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STATE OF OHIO 35 North Fourth Street, 1°* Floor

Columbus, Ohio 43215
OFFICE OF THE AUDITOR
Telephone 614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile 614-728-7398

Board of Trustees
Canton/Stark County Convention & Visitors' Bureau

We have reviewed the Independent Auditor's Report of the Canton/Stark County Convention &
Visitors' Bureau, Stark County, prepared by Hall, Kistler & Company LLP for the audit period
January 1, 2000 through December 31, 2000. Based upon this review, we have accepted this
report in lieu of the audit required by Section 117.11, Revised Code. The Auditor of State did
not audit the accompanying financial statements and, accordingly, we are unable to express, and
do not express an opinion on them.

Our review was made in reference to the applicable sections of legidative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Canton/Stark County Convention & Visitors
Bureau is responsible for compliance with these laws and regulations.

JM PETRO
Auditor of State

June 24, 2001
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HALL, KISTLER & COMPANY LLP
Certified Public Accountanis

220 Market Avenie, South = Suite 700 » Canton, Ohio = 44702-2100
Phone (3300 453-7633 « Fax (330) 453-93668 = wwwhalkistler.com

INDEPENDENT ALUDITOR'S REPORT

Board of Trustees
Canton Regional Chamber of Commerce
Canton, Ohio

We have audited the accompanying statement of financial position of the Canton/Stark
County Convention and Visitors" Burean (Bureau), an affiliate of the Canton Regional Chamber of
Commerce, as of December 31, 2000, and the related statements of activities and cash flows for the year
then ended. These financial statements are the responsibility of the Burean’s management.  Owr
responsibility 15 1o express an opinion on these fGinancial statements based on our sudit.

We conducted our andit in sccordance with ULS. generally accepted auditing standards
and the standards applicable 1o financial audits contained in Goversment Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance abowt whether the financial statements are free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audil also includes assessing the accounting principles used
and significant estimates made by management. as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opimion,

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Canton/Stark County Convention and Visitors’ Burcau as of
December 31, 2000, and the changes in its net assets and its cash flows for the year then ended n
conformity with U.S, generally accepted accounting principles.

In accordance with Govermment Auditing Standards, we have also issued our report
dated March 19, 2001, on owr consideration of the Bureau's internal control over fnancial reporiing and
our Lests of its compliance with certain provisions of laws, regulations, contracts and grants. That report
is an integral part of an audit performed in accordance with Government Auditing Standardy and should
be read in conjunction with this report in considering the results of our audit.

Holl, Kt ooy 127

Certified Public Accountants

Canton, Chio
March 19, 2001



STATEMENT OF FINANCIAL POSITION

CANTOM/STAREK COUNTY CONVENTION AND VISITORS" BUREAU

December 31, 2000

Cash and cash equivalents
Accounts receivable

Prepaid expenses
Investments

Office equipment
Promotional
Leasehold improvements

Less accumulated depreciation

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Accounts payable - trade
Payable to Canton Regional Chamber of Commerce
Accrued expenses
TOTAL LIABILITIES

Unrestricted net assets
TOTAL LIABILITIES AND NET ASSETS

See notes to fmancial statements,

5 577,423
|87 880

47,821

45,417

193,674
76,050
42,500

312,224
184,159

128,063

5 986,606

5 35981
17,079
16,580

69,640

916,966

3 86,606



STATEMENT OF ACTIVITIES

CANTON/STARK COUNTY CONVENTION AND VISITORS' BUREAU

Year ended December 31, 2000

Revenues
County motel'hotel tax receipts 3 211,796
Special projects 164,627
Investment moome 25309
Total revenues 1,001,732
Expenses
Convention Department 187,735
Sparts Promotion Department 358,340
Tounzm Department - General 240,459
Tounst Information Center = Pro Football
Hall of Fame 41,417
Vizitor Information Center - Akron-Canton Airport 13,337
Total expenses 871,288
Change in net asscts 130,444
Net assets at beginming of year T86.522
Met assets at end of vear £ 916,566

See notes to financial statements.



STATEMENT OF CASH FLOWS

CANTON/STARK COUNTY CONVENTION AND VISITORS' BUREAU

Year ended December 31, 2000

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets % 130,444
Adjustments to reconcile change in net assets to net

cash provided by (used in) operating activities:

Depreciation 34272
{Gain) on investments reported at fair value (58%)
{Increase) decrease in assets:
Accounts receivable 10,208
Prepaid expenses (9,625)
Increase (decrease)} in liabilities:
Accounts payahle 23,232
Payable to Canton Regional Chamber of Commerce 6,795
Accrued expenses 3,583
Total adjustments 69,266
MNet cash provided by operating activities 200,410
C S M INVESTING ACTIVITIES
Proceeds from investment maturities 40,000
Purchase of property and equipment (11,432)
MNet cash provided by investing activities 18,568
NET INCREASE IN CASH AND CASH EQUIVALENTS 228 978
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 348,445
CASH AND CASH EQUTVALENTS AT END OF YEAR 5 577.423

See notes to financial statements




NOTES TO FINANCIAL STATEMENTS

CANTON/STARK COUNTY CONVENTION AND VISITORS" BUREALU

December 31, 2000
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Affiliated Entity

The Canton/Stark County Convention and Visitors' Burcau (Burcau) is a
department of the Canmton Regional Chamber of Commerce (Chamber). The
Bureau receives financial support from Stark County through revenues collected
from a motelhotel room tax. In order to ensure the observance of the limitations
and restrictions placed on these funds, the activities of the Bureau are reported
separately from those of the Chamber. Transactions between the affiliates are for
the reimbursement of direct expenses and are in the normal course of business,

N e A ctivities
The Bureau spotlights Stark County as a travel and tourism destination through
target market advertising efforts and the creation of fulfillment publications. The
Bureau also promotes the community as a successful meeting, convention and
trade show destination. All levels of sporting events, statewide and nationwide,
are actively solicited and secured by the Bureau.

Basis of Accounting
The financial statements of the Burcau have been prepared on the accrual basis of
accounting and, accordingly, reflect all significant receivables, payables and other

liabilities.

Basis of Presentation
In order to ensure observance of limitations and restrictions placed on the use of
the resources available to the Bureau, the accounts of the Bureau are maintained
in accordance with the principles of fund sccounting. This is the procedure by
which resources for various purposes are classified for accounting and reporting
purposes into funds that are in accordance with activities or objectives specified.

Investments

Investments in equity securities with readily determinable fair values and all
invesiments in debt securitics are reporied at fair value with gains or losses
included in the statement of activities. Investment income which includes
interest, dividends. net realized gains or losses on fair value of investments and
other investment income is reported in the period earned as increases in
unrestricted net assets.



NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Use of Estimates
The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Accordingly, actual results could differ from those estimates.

Cash Equivalents
The Bureau considers all highly liquid investments with an original maturity of
three months or less when purchased to be cash equivalents. Cash equivalenis are
carried at cost, which approximates market,

Concentration of Credit Risk
At December 31, 2004, cash and cash equivalent balances per the banks were in

excess of Federally insured limits by approximately $498.910.

Property and Equipment
Property and equipment are stated at cost. Depreciation is computed using the
straight-line method based upon the estimated useful lives of the assets, which are
generally 5 1o 10 vears.

Revenue Recognition
Revenue and expenses are recorded on the accrual basis. County motel/hotel

room tax is recognized as carned in the period in which applicable tax receipts are
collected.

Contr ices
A significant portion of the Bureau's sporting events programs are conducted by
unpaid volunteers. The value of these contributed services is not reflected in the
financial statements.

Income Taxes
The Bureau is exempt from Federal income taxes under Section 501(c)6) of the

Internal Revenue Code, except for advertising revenues and program
administration fees.



NOTES TO FIN LA IE

NOTE B - INVESTMENTS
Investments are in debt securities with maturity dates of more than three months

and are recorded at fair value, Investments consist of U.S. Treasury notes valued at
$45.417 at December 31, 2000,

Investment income is recorded in the aggregate on the statement of activities and
consists of the following at December 31, 2000:

Interest £ .70
Cindn om investmients reported at fair valoe SR80
AL

NOTE C - CONCENTRATIONS
Approximately 95% of the Bureau's accounts receivable were due from Stark
County for the motel/hotel room tax. Approximaicly 83% of the Bureau’s support
was provided from Stark County through revenues collected from motel/hotel room
tax,

NOTE D - LEASES
The Bureau leases two facilities on a month to month basis. Rental expense for
operating leases consists of the following:

Office space from an affiliate £ 13,245
Toierist Information Center £ 400



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NOTE E - RETIREMENT PLAN
The Bureau has a 401(k) defined contribution profit-sharing plan which covers
substantially all full-time employees. Under this plan, the Bureau will maich
emplovee contributions up to 2.6% of their gross wages. [n addition, the Bureau
may make discretionary contributions to the plan.

Charges to expense relating to the above plans amounted to $7,758.

NOTE F - ALLOCATION OF EXPENSES
The costs of providing the various programs and activities have been summarized
on a functional basis in the statement of activities. Accordingly, certain costs have

been allocated among the programs and supporting services benefited.
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HALL, H'!EH.EH' & COMPANY LLP
Carified Public Accountants

220 Market Avenoe, South = Suite 700 » Canton, Ohao » 44702-2100

Phone (330} 453-7633 * Fax (330) 453-9366 « wwwhalkistleccom
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN ALUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Trustees
Canton Regional Chamber of Commerce
Canton, Ohio

We have audited the financial statements of the Canton/Stark County Convention
and Visitors" Burean (Bureau), an affiliate of the Canton Regional Chamber of Commerce, as of
and for the vear ended December 31, 2000, and have issued our report thereon dated March 19,
2001. We conducted our audit in accordance with U.S, generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Comoli

As part of obtaining reasonable assurance about whether the Bureau’s financial
siaternents are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance that are required to be reported under Government Auditing Standards.

Im | C Ower Financial

In planning and performing our audit, we considered the Bureau’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on the internal
control over financial reporting. Our consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the intemal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation 1o
the financial statements being audited may occur and not be detected within a timely period by
emplovees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be
material weaknesses.

11



This report is intended for the information of the Board of Trustees, management
and the Auditor of the State of Ohio and is not intended to be and should not be used by anyone

other than these specified parties.

i%ﬁfm f‘%&F

Certified Public Accountants
Canton, Ohio
March 19, 2001
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

CANTON STARK COUNTY CONVENTION AND VISITOR'S BUREAU

STARK COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JULY 5, 2001
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