ue of the coll ateral
exceeds t he val ue of the securities|oaned. Alsothere were nol osses on
securities | ending transaction during fiscal year 2000 resul ti ng fromthe
def aul t of a borrower or | endi ng agent, nor were there any prior period
| osses.

5. RETI REMENT PLAN

Pl an Description. All Board enpl oyees are covered by t he Publ i ¢ Enpl oyees
Retirenment Systemof Chio (PERS). This retirenent programis a statew de
cost-sharing nmultiple enployer defined benefit pension plan. PERS
provi des retirement and di sability benefits, annual cost-of-living
adj ust ments, and death benefits to plan nenbers and beneficiari es.
Benefits are establ i shed by Chapter 145 of the Chi o Revi sed Code. PERS
i ssues separate, stand-al one publicly avail abl e financi al reports that
i ncl ude financi al statenments and required suppl enmentary i nformati on.
PERS fi nanci al report nmay be obtai ned by witingtothe Public Enpl oyees
Retirement Systemof Chio, 277 East Town Street, Col unmbus, Chi o 43215-
4642 or by calling (614) 466-2085.

Fundi ng Policy. The Ohi o Revi sed Code provi des PERS statutory authority
for enpl oyee and enpl oyer contri butions. The required, actuarially
determ ned, contributionrates for plan nenbers and t he Board f or 1999
wer e 8. 50%and 13. 31%f or covered payrol |, respectively. The Board's
contributions, which represent 100%of the required contributions, for
thefyelallr ended June 30, 2000 and for each of the two precedi ng years, is
as follows:
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5. RETI REMENT PLAN ( Conti nued)

Year PERS

Ended Per cent age Annual Required

June 30 Contri bution Cont ri butions
1998 100% $313, 164
1999 100% $334, 734
2000 100% $360, 243

Trend i nformati on showi ng t he progress of PERSin accumul ati ng sufficient
assets to pay benefits when due i s presented intheir annual financi al
reports. Copies of these reports may be obtai ned from PERS.

6. OTHER POST EMPLOYMENT BENEFI TS

Inadditiontotheretirenent benefits descri bed above i n Note 5, PERS
provi des post-retirement health care benefits. PERS provi des
conpr ehensi ve health care benefitstoretirees with 10 or nore years of
qual i fying Chio servicecredit and of fers coverage to their dependents on
a deduction basis as provided by the Ohio Revised Code. Coverage
i ncl udes hospitalization, nedical expenses, prescription drugs, and
rei mbur senent of nont hl y Medi care prem uns. PERS det er m nes t he anount,
I f any, of the associ ated health care cost that wi || be absorbed by PERS.
Under Chio |l aw, nedi cal costs paidfromthe funds of PERS are i ncl uded on
t he enpl oyer contribution rate. PERS currently all ocates 4.29% of
covered payroll to fund the health care.

Duri ng 1999, expenses for OPEB wer e $523, 599, 349. There were 118, 062
reci pients eligible for OPEB benefits. Effective January 1, 1998
enpl oyer contri butions, equal to 4. 2%of nenber covered payroll, are used

to fund health care expenses. Under the prior nethod, accrued
liabilities and normal cost rates were determned for retiree health care
cover age.

7. BOND SERVI CE CHARGES PAYABLE

As required by Section 138 of H. B. 715, the Board entered into an
agreenment with the Chio Building Authority (the Authority) on August 31,
1994, to pay for $6,976,779 of the Authority's 1993 series A Bonds
princi pal andinterest carrying charges at an average i nterest rate of
5.77 percent. On June 25, 1997, the Board agreed to pay for an
addi tional $2,000,000 of the Authority’ s 1993 series A Bonds.

The agreenent provides, inpart, that uponinvoicing by the Authority,
t he Board shal | pay or cause to be paidto the Authority on or before
each March 1 and Septenber 1 an anount equal to the esti mated Bond
Servi ce Charges as definedinthe Trust Agreenent. The renaini ng m ni num
paynent s requi red under t he agreenent as of June 30, 2000 are as fol | ows:
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7. BOND SERVI CE CHARGES PAYABLE (Conti nued)

Year Anpunt
2001 772,913
2002 773,142
2003 773, 450
2004 772,940
2005 773, 066
2006 and after 6,184, 009
Tot al 10, 049, 520
Less: Interest Paynments 2,863, 896
Total Principal paynments $_7,185, 624

During 2000, the Board paid $773,508 to the Authority under the
agreenment of which $374,523 represented principal and $398, 985
represented i nterest. At June 30, 2000, there was unpai d accrued
int%{est of $130,649 whichisrecordedas aliabilityinthe Enterprise
Fund.

8. OTHER LONG TERM OBLI GATI ONS

Ot her general | ong-termobligations of the Board at June 30, 2000 in
t he General Long-Term Obligation Account Group consisted of the

foll ow ng:
Conpensat ed Absences $164. 683
Total Other General Long-Term Obligations $164, 683

Conpensat ed Absences

Conpensat ed absences i ncl ude anount s earned for vacation | eave, sick
| eave, and personal | eave that are attri butable to services al ready
rendered and wi | | probably be paidthrough paidtine off or sone ot her
nmeans. The gross conpensat ed absences liabilities for the Board as of
June 30, 2000 was $280, 988, of which $116, 305 pertains to the
proprietary fund and $164, 683 pertains to the General Long-term
ol i gations Account Group until suchtinethat they are paidfromthe
General Fund.

9. R SK MANAGEMENT

The Board i s exposedto variousrisks of lossrelatedtotorts; theft
of , damage to, and destruction of assets; errors and om ssi ons;
injuriesto enployees; and natural disasters. The Board mai ntains
comercial insurance coverage for |oss due to theft, damage,
destruction of assets, errors and om ssion and i njuries to enpl oyees.
Ot her | osses are self insured each of those risks of | oss. \Were
i nsurance is maintai ned, managenent believes such coverage is
sufficient to preclude any significant uninsured | osses to t he Board.

-17-



STATE OF OHI O
CAPI TOL SQUARE REVI EW AND ADVI SORY BOARD
NOTES TO THE COVBI NED FI NANCI AL STATEMENTS
For the Year Ended June 30, 2000

9. RLSK MANAGEMENT - (Conti nued)

10.

| nsur ance cover age has been nai nt ai ned at t he sane | evel and t here have
been no uni nsured | osses or settl enments exceedi ng i nsurance cover age
for the last three years.

DEFERRED COVPENSATI ON

Enpl oyees of the Board may el ect to participateinthe Ohio Public
Enpl oyees Def erred Conpensati on Program a deferred conpensati on pl an.
The pl an, created i n accordance with I nternal Revenue Servi ce Code
Section 457, permts enpl oyees to defer a portion of their salary and
the related tax liability until future years. The deferred
conpensation is not available to enployees until termn nation,
retirenent, death, or unforeseeable enmergency.

Al'l armounts of conpensati on deferred under the plan, all property and
ri ghts purchased with those anounts, and all incone attributableto
t hose anounts, property, or rights are (until paid or nade avail abl e
to the enpl oyee or other beneficiary) heldintrust solely for the
excl usive benefit of the participants and their beneficiaries.

The assets and the corresponding liability to the enpl oyees
participating in the program have not been reflected in the
acconpanyi ng fi nanci al statenents as these anounts are solely the
property and obligation of the plan adm nistrator.
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PAR M S & CO M PANY 400 East Town Street, Suite 200 Office (614) 224-3078

CERTIFIED PUBLIC ACCOUNTANTS Columbus, Ohio 43215 Fax (614) 224-4616

REPORT ON COWVPLI ANCE AND ON | NTERNAL CONTROL OVER FI NANCI AL
REPORTI NG BASED ON AN AUDI T OF FI NANCI AL STATEMENTS PERFORMED
| N ACCORDANCE W TH GOVERNMENT AUDI TI NG STANDARDS

Honorable Jim Petro

Audi tor of State of OChio and
The Capitol Square Review
and Advi sory Board

Col unbus, Ohio

We have audi ted t he conbi ned financi al statenents of the State of Chio,
t he Capi tol Square Revi ewand Advi sory Board, (the Board), as of and
for the year ended June 30, 2000 and have i ssued our report thereon
dat ed August 22, 2000. We conducted our audit in accordance with
general | y accepted audi ti ng standards and t he standards applicableto
financi al audits contai ned i n Gvernnent Auditing Standards, issued by
the Conptroller General of the United States.

Conpl i ance

As part of obtaining reasonabl e assurance about whet her the Board’s
financi al statenents are free of material m sstatenent, we perforned
tests of its conpliance with certain provisions of | ans, regul ati ons,
contracts and grants, nonconpl i ance wi th whi ch coul d have a direct and
materi al effect onthe determ nation of financial statenent anounts.
However, providi ng an opi ni on on conpliance with those provi si ons was
not an objective of our audit and, accordi ngly, we do not express such
an opinion. The results of our tests disclosed no instances of
nonconpl i ance that are required to be reported under Governnment
Audi ti ng Standards.

| nternal Control Over Financial Reporting

I n planni ng and perform ng our audit, we considered the Board’'s
i nternal control over financial reportinginorder to determ ne our
audi ti ng procedures for the purpose of expressi ng our opi nion onthe
financial statenments and not to provi de assurance on the internal
control over financial reporting. Qur consideration of theinternal
control over financial reporting would not necessarily disclose all
matters intheinternal control over financial reportingthat m ght be
mat eri al weaknesses. Anmaterial weakness is aconditioninwhichthe
desi gn or operation of one or nore of theinternal control conponents
does not reducetoarelativelylowlevel theriskthat m sstatenents
in ampunts that would be material in relation to the financial
st at enment s bei ng audi t ed may occur and not be detectedwithinatinely
peri od by enpl oyees i n the nornmal course of perform ngthe assi gned
functions. We noted no matters involvingtheinternal control over
financial reportingandits operationthat we consider to be nateri al
weaknesses.
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This report is intended for the information and use of the
Board, managenent and the Auditor of State, and is not intended
to be and should not be used by anyone other than these
specified parties.

Parms & Company, Inc.

August 22, 2000
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

CAPITOL SQUARE REVIEW AND ADVISORY BOARD

FRANKLIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
DECEMBER 5, 2000
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