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Ottawa Hills Local School District 1

One Government Center 

Room 1420

Toledo, Ohio 43604-2246

Telephone 419-245-2811

800-443-9276

Facsimile  419-245-2484

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

Ottawa Hills Local School District
Lucas County
3600 Indian Road
Toledo, Ohio 43606-2425

To the Board of Education:

We have audited the accompanying general-purpose financial statements of the Ottawa Hills Local School
District (the District) as of and for the year ended June 30, 1998, as listed in the table of contents.  These
general-purpose financial statements are the responsibility of the District’s management.  Our responsibility
is to express an opinion on these general-purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.  Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.  We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all material
respects, the financial position of the District, as of June 30, 1998, and the results of its operations and the
cash flows of its proprietary fund types and nonexpendable trust funds for the year then ended in conformity
with generally accepted accounting principles.

As described in Note 2 to the general-purpose financial statements, during fiscal year 1998, the District
changed its method of accounting for investments.

In accordance with Government Auditing Standards, we have also issued our report dated March 17, 2000
on our consideration of the District’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants.

Jim Petro
Auditor of State

March 17, 2000
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OTTAWA HILLS LOCAL SCHOOL DISTRICT, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

NOTE 9 - OTHER EMPLOYEE BENEFITS

A. Compensated Absences

The District provides a liability for accumulated unpaid sick leave and vacation time benefits
when earned by employees. Accrued employee benefits for governmental funds not currently due
and payable at year end are recorded in the General Long-Term Obligations Account Group. At
June 30, 1998, the total accumulated unpaid sick and vacation time recorded in the General
Long-Term Obligations Account Group was:

Amount
Sick Leave $776,526
Vacation 59,482

Total $836,008

NOTE 10 - GENERAL LONG-TERM DEBT AND OTHER GENERAL

                    LONG-TERM OBLIGATIONS

Activity in the General Long-Term Obligations Account Group during fiscal year 1998 was as follows:

Balance
June 30, 1997

Issued
(Retired)

Balance
June 30, 1998

General Long-Term Debt:

(General Obligation Bonds)
Elementary Addition and Improvements

(General Obligation Note) 6.625% $700,000 ($120,000) $580,000
Bond Anticipation Note

Due August 5, 1998 5.750% 0 5,000,000 5,000,000

Other General Long-Term Obligations:

     Intergovernmental Payable 42,370 2,140 44,510
     Capital Lease 22,966 (6,839) 16,127
     Compensated Absences 1,019,534 (183,526) 836,008

Total Other General Long-Term
Obligations 1,087,870 (188,225) 896,645
Total General Long-Term Debt and
Other General Long-Term Obligations $1,784,870 $4,691,775 $6,476,645
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OTTAWA HILLS LOCAL SCHOOL DISTRICT, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

NOTE 10 - GENERAL LONG-TERM DEBT AND OTHER GENERAL

                    LONG-TERM OBLIGATIONS (Continued) 

A. Principal and Interest Requirements

A summary of the District's future long-term debt funding requirements, including principal
and interest payments as of June 30, 1998, follows:

General Obligation Bond
Years Principal Interest
1999 $5,130,000 $246,028
2000 140,000 25,175
2001 150,000 15,569
2002 160,000 5,300
Totals $5,580,000 $292,072

NOTE 11 - CAPITALIZED LEASES

The District leases two copiers under capital lease. The cost of the equipment obtained under capital
lease is included in the General Fixed Assets Account Group and the related liability included in the
General Long-Term Obligations Account Group.

The following is a schedule of future minimum lease payments under the capital leases together with
the present value of the net minimum lease payments as of June 30, 1998:

Fiscal Year Ending June 30, Capital Lease
1999                             $8,429
2000                             8,429
2001                             702

Minimum Lease Payments 17,560
Less amount representing interest at the
District's incremental borrowing rate of
interest (1,433)

Present value of minimum lease payments $16,127
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One Government Center 

Room 1420

Toledo, Ohio 43604-2246

Telephone 419-245-2811

800-443-9276

Facsimile  419-245-2484

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON

INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Ottawa Hills Local School District
Lucas County
3600 Indian Road
Toledo, Ohio 43606-2425

To the Board of Education:

We have audited the financial statements of Ottawa Hills Local School District as of and for the year ended
June 30, 1998, and have issued our report thereon dated March 17, 2000 in which we indicated that the
District changed its method of accounting for investments. We conducted our audit in accordance with
generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Ottawa Hills Local School District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts.  However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The
results of our tests disclosed  instances of noncompliance that are required to be reported under Government
Auditing Standards, which are described in the accompanying schedule of findings as items  98-10148-001
and 98-10148-002. We also noted certain immaterial instances of noncompliance that we have reported to
management of the District in a separate letter dated March 17, 2000. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered Ottawa Hills Local School District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial reporting.  Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses.  A material weakness is a
condition in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions.  We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.  However, we noted
other matters involving the internal control over financial reporting that do not require inclusion in this report,
that we have reported to the management of Ottawa Hills Local School District in a separate letter dated
March 17,  2000.
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Ottawa Hills Local School District
Lucas County
Report of Independent Accountants on Compliance and on 
  Internal Control Required by Government Auditing Standards
Page 2

This report is intended for the information and use of the finance committee, management, and the Board
of Education, and is not intended to be and should not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

March 17, 2000
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SCHEDULE OF FINDINGS

DECEMBER 31, 1998

FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 1998-10148-001

Noncompliance Citation

Ohio Revised Code § 5705.39 states the total appropriations from each fund should not exceed the
estimated revenue.  

The Fiscal Year 1998 appropriations exceeded estimated resources by $197,960 in the Special Revenue
Funds and by $435,495 in the Capital Projects funds. 

This condition could have caused negative fund balances in these funds if all anticipated appropriations were
spent.

The Treasurer stated the condition was an oversight and an amended Certificate of Estimated Resources
was not obtained after appropriations were amended.

We recommend the district prepare amendments to the Certificate of Estimated resources as necessary.
The Certificate of Estimated Resources should be evaluated each time an appropriation amendment is made
to ensure there are adequate financial resources to cover anticipated expenditures.  The District should
utilize appropriations and estimated resources as a monitoring tool to ensure they do not overspend.
Accuracy is vital to effectively monitor spending and to identify potential problem areas in a timely manner.

FINDING NUMBER 1998-10148-002

Noncompliance Citation

Ohio Revised Code §  5705.41 (B) states no subdivision or taxing unit is to expend money unless it has been
appropriated.  In Fiscal Year 1998 the District’s expenditures exceeded their appropriations in the Capital
Projects - Instruction line item, which is at the legal level of  control by $121,666.   Appropriations are limited
by estimated resources and are designed to allow the District to monitor expenditures against revenues.  To
ensure the District does not spend more money than appropriated we recommend the District review
appropriations periodically and ensure appropriations are not exceeded by expenditures.
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