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January 31, 2000
Teo whom it inay concern;

The following document is the general puspose financjal statements for the Newark City School Distriet,
For those people requiring a more detailed document can request a copy of the District’s Comprehensive
Annual Financial Report. The CAFR is available at board offices located at 35 East Main Street, Nf:Wark
Ohio 43055,

. - .- - = .

BnanW wuson
Treasurer

- - — a — .

Randy C.Stoctz. R * Brian W. Wilson
Superintendent of Schools Treasuter

* Qudlity Teaching for Learning




STATE OF OHIO : 88 East Broad Street

P.O. Box 1140
OFFICE OF THE AUDITOR "7 7 Columbus, Ohio 432161140
jim PETRO, AUDITOR OF STATE _ ] Telephone 614-466-4514
800-2682-0370

Pacsimile 614-466-4450

Board of Education
Newark City School District
Newark, Ohio

We have reviewed the independent auditor's report of the Newark City School District, Licking
County, prepared by Norman, Jones, Enlow & Co., Certified Public Accountants, for the audit period
July 1, 1998 through June 30, 1999. Based upon this review, we have accepted these reports in lieu
of the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not express
an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by the
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State,
regulations and grant requirements. The Newark City School District is responsible for compliance
with these laws and regulations. '

JIM PETRO
uditor of State

March 30, 2000
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Board of Education
Newark City School District
Newark, Ohio

We have audited the accompanying general purpose financial statements of the Newark City School District as of
and for the yvear ended June 30, 1999, as listed in the table of contents. These general purpose financial statements
are the responsihility of the District’s management. Our responsibility is {0 express an opinion on these general
purpose financial statements based on our audit.

‘We conducted our andit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Compircller General of the United
States. Those standards require that we plan and perform the andit fo obtain reasonable assurance about whether
the general purpose financial statements are free of material misstatement. An audit includes examining on a test
basis, evidence supporting the amounts and disclosures in the general purpose financial statements, " An audit also
includes assessing the accounting principles nsed and significant estimates, if any, made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the genera! purpose financial statements referred to above present fairly, in all material respects,
the financial position of the Newark City School District as of June 30, 199%, and the results of its operations and
the cash flows of its proprietary fund types and nen-expendable trust funds for the vear then ended in conformity
with generally accepted accounting principles.

The year 2000 supplementary information iIs not a required part of the basis financial statements, but is
supplementary information reguired by the Governmental Accounting Standards Board. We have applied certain
procedures, which consist primarily of inquires of management regarding the methods of measurement and
presentation of the supplementary information. However, we did not audit the information and do not express an
opinion on it. In addition, we do not provide assurance that the Newark City School District is or will become year
2000 compliant, that the Newark City School District’s year 2000 remediation efforts will be successful in whole or
in part, or that the parties with which the Newark City School District does business are or will become year 2000
compliant.

QOur audit was performed for the purpose of forming an opinion on the general purpose financial statements of
Newark City School District, taken as a whole. The accompanying schedule of federal awards expenditures is
presented for purposes of additional analysis as required by U.S. Office of Managément and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general
purpose financial statements, Such information has been subjected to the auditing procedures applied in the audit
of the general purpose financial statements and, in our opinion, is fairly stated, in all material respecis, in relation
to the general purpose financial statements taken as a whole.

in accordance with Government Auditing Standards, we have also issued a report dated January 7, 2000, on our
consideration of Newark City School District's internal control over financial reporting and our tests of its

compliance with certain provisions 2{ laws, regulations, contracts and grants.
%WMJ

Zanesville, Ohio i
January 7, 2000

4892 Blazer Parkway

1418 Brice Road P.O. Box 566 o . 3596 Maple Avenue 216 Bradenton Ave.
Reynoldsburg, Ohic 43068 Dublin, Chio 43017 _ Zanesville, Ohio 43701 Dublin, Ohio 43017
614/864-3134 G14/764-3661 740/453-0515 T B14/761-0808
FAX 614/864-B117 FAX 614/764-2335 FAX 740/433-1452 FAX 614/761-2423

www.nje.com



Newark City School District
Combined Balance Sheet

All Fund Types and Account Groups
As of June 30, 1999

_Governmental Fund Types Proprictary |

Special Capital
General Revenue Debt Service Projects Enterprise

Assets and otlier Jebits: o -
Assgts:
Equity in pooled: . - L

Cash and cash equivalents 5 7,233,545 5 926,360 3 431,742  § 1,555,206  § 882,223
Receivables:

Taxcs 20,234,130 - 881,020 1,457,706 -

Accounts 00,620 - - - 8,051

Intergoverniental - - - - 110,914
Interfund receivalile 889,933 . - - - -
Inventory held for resale - - - - 11,860
Equity in pooled cash and cash equivalents (restricted, 563,151 - - - -
Fixed assets (net, where applicable, _

of accunulated depreciation) -7 - - - 197,976
Otlier Jebits: oo _
Amount availabie in debt service fund N o B

for retirement of general obligation bonds - . - - - _ -
Amount to be provided from general government reso - - - - -

Total assets and other debits . § 28,981,379 § 926,360 § 1,312,768 8§ 3,012,912 % 1,211,924
Liabilities. fugd . Lother ciedits:
Liabilities: . S
Accounts payable 5 278,511 8 133,731 % - % 184,031 § 12,785
Accrucd wages 3,340,275 259,476 - - 76,980
Compensaied abseuces payable 67,562 - 62 - - -
Early retirement incentive payable - - - - -
Interfund payable - 38,368 - 453,481 222,598
Intergovernmental payable 863,044 58,692 - 1,336 134,980
Deferred revenue 15,999,236 . ’ - - 842,926 1,355,006 8,700
Due to studertts - - - - -
Notes payable 2,800,000 - - - -
General obligation bonds payable - - S . - S -

Total liabilities 23,348,628 490,329 842,926 1,993,854 456,049
Investment in general fixed assets - - - - -
Retained eamnings:

Unieserved - - - - 755,875
Fund balance:

Reserved for encumbratices i 542,762 206,876 - 1,287,571 -

Rescrved for budget reserve 563,151 - - - -

Reserved for debt service B - L= - - -

Reserved for endowments - - - - -

Unreserved, undesignated 4,526,838 229,155 . 409,842 {268,513) -

Toial fund equity and other credits _. 5,632,751 436,031 469,842 1,019,058 755,875

Total liabilities, fund equity and other credits $ 28981379 § 026,360 % 1,312,768 $ 3,012,912 § 1,211,924

See accomipanying notes to the general purpose financial statements



Fiduciary

“und Types Fund Types Account Groups o
~ QGeneral "~ Qemeral ~ ° Totals
Internal Trust and Fixcd ~_Long-Term {(Memorandum
Service Agency __ Asscls Obligations Only)
$ 6,558 5 200,530 -8 o - % 11,236,164
- - - - 22,572,862
30 10,590 - - 80,191
. . . . .. 110,914
- - - - 889,933
- - - - - 11,860
- - - - . 563,151
- - 29,184,730 - 29,382,706
- - - 469,842 469,842
- _ o - 10.614,784 (0,614,784
b 0.588 & 211,120 5 29,184,730 § 11,084,626 3§ .‘75,932,407
5 954 & 5883 3 - 3 - % 615,895
- - - - 3,676,737
- - - 1,886,309 - L953,933
- - - §00,000 800,000
165,486 10,000 - - 889,933
- - - 328389 1.33G,441
- - - - 18,205,868
- 70,460 - - 70,460
- - - : - 2,800,000
- . - ___B,069,928 8,069,928
166,440 86,343 - UL0B4626 _ 38,469,195
- ~ 29,184,730 - 29,184,730
(159,852) - - To-- - 596,023
- 29,500 - - 2,066,718
- - - - 563,151
. 10,533 10,533
- 784,735 - - = 5,042,95?’_ )
(159,852) 1.24,777 7 29_,1%4,?30_ _ - 37,463_,2_13-
5 6,588 3% 211,120 § 29,184,730 § 11,084,636 § 75,932,4-07




Newark City School District

Combined Statement of Revenues, Expenditures

and Changes in Fuud Balances

All Governmental Fund Types and Expendable Trust Funds
For the Fiscal Year Ended June 30, 1999

Governmental Fund Types

Speciaf Capital
General Revenue Debt Service Projects
Revenues;
Taxes $ 23,659,721 b - $ 1,000,662 3 1,369,258
Intergavernmental 20,747,861 3,778,543 65,658 1,088,080
Interest 502,281 - - -
Tuition and fees 205,311 - - -
Extracurricular activities - © 198,025 - -
Miscellancaus 85,782 _ . 71,830 - -

Total revenues 45,200,956 4,048,448 1,072,320 2,457,138
Current:

Iistruction:

Regular 20,043,214 842,085 - 994,206
Special 3,116,578 1,363,310 - -
Vocational 796,500 15,130 - 3,095
Adult/continuing - - - -
Other 1§,324 - - . -

Support services:

Pupils 2,034,253 41,965 - -
Instructional staff 1,603,749 2o 424 - 117,625
Buard of education 148,382 - - - -
Administration 2,987,540 28,068 - a5
Fiscal 886,806 25,599 10,202 35,015
Business 734,383 - - 579
Operation and maintenance of plant 3,877,997 48,203 - 2,299
Pupil transportation 1,422,354 3,605 - 35,605
Central 271,514 146,245 - 35,827

Operation of non-instructional

services 2,709 569,111 - -

Extracurricular activities 540,352 197,653 - -
Capital outlay 7922 - - 1,254,721
Debt service: ) ]

Principal retirement - - 460,000 -

Interest and fiscal charges - - 549,725 -
Totai expenditures 138,493,083 4,171,458 1,019,927 2,529,067
Excess of revenoes over )

{under) expenditures 67707873 (123,010) 52,393 (729
Proceeds from sale of fixed assets B k B T 5883 - - -
Operating lransfers in B " 35,575 32073 - - -
Operating transfers out {98,752} (32,071 - - -

Total othet financing sources (uses) _ (57,294) - - -
Excess of revenues and other {inancing sources

over (under) expenditures and other financing uses 6,650,579 (123,010) 52,393 (71,729)
Fund balances at beginning of year, as restated {1,017,828) 556,041 417,449 1,090,787
Fund balances at end of year 5 5,032,751 5 436,031 3 469,842 § 1,019,058

See accompanying notes to the general purpose financial statements



Fiduciary
Funds

Expendable
Trust

" Totals
{Memorandum
Only}

1,632
1,517
14,200
71,439

5 26035641
25,681,774
503,798
205,311
212225
229,101

88,788

52,867,850

49411

21,883,841
4,479,888
B14,731

8,324

2,076,218
2,631,328
148,382
3,015,703
957,622
734,962
3,928,499
1,461,624
503,586

621,231
738,505
1,262,643

460,000

78,277

549,725
46,291,812

13,511

6,376,038

5,883
67,648

{130.825)

10,511
102,829

(57,299

6,518,744
1,1 52,278

$

113,340

§ 7,671,022




Newark City School District

Combined Statement of Revenues, Expenditures
apd Changes in Fund Balances - Budget and Actual
All Governmental Fund Types and Expendable Trust Funds

For the Fiscal Year Ended June 30, 1999

Revenues:

Taxes
Intergovernmental
Interest

Tuition and fees
Extracurricular activities
Miscellancous

Total revenues

Current:
Instruction:
Regular
Special
Vaocational
Adult/continuing
Other
Support services:
Pupils
Instructional staff
Board of education
Administration
Fiscal
DBusiness
Operation and maintenance of plant
Pupil transporiation
Central
Operation of non-instructionat services
Extracurricular activities
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures

Excess of revenues over (under) expenditures

Proceeds from sale of fixed assets
Refund of prior year expenditures
Refund of prior year receipts

Pass through

Advances in

Advances out

Opecrating transfers in

Operatiug transfers put

Total other financing sources {uses)

Excess of revenues and other financing sources aver

{under) expenditures and other financing uses
Fund balances at beginning of vear
Prior year encumbrances appropriated
Fund balances at end of year

Governmental Fund Types

General Fund

Variance
Revised Favorable
Budget Actual {Unfavorable) o
20649200  § 20,649,200 § -
20,733,300 20,760,045 26,645
423,257 489,293 66,036
180,596 133,996 - 3,400
24431 " 25,260 - 829
42010974 42,107,884 96,910
20,203,436 20,195,422 8,014
3,226,629 3,221,693 4,936
799,982 798,406 1,576
18,444 18,444 .
2,047,692 2045612 2,080
1,633,195 1,631,971 1,224
196,474 194,192 2282
3,020,567 3,018,885 1,682
63,888 860,235 1,652
758,348 757,143 1.205
4,017,822 4,013,625 4,397
1,486,730 1,485,375 1,358
286,886 284,993 1,893
539,305 539230 75
11,922 11,922 .
39,111,320 39,077,148 34,172
2,899,654 3,030,736 131,082
5,883 5,883 .
28,855 28,855 .
96,006 96,006 .
(560,193) (560,193) .
35,575 35,575 .
(98,752) (98,752) .
_(492,626) (492,626) ;
2,407,028 2,538,110 131,082
3,763,805 1,763,805 -
670,395 670,395 -
6841228 0§ 6972310 § 131,082

See accompanying notes to the general purpose financial statements



Governmental Fund Types

Special Revenue Funds

Debt Service Funds

Variance Variance

Reviged Favorable Revised . Favorable
Budget Actual {Unfavorablc) Budget Actual _{Unfavorable)
3 - $ - $ - 5 991,762 3 991,762 3 -
4,528,682 3,890,329 (638,353) 65,658 65,658 -
196,879 198,025 1,146 B - -
70,537 71,880 1,343 - - .
4,796,098 4,160,234 (635.864) 1,057,420 1,057,420 -
1,019,594 900,258 119,336 - - -
1,696,897 1,365,198 331,699 - - -
17,069 16,411 658 - . -
64 - 64 - - .
57,669 48,556 9,113 - - -
1,169,603 868,552 301,051 - - -
30,697 27,006 3,601 . ) - -
28,374 25,767 2,607 10,202 10,202 -
45,122 45,122 - - - -
8,177 5,523 2,654 - - -
152,262 131,950 20312 - - .
736,510 G7G, 720 59,790 - - -
233,979 209,564 24,415 - - -
- - - 460,000 460,000 -
- - - 549725 549,725 -
5,196,017 4,320,717 875,300 1,019,927 1019927 -
(399,919} (160,483 239,436 37,493 i 37,493 -
(17,829) (17,829) B - - .
4,080 {4,002 78 - - .
38,368 38,368 - - - -
{76,035) {76,035) - - - -
32,073 32,073 - - . - - .
(32,073) (32,073) _ - - - -
(59,576} (59,498) 78 - - -
{459,495} {219,981} 239,514 37,491 37,493 -
566,077 566,077 - 394,249 394,249 -
240,060 i} 240,060 - - I -
3 145,642 3 586,150 5 239,514 5 431,742 $ 431,742 b -
(Continued)



Newark City School District

Combined Statement of Revenues, Expenditures

and Changes in Fund Balances - Budget and Actual

All Governmental Fund Types and Expendable Trust Funds
For the Fiscal Year Ended June 30, 1999 - (Continued)

Revenues:

Taxes
Intergovernmental
Interest

Tuition and fees

Extracurricular activities

Miscellancous
Totzl revenues

E:ﬁ ugnd il"ms-
Current:
[nstruction:
Regular
Special
Vocational

Adult/continuing

Other
Support services:
Pupils

Enstructional staff
Board of education

Administration
Fiscal
Business

Operation and maintenance of plant
Pupil transportation

Central

Operation of non-instructional services
Extracurricular activities

Capital outlay
Debt service:

Principal retirement
Interest and fiscal charges

Total expenditures
Excess of revenues over (under) expenditures
Proceeds from sale of fixed assets

Refund of prior year expenditures
Refind of prior year receipts

Pass through
Advancesin
Advances out

Operating transfers in
Qperating transfers out

Total other financing sources fuses)

Excess of revenues and other financing sources over
{under) expenditures and other financing uses

Fund balarces at beginning of year
Prior year encumbrances appropriated

Fund balances at end of year

Governmental Fund Types

Capital Projects Funds

Variance
Revised Favorable
Budget Actual {Unfavorable)
1,504,357 $ 1,364,658 5 (£99.699)
1,224,162 1,088,080 (136,082)
2,788,519 2,452,738 (335,781)
1,129,430 1,350,021 73,409
8,796 8,796 .
121,186 117,625 3,561
T 9§ - 95 -
35,0E5 35015 .
579 579 -
2,280 2,280 -
156,473 156,473 -
122,532 122,503 29
2,361,096 2,361,696 -
3,938,082 3,861,083 76,999
(1,149,563) (1,408,345) (258,782)
453,481 453,481 -
{12,683} (12,684) .
440,797 440,797 ) -
(708,766) (967,548) (258,782)
129,250 129,250 T
921,902 921,902 -
342,386 8 83,604 $ (258,782)

See accompanying notes to the general purpase financial statements



Fiduciary Fund Types

Expendable Trust Fund

Tolals (Memarandum Only}

Vatiance Variance
Revised Favorable Revised Favorable

Budget Actual {Unfavarabic) Budget Actual (Unfavarable)

s -3 S -5 23205409 °§ 23005710 5 (199,699)

1,632 1,632 - 26,553,534 25,805,744 (747,790

1,397 1,517 120 424,554 490,810 66,156

- - . 180,596 183,996 3,400

13,955 14,200 245 210,834 212,225 1,391

76,791 60,874 _ (9,917 165,759 158,014 (7,745)

87,775 78233 (9,552) 50,730,786 =~ 49,R56,499 (884,287)

10,235 10,467 (232) 22,362,695 22,162,168 200,527

- - - 4,923,526 4,586,891 336,635

- - 825,847 823,613 2,234

- 3 - 18,508 18,444 64

- - - 2,105,361 2,094,168 11,193

26,504 24,674 1,830 2,950,488 2,662,822 307,666

- - - 196,474 194,192 2282

- - - 3,051,359 3,046,076 5,283

- - - 937,479 931,219 6,260

- . - 758,927 751,722 1,205

- - - 4,065,224 4,061,027 4,197

- - - 1,651,380 1,647,371 4,009

- - - 561,680 539,446 22,234

55,391 57,955 {2,564) 791,901 734,675 57,226

- . - 773,284 748,794 24,490

24,000 48,000 {24.000) 2.397,618 1421,618 (24,000)

- - - 460,000 460,000 -

- 7 - - 549,725 549,725 -

116,130 141,096 7 T (74,966) 49,381,476 48,419,97! 961,505
(28,355) (628TH T 4518 1,359,310 1436,528 7218

- - - 5,883 5,383 -

. . - 28,855 28,855 -

- - - (17,829) (17,829) -

N - - (4,080} (4,002} 78

10,000 10,000 . 597,855 597,853 -

. . - (648,912) (648,912) -

- . 67,648 67,648 .

- - ) - (130,825) {130,825} .

10,000 16,000 - {101,405 oL 78"

(18,355} (52,873} (34,518) 1,257,905 1,335,200 ¥7,296

99,767 99,767 - 4,953,148 4,953,148 -

497 4,971 - (,837,328 1,837,328 -

s 36383 § 51,865 & (34,518) § 804838 8125677 & 73,296

il



Newark City School District
Combined Statement of Revenues,

Expcenses and Changes in Retained Earnings
All Proprietary Fund Types and Non-Expendable Trust Funds

For ihe Fiscal Year Ended June 30, 1999

Operating revenues:.
Tuition

Sales

Charges for services
Othier operating revenues

Total operating revenue

Oncrating SXQenses;.
Salaries '
Fringe benefits
Purchased services
Materials and supplies
Caost of sales
Depreciation

Claims

Other operating cxpenses

Total operating expenses
Operating income {loss)
Federal donated commodities
Operaling grants

Miscellaneous
Interest

Total non-operating rcvenues
Income before operating trapsfers

Operating transfers in

Net loss
Retained carnings at beginning of year, as resta

Retained eamnings at end of year

Fiduciary
. Proprictary Fund Types Fund Types
) T Touls
Internal Non-Expendable  (Memorandum
Enterprise Servige Trust Ouly)
585 3 - s -3 585
994,245 - ] - 994,245
6,108 3,347 - 9,455
1,000,938 3347 - 1,004,285
594,492 - - 594,492
277,028 - - 277,028
34,701 - - 34,701
135,118 - - 135,118
974,377 - - 974,377
14,986 - . (4,986
34,699 109,851 700 145,250
2065401 _ 109851 700 © 2475952
(1,064,463) _(106,504) o0y (LI7LG6T)
114,464 : - 114,464
801,770 - - 801,770
. 32,857 - 32,857
35,834 ) - 644 36,478
952,068 32,857 644 985,569
(112,395) (73,647 (56) {186,098)
- 63,177 - 63,177
(112,395) (10,470) (56) {122,921)
§68.270 (149,382) 11,403 730,381
755875 5 (159.852) § 11437 § 607460

Sce accompanying notes to the general purpose financial statements



Newark City School District
Combined Statement of Cash Flows

AU Proprietary Fund Types and Non-Expendable Trust Funds

For the Year Ended June 34, 1999

Cﬂsh ﬂm:.s ﬁﬂm E;cﬁn‘ug am': ]‘I]’ﬁs.
Cash received from customers
Cash received from other operating sources
Cash reccived from quasi-external
transactions with other funds
Cash payments to suppliers for goods and services
Cash payments Lo employees for services
Casht payments for employes benefits
Cash payments for claims
Caslt payments for other operating expenses

Net cash provided by (used for) operating activities

Cash ] ; ital . .
Operating grants
Miscellaneous
Advances in
Advances out

Net cash pravided by noncapital financing activities

g:a sh D IS [[QII] ca J'“a] ﬂuang!ng agn'!:iﬂgs.

Acquisition of capital assets

a5 fows o fnyesti

Interest on investments
Purchase of investments

Net cash provided by (used for) investing activitics
Net increase (decreasce) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Reconciliation of operating income ([oss) to net cash
pravided by (used for) aperating activities:

Gperating income {1oss)

Adjustments to reconcile operating income (loss) to net
cash provided by (used for) operating activitics:
Diepreciation
Federal donated commadities
Change in assels and Habilities:
{Increase) decrease in assels:
laventory
Accounts receivable
Increase {decrease) in labilitics:
Accounts payable
Accrued wages
Compensated absences payable
Intergovemmental payable
Claims payable
Deferred revenue

Total adjustments

Net cash pravided by (used for) operating activities

Proprietary Fund Types

Fiduciary
Fund Type

Totals

'Nun-Expenda'nle- (Memorandum

Enterprise Internal Service Tr_ust Onl_y)
s 085394  § - s - $ 98580
6,093 14,793 . (7,886
(1,017,223 . - (1,017,223
(584,881) . - (584.881)
(211,350) . . (211,350)
. (96,034) - (96.,034)
(34,699) (12,996} €700 (48,395)
(856,166) _ (97,237) (700) " (954,i03)
00,835 - - 800,835
. 32,857 . 32,857
58,344 63,177 . 121,521
(6,730) (356) - (7,286
852,449 95,478 - s
(29,450) - - (29.450)
35,834 - 544 36,478
35,834 - __sdd YL
2,667 @IS T (56 DT gsy
879,556 - 8.317 11,493 899,366
$ 882223 S %558 0§ 11437 § 90021
© (1,064,463) (106,504 00§ (LITLGED)
14,986 . . 14,986
{14,464 - » 114,464
15,939 . - 15,939
(8.951) 8,446 - (505)
10,467 - @ - 11,288
(0.1 . . 0,111}
{992) . . (992
93,238 . . 93,238
(19,743) - - (10,743)
208,297 9267 | - - i -2i7%68
$  (B56,166) § (97233 % O "(9‘34.103j

See accompanying notes to the general purpose financial statements



Newark City School District
Noles to the General Purpose Financial Slatements
For the fiscal year ended June 30, 1999

NOTE 1 - DESCRIPTION OF THE SCIIOO DISTRICT

The Newark City School District (the "School Distr 1ct") is a body politic and corporate estabhshcd for
the purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the State
of Ohio.

The School District operates under a locally elected five-member Board form of government and
provides educational services as mandated by state and/or federal agencies. The Board confrols the
School District’s 28 instructional/support facilitics (11 buildings at campus style high school), 1
administrative building, and 1 transportation/mainienance/warchouse building compound staffed by 328
non-certificated employees and 508 certificated full time teaching personnel, and thirty eight
administrators, who provide services to 7,674 students and other community members.

The financial statements of the Disteict have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting entity for establishing governmental accounting and
financial reporting principles. The School District also applies Financial Accounting Standards Board
Statements and Interpretations issued on or before November 30, 1989, to its proprictary activities provided
they do not conflict with or contradict GASB pronouncements. The School District's significant accounting
policies are described below. - -

A. Reporting Entity

The reporting entity is composed of the primary government, component units and other organizations
that are included to ensure that the financial statements of the School District are not misleading. The
primary government consists of all funds, departments, boards and agencies that are not legally separate
from the School District. For Newark City School District, this includes general opcratlons food
service, preschool and student related activitics of the School District,

Component units are legally scparate organizations for which the School District is financially
accountable. The School District is financially accountable for an organization if the School District
appoints a voting majority of the organizations' governing board and (1) the School District is able to
significantly influence the programs or services performed or provided by the organization; or (2) the
School District is legally entitled to or can otherwise access the organizations' resources; the School
District is legally obligated or has otherwisc assumed the responsibility to finance the deficits of, or
provide financial support to, the organization; of the School District is obligated for the debt of the
organization. Component units may also include organizations that are fiscally dependent on the School
District in that the School District approves the budget, the issuance of debt or the levying of taxes.

Within the boundaries of the Newark City School District, Saint Francis Elementary, Blessed Sacrament
Elementary, and Newark Catholic High School are operated through the Columbus Catholic Diocese; Par
Excellence and Montiessori are operated as private schools. State legislation provides funding to these
parochial and private schools. The School District receives the money and then disburses the money as
directed by the parochial/private schools. The accounting for the moneys is reflected in a special revenue
fund of the School District. The School District does not have any component units.

The School District is associated with the Licking Area Computer Association, Licking County Joint
Vocational School and the Newark Public Library, which are defined as jointly governed organizations.



Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

Jointly governed organizations are governed by representatives from each of the governments that create the
organizations, but there is no ongoing financial interest or responsibility by the partwlpatmg govemments
Information regarding these organizations is presented in Notc 15 and 22.

B. Basis of Presentation - Fund Accounting

The School District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregaling transactions related o certain School District functions or activities.

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash
and other financial resources, together with all related liabilities and residual equities or balances, and
changes thercin, which are segregated for the purpose of carrying on specific activitics of atlaining
certain objectives in accordance with special restrictions or limitations. An account group is a financial
reporting device designed to provide accountability for certain assets and liabilities not recorded in the
funds because they do not directly alfeci net expendable available financial resources.

For financial statement presentation purposes, the various funds of the School District are grouped into
the following generic fund types under the broad fund categories governmental, proprictary and
fiduciary.

Governmental Fund Types:

Governmental funds are those through which most governmental functions of the School District are
financed. The acquisition, use, and balances of the School District's expendable financial resources and
the related current liabilitics (except those accounted for in proprictary funds and frust funds) are
accounted for through governmental funds. The following are the School District's governmental fund
types: ' T :
Genceral Fund - The general fund is the operating fund of the School District and is used to
accounti for all financial resources except those required to be accounted for in another fund., The
general fund balance is available to the School District for any purpose provided it is expended
or transferred according to the general laws of Ohio. -
Special Revenue Funds ~ The special revenue funds are used to account for the proceeds of
specific revenue sources (other than amounts relating to expendable trusts or ma_]or capital
projects) that are legally restricted to expenditure for specifi ed purposes.
Debt Service Fund - The debt service fund is used to account for the accumulation of resources
for, and the payment of, general long-term debt principal, interest, and related costs.

Capital Projects Funds — The capital projects funds are used to account for financial resources to
be used for the acquisition or construction of major capital facilities {other than those financed
by proprietary funds or trust funds).



Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999 o

Proprietary Fund Types: }
Proprietary funds are used to account for the School District's ongoing activities which are similar to
those found in the private sector. The following are the School District's proprietary fund types:

Enterprise Funds - Enterprise funds are used to account for operations that are financed and
operated in a manner similar to private business enterprises where the intent is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges or where it has been
decided that periodic determination of revenucs eamed, cxpenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability or other
purposes.

Internal Service Funds - Internal service funds account for the financing of services provided by
one department or agency to other departments or agencies of the School District on a cost
reimbursement basis.

Fiduciary Fund Types:

Fiduciary funds are used to account for assets held by the School District in a trustee capacity or as an
agent for individuals, private organizations, other governmental units and/or other funds. These include
expendable trust and agency funds. Expendable trust funds are accounted for in essentially the same
manner as governmental funds. Agency funds are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations.

Account Groups:

To make a clear distinction between fixed assets related to specific funds and those of general
government, and between long-term liabilities related to specific funds and those of a general nature, the
following account groups are used:

General Fixed Assets Account Group - This account group is established to account for all fixed
assets of the School District, other than those accounted for in the proprictary or trust funds.

General Long-term Debt Account Group - This account group is established to account for all

fong-term obligations of the School District except those accounted for in the proprietary or trust
funds.

C. Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental fund types and expendable trust funds are accounted for using 2 flow of current
financial resources measurcment focus. With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. Opecrating slatements of these funds present
increases (i.e., revenues and other financing sources) and decreases (i.e., cxpenditures and other
financing uses) in net current assets. S

10



Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal vear ended June 30, 1999

All proprictary funds are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all labilities associated with the operation of these funds are included
on the balance sheet. Fund equily (i.e., net fotal assets) is segregaied into coniribuled capital and
retained earnings components. Proprietary fund operating statements present increases {i.c., revenues)
and decreases (i.e., expenses) in net {otal assets.

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the measurements
made.

The modified acerual basis of accounting is followed for the governmental, expendable trust and agency
funds. Under this basis, revenues are recognized in the accounting period when they become both
measurable and available. "Measurable” means the amount of the transaction can be determined and
"available" means collectible within the current fiscal year or soon encugh thereafier to be used to pay
fiabilities of the current {iscal year. The available period for the School District is sixly days after year
end.

In applying the susceptible to accrual concept under the modified accrual basis, the following revenue
sources are deemed both measurable and available: property laxes, income taxes, investment eamings,
tuition, granis and entitlements, and student fees.

The School District reports deferred revenues on its combined balance sheet. Deferred revenues arise
when a potential revenue does not meet both the measurable and available criteria for recognition in the
current period. In the subsequent period, when both revenue recognition criteria are met, the Jiability for
deferred revenue is removed from the combined balance sheet and revenue is recognized. Property taxes
measurable at the end of the current fiscal year, and delinquent property taxes, whose availability is
indeterminable and which are intended to finance the subsequent fiscal year operations, have been
recorded as deferred revenue.

The measurement focus of governmental fund accounting is on decreases in net financial resources
{expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the relaled fund liability is incurred, if measurable. Principal and inferest on general long-term
debt are recorded as fund liabilities when due or when amounts have been accumulated in the debt
service fund for payments to be made early in the following year, and the costs of accumulated unpaid
vacation and sick leave are reported as fund liabilities in the period in which they will be liquidated with
available financial resources rather than in the period eamed by employees. Allocations of cost, such as
depreciation and amortization, are not recognized in the governmental funds.

The accrual basis of accounting is utilized for reporting purposes by the proprietary funds. Revenues are
recognized in the accounting period in which they are earned, and expenses are recognized at the time
they are incurred. There were no unbilled service charges receivable at year end. The fair value of
donated commedities used during the year is reported in the operating statement as an expense with a

like amount reported as donated commodities revenue. Unused donated commodities are reported as
deferred revenue,

il



Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

D. Budgetary Data ) 7 .

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the preparation

of budgetary documents within an established timetable. The major documents prepared are the tax

budget, the certificate of estimated resources, and the appropriation resolution, all of which are prepared

on the budgetary basis of accounting. The certificaie of estimated resources and the appropriations

resolution are subject to amendment throughout the year with the legal restriction that appropriations
cannot exceed estimated resources, as certified. All funds, other than agency [unds, are legally required

to be budgeted and appropriated. The primary level of budgetary control is at the object level within

each function. Any budgetary modifications at this level may only be made by resolution of the Board of
Education,

Tax Budget:

Prior to January 15, the Superintendent and Treasurer submit to the Board of Education a proposed
operating budget for the {iscal year commencing the following July 1. The budget includes proposed
expenditures and the means of financing for all funds. Public hearings are publicized and conducted io
obtain taxpayers’ comments. The express purpose of this budget document is to reflect the need for
existing (or increased) tax rates. By no later than January 20, the Board-adopted budget is filed with the
Licking County Budget Commission for rate determination.

Estimated Resources: . . o

By April 1, the Board of Lducation accepts, by formal resolution, the tax rates as determined by the
Budget Commission and receives the Commission's Certificale of Estimated Resources, which stales the
projected revenue of cach fund. Prior to June 30, the School District must revise its budget so that total
contemplated expenditures from any fund during the ensuing year will not exceed the amount stated in
the Certificate of Estimated Resources. The reviscd budget then serves as the basis for the appropriation
measure. On or about July 1, the Certificate is amended to include any unencumbered cash balances
from the preceding year. The Certificate may be further amended during the year if projected increases
or decreases in revenuc are identified by the School District Treasurer. The amounts reported in the
budgetary statements reflect the amounts in the {inal Amended Certificate issued during the fiscal year.

Appropriations:

Upon receipt from the County Auditor of an amended certificate of estimated resources based on final
asscssed values and tax rates or a certificale saying no ncw certificate is necessary, the annual
appropriation resolution is cnacted by the Board of Education at the fund level of expenditure, which is
the Iegal level of budgetary control. Prior to the passage of the annual appropriation measure, the Board
may pass a temporary appropriation measure to meet the ordinary expenses of the School District. The
appropriation resolution, by fund, must be within the estimated resources as certified by the County
Budget Commission and the total of expenditures and encumbrances may not exceed the appropriation
totals at any level of control. Any revisions that alter the total of any fund appropriation must be
approved by the Board of Education.

The Board may pass supplemental fund appropriations so long as the total appropriations by fund does
not exceed the amounts set forth in the most recent Certificale of Estimnated Resources. During the year,
several supplemental appropriations were legally enacted; however, nonc of these amendments were
significant. '

The budget figures, which appear in the statements of budgetary comparisons, represent the final
appropriation amounts, including all supplemental appropriations. Formal budgetary integration is
12



Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

employed as a management control device during the year for all funds, other than agency funds,
consistent with statutory provisions. Under Ohio law advances are not required to be budgeted.

Encumbrances:

As part of formal budgetary control, purchase orders, contracts and other commitments for the
expenditure of monies are recorded as the equivalent of expenditures on the non-GAAP budgetary basis
in order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance. Expenditures plus encumbrances may not legally exceed appropriations. On the GAAP
basis, encumbrances outstanding at fiscal year end are reported as a reservation of fund balance for
subsequent-year expenditures for governmental funds and reported in the notes to the financial
statemicuis for proprietary funds.

Lapsing of Appropriations:

At the close of each fiscal year, the unencumbered balance of each appropriation reverts to the respective
fund from which it was appropriated and becomes subject to future appropriation. Encumbered
appropriations are carried forward to the succeeding fiscal year and are not reappropriated.

E. Cash and Investmenis

The District’s cash and cash equivalenis are considered to be cash on hand, demand deposits and short-
term investments with original maturities of threc months or less from the date of acquisition. Cash and
cash equivalenis are combined with invesiments and displayed as Equily in pooled cash and cash
equivalents in all funds and aiso as Restricted Equity in pooled cash and cash equivalents in the General
Fund.

Governmental Accounting Standards Board Statement No. 31, *“Accounting and Financial Reporting for
Certain Investments” was implemented during FY 1998. In accordance with this statement, investments
held at June 30, 1999 with original maturities greater than one year are stated at fair value. Fair Value is
estimated based on quoted market prices at fiscal year end. All investments not required to be reported
at fair value are stated at cost or amortized cost.

13



Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

F. Inveniory o

Inventories of governmental funds are stated at cost while inventories of proprietary funds are stated at
the lower of cost or market. For all funds, cost is determined on a first-in, first-out basis. Inventory in
governmental funds was not significant at the end of the current fiscal period. Inventories of proprietary
funds consist of donated food, purchased food, and supplies held for resale and are expensed when used.

G. Fixed Assets and Depreciation

General fixed asscts are not capitalized in the funds used to acquire or construct them. Instead, capital
acquisition and construction costs are reflected as expenditures in governmental funds, and related assets
arc reported in the general {ixed assets account group. Fixed assets utilized in the proprietary funds are
capitalized in the respective fund, All fixed assets are capitalized at cost (or estimated historical cost)
and updated for additions and retirements during the ycar. Donated fixed assets are recorded at their fair
market values as of the date received. The School District maintaing a ¢apitalizalion threshold of one
thousand dollars. The School District does not possess any infrastructure.,

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
an assel's life are not capitalized., Improvements are capitalized and depreciated over the remaining
useful lives of the related fixed assets, as applicable.

Assets in the general fixed assets account group are not depreciated. Depreciation of equipment in the
proprietary fund types is computed using the siraight line method over an estimated useful life of five lo
twently years.

H. Restricted Assets

Restricted assets in the general fund represent cash and cash equivalents set aside to establish a budget
stabilization reserve. This reserve is required by State statute and can be used only after receiving
approval of the Superintendent of Public Instruction. The balance in the budget stabilization reserve is
now $503,151. A fund balance reserve has also been established. See Note 20 for the calculation of the
year-end restricted asset balance and the corresponding fund balance reserve.

I. Intergovernmental Revenues B}

For governmental funds, intergovernmental revenues, such as granis awarded on a non-reimbursement
basis and cntitlements, are recorded at the time of reccipt or carlier if the susceptible to accrual criteria
arc mel. Reimbursement type grants are recorded as receivables and revenues when the related
expenditures are incurred and all other grant requirements have been met. Other than commodities,
grants and entitlements for proprictary fund operations are recognized as non-operating revenues in the
accounting period in which they are earned and became measurable.

14
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Notes to the General Purpose Financial Statements
FFor the fiscal year ended June 30, 1999

The School District currently participates in several State and Federal programs, categorized as
follows:
Entitlements
GeneralFynd ~— 77

State Foundation Program

State Property Tax Relief

School Bus Purchase Reimbursement

State Equity Program

Non-Reimburgable Grants
Special Revenue Funds ~ —~ ~ = 7 -
Auxiliary Services S
Carecr Development
Disadvantaged Pupil Impact Aid
Diversity Grant
Drug Frec Sclhiools
Educational Management Information System
Goals 2000
Instructional Material Subsidy
Learn and Serve America
Library Automation
Parent Mentor
Professional Development Block Grant
Public School Preschool
Raising the Bar
School Net Technology and Learning Center
School To Work
Schools on the Move
Title I
Tide 11
Titlle VI
Title VI-B
Venture Capilal

Capital Projecls _
School Net ) e e L
School Net Plus
Emergency Building Repairs
Technology Equity

Reimbursable Grants

General Fund

Driver Education Reimbursetént”

Proprietary Funds
National School Lunch Program =~
Naiional School Breakfast Program
Government Donated Commoditics

Grants and entitflements amounted to approximately fifty-three percent of the School District’s operating
revenue during the current (iscal year.

15
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For the fiscal year ended June 30, 1999

J. Short-term Interfund Assets/Liabilitics

Receivables and payables resulling from {ransactions between funds for services provided or goods
received are classified as “due from other funds™ or “due to other funds” on the balance shect. Short-
term interfund loans are classified as “interfund receivables” and “interfund payables.” Long-term
interfund loans are classified as “advances to/from other funds” and are equally offset by a fund balance
reserve account which indicates that they do not constitute available expendable resources since they are
not a component of net current assets. ' ' N

K. Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employee's rights to receive
compensation are attributable {o services already rendered and it is probable that the School District will
compensate the employees for the benchits thwough paid time off or some other means. Sick leave
benefits are accrued as a liability using the vesting method. The hability includes the employees who are
cwrently eligible to receive termination benefits and those the School District has identified as probable
of receiving payment in the future. The amount is based on accumulated sick leave, years of
employment in the district and employees” wage rates at fiscal year end, taking into consideration any
limits specified in the School District’s termination policy. The School District records a 90% liability
for accumulated unused sick leave for employees after twenty years of current service, 35% liability for
accumulated unused sick leave for employecs afier ten years of current service and 3% liability for
accumulated unused sick leave for cimployees after five years of current service.

Accumulated vacation and sick leave of employees paid from governmental funds has been recorded in
the appropriate governmental fund as a current liability to the exient that the amounts are expected to be
paid using cxpendable available financial resources. The balance of the lHability is recorded in the
general long-tern1 debt account group. Vacation and sick leave for employees paid from proprietary
funds are recorded as an expense and liability of the {und.

L. Accrued Liabilities and Long-term Obligations

In general, governmenial fund payables and accrued liabilities are reporicd as obligations of the funds
regardless of whether they will be liquidated with current resources. However, claims and judgments,
compengated absences, contractually required pension contributions, and special termination benefits
that will be paid from governmental funds are reported as a liability in the general long-term obligations
account group to the extent that they will not be paid with current available expendable financial
resources. Bonds and capital leases are reported as a liability of the general long-term obligations
account group until due.

Long-term debt and other obligations financed by proprictary funds are reported as liabilities in the
appropriate proprictary funds. '

M. Interfund Transactions

Quasi-cxternal transactions are accounted for as revenues, expenditures or expenses. Transactions that
constifute reimbursements to a fund for expenditures/expenses inifially made from it that are properly
applicable lo another fund are recorded as expenditures/expenses in the reimbursing fund and as

reductions of expenditures/expenses in the fund that is reimbursed.

Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers, All
other interfund {ransfers are reporied as operating transfers.
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N. Fund Balance Reserves

The School District records reservations” for portions of fund. equity which are legally segregated for
specific future use or which do not represent available expendable resources and therefore are not
available for appropriations for expendilures. Unreserved fund balance indicates that portion of fund
equity which is available for appropriation in future periods. Fund equity reserves are established for
encumbrances, budget stabilization and debt service,

O. Total Columns on General Purpose Financial Statements

Total columns on the general purpose financial statements are captioned “Total - (Memorandum Only)”
to indicatc that they are presented only to fucilitate fimancial analysis. Dala in these columns do not
present financial position, results of operations, or cash flows in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have
not been made in the aggregation of this data.

P. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimales and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.

NOTE 3 - BUDGETARY BASIS OF ACCQUNTING

While the School District is reporiing financial position, results of operations and changes in fund
balance/retained earnings on the basis of generally accepted accounting principles (GAAP), the
budgetary basis as provided by law and described above is based upon accounting for certain transactions
on a basis of cash receipts, disbursements and encumbrances. The Combined Statement of Revenues,
Expenditures and Changes in Fund Balances - Budget (Non-GAAP Basis) and Actual, All Governmental
Fund Types and Expendable Trust Fund is presented on the budgetary basis to provide a meaningful
comparison of actual results with the budget. The major differences between the budget basis and GAAP
basis are that:

1. Revenues are recorded when received in cash (budget basis) as opposed to when
susceptible to accrual (GAAP basis).

2. Expenditures/expenses are rccorded when paid in cash (budget basis) as opposed to
when the liability is incurred (GAAP basis).

3. Encumbrances are (realed as expendilures/expenses for all funds (budget basis) rather
than as a reservation of fund balance for governmental fund types and as note disclosures
in the enterprise funds (GAAF basis).

4. For proprietary funds, the acquisitioh and construction of capital assets are reported on
the operating statement (budget basis} rather than as balance sheet transactions (GAAP
basis).

The following tables summarize the adjustments necessary to reconcile the GAAP and budgetary basis
statemnents for All Governmental Fund Types and Expendable trust fund.
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Excess of Revenues and Other Financing Sources Over (Under)
Expenditures and Qther Financing Uses

Special Debt Capital Expendable
GAAP Basis & 6650579 3 (123,0i0) 3 52,393 § (71,729) 3 10,511
Revenue Accruals (2,968,211} 146,152 (14,900} 448,881 {565}
Expenditure Aceruals 832,308 87,081 - 126,902 (62,819)
Encumbrances (Budgct Basis)
Quitstanding at year end (1,976,366) _ (340,204) - (1,471,602) - .

Budget Busis $ 2538110 8§ (219981} § 37,493 § (967,548) § (52,873)

State slatutes classify monies held by the School District into three categories.

Active deposits are public deposils necessary to meet current demands on the treasury. Such monies
must be maintained either as cash in the School District Treasury, in commercial accounts payable or
withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit aceounts.

Inactive deposits are public deposits that the Board of Iducation has identified as not required for use
within the current two year period of designation of depositories. Inactive deposils must either be
evidenced by certificates of deposit maturing not later than the end of the current period of designation af
depositories, or by savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim moncys. Interim moneys are those moneys which are not needed
for immediate use but which will be needed before the end of the current period of designation of
depositories. Inilerim deposits must be evidenced by time certificates of deposit maluring not more than
onc year from the dale of deposit or by savings or deposit accounts including pass book accounts.
Interim moneys may be invested in the following obligations provided they mature or arc redeemable
within five years from the date of settlement:

1. Uniled States treasury bills, notes, bonds, or any other obligations or security issued by the Uniied
States (reasury or any other obligation guaranteed as to principal and interest by {he United States;

2. Bonds, notes, debentures, or other obligations or securities issued by any federal government
agency or instrumentality. All federal agency securities shall be direct issuances of federal
governiment agencies or instrumentalitics; -

3. Wrilten repurchase agreements for a period not to exceed thirty days in securities listed above that
mature within five years from the date of settlement;

4. Bonds and other ebligations of the State of Ohio;
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5. No-load money market mutual funds consisting exclusively of obligations described in item (1) or
(2) above and repurchase agreements secured by such obligations, provided that invesiments in
securitics described in this division are made only through eligible institutions;

6. The State Treasurer's investmient pool (STAR Ohio); and

7. Certain bankers' acceptances and commercial paper noles in an amount not to exceed twenty-five
pereent of the interim moneys available for investment at any one time.

Protection of the School District's deposits is provided by the Federal Deposit Insurance Corporation, by
cligible securities pledged by the financial institution as security for repayment, by surcty company
bonds deposited with the Treasurer by the [inancial instilution or by a single collateral pool established
by the financial institution to secure the repayment of all public moneys deposited with the institution.

Investments may only be made through specified dealers and institutions. Payment for invesiments may
be made only upon delivery of the sccurities representing the investments to the Treasurer or, if the
securities are not represented by a certificate, upon receipt of confirmation of transfer from the custodian.

Deposits:

At year-end, the carrying amount of the School District's deposits was $1,253,822, and the bank balance
was $2,295,021. Of the bank balance, $100,000 was covered by federal depository insurance and
$195,021 was collateralized with securitics held by the pledging financial institution's trust department or
agent but not in the School District's name and 2,000,000 was insured with a surety bond as aliowed by
Ohio Revised Code.

Investments:

GASB Statement No. 3 "Deposits wilh Financial Institutions, Investments and Reverse Repurchase
Agreements" requires that the School District's investments be classified in categories of risk, Category !
includes investments thal are insured or registered or for which the securities are held by the School
Districi or ifs agent in the School District's name. Category 2 includes uninsured and unregistered
investments for which the securities are held by the counterparty's trust department or agent in the
School District's name. Category 3 includes uninsured and unregistered investments for which the
securities are held by the counterparty, or by its trust department or agent but not in the School District's
name.

Interest is legally required to be placed in the General fund; the Food Service enterprise fund; the Special
Trust fund and the Fletcher Trust Endowment fund. Interest revenue credited to the General fund, the
Food Service enterprise {und, the Special Trust fund, and the Fletcher Trust Endowment fund during the
fiscal year 1999 amounted to $502,281, $35,834, $1,517 and $644. The General fund and Food Service
enterprise fund interest respectively includes $127,532, and $1,826 assigned from other School District
funds.

The District has invested funds in STAR Ohioe during 1999. STAR Ohio is an investment pool managed
by the State Treasurer’s Office, which allows governments within the State to pool their funds for
investment purposes. STAR Ohio is not registered with the SEC as an investment company, but does
operate in a manner consistent with Rule 2a7 of the Investment Company Act of 1940, Investments in
STAR Ohio are valued at STAR Ohio’s share price, which is the price the investment could be sold for
on June 30, 1999,
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Category Carrying Fair
2 3 Amounts Valiee
Categorized hnestmenls ) _
Repnachase Agrecmets b4 - 355672 355,672 357172
US Government Securities 2398341 - 5,398,341 5,407,329
Total Citegorized $ 5398341 355672 5754013 5.764.501
Noncategorized hivestients
Sirte Tieasurer's Pool 4.750.992 4,780,992

Total fiivestrucrits é 10335005 § 10943493

NOTE 5 - PROPERTY TAXES

D AR

Property taxes are levied and assessed on a calendar year basis. Sccond half dlstrlbutlons OCCUr in & new
fiscal year. Property taxes include amounts levied against all real, public utility and tangible personal
(used in business) property located in the School District. Real property taxes are levied after April { on
the assessed value listed as of the prior January 1, the lien date. Public utilily property taxes atfached as
a lien on December 31 of the prior year were Ievied April 1 and are collected with real property taxes.
Assessed values for real property taxes are established by State law at thirty-five percent of appraised
market value. All property is required to be revalued every six years. Public utility property taxes are
assessed on fangible personal property at eighty-eight percent of true value (with certain exceptions) and
ont real property at thirly-five percent of true value. Tangible personal property taxes are levied after
April 1 on the value listed as of December 31 of the current year. Tangible personal property
assessments are twenty-five percent of true value.

Real property taxes arc payable annually or semi-annually. If paid annually, payment is due December
31; if paid semi-annually, the first payment is duc December 31 with the remainder payable by June 20.
Under certain circumstances, Stale statute permits alternative payment dates to be established.

Tangible personal property taxes paid by multi-county taxpayers are due September 20. Single county
taxpayers may pay annually or semi-annually. If paid annually, payment is due April 30; if paid semi-
annually, the first payment is duc April 30, with the remainder payable by September 20.

The School District receives property taxes from Licking County. The County Auditor periodically
advances to the School District ils portion of the taxes collecled. Second-half real property tax payments
collected by the county by June 30 are available to finance the current year operatmns The amount
available to be advanced can vary based on the date the tax bills are sent.

Accrued property taxes receivable represents delinquent taxes outstanding and real property, tangible
personal property and public utility taxes, which became measurable as of June 30. Although total
property tax collections for the next {iscal year are measurable, only the amount available as an advance
at June 30 is intended to finance current year operations. The receivable is therefore ofiset by a credit to
deferred revenue for that portion not intended to finance current year operations. The amount available
as an advance at June 30 was $1,294,200 in the general fund, $102,700 in the Permanent Improvement
Fund and $38,100 in the Bond Retirement Fund and is recognized as revenue.
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There were no new levies passed during the current fiscal year. The assessed values upon which the
current fiscal year taxes were collected are:

1998 1997
Eroperiy-Categery dssossedtalne Adssessed Valne
RealBroperty
Residential and Agricultural ) 367,296,400 § 353,764,710
Comuncrcial and Industrial 119,793,230 114,956,810
Public Utilities : 329,880 323,960
General 59310510 60,571,730
Public Utilitics i __J2.243900 __ 39,180,720
Total 3 583,973,920 § _ 568 797930

NOTE 6 - INCOME TAXES

The School District levies a voted tax of 1 percent for general operations on the income of residents and
of estates. The tax was effective on January 1, 1998, and will continue for five years. Employers of
residents are required to withhold income tax on compensation and remit the tax to the State. Taxpayers
are required to file an annual return. The State makes quarterly distributions to the School District after
withholding amounts for administralive fees and estimated refunds. Income tax revenue is credited to
the General Fund. ' - '

NOTE 7 - RECEIVABLES

Receivables at year end consisted of taxes, accounts (tuition @nd excess costs), interfund and
intergovernmental grants and entitlements. All receivables are considered collectibie in full due to the
ability to foreclose for the nonpayment of taxes, the stable condition of Stale programs, and the current
year guarantee of federal funds. The enterprise fund's intergovernmental receivable at June 30, consisted
of $110,914, ’

NOTE 8 - FIXED ASSETS

A summary of the enterprise funds’ fixed assets af year end follows:

Classification Balance .
Equipment 285,970
Less: accumulated depreciation (87,994)

Net Fixed Assets & {97,976
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A summary of the changes in general fixed assets during fiscal year 1999 follows:

Balance =~ — 7 L Balarnce

Classification July 1 Additions Defetions June 30

Land and Land Fmprovements b 931,174 § 45970 % R P77 144
Buildings 19,701,886 783,843 - 20,485,729
Furniture and Equipment 4,300,366 1,186,871 - 5,693,237
Vehicles 2,046,750 95,859 147281 1,998,328
Construction in Progress = } 30,292 " : i 30292

Total $. 22086176 §. 2045835 & 47281 § _ 20084730

In 1999 the school’s {ixed asset policy was revised. The capitalization threshold was in¢reased from
$500 to $1,000. This decreased the beginning balance of general fixed assets from $28,204,266 to
$27,186,176. This change significantly reduced the number of fixed assets maintained by the district for
accounting purposes. For additional information see Note 22.

NOTE 9 - RISK MANAGEMENT

The School Disirict is exposed to various risks of loss related to tt;rté; theft or damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. These risks are covered by
commercial insurance purchased from independent third parties. There have been no settlements paid in
excess of insurance nor has insurance coverage been significantly reduced in the past three years.

The School District pays the State Workers' Comperisation System a premium based on a rate per $100
of salaries. This rate is calculated based on accident history and administrative costs.

NOTE 10 - DEFINED BENEFIT PENSION PLANS

A. School Employees Retirement Systém P

The School District contributes o the School Employees Retirement System of Ohio (SERS), a cost-sharing
multiple employer defined benefit pension ptan. SERS provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries, Authority to establish and
amend benefits is provided by state statute per Chapter 3309 of the Ohio Revised Code. SERS issues a
publicly available, stand-alone financial report that includes fimancial statements and required
supplementary information. That report may be obtained by writing to the School Employees Retirement
Systeny, 45 North Fourth Street, Columbus, Ohio 43215-3634,

Plan members are required to contribute nine percent of their annual covered salary and the Schoo! District
is required to contribute an actuarially determined rate of fourteen percent of annual covered payroll. The
contribution requirements of plan members and employers are established and may be amended, up to the
statutory maximum amounts, by the SERS Retirement Board. The School District’s required contributions
for pension obligations to SERS for the fiscal years ended June 30, 1999, 1998, and 1997 were 810,232,
$876,792, and $847,8906, respectively; fifty peréent has been contributed for fiscal year 1999 and 100
percent for the fiscal years 1998 and 1997, $592,867 representing the unpaid confribution for fiscal year
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1999 is recorded as a liability within the respective funds and the general long-term obligations account
group. '

B. State Tecachers Retirement Systein

The School District contributes (o the State Teachers Retirement System of Qhio (STRS), a cost-sharing
multiple employer defined benefit pension plan. STRS provides basic retirement benefis, disability,
survivor, and health care bencfits based on cligible service credit to members and beneficiaries, Authority
to establish and amend benefits is provided by stale statute per Chapter 3307 of the Ohio Revised Code.
STRS issues a publicly awvailable, stand-alone financial report that includes financial statements and
required supplemeniary information. That report may be obtained by writing to the State Teachers
Retirementi System, 275 East Broad Street, Columbus, Ohio 43215-3771.

Plan members are required to contribute 9.3 percent of their annual covered salary and the School District is
required to contribute an actuarially determined rate of fourteen percent of annual covered payroll.
Contribution rates are established by STRS, upon recommendation of its consulling actuary, not to éxceed
statutory maximum rates of ten percent for members and fourteen percent for employers. The School
District’s required contributions for pension obligations to STRS for the fiscal years ended June 30,
1999, 1998, and 1997 were $3,394,857, $3,316,260, and $3,216,324, respectively; eighty-three percent
has been contributed for fiscal year 1999 and 100 percent for the fiscal years 1998 and 1997, $552,897

representing the unpaid contribution for fiscal year 1999 is recorded as a liability within the respective
funds. : - - '
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NOTE {1 - POSTEMPLOYMENT BENEFITS
Comprehensive health care benefits are provided to retired teachers and their dependents through the
State Teachers Retirement System (STRS).  Benefits include hospitalization, physicians’ fees,
prescription drugs and reimbursement of monthly Medicare premiums. All benefit recipients and
sponsored dependents are eligible for health care coverage. Benefit provisions and the obligations to
contribute are established by the STRS based on authority granted by State stalute. Most benefit
recipicnts are required to pay a portion of the health care cost in the form of a monthly premium.

By Ohio law, the cost of coverage paid from STRS funds shall be included in the employer contribution
rate, currently fourteen percent of covered payroll, The retirement board currently allocates employer
contributions equal to eight percent of covered payroll to the Health Care Reserve Fund from which
payments for health care benefits are paid. For the School District this amount equaled $1,939,918
during the 1999 fiscal year. The balance in the Health Care Reserve Fund for the STRS was $2,156
million at June 30, 1998, (laiest information available). For the year ended June 30, 1998, the net health
care costs paid by the STRS were $219,224,000 and cligible benefit recipients totaled 91,999.

For the School Employees Retirement System (SERS), coverage is made available to service retirees
with ten or more years of qualifying service credit, disability and survivor benefit recipients. Members
retiring on or after August 1, 1989, with less than twenty-five years of service credil must pay a portion
of their premium for health care. The portion is based on years of service up to a maximum of seventy-
five pereent of the premium. For this fiscal year, emplover confributions to fund health care benefits
werc 4.98 percent of covered payroll. In addition, SERS levies a surcharge to fund health care benefiis
equal to fourteen percent of the difference between a minimum pay and the member's pay, pro-rated for
partial service credit. For fiscal year 1998, the minimum pay has been established at $12,400. The
surcharge, added to the unallocated portion of the fourieen percent contribution rate, provides for
maintenance of the asset target level for the health care fund. For the School District, the amount of
employer contributions used to fund health care equaled $288,211, wluch mc]udes a surcharge of
$64,818 during the 1999 fiscal year.

Health care benefits are financed on a pay-as-you-go basis. The target level for the health care reserve is
125% of annual health care expenses. Expenses for health care at June 30, 1998, (latest information
available) were $111,900,575 and the target level was $139.9 million. At June 30, 1998, the SERS’s net
asscts available for payment of health care benefits was $160.3 million, at cost. The number of
participants receiving health care benefits was approximately 50,000.
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NOTE 12 - INTERFUND TRANSACTIONS

Interfund balances at year end consist of the following ipdividual fund receivables and payables:

General Permanent nprovement
General Special Trust
General Uniform School Supplies
General Special Rotary
General Cther Grant -
Gencrul Self-Insurance
General Vocational Ed. Equipment
General , Emergency building repair
General Title If
General Drug free school
General _Title VT
General SchoolNet
General Miscellaneous Federal Grant

Totul

$ 332,567
{0,000
222,597
746
6,420
164,740
4,978
115,936
3,834
1,527
12,566

NOTE 13 - LONG TERM DEBT

Changes in long-term obligations of the School District during the current fiscal year were as follows:

Balance Balance
July 1 Additions Deletions June 30
General Long-Term Debit
Bonds
Energy Conservation Bouds, 6.743%, )
matwring on December. 1, 2000 550,000 - 170,000 380,000
Energy Conservation Bonds, 5.904%6, ) ) )
maturing on March I, 2002 410,600 - 95,000 315,000
Library Improvement Bonds, 5.137% _
maturing on December 1, 2022 £.269.928 - 193,000 7.374.928
Total Bonds 8,329,928 - 68,000 8.069.928
Other Obligations L T - :
Long-term compensated absences . 4,838,384 47,925 - 1,886,309
Early retirement incentive obligation 83,333 . 800,000 83,333 800,000
Employer pension obligations 209,238 328,389 209,238 _328,389
Total Other Obligations 2190955 1,176,314 352.571 3.014,698
Total General Long-Term Debt $_ 10720883 3% 1176314 £ 812571 §_ 11034626
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The annual requirements to amortize all bonds and notes outstanding as of year-end including interest

payments of $5,600,060 are as follows:

Energy Library Toial
Conservation Tmprovement Borded

Bands Bonds Dbt
2000 b3 417,185 5 45,665 b 862,850
2001 318,143 543,670 861,313
2602 115,940 543,063 656,003
2003 - 340,930 540,930
2004 - L2117 545,211
Thereafier I _I10213181 10,213,181
Total b § 51 2168 3 12,824,720 §_ {3,675 988

The Energy Conservation Bonds Payable and the Library Improvement Bonds Payable will be paid from
the Bond Retirement Debt Service Fund. Compensated absences and employer pensionh due to the

School Employees Retirement System will be paid from the fund from which the person is paid.

NOTE 14 - TAX ANTICIPATION NOTE

Ohio Revised code allows for the issuance of tax anticipation notes with a maximum maturity not

exceeding five years. The District issued $2,800,000 of Income Tax Anticipation Noics af an interest
rate of 4.6% on April 8, 1998. These notes are reflected as a liability of the General Fund and will be

retired with tax revenues over the next five years with the final payment due in fiscal year 2004.

NOTE 15 - JOINTLY GOVERNED ORGANIZATIONS

Licking Arca Compulter Association (LACA) is the computer service organization or Data Acquisition Site

(DAS) used by the School District. LACA is an association of public school districts in a geographic area
determined by the Ohio Department of Education. The Licking County Educational Service Center acts as
the fiscal agent for the consortium. The purpose of the consortium is to develop and employ a computer
system efficiently and effectively for the nceds of the member Boards of Education. All Districts in the
consoriium are required to pay fees, charges, and assessments as charged. LACA is governed by a board
made up of superintendents from all of the participating districts. An elected Executive Board consisting of
five members of the governing board is the managerial body of the consortium and meets on a monthly
basis. The School District does not maintain an ongoing financial interest or an ongoing financial
responsibility. Payments to LACA arg made from the general fund Durmg lhe: currcnt fiscal” year the

School District coniribuied $103,763 io0 LACA.

The Licking County Joint Vocational School (JV8) is a distinct political subdivision of the State of Ohio,

which provides vorational cducation for students. The JVS is operated under the direction of a Board

consisting of three representatives from the Licking County Educational Service Center,

fwo

representatives from Newark City Schools, one representative from the Heath City Schools, and one

representative from the Granville Exempted Village Schools elected boards.

budgeting and taxing authority.
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NOTFE. 16 - CONTINGENCIES S
A, Grants: 7 o - S LT
The School Disirict received financial assistance from federal and state agencies in the form of grants.

The expenditure of funds received under these programs generally requires compliance with terms and

conditions specificd in the grant agrecments and is subject {o audit by the grantor agencies. Any

disallowed claims resulling from such audits could become a lability of the general fund or other

applicable {unds. tHowever, in the opinion of management, any such disailowed claims will not have a

material adverse effect on the overall {inancial position of the School District at year end.

B. Litigation: -

The School District is party to legal proceedings. The School District is of the opinion that the ulfimate
disposition of claims will not have a material effect, if any, on the financial condition of the School
District.

C. Other Contingencies:

On Mareh 24, 1997, the Ohio Supreme Court rendered a decision declaring certain portions of the Ohio
schoo! funding plan unconstitutional. The Court stayed the effect of its ruling for one year to allow the
State’s legislature o design a plan io remedy the perceived defects in the system. Declared
unconstitutional was the State’s “school foundation program”, which provides significant amounts of
monetary support to this School District. During the fiscal year ended June 30, 1999, the School Distriet
received $18,348,690 of school foundation support for its general fund.

Since the Supreme Court ruling, numerous pieces of legislation have been passed by the State legislature
in an attempt {o address the issues identified by the Court. The Court of Common Pleas in Perry County
has reviewed the new laws and, in a decision issued February 26, 1999, determined they are not
sufficiently responsive to the constitutional issues raised under the “through and efficient” clause of the
Ohio Constitution. The State has appealed tlic decision made by the Court of Common Please to the
Otito Supremie Court. As of the date of this report, the Ohio Supremie Court has not rendered an opinion
on this issue. The decision made by the Court of Common Pleas in Perry County has been stayed by the
Ohio Supreme Court, and, as such, school districts are still operating under the laws that the Corumon
Pleas Court declared unconstifutional,

As of the date of these financial stalements, the School District is uriable to delermine what effect, if any,
this decision will have on its fulure State funding under this Program and on its financial operations.

D. Other Contingencies:
On November 3, 1998 voters repealed two property tax levies originally approved by voters in 1988 and

1993, The District estimates that it will lose approximately $5,000,000 in property tax revenue asa
result of this repeal. The full effect of the repeal will take place in fiscal year 2001.
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N . N t 'ION FOR ENTEIL 3 o

The School District maintains three enterprise funds to account for the operations of food service,
uniform school supplies programs and rotary special services. The table below reflects in 2 summarized
format the more significant financial data re'natmg 1o the cnterprlse funds of the School District as of and
for the fiscal year ended June 30. : - R

Uniform Rorary
Description Fuod Service Seftool Supply Special Seivices Total
Operuting revenues 3 977,570 % 4,773 3 8,395 & L000,938
Depreciation expense 14,986 - - 14,986
Operating loss {1,049,975) {9.371) (5,117) (1,0064,403)
Opcerating grants . 801,770 - - - 801,770
Donated conpnodities 114,464 - - - 114,464
Opcrating trausfers in - - : - -
Net inconie (loss) (97,907) (9,371} (5,117) (112,395)
Fived asset additions 29,4350 - - 29,450
Net working capital 638,221 {124,028) 24,306 557,899
Total assels 1,081,513 106,105 24,306 1,211,924
Compensated absences payable - - - -
Total equity 856,197 (124,628) 24,306 755875
Encumbrances outstanding (Dudget
basis) at June 30, 1999 & 43,604 3§ 40,322 3§ adi § 90,527

NOTE 18 ~ DX 3 . .

As of June 30, 1999, severa!l funds had deficit fund balances/retained earnings. These deficits were
causcd by the application of gencrally accepted accounting principles. The general fund provides
transfers to cover deficit balances in other funds; however, this is done when cash is needed rather than
when accruals occur. The following funds bad deficits at year end;

Special Revenue
\ Management Information Systems 525421
Disadvantaged Pupil Tmpact 4id 66,803
Job Training Partnersiip 2,481
Title [ 17,352
Titte V1 7,802
Title VI-B 29,373
EHA Preschool Grant 2,283
Capital Projects

Emcrgency Repair _. (19,957
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NOTE 19— CONSTRUCTION COMMITMENTS =~ _ - :

The School District is in the process of constructing a new 8-room school building to increase space at
Kettering Intermediate. Estimated cost of the project is $513,000. The construction is a commitment of
the Permanent Improvement fund. The district has several other small projects under way (hat are not

material to these financial statements. As of June 30, 1999 the School District has recorded construction
in progress of $30,292. :

NOTE 20 - STATUTORY RESERVES _
The School District is required by State statute to annually set aside monies for the purchase of textbooks
and other instructional materials, and for capital improvements. The amounts set-aside may be reduced
by offset credits, which are monies received and restricted for the same specific purpose. Qualifying
expenditures and offset-credits may only be used to reduce the current year set-aside requirement and
may not be carried forward to reduce subsequent year requirements. Amounts not spent by year end or

reduced by offset credits must be held in cash at year end and carried forward to be used for the same
purposes in future years.

Amounts are also fo be set aside for budget stabilization if the School District’s revenues 1ncrease three
percent or more from the prior year.

During the fiscal year ended June 30, 1999, the reserve activity was as follows:

Capital Budget
Texthook Maintenance Stabilization
Balance, July 1, 1998 $ - 3 - 3 264,425
Regquired Set-Aside 597,453 597,453 298,726
Offser Credits - - -
Qualifying Fxpenditures {597.453) (397.453) -
Balance, June 30, 1999 $ o - 3 563,151

NOTE 2] - RELATED ORGANIZATION

Newark Public Library

The Newark Public Library is a distinct political subdivision of the State of Ohio created under Chapter 3375 of the
Ohio Revised Code. A Board of Trustees appointed by the Newark City School District Board of Education
governs the Library. The Board of Trustecs possesses its own contracting and budgeting autitority, hires and fires
personnel, and does not depend on the School District for operational subsidies. Although the School Disirict
serves as the taxing authority and may issue tax-related debt on belalf of the Library, its role is limited to an
administerial function. The determination to request approval of a tax, the rate, and the purpose are discretionary
decisions made solely by the Board of Trustees. The Library is not considered part of the School D15trlct and its
operations are not included within the accompanying [inancial statements, '
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Newark City School District
Notes to the General Purposc Financial Statements
For the fiscal year ended June 30, 1999

NOTE 22 - PR "ER ISTME

In 1999 the school's fixed asset policy was revised. The capitalization threshold was increased from $500 to
$1,000. This decreased the beginning balance of general fixed assets from $28,204,2606 to $27,186,176. This
change significantly reduced the mmiber of {ixed assets maintained by the district for accounting purposes.

An error in proper classification of the $2.8 million tax anticipation note resulted in a restatement of beginning fund
balance fur the general fund and the general long-terin debt account group. The tax anticipation note was listed as a

liability for the long-term debt account group when in fact it should have been listed as a liability of the general
fund.

The general long-term debt account group also required a restalement due to the not including $7,569,928 of G.O.
bomnds issued by the District for the Newark Public Library in 1998. The District issued bonds for the construction
of a new library that was approved by the volers in 1997,

Several other errors in accounting in the general fund, special revenue funds, capital project funds and enterprise
funds in the prior year affecting the current year required the fund balance/retained earnings to be restated. The
majority of the errors were related to advances between funds. These advances have been restated as interfund
payables and are accounted fur correcily in this report. The restatements are as follows:

General General
General Speciaf Capital Fixed Asset Long-Term Debt
Fund Revehue Projfects Enterprise Account Group _ Account Group

~und balance as previously '
stated, 6/30/98 $ 940,612 $ 635,077 $ 1,103,471 $ 882,325
“ccount balance as previousfy
stated, 6/30/98 - - —— 28,204,266 5,850,955
Reslatement (1,958,440) (76,036)  (12,684) (14,055}  {1,018,090) 4,769,928
tesiated July 1, 1998 $ (1,017,828) § 559,041 $ 1,090,787 $ 868,270 $ 27,186,176 $ 10,720,883

NOTE 23 — ‘1 Ny
A. Compensated Absences S

Teachers, administrators, and classified employees earn sick leave at the rate of one and one-fourth days per month.
Sick leave may be accumulated up to a maximum of 240 days for certified employees, 260 days for certified and
classified adminisirators and unlimited for classified employees. Upon retirement, payment is made for 25 percent
of accrued, but unused sick leave credit (o a maximum ol up to 50 days for all employees,

B. Life Insurance

The School District provides life insurance and accidenial death and dismemberment insurance to employees
through CoreSource. S -

C. Retirement Incentive

The School District Board of Tducation offered a Retirement Incentive program until June 30, 1999, Participation
was open to all certified teachers and al administrators qualified for retirement per the retirement systems.
Individuals must notify the board by June 30 of the year of retitement. The Board will pay the employee $20,000
the January following the retirement. Retirement incentive payments have been classified and are reflected as debt
service expenditures in the general purpose financial statements for governmental funds. These expenditures are
reflected as programy/function expenditures on a budgetary basis.
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Newark City School District
Required Suppiementary Information
For the fiscal year ended Junc 30, 1999

YEAR 2000 ISSUE o '

The year 2000 is the rcsult of shortcomings in many electronic data processing systems and other
equipment that may adversely affect the School District's operations.

The School District has completed an inventory of computer systems and other equipment necessary to
conducting District opcrations and has identified such systems as being financial reporting, payroil and
employee benefits, equipment invenlory and education management information reporting,  The
District’s High School Campus has a heating system that utilizes a computerized encrgy management
system.

The District has received assurances from the manufacturer of the computerized energy management
system attached to the High School heating system that the system is Y2K compliant, but if problems
arose the system can be taken offline and the heating system run manually.

The School District uses the State of Ohio Uniform School Accounting System (USAS) for financial
reporting, the Uniform Staff Payroll System (USPS) for payroll and employee benefits, the Equipment
Inventory System (EIS) for equipment and vehicle inventory and the Education Management and
Information System (EMIS) for cducational siatistics reporting. The State of Ohio distributes a
substantial sum of money to the School District in the form of "Foundation" and federal and state grant
payments. Further, the State processes a significant amount of {inancial and non-financial information
about the School District through EMIS. The State is responsible for remediating these systems and all
costs associated with it.

Licking Counfy collects property taxes for distribution to the School District. Licking County is
responsible for remediating the tax collection system and alt costs associated with it.

Because of the unprecedented nature of the Year 2000 _issue, its effects and the success of related
remediation effurts will not be fully determinable until the year 2000 and thereafter. Management cannot
assure that the School District is or will be Year 2000 ready, that the School District's remediation efforts
will be successful in whole or in part, or that parties with whom the School District does business will be
year 2000 ready.
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8 CO- =  INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON

Certified Public Accountant,  INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN

& Management Consultants o vy 1T OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education
Newark City School District
Newark, Ohio

We have audited the general purpose financial statements of Newark City School District as of and for the year
ended June 30, 1999, and have issued our report thereon dated January 7, 2000. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in
Government Audifing Standards, issued by the Comptroller General of the United States,

Compliance ; , o
As part of obtaining reasonable assurance about whether Newark City School District’s financial statements are

free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards. However, we
noted a few instances of noncompliance that we have reported to the district’s management in a separate letter
dated January 7, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Newark City School District’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinior on the financiat
statements and not to provide assurance on the internal contrel over finanecial reporting. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their assigned
function. We noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses. However, we noted a few matters involving internal eontrol over financial
reporting that we have reported to the district’s management in a separate letter dated January 7, 2000,

This report is intended for the information of the District’s Board of Education, management, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone other
than these specified parties.

Zanesville, Ohio
January 7, 2000
4892 Blazer Parhway
1418 Brice Road P.O. Box 566 3596 Maple Avenue 216 Bradenton Ave.
Reynoldsburg, Ohic 43068 Dublin, Ghio 43017 Zanesville, Ohio 43701 Dublin, Chio 43017
614/864.3134 614/764-3661 740/453-0515 614/761-0808
FAX 6714/864-8117 FAX 614/764-2335 FAX 740/453-1452 FAX 614/761-2423

www.nje.com
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& Co. INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
cormfed pebtie ccomn., APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
& Mansgement Conutans  OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
Newark City School District
Newark, Ohio

Compliance
We have audited the compliance of Newark City School Distriet with the types of compliance reguirements

described in the ULS. Qffice of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to each of its major federal programs for the year ended June 30, 1999. Newark City School Districi’s
major federal programs are identified in the summary of the auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of Newark City School District’s
management. Our responsibility is to express an opinion on Newark City School District’s compliance based on
our audit.

We conducted our audit of compliance in aceordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptrolier General of
the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occirred. An audit includes examining, on a test
basis, evidence about Newark City Schoo! District’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances., We believe that our audit provides a
reasonable basis for our opinfon. Qur audit does not provide a legal determination on Newark City School
District’s compliance on those requirements. .

In our opinion, Newark City School District complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 1999.

Internal Control Over Compliance

The management of Newark City School District is responsible for establishing and maintaining effective internal
control over compliance with requirements of the laws, regulations, contracts and grants applicable to federal
programs. In planming and performing our audit, we considered Newark City School District’s internal control
over compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance in accordance with OMB Circular A-133.

QOur consideration of the internal conirol over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a condition in which the design or operation of
one or more of the internal control componenis does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, confracts and grants that would be material in
relation to a major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned function. We noted no matfers involving the internal
control over compliance and its operation that we consider to be material weaknesses.

This report is intended for the information of the District’s Board of Education, management, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anvone other
than these specified parties.

ggm G G 7
Zanem]]e, Ohm

January 7, 2000 o
4892 Blazer Parkway -
1418 Brice Road P.C. Box 566 3596 Maple Avenue 216 Bradenton Ave.
Reynoldsburg, Ohio 43068 Dublin, Ohic 43017 Zanesville, Ohio 43701 Dublin, Ohio 43017
614/864-3134 614/764-3661 © T 740/453-0515 G14/761-0808
FAX 614/864-8117 FAX 614/764-2335 FAX 740/453-1452 FAX 614/761-2423
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NEWARK CITY SCHOOL DISTRICT
LICKING COUNTY
JUNE 30, 1999

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 .505

1. SUMMARY OF AUDITOR'S RESULTS |

(@M Type of Financial Statement Opinion Unqualified
(D (L)) Were there any material control weakness conditions reported at | No
the financial statement level (GAGAS)?
() (1) (i) Were there any other reportable control weakness conditions No
reported at the financial level (GAGAS)?
{d)(1)(iii) Was there any reported noncompliance at the financial statement | No
level (GAGAS)?
(d}(1)(iv) Were there any material internal control weakness conditions No
reported for major federal programs?
(D (1(Ev) Were there any other reportable internal control weakness | No
conditions reporied for major federal programs?
(D) Type of Major Programs’ Compliance Opinion B | Unqualified
{d)(1)(vi) Are there any reportable ﬁndi@é under .519? No
(d) (1) (vii) Major Programs (list): | Nutrition Cluster: Food
Distribution CFDA #10.550;
School Breakfast CFDA #10.553;
National School Lunch CFDA
#10.555, Special Education
Cluster: Special Education Grants
to States CFDA #84.G27; Special
Education - Prescliool Grants
CFDA #84.173. Library
Automation Grant CFDA #45.310
() (1) (viii) Dollar Threshold: Type A/B Programs Type A: > $300,000,
Type B: All others
(d)(1)(ix) Low Risk Auditee? | Yes
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS _
None.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

Finding Number N/A
CFDA Title and Number _ INaA
Federal Award Number / Year o N/A
Federal Ageney - N/A
Pass-Through Agency - NA
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NEWARK CITY SCHOOL DISTRICT

LICKING COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES

Year Ended June 30, 1999

Federal Grantor/
Pass~Through Agency!

CFDA Pass-through

Programs Title Number Number Receipts
" United States Department of Agriculture o - - T Co-
Obio Department of Education
Nutrition Cluster:
Food Distribution 10.55¢ $ -
School Breakfast Program 10.553 98,766
National $chool Lunch Program 10.5558 650,343
Total United States Department of Agriculture - Nutrition Cluster 749,109
U.S. Department of Labor
Employment Services and Job Training - Pilot and
Demonstration Programs (7.249 98-BO1G10 67,279
National Foundation on the Arts and the Humanities
Library Automation Grant 45.316 I-FF-98 124,255
United States Departiment of Education/
Ohie Department of Education
Specia)l Education Cluster:
Special Education Grants to States (IDEA Part B) 84.027 044453-6B-SF 346,058
Spetial Education - Preschoo} Grants B4.173 044453-PG-51 106,251
Total Special Education Cluster 452,309
Raising the Bar in the Middle Grades 84.318 162,500
Title [ Grants to Local Educational Agencies
(Title I of ESEA) 834.010  044453-C1-51 1,632,455
Eisenhower Professional Develupment State Grants 84.281 044453-MS-S) 78,920
Innovative Educationr Pragram Strategies 84.298  044453-C2-51 50,638
Safe and Drug Free Schools and Communities - State Grants 84.186 044453-DR-SI 39,754
Goals 2000 Proficiency Grant 84.276  044453-G1-5P 5,000
Total United States Departient of Education 1,962,267
Corporation for National and Conmunity Service
Learn and Serve America 94,004  D44453-SV-54 10,000

$ 3,365,219



In-Kind
Receipts Dishursemesnts

$ 103,721 $ 114,464
- 98,766
- 650,343

103,721 863,573

- 68,837

- 110,510

- 363,805

- 25,007

- 388,812

- 185,672

- 1,548,960
- 67,093
- 48,352
- 72,443

~ 2,865

-~ 2,314,197

- 16,000

$ 103,721 $ 3,367,117

See Notes to Schedule of Federal Awards Expenditures.
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NEWARK CITY SCHOOL DISTRICT
LICKING COUNTY

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES

NOTE A - Significant Accounting Policies

The accompanying schedule of federal awards expenditures is a summary of the activity of the District’s federal
award programs. The schedule has been prepared on the cash basis of accounting.

NOTE B - Food Distribution

Non-monetary assistance is reported in the schedule at the fair market value of the commodities received and
disbursed. Monies are commingled with state grants. It is assumed federal monies are expendled first, At June 30,
1999, the District had no significant food commodities in inventory.
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NEWARK CITY SCHOOL DISTRICT
LICKING COUNTY

GENERAL COMMENTS

District personnel were cooperative and availabic for questions during regular work hours.

37



NEWARK CITY SCHOOL DISTRICT
LICKING COUNTY

CONCLUSION STATEMENT
The audit report, including citations and recommendations, was reviewed with and acknowledged by the following
officials on February 10, 2000:
Mr. Randy C. Stortz, Superintendent
Mr. Brian W. Wilson, Treasurer

Mr. Patrick Kelley, Board Vice-President
Dr. Tom Hall, Board Member

These officials were informed that they had five working days from the date of the post audit conference to respond
to, or confest, in writing, the report contents. Brian indicated that they did not intend to issue such a response.
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88 East Broad Street

P.O. Box 1140
STATE OF OHIO Columbus, Ohio 43216-1140
OFFICE OF THE AUDITOR Telephones14-466-4514
800-282-0370

Jiv PETRO, AUDITOR QF STATE ]
Facsimile 614-466-4490

NEWARK CITY SCHOOL DISTRICT

LICKING COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office of
the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in

Columbus, Ohio.

Date: APRIL 11, 2000
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NEWARK CITY SCHOOLS

ADMINISTRATIVE SERVICE CENTER
85 East Main Street, Newark, Ohio 43055
Phone (740) 345-9891
Fax # (740) 349-2303

The mission of the Newark City Schools is to create a Coni:riunity that is forever 1mmg,ffﬁf§?:mﬁ@¥ﬁg}mﬁfofe%§ewmg

January 31, 2000 N . =~
To the Citizens and Board of Education of the Newark City School District:

1t is my honor to present the first annual Comprehensive Annual Financial Report (CAFR) of the Newark
City School District, for the fiscal year ended June 30, 1999. This repott, prepared by the Treasurer’s
Office, includes financial statements, supplemental statements, and other financial and statistical
information to provide complete and full disclosure of all material financial aspects of the District for the
1998-99 fiscal year.

Responsibility for both the accuracy of the data presented and the completeness and faimess of the
presentation, including all disclosures, rest with District management. To the best of our knowledge and
belief, this CAFR and the enclosed data are accurate in all material respects and are reported in a manner
designed to present fairly the financial position and results of operations of the various funds dnd account
groups of the District.

This CAFR, which includes an opinion from Norman Jones Enlow & Co., conforms to generally accepted
accounting principles as set forth by the Governmental Accounting Standards Board (GASB) and is

representative of the District’s commitment to previde meaningful information to the citizens of the
Newark City School District.

This CAFR is presented in three sections:

The Introduciory Section, which is una}zidited, includes a table of contenis,_fliis transmittal letter, a
list of principal officials, and the District’s organizational chart.

The Financial Section includes the independent auditor’s report, the general-purpose financial
statements and explanatery notes, #nd combining and individual fund financial statements.

The Statistical Section, which is unaudited, includes selective financial, economic, and
demographic information, generally presentéd on a multi-year basis for comparative purposes.

DESCRIPTION OF THE DISTRICT

The City of Newark, the county seat of Licking County, is located approximately 33miles east of Columbus
in the central part of the state. The District serves an area of approximately 19 square miles and
approximately 47,450 residents.

In the spring of 1802, General William Schenk platted around the ancient mounds of Central Ohio a
settlement named after his hometown of Newark, New Jersey. There were many salt licks in the area and
by 1808 the area known as Licking County was founded. In 1809 the first school was started in the
Courthouse on the North side of the Town Square. James Maxwell was the first school teacher in this
floorless room. The first official body designated as the Newark City Board of Education was formed in
1843.

L YL F—

Randy C. Stortz Brian W, Wilson

Superintendent of Schools : Treasurer
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During the 1998-99 school year, the District had 7,365 (Spring 1999) students enrolled in sixteen
community schools: Cherry Valley Elementary, Johnny Clem Elementary, Conrad Elementary, Ben
Franklin Elementary, Hazelwood Elementary, Maholm Elementary, McGuffey Elementary, Miller
Elementary and North Elementary schools housing grades K through 4. Central Intermediate, Kettering
Intermediate and West Main Intermediate schools housing grades 5 and 6. Lincoln Middle, Roosevelt
Middle and Wilson Middie school housing grades 7 and 8. Newark High School houses grades 9 through
12 with 2,051 students.

THE REPORTING ENTITY

This report includes all funds and account groups of the Newark City School District. The District
provides a full range of traditional and non-traditional educational programs, services and facilities. These
include elementary and secondary curriculum at the general, college preparatory and vocational levels,
abroad range of co-curricular and extracurricular activities, special education programs and facilities.

Newark Catholic High School, St. Francis, Blessed Sacrament, Par Excellence and Montessori School are
jocated within the School District Service Area. The Newark City School District acts as fiscal agent for
state funds provided by the State of Ohio to these institutions. Revenues and expenditures of these schools
are reflected in a special revenue fund for financial purposes.

. ORGANIZATION OF THE DISTRICT

The Board of Education (the “Board”} of the District is composed of five members elected at large by the
citizens of the District. The Board serves as the taxing authority, contracting body, and policy initiator for
the operation of the District. The Board is responsible for the adoption of the tax budget, the annual
operating budget and approves all expenditures of the District. The Board is a bedy politic and corporate,
#s defined by Section 3313.02 of the Ohio Revised Code, and has only those powers and authority
conferred upon it by the Code.

The Superintendent is the chief executive officer of the District and is responsible directly to the Board for
all operations within the District. The Treasureg is the chief financial officer of the District and is
responsible directly to the Board for all financial operations, investments, custody of all District funds and
assets, and serves as Secretary to the Board. ’

ECONOMIC CONDITION AND FUTURE OUTLOOK

The District is located approximately 33 miles from the metropolitan city of Columbus providing a wealth
of opportunity for cultural, social and economic resources for its residents. Central Ohio Technical College
and The Ohio State University of Newark share facilities at the Newark campus. Denison University is
located in the adjoining Village of Granville. These colleges provide excellent educational opportunities
for the Newark community.

The City of Newark offers an excellent opportunity for business growth and expansion. The City
stimulates the economy through a diverse group of employers, from the small family operated business to
the major commercial/industrial and service corporations. The five largest employers in the district in
terms of numbers of employees are: Owens Corning Corporation, Newark Board of Education, State Farm -
Insurance, Licking Memorial Hospital and Licking County.

Newark area businesses continue to manufacture and distribute a wide variety of products. Foremost
among these products are plastics, insulation, prefabricated homes, prismatic reflectors, wiping cloths,
quartz and specialty products, asphalt, autemotive products, bricks, chemicals, electronic equipment, truck
axles and transmissions, anodized aluminum products, wood veneer, dairy products, concrete products and
many other industrial specialty itemas. During both strong and slow economic periods the area has not
experienced wide variations in its economic indicators. The community has been fortunate to experience a
steady economy along with a low unemployment rate.



MAJOR INITIATIVES AND ACCOMPLISHMENTS

Ninth Grade Proficiency Tests

The Ohio Proficiency Testing programs consists of a series of five tests (writing, reading, math, citizenship
and science) administered at five grade levels (fourth, sixth, eighth, ninth and twelfth). Passing the ninth
grade test is a requirement for graduation. High school students are provided several opportunitics each
yeat to pass the ninth grade test in ail five subject areas. The percentage of students who passed the ninth
grade test compared to prior year is shown below.

Percent Passing/Ninth Grade Test Results

School Year Citizenship Math i Reading Writing
1987-98 74.5% 58.3% 84.2% . 85.0%
1998-99 75.7% £61.0% 86.8% 89.6%

Librarv Automation Project: This K-6 project was made possible through the receipt of a Library Services
and Technology Act (LSTA) grant. During the 1998-98 school year all K-6 school libraries as well as the
district media center were automated. Training and inservice sessions for the library aides was conducted
throughout the year by the Licking Area Computer Association {(LACA). Thanks to this project, all schools
now have automated library services.

Technology Literacy Challenge Fund Grant: The second year of the TLCF grant (Raising the Bar in the
Middle Grades) enabled the district’s middle schools to facilitate the following goals: facilitate students
working together on projects that have real-world relevance; establish communijcation and cooperation
among middle school students and teachers at three sites; increase proficiency test scores in math; and
increase community participation in middle school activities.

Summer Technology Series: A very successful series of technology trainings was completed for K-12 staff
members. Hosted at the district’s Woodside Technology Center (a SchoolNet regional training site), the
participation levels were at an impressive level. .

Early Literacy [ eamning Initiative (ELLY): The district continued its phase-in of the

ELLI program for K-2 classrooms, Three schools (Hazelwood, Maholm, and North) selected and trained
literacy coordinators who will, in turn, have responsibility for training ail kindergarten, first, and second
grade teachers in those schools during 1999-2000.

Distyict Effectiveness Audit: M. Donald Thomas, effectiveness auditor from Salt Lake City, Utah,
continued his consulting work with the district. Having first conducted the audit in 1995, he returns to
Newark annually to evaluate progress, report to the public, and re-establish district and building standards
for the following year. He completed his 1998-99 work with the district during the spring and summer
months of 1999,

District I eadership Team Plan of Action: Year one of the district leadership team’s pian of action was _
implemented. The plan of action addresses four areas identified in the effectiveness audit conducted by M.
Donald Thomas that need additional attention.

Entry Year Program: The entry year program made possible through the Ohio Department of Education’s
grant was implemented. Collaboration among Newark City Schools, Denison University, and The Ohio
State University at Newark helped to support district efforts to provide support for entry-level teachers.
The grant enabled teachers to experience the Pathwise training. The training was offered three times
throughout the year and enabled approximately 60 staff members to be trained.
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Continuous Improvement Planning: A CIP core team was identified for the district. Made up of teacher
Jeaders and administrators, the team participated in workshops bosted by the Central Ohio Regional
Professional Development Center throughout the year. The team continues its training into the 1999-2000
school year.

Internal Survevs: As a part of the continuous improvement plan for the district, parents and students were
surveyed about their perceptions of school effectiveness. Survey results were tabulated, analyzed, and
shared with each school administrator. The results of the surveys will be used in the development of school
improvement plans at each building.

lmplcmcnted anew component of its traditional summer school program. Serving the acadcmxc needs of
students in third through sixth grades, the district offered intervention classes in the areas cutlined on the
fourth and sixth grade proficiency tests.

Diversity Training: Year four of the district’s diversity and multicultura] issues plan was implemented.
Training for sixth and ninth grade students was provided as well as training for staff and community
members.

Implementation of Cost Reduction Program: During the second semester, the district made pians for the
reduction of programs and personnel that mirrored the recommendations in the Auditor of State’s audits of
large urban districts. This effort is necessary due to the impending loss of preperty tax dollars that will
occur beginning in Japuary of 2000.

High School Academy Orpanization: Newark High School improved its academy approach to organization
by expanding the offerings to include an alternative academy for potential dropouts. Originally, the
academy choices included university, technical, and vocational. A fourth component, the alternative
academy, was implemented and served approximately 100.

Safe and Secure Schogls K-12

Following an audit of safe school practices, review of national research and a series of commmunity forums,
safety and security standards in the entire district are developed.

The District Administrative Team and a District Safety Committee including community representatives
will be developing action plans and implementing the plans to comply with the established safety and
security standards.

Community Engagcr__r}cnt

Mewark City Schools are facing significant challenges in their efforts to create a collaborative relationship
with their local community. A dispute over the outcome of the vote on a school incommne tax led to the
repeal of two property taxes after heated, public disputes between the schools and community groups. A.
number of strategies designed to “reconnect” with the community and establish a collaborative dialog have
been planned. These initiatives include: Superintendent dialog groups and community forums on various
topics, targeted focus groups with community groups, a district-wide telephone survey conducted with -
registered voters, and a media campaign involving newsletters, newspapers, broadcast media and -
community speakers bureau,

Strategic Planning

A community based district strategic planning effort is planned. The plannping project will involve a true
cross representation of the school community and will result in a consensus regarding what the mission of
the Newark City Schools should be and what the district should be up to in the next five plus years to
accomplish that mission. Over the eight to nine month planning process it is expected that over 200
community members will be directly involved in developing the district strategic plan, Once the district
strategic plan has been approved by the Board of Education, site-based plans for every school building will
be developed.
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Curricuium Aljonment

This project will atign the written, taught and tested curriculum in areas assessed by the Ohio Proficiency
Tests. Deep curricuium alignment will provide students with appropriate opportunities to leam resulting in
high achisvement measured by the Ohio Proficiency Tests.

FINANCIAL INFORMATION

The District’s accounting system is organized on a “fund” basis. Each fund and account group is a distinct,
self-balancing accounting entity. Reports for general governmental operations and expendable trust funds
are presented on the modified accrnal basis whereby revenues are recognized when goods and services are
received and expenditures are recognized when the related liability is incurred, except for interest on long-
term debt, Reports of the District’s proprietary operations are presented on the accrual basis whereby
revenues are recognized when earned and expenses when incurred.

Internal Controls

The management of the District is responsible for establishing and maintaining an internal control structure
designed to ensure that the assets of the District are protected from loss, theft or misuse and to ensure that
adequate accounting data are compiled to allow for the preparation of financial statements in conformity
with generally accepted accounting principles (GAAP). The internal control structure is designed to
provide 1easonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived from
its implementation; and (2) the valuation of cost and benefits requires estimates and judgments by
management,

Single Audit Act

As a recipient of federal financiza! assistance, the District is responsible for ensuring that an adequate
internal control structure is in place to ensure compliance with applicable laws and regulations related to
those programs. This internal control structure is subject to periodic evaluation by management of the
District and annual reviews by the District’s independent auditors.

Budgetary Controls

The budgetary process is prescribed by provisions of the Ohic Revised Code and entails the preparation of
budgetary documents within an established timetable. The major documents prepared are the tax budget,

the certificate of estimated resources, and the appropriation resolution, all of which are prepared on the

budgetary basis of accounting. The certificate of estimated resources and the appropriations resolution are

subject to amendment throughout the year with the legal restriction that appropriations cannot exceed
estimated resources, as certified. All funds, other than agency funds, are legally required to be budgeted
and appropriated. The primary level of budgetary control required by Ohio Revised code is at the fund
level. Any budgetary modifications at this level may only be made by resolution of the Board of
Education. The level of budgetary control imposed by the District (the level at which expenditures cannot
legally exceed the appropriated amount) is established by function and object of expenditure within an

individual fund. The District also maintains an encumbrance accounting system as one technique of
accomplishing budgetary control. Encumbered amounts at year-end are carried forward to succeeding
years and are not reappropriated.



General Governmental Functions

The governmental funds encbmpass the General, Special Revenue, Debt Service, and Capital Projects

" Funds of the District.

The following schedule ptesents a summary of revenues for ali Governmental Funds for fiscal year ended
June 30, 1999, and the amount and percentage of increases (decreases) in relation to the 1998 fiscal year.

Percent of
Revenue by 1998 1999 Percent Increase increase
Source Amount Amount of Total (Decrease) (Decrease)
Taxes $ 18,800,327 $ 26,035,641 49.33% $§ 7,235314 38.49%
Tuition and Fees 125,254 205,311 0.39% 80,057 £3.92%
Interest income 429 381 502,281 0.95% 72,900 16.98%
" Extracurricular 229,016 198,025 0.38% (30,991) -13.53%
Miscellaneous 170,046 187,662 0.30% {12,384) ~7.28%
Intergovernmental __22827.035 _ 20680142 48.66% 2,853,107 12.80%
Total $ 42,581,058 § 52,779,062 100.00% $ 10,198,003 23.95%

Tax revenues increased due to the District realizing the first full year of the state based 1% income tax
levied on residents of the district.

Intergovernmental revenue from state and federal resources increased due to additional state foundation
basic aid, E-Rate first year allocation and SchooINet Plus first year allocation.

The following schedule presents a summary of Governmental Fund expenditures for the fiscal year ended
June 30, 1999, and the amount and percentage of increases (decreases) in relation to the 1998 fiscal year.

Expenditure by
Function

Instruction

Pupi! Support
Instructiona! Staff
Administration
Fiscal

Business

Plant Operations
Pupil Transpartation
Central
Non-instructional Services
Extracurricular
Capital Qutlay

Debt Service

Total

" Percent

14898 1989 increase Increase
Amount Amount of Total {Decrease) {Decreasa)
$25,553,882 $27,192,448 58.84% § 1,638,566 - B41%
1,933,919 2,076,218 4.49% 142,299 7.36%
2,199,332 2,811,798 5.65% 412,466 18.75%
3,027,675 3,164,085 6.85% 136,410 4.51%
726,467 957,622 2.07% 231,155 31.82%
674,968 734,862 1.59% 59,984 8.89%
3,879,623 3,928,499 8.50% (51,124) -1.28%
1,679,680 1,461,624 3.18% (218,058) -12.98%
216,163 503,586 1.09% 287,423 _ - 132.97%
500,604 571,820 1.24% 71,216 14.23%
781,012 738,505 1.60% {42,507) -5.44%
1,414,838 1,262,643 2.73% (152,195) -10.76%
463,202 1,009,725 2.18% 546,523 117.99%
£43,151,366 $46,213,535 100.00% $ 3,062,170 7.10%




The largest expenditure component in the governmental funds is the instruction/pupil support area. Gver
$.68 of every dollar is spent on activities dealing directly with instruction and support of the students.
Salaries of teachers, classroom aides, counselors, textbooks and classroom materials are examples of
expenditures in this area.

The administrative function includes activities concerned with establishing and administering policy in
conpection with the District. Expenditures in this category, accounting for $.07 of every doflar spent,
include salaries of the board of education, school building and central office administrators, and the
necessary materials and equipment to perform these jobs. ‘

The fiscal and business functions, which account for $.04 of every dollar spent, include the functions of
purchasing, contracts, accounting, budgeting, and payroll.

Plant operations accounted for just under $.09 of every dollar spent. In addition to the salary and benefit
costs of the maintenance and custodial staff, large expenditures for utilities and repair/maintenance projects
are incurred on an annual basis.

Transportation and related functions account for over $.03 of every dollar spent. In addition to salaries and
benefits for the supervisor, drivers, and mechanics this area covers fuel costs, maintenance, repair, and
materials in connection with fransportation of 3,433 students on a daily basis.

Significant activity in the major funds of each Governmental Fund Type is highlighted below.

General Fund

The District ended the 1999 fiscal year with a General Fund cash balance of $7,796,696 and a
fund balance of $5,024,130. The passage of the School Income Tax in 1997 has helped to increase
the General Fund Balance. Unfortupately, the repeal of two property tax levies in 1998 will take
effect in calendar year 2000. This will decrease the unencumbered cash balance over the next few
years.

Special Revenue Funds &

The Special Revenue Funds acgount for revenue derived primarily from grants and entitlements
restricted by law to expenditures for specific purposes, or other formal actions to expend for a
specific purpose. For the fiscal year ended June 30, 1999, Special Revenue Funds had combined
revenues of $4,048,448 and expenditures of $4,171,458.

Capital Project Funds

The Capital Project Funds are used to account for all mansactions related to acquiring, constructing
or improving of capital assets. During the year $2,529,067 was expended for these purposes,
including: roofing at Ben Franklin Elementary, new replacement windows at Johnny Clem
Elementary, boiler replacement at Kettering Intermediate, plumbing replacement at Ketiering
intermediate, Wilson and Roosevelt Middle Schools, New playgrounds at Hazelwood and North
Elementary Schools, new technology wiring and equipment throughout the District and several
buses.

Enterprise Funds 7 -
The Enterprise Funds are the Food Service Fund, Uniform School Supplies Fund and Special =
Services Rotary Fund. These operations are similar to activities found in the private sector and it
is management’s desire to track the profit and loss of these operations. All Enterprise operations
had a total net loss in fiscal year 1999 of $112,395.

Internal Service Funds

The two Internal Service Funds accounted for by the District in fiscal year 1999 include Rotary
and Self-Insurance. During fiscal year 1999 all Internal Service Funds, on a combined basis,
showed a net loss of $10,470.



Fiduciary F 7

The Fiduciary Funds account for assets held by the District in a trustee capacity, or an agent for
individuals, other District organizations, or other funds. The District maintains expendable trust
and agency funds. On June 30, 1999 assets held in Fiduciary Funds amounted to $211,120.

eral Fixed Assets
The Genera! Fixed Assets of the District are used to carry on the main educational and support

functions of the District and as such are not financial resources available for expendiwre, Total
General Fixed Assets at June 30, 1999 was $29,184,730. These assets are accounted for at
historical cost. Depreciation is not recognized on General Fixed Assets.

DEBT ADMINISTRATION

The District had general obligation bonds ontstanding at June 30, 1999 in the amount of $10,869,928. The
first issue is $380,000 of Energy Conservation Bonds issued under the energy conservation provisions in
Ohio law for improvements in the areas of installations, modifications and remodeling of school buildings
to comserve energy. Originally issued for $1,500,000 in 1990, this issue will be retired in December 2000.

The second issue is $315,000 of Energy Conservation Bonds. Originally issued for $890,000 in 1992, this
issue will be retired in March 2002.

The third issue is 37,374,928 of Library Facility Bonds for the construction of a new public Iibiary
approved by the voters November 4, 1997. Originally issued for $7,570,000 in 1998, this issue will be
retired in December 2022,

The fourth issue is 32,800,000 of Tax Anticipation Notes. These notes were issued for cash flow purposes
after the passage of the school income tax. Originally issued for $2,800,000 in 1998, this issue will be
retired in December 2003,

CASH MANAGEMENT

During the fiscal year ended June 30, 1999 the District’s cash resources were divided into investments
approximately as follows: in State Treasurer’s Pool 38.15%, in bank deposits 2.85%, in time deposits
15.96%, in agency notes 7.94%, in agency discount 35.10%. The yield to manurity as of June 30, 1999 was
5.16% and the average days to maturity was 89 days.

RISK MANAGEMENT

The types of insurance carried include: general liability, property loss, boiler and machinery coverage, and
vehicle fleet liability are purchased from insurance companies licensed to do business in the State of Ohio.

Employees are provided a traditional health care insurance that covers hospitalization and major medical
expenses within specified limits through United HealthCare. Employees are also provided life and denta)
insurance benefits,

OTHER INFORMATION

Independent Audit

Provisions of State statute require the District’s financial statements 1o be subjected to an annual
examination by an independent auditor. The District has engaged Norman Jones Enlow & Company to
audit the District’s financial records. The auditor’s unqualified opinion is included herein,
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FOA Certificate of Achievement

The District has submitted this report for consideration of the Governmenta! Finance Officers’ Association
of the United States and Canada (GFOA) award for Certificate of Achievement for Excelience in Financial
Reporting. The Certificate of Achicvement is the highest form of recognition for excellence in state and
local government financial reporting.

In order to be awarded a Certificate of Achievement, a governmental unit must publish an easily readable
and efficiently organized Comprehensive Annual Financial Report, whose contents conform to program
standard. Such reports must satisfy both generally accepted accounting principles and applicable legal
requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report witl
conform to the high standard required by the Certificate of Achievement program.
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NEWARK CITY SCHOOL DISTRICT
List of Principal Officials
Year Ended June 30, 1999

Peggy Batz
Susan Kamps
Donald Ellington
Mary Kay Fausey

Patrick Kelley

Richard B. Evans
Brian W. Wilson
Susan K. Hatcher
Janet L. Barr

David C. Altepeter

William Wittman
John Brown

Beth Milligan

Board of Education

Board Member, President (1/1/94 — 12/31/01}
Board Member, Vice-President (1/1/92 — 12/31/99)
Board Member (1/1/96 - 12/31/99)

Board Member (1/1/98 — 12/31/01)

Board Member (1/1/96 — 12/31/99)

Administration

Superintendent — (8/1/86 — 7/31/99)

Treasurer -— (Hired 4/19/99)

Assistant Superintendent - (Hired 9/1/72)

Director, Certificated Personnel — (8/16/79 — 8/31/99)

Director, Classified Personnel/Support Services
(Hired 7/8/96)

Director, Fine Arts (8/18/86 — 9/30/99)
Director, Athletics - (Hired 8/29/74)

Information Specialist — (Hired 7/6/98)
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INDEPENDENT AUDITORS' REPORT

Board of Education
Newark Ciry School District
Newark, Ohio 43055

‘We have audited the accompanying general purpose financial statements of the Newark Ciry School District as of June 30, 1995, and
for the year then ended, as listed in the tabie of contents. These general purpose financial statements are the responsibility of the
District's management. ‘Our respoasibility is to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Stahdards, issued by the Comprroller General of the United States, Those standards require that
we plan and perfonm the audit to obtain reasonable assurance about whether the general purpose financial statements are free of
material misstatement. An audit includes examining, on & iest basis, evidence supporting the amounts and disclosures in the gencral
purpose financial statements. An sudit also includes assessing the accounting principles used and the significant estirmates, if any,
made by management, as well 25 evaluating the overal] financial statemnemt presepratiop. We believe thar our audit provides a
reasonable basis for our opinien.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position
of the Newark City School District as of June 30, 1999, and the results of its operations and the cash flows of its proprietary fund
types and non-expendable trust funds for the year then ended in conformity with generally accepied accounting principles.

Our audit was made for the purpose of forming an opinion on the general purpose financial statements of the Newark City School
District taken as 2 whole. The combining and individual fund and account group financial staternents and schedules listed in the table
of contents are presented for purposes of additional analysis and are pot a required part of the general purpose financial statements of
the District. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial
staternents and, in our opinion, is fairly presented in relation to the general purpose financial statements waken as a whole.

The year 2000 supplementary information is not a required part of the basic financial staternents, bur is supplementary information
required by the Governmental Accounting Standards Board, We have applied certain procedures, which consist primarily of inquiries
of managemen; regarding the methods of measurement and prescntation of the supplementary information. However, we did pot audit
the informarion and do not express an opinion on ir. In addition we do not provide assurance that the Newark City School Distriet is
or will becomne year 2000 compliant, that the Newark City School District's year 2000 remediation effornts will be successful in whole
or in part, or that parties with which the Newark City School District does business are or will become year 2000 compliant.

We did not audit the introductory and statistical information as listed in the table of contents and, therefore, express no opinion
thereon.

In accordance with Government Auditing Standards, we have also issued our report dated January 7, 2000, on our consideration of
the Newark City School District’s internal control structure and a report dated January 7. 2000 on its compliance with laws and
regulations.

'M@Mch%pn Cros %S

Zagpesville, Chio
January 7, 2000



Newark City School District
Combined Balance Sheet

All Fund Types and Account Groups
As of June 30, 1999

Assets apd other debits:

Assets;
Equity in pooled:
Cash and cash equivalents
Recejvables:
Taxes
Accounts
Intergovernmental
Interfund receivable
Inventory held for resale
Equity i1 pooled cash and cash equivalents (restricted)
Fixed assets (net, where applicable,
of accumulated depreciation)

er debits:
Amount available in debt service fund
for retirement of general obligation bonds
Amount to be provided from general government resources

Total assets and other debits
Liabilities, fund equity and other credits:

Liabilities:

Agccounts payable

Accrued wages

Compensated absences payable
Early retirement incentive payable
Interfund payable

Due to other funds
Intergovernmental payable
Deéferred reveriue

Due to students

Notes payable

General obligation bonds payable

Total liabilities

Fund eguity and other credits:

" Investment in general fixed assets

Retwined earmings:
Unreserved

Fund balance:
Reserved for encumbrances
Reserved for budget reserve
Reserved for endowments
Unreserved, undesignated

Total fund equity and other credits
Total liabilities, fund equity and other credits

Governmental Fund Types

Special Capital

General Revenue Debt Service Projects
$ 7,233,545 926360 $ 431,742 1,555,206
20,234,130 - 881,026 1,457,706
60,620 - - .
889,933 - - -
§63,151 - - -
$ 28,081,379 926360 $ 1,312,763 3,012,912
5 278,511 133,731 & - 184,031
3,340,275 259,476 - -
67,562 62 - -
- 38,368 - 453,481
863,044 58,692 - 1,336
15,999,236 - 842,926 1,355,006
2,800,000 - - -
23,348,628 490,329 842,926 1,993,854
542,762 206,875 - 1,287,571
563,151 - - -
4,526,838 229,155 469,842 (268,513)
5,632,751 436,031 469,842 1,019,058
§ 28981379 926360 § 1,312,768 3,012,912

See accompanying notes to the general purpose financial statements



Fiduciary

Proprietary Fund Types Fund Types Account Groups
‘Geperal Genera] Totals
Internal Trust and Fixed Long-Term (Memorandurm
Enterprise Service Agency Assets Obligations Only)
$ 882,223 § 6,558 $ 200,530 - - 11,236,164
. - - - - 22,572,862
8,951 30 10,5%0 - - 80,151
110,914 - - - - 110,514
. - - - - 885,933
11,860 - - - - 11,860
. - - - - 563,151
197,976 - - 29,184,730 - 29,382,706
- - . - 469,842 469,842
- - - - 10,614,784 10,614,784
$ 1,211,924 % 6,588 % 211,120 29,184,730 11,084,626 75,932,407
$ 12,785 8 954 % 5,883 - - 615,895
76,986 - - . - 3,676,737
. - - - 1,886,309 1,953,933
- - - - .800,000 - 800,000
222,598 165,486 10,000 . - . 889,933 -
134,980 - - - 328,389 1,386,441
8,700 - - - - 18,205,868
- - 70,460 - - © 70,460
. . - . - 2,800,000
- - - - 8,069,928 8,069,928
456,049 166,440 86,343 - 11,084,626 38,469,195
- - - 29,184,730 - 20,184,730
755875 (159,852) - - - 596,023
- - 29,509 - - 2,066,718
. - - - - 563,151
10,533 . - 10,533
- - 84,735 - - 5,042,057
755875 (159,852) 124777 29,184,730 . 37,463.212
$ 1,211,924 § 6588 $ 211,120 29,184,730 11,084,626 75,932,407




Newark City School District

Combined Statement of Revenues, Expenditures

and Changes in Fund Balances

Al Governmental Fund Types and Expendable Trust Funds

For the Fiscal Year Ended June 30, 1999

Eevenues:

Taxes
Intergovernmental
Interest

Tuition and fees
Extracurricular activities
Miscelianeous

Total revenues

Expenditures:
Current:
Instruction: |
Regular
Special
Vocational
Adult/eontinuing
Other
Support services:
Pupils
Instructional staff
Board of education
Administration
Fiscal
Business
Operation and maintenance of plant
Pupi! transportation
Central
Operation of non-instructionat
services
Extracurricular activities
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures

Excess of revenues over
(under) expenditures

Proceeds from sale of fixed assets
Operating transfers in
Operating transfers out

Total other financing sources (uses)

Excess of revenues and other financing sources

over (under) expenditures and other financing uses

Fund balances at beginning of year, as restated

Fund balances at end of year

Governmental Fund Types
Special Capital
General Revenue Debt Service Projects
23,659,721 s - 5 1,006,662 $ 1,369,258
20,747,861 3,778,543 65,658 1,088,080
502,281 - - -
205,311 - - -
- 198,025 - -
85,782 71,88C - -
45,200,956 4,048 448 1,072,320 2,457,338
20,043,214 842,085 - 994,206
3,116,578 1,363,310 - -
796,506 15,130 - 3,095
18,324 - - -
2,034,253 41,965 - -
1,603,749 890,424 - 117,625
148,382 - - -
2,987,540 28,068 - 95
886,806 25,599 10,202 35,015
734,383 - - 579
3,877,997 48,203 - 2,299
1,422,354 3,665 - 35,605
271,514 146,245 - 85,827
2,709 569,111 - -
540,852 197,653 - -
7,922 - - 1,254,721
- - 460,000 -
. - 549,725 -
38,493,083 4,1‘? 1458 1,019,927 2,529,067
6,707,873 (123,010} 52,393 (71,729)
5,883 - - -
35,575 32,073 - -
(98,752) (32.073) - -
(57,294) - - -
6,650,579 (123,010) 52,393 (71,729)
(1,017,828) 559,041 417,449 1,090,787
5,632,751 5 436,031 b 469.842 3 1,019,058

See actompanying notes to the general purpose financial statements 4



Fiduciary
Funds
Totals
Expendable (Memorandum

Trust Only)

- $ 26,035,641
1,632 25,681,774
1,517 503,798

- 205,311

14,200 212,225

71,439 229,101

88,788 52,867,850

9,336 21,888,841
- 4,479,888
- 814,731

- 18,324

- 2,076,218
19,520 2,631,328
- 148,382
- 3,015,703
- 957,622
- 734,962
- 3,928,499
- 1,461,624
- 503,586

49,411 621,231
- 738,505
- 1,262,643

- 460,000
- 549,725

78,277 46,291,812

10,511 6,576,038

- 5,883
- 67,648
- (130,825)

- (57,294)

10,511 6,518,744
102,829 1,152,278

) 113,340 5 7,671,022




Combined Statement of Kevenues, LXpenanures

apd Changes in Fund Balances - Budget and Actual
AN Governmental Fund Types and Expendable Trust Funds

For the Fiscal Year Ended June 30, 1999

Revenues:
Taxes
Intergovernmental
Interest
Tuition and fees
Extracurricular activities
Miscellaneous

Total revenues

Expendinues:
Current:
Instruction:
Reguiar
Special
Vocational
Adult/continuing
Other
Support services:
Pupils
Instructiona) staff
Board of education
Admunistration
Fiscal
Business
Operation and maintenance of plant
Pupil transporiation
Central
Operation of non-instructional services
Extracurdcular acuviues
Capital outlay
Debr service:
Principal retirement
Interest and fiscal charges

Total expenditures
Excess of revenues over {under) expenditures

Other financing sources (uses:
Proceeds from saie of fixed assets
Refimd of prior vear expendimures
Refund of prior vear receipts

Pass through

Advances 1n

Advances out

Operaung transfers in

Operaung transfers out

Total other financing sources (uses)

Excess of revenues and other financing sources over

{under) expenditures and cther financing uses
Fund bafances at beginning of vear
Prior year encumbrances appropriated
Fund balances at end of vear

Governmenta! Fund Types
General Fund
Vari
Revised Favorable
Budget Actual {Unfavorable)
20,649,290 20,649,290 3 -
20,733,400 20,760,045 26,645
423,257 489293 66,036
180,596 183,995 3,400
24 431 25,260 829
42,010,974 42.107.884 96,910
20,203,436 20,195422 8,014
3,226,629 3,221,693 4,936
799,982 798,406 1,576
18,444 18,444 -
2,047,692 2,045,612 2,080
1.633,195 1.631,97} 1224
196,474 194,192 2282
3.020,567 3,018,885 1,682
863,888 860,235 3,653
758,348 757,143 1,205
4,017,822 4013625 4,197
1,486,730 1,485,375 1,355
286,886 284,993 1,893
539,305 539,230 75
11,922 11,922 Co.
39.111.320 39.077.148 34172
2.8399.654 3.030.736 131,082
5.883 5,883 -
28,855 28 855 -
96,006 $6,006 -
(560,193) (560,193) -
35,575 315,575 -
{98.752) (98.752) -
1492 626) (492.626) -
2407028 2,538,110 131,082
3,763,805 3,763,805 -
£70.395 670,395 -
6.841.228 6.972.310 b 131,082

See accompanying notes 1o the general purpose financial statemnents



Governmental Fund Types

Special Revenue Funds Debt Service Funds
Variance Variance
Revised Favorable Revised Favorable
Budget Actual {Unfavorable) Budget Acnial {Unfavorable)
- 3 - s - 3 991,762 s 991,762 h) -
4,528,682 3,890,329 (638,353) 635,658 65,658 -
196,879 198,025 1,146 - - -
70,537 71,880 1,343 - - -
4,796,098 4,160,234 (635,864) 1,057.420 1,057,420 -
1,019,594 900,258 119,336 - _ - -
1,696,897 1,365,198 331,699 - - -
17,069 16,411 658 - - -
64 - 64 - - -
57,66% 48,536 9,113 - - -
1,165,603 868,552 301,051 - - ) - - -
30,697 27,096 3,601 - - -
28,374 25,767 2,607 10,202 10,202 -
45,122 45,122 - : - . i
8,177 5,523 . 2,654 - : - o -
152,262 131,950 20,312 , - - -
736,310 676,720 59,790 - B - -
233,979 209,564 24,415 - . - .-
. ' - - 460,000 460,000 -
- - - 548,725 549,725 -
5,196,017 4,320,717 875,300 1,019,927 1,019,927 i -
(399.919) (166,483) 239,436 37,493 37,493 -
(17,829} (17.82%) - : - - -
(4,080} (4,002) 78 . - -
38,368 38,368 ) - - - -
(76,035) (76,035 - - - -
32,073 - 32,073 - I - -
(32,073) (32,073) - - - - -
(59,576) (59,498) 78 - o - T
(459,495) {219,981) 239,514 37,493 37,493 -
566,077 566,077 o - 394,249 394,249 -
240,060 240,060 - ) - - -
346.642 $ 386.156 b 239,514 b 431,742 A 431,742 i

(Contmued)



INeWarK LIy SCnooi LISIncT

Combined Statement of Revenues, Expenditures

and Changes in Fund Balances - Budget and Actual
Al Governmental Fund Types and Expendable Trust Funds
For the Fiscal Year Ended June 30, 1999 - (Continued)

Revenues:

Taxes
Intergovernmental
Interest

Tuition and fees
Extracuricular activities
Miscellaneous

Total revenues

enditures:
Current:
Instruction:
Regular
Special
Vocational
Adult/continuing
Other
Support services:
Pupils
Instructional staff
Board of education
Administration
Fiscal
Business
Operation and maintenance of plant
Pupil transportation
Central
Operation of non-instructional services
Extracurricular activities
Capital outlay
Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures
Excess of revenues over (under) expenditures

Proceeds from sale of fixed assets
Refund of prior year expenditures
Refund of prior vear receipts

Pass through

Advances in

Advances out

Operating transfers in

Operating transfers out

Total other financing sources (uses)

Excess of revenues and other financing sources over

(under) expenditures and other financing uses
Fund balances at beginning of vear
Prior vear encumbrances appropriated
Fund balances at end of year

Governmental Fund Types
Capital Projects Funds
Variance
Revised Favorable
Budget Actual (Unfavorable)

1,564,357 % 1,364,658 % (199,699)
1,224,162 1,088,080 (136,082)
2,788,519 2,452,738 (335,781)

1,129,430 1,056,021 73,409

8,796 8,796 -

121,186 117,625 3,561

95 95 -

35,015 35,015 -

579 579 -

2,280 2,280 -

156,473 156,473 -

122,532 122,503 29

2,361,696 2,361,696 -

3,938,082 3,861,083 76,999
(1,149,563) (1,408,345) (258,782)

453 481 453,481 -

(12,684) (12,684) -

440,797 440,797 -
{708,766) (967,548) (258,782)

129,250 129,250 -

921,902 921,902 -
34238 § 83604 § (258,782)

See accompanying notes to the general purpose financial statements



Fiduciary Fund Types ) Totals (Memorandum Only)

Expendable Trust Fund
Variance Variance
Revised Favorable Revised Favorable

Budget Actual __(Unfavorabie) Budget Actual {(Unfavorable)}
s - 3 - 3 - § . 23205409 $ 23,005,710 S (199,659
1,632 1,632 T 26,553,534 25,805,744 (747,790)
1,397 1,517 120 424 654 490,810 66,156

- - - 180,596 183,996 3,400
13,955 14,200 245 210,834 212,225 1,391
70,791 60,874 (9.917) 165,759 158,014 (7.745)
87,773 78,223 (9,552) 50,740,786 49,856,499 (884.287)
10,235 10,467 (232) 22,362,695 22,162,168 200,527
- - - 4,923 526 4,586,891 336,635

- - - 825,847 823,613 2,234

- - - 18,508 18,444 64

- - - 2,105,361 2,094,168 11,193
26,504 24,674 1,830 2,950,483 2,642,822 307,666
- - - 196,474 194,192 2,282

- - - 3,051,359 3,046,076 5,283

- - - 937,479 931,219 6,260

- - - 758,927 757,722 1,205

- - - 4,065,224 4,061,027 4,197

- - - 1,651,380 1,647,371 4,009

- - - 561,680 539,446 22,234
55,351 57,955 (2,564) 791,901 - 734,675 ' 57,226
- - .- ST TT3284 <7 748,794 24,490
24,000 48,000 (24,000) 2,357,618 2,421,618 (24,000}
- - - _ 460,000 460,000 -

- - - 549,725 549,725 B
116,130 141,096 {24,966) _ 49,381,476 48,419,971 961,505
(28,355) (62,873) (34,518) 1,359.310 1,436,528 77,218
. - - 5,883 5,883 -

- - - 28,855 28,855 -

- - - (17,829) (17,829) -

- - - {4,080) (4,002) 78

10,000 . 10,000 - 597,855 597,855 - LT

- - - - {648,912 (648,912) -7

- - - 67,648 67,648 -

- - - (130,825) (130,825) -
10,000 10,000 - {101,405) {101,327 78
(18,355) (52,873) (34,518) 1,257,905 1,335,201 77,296
99,767 69,767 : - 4,953,148 4,953,148 ' -
4,971 4971 - 1,837,328 1,837,328 -

3 86383 3 51865 § (34518) $ ®04838] § 8125677 § 77,296




Newark City School District

Combined Statement of Revenues,

Expenses and Changes in Retained Earnings

All Proprietary Fund Types and Non-Expendable Trust Funds
For the Fiscal Year Ended June 308, 1999

Fiduciary
Proprietary Fund Types Fund Types
Totals
Internal Non-Expendable (Memorzndum
Enterprise Service Trust Only)

Tuition b 585 5 - $ - $ 585
Sales 994,245 - - 994,245
Charges for services - - - -
Other operating revenues 6,108 3,347 - 9455

Total operating revenue 1,000,938 3,347 - 1,004,285
Qperating expenses:.
Salaries 594,492 - - 594,492
Fringe benefits 277,028 - - 277,028
Durchased services 34,701 - - 34,701
Mazerials and supplies . 135,118 - - 135,118
Cost of sales 974,377 - - 974,377
Depreciation 14,986 - - 14,986
Claims - - - -
QOther operating expenses 34,699 109,851 700 145,250 -

Total operating expenses 2.065,401 105,851 700 2,175,952
Operating incomé (loss) {1,064,463} {106,504} (700} {1.171,667)
Federal donated commeodities 114,464 - - 114,464
Operating grants . 801,770 - - 801,770
Miscellaneous - 32,857 - 32,857
Interest 35,834 - 644 36,478

Total non-operating revenues 952.068 32,857 644 985,569
Income before aperating transfers {112,395) {73,647} . (56) (186,098)
Operating transfers in : - 63,177 - 63,177
Net income (loss) {112,395 {10,470) (56) (122,921)
Retained earnings at beginning of year, as restated 868,270 (149,382) 11,493 730,381
Retained eamnings at end of year s 755,875 5 (159,852) b 11,437 $ 607,460

See accompanying notes to the general purpose financial statements



Newark City School District
Combined Statement of Cash Flows

All Proprietary Fund Types and Non-Expendable Trust Funds

For the Year Ended June 30, 1999

Fiducisry
Proprietary Fund Types Fund Type
Torals
Mon-Expendable {Memorandum
Enterprise Internal Service Trust Omnivy
s
Cash received from customers s 985,854 s - 3 - 3 985.894
Cash received from other operating sources 6,093 11,793 - 17.886
Cash received from quasi-cxternal
transactions with other funds - - - -
Cash payments to suppliers for goods and services (1,017.223) - - (1.017.223)
Cash payments to emplovees for services (584.B81} - - (584.881)
Cash payments for cmplovee benefiis {211,350 - - (211,350)
Cash payments for claims - (96,034) - (96.033)
Cash payments for other operating expenses {34.699) {12,996} (700) {48.395)
Net cash provided by (used for) operaring activities (856.166) (97,237 (700) (954,103}
Cash flows from noncapital financing activities:
Operating grants 800,835 - - 800,835
Miscellaneous - 32,857 - 32,857
Advances in 58.344 63,177 - 121,521
Advances out {6.730) (558) - (7.286)
Net cash provided by noncapital financing activines 852,449 05478 - 947,927
A i b4 1111
Acquisiion of caprial assets {29,450} - - (29.450)
W M AT
Interest on mMvestments 35834 - 644 36478
Purchase of invesanents - - -
Net cash provided by (used for) investing activities 35.834 - 644 16,478
Net increase {decrease) 1n cash and cash equivalents 2,667 - (1,759) (56} 852
Cash and cash equivaients at beginning of vear 879,556 8317 11,493 899,366
Cash and cash equsvalents at end of vear ] 882.223 s 5.558 ] 11.437 s 900,218
Reconciliation of operating income {loss) ta net cash
W W "
Operaung mcome {loss) (1,064,463} {106,504) {700) 3 (1,171,667
Adjustments to reconciie operating income (loss) 1o net
cash provided by (used for) operating activities:
Deprectation 14,986 - - 14.986
Federal donated commodities 114,464 - - 114,464
Change m assers and habilines:
{Increase) decrease 1n assets: .
tnventory 15,939 - P 15,939
Accounts receivable (8,951) 8.446 - (505)
increase (decrease) 1n habilines:
Accounts pavabic 10,467 £21 - 11,288
Accrued wages (20,111) - - (20,111)
Compensated absences pavable (992} - - (992)
Intergovernmental pavable 93,238 - - 93,238
Claims payvabie - - - -
Deferred revenue {(10.743) - - (10,743
Tota! adjusmments 208297 $.267 - 217,564
Net cash provided by (used for) operanung acnvines S (B56.166) 5 (97.237y 8 (700)  § {954.103)

Ses accompanying notes 1o the general purpose financial statements
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Newark City Schoal District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT

The Newark City School District (the "School District”) is a body politic and corporate established for
the purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the State
of Ohio.

The School District operates under a locally elected five-member Board form of government and
provides educational services as mandated by state and/or federal agencies. The Board controls the
School District’s 28 instructional/support facilities (I1 buildings at campus style high school), 1
administrative building, and 1 transportation/maintenance/warehouse building compound staffed by 328
non-certificated employees and 508 certificated full time teaching personnel, and thirty eight
administrators, who provide services to 7,674 students and other community members.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES

The financial statements of the District have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting entity for establishing governmental accounting and
financial reporting principles. The School District also applies Financial Accounting Standards Board
Statements and Interpretations issued on or before November 30, 1989, to its proprietary activities provided
they do not conflict with or contradict GASB pronouncements. The School District's significant accounting
policies are described below.

A, Reporting Entity

The reporting entity is composed of the primary government, component units and other organizations
that are included to ensure that the financial statements of the School District are not misleading. The
primary government consists of all funds, departments, boards and ‘agencies that are not legally separate
from the School District. For Newark City School District, this includes general operations, food
service, preschool and student related activities of the School District.

Component units are legally separate organizations for which the School District is financially
accountable. The School District is financially accountable for an organization if the School District
appoints 2 voting majority of the organizations' governing board and (1) the School District is able to
significantly influence the programs or services performed ot provided by the organization; or (2) the
School District is legally entitled to or can otherwise access the organizations' resources; the School
District is legally obligated or has otherwise assumed the responsibility to finance the deficits of, or
provide financial support to, the organization; or the School District is obligated for the debt of the
organization. Comiponerit units may also include organizations that are fiscally dependent on the School
District in that the School District approves the budget, the issuance of debt or the levying of taxes.

Within the boundaries of the Newark City School District, Saint Francis Elementary, Blessed Sacrament
Elementary, and Newark Catholic High School are operated through the Columbus Catholic Diocese; Par
Excellence and Montessori are operated as private schools. State legislation provides funding to these
parochial and private schools. The School District receives the money and then disburses the money as
directed by the parochial/private schools. The accounting for the moneys is reflected in a special revenue
fund of the School District. The School District does not have any component units.

12



Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1599

The School District is associated with the Licking Area Computer Association, Licking County Joint
Vocational School and the Newark Public Library, which are defined as jointly governed organizations.
Jointly governed organizations are governed by representatives from each of the governments that create the
organizations, but there is no ongomng financial interest or responsibility by the participating governments.
Information regarding these organizations is presented in Note 15 and 22.

B. Basis of Presentation - Fund Accounting

The School District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain School District functions or activities.

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash
and other financial resources, together with all related liabilities and residual equities or balances, and
changes therein, which are segregated for the purpose of carrying on specific activities or attaining
certain objectives in accordance with special restrictions or limitations. An account group is a financial
reporting device designed to provide accountability for certain assets and liabilities not recorded in the
funds because they do not directly affect net expendable available financial resources.

For financial statement presentation purposes, the various funds of the School District are grouped into
the following generic fund types under the broad fund categories govermnmental, proprietary and
fiduciary.

Governmental Fund Types:

Governmental funds are those through which most governmental functions of the School District are
financed. The acquisition, use, and balances of the School District's expendable financial resources and
the related current liabilities (except those accounted for in proprietary funds and trust funds) are
accounted for through governmental finds. The following are the School District's governmental fund
types:
General Fund - The general fund is the operating fund of the School District and is used to
account for all financial resources except those required to be accounted for in another fund. The
general fund balance is available to the School District for any purpose prowded it is expended
or transferred according to the general laws of Ohio.

Special Revenue Funds — The special revenue funds are used to account for the proceeds of
specific revenue sources (other than amounts relating to expendable trusts or major capital
projects) that are legally restricted to expenditure for specified purposes.

Debt Service Fund - The debt service fund is used to account for the accumulation of resources
for, and the payment of, general long-term debt principal, interest, and related costs.

Capital Projects Funds — The capital projects funds are used to account for financial resources to

be used for the acquisition or construction of major capital facilities (other than those financed
by proprietary funds or trust funds).

13  (Continued)



Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

Proprietary Fund Types:

Proprietary funds are used to account for the School District's ongoing activities which are similar to
those found in the private sector. The following are the School District's proprietary fimd types:

Enterprise Funds - Enterprise funds are used to account for operations that are financed and
operated in a manner similar to private business enterprises where the intent is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges or where it has been
decided that periodic determination of revenues eamed, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability or other

purposes.

Internal Service Funds - Internal service funds account for the financing of services provided by
one department or agency to other departments or agencies of the School District on a cost
reimbursement basis.

Fiduciary Fund Types: -

Fiduciary funds are used to account for assets held by the School District in a trustee capacity or as an
agent for individuals, private ofganizations, other govermmental units and/or other funds. These include
expendable trust, nonexpendable trust, and agency funds. Expendable trust funds are accounted for in
essentially the same manner as governmental funds. Nonexpendable trust funds are accounted for in
essentially the same manner as proprietary funds. Agency funds are custodial in nature {assets equal
liabilities) and do not involve measurement of results of operations. '

Account Groups:

To make a clear distinction between fixed assets related to specific funds and those of general
government, and between long-term liabilities related to specific funds and those of a general nature, the
following account groups are used.:

General Fixed Assets Account Group - This account group is established to account for all fixed
assets of the School District, other than those accounted for in the proprietary or trust funds.

General Long-term Debt Account Group - This account group is established to account for all
long-term obligations of the School District except those accounted for in the proprietary or trust
funds.

C. Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental fund types and expendabie trust funds are accounted for using a flow of current
financial resources measurement focus. With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. Operating statements of these funds present
increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other
financing uses) in net current assets. :
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Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

All proprietary fimds are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operation of these funds are inciuded
on the balance sheet. Fund equity (i.e., net total asseis) is segregated into contributed capital and
retained earnings components. Proprietary fund operating statements present increases (i.c., revenues)
and decreases {i.e., expenses) in net total assets.

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the measurements
made.

The modified accrual basis of accounting is followed for the governmental, expendable trust and agency
funds. Under this basis, revenues are recognized in the accounting period when they become both
measurable and available. "Measurable" means the amount of the transaction can be determined and
"avajlable" means colleciible within the current fiscal year or soon enough thereafter to be used to pay
liabilities of the current fiscal year. The available period for the School District is sixty days after year
end.

In applying the susceptible to accrual concept under the modified accrual basis, the following revenue
sources are deemed both measurable and available: property taxes, income taxes, investment carnmgs
tuition, grants and entitlements, and student fees.

The School District reports deferred revenues on its combined balance sheet. Deferred revenues arise
when a potential revenue does not meet both the measurable and available criteria for recognition in the
current period. In the subsequent period, when both revenue recognition criteria are met, the liability for
deferred revenue is removed from the combined balance sheet and revenue is recognized. Property taxes
measurable at the end of the current fiscal year, and delinquent property taxes, whose availability is
indeterminable and which are intended to finance the subsequent fiscal year operations, have been
recorded as deferred revenue.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Principal and interest on general long-term
debt are recorded as fund liabilities when due or when amounts have been accumulated in the debt
service fund for payments to be made early in the following year, and the costs of accumulated unpaid
vacation and sick leave are reported as fund liabilities in the period in which they will be liquidated with
available financial resources rather than in the period eamed by employees. Allocations of cost, such as
depreciation and amortization, are not recognized in the governmental funds.

The accrual basis of accounting is utilized for reporting purposes by the proprietary funds. Revenues are
recognized in the accounting period in which they are eamed, and expenses are recognized at the time
they are incurred. There were no unbilled service charges receivable at year end. The fair value of
donated commodities used during the year is reported in the operating statement as an expense with a
like amount reported as donated commodities revenue. Unused donated commodities are reported as
deferred revenue.
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D. Budgetary Data

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the preparation
of budgetary documents within an established timetable. The major documents prepared are the tax
budget, the certificate of estimated resources, and the appropriation resolution, all of which are prepared
on the budgetary basis of accounting. The certificate of estimated resources and the appropriations
resolution are subject to amendment throughout the year with the legal restriction that appropriations
cannot exceed estimated resources, as certified. All funds, other than agency funds, are legally required
to be budgeted and appropriated. The primary level of budgetary control is at the object level within
each function. Any budgetary modifications at this level may only be made by resolution of the Board of
Education.

Tax Budget:

Prior to January 15, the Superintendent and Treasurer submit to the Board of Education a proposed
operating budget for the fiscal year commencing the following July 1. The budget includes proposed
expenditures and the means of financing for all funds. Public hearings are publicized and conducted to
obtain taxpayers' comments. The express purpose of this budget document is to reflect the need for
existing {or increased) tax rates. By no later than January 20, the Board-adopted budget is filed with the
Licking County Budget Commission for rate determination.

Esiimated Resources:

By April 1, the Board of Education accepts, by formal resolution, the tax rates as determined by the
Budget Commission and receives the Commission's Certificate of Estimated Resources, which states the
projected revenue of each fund. Prior to June 30, the School District must revise its budget so that total
contemplated expenditures from any fund during the ensuing year will not exceed the amount stated in
the Certificate of Estimated Resources. The revised budget then serves as the basis for the appropriation
measure. On or about July 1, the Certificate is amended to include any unencumbered cash balances
from the preceding year. The Certificate may be further amended during the year if projected increases
or decreases in revenue are identified by the School District Treasurer. The amounts reported in the
budgetary statements reflect the amounts in the final Amended Certificate issued during the fiscal vear.

Appropriations:

Upon receipt from the County Auditor of an amended certificate of estimated resources based on final
assessed values and tax rates or a certificate saying no new certificate is necessary, the annual
appropriation resolution is enacted by the Board of Education at the fund level of expenditure, which is
the legal level of budgetary control. Prior to the passage of the annual appropriation measure, the Board
tnay pass a temporary appropriation measure to meet the ordinary expenses of the School District. The
appropriation resolution, by fund, must be within the estimated resources as certified by the County
Budget Commission and the total of expenditures and encumbrances may not exceed the appropriation
totals at any level of control. Any revisions that alter the total of any fund appropriation must be
approved by the Board of Education.

The Board may pass suppiemental fund appropriations so long as the total appropriations by fund does
not exceed the amounts set forth in the most recent Certificate of Estimated Resources. During the year,
several supplemental appropriations were legally enacted; however, none of these amendments were
significant.
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The budget figures, which appear in the statements of budgetary comparisons, represent the final
appropriation amounts, including all supplemental appropriations. Formal budgetary integration is
employed as a management control device during the year for all funds, other than agency funds,
consistent with statutory provisions. Under Ohio law advances are not required to be budgeted.

Encumbrances:

As part of formal budgetary control, purchase orders, confracts and other commitments for the
expenditure of monies are recorded as the equivalent of expenditures on the non-GAAP budgetary basis
in order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance, Expenditures plus encumbrances may not legally exceed appropriations. On the GAAP
basis, encumbrances outstanding at fiscal year end are reported as a reservation of fund balance for
subsequent-year expenditures for governmental funds and rcported in the notes to the financial
statements for proprietary funds.

Lapsing of Appropriations:

At the close of each fiscal year, the unencumbered balance of each appropriation reverts to the respective
fund from which it was appropriated and becomes subject to future appropriation. Encumbered
appropriations are carried forward to the succeeding fiscal year and are not reappropriated.

E. Cash and Investments

The District’s cash and cash equivalents are considered to be cash on hand, demand deposits and short-
term investments with original maturities of three months or less from the date of acquisition. Cash and
cash equivalents are combined with investmients and displayed as Equity in pooled cash and cash

equivalents in all funds and also as Restricted Equity in pooled cash and cash equivalents in the General
Fund.

Governmental Accounting Standards Board Statement No. 31, “Accounting and Financial Reporting for
Certain Investments” was implemented during FY 1998, In accordance with this statement, investments
held at June 30, 1999 with original maturities greater than one year are stated at fair value. Fair Value is

estimated based on quoted market prices at fiscal year end, All investments not required to be reported
at fair value are stated at cost or amortized cost.
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F. Inventory

Inventories of governmental funds are stated at cost while inventories of proprietary funds are stated at
the lower of cost or market, For all funds, cost is determined on a first-in, first-out basis. Inventory in
governmental funds was not significant at the end of the current fiscal period. Inventories of proprietary
funds consist of donated food, purchased food, and supplies held for resale and are expensed when used.

G. Fixed Assets and Depreciation

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital
acquisition and construction costs are reflected as expenditures in governmental funds, and related assets
are reported in the general fixed assets account group. Fixed assets utilized in the proprietary funds are
capitalized in the respective fund. All fixed assets are capitalized at cost (or estimated historical cost)
and updated for additions and retirements during the year. Donated fixed assets are recorded at their fair
market values as of the date received. The School District maintaing a capitalization threshold of one
thousand dollars. The School District does not possess any infrastructure.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
an asset's life are not capitalized. Improvements are capifalized and depreciated over the remaining
useful lives of the related fixed assets, as applicable.

Assets in the general fixed assets account group are not depreciated. Depreciation of equipment in the
proprietary fund types is computed using the straight line method over an estimated useful life of five to
twenty years.

H. Restricted Assets

Restricted assets in the general fund represent cash and cash equivalents set aside to establish a budget
stabilization reserve. This reserve is required by State statute and can be used only after receiving
approval of the Superintendent of Public Instruction. The balance in the budget stabilization reserve is
now $563,151. A fund balance reserve has also been established. See Note 20 for the calculation of the
year-end restricted asset balance and the corresponding fund balance reserve.

I. Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such as grants awarded on a2 non-reimbursement
basis and entitlements, are recorded at the time of receipt or earlier if the susceptible to accrual criteria
are met. Reimbursement type grants are recorded as receivables and revenues when the related
expenditures are incurred and all other grant requirements have been met. Other than commodities,
grants and entitlements for proprietary fund operations are recognized as non-operating revenues in the
accounting period in which they are earned and became measurable.
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The School District currently participates in several State and Federal programs, categorized as
follows: '
Entitlements
General Fund -

State Foundation Program

State Property Tax Relief

School Bus Purchase Reimbursement

State Equity Program

Non-Reimbursable Grants
Special Revenue Funds
Auxiliary Services
Career Development
Disadvantaged Pupil Impact Aid
Diversity Grant
Drug Free Schools
Educational Management Information System
Goals 2000 .
Instructional Material Subsidy
Learn and Serve America
Library Automation
Parent Mentor
Professional Development Block Grant
Public School Preschool
Raising the Bar
Schoo! Net Technology and Learning Center
School To Work
Schools on the Move
Title I
Title IT
Title VI
Titie VI-B
Venture Capital

Capital Projects
School Net
School Net Plus
Emergency Building Repairs
Technology Equity

Reimbursabie Grants
General Fund o
Driver Education Reimbursement

Proprietary Funds
National School Lunch Program
National School Breakfast Program
Government Donated Commodities

Grants and entitlements amounted to approximately fifty-three percent of the School District's operating
revenue during the current fiscal year.
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J. Short-term Interfund Assets/Liabilities

Receivables and payables resuiting from transactions between funds for services provided or goods
received are classified as “due from other funds” or “due to other funds™ on the balance sheet. Short-
term interfund loans are classified as “interfund receivables” and “interfund payables.” Long-term
interfund loans are classified as “advances to/from other funds™ and are equally offset by a fund balance
reserve account which indicates that they do not constitute available expendable resources since they are
not a component of net current assets.

K. Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employee's rights to receive
compensation are attributable to services already rendered and it is probable that the School District will
compensate the employees for the benefits through paid time off or some other means. Sick leave
benefits are accrued as a liability using the vesting method. The liability includes the employees who are
currently eligible to receive termination benefits and those the School District has identified as probable
of receiving payment in the future. The amount is based on accumulated sick leave, years of
employment in the district and employees’ wage rates at fiscal year end, taking into consideration any
limits specified in the School District’s termination policy. The School District records a 90% liability
for accumulated unused sick leave for employees after twenty years of current service, 35% liability for
accumulated unused sick leave for employees after ten years of current service and 5% liability for
accumulated unused sick leave for employees after five vears of current service.

Accumulated vacation and sick leave of employees paid from governmental funds has been recorded in
the appropriate governmental fund as a current liability to the extent that the amounts are expected to be
paid using expendable available financial resources. The balance of the liability is recorded in the
general long-term debt account group. Vacation and sick leave for employees paid from proprietary
funds are recorded as an expense and liability of the fund.

L. Accrued Liabilities and Long-term Obligations

In general, governmental fund payables and accrued liabilities are reported as obligations of the funds
regardless of whether they will be liquidated with current resources. However, claims and judgments,
compensated absences, contractually required pension contributions, and special termination benefits
that will be paid from governmental funds are reported as a liability in the general long-term obligations
account group to the extent that they will not be paid with current available expendable financial
resources. Bonds and capital leases are reported as a liability of the general long-term obligations
account group until due.

Long-term debt and other obligations financed by proprietary funds are reported as liabilities in the
appropriate proprietary funds.

M. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund are recorded as expendifures/expenses in the reimbursing fund and as
reductions of expenditures/expenses in the fund that is reimbursed.
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Nonrecurring or nonroutine permanent fransfers of equity are reported as residual equity transfers. All
other interfund transfers are reported as operating transfers.

N. Fund Balance Reserves

The School District records reservations for portions of fund equity which are legally segregated for
specific future use or which do not represent available expendable resources and therefore are not
available for appropriations for expenditures, Unreserved fund balance indicates that portion of fund
equity which is available for appropriation in future periods. Fund equity reserves are established for
encumbrances, budget stabilization and debt service.

. Total Columns on General Purpose Financial Statements

Total columns on the general purpose financial statements are captioned “Total - (Memorandum Only)”
to indicate that they are presented only to facilitate financial analysis. Data in these columns do not
present financial position, results of operations, or cash flows in conformity with generally accepted
accounting principles. Neither is such data comparable to a2 consolidation. Interfund eliminations have
not been made in the aggregation of this data.

P. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.

NOTE 3 - BUDGETARY BASIS OF ACCOUNTING

While the School District is reporting financial position, results of operations and changes in fund
balance/retained earnings on the basis of generally accepted accounting principles (GAAP), the
budgetary basis as provided by law and described above is based upon accounting for certain transactions
on 2 basis of cash receipts, disbursements and encumbrances. The Combined Statement of Revenues,
Expenditures and Changes in Fund Balances - Budget (Non-GAAP Basis) and Actuai, All Governmental
Fund Types and Expendable Trust Fund is presented on the budgetary basis to provide a meaningful

comparison of actual results with the budget. The major differences between the budget basis and GAAP
basis are that:

1. Revenues are recorded when received in cash (budget basis) as opposed to when
susceptible to accrual (GAAP basis).

2. Expenditures/expenses are recorded when paid in cash (budget basis) as opposed to
when the iiability is incurred (GAAP basis).

3. Encumbrances are treated as expenditures/expenses for all funds (budget basis) rather
than as a reservation of fund balance for governmental fund types and as note disclosures
in the enterprise funds (GAAP basts).
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4, For proprietary funds, the acquisition and construction of capital assets are reported on
the operating statement (budget basis) rather than as balance sheet transactions (GAAP
basis).

The following tables summarize the adjustments necessary to reconcile the GAAP and budgetary basis
statements for All Governmental Fund Types and Expendable trust fund.

Excess of Revenyes and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses

Special Debt Capital  Expendable
General Revenue 2ervice Projects Trust

GAAP Basis $ 6,650,579 § (123,010} § 52,393 % (71,729} § 10,511

Revenue Accruals (2,968,211) 146,152 {14,900) 448,881 (565

Expenditure Accruals 832,308 97,081 - 126,902 (62,81%
Encumbrances (Budget Basis)

Quistanding at year end (1,976,566) (340,204) - (1,471,602} o

Budget Basis § 2,538,110 § (219.9871) & 37,493 % (967,548) $ (52,87

NOTE 4 - DEPOSITS AND INVESTMENTS

State statutes classify monies held by the School District into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury. Such monies
must be maintained either as cash in the School District Treasury, in commercial accounts payable or
withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive deposits are public deposits that the Board of Education has identified as not required for use
within the current two year period of designation of depositories. Inactive deposits must either be
evidenced by certificates of deposit maturing not later than the end of the current period of designation of
depositories, or by savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim moneys.” Interim moneys are those moneys which are not needed
for immediate use but which will be needed before the end of the current period of designation of
depositories. Interim deposits must be evidenced by time certificates of deposit maturing not more than
one year from the date of deposit or by savings or deposit accounts including pass book accounts.
Interim moneys may be invested in the following obligations provided they mature or are redeemable
within five years from the date of settlement:

1. United States treasury bills, notes, bonds, or any other obligations or security issued by the United
States treasury or any other obligation guaranteed as to principal and interest by the United States;
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2. Bouds, notes, debentures, or other obligations or securities issued by any federal government
agency or instrumentality. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

3. Written repurchase agreemenis for a period not to exceed thirty days in securities listed above that
mature within five years from the date of settlement;

4. Bonds and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in item (1) or
(2) above and repurchase agreements secured by such obligations, provided that investments in
securities described in this division are made only through eligible institutions;

6.  The State Treasurer's investment pool (STAR Ohio); and

7.  Certain bankers' acceptances and commercial paper notes in an amount not o exceed twenty-five
percent of the interim moneys available for investment at any one time.

Protection of the School District's deposits is provided by the Federal Deposit Insurance Corporation, by
eligible securities pledged by the financial institution as security for repayment, by surety company
bonds deposited with the Treasurer by the financial institution or by a single collateral pool established
by the financial institution to secure the repayment of all public moneys deposited with the institution.

Investments may only be made through specified dealers and institutions. Payment for investments may
be made only upon delivery of the securities representing the investments to the Treasurer or, if the
securities are not represented by a certificaie, upon receipt of confirmation of transfer from the custodian.

Deposits:

At year-end, the carrying amount of the School District's deposits was $1,253,822, and the bank balance
was $2,295,021. Of the bank balance, $100,000 was covered by federal depository insurance and
$195,021 was collateralized with securities held by the pledging financial institution's trust department or
agent but not in the School District's name and 2,000,000 was insured with a surety bond as allowed by
Chio Revised Code.

Investments:

GASB Statement No. 3 "Deposits with Financial Institutions, Investments and Reverse Repurchase
Agreements” requires that the School District's investments be ciassified in categories of risk. Category 1
includes investments that are insured or registered or for which the securities are held by the School
District or its agent in the School District's name. Category 2 includes uninsured and unregistered
investments for which the securities are held by the counterparty’s trust department or agent in the
School District's name. Category 3 includes uninsured and unregistered investments for which the

securities are held by the counterparty, or by its trust department or agent but not in the School District's
name.

Interest is legally required to be placed in the General fund; the Food Service enterprise fund; the Special
Trust fund and the Fletcher Trust Endowment fund. Interest revenue credited to the General fund, the
Food Service enterprise fund, the Special Trust fund, and the Fletcher Trust Endowment fund during the
fiscal year 1999 amounted to $502,281, $35,834, $1,517 and $644. The General fund and Food Service
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enterprise fund interest respectively includes $127,532, and $1,826 assigned from other School District
funds.

The District has invested funds in STAR Ohio during 1999. STAR Ohio is an investment pool managed
by the State Treasurer’s Office, which allows governments within the State to pool their funds for
investment purposes. STAR Ohio is not registered with the SEC as an investment company, but does
operate in 2 manner consistent with Rule 2a7 of the Investment Company Act of 1940. Investments in
STAR Ohio are valued at STAR Ohic’s share price, which is the price the investment could be sold for
on June 30, 1999.

Category . Fair
2 3 Value
Categorized Investments
Repuorchase Agreements 3 - 357,172 357,172
LS Goverrprertt Secirities 5407 329 - 3,407 329

Total Categorized § 3407329 57172 ___ 5764501

Noncategorized Investments
Stare Treasirer's Pool 4 780 992
Total vestmerts g 10,543,493

NOTE 5 - PROPERTY TAXES

Property taxes are levied and assessed on a calendar year basis. Second half distributions occur in a new
fiscal year. Property taxes inciude amounts levied against all real, public utility and tangible personal
(used in business) property located in the School District. Real property taxes are levied after April | on
the assessed value listed as of the prior January 1, the lien date. Public utility property taxes attached as
a lien on December 31 of the prior year were levied April | and are collected with real property taxes.
Assessed values for real property taxes are established by State law at thirty-five percent of appraised
market value. All property is required to be revaiued every six years. Public ufility property taxes are
assessed on tangible personal property at eighty-eight percent of true value (with certain exceptions) and
on real property at thirty-five percent of true value. Tangible personal property taxes are levied after
April 1 on the value listed as of December 31 of the current year. Tangible personal property
assessments are twenty-five percent of true value.

Real property taxes are payable annually or semi-annually. If paid annually, payment is due December
31; if paid semi-annually, the first payment is due December 31 with the remainder payable by June 20.
Under certain circumstances, State statute permits alternative payment dates to be established.

Tangible personal property taxes paid by multi-county taxpavers are due September 20. Single county

taxpayers may pay annually or semi-annually. If paid annually, payment is due April 30; if paid semi-
annually, the first payment is due April 30, with the remainder payable by September 20.
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The School District receives property taxes from Licking County. The County Auditor periodically
advances to the School District its portion of the taxes collected. Second-half real property tax payments
collected by the county by June 30 are available to finance the current year operations. The amount
available to be advanced can vary based on the date the tax bills are sent.

Accrued property taxes receivable represents delinquent taxes outstanding and real property, tangible
personal property and public utility taxes, which became measurable as of June 30. Although total
properiy tax collections for the next fiscal year are measurable, only the amount available as an advance
at June 30 is intended to finance current year operations. The receivable is therefore offset by a credit to
deferred revenue for that portion not intended to finance current year operations. The amount available
as an advance at June 30 was $1,294,200 in the general fund, $102,700 in the Permanent Improvemnent
Fund and $38,100 in the Bond Retirement Fund and is recognized as revenue.

There were no new levies passed during the current fiscal year. The assessed values upon which the
current fiscal year taxes were collected are:

1998 1997
LProperty Category Assessed Value Assessed Valye
Req] Property
Residential and Agricultural 3 367,296,400 § 353,764,710
Commercial and Industrial 119,793,230 114,956,810
Public Utilities 329,880 323,960
Langible Personal Property _
General 59310510 60,571,730
Public Utilities - 39,243,900 39,180,720
Total 5 585,973,920 § 568,797,930

NOTE 6 - INCOME TAXES

The School District levies a voted tax of 1 percent for general operations on the income of residents and
of estates. The tax was effective on January 1, 1998, and will continue for five years. Employers of
residents are required to withhold income tax on compensation and remit the tax to the State. Taxpayers
are required to file an annual return. The State makes quarterly distributions to the School District after
withholding amounts for administrative fees and estimated refunds. Income tax revenue is credited to
the General Fund.

NOTE 7 - RECEIVABLES

Receivables at year end consisted of taxes, accounts (tuition and excess costs), interfund and
intergovernmental grants and entitlements. All receivables are considered collectible in full due to the
- ability to foreclose for the nonpayment of taxes, the stable condition of State programs, and the current
year guarantee of federal funds. The enterprise fund's intergovernmental receivable at June 30, consisted
of $110,914.
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NOTE 8 - FIXED ASSET

A summary of the enterprise funds’ fixed assets at year end follows:

Classification Balance

Eguipment 285,970

Less; accumulated depreciation (87.994)
Net Fixed Assets ) 197 976

A summary of the changes in general fixed assets during fiscal year 1999 follows:

Balance Balance
Classification Judy 1 Additions Deletions Jiuze 30
Land and Land Improvements 3 931174 & 45,970 % - 5 977 144
Buildings 19,701,886 783,843 - 20,485,72¢
Furninere and Equipment 4,506,366 1,186,871 - 5,693,237
Vehicles 2,046,750 98,859 147,281 1,998 328
Construction in Progress = 30,292 - 30292

Total 527186176 §__ 2143835 § 147281 8 29184730

In 1999 the school’s fixed asset policy was revised. The capitalization threshold was increased from
$500 to $1,000. This decreased the beginning balance of general fixed assets from $28,204,266 to
$27,186,176. This change significantly reduced the number of fixed assets maintained by the district for
accounting purposes. For additional information see Note 22.

NOTE 9 - RISK MANAGEMENT

The School District is exposed to various risks of loss related to torts; theft or damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. These risks are covered by
commercial insurance purchased from independent third parties. There have been no settiements paid in
excess of insurance nor has insurance coverage been significantly reduced in the past three years.

The School District pays the State Workers' Compensation System a premium based on a rate per $100
of salaries. This rate is calculated based on accident history and administrative costs.
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NOTE 10 - DEFINED BENEFIT PENSION PLANS
A. School Employees Retirement System

The Schoot District contributes to the School Employees Retirement System of Ohio (SERS), a cost-sharing
multiple employer defined benefit pension plan. SERS provides retirement and disability benefits, annual
cost-of-living adjustinents, and death benefits to plan members and beneficiaries. Authority to establish and
amend benefits is provided by state statute per Chapter 3309 of the Ohio Revised Code. SERS issues a
publicly available, stand-alone financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to the School Employees Retirement
System, 45 North Fourth Street, Colurmbus, Ohio 43215-3634.

Plan members are required to contribute nine percent of their annual covered salary and the School District
is required to contribute an actuarially determined rate of fourteen percent of annual covered payroll. The
contribution requirements of plan members and employers are established and may be amended, up to the
statutory maximum amounts, by the SERS Retirement Board. The School District’s required contributions
for pension obligations to SERS for the fiscal years ended June 30, 1999, 1998, and 1997 were $810,232,
$876,792, and $847,896, respectively; fifty percent has been contributed for fiscal year 1999 and 100
percent for the fiscal years 1998 and 1997. $592,867 representing the unpaid contribution for fiscal year
1999 is recorded as a liability within the respective funds and the general long-term obligations account
group.

B. State Teachers Retirement System

The School District contributes to the State Teachers Retirement System of Ohio (STRS), a cost-sharing
multiple employer defined benefit pension plan. STRS provides basic retirement benefits, disability,
survivor, and health care benefits based on eligible service credit to members and beneficiaries. Authority
to establish and amend benefits is provided by state statute per Chapter 3307 of the Ohio Revised Code.
STRS issues a publicly available, stand-alone financial report that includes financial statements and
required supplementary information. That report may be obtained by writing to the State Teachers
Retirement Systern, 275 East Broad Street, Columbus, Ohio 43215-3771.

Plan members are required to contribute 9.3 percent of their anmual covered salary and the School District is
required to contribute an actuarially determined rate of fourteen percent of amnual covered payroll.
Contribution rates are established by STRS, upon recommendation of its consulting actuary, not to exceed
statutory maximum rates of ten percent for members and fourteen percent for employers. The School
District’s required contributions for pension obligations to STRS for the fiscal years ended June 30,
1999, 1998, and 1997 were $3,394,857, $3,316,260, and $3,216,324, respectively; eighty-three percent
has been contributed for fiscal year 1999 and 100 percent for the fiscal years 1998 and 1997. $552,897
representing the unpaid contribution for fiscal year 1999 is recorded as a liability within the respective
funds.
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NOTE 11 - POSTEMPLOYMENT BENEFITS

Comprehensive health care benefits are provided to retired teachers and their dependents through the
State Teachers Retirement System (STRS). Benefits include hospitalization, physicians' fees,
prescription drugs and reimbursement of monthly Medicare premiums. All benefit recipients and
sponsored dependents are eligible for health care coverage. Benefit provisions and the obligations to
contribute are established by the STRS based on aunthority granted by State statute. Most benefit
recipients are required to pay a portion of the health care cost in the form of a monthly premium.

By Ohio law, the cost of coverage paid from STRS funds shall be included in the employer contribution
rate, currently fourteen percent of covered payroll. The retirement board currently allocates employer
contributions equal to eight percent of covered payroll to the Health Care Reserve Fund from which
payments for health care benefits are paid. For the School District this amount equaled $1,939,918
during the 1999 fiscal year. The balance in the Health Care Reserve Fund for the STRS was $2,156
million at June 30, 1998, (latest information available). For the year ended June 30, 1998, the net health
care costs paid by the STRS were $219,224,000 and eligible benefit recipients totaled 91,999.

For the School Employees Retirement System (SERS), coverage is made available to service retirees
with ten or more years of qualifying service credit, disability and survivor benefit recipients. Members
retiring on or after August 1, 1989, with less than twenty-five years of service credit must pay a portion
of their premium for health care. The portion is based on years of service up to 2 maximum of seventy-
five percent of the premium. For this fiscal year, employer contributions to fund health care benefits
were 4.98 percent of covered payroll. In addition, SERS levies a surcharge to fund health care benefits
equal to fourteen percent of the difference between a minimum pay and the member's pay, pro-rated for
partial service credit. For fiscal year 1998, the minimum pay has been established at $12,400. The
surcharge, added to the unallocated portion of the fourteen percent contribution rate, provides for
maintenance of the asset target level for the health care fund. For the School District, the amount of
employer contributions used to fund health care equaled $288,211, which includes a surcharge of
564,818 during the 1999 fiscal year.

Health care benefits are financed on a pay-as-you-go basis. The target level for the health care reserve is
125% of annual health care expenses. Expenses for health care at June 30, 1998, (latest information
available) were $111,900,575 and the target level was $139.9 million. At June 30, 1998, the SERS’s net
assets available for payment of health care benefits was $160.3 million, at cost. The number of
participants receiving health care benefits was approximately 50,000.
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Newark City Schiool District

Notes to the General Purpose Financial Statements

For the fiscal year ended June 30, 1999

NOTE 12 - INTERFUND TRANSACTIONS

Interfund balances at year end consist of the following individual fund receivables and payables:

General
Ceneral
General
General
General
General
General
General
General
General
General
General

Total

Special Trust

Uniform School Supplies

Special Rotery
Orther Grant
Self-lnsurance

Vocational Ed Equipment
Emergency building repair

Title IT

Drug free school
Title VI
SchoolNet

Miscellaneous Federal Grant

10,000
222597
746
6,420
164,740
4,978
115,936
3,834
1,527
12,566
210
13811

3 889 932

NOTE 13 - LONG TERM DEBT

Changes in long-term obligations of the School District during the current fiscal year were as follows:

Balance . Balance
July { Additions Deletions June 30
General Long-Term Debt
Bonds
Energy Conservation Bonds, 6.743%,
maturing on December 1, 2000 550,000 - 170,000 380,000
Energy Conservation Bonds, 5.904%, ]
maturing on March 1, 2002 410,000 - 95,000 315,000
Library Improvement Bonds, 5.137% :
maneing on December 1, 2022 7369 928 - 193,000 7 374 928
Total Bonds 8529 928 - 460,400 8069928
Other Obligations
Long-term compensated absences 1,838,384 47,925 - 1,886,309
Eariy retirement incentive obligation 83,333 860,000 83,333 800,000
Emplover pension obligations 269,238 325,339 269238 328389
Total Other Obligations 2190955 1176314 352577 2014608
Total General Long-Term Debr & 10720883 § 1176314 § 812571 3 11084626
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Newark City Schiool District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

The annual requirements to amortize all bonds and notes outstanding as of year-end including interest
payments of $5,606,060 are as follows:

Energy Library Total
Conservation Improvement Bonded

Bonds Bonds Liehi
2000 5 417,185 3 443,665 5 862,850
2001 378,143 543,670 861,813
2002 . 115,940 540,063 656,003
2003 - : 340,930 540,930
2004 - 541,211 541,211

Thereafier - 10213, 181 _Io213181 L

Total 3 851,268 12824720 3 13,675 988

The Energy Conservation Bonds Payable and the Library Improvement Bonds Payable will be paid from
the Bond Retirement Debt Service Fund. Compensated absences and employer pension due to the
School Employees Retirement System will be paid from the fund from which the person is paid.

NOTE 14 — TAX ANTICIPATION NOTE

Ohio Revised code allows for the issuance of tax anticipation notes with a maximum maturity not
exceeding five years. The District issued $2,800,000 of Income Tax Anticipation Notes at an interest
rate of 4.6% on April 8, 1998. These notes are reflected as a liability of the General Fund and will be
retired with tax revenues over the next five years with the final payment due in fiscal year 2004.

NOTE 15 - JOINTLY GOVERNED ORGANIZATIONS

Licking Area Computer Association (LACA) is the computer service organization or Data Acquisition Site
(DAS) used by the School District. LACA is an association of public school districts in a geographic area
determined by the Ohio Department of Education. The Licking County Educational Service Center acts as
the fiscal agent for the consortium. The purpose of the consortium is to develop and employ a computer
system efficiently and effectively for the needs of the member Boards of Education. All Districts in the
consortium are required to pay fees, charges, and assessments as charged. LACA is governed by a board
made up of superintendents from all of the participating districts. An elected Executive Board consisting of
five members of the governing board is the managerial body of the consortium and meets on a monthly
basis. The School District does not maintain an ongoing financial interest or an ongoing financial
responsibility. Payments to LACA are made from the general fund. During the current fiscal year the
School District contributed $103,763 to LACA. -

The Licking County Joint Vocational School (JVS) is a distinct political subdivision of the State of Ohio,
which provides vocational education for students. The JVS is operated under the direction of a Board
consisting of three representatives from the Licking County Educational Service Center, two
representatives from Newark City Schools, one representative from the Heath City Schools, and one
representative from the Granville Exempted Village Schools elected boards. The JVS possesses its own
budgeting and taxing authority.
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Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal yvear ended June 30, 1999

NOTE 16 - CONTINGENCIES
A. Grants:

The School District received financial assistance from federal and state agencies in the form of grants.
The expenditure of funds received under these programs generally requires compliance with terms and
conditions specified in the grant agreements and is subject to audit by the grantor agencies. Any
disallowed claims resulting from such audits could become a liability of the gemeral fund or other
applicable funds. However, in the opinion of management, any such disallowed c¢laims will not have a
material adverse effect on the overall financial position of the School District at year end.

RB. Litigation: _
The School District is party to legal proceedings. The School District is of the opinion that the ultimate
disposition of claims will not have a material effect, if any, on the financial condition of the School
District.

C. Other Contingencies:

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain portions of the Ohio
school funding plan unconstituiional. The Court stayed the effect of its ruling for one year to allow the
State's legislature to design a plan to remedy the perceived defects in the system. Declared
unconstitutional was the State’s “school foundation program”, which provides significant amounts of
monetary support to the School District. During the fiscal year ended June 30, 1999, the School District
received $18,348,690 of school foundation support for its general fund.

Since the Supreme Court ruling, numerous pieces of legisiation have been passed by the State legislature
in an attempt to address the issues identified by the Court. The Court of common Pleas in Perry County
has reviewed the new laws and, in a decision issued on February 26, 1999, determined they are not
sufficiently responsive to the constitutional issues raised under the “thorough and efficient” clause of the
Ohio Constitution. The State has appealed the decision made by the Court of Common Pleas to the Chio
Supreme Court. At this time, the Ohio Supreme Court has not rendered an opinion on this issue. The
Ohio Supreme Court has stayed the decision of the Court of Common Pleas in Perry County, and, as
such, school districts are still operating under the laws that the Common Pleas Court declared
unconstitutional,

As of the date of these financial statements, the School District is unable to determine what effect, if any,
this decision will have on its future State funding under this Program and on its financial operations.

D. Other Contingencies:
On November 3, 1998 voters repealed two property tax levies originally approved by voters in 1988 and

1993. The District estimates that it will lose approximately $5,000,000 in property tax revenue as a
result of this repeal. The full effect of the repeal will take place in fiscal year 2001.
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Newark City School District
Notes to the General Purpose Financial Statements
For the fiscal year ended June 30, 1999

NOTE 17 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The School District maintains three enterprise funds to account for the operations of food service,
uniform school supplies programs and rotary special services. The table below reflects in a summarized
format the more significant financial data relating to the enterprise funds of the School District as of and
for the fiscal year ended June 30. '

Uniform Rotary
Description Food Service School Supply Special Services Total

Cperating revenues 3 977,570 % 14773 % 8395 & 1000938
Depreciation expense 14,986 - - 14,986
Operating loss (1.049.975) {9.371) (5,117)  (1,064,463)
Operating grants &§01,770 - - 801,770
Dornared commodities 114,464 - - 114,464
Cperating transfers in - - - -
Net income (foss) : (97,907} (9,371) (5.117} (112,395}
Fixed asset additions 29.450 ~ - 29,450
Net working capital 658,221 (124,628) 24,306 557,899
Total assets 1,081,513 106,105 24,306 L211,924
Compensated absences payable - - - -
Total equity 856,197 (124,628) 24,306 755,875
Encumbrances outstanding (budget

basis) at June 30, 1999 3 43,604 ¥ 46,322 § 501 5 90,527

NOTE 18 —~ FUND DEFICITS

As of June 30, 1999, several funds had deficit fund balances/retained earnings. These deficits were
caused by the application of generally accepted accounting principles. The general fund provides
transfers to cover deficit balances in other funds; however, this is done when cash is needed rather than
when accruals occur. The following funds had deficits at vear end:

Special Revenue
Management Ifformation Systems § 25421
Disadvartaged Pupil Impact Aid 56,803
Job Training Parmership 2,481
Title I ' 17,352
Title VI 7.802
Title VI-B 29,373
EHA Preschool Gront 2,283
Capital Projects
Emergency Repair 19957
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Notes to the General Purpose Financial Statements
For the fiscal vear ended June 30, 1999

NOTE 19 ~ CONSTRUCTION COMMITMENTS

The School District is in the process of constructing 4 new 8-room school ‘building to increase space at
Kettering Intermediate. Estimated cost of the project is §513,000. The construction is a commitment of
the Permanent Improvement fund. The district has several other small projects under way that are not

material to these financial statements. As of June 30, 1999, the School District has recorded construction
in progress of $30,292.

NOTE 20 ~ STATUTORY RESERVES ' .

The School District is required by State statute to amually set aside moriies for the purchase of textbooks
and other instructional materials, and for capital improvements. The amounts set-aside may be reduced
by offset credits, which are monies received and restricted for the same specific purpose. Qualifying
expenditures and offset-credits may only be used to reduce the current year set-aside requirement and
may not be carried forward to reduce subsequent year requirements. Amounts not spent by year end or

reduced by offset credits must be held in cash at year end and carried forward to be used for the same
purposes in future years.

Amounts are also to be set aside for budget stabilization if the School District’s revenues increase three
percent or more from the prior vear.

During the fiscal year ended June 30, 1999, the reserve activity was as follows:

“Capital Budger
Textbook Maintenance Stabilization
Beserve Beserve Reserve
Balance, July 1, 1998 b3 - % - % 264,425
Reguired Set-Aside 507453 597453 298,726
Offset Credits - - -
Cualifving Expenditures (597,453) (597,453) -
Balance, June 30, 1999 & - 5 - 3 363,157

NOTE 21 ~RELATED QRGANIZATION

Newark Public Library 7 -

The Newark Public Library is a distinct political subdivision of the State of Ghio created under Chapter 3375 of the
Qhio Revised Code. A Board of Trustees appointed by the Newark City School District Board of Education
governs the Library. The Board of Trustees possesses its own contracting and budgeting authority, hires and fires
personnel, and does not depend on the School District for operational subsidies. Although the School District
serves as the taxing authority and may issue tax-related debt on behalf of the Library, its role is limited to an
administerial function. The determination to request approval of a tax, the rate, and the purpose are discretionary
decisions made solely by the Board of Trustees. The Library is not considered part of the School District, and its
operations are not included within the accompanying financial statements.
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NOTE 22 - PRIOR PERIOD ADJUSTMENTS

In 1999 the school’s fixed asset policy was revised. The capitalization threshold was increased from $500 to
$1,000. This decreased the beginning balance of general fixed assets from $28,204,266 to $27,186,176. This
change significantly reduced the number of fixed assets maintained by the district for accounting purposes.

An error in proper classification of the $2.8 million tax anticipation note resulted in a restatement of beginning fund
balanice for the general fund and the general long-term debt account group. The tax anticipation note was listed as a
liability for the long-term debt account group when in fact it should have been listed as a liability of the general
fund.

The general long-term debt account group also required a restatement due to the not inciuding $7,569,928 of G.O.
bonds issued by the District for the Newark Public Library in 1998, The District issued bonds for the construction
of a new library that was approved by the voters in 1997.

Several other errors in accounting in the general fund, special revenue funds, capital project funds and enterprise
funds in the prior year affecting the current year required the fund balance/retained earnings to be restated. The
majority of the errors were related to advances between funds. These advances have been restated as interfund
payables and are accounted for cormrectly in this report. The restatements are as follows:

Fund balance as previously

4fccount balance as previously

Restatement

General General
General Special Capital Fixed Asset Long-Term De
Fund Revenue Projects Enterprise Account Group Account Grot:
stated, 6/30/98 % 940,612 $ 635,077 $ 1,103,471 $ 882,325
stated, 6/30/98 28,204,266
{1,958 440) (76,036) {12,584 (14,055) __ (1,018,090}
Restated July 1, 1998 $ (1.017.828) $ 558,041 $ 1,090,787 $ 868,270 $ 27,186,176 5

NOTE 23 - EMPLOYEE BENEFITS
A. Compensated Absences

Teachers, administrators, and classified employees earn sick ieave at the rate of one and one-fourth days per month,
Sick leave may be accumulated up to a maximum of 240 days for certified employees, 260 days for certified and
classified administrators and unlimited for classified employees. Upon retirement, payment is made for 25 percent
of accrued, but unused sick leave credit to a maximum of up to 50 days for all employees.

B. Life Insurance

The School District provides life insurance and accidental death and dismemberment insurance to employees
through CoreSource.

C. Retirement Incentive

The School District Board of Education offered a Retirement Incentive program until June 30, 1999, Participation
was open to all certified teachers and al administrators qualified for retirement per the retirement systems.
Individuals must notify the board by June 30 of the year of retirement. The Board will pay the employee $20,000
the January following the retirement. Retirement incentive payments have been classified and are reflected as debt
service expenditures in the general purpose financial statements for governmental funds. These expenditures are
reflected as program/function expenditures on a budgetary basis.
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Required Supplementary Information
For the fiscal year ended June 30, 1999

YEAR 2000 ISSUES

The year 2000 is the result of shortcomings in many electronic data processing systems and other
equipment that may adversely affect the School District's operations.

The School District has completed an inventory of computer systems and other equipment necessary to
conducting District operations and has identified such systems as being financial reporting, payroll and
employee benefits, equipment inventory and education management information reporting. The
District’s High School Campus has a heating system that utilizes a computerized energy managernent
system.

The District has received assurances from the manufacturer of the computerized energy management
systern attached to the High School heating system that the system is Y2K compliant, but if problems
arose the system can be taken offline and the heating system run manually.

The School District uses the State of Ohio Uniform School Accounting System (USAS) for financial
reporting, the Uniform Staff Payroll System (USPS) for payroll and employee benefits, the Equipment
Inventory System (EIS) for equipment and vehicle inventory and the Education Management and
Information System (EMIS) for educational statistics reporting. The State of Ohio distributes a
substantial sum of money 1o the Schoo)] District in the form of "Foundation" and federal and state grant
payments. Further, the State processes a significant amount of financial and non-financial information
about the School District through EMIS. The State is responsible for remediating these systems and all
costs associated with it.

Licking County collects property taxes for distribution to the School District. Licking County is
responsible for remediating the tax collection system and all costs associated with it.

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related
remediation efforts will not be fully determinable until the year 2000 and thereafter. Management cannot
assure that the School District is or will be Year 2000 ready, that the School District's remediation efforts
will be successful in whole or in part, or that parties with whom the School District does business will be
year 2000 ready.
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General Fund

The General Fund is used fo account for resources traditionally associated with a school
district which are not required legally or by sound financial management to be accounted
for in another fund. These activities include, but are not limited to, general instruction,
pupil services, operation and maintenance of facilities, student transportation, and
administration.
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actusl - General Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorabie
Budget Actual (Unfavorable)
Bevenues: .
Taxes s 20,649,290 3 20,649,290 -
intergovernmental 20,733,400 20,760,045 26,645
interest 423,257 489,293 66,036
Tuitian and fees 180,595 183,995 3,400
Extracurricular activities - - .
Miscellaneous 24,431 25,260 329
Total revenues 42,010,974 42,107,884 96,910
Expenditures:
Current:
Instruction:
Regular:
Salaries and wages 15,653,483 15,653,483 -
Fringe benefits 3,268,896 3,264,591 4,305
Purchased services 286,834 285,713 1,121
Materials and suppiics 899,125 896,668 2,457
Capitzi outlay - new 83,516 83,461 55
Capital outlay - replacement 9,556 9,555 1
Other 2,026 1,951 75
Total regular 20,203,436 20,195,422 8,014
Special:
Salaries and wages 2,513,932 2,513,933 (1)
Fringe benefits 507,089 506,260 829
Purchased services 175,829 171,788 4,041
Materials and supplies 26,392 26,326 66
Capital outlay - new 2,787 2,786 1
Other 600 690 : -
Total special 3,226,629 3,221,693 4,936
Vacationai:
Salaries and wages 623,941 623,941 -
Fringe benefits 125,140 124,987 153
Purchased services 9,089 9,089 -
Materials and supplies 31,327 29,904 1,423
Capital outlay « new 5,025 5,025 -
Capital outlay - replacement 5,460 5,460 -
Other - - -
Total vocational 799,982 798,406 1,576
Cther:
Salaries and wages 15,847 15,847 -
Fringe benefits 2,597 2,597 -
Purchased services - - -
Qther - -
Total other 18,444 18.444 -
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Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - General Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Suppart services: T o
Pupils:
Salaries and wages 1,547,499 1,547,499 -
Fringe benefits 329,245 328.445 800
Purchased services 97,859 97,359 500
Materials and supplies 39,097 38,325 772
Capitai outiay - new 21,438 21,430 8
Capital outfay - replacement 12,554 12,554 -
Total pupils 2,047,692 ) 2,045,612 2,080
Instructional staff:
Salaries and wages 1,132,67% 1,132,675 -
Fringe benefits 381,867 380,797 1,070
Purchased services 36.227 36,182 45
Materials and supplies 75342 75,233 109
Capitz! outiay - new 1,849 1.84% -
Capital outiay - replacement 5235 5,238 -
Other - - -
Total instructional siaff’ 1,633,195 1631971 1,224
Board of education:
Salaries and wages 5,520 5,520 -
Fringe benefits 2,702 2,702 -
Purchased services 173.960 171,678 © 2,282
Materials and supplies 2,025 2,025 -
Other 12,267 12,267 -
Total board of education 196,474 194,192 2,282
Administration: .
Salaries and wages 2,231,194 2,23 1,194 -
Fringe benefits 625,589 624,284 1,305
Purchased services 45,778 45,594 184
Matenials and supplies 9.5]2 9,320 192
Capital outiay - new 2,865 9,864 1
Capital putlay - replacement 97,046 97,046 ! -
Other ‘ 1,583 1,583 -
Total admiristration 3.020..5_5'? 3,018,885 1.682
Fiscal.
Salaries and wages 320,748 319,287 1.46)
Fringe benefits 85,313 L 85,004 309
Purchased services 19,897 18,963 934
Matenals and suppites 14,256 13,999 © 257
Capital outlay - new 13,494 13,492 2
Capital outlay - replacement 920 920 -
Other 409,260 408.570 . 690
Tatal fiscal 863,888 860,235 3,653
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - General Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorabie
Budget Actual (Unfavorablc)
Business:
Salaries and wages 238,447 238,447 -
Fringe benefits 71,955 71,749 206
Purchased services 366,255 365,755 S00
Matenials and supplies 76,928 76,929 {1}
Capital outlay - new 1,495 995 500
Capital outlay - replacement 3,238 3238 -
Other 30 30 -
Toial business 758,348 757,143 1,205
Operation and maintenance of plant:
Salaries and wages 1,747,235 1,747,235 -
Fringe benefits 487,701 486,706 995
Purchased services 1,383,746 1,380,878 2,868
Materials and suppiies 348,476 348,142 334
Capita) outlay - new 31,805 31,805 -
Capital outlay - replacement 17,711 17,711 -
Other 1,148 1,148 -
Total operztion and maintenance of pla 4,017,822 4,013,625 4,197
Pupil transportation:
Salaries anc wages 858,560 858,560 -
Fringe benefits 207,611 207,612 (1}
Purchased services 97,901 97,493 408
Materials and supplies 221,429 220,573 856
Capital outiay - new 23,938 23,938 -
Capitai outlay - repiacement 75,308 ©75.308 -
Other 1,983 1,891 . 92
Total pupil transportation 1,486,730 1485375 1,355
Central:
Salaries and wages ' 63,148 63,148 -
Fringe benefits 20,682 20,617 65
Purchased services 179.89] 178,062 1,829
Materials and supplics 17,267 17,268 (N
Capital outlay - new 3.898 5,898 -
Total central 284,886 284,993 1.893
Extracurricular activities:
Academmnic and subject oriented activities:
Salaries and wages 72,070 77,070 -
Fringe benefits 13,60t 13,588 13
Purchased services 50 40 10
Materiais and supplies 204 204 -
Total academic and subject orisnted act 90,925 90,902 23
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Bafance -
Budget and Actual - General Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Sports oriented activities: )
Salaries and wages 372,141 377141 -
Fringe benefits 70,493 70,441 ]
Materials and supplies 149 149 -
Tatal sports oriented activities 447,783 447,731 52
School and public service
co-curricuiar activities:
Salaries and wages 518 518 -
Fringe benefits 79 79 -
Total school and public service -
ce-curricular activities 397 - 07 -
Total extracurricular activities 539,305 539,230 o 75
Capital outlay:
Site improvement services:
Capital outlay - new 4,337 4337 -
Orher facilities acquisition and
CONStruction services:
Purchased services 125 125 -
Capital outlay - new 7460 7,460 -
Total other facilities acquisition and ’ '
constmiction services 7,585 1,585 -
Totai capital outizy ] 11,922 1i,922 -
Total expenditures 39,111,320 39,077,148 ' 34172
Excess of revenues under expenditures 2,899,654 3,030,736 ’ 131,082
Quhey financing sources (Uses):;
Proceeds from sale of fixed assets " 5,883 5,883 -
Refund of prior year expenditures 28,855 28,855 -
Refund of prior year receipts - - -
Other financing uses - - -
Contingency - - .
Advances in 96,006 96,006 -
Advances out {560.193) (560,193) -
Operating transfers in 35575 35,575 -
Operating transfers oyt (98,752) (98,752) -
Totwl other financing sources {uses) (492,625} {492,626} -
Excess of revenues and other financing sources
under expenditures and other financing uses 2,407,028 2,538,110 131,082
Fund balance at beginning of year 3,763,805 3,763,805 -
Prior vear encumbrances appropriated 670,395 6?0,395 -
Fund balance at end of year s 6,841,228 s 6,972,310 5 131,082
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SPECIAL REVENUE FUNDS

To account for the proceeds of specific revenue sources (other than expendable trust or for
major capital projects) that are legally restricted to expenditures for specified purposes.

ublic Schoo! Support

To account for school site sales and expenditures for field trips, assemblies, and other activity
costs approved by Board resolution.

Miscellaneous Grants

To account for a number of small local grants that are restricted for specific expenditures.

Venture Capital Grant
To account for momnies received per Section 3307.02 of the Ohio Revised Code. The revenue

is used to implement educational programs.

District M ed Student Activity 7
To account for student activity programs which have student participation in the activity, but
do not have student management of the programs.

Auxiliary Services )
To account for funds which provide services and materials to pupils attending non-public
schools within the School District.

Local Professional Development

To account for monies received under House Bill 117 to be used for locally held professional
development and teacher training activities which are guided by Ohio’s model competency
based education programming or comparable modcls to support student achievement,
including proficiency test performance.

Career Development - ]

To account for monies received and expended in conjunction with Vocational Education
Career Development projects funded by the State of Ohio, Ohio Department of Education,
Division of Vocational Education.

Management Information Systems

To account for hardware and software development, or other costs assocxated with the
requirements of the management information system.

Adolescent Pregnancy Program 3 .
To account for monies received to provide financial support to programs that encourage the

postponement of sexual activity among adolescents and help to prevent teenage pregnancy.

Disadvantaged Pupil Impact Aid

To account for revenues received as part of the School Foundation Program (SF 12) to be
used for dropout prevention, counseling services, student attendance, or any program set up
for the “targeted” students.

Schoo{Net Professional Development

To account for revenues received to providé inrofessional development programs related to
technology.
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SPECIAL REVENUE FUNDS
(Continued)

Textbooks/Instructional Materials Subsidy

To account for grant monies received to be spent on purchasing new textbooks and
instructional materials.

Miscellaneous State Grants

To account for revenues received from state agencies which are not classified elsewhere.

Data Communications

To account for revenues received from the State to be used to install and provide support costs
for data communication links to connect any school to the local A-site.

Title II / Eisenhower Grant
To account for monies used to strengthen instruction in science, mathematics, modern foreign
languages, English, the arts and computer learning.

Title VI-B

To account for federal monies to assist schools in the identification of handicapped children,
development of procedural safeguards, implementation of least restrictive alternative service
patterns, and provision of full educational opportunities to handicapped children at the
elementary and secondary levels.

Teleco ications Act Grant Fund ("FCC E-rate" , o

This fund will be used to account for a federal grant, which is paid directly to the

- telecommunication service provider. These funds will be used to pay for telecommunication
activities - C

Title I .
To account for federal monies used to assist the District in meeting the special needs of
educationally deprived children.

Title VI
To account for federal revenues which support the implementation of a variety of programs
such as computer education, gifted and talented programs, in service and staff development.

Drug Free Schools Program _
To account for federal revenues which support the implementation of programs for drug abuse
education and prevention.

Preschool Grant

To account for federal monies to assist schools in the identification of handicapped children,
development of procedural safeguards, implementation of least restrictive alternative service
pattemns, and provision of full educational opportunities to handicapped children at the
preschool levels.

Miscellaneous Federal Grants

To account for federal revenues received through state agencies from the federal government
or directiy from the federal governments which are not classified elsewhere.
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Newark City School District
Combining Balance Sheet

All Special Revenue Funds
June 30, 1999

Assgls:

Assery.

Equity in pooled cash and
cash equivalents

Receivables:
Intergovernmental

Total assets

Liabilities and fund equity:

Liabilities:
Accounts payable

Accrued wages

Campensated absences payable
Interfund payable
Intergovernmental payable

Total liabilities
Eund squity:
Fund balance:
Reserved for encumbrances

Unreserved:
Undesignated

Total fund equity
Total Liabilities and fund equity

District Managed
Public Miscellaneous * Venture Student

School Support Grants Capital Grant Activity Auxiliary Services

§ 62,669 31,783 5 20,945 s 115,026 5 206,226

5 62,669 31,783 b 258,945 1) 115,026 5 206,226

5 3,000 4,656 b 435 5 15,698 Y 68,084

- ~ - - 5,026

. 6,420 . - .

- 32 49 49 4,950

3,060 11,108 484 15,747 82,060

4,231 I.7é5 ‘ 1,733 11,435 98,920

55,438 18,890 27,728 87,844 25,246

59,669 20,675 29,461 99,279 124,166

5 62,669 31,783 5 29,945 £ 115,626 - 206,226




Local Management Adolescent SchoolNet Textbook/

Professional Career Information Pregnancy Disadvantaged Professional Instructional
Development Development System Program Pupil iImpact Aid ~ Development  Matenais Subsidy

5 50,214 5 5,506 5 - - $ 1 5 52,020 b3 22,061

5 50,214 5 5,506 3 - - 5 1 5 52,020 5 22,061

s 1,839 5 195 5 - - s - L3 3,545 5 1,026

- - - - 56,087 - -

- - - . - 210 -

264 - 132 - 10,717 1,034 -

2,103 185 132 - 66,804 4,739 1,026

2,849 3,767 - - - 4,560 20,520

45,262 1,544 (132) . (66,803) 42,671 515

48,111 5311 (132) - {66,803) 47,231 21,035

$ 50,214 5 5,506 S - - 3 1 b3 52,020 3 22,061

(Continued)
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Newark City School District
Combining Balance Sheet

All Special Revenue Funds
June 30, 1999

Assets:

Asseis:

Equity in pooled cash and
cash equivalents

Receivables:
Intergovernmental

Total assets

Ligbilic { fund cquity:
Ligbilities:

Accounts payable

Accrued wages

Compensated absences payable
Interfund payable
Intergovernmental payable

Total Iiabilities
Fund equity:,
Fund balance:
Reserved for encumbrances

Unreserved:
Undesignated

Total fund equity

Total liabilities and fund equity

Telecommunications
Miscellaneocus Data Title I Act Grant
State Grants Communications Eisenhower Title VI-B "E-Rate"
s 40,525 s 97 s 21,162 s 5,453 s 81,855
b 40,525 $ 97 s 21,162 5 5,453 s 81,855
- S - s - s 4731 $ - $ -
2,520 - - 35,096 -
- - 3,834 - -
144 - 1,925 7,161 -
2,664 - 10,490 42,257 -
4,680 - 7,530 161 -
33,181 97 3142 (36,965} 83,855
37,861 97 10,672 (36,804) 83,855
g 40,525 s 97 g 21,162 5 5,453 s B3,855
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Miscellancous

Drug Free Federal Total
Title | Title V1 Schoois Prom Preschooi Grant Grants All Funds

128,266 3 12,884 3 13,944 3 1,278 [3 43,445 926,360
128,266 $ 1288 . 8 139447 S 1,278 13 43 445 926,360
7634 s 12,242 5 957 $ - 3 9,689 133,731
153,373 - 387 2,987 - 259,476
62 - - - - 62

- 12,566 1,527 - 13,811 38,368
30,122 5 60 574 1,454 58,697
191,191 74,833 2,531 " 3,561 24,954 490,329
21,219 630 12512 507 9,837 206,876
(84,144) (12,579) (1.499) (2,750} 8:654 229,155
(62,925) (11,949) 1,013 (2.283) 18,491 436,031
128,266 ) 12884 S 13,944 s 1278 7§ 43,445 926,360
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Newark City School Distriet

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances

All Special Revenue Funds

For the Fiscal Yezr Ended June 30, 1999

District Managed
Public Miscellaneous Venture Student
School Support Grants Capital Grant Activity Auxiliary Servic-
Revenues:
Intergovernmental s 500 $ 78,477 s 75,000 3 - 3 472,62,
Interest - - - -
Extracurricular activities 16,289 - - 181,736
Miscellaneous 36,343 7 4,950 - 30,587
Total revenues 53,132 83,427 75,000 212,323 472,62
Expenditures:
Current;
Instruction:
Regular - 33,147 174,078 -
Special - 10,991 - -
Vocational - 15,130 - -
Adulv/continuing - - - -
Support services:
Pupiis - - . 8,112 -
Instructional staff - - 214 . -
Administration - . - N
Fiscal - - - -
Operation and maintenance of plant - 872 - -
Pupil transportation - 9G 171 -
Central ' - - R .
Operation of non-instructional
services . 48,325 20,962 5,646 11,612 429,83
Extracurricular activities - - - - 197,653
Total expenditures 48,325 81,192 188,221 209,265 429 8¢
Excess of revenues over (under) expenditures 4,807 2,235 {113,221) 3,058 42,?‘2
Other finanging soyrces:
Operating transfers in T o - - - ) -
Operating transfers out - - - -
Total other financing sources (uses) - . . - -
Excess of revenues and other financing
sources over {under) expenditures 4,807 2,235 (113,221 3,058 42,7
Fund balances {deficits) at beginning of year 34,862 18,440 142 682 96,221 81,2
Fund balances (deficits) at end of year 5 59,669 $ 20,675 3 29,461 S 99,279 - s ) | 124.)-
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49

Local Management Adolescent SchoolNet Textbook /

Professionat Carcer Information Pregnancy Disadvantaged Professional {nstructional
Development Devejopment Systemn Program Pupil Impact Aid Development  Materials Subsidy

5 35,155 b 7,000 3 21,289 s - 5 454,323 b 14,787 s 106,161

39,155 7.000 21,289 - 454323 14,787 106,161

11,873 2,434 - 485 179,850 9,554 85,126

- 1,412 - - 1,162 - -

10,423 300 - - 153,858 13,231 -

729 - - - - - -

- - 21,149 - - - -

- - - - 47,331 . - -

. 57 - - - - R

- - - - - 134,307 11,938 -

4,602 195 - - - - -

27,027 4.398 21,149 485 516,508 34,723 85,126

12,128 2,602 140 {485) (62,185) {19,936} 21,035

12,128 2,602 140 (485) (62,185) (19,936) 21,035

35,983 2,709 (272) 485 {4,618) 67,167 -

5§ 48.111 5 5,311 s (132) 5 - b3 (66,803) 5 47,231 $ - 7 21,035

{Continued)



Newark City School District

Combining Statement of Revenues, Expenditures

and Changes in Fund Balances

All Special Revenune Funds -
For the Fiscal Year Ended June 30, 1999

Telecormmunication
Act Grant
"E-Rate"”

Miscelianeous Data Title I

State Grants Communications Eisenhower Title VI-B

Revenues:
Intergovernmental s 40,500 $ 25,318 $ ir4am s 278,139 s 83,855

Interest
Extracurricular activities
Miscellaneous

Total revenues

40,500

25,318

31,477

278,139 83,855

Expenditures:
Current:
Instruction:
Regular 10,268 50,864 38,688 -
Special - - - 24,063 -
Vocational - - - - -
Adult/continuing - - - - -
Suppor services:
Pupils -
Instructional staff 29,869 - 6,234 291,101 -
Administration - - - 26,335 -
Fiscal - - : - - -
Operation and maintenance of plant - - - - -
Pupil transportation - - - - .
Central - - - - -
Operation of non-instructional
services 1,310 - 2,349 - -
Extracurricular activities - - . - - -

Total expenditures 41,447 50,864 47,271 361,163 -

(83,024) 83,855

Excess of revenues over {under) exp;-.ndirures {947) (25,546) (15,794)

Other financing sources:
Operating ransfers in - - 10,994 - -
Operating transfers out - - (10,994) - -

Total other financing sources (uses) - - ’ - - -

Excess of revenues and other financing
sources over (under) expenditures (947) (25,546) (15,794) (83,024) 83,855

Fund balances (deficits) at beginning of year 38,808 25,643 26,466 46,220 -

(36,804) - § 83,855

Fund balances (deficits) at end of year s 37,861 5 97 5 10,672 b
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Miscellaneous

Drug Free Federal Total
Title ! Title VI Schools Program  Preschool Grant Grants All Funds
§ 1,632,455 3 11,637 $ 27,223 b 22,396 b} 356,224 $ 3,778,543
. - - - - 198,025
- - - - - 71,880
1,632,455 11,637 27,223 22,396 356,224 4,048 448
- 8944 28,718 - 208,056 842,085
1,317,310 13,256 - 2,259 (4,569 1,363,310
- - - - - 15,130
- - 12,051 (436) - 41,965
218,134 15,090 10,161 22,684 119,125 £90,424
- - - - 1,004 28,068
4,450 - - - - 25,599
. - - - - 48,203
- - 3,308 - 38 3,665
- - - - - 146,245
18,779 6,648 8,147 - 11,306 569,111
- - - - - - 197,653
1,558,673 43,938 62,385 24,507 33&,961 4.171,458
73,782 (32.301) (35.162) @111 21,263 (123,010)
- 10,075 11,004 - - 32,073
- (10,075) (11,004) - - {32,073)
73,782 (32,301) (35,162) (2,111) 21,263 (123,010)
(136,707 20,352 46,175 {172) (2,772) 559,041
$ (62.925) 5 (11,94%) b 11,013 5 (2,283) $ 18,491 3 436,031
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Newark City School District
Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Public School Support Fund

For the Fiscal Year Ended June 30, 1999

Bﬂcnues:

Imtergovernmentat
Interest

Extracurricular activities
Miscellaneous

Total revenues

Expenditures:
Current:
Operation of non-instructional
services;
Other operation of non-
instructional services:
QOther

Total other operation of non-
instructional services

Total operation of non-instructional
services

Total expenditures

Excess of revenues over (under) expenditures

Other financing sources:
Operating transfers in

Excess of revenues and other
financing sources over (under) expenditures

Fund balance at beginning of year
Prior year encumbrances appropriated -

Fund balance at end of year

Variance
Revised Favorable
Budget Actual (Unfavorable)
500 h 500 s -
- 3 - $ -
16,143 16,289 146
37,000 36,343 (657)
53,643 53,132 (511)
65,412 57,341 8,071
65,412 37,341 8,071
65,412 57,341 8,071
65,412 57,341 8,071
(11,769) (4.209) 7,560
(11,769) (4,209) 7,560
52,537 52,537 -
7,307 7,307 .
48,075 b 55635 5 7.560

52




Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Miscellaneous Grants Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Revenues: .
Intergovernmental $ 87,789 81,369 (6,420) i
Extracurricular activities - - - -
Miscellaneous 4,950 4,950 -
Total revenues 92,739 86,319 (6,420)
Current:
Instruction:
Regular:
Purchased services 13,487 7,729 5,758
Materials and supplies 15,643 12,888 2,755
Capital cutlay - new 24,161 12,890 11,271
Cther 1.596 1,127 469
Total regular _ 54,887 34,634 20,253
Special:
Materials and supplies 1,424 1,259 165
Capital outlay - new 9,924 9,732 192
Total special 11,348 10,991 357
Vocational:
Salaries and wages 433 433 -
Fringe benefits 67 61 6
Purchased services 2,217 2,207 10
Materials and supplies 3,193 2,600 593
Other 11,159 11,110 49
Tatal vocational 17.06% 16,411 658
Support services:
Pupils:
Materials and supplies 200 - 200
Total pupiis 260 - 200
(continued)
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Newark City School District
Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Miscellaneous Grants Fund

For the Fiscal Year Ended June 30, 1999

Operaticn and maintenance
of plant:
Materials and supplies
Total operation and maintenance
of plant

Pupil transportation:
Purchased services

Total pupil transportation

Central:
Capital outlay - new
Total central

Total Support services

Operation of non-instructional
services:

Community services:
Salaries and wages
Fringe benefits
Purchased services
Materials and supplies
Other

Total community services

Other operation of non-
instructional services:
Fringe benefits
Purchased services
Materials and supplies
Total other operation of non-
instnictional services
Total operation of non-instructional
services

Total expenditures

Variance
Revised Favorabie
Budget Actual (Unfavorabie)

872 872 -
872 872 -
195 90 105
195 90 105
12 - 32
32 - 32
1,299 9262 337
6,216 5,436 780
841 841 -
3,702 3,326 376
1,855 1,698 157
3,491 2,896 595
16,105 14,197 1,908
(74) (74) ~ -
1,000 - 1,000
2,718 1,230 1,488
3,644 1,156 2,488
19,749 15,353 4,396
104,352 78,351 26,001
(continued)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Miscellaneous Grants Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actaal (Unfavorable)
Excess of revenues over (under) expenditures (11,613} 7,968 19,581
Qther financing uses:
Refund of prior vear receipts (5,963) (5,963) " -
Advances in 6,420 6,420 -
Advances out (2,874} (2,874) -
Operating transfers out - - -
Excess of revenues under .
expenditures and other financing uses (14,030) 5,551 19,581
Fund balance at beginning of year 16,273 16,273 -
Prior year encumbrances appropriated 3,517 3,517 -
Fund balance at end of vear 3 5,760 5 25,341 5 19,581
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Venture Capital Grant Fund

For the Fiscal Year Ended June 30, 1999

Intergovernmental

Expenditures:
Current:
[nstruction:
Regular:
Salaries and wages
Fringe benefits
Purchased services
Materials and supplies
Capital outlay - new
Other
Total regular

Suppon services:
Pupils:
Purchased services
Capital outlay - new

Total pupils

Instructional stafT;
Fringe benefits

- Total instructional staff

Pupil transportation:
Purchased services
Total pupil transportation
Total Support services

56

Variance
Revised Favorable
Budget Actual {Unfavorabie)

8 75000 S 75,000 -
12,761 10,180 2,581

5,127 3,820 1,307

79,338 75,741 3,597

69,601 54,062 15,539

36,741 32,455 4,286

4,189 3,724 465

207.757 179,982 27,775

253 253 -

7,860 7,859 1

8,113 8,112 1

214 214 -

214 214 -

171 171 -

171 171 -

8,498 8,497 1

(continued)



Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Venture Capital Grant Fund

For the Fiscal Year Ended June 30, 1999

Operation of non-instructional
services:
Other operation of non-
instructional services;
Other
Total other operation of non-
instructional services

Total operation of non-instructional
services

Total expenditures

Excess of revenues under expenditures

Other financing sources (uses):

Refund of prior vear receipts

Total other financing sources (uses)

Excess of revenues and other
financing sources over (under)
expenditures and other financing uses

Fund balance at beginning of yvear
Prior year encumbrances appropriated

Fund balance at end of year

Variance
Revised Favorable
Budget Actual (Unfavorable)
216,255 188, 479 27,776
(141,255) (113,479) 21176
(5,646) (5,646) -
(5,646) (5,646) -
(146,901) (119,125) 27,776
124 059 124,059 -
22.843 22,843 .
1 LT,777 27,776
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - District Managed Student Activity Fund

For the Fiscal Year Ended June 30, 1999

58

Variance
Revised Favorable
Budget Actual (Unfavorable)
Revenues:
Extracurricular activities o 180,736 181,736 1,000
Miscellaneous 28,587 30,587 2,000
Total revenues 209,323 212,323 3.000
Expenditures:
Current:
Operation of non-instructional
services:
Other operation of non-
instructional services:
Other 12,124 11,700 424
Total other operation of non-
instructional services 12,124 11,700 424
Total operation of non-instructional
services 12,124 11,700 424
Extracurricular activities:
Academic and subject oriented
activities: _
Purchased services 7,994 7.994 -
Materials and supplies 3,521 3,158 363
Other 41,600 40,024 1,576
Total academic and subject oriented
activities 53,115 51,176 1,939
Occupational oriented activities:
Other 4] 41 -
Total occupational oriented
activities 41 41 -
Sports oriented activities: )
Salaries and wages 7,580 7,580 -
Fringe benefits 1,148 1,148 -
Purchased services 43,266 40,889 2,377
Materials and supplies 77,248 62,276 14,972
Capital outlay - new 6,969 6,969 -
Other 20,782 19,392 1,390
Total sports oriented activities 156,993 138,254 18,739
(continued)



Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actuai - District Managed Student Activity Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actal {(Unfavorable)
School and public service
co-curricular activities:
Fringe benefits 2,540 2,540 -
Purchased services 1,836 1,346 490
Materials and supplies 4,440 3,841 599
Capital optlay - new - - -
Capital outlay - replacement - - -
Other 16,036 12,366 3,670
Total school and public service
co-curricular activities 24,852 20,093 4,759
Total extracurricular activities 235,001 209,564 25437
Total expenditures 247,125 221,264 25,861
Excess of revenues over (under) expenditures {37.802) (8,941) 28,861
QOther financing sources (uses):
Proceeds from sale of fixed assets - - -
Operating transfers out - - -
Total other financing sources (uses) - - -
Excess of revenues and other financing sources
over (under) expenditures and other financing (37.802) (8,941) 28,861
Fund balance at beginning of year 73,093 73,093 -
Prior year encumbrances appropriated 23,741 23,741 -
Fund balance at end of year 59.032 87,893 28,861
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Newark City School District
Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Auxiliary Services Fund

For the Fiscal Year Ended June 30, 1999

enucs:
Intergovernmental
Interest

Total revenues

Expenditures:
Current:

Operation of non-instructional
services:

Community services;
Salaries and wages
Fringe benefits
Purchased services
Materials and supplies
Capital outlay - new
Capital outlay - repiacement
Other

Total community services
Total expenditures
Excess of revenues under expenditures
Fund balance at beginning of year
Prior vear encumbrances appropriated

Fund balance at end of year

Variance
Revised Favorable
Budget Actual (Unfavorable)

472,627 s 472,627 -
472,627 472,627 -
225,593 197,140 28453
46,084 40,508 5,576
36,324 35,244 1,080
239,046 235,518 3,528
32,312 32,042 270
4,197 4,072 125
583,556 544,524 39032
583,556 544,524 39,032
(110,929 (71,897 39,032
65,114 65,114 -
46,005 46,005 -
190 b 39,222 39,032
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Local Professional Development Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actial (Unfavorable)
enues:
Intergovermmental -3 39,155 hY 39,155 .5 -
Expenditures:
Current: -
Instruction:
Regular:
Salaries and wages 10,000 5,505 4,495
Fringe benefits 1,762 776 986
Purchased services 10,00¢ 6,375 3,625
Materials and supplies 5,757 140 5,617
Other 1,000 242 758
Total regular 28,519 . 13,038 15,481
Support services:
Instructional staff:
Salaries and wages 8,000 8,000 -
Fringe benefits 2,120 2,120 -
Purchased services 2,200 . 1,134 1,066
Materials and supplies 1.000 o 369 ' 631
Capital outlay - new - - -
Capital ontlay - replacement - - -
Other - - -
Tota)l instructional staff 13,320 11.623 1,697
Administration;
Purchased services 2,000 950 1,050
Total administration 2,000 950 1,050
Total expenditures 43,839 25,611 18,228
Excess of revenues under expenditures (4,684) 13,544 18,228
(continued)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Local Professional Development Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual (Unfavorable)
er financing spurces (nses):
Pass through {4,080) (4,002) 78
Total other financing sources (uses) (4,080) (4,002) 78
Excess of revenues and other
financing sources over {(under)
expenditures and other financing uses (8,764) 9,542 18,306
Fund balance at beginning of year 35,983 35,983 -
Prior year encumbrances appropriated - - -
Fund balance at end of year $ 27,219 $ 45,525 h 18,306
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Career Development Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actuat {(Unfavorable)
Revenues:
Intergovernmental s 7.000 7,000 b} -
Expenditmres:
Current:
Instruction:
Regular:
Purchased services 315 315 -
Materials and supplies 6,128 5,869 259
Total regular 6,443 6,184 259
Total Instruction 6,443 6,184 159
Support services:
Pupils:
Purchased services 410 400 10
Materials and supplies 1,726 1,232 494
Capital outlay - new 581 100 481
Total pupils 2,717 1,732 985
Instructional staff’ 7
Materials and supplies 300 300 -
Total instructional staff 300 300 -
Pupil transportation:
Purchased services 100 57 43
Total pupil transportation 100 57 43
Total Support services 3,117 2,089 1,028
Total expenditures 9,560 8,273 1,287
Excess of revenues over expenditures (2.560) (1,273) 1,287
Qther financing uses: ;
Advances ount N - - -
Excess of revenues over
expenditures and other financing uses (2,560) {1,273} 1,287
Fund balance at beginning of year 2,469 2,469 -
Prior vear encumbrances appropriated 348 348 -
Fund balance at end of year b 257 1,544 $ 1,287
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Management Information Systems Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual “(Unfavorable)

Revenues: . '
Intergovernmental s 21,289 s 21,289 h ) -

Expenditures;
Current:
Support services:
Fiscal: _
Salaries and wages 21,279 21,289 (10)
Total fiscal 21,279 21,285 (10)

Total expenditures 21,279 . 21.289 (10)

Excess of revenues over expenditures 10 - (10)
Fund balance at beginning of year - - -

Prior year encumbrances appropriated - - -

Fund balance at end of year $ 10 5 - $ (10)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Adolescent Pregnancy Program Fund

For the Fiscal Year Ended June 30, 1999

Budget

Actual

Variance
Favorable
(Unfavorable)

R_cgenugs:

Intergovernmental $

Expenditures:
Current:
instruction:
Regular:
Capital outlay ~ new

485

485

Total regular

485

485

Total expenditures

485

485

Excess of revenues under expenditures

Other financing sources:
Advances in

Excess of revenues and other
financing sources over (under)

Fund balance at beginning of year

Prior year encumbrances appropriated

(485)

{485)
485

(485)

{485)
485

Fund balance at end of year b
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Disadvantaged Pupil Impact Aid Fund

For the Fiscal Year Ended June 30, 1939

Variance
Revised Favorable
Budget Actual {Unfavorable)
Revenues:
Intergovernmental 454323 454,323 -
Expenditures:
Current:
Instruction:
Regular:
Salaries and wages 123,256 123,256 -
Fringe benefits 24,165 24,165 -
Purchased services 9,875 9,875 -
Total regular 157,296 157,296 -
Support services:
Pupils:
Salaries and wages 98 98 -
Fringe benefits 357 357 -
Total pupils 455 455 -
Instructional staff:
Salaries and wages 114,261 114,261 -
Fringe benefits 22,559 22,559 -
Total instructional staff 136,820 136,820 -
Operation and maintenance
of plant:
Salaries and wages 34,311 34,311 -
Fringe benefits 9.93¢ 8,939 -
Total operation and maintenance
of plant 44,250 44,250 _ -
{continued)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Disadvantaged Pupil Impact Aid Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actoal (Unfavorable)
Central:
Salaries and wages 95,746 95,746
Fringe benelits 19,755 19,755
Total central 115,501 115,501
Total Support services 297,026 297,026
Total expenditures 454,322 454322
Excess of revenues over expenditures. 1 1
Fund balance at beginning of year - -
Fund balance at end of vear b 1 5 1

67



Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual -~ SchoolNet Professional Development Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Acmal (Unfavorable)
Intergovernmental 3 22,669 14,787 h (7.882)
Expenditures:
Current:
Instruction:
Reguiar;
Salaries and wages 5,708 5,408 300
Fringe benefits 804 758 46
Materials and supplies 1,654 483 1,171
Capital outlay - new 4,041 1,993 2,048
Total regular 12,207 8,642 3,565
Total Instruction 12,207 _ 8,642 3,565
Support services:
Instructional staff:
Salaries and wages 25,500 11,500 14,000
Fringe benefits 3,858 1,658 2,200
Purchased services 278 - 278
Total instructional staff 29.636 13,158 16,478
(continued)
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Newark City School District
Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - SchoolNet Professional Development Fund

For the Fiscal Year Ended June 30, 1999

Central;
Salaries and wages
Fringe benefits
Purchased services
Materials and supplies
Capital ontiay - new
Capital outlay - replacement
Other

Total central

Total Support services

Total expenditures

Excess of revenues over expenditures

Other financing s S;

Advances in
Total other financing sources (uses)
Excess of revenues and other

financing sources under
expenditures

Fund balance at beginning of vear
Prior year encumbrances appropriated

Fund balance at end of year

Variance
Revised Favorable
Budget Actual (Unfavorable)

6,947 947 6,000
752 52 700
6,450 550 5900
5,036 2418 2,618
17,544 12.482 5.062
36,729 16,449 20,280
66,365 29,607 36,758
78,572 38,249 40,323
{55,903) (23,462) 32,441
210 210 -
210 210 -
(55,693) (23,252) 32,441
.66,840 66,840 -
327 327 -
11,474 43,915 $ 32,441
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Newark City School District
Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Instructional Materials Subsidy Fund
For the Fiscal Year Ended June 39, 1999
Variance
Revised Favorable
Budget Acinal (Unfavorable)

Revenues:
Inmtergovernmental $ 106,161 h 106,161 s -

Expenditures:
Current:
Instruction:
Regular:
Materials and supplies 106,161 105,646 515

Excess of revenues under expenditures - 515 515
Fund balance at beginning of year - - .

Prior year encumbrances appropriated - -

Fund balance at end of year s - s 515 $ 515
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Miscellaneous State Grants Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual (Unfavorable)
Revenues:
Intergovernmental b 40,500 490,500 5 -
Expenditures:
Current.
Instruction:
Regular:
Salaries and wages 2,485 2,423 62
Fringe benefits 406 339 67
Purchased services 3,755 376 3379
Materials and supplies 12,648 11,763 885
Other 832 - 832
Total regular 20,126 14,901 5,225
Other:
Fringe benefits .64 - 64
Total other 64 - 64
Total Instruction 20,190 14,901 5,289
Support services:
Pupils:
Materials and supplies 45 - 45
Total pupils 45 - 45
Instructional staff’
Salaries and wages 18,297 17,354 943
Fringe benefits 3,834 3,690 144
Purchased services 4,505 1,676 2,829
Materials and supplies 5,700 3,801 1399
Capital outlay - new 4414 3,760 654
Total instroctional staff 36,750 30,281 6,469
{continued)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Miscellaneous State Grants Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Operation of nop-instructional
services:
Community services:
Salaries and wages 930 823 107
Fringe benefits 350 268 82
Other 220 219 1
Tota)l community services 1.500 1,310 190
Total operation of non-instructional
services 1,500 1,310 190
Total expenditures 58,485 46,492 11,993
Excess of revenues over expendititres (17,985) (5,992) 11,993
Fund balance at beginning of year 41,286 41,286 -
Fund balance at end of year b 23,851 $ 35,844 hY 11,993

72



Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Data Communications Fund

For the Fiscal Year Ended June 30, 1999

Revenues:

Intergovernimental

ditures:
Current:
Instruction:
Regular:
Capital outlay ~ new

Total regnlar

Total expenditures

Excess of revenues over (under) expenditures

Other financing uses:
Advances out '

Excess of revenues gver
expenditures and other financing uses

Fund balance at beginning of year

Prior year encumbrances appropriated

Fund batance at end of vear

Variance
Ravised Favorable
Budget Actual {Unfavorable)

25,318 $ 25,318 $ -
50,961 50,864 97
50,961 50,864 97
50,961 50,864 97
(25.643) (25.546) 97
(25,643 (25,546} 97
25,643 25,643 -
- 5 97 $ 97
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Title I - Eisenhower Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actsal (Unfavorable)
Revenyes:
Intergovernmental $ 106,351 56,092 (50.259)
Expenditures; i
Current;
Instruction;
Reglar:
Salaries and wages 195 195 -
Fringe benefits 33 27 6
Purchased services 11,079 9,436 1,643
Materials and supplies 36,137 19,175 10,962
Capital outlay -~ new 23,541 21,658 1,883
Capital outlay - replacement - - -
QOther - - -
Total regular 64,985 50,491 14,494
Total Instrction 64,985 50,491 14,494
Support services:
Instructional staff: B
Salaries and wages 22,784 3,539 19,245
Fringe benefits 3,557 495 3,062
Purchased services 9,000 275 8,725
Total instructional staff 35341 4,309 31,032
Total Support services 35,341 4,309 31,032
{continued}
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Title II - Eisenhower Fund

For the Fiscal Year Ended June 30, 1999

Operation of non-instructional
services:
Community services:
Materials and supplies

Total community services

Total operation of non-instructional
services

Total expenditures

Excess of revenues over expendinres
Other financing uses:

Refund of prior vear receipts
Advances in

Advances ot

Operating transfers in
Operating transfers out

Total other financing sources (uses)

Excess of revenues over
expenditures and other uses

Fund balance at beginning of year
Prior year encumbrances appropriated

Fund balance at end of vear

Variance
Revised Favorable
Budget Actual (Unfavorable)
713 713 -
713 713 -
713 713 -
101,039 55,513 45,526
5,312 579 (4,733)
(2,124) (2,124) -
3,834 3,834 -
(10,722) (10,722) -
10,994 10,994 -
(10,994) (10,994) -
9.012) (9,012) .
(3,700) {8,433) (4,733)
11,707 ' 11,707 -
5.627 5,627 -
13634  $ 8,901 (4,733)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Title VI-B Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Revenues:
Intergovernmental - 392,331 $ 346,058 (46.273)
Expenditures:
Current;
Instruction;
Special: i
Materials and supplies 7,029 6,869 160
Capital outlay - new 17,355 17,355 -
Total special 24,384 24,224 160
Total Instruction 24,384 24.224 160
Support services:
Pupils:
Capital outlay - new 19,664 19,664 -
Total pupils 19,664 19,664 -
Instructional staff:
Salaries and wages 272675 228,275 44,400
Fringe benefits 59,504 55,051 4,453
Capital outlay - new 3,175 3,175 -
Total instructional staff 335,354 286,501 48 853
(continued)

76



Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Title VI-B Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorabie
Budget Actual (Unfavorable)
Adrmainistration:
Salaries and wages 18,792 16,608 2,184
Fringe benefiis 3,423 3,056 367
Capital outlay - new 6,482 6,482 -
Total administration 28,697 26,146 2,551
Total Support services 383,715 332,311 51,404
Total expenditures 408,099 356,535 51,564
Excess of revenues over {under) expenditures (15,768) (10,477 5,291
Other financing sources (uses):

Advances 1m C - - - -
Advances out (7,431 {7.431) -
Total other financing sources (uses) {7,431 {7,431} -

Excess of revenues and other financing sources
over (under) expenditures and other financing uses {23,199 {17,908} 5,291
Fund balance at beginning of vear - - -
Prior year encumbrances appropriated 23,200 23200 -
Fund balance at end of vear $ 1 5,292 $ 5.291
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Newark City Schaol District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Telecommunications Act Grant Fand

For the Fiscal Year Ended June 30, 1999

Revised
Budget

Actual

Variance
Favorable
(Unfavorable)

enues: ‘
Intergovernmental $
Miscellaneous

B3,855

83,855

Total revenues

83,855

83,855

enditures:
Current:
Instruction;
Special;
Salaries and wages
Fringe benefits
Purchased services

Total special

Total expenditures

Excess of revenues over expenditures
Fund balance (deficit) at beginning of year -

Prior year encumbrances appropriated

83,855

83,855

Fund balance {deficit) at end of year $

83,855

$

83,855
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Title I Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actal (Unfavorable)
Revenues:
Intergovernmental : 4 2,048,091 1,632,455 Y (415.636)
Expenditures;
Current:
Instruction:
Special:
Salaries and wages 1,094,412 847,993 246,419
Fringe benefits 239,997 178,275 61,722
Purchased services 40,584 27,629 12,955
Materials and supplies 233,121 224,423 8,698
Capital outlay ~ new 15,000 13,926 74
To1at special 1,627,114 1,297,246 329,868
Total Instruction 1,627,114 1,297,246 329,868
Support services:
Instructional staff
Salaries and wages 252,733 154,785 97,948
Fringe benefits 79,520 44 663 34,857
Purchased services 13,913 8,543 5,370
Materials and supplies 32,407 1,321 31,086
Capital outlay - now 6,000 5,030 970
Total instructional staff 384.573 214,342 170,231
Fiscal:
Salaries and wages 4,779 3,259 1,520
Fringe benefits 1,616 519 1,097
Purchased services - - -
Materials and supplies - - -
Capital oullay - new - - -
Capital outlay - replacement - - -
Other 700 700 -
Total fiscal 7,095 1378 2,617
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Title I Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual (Unfavorable)
Operation of non-instructional services:
Community services: : _
Salaries and wages 19,550 10,119 9431
Fringe benefits 5,002 2,315 2,687
Purchased services 2,117 1,900 217
Materials and supplies 1,837 1,637 200
Total community services 28,506 15,971 12,535
Total operation of non-ingtructional services 28,506 15,971 12,535
Total expenditures 2,047,288 1,532,037 515,251
Excess of revenues under expenditures 803 100,418 99,615
Dther financing sources:

Advances in - - -
Advances out (45,573) (45,573) -
Total other financing sources (uses) (45,573) {45,573) -

Excess of revenues and other
financing sources under expenditures (44,770) 54,845 99,615
Fund balance at beginning of vear - - -
Prior vear encumbrances appropriated 44,770 447770 -
Fund balance (deficit) at end of year - 59,615 99,615
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Title VI Fund
For the Fiscal Year Ended June 30, 1999

Vartance
Revised Favorable
Budget Actual {(Unfavorable)
Revenues:
Intergovernmental $ 77,7193 $ 27,997 $ (49,796)
Expenditures:
Current:
Instruction;
Regular:
Purchased services 2,280 1,119 1,161
Materials and supplies 14,936 7,825 7,111
Total regular 17,216 8,944 8,272
Special: 7
Materials and supplies 15,698 15,698 -
Total spectal 15,698 15,698 -
Total Instruction 32,914 24,642 8,272
Support services:
Instructional staff:
Salaries and wages 8,000 - 8,000
Fringe benefits 1,300 - 1,300
Purchased services 4,900 1,900 3,000
Materials and supplies 15,586 13,226 2,360
Total instructional staff 29,786 15,126 14,660
Total Support services 29,786 15,126 14,660
{continued)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Title VI Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actnal (Unfavorable)
Operation of non-instructional
services:
Community services: .
Materials and supplies 9,235 7.218 2.017
Total community services 9,235 7,218 2,017
Total operation of non-instructional
services 9,235 7,218 2,017
Total expenditures ' 71,935 46,986 24,949
Excess of revenues under expenditures 5,858 (18,989) (24,847)
Qther financing uses: ) k
Refund of prior year receipts (15) (15) -
Advances in 12,566 12,566 -
Advances out (4,147) (4,147) -
QOperating transfers in 10,075 10,073 -
Operating transfers out . (10,07%) (10,075) -
Total other financing sources (uses) 8,404 8,404 -
Excess of revenues under
expenditures and other financing uses 14,262 {10,585) (24,8347)
Fund balance at beginning of year 248 248 -
Prior year encumbrances appropriated 10,349 10,349 -
Fund balance at end of year $ 24,859 12

(24,847)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Drug Free Schools Program Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Revenyes:
Intergovernmental b 57,152 $ 27.223 $ (29.929)
Expenditures:
Current:
Instruction:
Regular: 7
Purchased services 22,795 17,932 4,863
Materials and supplies 15,324 12,736 2,588
Total regular 38,119 30,668 7,451
Total Instruction 38,119 30.668 7,451
Support services:
Pupils:
Salaries and wages 6,175 400 5,775
Fringe benefits 952 2 950
Purchased services 18,279 17,472 807
Materials and supplies 319 119 200
Total pupils 25725 17,993 7,732
Instructional staff.
Salaries and wages 7,525 7,450 75
Fringe benefits 2,268 2,264 4
Total instructional staff 9,793 9,714 79
Pupil transportation: -
Purchased services 7,672 5,166 2,506
Total pupii transportation 7,672 5,166 2,506
Total Support services 43,190 32,873 10,317
(continued)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Drug Free Schools Program Fund
For the Fiscal Year Ended June 30, 1999

Operation of non-instructional
services:
Community services:
Purchased services
Materials and supplies

Total community services

Total operation of non-instructional
services
Total expenditures

Excess of revenues under expenditures

Qther financing sources:
Refund of prior year receipts
Advances in

Operating transfers in
Operating transfers out

Total other financing uses

Excess of revenues

and other financing sources under expenditures
Fund balance at beginning of year

Prior year encumbrances appropriated

Fund balance at end of year

Variance
Revised Favorable
Budget Actual (Unfaverable)
3,760 3,760 -
5,008 4,529 479
8,768 8,289 479
8,768 8,289 479
90,077 71,830 18,247
(32,925) (44,607) (11,682)
(3,077 (3,077 -
1,527 1,527 -
11,004 11,004 -
(11,004) (11,004) -
(1,550) (1,550) -
(34,475 (46,157) (11,682)
44733 44 733 -
1,900 1,900 B -
12,158 476 $ (11.682)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Preschool Grant Fund
For the Fiscal Year Ended June 30, 1999

Variance
Reviged Favorabie
Budget Actual {Unfavorable)
Revenues:
Intergovernmental $ 26,364 5 22.396 {3.968)
Expenditures:
Current:
Instruction;
Special:
Materials and supplies 2,818 2,760 58
Total special 2,818 2,760 58
Total Instruction 2,818 2,760 58
Support services:
Pupils:
Salaries and wages 130 - 130
Fringe benefits 20 - 20
Materials and supplies 600 600 -
Total pupils 750 600 150
Instructional staff:
Salaries and wages 22,656 18,255 4,401
Fringe benefits 4.029 3,893 136
Total instructional staff 26,685 22,148 4,537
Total Support services 27,435 22,748 4,687
Total expenditures 30,253 25,508 4,745
Excess of revenues over expenditures {3,889) (3,112) 777
Other financing vses: -
Advances out - - -
Excess of revenues
and other financing sources over expenditures (3,889} (3,112) 777
Fund balance at beginning of vear 3,889 3,889 -
Prior year encumbrances appropriated - - .
Fund balance at end of year b - b 777 777
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Miscellaneous Federal Grants Fund

For the Fiscal Year Ended June 30, 1999

‘Variance
Revised Favorable
Budget Actual (Unfavorable)
'Revenugﬁ: .
Intergovernmental 3 384,414 5 356,224 5 (28,190)
Miscellaneous - - -
Total revenues 384,414 356,224 (28.190)
Expenditures:
Current:
Instruction:
Reguiar:
Salaries and wages 32,050 22,000 10,050
Fringe benefits 4,737 3,080 1,657
Purchased services 28,249 26,329 1.920
Materials and supplies 34,503 33,190 1,313
Capital outlay - new 152,704 152,695 9
Other 2,189 1,189 1,000
Total regular 254,432 238,483 15,949
Special:
Salaries and wages 8,400 8,400 -
Fringe benefits 1,181 - 1,181
Purchased services 3,561 3,561 -
Materials and supplies 2,393 2,318 78
Capital outlay - new - - -
Total special 15,535 14,279 1,256
Total Instruction 269,967 252,762 17,205
Support services:
Instructional staff:
Purchased services 36,600 33,605 3,001
Materials and supplies 7,868 5778 2,090
Capital ovtiay - new 86,557 84,633 1,924
Total instructional staff 131,031 124,016 7,015
(continued})
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Newark City Schoal District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Miscellaneous Federal Grants Fund

For the Fiscal Year Ended June 30, 1999

Pupil transportation:
Purchased services

Total pupil transportation

Total Support services

Operation of non-instructional
Services:

Community servicas:
Purchased services
Materials and supplies
Capital ontlay - new
Other

Total community services

Total operation of non-instructional
SETVICES

Total expenditures

Excess of revenues under expenditures

Other financing sources {uses):
Refund of prior vear receipts
Advances in

Advances out

Total other financing sources {uses)

Excess of revenues and other
financing sources over (under)
expenditures and other financing uses

Fund balance at beginning of year
Prior vear encumbrances appropriated

Fund balance at end of year

Variance -
Revised Favorable
Budget Actual (Unfavorable)
39 39 -
39 39 -
131,070 124,055 7015
12,295 11,095 1,200
3,205 2,706 499
500 500 -
16,000 14,301 1,699
16,000 14,301 1,699
417,037 391,118 25,919
{32,623 (34,894 (2,271}
(1,004) (1,004 .
13,811 13,811 -
(5,288) {5,288) -
7,519 7,519 -
(15,104) (27,375 (2,271
1,718 1,718 -
49,576 49,576 -
26,190 5 23,919 b (2.271)
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'Debt Service Fund

To account for the accumulation of resources for, and the payment of, general long-term
debt principal and interest.

Bond Retirement
To account for property taxes collected for the payment of general obligation debt. Since

this is the only debt service fund and the legal level of budgetary control is not greater
than that presented in the General Purpose Financial Statements, no individual fund
information is presented.
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Capital Projects Funds

Permanent Improvement _
To account for the acquisition, construction or improvement of capital facilities other
than those financed by proprietary and trust funds.

Vocational Education Equipment
To account for receipts and expenditures involved in upgrading equipment used for the

purpose of improving the skills and knowledge of students in their planned occupations.

SchopiNet

and related educational technology equipment and or the necessary infrastructure for
educational technology.

Technology Equity
To account for monies received for technology equity funding to low-wealth School

Districts for the purpose of purchasing computers and related equipment.

Emergency Building Repair
To account for monies received from the state to make emergency repairs to school

facilities.
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Newark City School District

Combining Balance Sheet

All Capital Projects Funds

June 30, 1999

Assets:
Equity in pooled cash and
cash equivalents
Cash and cash equivalents:
In segregated accounts
Investments:
In segregated accounts
Taxes receivables

Total assets

Libilit { fund equity:
Lighilities:

Accounts payable
Interfund payable
Deferred revenue

Total liabilities

Eund equity:
Fund balance:
Reserved for encumbrances
Unreserved:
Undesignated

Total fund equity

Total liabilities and fund equity

Vocational Emergency
Permanent Education Technology Building Total
Improvement Equipment SchoolNet Grant Repair All Fund
$ 1302661 S 5701 0§ 151,272 S 3,297 S 92275  $15552
1,457,706 - - - ~ 14577
$ 2,760,367 3 5,701 5 151,272 $ 3,297 $ 92275 $3.0125
$ 159280 S - 0§ 24751 § - 8 . s 1840
332,567 4,978 - - 115,936 453,
1,355,006 - - - - 1,35§,l
1,846,853 4,978 26,087 - 115,936 1,993,
1,143,332 5,701 46,263 - 92,275 1,287,
(229,818) (4,978) 78,922 3,297 (115,936) (268,
913,514 723 125,185 3,297 (23,661) 1,019,
$ 2,760,367 ] 5,701 $ 151,272 % 3,297 § 92275 $ 3,012,
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Newark City School District
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
All Capital Projects Funds

For the Fiscal Year Ended June 30, 1999

Revenues:

Taxes
Intergovernmental
Interest

Total revenues

Expenditures:
Current:
Instruction:
Regular
Veocational
Support services:
Instrucnonal staff
Administration
Fiscal
Business
Operation and maintenance
of plant
Capital outlay

Total expenditures

Excess of revenues over
(under) expenditures

Qther financing sources:

Proceeds of notes

Excess of revenues
and other financing sources
over (under) expendinures

Fund balances (deficit) at
at beginning of year

Fund balances (deficit) at
at beginning of year

Vocational Emergency
Permanent Education Technology Building Total

Improvement Equipment SchoolNet Grant Repair All Funds
5 1,369,258 5 - 3 - s - s - 51369258
172,555 4,941 753,657 36,461 120,466 1,688,080
1,541,813 4,941 753,657 36,461 120,466 2,457,338
280,657 - 679,315 34,234 - 994,206

- 3,095 - - - 3,095

61,788 - - 20,446 35,391 - 117,625

- - 95 - - 95

35,015 - - - - 35,015

579 - - - - 579

2,299 - - - - 2,299
915,470 - 8,818 - 330,433 1,254,721
1,399,255 3,095 726,659 69,625 330,433 2,529,067
142,558 1,846 26,998 {33,164} {209,967} {71,729)
142,558 1,846 26,998 (33.164) (209,967} {71,729
770,956 (1,123) 98,187 36,461 186,306 1,090,787

L3 913,514 5 723 § 125,185 b 3,297 $ (23,661) $1,019,058
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance-
Budget and Actual - Permanent Improvement Fund

For the Fiscal Year Ended June 30, 1999

Revenues:
Taxes
Intergovernmental

Total revenues

Expendiwmres;
Current:
Instruction:
Regular:
Purchased services
Capital outlay - new

Total regular

Support services:
Instructional staff:
Capital outiay - new
Capirtal outlay - replacement
Other

Total instructional staff

Fiscal:
Capital outlay - new
Capital outlay - replacement
Other

Total fiscal

Business:
Capital outlay - new
Capital outlay - replacement
Other

Total business

Operation and maintenance
of plant:
Capital outlay - new
Total operation and maintenance
of plant

Variance
Revised Favorable
Budget Actual (Unfavorable)

1,564,357 $ 1,364,658 $ {199,699)
187,723 172,555 (15,168)
1,752,080 1,537,213 {214,867

- 129,999 129,999 -

202,010 202,010 -

332,009 332,009 -

61,788 61,788 -

61,788 61,788 -

2,711 2,711 -

4,638 4,638 -

27,666 27,666 -

35,015 35,015 -

579 579 -

579 579 -

2,280 2,280 -

2,280 2,280 -

{continued)
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Newark City School District

Schedule of Revennes, Expenditures, and Changes in Fund Balance-

Budget and Actual - Permanent Improvement Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual (Unfavorabie)
Pupil transportation: ‘
Capital outlay - new 11,430 11,430 -
Capital outiay - replacement 145,043 145,043 -
Total pupil transportation 156,473 156473 -
Central:
Capital outlay - new 67,871 67,842 29
Total central 67,871 67,842 29
Total Support services 324,006 323,977 29
Capital outiay:
Facilities acquisition and
construction services:
Site improvement services:
Capital outlay - new 27,540 27,540 -
Capital outlay - replacement 1,389,117 1,389,117 -
Other - - -
Total site improvement services 1,416,657 1,416,657 -
Building acquisition and
construction services:
Capital outlay - new 513,513 513,513 -
Total capital outlay 1,930,170 1,930,170 -
Total expenditures 2,586,185 2,586,156 29
Excess of revenues under expenditures {834,105) (1,048,943) (214,838)
Other financing uses;
Advances in 332,567 332,567 -
Total other financing sources (nses) 332,567 332,567 -
Excess of revenues over (under) ‘ )
expenditures and other financing uses {501,538) (716,376) (214,838}
Fund balance at beginning of year 43,136 43,136 -
Prior year encumbrances appropriated 673,289 673,289 -
Fund balance at end of vear 214,887 49 (214,838
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance-
Budget and Actual - Vocational Education Equipment Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised ‘ Favorable
Budget Actual {Unfavorable)
Intergovernmental - % 9,919 3 4,941 b (4.978)
Expenditures:
Current:
Instruction:
Vocational:
Capital outlay - new 5,701 5,701 -
Capital outlay - replacement 3,095 3,095 -
Total vocational 8,796 8,796 -

Toral expenditures 8,796 8,796 -
Excess of revenues over expenditures 1,123 (3.855) {4,978)
Qther financing sources (uses):
Advances in 4,978 4,978 -
Advances out (8,980) (8,980) -
Operating wansfers in _ - - -
Total other financing sources (uses) (4,002) (4,002) -
‘Excess ef revenues and other
financing sources under
expenditures and other financing uses (2,879) (7,857) (4,978)
Fund balance at beginning of year - - -
Prior year encumbrances appropriated 7,857 7,857 -
Fund balance at end of year 3 4,978 $ -8 ) (4,978)
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Newark City School District

Schedule of Revepues, Expenditures, and Changes in Fund Balance-

Budget and Actual ~ SchoolNet Fund
For the Fiscal Year Ended June 30, 1999

Revenues:
Intergovernmental
Expenditures;
Current:
Instruction:
Regular:
Salaries and wages
Fringe benefits
Purchased services
Materials and supplies
Capital outlay - new

Total reguiar

Support services:
Instructional staff
Purchased services
Materfals and supplies

Total instructional staff

Administration;
Purchased services

Total adminisration

Cenrral:
Purchased services
Total central

Total Support services

Capital outlay:
Site improvement services:
Capital outlay - new

Total site improvement services

Totzal capital outlay

Total expenditures

Excess of revenues over (under) expenditures
Fund balance at beginning of year

Prior year encumbrances appropriated

Fund balance at end of year

Variance
Revised Favorable
Budget Actual (Unfavorable)

753,657 b 753,657 $ -
29,388 2,000 21,388
1,170 1,120 50
5,426 5,426 -
90,710 89,352 1,358
633,996 585,880 48,116
760,690 689,778 70,912
20,835 18,074 2,761
2,372 2,372 -
23,207 20,446 2,761
95 95 -

95 95 -
54,661 54,661 -
54,661 54,661 -
77,963 75,202 2,761
8,818 8818 )
8,818 8,818 -
8,818 5,818 -
847,471 773,798 73,673
(93,814) {20,141 73,673
49.653 49,653 -
50,746 50,746 -
6,585 $ 80,258 $ 73,673
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance-
Budget and Actual - Technology Grant Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Bevenues:
Intergovernmental 3 36,461 5 36,461 b -
Expenditures:
Current:
Instruction:
Regular:
Materials and supplies 4,876 4,036 840
Capita] outlay - new 31,855 30,198 1,657
Total regular 36,731 34,234 2,497
Total Instruction 36,731 34,234 2,497
Support services:
Instructional staff:
Purchased services 2,500 2,500 -
Materials and supplies 3,845 3,845 -
Capital outlay - new 29,846 29,046 800
Total instructional staff 36,191 35,391 300
Total Support services 36,191 35,391 800
Total expenditures 72,922 69,625 3,297
Excess of revenues under expenditures {36,461) (33,164) 3,297
Fund balance at beginning of year 36,461 36,461 -
Prior year encumbrances appropriated - - -
Fund balance at end of year ) - ) 3,297 % 3,297
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance-
Budget and Actual - Emergency Building Repair Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Revenues:
Intergovernmental % 236,402 s 120,466 $ (115.936)
Expenditures:
Capital outlay:
Facilities acquisition and -
consiruction Services:
Building acquisition and
construction services:
Capital outlay ~ replacernent 422,708 422,708 -
Total building acquisition and
construction services 424,708 4227708 -
Excess of revenues under expenditures (186,306) (302,242) (115,936)
Advances in 115,936 115,936 -
Advances out _ (3,704) (3,704) -
Total other financing sources (uses) 112,232 112,232 -
Excess of revenues and other financing sources
under expenditures and other financing uses (74,074) {190,010} (115,936)
- Fund balance at beginning of year - - -
- Prior year encumbrances appropriated 190,010 190,010 -
Fund balance at end of year _ S 115,936 3 - % (115,936)
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Enterprise Funds

E ice
To account for all revenues and expenses related to the food service operations of the
School District.

ifo chool Supplies
To accoustt for the purchase and sale of school supplies as adopted by the Board of
Education for resale to students of the District.

Rotary
To account for income and expenses made in connection with goods and services
provided by the School District. The Activities tend to be curricular in nature.
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Newark City School District

Combining Balance Sheet
All Enterprise Funds
June 30, 1999

Assets:

Current gssets:
Equity in pooled cash and
cash equivalents
Receivables:
Accounts
Intergovernmental
Interfund receivabie
Inventory held for resale
Materials and supplies
inventory

Total current assets

Non-current assets;
Fixed assets

Total assets

Liabilities and fund eguity;

Current lisbilities:
Accounts payable

Accrued wages

Interfund payable
Intergovernmental payabie
Deferred revenue

Total current liabilities

Long-term liabiljties: .
Compensated absences payable

Total liabilities
Fund equity:

Retained earnings:
Unreserved

Total liabilities and fund equity

Uniform Total

Food Service School Supplies Rotary Fund All Funds
$ 752,578 % 105339 § 24306 § 882223
8,185 766 . 8,951
110,914 - - 110,914
11,860 - - 11,860
883.537 106,105 24,306 1,013,948
197.976 - - 197,976

$ 1.081.513 § 106,105 $ 24306 § 1.211.924
$ 4650 $ 8,135 § - 8 12,785
76,986 - - 76,986

- 222,598 - 222,598

134,980 - - 134,980
8.700 - - 8,700
225,316 230,733 - 456,049
225.316 230,733 - 456,049
856,197 (124,628) 24,306 755,875

$ 1081513 8 106,105 § 24306 $ 1.211,924
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Newark City School District
Combining Statement of Revenues,
Expenses and Changes in Retained Earnings
All Enterprise Funds
For the Fiscal Year Ended June 30, 1999

Uniform Total
Food Service School Supplies Rotary Fund All Funds

Tuition $ - 3 - $ 585 3 585
Sales 977,540 14,449 2,256 T 994,245
Other operating revenues 30 324 5,754 5,108

Total operating revenue 977,570 14,773 8,595 1,000,938
Salaries 591,338 - 3,154 ' 594,492
Fringe benefits 277,028 - - 277,028
Purchased services 34,701 - - 34,701
Materials and supplies 103,420 24,144 7,554 135,118
Cost of sales 974,377 - - 974,377
Depreciation 14,986 _ - - 14,986
Capita] outlay - - - -
Other operating expenses 31,695 - 3,004 34,699

Total operating expenses 2,027,545 24,144 13,712 2,065,401
Operating loss {1,049,975) (9,371 {5117) (1,064.463)
Federal donated commodities 114,464 - - 114,464
Operating grants 801,770 - - 801,770
Interest 35,834 - - 35,834

Total non-operating revenues 952,068 - - 952,068
Net income (loss) {($7,907) {9,371} {5,117} (112,395)
Retained earnings at beginning of year 054,104 (115257 29,423 868,270
Retained earnings at end of year ) 856,197 7 ¥ (124,628) h) 24,306 $ - 755875
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Newark City School District
Combining Statement of Cash Flows

All Enterprise Funds

For the Fiscal Year Ended June 30, 1999

Food Uniform Scheol Total
Service Supplies Rotary All Funds
Cash received from customers $ 969,355 s 13,698 $ 2,841 h 085,894
Cash received from other operating sources 30 309 5,754 6,093
Cash received from guasi-external
transactions with other funds - - -
Cash payments to suppliers for goods and services (990,506) (16,009) (10,708) (1,017,223
Cash payments to employees for services (584,881) - - (584,881)
Cash payments for employes benefits (211,350) - (211,350)
Cash payments for claims - - -
Cash payments for other operating expenses {31,695) - (3,004) (34.699)
Net cash provided by (used for) operating activities (849.047) (2, 00Z) (3.117) (636,160)
Cash 11 ; ital i . sl
Operating grants 800,835 - 800,835
Transfer in - - _
Advances in : - 58,344 58,344
Advances out - (6,730) (6,730)
Net cash provided by (used for) noncapital
financing activities 800,835 51,614 - 852,449
Acquisition of capital assets _(29,450) - - (29,450}
Net cash provided by capital financing
activitues (29,450) - - (29,450)
Cash fl ; N o
Interest on mvestments 35,834 - - 315,834
Purchase of investment T - -
Net cash provided by investing financing 35,834 - - 35,834
Net increase {decrease) in cash and cash equivalents (41,828) 49,612 (5,117 2,667
Cash and cash eguivalents at beginning of year 794,406 2 55,727 29,423 879,556
Cash and cash equivalents at end of year 8 752578 ) 105,339 S 24306 $ 882323

Reconciliation of operating income (loss) to net cash
ided } if ‘ e
Operating income (loss) § (1,049,975) Y {9.371) § (5117) $ (1.064,463)

Adjustments to reconcile operating income (joss) to net
cash provided by (used for) operating activities:
Depreciation 14,986 - 14,986
Federal donated commodities - 114,464 - 114,464
Change in assets and liabilities: .
(Increase) decrease in assets:

[nventory 15,939 - - 15,939
Accounts receivable (8,185) (766) - (3.951)
increase (decrease) in liabilities: i
Accounts payable 2,332 §,135 10,467
Accrued wages (20,111) - (20,111)
Compensated absences payable (992) - (592)
Intergovernmental payable 93,238 - : 93,238
Claims payable - - -
Deferred revenue (10,743} - (10,743)
Total adjustments 200,923 7,369 - ,
Net cash provided by (used for) operating activities S (845,047 ] (2,002) MEER YD) 5 (856,166)
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Newark City School District
Schedule of Revenues, Expenses, and Changes in Fund Equity -

Budget and Actual - Food Service Fund
For the Fiscal Year Ended June 30, 1999

Revenues:
Sales

Interest

Other revenues

Operating grants

Total revenues

Expenses:
Salaries:

Food service operations
Fringe benefits:

Food service operations
Purchased services:

Food service operations
Materials and supplies:

Food service operations
Capital outlay:

Capital outlay - new:

Food service operations

Capital outlay - replacement:

Food service operations
Other:
Food service operations

Total expenses

Excess of revenues over expenses

Advances out
Operating transfers out

Excess of revenues over (under) expenses,
advances and operating transfers

Fund equity at beginning of year

Prior year encumbrances appropriated

Fund equity at end of year

Variance
Revised Favorable
Budget Actual (Unfavorzble)

969,355  § 969,355  § .
30,911 35,834 4,923
30 30 -
800,835 800,835 -
1,801,131 1,806,054 4,923
584,881 584,881 .
215,963 211,350 4,613
39,324 37,239 2,085
1,010,735 égo,sos 20,232
9,790 9,578 212
26,360 26,240 120
31,695 31,695 -
1,918,748 1,891,486 27,262
(117,617) (85,432) 32,185
(117,617) (85,432) 32,185
768,687 768,687 -
25,719 25,719 .
676,789 $ 708974 8 32,185
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Newark City School District

Schedule of Revenues, Expenses, and Changes in Fund Equity -

Budget and Actual - Uniform School Supplies Fund

For the Fiscal Year Ended June 30, 1999

Revenues:
Sales
Qyther revenues

Total revenues

Expenses:

Materials and supplies:
Regular instruction
Vocational insmruction

Total expenses

Excess of revenues under expenses
Advances in

Advances out

Operating transfers in

Operating transfers out

Excess of revenues and operating transfers
under expenses and advances

Fund equity at beginning of year
Prior year encumbrances appropriated

Fund equity {deficit) at end of year

Variance
Revised Favorable
Budget Actual {Unfavorable)
70,659 $ 13,698 {56,961}
225 309 34
70,884 14,007 (56,877)
88,286 62,034 26,252
297 297 -
88,583 62,331 26,252
(17.699) (48,324) {30.625)
58,344 58,344 -
(6,730) (6,730) -
(41,080) - 41,080
(7,165) 3,290 10,455
53,899 53,899 -
1,828 1,828 -
48,562 3 59,017 10,455
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Newark City School District

Schedule of Revenues, Expenses, and Changes in Fund Equity -

Budget and Actual - Rotary Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual (Unfavorable)
Revenues:
Tuition - 585 585 -
Sales 2,256 2,256 -
Other revenues $ 5,684 5,754 5 70
Total revenues 8,525 8.595 70
Expenses:
Purchased Services:
Regular Instruction 3,755 3,755 -
Materials and supplies:
Special Instruction 154 154 -
Capital outlay:
Capital outlay - new:
Regular Instruction 7,400 7,400 -
Instructional staff support services - - -
Other:
Special instruction 241 2,411 -
Vocational instruction 100 - 100
Other Operation of Non-Instructional Ser 593 593 ' -
Total expenses 14,413 14,313 100
Excess of revenues over (under) expenses {5,888) (5,718) 170
Operating transfers in - - -
Excess of revenues and operating transfers
over expenses (5,888) (5,718) 170
Fund equity at beginning of year 29,423 29,423 ST
Prior year encumbrances appropriated - - -
Fund equity at end of year 3 23,535 23,705 s 170
= T —
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Internal Service Funds

Internal service funds are used to account for the financing of goods or services provided
by one fund of the School District to other funds of the School District on a cost-
reimbursement basis. The title of the fund indicates the type of service provided.

Rotary

To account for operations that provides goods or services to other governmental units on
a cost-reimbursement basis.

Self-Insurance

To account for the cost of medical benefits provided to the School District’s employees.
The District switched to a fully insured health plan at the beginning of this fiscal year.
This fund will account for any claims incurred under the self-insured plan until all prior
claims are settled.
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Newark City School District
Combining Balance Sheet

All Internal Service Funds
June 30, 1999

Assets:
Equity in pooled cash and
cash equivalents
Investments:
In segregated accounts

Total assets

Liabilities and fund equity:

Current liabilities:

Accounts payable
Interfund payable

Total current liabilities
Long-term labilities;
Claims payable

Total liabilities

Fund eguity:

Retained earnings:
Unreserved

Total iiabilities and fund equity

Total
Rotary Self Insurance All Funds

6,558 g - 6,558
6,588 $ - 6,588

954 3 - 954

746 164,740 165,486
1,700 164,740 166,440
1,700 164,740 166,440
4,888 (164,740) (159,852)
6,588 3 - 6,588
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Newark City School District

Combining Statement of Revenues,
Expenses and Changes in Retained Earnings
All Internal Service Funds

For the Fiscal Year Ended June 30, 1999

Total
Rotary Self Insurance All Funds

Operating Tevenues:
Sales - - -
Charges for services _ - - -
Other operating revenues 11,823 (8,476) 3,347

Total operating revenue 11,823 (8,476) 3,347
Purchased services - - -
Materials and supplies - - -
Claims - - -
Other operating expenses 13,817 96,034 109,851

Total operating expenses 13,817 96,034 109,851
Operating (loss) (1,994) (104,510) (106,504)
Miscelianeous ' - 32,857 32,857

Total non-operating revenues - 32,857 32,857
Income before operating transfers (1,994) (71,653) (73,647)
Operating transfers in ’ - 63,177 63,177
Net income (loss) (1,994) (8,476) ' (10,470)
Retained earnings at beginning of year 6,882 (156,264} (149,382)
Retained earnings at end of year b 4,888 b (164,740) {159,852)
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Newark City School District
Combining Statement of Cash Flows

All Internal Service Funds

For the Fiscal Year Ended June 30, 1999

Total
Rotary Fund Self Insurance All Funds
b flows § . e
Cash received from other operating sources 3 11,793 3 - $ 11,793
Cash received from quasi-external
transactions with other funds _ - -
Cash payments to suppliers for goods and services - -
Cash payments for claims _ (96,034) (96,034)
Cash payments for other operating expenses (12,996) - ( 12,996)_
Net cash used for operating activities {1,203) (96,034) (57,237
Cash flows from noncapital financing activities:
Miscellaneous 32,857 32,857
Advances In 63,177 63,177
Advarces out (556) - (55{_5)
Net cash provided by noncapital financing
activities (556) 96,034 95,478
W - v - -V- - '
Interest on mvestments - -
Purchase of investment . .
Net cash provided by investing financing - -
Net increase (decrease) in cash and cash equivalents (1,759) - (1,759)
Cash and cash equivalents at beginning of year 8,317 - 8,317
(Cash and cash equivalents at end of year 3 6,558 3 - 3 6,558
Reconciliation of operating loss to net cash
vities:
Operating loss $ (1,994) & (104,510) 8 (106,504
Adjustments to reconcile operating loss to net
cash used for operating activities:
Change in assets and liabilities:
(Increase) decrease in assets:
Inventory - -
Accounts receivable (30) 8,476 8,446
Increase {decrease) in liabilities:
Accounts payable _ 821 - 821
Claims payable - -
Total adjustments ‘ 791 8,476 9,267
Net cash provided by operating activities 3 (1,203) § (96,034) % (97,237
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Newark City School District

Schedule of Revenues, Expenses, and Changes in Fund Equity -
Budget and Actual - Rotary Fund

For the Fiscal Year Ended June 30, 1998

HRevenues:

Other revenues

Toatal revenues

Expenses:
Other:
Other

Total other

Total expenses
Excess of revenues under expenses

Advances in
Advances out

Excess of revenues and
advances under expenses

Fund equity at beginning of year
Prior year encumbrances appropriated

Fund equity at end of year

Variance
Revised Favorable
Budget Actual (Unfavorabie)

11,760 11,793 33
11,760 11,793 33
15,200 12,996 2,204
15,200 12,996 2,204
15,200 12,996 2,204
(3,440) (1,203) 2,237
(556) {556) -
(3,996) (1,759) 2,237
7.735 7,735 -
582 582 -
4,321 6,558 2,237
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Newark City School District

Schedule of Revenues, Expenses, and Changes in Fund Equity -

Budget and Actual - Self Insurance Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual {Unfavorable)
Revenues:
Refund of prior year expense 32,857 32,857
Total revenues 32,857 32,857
Expenses:.
Other:
Central support services 96,034 96,034
Total other 96,034 96,034
Total expenses 96,034 96,034
Excess of revenues over (under) expenses 7 {(63,177) {63,177}
Operating transfers in ' 63,177 63,177

Excess of revenues under expenses,
advances and operating transfers -

Fund equity at beginning of year -

Prior year encumbrances appropriated : -

Fund equity at end of year $ -

110



Fiduciary Funds

Expendable Trust Fund

Special Trust .
To account for assets held by the School District in a trustee capacity for individuals.

Non-Expendable Trust Fund

Endowment o
To account for assets that have been given to the District to be set aside to earn interest

that is distributed in the form of scholarships.
Agency Fund
Student Managed Activities

To account for those student activity programs, which have student participation in the
activity and have students involved in the management of the program.
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Newark City School District

Combining Balance Sheet

All Trust and Agency Funds

June 30, 1999

Assets and other debits:

Assets:

Equity in pooled cash and

cash equivalents
Receivables:
Accounts

Intergovernmental

Accrued interest

Total assets

I(].I-w jE j . .

Ligbilities:

Accounts payable
Interfund payable
Due to students

Total liabilities

Fund balance:

Reserved for encumbrances

Unreserved:
Designated:
Undesignated

Total fund eguity and other credit
Total liabilities and fund equity  §

Expendable Nonexpendable
Trust Fund Trust Fund Agency Funds
Student Managed

Special Trust Endowment Activity Fund Totals
$ 114665 % 11,437 % 74,428 200,53¢
10,565 - 25 10,59¢

$ 125230  $ 11,437  § 74,453 211,12t
$ 1,890 $ 3,993 5,8%
10,000 - 10,001

70,460 70,46

11,890 - 74,453 86,34

29,509 29,5C

83,831 11,437 - 93,2¢

113,340 11,437 - 124,77
125230 % 11,437 § 74,453 211,12
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Special Trust Fund

For the Fiscal Year Ended June 30, 1999

&gygngeg:

Intergovernmental
Interest

Extracurricular activities
Miscellaneous

Total revenues

Expenditures:
Current:

Instruction:
Regular;
Salaries and wages
Fringe benefits
Purchased services
Materials and supplies
Capital outlay - new
Other
Total regular
Total Instruction

Support services:

Instructional staff:
Sajaries and wages
Fringe benefits
Purchased services
Materials and supplies
Capital outlay - new

Capital outlay - replacement

Other
Total instructional staff

Operation of non-instructional services:

Community services:
Materials and supplies
Capitai outlay - new
Other

Total community Services

Variance
Revised Favorable
Budget Actual (Unfavorable)

1,632 1,632 -
1,397 1,517 120
13,955 14,200 245
70,721 60,874 {9,917)
87,775 78.223 {9.552)
0 D 0

0 0 0

370 370 0

5,265 4,862 403

4,500 4,500 g

100 100 0

10,233 R 403

10233 5831 103
0 0 0

0 0 D
4,825 2,672 2,153
5,168 3,538 1,630
16,436 16,436 0
0 0 0

75 75 0

26,504 22731 TR

47 47 0
27,545 27,135 410
2,694 2,694 0
30,286 29.876 410
{continued}
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -

Budget and Actual - Special Trust Fund
For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual (Unfavorable)
Other operation of non-
instrctional services:
Purchased services 883 883 0
Other 24,222 22,384 1.838
Total other operation of non-
instriictional services 25105 23,267 1,838
Total operation of non-instructional services 55,391 53,143 2,248
Site improvementi services:
Capital cutlay - new 24,000 24,000 0
Toral site improvement services 24,000 24,000 0
Total capital outlay 24,000 24,000 0
Total expenditures 116,130 109,696 6,434
Excess of revenues over (under) expenditures (28,355) {31.473) (3,118)
Other figagcing sources:
Advances in 10,000 10,000 (]
Total other financing sources (uses) 10,000 16,000 0
Excess of revenues and other
financing sources over (under) expenditures (18,355) (21,473) (3,118)
Fund balance at beginning of year 99,767 99,767 -
Prior year encumbrances appropriated 4,971 4,971 D
Fund balance at end of year 3 86,383 83,265 (3.118)
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Newark City School District

Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - Endowment Fund

For the Fiscal Year Ended June 30, 1999

Variance
Revised Favorable
Budget Actual (Unfavorable)
Interest 593 644 51
Miscellansous o ¢ 0
Total revenues 593 644 51
Expenditures:
Current:
Community services: _
Other 700 700 0
Total community Services 700 700 7 0
Total operation of non-instructional i
services 700 700 0
Total expenditures o0 700 ]
Excess of revenues over
(under) expenditures N (107 (56) 51
Fund balance at beginning of year 11,493 11,493 0
Prior year encumbrances appropriated 0 0 0
Fund balance ai end of year > 11,386 3 11,457 3 31
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Newark City School District
Statement of Changes in Assets and Liabilities

Student Managed Activity Agency Fund
For the Fiscal Year Ended June 30, 1999

Student M | Activi

Assets _

Equity in pooled cash and
cash equivalents

Accounts receivable

Total assets

Liabilities:

Accounts payable
Due to students

Total liabilities

Beginning Ending
Balance Balance
July 1, 1998 Additions Deductions June 30, 1999
70,979 5 3,449 - $ 74,428
- 25 - 25 7
70,979 $ 3,474 - $ 74,453
- 8 3,993 - 3 - 3,993
70,979 3,474 3,993 70,460
70,979 $ 7,467 3,993 5 74,453
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General Fixed Asset Account Group

The General Fixed Asset Account Group is a balanced group of accounts used to
establish control and accountability for the costs of all real property and movabie

equipment owned by the School District other than those accounted for in the proprietary
funds or trust funds.
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Newark City Schoel District
Schedule of General Fixed Assets by Source

As of June 30, 1999
General Fixed Assets:
Land and Jand improvements 5 977,144
Buildings 20,485,728
Furniture, Fixtures and equipment 5,693,238
Vehicles 1,998,328
Consmuction in progress ' 30,292

Total General Fixed Assets $ 25,184,730

Investment in General Fixed

Assets by Sourge;

General Fund $ 20,357,693
Special Revenue Funds 1,832,270
Capital Project Funds . 6,994,767
Total General Fixed Assets ' $ 29,184,730
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Newark City School District
Schedule of General Fixed Assets by Function and Activity

As of June 30, 1999
Land and Furniture, Construction
Land - Fixwres, and in
Function Improvements Buildings Equipment Vehicles Progress Total

Instruction:

Regular $ 212,096 5 3,833,924 3 4,046,021

Special 100,531 100,531

Vocational 61,464 61,464
Support Services: -

Pupils 63,869 63,869

Instructionat Staff 563,750 563,750

Administrative 255,423 255,423

Fiscal 32.960 32,960

Business 42,761 42,761

Operation of maintenance of plant 13,307 284,768 179,513 474,588

Pupil Transportation 13,600 84,461 1,802,315 1,900,376

Central 95,054 95,054
Cperation of non-instructional serv. 108,985 54,280 31,646 194,911
Extracurricular activities 28,635 16,500 45,135
Capital outlay 977,144 20,086,460 2 13,9§2 30,292 21,307,888
Total General Fixed Assets $ 977144 520.431.448 § 5,715,872 § 2,029975 § 30,292 $29%,184,731
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Newark City School District
Schedule of Changes in General Fixed Assets by Function

For the Fiscal Year Ended June 30, 1999

Balance Balance
Function July 1, 1998 Additons Deletions Tuly 1, 1999
Instruction:
Regular $ 3,370,048 $ 675,972 5 4,046,021
Special 68,616 31,915 100,531
Vocational 57308 4,156 61.464
Support Services: -
Pupils 14,702 49,167 63,869
Instructional Staff 347,870 215,880 563,750
Administrative 180,031 75,392 255,423
Fiscal 14,534 18,427 32,960
Business 40,479 2,282 42,761
Operation of maintenance of plam 442,226 - 32,362 474,588
Pupil Transportation 1,933,008 114,649 147,281 1,900,376
Central 66,693 28,361 05,054
Operation of non-insuctional services 182,544 12,367 194,911
Extracurricular activities 39,723 5413 45,135
Capital cutlay 20,428,393 849,203 21,277,596
Construction in Progress - 30,292 - 30,292
Tatal General Fixed Assets 27186176 $  2,145835 3 147.281 3 29,184,73¢
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Newark City School District
General Fund Revenues by Source and Expenditures by Function

Last Ten Fiscal Years (1)
Fiscal Year Ended  Fiscal Year Ended  Fiscal Year Ended  Fiscal Year Ended
Revenues: June 30, 1999 June 30, 1588 June 30, 1897 June 30, 1996
Taxes L4 23,658,721 5 16,829,625 3 15,889,880 $ 16,633,935
Intergovernmental 20,747 851 19,231,779 18,498,470 18,412,265
Interest 502,281 420,381 - 456,513 420,763
Tuition and fees 205,311 125,254 124,713 115,152
Exfracurricular activities - - - -
Miscellaneous 85,782 83,547 58,212 131,582
Total revenues 3 45,200,956 $ 36,709,586 $ 35,027,888 $ 35,713,697
Expenditures:
Current:
Instruction:
Regular $ 20,043,214 -3 18,673,230 $ 18,587,170 $ 17,606,365
Special 3,116,578 3,111,679 3,077,986 2,857,567
Vocational 796,506 750,705 801,449 889,194
Other 18,324 17,969 18,111 17.833
Support services: _
Pupils 2,034,253 1,808,807 1,635,834 1,329,445
Instructional staff 1,603,749 1,523,761 1,543,351 1,447,886
Board of education 148,382 180,098 206,643 147,947
Administration 2,987,540 2,816,199 2,675,430 2,861,570
Fiscal 886,808 872,110 653,168 633,725
Business 734,383 © 667,373 647,828 543,341
Operation and maint. of plant 3,877.997 3,918,311 3,853,820 3,735,253
Pupil transportation 1,422,354 1,487,210 1,323,555 1,218,975
. Central 271,514 164,496 161,008 179,434
Cperation of non-instructional
services 2,708 . -
Extracurricular activities 540,852 525,897 530,430 508,250
Capital Outlay 7,922 1,340 8,208 14,060
Total Expenditures $ 38,493,083 $ 36,428,365 $ 35,987,082 $ 33,990,847

Source: School District Financial Records

(1) 1889, 1998 and 1996 reported on a GAAP hasis, remaining years on a cash basis.



Newark City School District

General Fund Revenues by Source and Expenditures by Function

Last Ten Fiscal Years (1)

Fiscal Year Ended

Fiscal Year Ended

Fiscal Year Ended

Fiscal Year Ended

Fiscal Year Ended

Fiscal Year Ended

June 30, 1995 June 30, 1994 June 30, 1993 June 30, 1992 June 30, 1991 June 30, 1990

$ 14931851 §$ 11579211 § 10972218 §  11,234826 § 10,901,765 $ 10,774,829

17,380,793 17,044,730 16,865,780 15,646,113 15,798,313 14,543,362

350,405 175,250 197,687 409,442 634,114 673,415

94,496 97,671 141,883 175,993 154,650 ~ 138,531

67,033 71,359 42,106 78,893 58,275 80,535

$ 32824577 § 28068221 $ 28219674 $ 27545267 $ 27547117 0§ 26,210,671

$ 16432820 § 16,192,779 § 15897604  § 14,770,760 § 14,040,814 §  13,058.818

2,641,227 2,442,691 2,303,806 2,324,254 2,279,893 2,122,356
935,800 914,286 925,429 811,191 757,266 705,060

17,695 17,258 16,202 15,009 12,938 12,589

1,241,857 1,314,045 1,288,819 1,140,493 1,290,106 1,117,673

1,260,839 1,181,340 1,161,378 1,108,770 956,686 926,449

143,449 174,974 137,708 138,302 302,376 54,698

2,743,460 2,585,318 2,624,415 2,511,510 2,452,686 2,134,276

624,271 587,552 538,599 492,767 465,926 439,533

504,891 458,979 452,029 385,890 352,368 367,238

3,579,104 3,426,715 3,298,645 3,172,451 2,984,845 3,010,898

1,081,110 928,480 815,285 798,319 833,718 704,745

118,403 109,191 103,366 88,999 109,866 124,185

490,717 474,524 ‘465,462 423,303 373,537 321,402

8,490 730 2718 290 42,342 187,750

$ 31831746 $ 30818858 §  30,981464 $ 28180307 $ 27255364 § 25287671
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Newark City School District
Property Tax Rates - Direct and Overlapping Governments
Last Ten Calendar Years

Collection Year  School Levy County Levy City Levy Vocati::;rlltSchool . Total
1999 3140 7.20 370 2.00 44 .30
1568 49.00 7.20 3.70 2.00 61.90
1987 45.00 7.20 3.70 2.00 61.90
1996 48.00 ' 7.20 3.70 2.00 60.90
1995 48.00 £5.70 3.70 2.00 60.40
1994 48.00 7.20 3.70 200 60.80
1993 47.80 7.20 3.70 2.00 60.70
1992 35.80 7.20 3.20 2.80 4910
1991 36.10 7.00 3.70 2.80 49.60
1980 41.50 7.00 370 2.80 55.00

Source: Licking County Auditor - Data is presented on a calendar year basis because that is the manner in
which the information is maintained by the County Auditor.




Newark City School District
Computation of Legal Debt Margin
June 30, 1999

Assessed Valuation {1998) 585,973,920
Bonded Debt Limit - 9% of Assessed Value (1) 52,737,653
Outstanding debt:
Energy Conservation Bonds 695,000
Tax Anticipation Notes 2,800,000
Library Facility Notes 5,000,000
Less: Amount available in debt service fund {431,742)
Total outstanding debt 8,063,258
Amount of debt applicable to debt fimit 8,063,258
Voted Debt Margin 44 674,395
Bonded Debt Limit - .90% of Assessed Value (1) 5,273,765
Qutstanding applicable debt: _ ,
Energy Conservation Bonds 695,000
Total outstanding applicable debt 695,000
Amount of debt applicabie to debt limit 685,000
Unvoted Debt Margin 4,578,765
Bonded Debt Limit - .10% of Assessed Value (1) 585,974
Total cutstanding applicable debt -
Amount of debt applicable to debt limit -
Unvoted Debt Margin 585,974

Source: Licking County Auditor and School District financial records

(1) Ohio Bond Law sets a limit of 9% for voted debt, 9/10 of 1% for energy conservation
and 1/10 of 1% for unvoted debt.

S-6




Newark City School District

Ratio of Net General Obligation Bonded Debt to

Assessed Value and Net General Obligation Bonded Debt Per Capita
Last Ten Years

Net General Ratio of Net
Obligation Debt to Net Debt
Collectioh Year Bom_ied Debt (1) As_sessed Valpe Population Assessed_\/alue Per Capita

1999 $ 8,485,000.00 585,973,920 47,450 (3) 148% 8 179.03
1998 $ 11,329,928.00 568,797,930 47,450 (3) 1.99% $ 23878
1997 $ 1,210,000.00 558,850,180 47,450 (3) 0.22% $ 2550.
1996 $ 1,445000.00 507,949,680 47,450 (3) 0.28% $ 3045
1995 $ 1,670,000.00 498,266,290 45,200 (3) 0.34%- $ 3695
1994 $ 1,885,000.00 481,662,150 45,000 (3) 0.39% $ 4189
1993 $ 1,965,000.00 440,905,070 44,489 (3) 0.45% $ 4417
1992 $  2,155,000.00 431,210,220 44,389 (3) 0.50% $ 48.55
1981 $ 1,385,000.00 425,673,910 44,274 (2) 0.33% § 3128
1990 $  1,500,000.00 393,636,560 44,274 (2) 0.38%

S-7
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Newark City Schaol District
Ratio of Annual Debt Service Expenditures for
General Obligation Bonded Debt to Governmental Expenditures

Last Ten Years

Ratio of Debt Service

Total to Governmental

Total Governmental Expenditures

Year Principal Interest Debt Service Expenditures {Percentages)
1889 § 460,000 $ 549,725 $ 1,019,926 t) 46,213,535 2.21%
1998 § 250,000 213,202 $ 463,202 $ 43,151,366 1.07%
1897 § 235,000 $ 83,083 § 318,083 $ 41,534,021 0.77%
1886 § 225,000 5 96,733 $ 321,686 $ 39,551,802 0.81%
1898 3 215,000 $ 109,839 $ 324,838 5 36,285,878 0.90%
1894 $ 200,000 $ 121,983 $ 1,838,233 $ 36,576,569 5.03%
1993 § 180,000 § 133298 § | 323,298 $ 34,414,333 0.94%
1882 $ 115000 $ 92,348 $ 207,348 $ 32,030,794 0.55%
1991 $ 280,000 $ 130,235 3 410,234l $ 31,350,781 1.31%
1980 $§ 380,000 $ 32,825 $ 413,537 $ 25,193,349 1.42%
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Newark City School District
Demographic Statistics

Selected Population Characteristic 1880 1980
Gender

Male 20,828 19,411
Female 23,561 21,788
Age Distributi

Under 5 years 3,554 3,042
5 to 20 years 9,855 9,394
21 to 24 years 2,508 4,007
25 to 44 vears 13,809 10,674
45 to 54 years 4,132 4,027
55 to 64 years 3.819 4,233
85 to 74 years 3,539 3,234
75 years and older 3,173 2,569
Percent of population under 20 30.21% 30.20%
Percent of population 65 and older 15.12% 14.09%
income

Median family income $ 28,4380 $ 17912
Per capita income $ 11,880 $ .-6915

Source: U.S. Bureau of the Census



Newark City School District
Property Values, Bank Deposits and Construction

Last Ten Years

Total Value of
Assessed Certified Building
Year Values Bank Deposits(1) Permits Issued
1998 585,973,920 861,662,000 32,478,869
1997 568,757,930 788,385,000 51,554,923
1996 558,850,180 711,043,000 175,928,781
1995 507,949,680 697,375,000 111,520,794
1994 498,266,280 614,663,000 132,572,296
1993 481,662,150 576,683,000 61,596,368
1892 440,905,070 ~569,115,000 20,824,629
1991 431,210,220 540,688,000 24,911,924
1890 425,673,910 -941,136,000 9,812,866
1989 393,636,560 957,400,000 7,585,032

Source: Licking County Auditor, Federal Reserve Bank of Cleveland, City of Newark,

Comprehensive Annual Financial Report
Data is presented on a calendar year basis because that is the manner in which the data is maintained.
{1} In 1981 bank deposits decreased significantly due to the buyout of The Central Trust Company.

(2} Includes all of Licking County
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Newark City School District
" Principal Taxpayers

Assessed Valuations

Real Tangibie Pubfic Percent of
Taxpayer T ype of Business _ Prgpeﬂy‘ Personal Utility Total Total

1. Owens Coming, Inc. Manufacturing $ 4,229,120 $ 16,226,640 $ 20,455,760 3.45%
2. Ohic Power Company Public Utility 18,038,380 19,039,380 3.25%
3. Alltef Ohio, Inc. Public Utility 9,410 10,719,210 10,728,620 1.83%
4, Holophana Lighting, Inc. Manufacturing 1,547 460 4,202,330 7 5,749,760 0.93%
5. National Gas and Oil Corp, Pubilic Utifity 6,593,450 5.593.456 0.95%
B. State Farm Mutual Auto Insurance Insurance 5,259,420 5,259,420 0.90%
7. Columbiz Gas Public (ftility 3,520,530 3,520,530 0.60%
B. Heaith Care Property Investors, Inc. Real Estate 1,823,880 1,923,880 0.33%
9. Two Holdings, Inc. Real Estate 1,686,720 1,686,720 0.29%
10. Southgate Company Limited Partnership Real Estate 1,542,190 1,842,100 0.28%
Total Top Ten Taxpayers § 16,288,790 $ 20,438,380 $ 38,872,570 $ 75,599,740 12.90%
Total All Assessed Valuations 487,419,510 59,310,510 39,243,900 585,973,920 100.00%

Sources: Licking County Auditar



Newark City School District
Computation of Direct and Overlapping Bonded Debt

June 30, 1999
Amount Applicable
Assessed Net General Tax Percent Newark City
Jurisdiction Valuation Supported Debt Qverlapping School District
Newark City School District % 585,973,520 $ 8,485,600 100.00% 3 8,495,000
City of Newark 562,805,780 21,568,809 96.05% 20,716,841
Licking County 2,218,324,870 16,528,833 26.40% 4,363,612

Sources: Licking County Auditor
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Newark City School District

- Miscelianeous Statistics
Last Ten Fiscal Years

Fall Enroliment

Average Teacher Salary

Percent of Teachers with Bachelor Degree
Percent of Teachers with Masters Degree
Average Teacher Experience (years)
Pupil Attendance Rate

Staff Attendance Rate

Graduation Rate

Source: Ohio Department of Education and School District Records

Fiscal Year Ended  Fiscal Year Ended  Fiscal Year Ended  Fiscal Year Ende
June 30, 1999 June 30, 1998 June 30, 1997 June 30, 1996

7.406 7,539 7,548 7,78

39,528 38,215 35,118 34,19

61.67% 63.04% 65.28% 66.52.

38.33% 36.96% 34.72% 33.48

14.80 14.30 15.00 14.2¢

n/a 92.60 9284 923

n/a 95.91 95.80 95.8

n/a 75.60 63.79 61.8
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Newark City School District
Miscellaneous Statistics
Last Ten Fiscal Years

Fiscal Year Ended  Fiscal Year Ended  Fiscal Year Ended  Fiscal Year Ended  Fiscal Year Ended  Fiscal Year Ended

June 30, 1995 June 30, 1994 June 30, 1993 June 30, 1992 June 30, 1991 June 30, 1990

7,826 7,967 8,109 7,976 7,866 7,741

32,931 32,020 © 31,933 30,332 28,892 27,657
66.09% 66.22% 77.21% 72.25% - 72.63% 73.91%
33.91% 33.78% 2279% 27.75% 26.50% 25.87%

14.10 13.90 15.20 13.90 13.70 13.90

92.89 92.99 93.86 94.97 93.18 93.78

96.03 © 96.46 97.55 96.82 97.19 96.18

78.21 72.01 84.10 77.04 85.50 84,34
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