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GENOA AREA LOCAL SCHOOL DISTRICT
ELECTED OFFICIALS AND ADMINISTRATIVE PERSONNEL

YEAR ENDED JUNE 30, 1999
Title ‘Term of Office or
Name Contract Period Surety Amount
BOARD OF EDUCATION
President:
John Harbal 1/1/98 to 12/31/98 and (A) $20,000
1/1/99 t0 12/31/99 (A) $20,000
Other Members:
James Hamilton 1/23/99 to 12/31/99 (A) $20,000
George Cicak 1/1/98 to 12/31/01 (A) $20,000
John Harbal 1/1/98 to 12/31/01 ' (A) $20,000
Gary Moritz 1/1/98t0 12/31/01 (A) $20,000
Paul Henry 1/1/96 to 12/31/99 (A) $20,000
STATUTORY LEGAL COUNSEL
County Prosecuting Attorney:
Mark E. Mulligan
62 Grande Lake Drive
Port Clinton, OH 43452 e
RETAINED LEGAL COUNSEL
Spengler Nathanson, Esq.
608 Madison Avenue, Suite 1000 .
Toledo, OH 43604-1169
Baran, Piper, Tarkowsky,
Fitzgerald & Theis
1515 Fifth Third Center
608 Madison Avenue
Toledo, OH 43604
ADMINISTRATIVE PERSONNEL
Treasurer:
Michael Weis 1/1/99t012/31/02 (A) $20,000
2868 N. Scott Ct ) T
Genoa, OH 43430
Superintendent: _
Dennis Mock 8/1/97 t0 7/31/01 (A)  $20,000

2964 N. Huss Blvd.
Genoa, OH 43430 o

(A) Indiana Insurance Company
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GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
INDEX OF FUNDS
YEAR ENDED JUNE 30, 1999

GOVERNMENTAL FUND TYPE:
General Fund Type:
General Fund

Special Revenue Fund Type:
Public School Support Fund
Jennings Foundation Grant Fund
Janet Philips Memorial Fund
District Managed Student Activities Fund
Emergency Levy Fund
Disadvantaged Pupils Program Fund
Excellence in Education Fund '
Education Management Information System Fund
Public School Preschool Grant Fund
DPLA Restricted Grants-in-Aid Fund
Northwest Ohio Regional Teacher Training Center Fund
Migrant Education Basic State Formula Grant Fund
Title VI-B - Education of The Handicapped Act Fund
Chapter 1 - Education and Consolidation Improvement Act of 1981
Chapter 2 - Education Consolidation and Improvement Act of 1981
Drug Free Grant Fund

Debt Service Fund Type:
Bond Retirement Fund

Capital Projects Fund Type:
Permanent Improvement Fund

School Net

PROPRIETARY FUND TYPE:
Enterprise Fund Type:
Food Service Fund
Uniform School Supplies Fund
Continuing Education Fund

Internal Service Fund Type:
Rotary Camp Trip Fund

FIDUCIARY FUND TYPE:
Trust Fund Type:
Expendable Trust Funds:
Junior High Flower Fund
High School Flower Fund
Agency Fund:
Student Activity Fund

2



STATE OF OHIO ; ) ) o 35 North FDLII'ﬂ"I: S_treet, 1“ FIU(JI‘.
OFFICE OF THE AUDITOR

. " Telephone 614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370_ _  _
Facsimile 614-728-7398

The Board of Education
Genoa Area Local School District
Clay Center, Oh 43509-0148

We have reviewed the Independent Auditor's Report of the Genoa Area Local School District,
Ottawa County, prepared by Weber Obrien Ltd., for the audit period July 1, 1998 to June 30,

1999, Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Genoa Area Local School District is
responsible for compliance with these laws and regulations.

hfor of State

January 14, 2000

. _Columbus, Ohio 43215
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INDEPENDENT AUDITORS' REPORT

Board of Education

Genoa Area Local School District
300 Susan Street

Clay Center, Ohio 43408-0148

We have audited the accompanying financial statements of Genoa Area Local School
District, as of and for the year ended June 30, 1999, as listed in the table of contents.
These financial statements are the responsibility of the District's management. QOur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Genoa Area Local School District as of June 30,
1999, and the results of its operations and the cash flows of its proprietary fund types for
the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated
November 30, 1999 on our consideration of the District's internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants.

The information on page 33 regarding the Year 2000 Issue is not a required part of the
financial statements but is supplemental information required by the Governmental
Accounting Standards Board. However, we did not audit the information and express
no opinion on it.

Wbt - O Barta, TD-

November 30, 1999
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GENOQA AREA LOCALSCHOOL DISTRICT
OTTAWA COUNTY o
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS -
ALL PROPRIETARY FUND TYPES

YEAR ENDED JUNE 30, 1999
PROPRIETARY
FUND TYPES TOTALS
Internal (Memorandum
Enterprise Service Only)
OPERATING REVENUES
Tuition 3 1,648 $ 1,648
Food Services 321,952 321,952
Extracurricular Activities T8 19,696 19,696
Classroom Materials and Fees 70,211 70,211
Total Operating Revenues - 393,811 19,69 413,507
OPERATING EXPENSES
Personal Services - Salaries 160,842 160,842
Employees' Retirement and Insurance 54,946 54,946
Purchased Services 2,686 19,247 21,933
Supplies and Materials 232,414 232414
Capital Qutlay 1,505 1,505
Depreciation 5473 5473
Total Operating Expenses 457,866 19,247 477,113
OPERATING PROFIT (LOS5) (64,055} 449 (63,606)
NONOPERATING REVENUES A
Earnings on Investments 1,856 1,656
State Sources:
Unrestricted Grants-in-Aid 2197 ' 2,197
Federal Sources:
Unrestricted Grants-in-Aid 60,466 " 60,466
Total Non-operating Revenues 64,319 -0- 64,319
TOTAL REVENUES OVER (UNDER)
EXPENSES BEFORE INTERFUND
TRANSFERS AND ADVANCES 264 449 713
Transfer-in 2,563 2563
NET PROFIT 2,827 449 3,276
RETAINED EARNINGS AT BEGINNING
OF YEAR 94,564 290 94,854
RETAINED EARNINGS AT END OF YEAR S 97391 % 739 % 98,130

"SEE INDEPENDENT AUDITORS' REPORT”

"THE ACCOMPANYING NOTES ARE AN INTEGRAL
PART OF THESE FINANCIAL STATEMENTS"

9-



GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
COMBINED STATEMENT OF CASH FLOWS -
ALL PROPRIETARY FUND TYPES
YEAR ENDED JUNE 30, 1999

Enterprise
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 2,827
Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activifies:
Depreciation 5473
Changes in Operating Assets and Liabilities that Increase
(Decrease) Cash Flows:
Accounts Receivable 547
Inventory (615)
Fixed Assets (7,027)
Compensated Absences Payable (210)
Total Adjustments (1,832}
NET CASH PROVIDED BY OPERATING ACTIVITIES 995
EQUITY IN POOLED CASH AND INVESTMENTS AT
BEGINNING OF YEAR 43,103
EQUITY IN POOLED CASH AND INVESTMENTS AT
END OF YEAR $ 44,098
"SEE INDEPENDENT AUDITORS' REPORT"
"THE ACCOMPANYING ARE INTEGRAL

PART OF THESE FINANCIAL STATEMENTS"

=10~



GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Description of the Enfity

The Genoa Area Local School District (District) is a body politic and corporate
established for the purpose of exercising the rights and privileges conveyed to it by the
constitution and laws of the State of Ohio. The District is a local school district as
defined by Section 3311.03 of the Ohio Revised Code. The District operates under an
elected Board of Education (5 members) and is responsible for the provision of public
education to residents of the District.

Management believes the financial statements included in this report represent all of the
funds of the District over which the District has the ability to exercise direct operating

control.

Basis of Accounting

The financial statements of the District have been prepared in conformity with generally
accepted accounting principles (GAATP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The
District also applies Financial Accounting Standards Board (FASB) statements and
interpretations issued on or before November 30, 1989 to its proprietary activities
provided they do not conflict with or contradict GASB pronouncements. The most
significant of the School District’s accounting policies are described below.

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus. All governmental funds and expendable trust funds are accounted
for using a current financial resources measurement focus. With this measurement
focus, only current assets and current liabilities generally are included on the balance
sheet. Operating statements of these funds present increases (i.e. revenues and other
financing sources) and decreases (i.e., expenditures and other financing uses) in net
current assets.

All enterprise funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associated with the
operation of these funds are included on the balance sheet. Enterprise funds operating
statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total
assets.

“SEE INDEPENDENT AUDITORS' REPORT”
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GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (Continued)

Basis of Accounting (Continued)

Agency funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations.

The modified accrual basis of accounting is used by all governmental fund types,
expendable trust funds and agency funds. Under the modified accrual basis of
accounting, revenues are recognized in the accounting period when they become both
measurable and available. “Measurable” means the amount of the transactions can be
determined and “available” means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. Those revenues susceptible
to accrual are property taxes, intergovernmental revenue, interest revenue, and charges
for services.

The District reports deferred revenues on its combined balance sheet. Deferred
revenues arise when a potential revenue does not meet both the measurable and
available criteria for recognition in the current period. In the subsequent period, when
both revenue recognition criteria are met, the liability for deferred revenue is removed
from the combined balance sheet and revenue is recognized. Property taxes measurable
as of June 30, 1999 and delinquent property taxes, whose availability is indeterminable
and which are intended to finance fiscal year 2000 operations, have been recorded as
deferred revenue. Delinquent property taxes measurable and available (received within
60 days) are recognized as revenue.

The enterprise and agency fund types are accounted for using the accrual basis of
accounting. Revenues are recognized in the accounting period in which they are earned
and become measurable; expenses are recognized in the period incurred, if measurable.
The fair value of donated commodities used during the year is reported on the
operating statement as an expense with a like amount reported as donated commodities
revenue.

Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes. Actual
results may differ from those estimates.

“SEE INDEPENDENT AUDITORS' REPORT”
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GENOA AREA TOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Accounting

The District maintains its accounting records in accordance with the principles of "fund"
accounting. Fund accounting is a concept developed to meet the needs of governmental
entities in which legal or other restraints require the recording of specific receipts and
disbursements.

The transactions of each fund are reflected in a self-balancing group of accounts, an
accounting entity which stands separate from the activities reported in other funds. The
restrictions associated with each class of funds are as follows:

Governmental Funds
General Fund - The General Fund is the general operating fund of the District.

It is used to account for all financial resources except those required by law or
contract to be accounted for in another fund.

Special Revenue Funds - Special Revenue Funds account for proceeds of
specific revenue sources (other than expendable trusts, or major capital
projects) that are legally restricted to disbursements for specified purposes.

Debt Service Fund - Debt Service Funds account for the accumulation of
resources for, and the payment of, general long-term debt principal, interest
and related costs. According to governmental accounting principles, the debt
service fund accounts for the payment of long-term debt for governmental
funds only. Under Ohio law, the debt service fund might also be used to
account for the payment of the long term debt of the proprietary funds and the
short-term debt of both governmental and proprietary funds. For purposes of
this report, these funds have been classified into the proper groups, if
practicable.

Capital Projects Funds - Capital Projects Funds account for financial resources
to be used for the acquisition or construction of major capital facilities (other
than those financed by Proprietary Funds and Trust Funds).

“SEE INDEPENDENT AUDITORS REPORT”
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GENOA AREA LOCAL SCHOOL DISTRICT

OTTAWA COUNTY
NOTESTO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (Continued)

Proprietary Funds

Enterprise Funds - Enterprise Funds account for operations:

a) that are financed and operated in a manner similar to private business
enterprises - where the intent of the governing body is that the costs of
providing goods and services to the residents of the District on a continuing
basis be financed or recovered primarily through user charges; or

b) where the governing body has decided that periodic determination of
revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability or
other purpose.

Internal Service Funds - Internal Service Funds account for the financing of
goods or services provided by one department or agency to other departments
or agencies of the governmental unit, or to other governmental units, on a cost-
reimbursement basis.

Fiduciary Funds

Trust Funds - These Funds, which include Expendable Trust Funds, account
for assets held by a governmental unit in a trustee capacity.

Budgetary Process

appropriation ordinances.

The budgetary process is prescribed by provisions of the Chio Revised Code and entails
the preparation of budgetary documents within an established timetable.
documents prepared are the tax budget, the certificate of estimated resources and the
The tax budget, certificate of estimated resources and
appropriation ordinances are prepared on the budgetary basis as required by the
County Budget Commission. Under the budgetary basis of accounting, revenues are
recognized upon receipt and expenses are recorded as disbursed and outstanding year
end encumbrances are ireated as expenditures/expenses. This differs from the

modified accrual and accrual bases of accounting.

Budget

A budget of estimated cash receipts and disbursements is submitted to the
County Auditor, as secretary of the county budget comunission, by January 20
of each year, for the period July 1 to June 30 of the following year.

“SEE INDEPENDENT AUDITORS” REPORT”
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GENOA AREA TOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Estimated Resources

The county budget commission certifies its actions to the District by April 1.
As part of this certification, the District receives the official certificate of
estimated resources which states the projected receipts of each fund. On or
about July 1, this certificate is amended to include any unencumbered balances
from the preceding year. Prior to June 30, the District must revise its budget so
that the total contemplated expenditures from a fund during the ensuing fiscal
year will not exceed the amount stated in the certificate of estimated resources,
The certificate of estimated resources is subject to amendment throughout the
year with the legal restriction that all changes require action by the Board of

Education.

The revised budget then serves as the basis for the annual appropriation
measure. Budget receipts as shown in the accompanying financial statements
do not include July 1, 1998, unencumbered fund balances. However, those

fund balances are available for appropriations.

Avppropriations

A temporary appropriation measure to control cash disbursements may be
passed on or about July 1 of each year for the period July 1 to September 30.
An annual appropriation measure must be passed by October 1 of each year
for the period July 1 to June 30. The appropriation measure may be amended
or supplemented during the year as new information becomes available.

Appropriations may not exceed estimated resources.

Encumbrances )

The District is required to use the encumbrance method of accounting by
virtue of Chio law. Under this system, purchase orders, contracts and other
commitments for the expenditure of funds are recorded in order to reserve the
portion of the applicable appropriation. At the close of each fiscal year, the
unencumbered balance of each appropriation reverts to the respective fund
from which it was appropriated and becomes subject to future appropriations.
The encumbered appropriation balance is carried forward to the succeeding
fiscal year and need not be reappropriated. On the modified accrual basis of
accounting, encumbrances outstanding at year end are reported as a
reservation of fund balance and retained earnings for subsequent year

expenditures for governmental funds and enterprise funds, respectively.

“SEE INDEPENDENT AUDITORS’ REPORT”
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GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (Continued)

Fund Balance Reservations

The District reserves portions of fund balances that are legally segregated for
specific future uses or that do not represent available, spendable resources and
therefore are not appropriable for expenditures. Undesignated fund balances
are not reserved nor designated and are appropriable in future periods.

Cash and Investments

Al cash received by the District is pooled in a central bank account. Cash balances of
most district funds are pooled and invested. The investments of pooled cash, which are
stated at cost which approximates market value, consist primarily of certificates of
deposit at local banks and investments in the State Treasury Asset Reserve of Chio
(STAROhio). Individual fund integrity is maintained through the District’s records.

Except for nonparticipating investment contracts, and investment contracts and money
market investments that had a remaining maturity of one year or less at the ime of
purchase, investments are reported at fair value which is based on quoted market
prices. The District does not held any investments as of June 30, 1999 that are required
to be reported at fair value. Investment contracts and money market investments that
had a remaining maturity of one year or less at the time of purchase are recorded at cost
or amortized cost.

The District has invested funds in STARChio. STARChioc is an investment pool
managed by the State Treasurer’s Office which allows governments within the State to
pool their funds for investment purposes. STARChio is not registered with the SEC as
an investment company, but does operate in a manner consistent with Rule 2a7 of the
Investment Company Act of 1940. Investments in STAROhio are valued at STARChio’s
share price which is the price the investment could be sold for on June 30, 1999.

For purposes of the combined statement of cash flows and for presentation on the
combined balance sheet, investments of the cash management pool and investments
with original maturities of three months or less at the time they are purchased by the
District are considered to be cash equivalents. Investments with an initial maturity of
more than three months are reported as investments.

Inventories
Inventories are valued at cost {first in, first out) and consist of expendable supplies for

student instruction. The costs of the governmental fund-type inventories are recorded
as expenditures when purchased (purchase method) rather than when consumed.

“SEE INDEPENDENT AUDITORS' REPORT”
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GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 15992

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES (Continued)

Fixed Assets i
General fixed assets are not capitalized in the funds used to acquire or construct them.
Instead, capital acquisition and construction costs are reflected as expenditures in
governmental funds, and the related assets are reported in the general fixed assets
account group. Fixed assets utilized in the proprietary funds are capitalized in the
respective fund. All fixed assets are valued at cost (or estimated historical cost) and
updated for additions and retirements during the year. Donated fixed assets are valued
at their estimated fair value on the date received. The school district maintains a
capitalization threshold of three hundred dollars.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized. Improvements are capitalized and
depreciated over the remaining useful life of the related fixed asset.

Public domain (“infrastructure”) general fixed assets consisting of curbs, gutters,
sidewalks, drainage systems and lighting systems are not capitalized, as these assets are
immovable and of value only to the government.

Depreciation in the proprietary fund and in the general fixed assets account group is
computed using the straight-line method.

Restricted Assets

Restricted assets in the general fund represent cash and cash equivalents set aside to
establish a budget stabilization reserve. This reserve is required by State statute and can
be used only after receiving approval from the State superintendent of Public
Instruction (See Note 16). '

Compensated Absences

Vested or accumulated vacation leave is expected to be liquidated with expendable
available financial resources and is reported as an expenditure and a fund liability of the
governmental fund that will pay it. Vested or accumulated vacation leave of
proprietary funds is recorded as an expense and liability of those funds as the benefits
accrue to employees. In accordance with the provisions of Government Accounting
Standards Board No. 16, “Accounting for Compensated Absences”, no liability is
recorded for nonvesting accumulating rights to receive sick pay benefits.

“SEE INDEPENDENT AUDITORS'
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GENOA AREA TLOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Compensated Absences (Continued)

The General-Long Term Obligations Account Group and Proprietary Funds have a
Service Retirement liability recognized for employees with over ten years in
government service and are age 50 or over. The Service Retirement is based on
employees’ accrued but unused sick leave days and is paid at retirement based on 35%
for certified and administrative staff and 26% for support staff, of the value of a 220 day
maximum for certified and administrative staff and 210 day maximum for support staff,

A long-term liability has also been recognized in compensated absences for vested
severance pay for those certified and administrative employees who become vested
after five years of service and have the option to utilize the District’s early retirement
incentive plan. Upon early retirement, each vested employee receives an amount equal
to $400 per year of service, up to a maximum of 25 years of credited service, as
determined by the State Teachers” Retirement System of Ohio.

Long-Term Obligations _ - o

In general, governmental fund payables and accrued liabilities are reported as
obligations of the funds regardless of whether they will be liquidated with current
resources. However, claims and judgments, compensated absences, pension obligations
and special termination benefits that will be paid from governmental funds are reported
as a liability in the general long-term obligations account group to the extent that they
will not be paid with current available expendable financial resources. Bonds, capital
leases and long-term loans are reported as a liability of the general long-term
obligations account group until due.

Long-term debt and other obligations financed by proprietary funds are reported as
liabilities in the appropriate fund.

Intergovernmental Revenue

For governmental funds, intergovernmental revenues, such as grants awarded on a non-
reimbursement basis, entitlements and shared revenues, are recorded as receivable and
revenues when measurable and available. Reimbursement type grants are recorded as
receivables and revenues when the related expenditures are incurred. Other than
commodities, grants and entitlements for proprietary fund operations are recognized as
non-operating revenues in the accounting period in which they are earned and become
measurable.

“SEE INDEPENDENT AUDITORS” REPORT”
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GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 1999

NOTE 1 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICTES (Continued)

Total Columns on Financial Statements

Total columns on the financial statements are captioned "Memorandum Only" to
indicate that they are presented only to facilitate financial analysis. This data is not
comparable to a consolidation. Interfund-type eliminations have not been made in the
aggregation of this data.

NOTE 2 - POOLED CASH AND CASH EQUIVALENTS

Legal Requirements

State statutes classify monies held by the District into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury.
Such monies must be maintained either as cash in the District treasury, in commercial
accounts payable or withdrawable on demand, including negotiable order of
withdrawal (NOW) accounts, or in money market deposit accounts.

Inactive deposits are public deposits the Board of Education has identified as not
required for use within the current two year period of designation of depositories.
Inactive deposits must either be evidenced by certificates of deposit maturing not later
than the end of the current period of designation of depositories, or by savings or
deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies which
are not needed for immediate use but which will be needed before the end of the current
period of designation of depositories. Interim deposits must be evidenced by time
certificates of deposit maturing not more than one year from the date of deposit or by
savings accounts, including passbook accounts. '

Protection of the District's deposits is provided by the Federal Deposit Insurance
Corporation (FDIC), by eligible securities pledged by the financial institution as security
for repayment, by surety company bonds deposited with the treasurer by the financial
institution or by a single collateral pool established by the financial institution to secure
the repayment of all public money deposited with the institution.

Interim monies may be deposited or invested in the following securities:

1. Bonds, notes, or other obligations of or guaranteed by the United States, or
those for which the faith of the United States is pledged for the payments of
principal and interest;

“SEE INDEPENDENT AUDITORS' REPORT”
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GENOA AREA TOCAT SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 2 - POOLED CASH AND CASH EQUIVALENTS (Continued)

Legal Requirements (Continued)

2. Bonds, notes, debentures, or other obligations or securities issued by any
federal government agency;

3. Repurchase agreements in the securities enumerated above, assuming certain
conditions are mef; '

4. Interim deposits in the eligible institutions applying for interim money;
5. Bond and other obligations of the State of Ohio; and
6. The State Treasurer's investment pool (STAROhio).

Investients in stripped principal or interest obligations, reverse repurchase agreements
and derivatives are prohibited. The issuance of taxable notes for the purpose of
arbitrage, the use of leverage and short selling are also prohibited. An investment must
mature within five years from the date of purchase unless matched to a specific
obligation or debt of the District, and must be purchased with the expectation that it will
be held to maturity. Investments may only be made through specified dealers and
institutions. Payment for investments may be made only upon delivery of the securities
representing the investments to the treasurer or qualified trustee or, if the securities are
not represented by a certificate, upon receipt of confirmation of transfer from the
custodian.

Deposits

At year-end, the carrying amount of the Genoa Area Local School District's deposits was
$4,087,205 and the bank balance was $4,237,595, respectively. The entire bank balance
was covered by federal depository insurance, by collateral held by the District, or by
collateral held by a qualified third party trustee in the name of the District.

Investments

The Genoa Area Local School District's investments are required to be categorized to
give an indication of the level of risk assumed by the District at year-end. Category 1
includes investments that are insured or registered or for which the securities are held
by the District or its agent in the District's name. Category 2 includes uninsured and
unregistered investments which are held by the counterparty's trust department or
agent in the District's name. Category 3 includes uninsured and unregistered
investments for which the securities are held by the counterparty or by its trust

“SEE INDEPENDENT AUDITORS” REPORT”
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GENOA AREA TLOCAL SCHCOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 199%

NOTE 2 - POOLED CASH AND CASH EQUIVALENTS (Continued)

department or agent but not in the District's name. The Genoca Area Local School
District's investment, which is in STAROhio, is not categorized or assigned a risk
category because it is not evidenced by securities that exist in physical or book entry
form.

Carrying Market
Value Value
Funds on Deposit with STAR Ohio $381,785 $381,785

Reconciliation to Balance Sheet:
District’s Deposits _ $4,087,205
Star Ohio 7 _ 381,785
Total Equity in Pooled Cash and o

Investments $4.468,990
Classification in Balance Sheet:
Unrestricted $3,751,902
Restricted 717,088
Total Per Balance Sheet ] $4,468.990

NOTE 3 - PROPERTY TAX

Real property taxes are levied on assessed values which equal 35 percent of appraised
value. The County Auditor reappraises all real property every six years with a triennial
update. The last appraisal was completed for tax year 1994.

Real property taxes become a lien on all non-exempt real property located in the County
on January 1. Real property taxes are payable annually or semiannually. If paid
annually, payment is due December 31; if paid semiannually, the first payment is due
February 10 with the remainder payable by July of the following year. Under certain
circumstances, state statute permits later payment dates to be established.

The full tax rate applied to real property for the 1999 tax year was $64.80 per $1,000 of
assessed valuation. After adjustment of the rate for inflationary increases in property
values, the effective tax rate was $35.13 per $1,000 of assessed valuation for real
property classified as residential/agricultural and $41.35 per $1,000 of assessed
valuation for all other real property. Real property owners' tax bills are further reduced
by homestead and rollback deductions, when applicable. The amount of these
homestead and roliback reductions is reimbursed to the District by the State of Ohio.

“SEE INDEPENDENT AUDITORS” REPORT”
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GENOA AREA LOCAL STHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 3 - PROPERTY TAX (Continued}

Owners of tangible personal property are required to file a list of such property
including costs, by April 30 of each year. The property is assessed for tax purposes at
varying statutory percentages of cost. The tax rate applied to tangible personal property
for the 1999 tax year was $64.80 per $1,000 of assessed valuations.

Tangible Personal Property - 1999 Valuation

General $ 7,709,331

Public Utilities 9,854,200
Real Property - 1999 Valuation 7

Residential/ Agricultural 87,367,050

Commercial / Industrial 10,184,940

Public Utilities : 105,340
Total Valuation $115,220,861

The Ottawa County Treasurer collects property tax on behalf of all taxing districts
within the county. The Ottawa County Auditor periodically remits to the taxing
districts their portions of the taxes collected.

Accrued property taxes receivable represent delinquent taxes outstanding and real
property, personal property and public utility taxes which became measurable as of
June 30, 1999. Although total property tax collections for the next fiscal year are
measurable, only the amount available as an advance at June 30 is intended to finance
current year operations, The receivable is therefore offset by a credit to deferred
revenue for that portion not intended to finance current year operations. The amount
available as an advance at June 30, 1999 was $598,000 and is recognized as revenue.

$439,000 was available to the general fund, $113,000 was available to the special revenue
funds, and $46,000 was available to the permanent improvement fund.

NOTE 4 - ACCOUNTS RECEIVABLE

Receivables at June 30, 1999 consisted of taxes, interesf, reimbursements and
intergovernmental receivables arising from grants, entitlements and shared revenues.
All receivables are considered collectible in full. A summary of the principal items of
receivables follows:

“SEE INDEPENDENT AUDITORS' REPORT”
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GENOA AREA TOCAL SCHOOL DISTRICT
OTTAWA COUNTY '
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 4 - ACCOUNTS RECEIVABLE, Continued

Receivables Amount

General Fund:

Taxes ~ Current T $ 439,209
Taxes — Deferred ' 2,505,999
Interest 30,199
Reimbursements _ 1,922
Intergovernmental 1,102

Special Revenue Funds:

Taxes - Current 112,993
Taxes - Deferred 476,852
Intergovernmental 194

Capital Projects: 7
Taxes - Current 46,007

Taxes - Deferred i 191,027

Enterprise:
Intergovernmental 8,037

NOTE 5 - FIXED ASSETS

The following is a summary of the general fixed assets account group activity during the
fiscal year:

General Fixed General Fixed
Assets Assets

6/30/98 Additions Retirements 6/3¢/99
Land and Improvements $ 445,141 $ -0- $ -0- $ 445,141
Buildings and Improvements 3,025,999 715,562 -0- 3,741,561
Furniture and Equipment 1,956,246 242,819 106,092 2,092,973
Books 425,762 -0- -0- 425,762
Moving Vehicles 1,098,418 50,854 40,560 1,108,712
Total General Fixed Assets 6,951,566 1,009,235 146,652 7,814,149
Less: Accumulated Depreciation { 4.211,130) ( 260,708) ( _57.996) = (4413.842)
Net General Fixed Assets $2.740,436 $748.527 $_88.656 $3.400.307

“SEE INDEPENDENT AUDITORS REPORT”
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GENOA AREA TOCAY. SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 5 - FIXED ASSETS, Continued

The following is a summary of proprietary fund-type fixed assets at June 30, 1999:

Food Service

Machinery and Equipment $158,090
Less: Accumulated Depreciation ( 113449
Net Fixed Assets $.44.641

The general fixed asset account group assets are depreciated using the straight-line
method over estimated useful lives ranging from 3 years to 50 years. The proprietary
fund type - fixed assets are depreciated using the straight-line method over a 20 year
estimated useful life.

NOTE 6 - STATE TEACHERS RETIRE

The School District participates in the State Teachers Retirement System of Ohio (STRS),
a cost-sharing multiple employer public employee retirement system administered by
the State Teachers Retirement Board. STRS provides basic retirement benefits,
disability, survivor, and health care benefits based on eligible service credit to members
and beneficiaries. Benefits are established by Chapter 3307 of the Ohic Revised Code.
STRS issues a publicly available financial report that includes financial statements and
required supplementary information. The report may be obtained by writing to the
State Teachers Retirement System, 275 East Broad Street, Columbus, Ohio 43215-3771.

Plan members are required to contribute 9.3 percent of their annual covered salary and
the School District is required to contribute 14 percent; 6 percent was the portion used to
fund pension obligations. Prior to July 1, 1998, the portion used to fund pension
obligations was 105 percent. Contribution rates are established by STRS, upon
recommendation of its consulting actuary, not to exceed statutory maximum rates of 10
percent for members and 14 percent for employers. The District’s required
contributions for pension obligations to STRS for the fiscal years ended June 30, 1999,
1998, and 1997 were $603,000, $539,000, and $527,000, respectively. All required
contributions were made to STRS before these respective year ends.
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GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 7 - SCHOOL EMPLOYEES RETIREMENT SYSTEM _

The District contributes to the School Employees Retirement System {SERS), a cost-
sharing multiple employer defined benefit pension plan. SERS provides retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to plan
members and beneficiaries. Authority to establish and amend benefits is provided by
state statute per Chapter 3309 of the Ohio Revised Code. SERS issues a publicly
available, stand-alone financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to the School
Employees Retirement System, 45 North Fourth Street, Columbus, Ohio 43215-3634 .

The Genoa Area Local School District Board of Education provides an employee share
pick-up for all employees covered under SERS equal to 9 percent of the employees’
gross salary. The District is required to contribute at an actuarially determined rate.
The current rate is 14 percent of annual covered payroll. For fiscal year 1999, 7.7 percent
was the portion used to fund pension obligations. The contribution requirements of
plan members and employers are established and may be amended, up to statutory
maximum amounts, by the SERS Retirement Board. Contribution rates are established
by SERS, upon recomunendation of its consulting actuary, not to exceed statutory
maximum rates. The adequacy of the contribution rates is determined annually. The
School District’s required contributions for pension obligations to SERS for the fiscal
years ended June 30, 1999, 1998, and 1997 were $252,000, $236,000, and $215,000,
respectively. All required contributions were made to SERS before each respective year
end,

The District provides comprehensive health care benefits to retired teachers and their
dependents through the State Teachers Retirement System (STRS), and to retired non-
certified employees and their dependents through the School Employees Retirement
System (SERS). Benefits include hospitalization, physicians’ fees, prescription drugs
and reimbursement of monthly Medicare premiums. Benefit provisions and the
obligations to contribute are established by the Systems based on authority granted by
State statute. Both Systems are on a pay-as-you-go basis.

The State Teacher’s Retirement Board has statutory authority over how much, if any, of
the health care costs will be absorbed by STRS. Most benefit recipients are required to
pay a portion of health care costs in the form of a monthly premium. By Ohio Law, the
cost of coverage paid from STRS funds shall be included in the employer contribution
rate, currently 14 percent of covered payroll. The Board currently allocates employer
contributions equal to 8 percent of covered payroll to the Health Care Reserve fund
from which payments for health care benefits are paid. For the School District, this
amount equaled $173,111 during the 1999 fiscal year.
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 8 - POSTEMPLOYMENT BENEFITS, Continued

STRS pays health care benefits from the Health Care Reserve Fund. The balance in the
fund was $2,156 million at June 30, 1998. For the year ended June 30, 1998, net health
care costs paid by STRS were $219,224,000 and STRS had 91,999 eligible benefit
recipients.

For SERS, coverage is made available to service retirees with ten or more fiscal years of
qualifying service credit, and disability and survivor benefit recipients. Members
retiring on or after August 1, 1989, with less than twenty-five years of service credit
must pay a portion of their premium for health care. The portion is based on years of
service up to a maximum of 75 percent of the premium.

For this fiscal year, employer contributions to fund health care benefits were 6.30
percent of covered payroll, an increase from 4.98 percent for fiscal year 1998. In
addition, SERS levies a surcharge to fund health care benefits equal to 14 percent of the
difference between a minimum pay and the member’s pay, pro-rated for partial service
credit. For fiscal year 1999, the minimum pay has been established at $12,400. The
surcharge, added to the unallocated portion of the 14 percent employer contribution
rate, provides for maintenance of the asset target level for the health care fund.

The target level for the health care reserve is 125 percent of annual health care expenses.
SERS health care expenses at june 30, 1998, were $ 111,900,600 and the target level was
$139.9 million. At June 30, 1998 SERS had net assets available for payment of health
care benefits of $160.3 million. SERS has approximately 50,000 participants currently
receiving health care benefits. For the School District, the amount to fund health care
benefits, including the surcharge, equaled $89,300 during the 1999 fiscal year.

The District provides compensation sick leave absences to its employees. At retirement
and after five (5) years of full-time service, a portion of an employee’s accumulated days
of sick leave is payable upon written request as an additional retirement benefit. This
benefit is calculated at the employee” s daily base rate of pay at the time of retirement.
For certified teachers, this benefit is calculated as 35% of the employee’s accumulated
days of sick leave (220 days maximum), or a maximum of 77 days retirement benefit.

For full-time, permanent non-certified employees, the benefit is calculated as 26% of the

employee’s accumulated days of sick leave (210 days maximum), or a maximum of 55
days retirement benefit.

“SEE INDEPENDENT AUDITORS" REPORT”
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GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 9 - LEASE COMMITMENTS AND RENTAL EXPENSE

The District leases certain operating equipment under noncancelable operating leases.

The following is a schedule of the future minimum rental payments required under
these operating leases that have an initial or remaining noncancelable lease term in
excess of one year as of June 30, 1999:

Year Ending
[une 30 Amount
2000 $19,800
2001 19,800
2002 and
Thereafter -0-
TOTAL | $39.600

Total rent expense for the year ended June 30, 1999 was $19,200.

NOTE 10 - LITIGATION

In the normal course of operations, the District may be subject to litigation and claims.
While the outcome of such matters cannot presently be determined, management
believes that their ultimate resolution will not have a material effect on the financial
statements.

On January 29, 1997, the District was named as a co-defendant in a civil suit seeking in
excess of $25,000 involving the death of two teachers in an auto accident while traveling
to an in-service seminar. While it is management's opinion that the District is
adequately insured for any potential loss resulting from these suits, the probable
outcome of the suits or the effect on the District’s financial position, if any, cannot
presently be determined. ' ' -

On December 22, 1997, the District was named as a co-defendant in a civil suit seeking
in excess of $25,000 involving the District’s alleged failure to identify a student’s alleged

disability and provide the appropriate educational services. During the year ended June
30, 1999, this suit was settled for a minimal amount.

“SEE INDEPENDENT AUDITORS' REPORT”
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GENOA AREA TOCATL SCHOQL DISTRICT T
OTTAWA COUNTY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 11 - CONTINGENCIES

A, Grants

The School District received financial assistance from federal and state agencies in the
form of grants. The disbursement of funds received under these programs generally
requires compliance with terms and conditions specified in the grant agreements and is
subject to audit by the grantor agencies. Any disallowed claims resulting from such
audits could become a liability of the general fund or other applicable funds. However,
in the opinion of management, any such disallowed claims will not have a material
adverse effect on the overall financial position of the School District at June 30, 1999.

B. Schoel Funding Decision

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain
portions of the Ohio school funding plan unconstitutional. The Court stayed the effect
of its ruling for one year to allow the State’s legislature to design a plan to remedy the
perceived defects in the system. Declared unconstitutional was the State’s "school
foundation program", which provides significant amounts of monetary support to the
School District. For the fiscal year ended June 30, 1999, the School District received
$4,451,000 in school foundation support for its general fund, which is approximately
44% of total revenues.

Since the Supreme Court ruling, numerous pieces of legislation have been passed by the
Ohio General Assembly in an attempt to address the issues identified by the Court. The
Court of Common Pleas in Perry County has reviewed the new laws and, in a decision
issued on February 26, 1999, determined they are not sufficiently responsive to the
constitutional issues raised under the “thorough and efficient” clause of the Ohio
Constitution. The State has appealed the decision made by the Court of Common Fleas
to the Ohio Supreme Court. At this time, the Ohio Supreme Court has not rendered an
opinion on this issue. The decision of the Court of Common Pleas in Perry County has
been stayed by the Ohio Supreme Court, and, as such, school districts are still operating
under the laws that the Common Pleas Court declared unconstitutional.

As of the date of these financial statements, the School District is unable to determine
what effect, if any, this ongoing litigation will have on its future State funding under
this program and on its financial operations.

NOTE 12 - ENTERPRISE SEGMENT INFORMATION

The enterprise fund type consists of the Food Service Fund, Uniform School Supplies
Fund, and the Continuing Education Fund. The Food Service Fund comprises the

“SEE INDEPENDENT AUDITORS REPORT”
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GENOA AREA LOCAL SCHOOL DISTRICT
OTTAWA COUNTY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 12 - ENTERPRISE SEGMENT INFORMATION (Continued)

majority of the assets and retained earnings, and substantially all of the operations, of
the enterprise fund type.

NOTE 13 - LEGAL COMPLIANCE

Pursuant to Section 117.11(A} of the Revised Code, Weber - O'Brien Ltd. performed tests
of compliance with various provisions of local, state and/or federal laws, as
appropriate. : .

NOTE 14 - INSURANCE

The District maintains comprehensive insurance coverage with private carriers for real
property, building contents and vehicles. Vehicle policies include liability coverage for
bodily injury and property damage. Real property and contents are fully insured.

The District participates with other school districts in the San-Ott Consortium (the Pcol}
in a jointly funded risk financing program administered by the Huntington Bank Trust
Company. The Pool includes nine member school districts and the Ottawa County
Education Center. The program is for employee benefits and includes life insurance,
accidental death and dismemberment insurance, health insurance, prescription drug
insurance, dental insurance and vision insurance. Each member district has an option
on the coverage it has elected for its employees. The District provides to its employees
all available options offered by the Pool.

A third party, Group Health Care and Medical Mutual of Ohio headquartered in
Toledo, Ohio, reviews all claims which are then paid by the Pool. As of June 30, 1995,
the Pool has cash reserves of $ 4,821,000, which, in the opinion of San-Ott Consortium
management, is adequate for any claims against the Pool.

During the fiscal year the District paid $ 345,200 into the Pool for coverage. These costs
are paid by the fund that pays the salary for the covered employees. The Pool purchases
insurance coverage for excess claims to limit the potential loss to its members. The
amount of risk retained within the Pool is an annual aggregate limit of $100,000 per
individual and claims exceeding that limit are covered by stop-loss insurance provided
by a commercial insurer. The members, including the District, may be liable for any
claims which exceed the Pool’s assets and are less than the excess claims amount, which
could be charged to members at a pro-rata share of the individual member’s premium to
the total Pool premiums. Financial information relating to the Pool may be obtained by
writing to San-OTT Consortium, ¢/o Vanguard, 1306 Cedar Street, Fremont, OH 43420.

“SEE INDEPENDENT AUDITORS” REPORT”
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GENOA AREA LOCAL SCHOOL DISTRICT

OTTAWA COUNTY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 1999

NOTE 15 - RECONCILIATIONS OF BUDGETARY BASIS TO GAAP BASIS OF

ACCOUNTING

Adjustmments necessary to convert the excess of revenue and other financing sources
over (under) expenditures and other financing uses on the budgetary basis of

accounting to the GAAP basis are as follows:

Capital ‘Expendable

General Special
Fund Revenue Projects
Budgetary Basis $1,228,310 $ 9,401 ($464,392)
Revenue Accruals  {  48,146) ( 13,530) 20,675
Expense Accruals ( 147,762) 6,076 71,241
Encumbrances 16,847 1,529 132326
GAAP Basis $1.040.249 $.347¢ (3240130
NOTE 16 - SET-ASIDES ) ,
Capital
Textbooks Acquisition
Set-aside Cash Balance as of July 1, 1998 $ -0- $ -0
Current Year Set-aside Requirement 290,583 260,583
Current Year Offsets ' -0- -0-
Qualifying Disbursements - 352,035 572,817
Total ($.61452)  ($282.239)

Cash Balance Carried Forward to FY 1999

Total Restricted Assets

Although the School District had offsets and qualifying disbursements during the year
that reduced the set-aside amounts below zero, these extra amounts may not be used to
reduce the set-aside requirements of future years. Negative amounts are therefore not

presented as being carried forward to the next fiscal year.

NOTE 17 - SUBSEQUENT EVENT

Subsequent to June 30, 1999, the Genoa Area School District issued School Facilities
Construction and Improvement Bonds, Face Value of $3,959,000, term of 28 years, with

interest not to exceed 6% annually,

“SEE INDEPENDENT AUDITORS REPORT”
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Trust
($9)
_-0-
-0-
-0-
(52)
Budget
Stabilization  Totals
$353,859  $353,859
363,229 944 395
-0- -0-
-0- 924,852
$717.088  $373.402
$717.088
- $717.088
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INDEPENDENT AUDITORS” REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE

WITH GOVERNMENT AUDITING STANDARDS

Board of Education

Genoa Area Local School District
300 Susan Street

Clay Center, Ohio 43408-0148

We have audited the financial statements of Genoa Area Local School District as of and
for the year ended June 30, 1999, and have issued our report thereon dated November
30, 1999. We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Genoa Area Local School
District’s financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on the compliance with
those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of nonconipliance that
are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Genoa Area Local School
District’s internal control over financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the
risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
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Board of Education
Page Two

employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we
control over financial reporting that we have reported to management of Genoa Area
Local School District in a separate letter November 30, 1999.

This report is intended solely for the information of and use of the Board of Trustees,

management and grantor agencies and is not intended to be and should not be used by
anyone other than these specified parties.

Weber « O'Brien, Ltd. .
November 30, 1999 o
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CENOA AREA LOCAL SCHODL DISTRICT
OTTAWA COUNTY
REQUIRED SUPPLEMENTAL INFORMATION - YEAR 2000 ISSUE (UN AUDITED)

The Year 2000 Issue is the result of shortcomings in many electronic data processing
systems and other equipment that may adversely affect the District’s operations.

The Genoa Area Local School District has completed an inventory of computer systems
and equipment necessary to conduct District operations, and has identified such
systems as being financial reporting, payroll and employee benefits, fixed assets
inventory, and educational statistical reporting,.

The District uses the State of Ohio Uniform School Accounting System software for its
financial reporting, the State of Ohio Uniform Staff Payroll System software for its
payroll and employee benefits, and the State of Ohio School Asset Account
System/Equipment Inventory Subsystem software for its fixed asset inventory. The
State is responsible for remediating these systems,

Ottawa County collects real estate and personal property taxes for distribution to the
District. The County is responsible for remediating its tax collecting system.

The State of Ohio distributes a substantial sum of money to the District in the form of
“Foundation” and federal and state grants payments. Further, the State processes a
significant amount of financial and non-financial information about the District through
the State’s Education Management and Information system (EMIS). The State is
responsible for remediating these systems.

Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of
related remediation efforts will not be fully determinable until the year 2000 and
thereafter. Management cannot assure that the District is or will be Year 2000 ready,
that the District's remediation efforts will be successful in whole or in part, or that
parties with whom the District does business will be Year 2000 ready.
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88 East Broad Street

, ‘ . P.0. Box 1140
STATE OF OHIO - Columbus, Ohio 43216-1140
OFFICE OF THE AUDITOR Telephone 614-466-4514
' 800-282-0370-

Jim PETRC, AUDITOR OF STATE

Facsimile  614-466-4490

GENOA AREA LOCAL SCHOOL DISTRICT

OTTAWA COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus,

Ohio.

By:,iwﬂv M%&?

Date:_ FEBRUARY 3, 2000
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