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STATE OF OHIO 35 North Fourth Street, 1% Floor
Columbus, Ohio 43215

Telephone 614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370
Facsimile 614-728-7398

OFFICE OF THE AUDITOR

To the City Council of the City of Riverside, Ohio

We have reviewed the Independent Auditor's Report of the City of Riverside, Montgomery
County, prepared by Plattenburg & Associates, Inc., for the audit period January 1, 2000 to
December 31, 2000. Based upon this review, we have accepted these reports in lieu of the audit
required by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion on

them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The City of Riverside is responsible for compliance

with these laws and regulations.

JIM PETRO
Auditor of State

July 16, 2001
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PLATTENBURG & ASSOCIATES, INC./CERTIFIED PUBLIC ACCOUNTANTS
8280 MONTGOMERY ROAD, SUITE 210/ CINCINNATI, OH 45236 + (513) 891-2722 « FAX (513) 891-2760
2211 SOUTH DIXIE AVENUE/ DAY TON, OH 45409 « (937) 294-1505 « FAX (937) 294-1507

June 4, 2001

To The City Council of the City of Riverside, Ohio

REPORT OF INDEPENDENT ACCOUNTANTS

We have audited the accompanying general purpose financial statements of the City of
Riverside, Ohio, (the City) as of and for the year ended December 31, 2000. These
genera purpose financia statements are the responsibility of the management of the City.
Our responsibility is to express an opinion on these general purpose financia statements
based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller Genera of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the genera
purpose financial statements are free of materia misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
genera purpose financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall general purpose financial statement presentation. We believe that our audit
provides areasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly,
in al material respects, the financial position of the City, as of December 31, 2000, and
the results of its operations for the year then ended, in conformity with generally accepted
accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated
June 4, 2001 on our consideration of the City's internal control over financia reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

Plattenburg & Associates, Inc.
Certified Public Accountants



City of Riverside
Montgomery County, Ohio
Combined Balance Sheet - All Governmental Fund Types and Account Groups
As of December 31, 2000

Governmental Fund Types Account Groups
General General Total
Special Capital Fixed Long-Term (Memorandum
General Revenue Projects Assets Obligations Only)
Assets and Other Debits:
Assets:
Equity in Pooled Cash and Cash Equivalents $971,856 $1,211,864 $848,290 $0 $0 $3,032,010
Receivables:
Taxes:

Property 376,822 743,785 0 0 0 1,120,607

Municipa Income 493,908 0 0 0 0 493,908

Other Local 37,754 99,131 0 0 0 136,885

Accounts 575 101,058 0 0 0 101,633
Specia Assessments 744,106 156,125 0 0 0 900,231
Accrued Interest 2,070 0 0 0 0 2,070
Due from Other Governments 282,752 121,790 48,449 0 0 452,991
Materials and Supplies Inventory 1,877 36,254 0 0 0 38,131
Fixed Assets 0 0 0 4,534,238 0 4,534,238
Other Debits:
Amount to be Provided From
General Government Resources 0 0 0 0 236,297 236,297
Total Assets and Other Debits $2,911,720 $2,470,007 $896,739 $4,534,238 $236,297 $11,049,001
Liabilities, Fund Equity and Other Credits:
Liabilities:
Accounts Payable $25,368 $94,342 $24,524 $0 $0 $144,234
Contracts Payable 0 343,271 48,449 0 0 391,720
Retainage Payable 0 0 8,655 0 0 8,655
Accrued Wages 5,708 64,982 0 0 0 70,690
Compensated Absences Payable 1,582 10,297 0 0 125,689 137,568
Due to Other Governments 36,941 303,458 606 0 81,102 422,107
Deferred Revenue 1,120,928 963,419 0 0 0 2,084,347
Accrued Interest Payable 4,230 1,915 8,009 0 0 14,154
Notes Payable 120,000 110,000 1,050,000 0 0 1,280,000
Capital Leases Payable 0 0 0 0 29,506 29,506
Total Liabilities 1,314,757 1,891,684 1,140,243 0 236,297 4,582,981
Fund Equity and Other Credits:
Investment in General Fixed Assets 0 0 0 4,534,238 0 4,534,238
Fund Balance:
Reserved for Encumbrances 93,249 217,149 37,511 0 0 347,909
Reserved for Materials and Supplies Inventory 1,877 36,254 0 0 0 38,131
Unreserved:

Undesignated (Deficit) 1,501,837 324,920 (281,015) 0 0 1,545,742
Total Fund Equity (Deficit) and Other Credits 1,596,963 578,323 (243,504) 4,534,238 0 6,466,020
Total Liabilities, Fund Equity and
Other Credits $2,911,720 $2,470,007 $896,739 $4,534,238 $236,297 $11,049,001

See Accompanying Notes to the General Purpose Financial Statements



City of Riverside
Montgomery County, Ohio
Combined Statement of Revenues, Expenditures
and Changes in Fund Balances - All Governmental Fund Types
For the Y ear Ended December 31, 2000

Total
Specid Capital (Memorandum
Genera Revenue Projects Only)
Revenues:
Property Taxes $517,180 $758,715 $0 $1,275,895
Municipal Income Taxes 3,031,582 0 0 3,031,582
Other Local Taxes 182,540 219,157 0 401,697
Intergovernmental 836,057 1,005,818 218,960 2,060,835
Charges for Services 27,806 493,937 0 521,743
Licenses and Permits 29,783 0 0 29,783
Fines and Forfeitures 7,204 48,975 0 56,179
Specia Assessments 772,334 161,085 0 933,419
Interest 134,124 0 1,384 135,508
Rent 216,686 0 0 216,686
Miscellaneous 19,218 57,810 0 77,028
Total Revenues 5,774,514 2,745,497 220,344 8,740,355
Expenditures:
Current:
Security of Persons and Property 273,669 3,934,048 0 4,207,717
Public Health 0 44,823 0 44,823
Leisure Time Activities 20,411 0 0 20,411
Community Environment 280,427 142,486 0 422,913
Transportation 0 1,475,013 0 1,475,013
General Government 1,692,290 25,944 0 1,718,234
Capital Outlay 0 0 286,472 286,472
Debt Service:
Principal Retirement 0 8,418 0 8,418
Interest and Fiscal Charges 6,007 4,947 24,650 35,604
Total Expenditures 2,272,804 5,635,679 311,122 8,219,605
Excess of Revenues Over
(Under) Expenditures 3,501,710 (2,890,182) (90,778) 520,750
Other Financing Sources (Uses):
Operating Transfers - In 0 3,054,882 153,699 3,208,581
Operating Transfers - Out (3,059,363) (129,218) (20,000) (3,208,581)
Total Other Financing Sources (Uses) (3,059,363) 2,925,664 133,699 0
Excess of Revenues and Other
Financing Sources Over
Expenditures and Other Financing Uses 442,347 35,482 42,921 520,750
Fund Balances (Deficit) at Beginning
of Year (Restated - Note 20) 1,154,118 570,859 (286,425) 1,438,552
Increase (Decrease) in Reserve for Inventory 498 (28,018) 0 (27,520)
Fund Balances (Deficit) at End of Year $1,596,963 $578,323 (%$243,504) $1,931,782

See Accompanying Notes to the General Purpose Financial Statements



Revenues:
Property Taxes
Municipal Income Taxes
Other Local Taxes
Intergovernmental
Chargesfor Services
Licenses and Permits
Fines and Forfeitures
Specia Assessments
Interest
Rent
Miscellaneous

Total Revenues

Expenditures:

Current:
Security of Persons and Property
Public Health
Leisure Time Activities
Community Environment
Transportation
General Government

Capital Outlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):
Proceeds of Notes
Proceeds of Bonds

Proceeds From Sale of Fixed Assets

Operating Transfers- In
Operating Transfers - Out

Total Other Financing Sources (Uses)

Excess of Revenues and Other
Financing Sources Over (Under)

Expenditures and Other Financing Uses
Fund Balances at Beginning of Year

Prior Y ear Encumbrances Appropriated

Fund Balances at End of Year

City of Riverside
Montgomery County, Ohio

Combined Statement of Revenues, Expenditures and

Changes in Fund Balances - Budget and Actual (Budget Basis)
All Governmental Fund Types
For the Y ear Ended December 31, 2000

General Fund Special Revenue Funds

Variance Variance

Revised Favorable Revised Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
$406,050 $517,180 $111,130 $748,677 $758,715 $10,038
2,966,638 2,900,748 (65,890) 0 0 0
181,608 186,330 4,722 150,000 130,006 (19,994)
896,958 829,797 (67,161) 1,134,931 950,107 (184,824)
0 27,806 27,806 545,849 509,596 (36,253)

28,200 29,783 1,583 0 0 0
7,896 7,204 (692) 63,591 52,287 (11,304)
909,167 772,334 (136,833) 161,085 161,085 0
90,240 127,452 37,212 0 0 0
220,524 216,111 (4,413) 0 0 0
50,760 40,364 (10,396) 24,253 57,810 33,557
5,758,041 5,655,109 (102,932) 2,828,386 2,619,606 (208,780)
325,081 275,520 49,561 4,244,857 4,204,452 40,405
0 0 0 44,523 37,180 7,343

37,868 33,205 4,663 0 0
382,392 337,680 44,712 148,142 142,006 6,136
0 0 0 1,746,923 1,331,541 415,382
2,041,020 1,844,461 196,559 0 0 0
0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0
2,786,361 2,490,866 295,495 6,184,445 5,715,179 469,266
2,971,680 3,164,243 192,563 (3,356,059) (3,095,573) 260,486
0 0 0 110,000 110,000 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 2,969,282 3,054,882 85,600
(3,142,736) (3,059,363) 83,373 (169,218) (129,218) 40,000
(3,142,736) (3,059,363) 83,373 2,910,064 3,035,664 125,600
(171,056) 104,880 275,936 (445,995) (59,909) 386,086
652,475 652,475 0 643,309 643,309 0
107,879 107,879 0 129,756 129,756 0
$589,298 $865,234 $275,936 $327,070 $713,156 $386,086

See Accompanying Notes to the General Purpose Financia Statements




Capital Projects Funds

Total
(Memorandum Only)

Variance Variance
Revised Favorable Revised Favorable

Budget Actua (Unfavorable) Budget Actua (Unfavorable)
$0 $0 $0 $1,154,727 $1,275,895 $121,168

0 0 0 2,966,638 2,900,748 (65,890)

0 0 0 331,608 316,336 (15,272)
470,522 170,511 (300,0112) 2,502,411 1,950,415 (551,996)
0 0 0 545,849 537,402 (8,447)

0 0 0 28,200 29,783 1,583

0 0 0 71,487 59,491 (11,996)

0 0 0 1,070,252 933,419 (136,833)

0 6,348 6,348 90,240 133,800 43,560

0 0 0 220,524 216,111 (4,413)

0 0 0 75,013 98,174 23,161
470,522 176,859 (293,663) 9,056,949 8,451,574 (605,375)
0 0 0 4,569,938 4,479,972 89,966

0 0 0 44,523 37,180 7,343

0 0 0 37,868 33,205 4,663

0 0 0 530,534 479,686 50,848

0 0 0 1,746,923 1,331,541 415,382

0 0 0 2,041,020 1,844,461 196,559
897,422 257,795 639,627 897,422 257,795 639,627
520,000 520,000 0 520,000 520,000 0
23,488 23,488 0 23,488 23,488 0
1,440,910 801,283 639,627 10,411,716 9,007,328 1,404,388
(970,388) (624,424) 345,964 (1,354,767) (555,754) 799,013
320,000 1,170,000 850,000 430,000 1,280,000 850,000
350,000 0 (350,000) 350,000 0 (350,000)
120,000 0 (120,000) 120,000 0 (120,000)
243,339 153,699 (89,640) 3,212,621 3,208,581 (4,040)
(26,250) (20,000) 6,250 (3,338,204) (3,208,581) 129,623
1,007,089 1,303,699 296,610 774,417 1,280,000 505,583
36,701 679,275 642,574 (580,350) 724,246 1,304,596
90,528 90,528 0 1,386,312 1,386,312 0
32,468 32,468 0 270,103 270,103 0
$159,697 $802,271 $642,574 $1,076,065 $2,380,661 $1,304,596




City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 1- REPORTING ENTITY AND BASIS OF PRESENTATION

The City of Riverside ("The City") is a statutory municipal corporation established and operating
under the laws of the State of Ohio and its charter. Mad River Township and the Village of
Riverside merged in 1994 to become the City of Riverside. The City operates under a
Council-Manager form of government. Elected officials include seven council members, one of
which is the Mayor. Legidative power is vested in this seven member Council. All council
members, including the Mayor, are elected to four year terms.

The City Manager, who is appointed by the Council, isthe chief executive officer for the City. The
administrative activities of the City are carried out by a Department of Finance, a Department of
Law, a Department of Service and a Department of Safety. All department heads are hired by the
City Manager with approval from Council, except for the Director of the Department of Law, who
is appointed by Council.

REPORTING ENTITY

A reporting entity iscomprised of the primary government, component unitsand other organizations
that areincluded to ensurethat thefinancial statementsare not misleading. The primary government
of the City consists of all funds, departments, and activities which are not legally separate from the
City. They providetheCity’ slegal entity which providevariousservicesincluding policeprotection,
fire protection, health services, street maintenance and repairs, and parks and recreation. Council
and the City Manager have direct responsibility for these activities.

Component units are legally separate organizations for which the City is financially accountable.
The City isfinancially accountable for an organization if the City appoints a voting majority of the
organization's governing board and (1) the City is able to significantly influence the programs or
services performed or provided by the organization; or (2) the City is legally entitled to or can
otherwise accessthe organization'sresources, the City islegally obligated or has otherwise assumed
the responsibility to finance the deficits of, or provide financial support to the organization; or the
City isobligated for the debt of the organization. Component units also include organizations that
are fiscally dependent on the City in that the City approves the organization’ s budget, the issuance
of its debt or the levying of itstaxes. The City does not have any component unitsincluded in its
reporting entity.

TheCity isassociated with four jointly governed organizations, onerel ated organi zation and onerisk
sharing pool. A jointly governed organization is governed by representatives from each of the
governmentsthat create the organizations, but thereisno ongoing financial interest or responsibility
on the part of the participating governments. A related organization isan organization for which the
City appointsamajority of the governing board but for which thereisno potential benefit or burden
and no authority toimposethewill of the City. A risk sharing insurance pool isacooperative group
of governmental entities joining together to finance an exposure, liability, or risk. These
organizations are presented in Notes 17, 18, and 19 to the general purpose financial statements.
These organizations are:



City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 1- REPORTING ENTITY AND BASISOF PRESENTATION (Continued)

Jointly Governed Organizations:
The Miami Valley Regional Planning Commission (the Comission)
The Miami Valey Fire/EMS Alliance (the Alliance)
The Economic Devel opment/Government Equity Program (ED/GE)
The Regional Income Tax Agency (RITA)

Related Organization:
The Riverside Historical Society (RHS)

Risk Sharing Pool:
The Public Entities Pool of Ohio (PEP)

BAS S OF PRESENTATION - FUND ACCOUNTING

The City uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain government functions and activities.

A fund is defined as afiscal and accounting entity with a self-balancing set of accounts recording
cash and other financial resources, together with all related liabilities and residua equities or
bal ances, and changestherein, which are segregated for the purpose of carrying on specific activities
or attaining certain objectivesin accordance with special regulations, restrictionsor limitations. An
account groupisafinancial reporting devicedesigned to provide accountability for certain assetsand
liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

For financial statement presentation purposes, the various funds of the City are grouped into the
following generic fund types under the fund category of governmental.

GOVERNMENTAL FUND TYPES

Governmental funds are those through which most governmental functions typically are financed.
Theacquisition, use and balances of the City'sexpendablefinancial resourcesand therelated current
liabilitiesare accounted for through governmental funds. Thefollowing arethe City'sgovernmental
fund types.

General Fund - The general fund isthe operating fund of the City and is used to account for
all financial resources except thoserequired to beaccounted for in another fund. Thegeneral
fund balance is avail able to the City for any purpose provided it is expended or transferred
according to the general laws of Ohio and the Charter of the City.

Special Revenue Funds - The specia revenue funds are established to account for the
proceeds of specific revenue sources (other than amounts relating to major capital projects)
that are legally restricted to expenditure for specific purposes.

7



City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 1- REPORTING ENTITY AND BASISOF PRESENTATION (Continued)

Capital ProjectsFunds- Thecapital projectsfundsareused to account for financial resources
to be used for the acquisition or construction of major capital facilities.

ACCOUNT GROUPS

To make a clear distinction between fixed assets related to a specific fund and those of genera
government, and between long-term obligations related to specific funds and those of a general
nature, the following account groups are used:

General Fixed Assets Account Group - The general fixed assets account group is used to
account for all fixed assets of the City.

General Long-Term ObligationsAccount Group - Thegeneral long-term obligationsaccount
group isused to account for all unmatured long-term obligations of the City.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Riverside have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to government units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The most significant of the City’s
accounting policies are described below.

MEASUREMENT FOCUSAND BAS S OF ACCOUNTING

Theaccounting and financial reporting treatment applied to afund isdetermined by its measurement
focus. All governmental fund types are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities are
generaly included on the balance sheet. Operating statements of these funds present increases(i.e.,
revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in
net current assets.

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements. Basis of accounting relates to the timing of the
measurements made.

All governmental fund types are accounted for using the modified accrua basis of accounting.
Under this basis of accounting, the City recognizes revenue when it becomes both measurable and
available. “Measurable’” means the amount of the transaction can be determined, and “available”
means collectible within the current period or soon enough thereafter to be used to pay liabilities of
the current year. The available period for the City is 30 days after year end.



City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In applying the susceptible to accrual concept under the modified accrual basis, the following
revenues are deemed both measurable and available: state-levied locally shared taxes (including
gasoline tax), employer withheld income tax, fines and forefeitures, charges for services, and
reimbursements due from federal and state funded projects for which corresponding expenditures
have been made.

Other revenues, including licenses and permits, specia assessments, certain charges for services,
income taxes other than those withheld by employers, and miscellaneous revenues are recorded as
revenue when received in cash because they are generally not measurable until actually received.

The City reports deferred revenue in its combined balance sheet. Deferred revenues arise when a
potential revenue does not meet both the measurable and available criteria for recognition in the
current period. In subsequent periods, when both revenue recognition criteria are met, the liability
for deferred revenue is removed from the combined balance sheet and revenue is recognized.
Accounts receivable, in some instances, are recorded as deferred revenue because they do not meet
theavailability criteria. Current and delingquent property taxes measurable as of December 31, 2000,
whose availability isindeterminate and which are not intended to finance current period obligations,
havebeen recorded asareceivableand deferred revenue. L evied special assessmentsaremeasurable,
and have been recorded as a receivable and deferred revenue.

The measurement focus of governmental fund accounting is on decreasesin net financial resources
(expenditures) rather than expenses. Expenditures are recorded when the related fund liability is
incurred, if measurable. The costs of accumulated unpaid vacation and sick leave are reported as
fundliabilitiesintheperiod inwhichthey will beliquidated with availablefinancial resourcesrather
than in the period earned by employees. Allocation of cost, such as depreciation and amortization,
are not recognized in the governmental funds.

BUDGETARY PROCESS

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the
preparation of budgetary documentswithin an established timetable. The major documents prepared
are the tax budget, the certificate of estimated resources, and the appropriations ordinance, all of
which are prepared on the budgetary basis of accounting. The certificate of estimated resources and
the appropriations ordinance are subject to amendment throughout the year with thelegal restriction
that appropriations cannot exceed estimated resources, as certified. All funds are legally required
to be budgeted and appropriated. Thelegal level of budgetary control isat the object level (personal
services and other expenditures) within each fund and department. Budgetary modifications may
only be made by ordinance of the City Council.



City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Tax Budget

A tax budget of estimated revenues and expenditures for all funds is submitted to the County
Auditor, as Secretary of the County Budget Commission, by July 20 of each year, for the period
January 1 to December 31 of the following year.

Estimated Resources

The County Budget Commission determines if the budget substantiates a need to levy the full
amount of authorized property tax rates and reviews estimated revenue. The commission certifies
its actions to the City by October 1. As part of this certification, the City receives the official
certificate of estimated resources, which states the projected revenue of each fund. Prior to
December 31, the City must revise its budget so that the total contemplated expenditures from any
fund during the ensuing fiscal year will not exceed the amount stated in the certificate of estimated
resources. The revised budget then serves as the basis for the appropriation ordinance.

On or about January 1, the certificate of estimated resources is amended to include unencumbered
fund cash balances at December 31 of the preceding year. The certificate may be further amended
during the year if the Finance Director determines that revenue to be collected will be greater than
or less than the current estimates, and the budget commission findsthe estimates to be reasonable.
The amounts reported on the budgetary statements reflect the amountsin the final amended official
certificate of estimated resources issued during 2000.

Appropriations

A temporary appropriation measure to control expenditures may be passed on or around January 1
of each year for the period January 1 to March 31. The annua appropriation ordinance must be
passed by April 1 of each year for the period January 1 to December 31. The appropriation
ordinance may be amended during the year as new information becomes available, provided that
total fund appropriations do not exceed current estimated resources, as certified. The allocation of
appropriations among departments and objects within afund may be modified during the year by an
ordinance of Council. During the year, severa supplemental appropriation measures were passed
however, none of these were significant. The budget figures which appear in the statements of
budgetary comparisons represent the final appropriation amounts, including all amendments and
modifications.
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Encumbrances

As part of formal budgetary control, purchase orders, contracts and other commitments for the
expenditure of monies are encumbered and recorded as the equivalent of expenditures on the
non-GAAP budgetary basisin order to reserve that portion of the applicable appropriation and to
determine and maintain legal compliance. The Ohio Revised Code prohibits expenditures plus
encumbrances from exceeding appropriations. On the GAAP basis, encumbrances outstanding at
year end are reported as reservations of fund balances for subsequent-year expenditures.

Lapsing of Appropriations

At the close of each year, the unencumbered balance of each appropriation revertsto the respective
fund fromwhich it wasappropriated and becomes subject to future appropriations. Theencumbered
appropriation balance is carried forward to the succeeding fiscal year and is not reappropriated.

CASH AND CASH EQUIVALENTS

To improve cash management, cash received by the City is pooled. Monies for all funds are
maintained in this pool. Individua fund integrity is maintained through the City’ s records. Each
fund’ s interest in the pool is presented as “Equity in Pooled Cash and Cash Equivalents’ on the
combined bal ance sheet.

During 2000, investments were limited to a certificate of deposit, amutual fund, and STAR Ohio.

Investments are reported at fair value which isbased on quoted market prices, with the exception of
nonparticipating investment contracts such as nonnegotiable certificates of deposits, which are
reported at cost. For investments in open-end mutual funds, the fair value is determined by the
fund’s current share price.

TheCity hasinvested fundsin the State Treasury A ssets Reserve of Ohio (STAR Ohio) during 2000.
STAR Ohio is an investment pool, managed by the State Treasurer’s Office, which allows
governments within the State to pool their funds for investment purposes. STAR Ohio is not
registered with the SEC as an investment company, but does operate in a manner consistent with
Rule 2a7 of the Investment Company Act of 1940. Investmentsin STAR Ohio arevalued at STAR
Ohio’ s share price which is the price the investment could be sold for on December 31, 2000.

The City Council has, by resolution, specified thefundsto receive an allocation of interest earnings.
Interest revenue credited to the general fund during fiscal year 2000 amounted to $134,124 which
includes $61,771 assigned from other City funds. The capital projects funds also received interest
during 2000 in the amount of $1,384.

11



City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

For presentation on the combined balance sheet, investments of the cash management pool and
investments with an origina maturity of three months or less at the time they are purchased by the
City are considered to be cash equivalents.

INTERGOVERNMENTAL REVENUES

Intergovernmental revenues, such asentitlementsand grantsawarded on anon-reimbursement basis,
arerecorded asrevenues when measurable and available. Reimbursable-type grantsarerecorded as
receivables and revenues when the related expenditures are incurred.

INVENTORY OF SUPPLIES

Inventory isvalued at cost on afirst-in, first-out basis. Inventory consists of expendable supplies
held for consumption. The costs of inventory items are recorded as expenditures in the fund when
purchased. Reported suppliesinventory is equally offset by afund balance reserve, which indicates
that it does not constitute available expendable resources even though it is a component of net
current assets.

FIXED ASSETS

All purchased fixed assets are valued at cost when historical records are available and estimated
historical cost where no historical records exist. For certain assets, estimates were calculated by
indexing estimated current costs back to the estimated year of acquisition. Donated fixed assetsare
valued at their estimated fair market value on the date received. The City maintains a capitalization
threshold of two hundred and fifty dollars.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Improvements which extend the useful life or increase the
capacity or operating efficiency are capitalized at cost.

Public domain (“infrastructure”) general fixed assets consisting of roads, bridges, curbs, gutters,

sidewalks, street lights, traffic signals, firehydrants, and drainage systemsare not capitalized asthese
assets are immovable and of value only to the City.
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

COMPENSATED ABSENCES

The City accrues aliability for compensated absences in accordance with the provisions of GASB
Statement No. 16, “ Accounting for Compensated Absences.” Vacation and compensatory time
benefits are accrued as a liability as the benefits are earned if the employees' rights to receive
compensation are attributable to services already rendered and it is probable that the City will
compensate the employees for the benefits through paid time off or some other means. Sick leave
benefits are accrued as aliability using the termination method. An accrual for earned sick leaveis
made to the extent it is probable that benefits will result in termination payments. The liability is
an estimate based on the City’ s past experience of making termination payments.

ACCRUED LIABILITIESAND LONG-TERM OBLIGATIONS

In general, governmental fund payables and accrued liabilities are reported as obligations of the
funds regardless of whether they will be liquidated with current resources. However, compensated
absencesand contractual ly required pension obligationsarereported asaliability inthegeneral long-
term obligations account group to the extent they will not be paid with current expendable available
financial resources. Payments made more than 30 days after year-end are generally considered not
to have been paid using current available financial resources. Capital |eases are recognized as a
liability of the general long-term obligations account group until due.

The current portion of unpaid compensated absences is the amount expected to be paid using
available expendable resources and is reported as an accrued liability in the fund from which the
individuals who have accumul ated the unpaid compensated absences are paid.

RESERVATIONS OF FUND BALANCE

The City reserves fund balances for amounts that are legally segregated for a specific purpose or
which are not available for current appropriations or expenditures because of their non-monetary
nature or lack of liquidity. Unreserved fund balance indicates the portion of fund balance which is
availablefor appropriationinfuture periods. Fund balance has been reserved for encumbrancesand
materials and suppliesinventory.

INTERFUND TRANSACTIONS

Quasi-external transactions are accounted for as revenues and expenditures or expenses.
Transactionsthat constitute reimbursementsto afund for expenditures/expensesinitially madefrom
it that are properly applicable to another fund, are recorded as expenditures/expenses in the
reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed.
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Nonrecurring and nonroutine permanent transfers of equity between funds are reported as residual
equity transfers. All other interfund transfers are reported as operating transfers.

ESTIMATES
The preparation of financial statementsin conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the

financial statements and accompanying notes. Actual results may differ from those estimates.

TOTAL COLUMNS ON GENERAL PURPOSE FINANCIAL STATEMENTS

Total columns on the genera purpose financial statements are captioned "Total (Memorandum
Only)" toindicatethat they are presented only to facilitatefinancial analysis. Datain these columns
do not present financial position or results of operations in conformity with generally accepted
accounting principles. Neither is such data comparable to aconsolidation. Interfund eliminations
have not been made in the aggregation of this data.

NOTE 3- ACCOUNTABILITY AND COMPLIANCE

ACCOUNTABILITY

At December 31, 2000, the police, general assessments, and DAPfacility specia revenuefunds, and
theriversidebusiness park and general equipment replacement capital projectsfundshad deficit fund
balancesof $77,591, $11,944, and $25,944, $88,042, and $351,862, respectively. Thedeficitsinthe
special revenue fundswere caused by the application of generally accepted accounting principlesto
thefinancial reporting of thesefunds. Thedeficitsinthe capital projectsfundsweretheresult of the
reguirement to report bond anticipation notes in the fund which received the note proceeds. The
deficits will be alleviated when the bonds are issued or when the notes are paid. The general fund
provides transfersto cover deficit balances; however, thisis done when cash is needed rather than
when accruals occur.
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 3- ACCOUNTABILITY AND COMPLIANCE (Continued)

COMPLIANCE

The state highway special revenuefund, security of persons and property, capital expenses program
had an excess of expenditures plus encumbrances over appropriations of $8,607 for the year ended
December 31, 2000.

NOTE 4 - BUDGETARY BASISOF ACCOUNTING

While reporting financial position, results of operations, and changes in fund balance on the basis
of GAAP, the budgetary basis as provided by law is based upon accounting for certain transactions
on a basis of cash receipts, disbursements, appropriations and encumbrances. The Combined
Statement of Revenues, Expenditures, and Changesin Fund Balances - Budget and Actual (Budget
Basis), All Governmental Fund Typesis presented on the budgetary basis to provide a meaningful
comparison of actual results with the budget.

The major differences between the budget basis and the GAAP basis are that:

1. Revenues are recorded when received in cash (budget basis) as opposed to when
susceptible to accrual (GAAP basis).

2. Expenditures are recorded when paid in cash (budget basis) as opposed to when the
liability isincurred (GAAP basis).

3. Outstanding year-end encumbrances aretreated as expenditures (budget basis) rather
than as areservation of fund balance (GAAP basis).

4, Proceedsfrom and principal paymentson short-term note obligationsarereported on

the operating statement (budget basis) rather than as balance sheet transactions
(GAAP basis).
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 4 - BUDGETARY BASIS OF ACCOUNTING (Continued)

The adjustments necessary to convert the results of operationsfor the year on the GAAP basisto the
budget basis are as follows:

Excess of Revenues and
Other Financing Sources Over (Under)
Expenditures and Other Financing Uses
All Governmental Fund Types

Specia Capita

Generd Revenue Projects
GAAP Basis $442,347 $35,482 $42,921

Adjustments:

Revenue Accruals (120,066) (125,906) (43,485)
Expenditure Accruals (110,779) 419,223 75,858
Principal Retirement 0 0 (520,000)
Unrecorded Cash 661 15 0
Encumbrances (107,283) (498,723) (46,019)
Note Proceeds 0 110,000 1,170,000
Budget Basis $104,880 ($59,909) $679,275

NOTE 5- DEPOSITSAND INVESTMENTS

POLICIESAND PROCEDURES

The investment and deposit of City monies are governed by the provisions of the Charter and
Codified Ordinances of the City and the Ohio Revised Code. State statutes classify moniesheld by
the City into three categories.

Activedepositsare public deposits necessary to meet current demandson thetreasury. Such monies
must be maintained either as cash in the City Treasury, in commercial accounts payable or
withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive deposits are public deposits that Council has identified as not required for use within the
current two year period of designation of depositories. Inactive deposits must either be evidenced
by certificates of deposit maturing not later than the end of the current period of designation of
depositories, or by savings or deposit accounts including, but not limited to, passbook accounts.
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 5- DEPOSITSAND INVESTMENTS (Continued)

Interim deposits are deposits of interim monies. Interim monies are those monies which are not
needed for immediate use but which will be needed before the end of the current period of
designation of depositories. Interim deposits must be evidenced by time certificates of deposit
maturing not morethan oneyear from the date of deposit or by savingsor deposit accountsincluding
passbook accounts.

Protection of the City's depositsis provided by the Federal Deposit Insurance Corporation (FDIC),
by eligible securities pledged by the financial institution as security for repayment, by surety
company bonds deposited with the Finance Director by the financial institution or by a single
collateral pool established by the financial institution to secure the repayment of al public monies
deposited with the institution.

State statute permits interim monies to be deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued
by the United States Treasury or any other obligation guaranteed asto principal and
interest by the United States;

2. Bonds, notes, debentures, or any other obligations or securitiesissued by the federal
government agency or instrumentality, including but not limited to, the Federal
National Mortgage Association, Federa Home Loan Bank, Federal Farm Credit
Bank, Federa Home Loan Mortgage Corporation, Government National Mortgage
Association, and Student Loan Marketing Association. All federal agency securities
shall be direct issuances of federal government agencies or instrumentalities;

3. Certificates of deposit insured and/or fully collateralized purchased at local
commercia banks and savings and |oan associations;

4, Repurchase agreements collateralized by the Untied States Treasury securities and
governed by awritten aster repurchase agreement signed by the City and thefinancial
ingtitution/dedler.;

5. Bonds and other obligations of the State of Ohio;
6. No-load money market mutual funds consisting exclusively of obligations described
in division (1) or (2) of this section and repurchase agreements secured by such

obligations, provided and purchased through eligible financial institutions and
broker/dedlers; and
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 5- DEPOSITSAND INVESTMENTS (Continued)

7. The State Treasurer’ sinvestment pool (STAR Ohio).

Investments in stripped principal or interest obligations, reverse repurchase agreements and
derivatives are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of
leverage and short selling are also prohibited. An investment must mature within five years from
the date of purchase unless matched to a specific obligation or debt of the City, and must be
purchased with the expectation that it will be held to maturity.

Investments may only be made through specified dealers and institutions. Payment for investments
may be made only upon delivery of the securities representing the investments to the Finance
Director or, if the securities are not represented by a certificate, upon receipt of confirmation of
transfer from the custodian.

At year end, the city had $275 in undeposited cash on hand which isincluded on the balance sheet
of the City as part of “Equity in Pooled Cash and Cash Equivalents.”

The following information classifies deposits and investments by categories of risk as defined in
GASB Statement No.3, “Deposits with Financial Institutions, Investments (including Repurchase
Agreements), and Reverse Repurchase Agreements.”

DEPOSTS

At year end, the carrying amount of the City's deposits was $1,326,871 and the bank balance was
$1,482,541. Of the bank balance, $194,400 was covered by federal depository insurance, and
$637,313 was uninsured and uncollateralized. Although al statutory requirements for the deposit
of money had been followed, non compliance with federal requirements could potentially subject
the City held to a successful claim by the FDIC.

INVESTMENTS

GASB Statement No. 3, "Depositswith Financial Institutions, Investments and Reverse Repurchase
Agreements,” requires that the City’s investments be classified in categories of risk. Category 1
includesinvestmentsthat areinsured or registered or for which the securities are held by the City or
itsagent in the City’ sname. Category 2 includes uninsured and unregistered investmentsfor which
the securities are held by the counterparty’ strust department or agent in the City’ sname. Category
3 includes uninsured and unregistered investments for which the securities are held by the
counterparty, or by its trust department or agent but not in the City’s name. The City’s only
investments at the fiscal year end were a mutual fund and STAR Ohio. Both STAR Ohio, an
investment fund operated by the Ohio State Treasurer, and the mutual fund are unclassified
investmentssincethey arenot evidenced by securitiesthat exist in physical or book entry form. The
carrying value and fair value of STAR Ohio and the mutual fund were $1,188,842 and $516,022,
respectively.
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 5- DEPOSITSAND INVESTMENTS (Continued)

The classification of cash and cash equivaents, and investments on the combined financia
statements is based on criteria set forth in GASB Statement No. 9, “Reporting Cash Flows of
Proprietary and Non-Expendable Trust Funds and Governmental Entitiesthat use Proprietary Fund
Accounting.” A reconciliation between classifications of cash and investments on the financial
statements and the classifications according to GASB Statement No. 3isasfollows:

Cash and Cash
Equivaents Investments

GASB Statement No. 9 $3,032,010 $0
Cash on Hand (275) 0
Investments:

STAR Ohio (1,188,842) 1,188,842

Mutual Fund (516,022) 516,022
GASB Statement No. 3 $1,326,871 $1,704,864

NOTE 6 - PROPERTY TAXES

Property taxes include amounts levied against all real, public utility and tangible personal property
(other than public utility) located inthe City. Property tax revenuereceived during 2000 for real and
public utility property taxes is for 1999 taxes and property tax revenue received during 2000 for
tangible personal property (other than public utility) isfor 2000 taxes.

2000 real property taxes are levied after October 1, 2000 on the assessed values as of January 1,
2000, thelien date. Assessed values are established by State law at 35 percent of appraised market
value. 2000 real property taxes are collected in and intended to finance 2001.

Public utility tangible personal property currently is assessed at varying percentages of true value;
public utility real property isassessed at 35 percent of true value. 2000 public utility property taxes
become alien December 31, 1999, are levied after October 1, 2000, and are collected in 2001 with
real property taxes.

The 2000 tangible persona property taxes are levied after October 1, 1999, on the value as of
December 31, 1999. Collectionsare madein 2000. Tangible personal property assessmentsare 25
percent of assessed valuations.

The assessed value for the taxes collected in 2000 was $258,294,103 of which real property
represented 90 percent ($233,330,020) of the total, public utility property represented five percent
($12,134,460) of thetotal, and tangible personal property represented five percent ($12,829,623) of
the total. The full tax rate for all County operations for taxes collected in 2000, was $6.39 per
$1,000 of assessed valuation.
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City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 6 - PROPERTY TAXES (Continued)

Real property taxes are payable annually or semi-annually. If paid annually, payment is due
December 31; if paid semi-annually, the first payment is due December 31, with the remainder
payable by June 20.

Tangible personal property taxes paid by multi-county taxpayers are due September 20. Single
County taxpayers may pay annually or semi-annually. If paid annually, payment is due April 30; if
paid semi-annually, the first payment isdue April 30, with the remainder payable by September 20.

The County Treasurer collectsproperty taxeson behalf of all taxing districtsin the County, including
the City of Riverside. The County Auditor periodically remits to the City its portion of the taxes.
Property taxes receivable represent real and tangible personal property taxes, public utility and
outstanding delinquencies which are measurable as of December 31, 2000. Although total property
tax collectionsfor the next year are measurable, amounts to be received during the available period
are not subject to reasonable estimation at December 31, nor are they intended to finance 2000
operations. Thereceivableis offset by deferred revenue.

NOTE 7- MUNICIPAL INCOME TAX

Prior to July 1 2000, the City levied a municipal income tax of one percent on substantially all
income earned within the City. Effective July 1, 2000, the City increased the tax rate to one and a
half percent. In addition, the residents of the City arerequired to pay income tax onincome earned
outside of the City; however, the City allows acredit for income taxes paid to another municipality
up to 100 percent of the City’s current tax rate.

If aresident does not file their income tax within ten days after the filing deadline, interest of three
percent will be charged. After ten days, in addition to the interest, a penalty of one half of one
percent or the lesser of ten percent will also be charged. The City hastheright to waive theinterest
and penalty.

The City employsthe Regional Income Tax Agency (RITA), athird party, to collect theincome tax
for the City. RITA withholds a retainer of two and one half percent of the taxes collected and
submits monthly statements to the City of the amount of taxes collected, the retainer for the period
and the net collection amount. The statements are remitted one month behind; therefore,
December’ s collections will be remitted to the City in January.

Revenue received from incometax is recorded into the general fund. Income tax revenue for 2000
was $3,031,582.

NOTE 8 - RECEIVABLES

Receivables at December 31, 2000, consisted primarily of taxes, intergovernmental receivables
arising from grants, entitlements and shared revenues, special assessments and rental income. All
receivables are considered fully collectible. A summary of intergovernmental receivablesfollows:
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Notes to the General Purpose Financia Statements
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NOTE 8- RECEIVABLES (Continued)

Genera Fund:
Local Government $47,282
Workers' Compensation Refund 175,462
County Estate Taxes 60,008
Total Genera Fund 282,752

Special Revenue Funds:

Fire Fund

EMS Grant 2,345
Total Fire Fund 2,345
Street Fund

Reimbursement for Workers Compensation 2,290

Gasoline Tax 34,264

Motor Vehicle License 33,459
Total Street Fund 70,013
Police Fund

Ordinance fees 2,516

Reimbursement for Workers Compensation 1,607

Drug Fines 25

DARE Grant 11,359

DUI Enforcement and Education 196
Total Police Fund 15,703

State Highway Fund

Gasoline Tax 2,778

Motor Vehicle License 2,713
Total State Highway Fund 5,491
Federal Grants

Federal Grants for School Resource

Officers 4,541

Y outh Investment Program 8,942

Artemis Grant 8,537

VAWA Grant 2,551
Total Federal Grants 24,571
NEP Grant

NEP Grant 3,667
Total NEP Grant 3,667
Tota Special Revenue Funds $121,790
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NOTE 8- RECEIVABLES (Continued)

Capital Projects Funds
Riverside Business Park Fund

ED/GE Grant Reimbursement $48,449
Total Capital Projects Funds 48,449
Total All Funds — $4529001

NOTE 9- FIXED ASSETS

A summary of changesin general fixed assets during the year ended December 31, 2000, were as
follows:

Balance Balance
December 31, December 31,
1999 Increase Decrease 2000
Land $1,460,487 $58,156 $0 $1,518,643
Building 381,802 147,174 0 528,976
Furniture, Fixtures and Equipment 1,075,764 73,640 7,733 1,141,671
Vehicles 1,301,920 43,028 0 1,344,948
Total Fixed Assets $4,219,973 $321,998 $7,733 $4,534,238

NOTE 10- DEFINED BENEFIT PENSION PLANS

PUBLIC EMPLOYEESRETIREMENT SYSTEM

All full-time employees, other than non-administrative full-time police officers and firefighters,
participate in the Public Employees Retirement System of Ohio (PERS), a cost-sharing multiple-
employer public employee retirement system administered by the Public Employees Retirement
Board. PERS provides basic retirement and disability benefits, annual cost of living adjustments,
and death benefits to plan members and beneficiaries. Benefits are established by Chapter 145 of
the Ohio Revised Code. PERS issues a stand-alone financial report which may be obtained by
writing to the Public Employees Retirement System, 277 East Town Street, Columbus, Ohio 43215-
4642.
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NOTE 10 - DEFINED BENEFIT PENSION PLANS (Continued)

Plan members are required to contribute 8.5 percent of their annual covered salary to fund pension
obligations. For calendar year 2000, PERS instituted a temporary employer rate rollback for state
and local governments. The 2000 employer pension contribution rate for the City was 6.54 percent
of covered payroll, reduced from 9.35 percent in 1999. Contributionsareauthorized by State statute.
Thecontribution ratesare determined actuarially. The City’ srequired contributionsto PERSfor the
years ended December 31, 2000, 1999, and 1998 were $105,691, $176,807, and $216,761,
respectively. The full amount has been contributed for 1999 and 1998. 93 percent has been
contributed for 2000 with the remainder being reported as a liability in the general long-term
obligations account group.

OHIO POLICE AND FIRE PENSON FUND

The City contributes to the Ohio Police and Fire Pension Fund (OP&F), a cost-sharing multiple
employer public employeeretirement system administered by the OP& F sBoard of Trustees. OP& F
providesretirement and disability benefits, annual cost-of-living adjustments, and death benefitsto
plan members and beneficiaries. Benefit provisions are established by the Ohio State Legislature
and by Chapter 742 of the Ohio Revised Code. OP&F issues a publicly available financia report
that includes financial information and required supplementary information. That report may be
obtained by writing to the Ohio Police and Fire Pension Fund, 140 East Town Street, Columbus,
Ohio 43215 - 5164.

Police and firefighters are required to contribute 10 percent of their annual covered salary to fund
pension obligations and the City isrequired to contribute 12.25 percent for police and 16.75 percent
for firefighters. For 1999, the City contributions were 12.5 percent for police and 17 percent for
firefighters. Contributions are authorized by State statute. The City’s contributions to the OP& F
for police and firefighters were $109,232 and $109,763 for the year ended December 31, 2000,
$111,062 and $113,666 for the year ended December 31, 1999, $146,114 and $238,668 for the year
ended December 31, 1998. Thefull amount has been contributed for 1999 and 1998. 74.44 percent
and 76.13 percent, respectively, have been contributed for 2000 with the remainder being reported
asaliability in the general long-term obligations account group.
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NOTE 11 - POSTEMPLOYMENT BENEFITS

PUBLIC EMPLOYEESRETIREMENT SYSTEM

The Public Employees Retirement System of Ohio (PERS) provides postretirement health care
coverageto age and serviceretireeswith ten or more years of qualifying Ohio servicecredit. Health
care coverage for disability recipients and primary survivor recipientsisavailable. The health care
coverage provided by the retirement system is considered an Other Postemployment Benefit as
described in GASB Statement No. 12. A portion of each employer's contribution to PERS is set
aside for the funding of postretirement health care based on authority granted by State statute. The
2000 employer contribution rate was 10.84 percent of covered payroll; 4.30 percent was the portion
that was used to fund health care for 2000. For 1999, the contribution rate was 13.55 percent of
covered payroll; 4.20 percent was the portion that was used to fund health care.

Benefits are advance-funded using the entry age norma cost method. Significant actuarial
assumptions, based on PERS's latest actuarial review performed as of December 31, 1999, include
arate of return on investments of 7.75 percent, an annual increase in active employee total payroll
of 4.75 percent compounded annually (assuming no change in the number of active employees) and
an additional increase in total payroll of between .54 percent and 5.1 percent based on additional
annual pay increases. Health care premiums were assumed to increase 4.75 percent annually

All investmentsarecarried at market. For actuarial val uation purposes, asmoothed market approach
isused. Assetsare adjusted to reflect 25 percent of unrealized market appreciation or depreciation
on investment assets.

The number of active contributing participants was 401,339. The City's actual contributions for
2000 which were used to fund postemployment benefits were $58,693. The actual contribution and
the actuarially required contribution amounts are the same. PERS'snet assetsavailablefor payment
of benefits at December 31, 1999, (the latest information available) were $10,805.5 million. The
actuarially accrued liability and the unfunded actuarial accrued liability were $12,473.6 million and
$1,668.1 million, respectively.

For 2000, PERS el ected to return to an actuarially pre-funded type of disclosure becauseit isabetter
presentation of PERS s actual funding methodology. Since 1997, disclosures had been based on a
pay-as-you-go funding basis.

OHIO POLICE AND FIRE PENSON FUND

The Ohio Policeand Fire Pension Fund (OP& F) provides postretirement health care coverageto any
person who receives or is eligible to receive a monthly benefit check or is a spouse or €ligible
dependent child of such person. An eligible dependent childisany child under the age of 18 whether
or not the child is attending school or under the age of 22 if attending school full-time or on a 2/3
basis.
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NOTE 11 - POSTEMPLOYMENT BENEFITS (Continued)

The health care coverage provided by theretirement system is considered an Other Postemployment
Benefit (OPEB) as described in GASB Statement No. 12. The Ohio Revised Code provides the
authority allowing the Ohio Police and Fire Pension Fund’ s board of trusteesto provide health care
coverage and states that health care costs paid from the Ohio Police and Fire Pension Fund shall be
included intheemployer'scontribution rate. Health carefunding and accounting ison apay-as-you-
go basis. The total police employer contribution is 19.5 percent of covered payroll and the total
firefighter employer contribution rate is 24 percent of covered payroll, of which 7.25 percent of
covered payroll was applied to the postempl oyment health care program during 2000. For 1999 the
percent used to fund healthcare was 7 percent. In addition, since July 1, 1992, most retirees have
been required to contribute a portion of the cost of their health care coverage through a deduction
from their monthly benefit payment.

The City's actual contributions for 2000 that were used to fund postemployment benefits were
$65,557 for police and $50,364 for fire. The OP& F stotal health care expenses for the year ended
December 31, 1999, (the latest information available) were $95,004,633, which was net of member
contributions of $5,518,098. The number of OP&F participants eligible to receive health care
benefits as of December 31, 1999, was 12,467 for police and 9,807 for firefighters.

NOTE 12- OTHER EMPLOYEE BENEFITS

DEFERRED COMPENSATION

Employees of the City may participate in the Ohio Public Employees Deferred Compensation Plan
or Aetna created in accordance with Internal Revenue Code Section 457. Participation is on a
voluntary payroll deduction basis. The plan permits deferral of compensation until future years.
According to the plans, the deferred compensation is not available until termination, retirement,
death or an unforeseeable emergency.

COMPENSATED ABSENCES

City employees earn vacation leave at varying rates based upon length of service. Upon departure
from City employment, an employee (or their estate) will be paid for unused vacation leave.

City employees earn sick leave at varying rates based upon length of service. In the case of death
or retirement, employeeswill be paid varying portions of their accumulated sick leave, based on the
union agreements and the city personnel policy.

City employees can also earn compensatory time. Compensatory time is paid at one and one-half
times an employees regular rate. Employees with time remaining upon termination of their
employment will be paid for any unused compensatory time.
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NOTE 12 - OTHER EMPLOYEE BENEFITS (Continued)

INSURANCE

Full-time City employees have the option to choose from two insurance providers for
medical/surgical and vision benefits. These providers are Anthem Community and United
Healthcare of Ohio. The City pays 90 percent of the monthly premiums for the employees. The
premium varies with each employee depending on the plan and coverage selected. Lifeinsurance
is provided through Jefferson Pilot Life. Department heads and administrative staff receive one
timestheir annual salary in lifeinsurance; the City Manager receives two times his annual salary;
police and fire receive $20,000 in coverage; and street employees receive $30,000 in coverage.

NOTE 13- CAPITAL LEASES- LESSEE DISCLOSURE

The City hasentered into capitalized leasesfor equipment. Each lease meet the criteria of acapital
lease as defined by Satement of Financial Accounting Standards No. 13, “ Accounting for Leases,”

which defines acapital ease generally as one which transfers benefits and risks of ownership to the
lessee. Thelease paymentswill be reflected as debt service expendituresin the combined financial
statements in the general and special revenue funds. These expenditures are reported as function
expenditures on the budgetary statements.

General fixed assets consisting of equipment have been capitalized in the general fixed assets
account group in theamount of $142,006. Thisamount representsthe present value of the minimum
lease payments at the time of acquisition. A corresponding liability was recorded in the general
long-term obligations account group. Principal paymentsin fiscal year 2000 totaled $8,418 in the
special revenuefunds. Thefollowingisaschedul e of the futurelong-term minimum lease payments
required under the capital leases and the present value of the minimum lease payments as of
December 31, 2000:

Year Ending
December 31, GLTOAG
2001 $11,450
2002 11,450
2003 11,750
Total 34,650
Less: Amount Representing Interest (5,144)
Present Value of Minimum Lease Payments $29,506
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NOTE 14 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees and natural disasters.

During 2000, the City participated in the Public Entities Pool of Ohio (PEP), arisk sharing pool.
The purpose of the PEP isto enable the subscribing political subdivisionsto pool risk for property,
liability and public official liability. PEP is a corporation governed by a seven member board of
directors, consisting of representatives elected by the participating local governments.

Political subdivisionsjoining the PEP may withdraw at the end of any coverage period upon 60 days
prior written notice to PEP. Under agreement, members who terminate participation in the PEP as
well as current members, are subject to a supplemental assessment or arefund at the discretion of
theboard of directors, depending on the ultimate |oss experience of all theentitiesitinsuresfor each
coverageyear. To date, there have been no assessmentsor refunds, dueto the limited period of time
that PEP has been in existence and the nature of the coverage that is afforded to the participants.

The City pays an annua “premium” to PEP for the coverage they are provided, based on rates
established by PEP, using anticipated and actual results of operation for the various coverages
provided. Participantsarealso charged for a“surpluscontribution” that isused to fund the activities
of PEP. During 2000, the City of Riverside made contributions of $89,677 to PEP. There was no
required surplus contribution in 2000.

The agreement providesthat the PEP will be self-sustai ning through member premiums. Thetypes
of coverages and deductibles per occurrence are as follows:

Type of Coverage Coverage Deductible
Municipal General Liability $2,000,000 $0
Public Official 2,000,000 5,000
Municipal Automobile Liability 2,000,000 500
Municipal Automobile Physical Damage 2,000,000 500 - 1,000
Police Professional Liability 2,000,000 5,000

The Pool retains general, automobile, police professional and public officia’s liability risks up to
$250,000 per claim. Claims exceeding $250,000 are reinsured in an amount not to exceed
$1,750,000 per claim and $2,000,000 in aggregate per year.

27



City of Riverside
Montgomery County, Ohio
Notes to the General Purpose Financia Statements
For the Y ear Ended December 31, 2000

NOTE 14 - RISK MANAGEMENT (Continued)

Automobile physical damage risks are retained by the Pool up to $25,000 for each accident and
location. Reinsurance coverageis provided at different levels depending on the type of vehicle.

All property risks, which include physical damage coverage on specialized-use vehicles (firetrucks
and emergency vehicles), are fully reinsured. Property risks up to $25,000 are reinsured on an
individual-member basis.

Settled claims have not exceeded this commercial coverage in any of the past three years. There
have been no significant changes in coverage from last year.

Professional liability is protected by the Ohio Casualty Insurance Company. Performance bondsfor
employees range from $10,000 to $50,000 with specific bonds for the Finance Director.

The City pays the State Workers' Compensation System a premium based on a rate per $100 of
sadaries. Thisrateis calculated based on accident history and administrative cost.

NOTE 15- LONG-TERM OBLIGATIONS

Changes in long-term obligations during 2000 were as follows:

Balance Balance
December 31, December 31,
1999 Increase Decrease 2000
Compensated Absences Payable $137,225 $0  $11,536 $125,689
Due to Other Governments 87,097 81,102 87,097 81,102
Capital Leases Payable 37,924 0 8,418 29,506
Tota - General Long-Term Obligations $262,246 $81,102  $107,051 $236,297

Compensated absences and the dueto other governmentswill be paid from the fund from which the
employees sadariesarepaid. Capital leaseobligationswill be paid from the street and police specia
revenue funds.

The City’soverall legal debt margin was $27,108,353 at December 31, 2000.
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NOTE 16 - NOTE OBLIGATIONS

A summary of the note transactions for the year ended December 31, 2000, follows:

Baance Baance
December 31, December 31,
Fund 1999 Increase Decrease 2000
General Fund:
Real Estate Note - 4.08% $120,000 $120,000 $120,000 $120,000
Specia Revenue Funds:
2000 Sidewalk Special
Assessment Notes - 5.45% 0 110,000 0 110,000
Capital Projects Funds:
2000 Business Park
Infrastructure Notes - 4.79% 0 700,000 0 700,000
Genera Equipment
Replacement - 4.58% 400,000 350,000 400,000 350,000
Total Capital Projects Funds 400,000 1,050,000 400,000 1,050,000
Totd $520,000 $1,280,000 $520,000 $1,280,000

All of the notes are bond anticipation notes, are backed by the full faith and credit of the City, and
are payable from special assessments and governmental funds. The note liabilities are reflected in
the funds which received the proceeds. In the event the property ownersfail to make their special
assessment payments, the City isresponsiblefor providing theresourcesto meet theannual principal

and interest payments.
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NOTE 17-JOINTLY GOVERNED ORGANIZATIONS

The Miami Valley Regional Planning Commission (the Commission) is a jointly governed
organization between Preble, Clark, Clinton, Darke, Greene, Miami and Montgomery Counties, the
City of Riverside, the City of Huber Heights and the City of Dayton. The Commission prepares
plans, including studies, maps, recommendations, and reports concerning the physical,
environmental, social, economic, and governmental characteristics, functions, and services of the
region. These reports show recommendations for systems of transportation, highways, parks and
recreational facilities, water supply, sewage disposal, garbage disposal, civic centers, and other
public improvements and land uses which affect the development of the region. The degree of
control exercised by any participating government is limited to its representation on the Board.
Members of the Board are as follows: the officers of the Commission (elected by member
representatives), theimmediate past Chair of the Commission, the Commission member representing
the City of Dayton, the Commission member representing each of the respective member counties,
the representatives selected by each county caucus, a nongovernmental member, and two at-large
representatives. Paymentsto the Commission aremadefrom the general fund. The City contributed
$11,614 for the operation of the Commission during 2000. Financial information may be obtained
by writing to Nora Lake, Executive Director, 40 West Fourth Street, Dayton, Ohio 45402.

The Miami Valley Fire/EMS Alliance (the Alliance) is a jointly governed organization between
municipal corporations and townshipsin Montgomery, Greene and Warren Counties. The purpose
of the Allianceisto foster cooperation among the political subdivisionsby promoting programsand
recommending matterswhich will result in more efficient methods of delivering fireand emergency
medical servicesintheregion. The Board of the Alliance is made up of arepresentative appointed
by the City of Dayton, a representative appointed by the members who are provided Fire/EMS
Services by volunteers, two representatives appointed by the memberswho are provided Fire/EM S
Services by acombination of full time employees and volunteers, and arepresentative appointed by
the memberswho are provided Fire/EM S Servicesby full timeemployees. PaymentstotheAlliance
are made from the Fire fund. The City contributed $7,147 for the operation of the Alliance during
2000. Financial information may be obtained by writing to Mike Hoverland, Director, at 444 West
Third Street, Suite 13-204, Dayton, Ohio, 45402.

The Economic Development/Government Equity Program (ED/GE) was established pursuant to
Ohio Revised Code Chapter 307 for the purpose of developing and promoting plans and programs
designed to assurethat County resourcesare efficiently used, economic growth isproperly balanced,
and that county economic devel opment is coordinated with that of the State of Ohio and other local
governments. Members include villages, townships, and cities within Montgomery County, and
Montgomery County itself. Cooperation and coordination between the members is intended to
promote economic health and improve the economic opportunities of the people in Montgomery
County by assisting in the establishment or expansion within the County of industrial, commercial
or research facilitiesand by creating and preserving job and employment opportunitiesfor the people
of the County.
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NOTE 17 - JOINTLY GOVERNED ORGANIZATIONS (Continued)

The ED/GE Advisory Committee, made up alternating member entities' representatives, decides
which proposed projects will be granted each year. Sales tax revenues, set aside by Montgomery
County, are used to fund the projects. Members annually contribute to or receive benefits based on
an elaborate zero-based formul a designed to distribute growth in contributing communitiesto those
communitiesexperiencing lesseconomic growth. The City hasagreed to beamember for nineyears,
ending December 31, 2001. Any member in default of paying itscontributionswill beliablefor the
amount of the contribution, any interest accrued, and penalties. During thistime, the member will
not be entitled to any allocationsfrom ED/GE. Paymentsto ED/GE are made from the general fund.
The City contributed $92,315 for the operation of ED/GE during 2000. Financia information may
be obtained by writing to Linda Gum, Administrative Assistant, 451 West Third Street, Dayton,
Ohio, 45402.

The Regional Income Tax Agency (RITA) was established pursuant to Ohio Revised Code Chapter
167 to collect the income taxes for the various municipalities that are members. Each participating
member has onevoting representative on the Council of Governments, whoisappointed by the Chief
Executive with the approval of City Council. Participating members provide afeeto RITA for the
service by applying a formula that takes into consideration the number of transactions and total
receipts for the City. The City of Riverside does not have an equity interest, or a financial
responsibility to RITA. Complete financial statements can be obtained by writing Jeff Christman
at Post Office Box 6600, Cleveland, OH 44101-2004.

NOTE 18- RELATED ORGANIZATION

TheRiverside Historical Society (RHS) isarelated organization that was created by Ordinance No.
96-0-79 on November 7, 1996 by the City of Riverside. RHSisgoverned by seven memberswhich
are appointed by City Council. RHS was established to provide a society which is interested and
qualified to undertake such programs that will promote the historical and cultural heritage of the
City, to protect existing historical landmarks in the City, and to promote the use of and protect
historical siteswithin the City. The City isnot ableto impose itswill on the RHS and no financial
benefit and/or burden relationship exists. During 2000, the City donated $2,100 to the operation of
the RHS.

NOTE 19 - RISK SHARING POOL

The Public Entities Pool of Ohio (the “PEP’) is a statutory entity created pursuant to section
2744.081, of the Ohio Revised Code, by the execution of an intergovernmental contract
(“Participation Agreements’). PEP enables the subscribing subdivisions to pool risk for property,
liability and public official liability.
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NOTE 19 - RISK SHARING POOL (Continued)

PEP has no employees, rather it is administered through contracts with various professionals.
Pursuant to acontract, thefirm of Accordiaof Ohio administersPEP. PEP isaseparate legal entity.
PEP subcontracts certain self-insurance, administrative and claims functionsto a*“Pool Operator,”
currently Pottering Insurance. PEP has executed contracts with various professionals for actuary
services, as independent auditors, as loss control representatives, as litigation management and
defense law firms, as counsel to the PEP and others as required.

PEP isgoverned by aseven member Board of Trustees el ected by mail ball by the members of PEP.
The City makes an annual contribution to PEP for the coverage it is provided, based on rates
established by PEP. Financia information may be obtained by writing to the Public Entity Risk Pool
of Ohio, 229 Riverside Drive, Dayton, Ohio, 45402.

NOTE 20- RESTATEMENT OF FUND BALANCE

TheCity hasrestated beginning fund balancefor duefrom other governments, material sand supplies
inventory, and dueto other governments. The effect of these changes on opening fund balance and
the effect on the excess of revenues and other financing sources over expenditures and other
financing uses follows:

Governmental Fund Types

General Special Revenue
Fund Balance at December 31, 1999 $958,112 $769,750
Restatements:
Due From Other Governments 196,608 0
Materials and Supplies Inventory (602) (2,283)
Due to Other Governments 0 (196,608)
Fund Balance at January 1, 2000 $1,154,118 $570,859
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NOTE 20- RESTATEMENT OF FUND BALANCE (Continued)

Governmental Fund Types

General Special Revenue
Excess Over (Under) as previously Recorded ($13,431) $376,967
Restatements:
Due From Other Governments 196,608 0
Due to Other Governments 0 (196,608)
Restated Amounts for the year ended
December 31, 1999 $183,177 $180,359

NOTE 21 - CONTINGENT LIABILITIES

FEDERAL AND STATE GRANTS

For the period January 1, 2000, to December 31, 2000, the City received federal and state grantsfor
specific purposes that are subject to review and audit by the grantor agencies or their designees.
Such audits could lead to a request for reimbursement to the grantor agency for expenditures
disallowed under the terms of the grant. Based on prior experience, the City believes such

disallowance, if any, would be immaterial.

LITIGATION

The City of Riverside is a party to various legal proceedings seeking damages or injunctive relief
generally incidental to its operations and pending projects. The City management is of the opinion
that the ultimate disposition of various claimsand legal proceedingswill not have amaterial effect,

if any, on the financial condition of the City.
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Report on compliance and on internal control over financial reporting
based on an audit of financial statements performed in accordance with
Government Auditing Standards

June 4, 2001

To The City Council of the City of Riverside, Ohio

We have audited the general purpose financial statements of the City of Riverside, Ohio (the
City), as of and for the year ended December 31, 2000, and have issued our report thereon dated
June 4, 2001. We conducted our audit in accordance with generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of non-compliance
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial

reporting.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to arelatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within atimely period by employees in the normal course of performing their
assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be
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material weaknesses. We noted no matters involving the internal control over financial reporting
and its operation that we consider to be material weaknesses.

This report is intended for the information of management, the Auditor of State, City Council,
federa awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Plattenburg & Associates, Inc.
Certified Public Accountants



PLATTENBURG & ASSOCIATES, INC./CERTIFIED PUBLIC ACCOUNTANTS
8280 MONTGOMERY ROAD, SUITE 210/ CINCINNATI, OH 45236 + (513) 891-2722 « FAX (513) 891-2760
2211 SOUTH DIXIE AVENUE/ DAY TON, OH 45409 « (937) 294-1505 « FAX (937) 294-1507

Report on compliance with requirements applicable to each major program and internal
control over compliancein accordance with OMB Circular A-133

June 4, 2001

To The City Council of the City of Riverside, Ohio

Compliance

We have audited the compliance of the City with the types of compliance requirements described
in the U.S Office of Management and Budget (OMB) Circular A-133 Compliance Supplement
that are applicable to its major federal program for the year ended December 31, 2000. The
City’s mgjor federal program is identified in the summary of auditor’s results portion of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulation, contracts and grants applicable to each of its major federal programs is the
responsibility of the City’s management. Our responsibility is to express an opinion on the
City’ s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards,
the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller Genera of the United States; and OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a magjor federal program occurred. An audit includes examining, on
atest basis, evidence about the City’s compliance with those requirements and performing such
other procedures, as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide alegal determination on
the City’s compliance with those requirements.

In our opinion, the City complied, in all material respects, with the requirements referred to
above that are applicable to its mgjor federal program for the year ended December 31, 2000.



Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective interna
control over compliance with requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing our audit, we considered the City’s internal
control over compliance with requirements that could have a direct and material effect on amajor
federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over compliance in accordance
with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose al
matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a
major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses.

Schedule of Federa Awards Expenditures

We have audited the genera purpose financial statements of the City as of and for the year ended
December 31, 2000, and have issued our report thereon dated June 4, 2001. Our audit was made
for the purpose of forming an opinion on the general purpose financial statements of the City
taken as a whole. The accompanying schedule of federal awards expenditures is presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of
the general purpose financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the general purpose financial statements and, in our opinion, is
fairly stated, in all materia respects, in relation to the general purpose financia statements taken
asawhole.

This report is intended for the information of management, City Council, the Auditor of State,
federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Plattenburg & Associates, Inc.
Certified Public Accountants
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CITY OF RIVERSIDE, OHIO
December 31, 2000

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OMB CIRCULAR A-133 SECTION .505

1. SUMMARY OF AUDITOR'SRESULTS

Type of Financial Statement Opinion

Were there any material control weakness
conditions reported at the financial
statement level (GAGAS)?

Were there any other reportable control weakness

conditions reported at the financial
statement level (GAGAS)?

Was there any reported material non-compliance

at the financial statement level (GAGAS)?
Were there any material internal control
weakness conditions reported for major
federal programs?

Were the any other reportableinternal control
weakness conditions reported for major
federal programs?

Type of Major Programs' Compliance Opinion
Arethere any reportable findings under
Section .510?

Major Programs (list):

Dollar Threshold: Type A/B Programs

Low Risk Auditee?

Unqualified

No

No

No

No

No

Unqualified

No

COPS Grant

Type A: > $300,000

TypeB: dl others

Yes

2. FINDINGSRELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None Noted

3. FINDINGS AND QUESTIONED COSTSFOR FEDERAL AWARDS

None Noted
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SCHEDULE OF FEDERAL AWARDS EXPENDITURES

CITY OF RIVERSIDE, OHIO

FOR THE YEAR ENDED DECEMBER 31, 2000

Pass Through
Federal Grantor/Pass- Through Entity
Grantor, Program Title Number CEDA Disbur sements
United States Department of Justice
Direct Receipt
COPS Fast 95-CFWX-2338 16.710 $150,033
COPS More 97-CMWX-0085 16.710 2,319
COPS School Resource 99-SHWX-0278 16.710 36,263
Local Law Enforcement Block 99-LELEB-3224 16.592 2,620
Passed Through Miami Valley Regional Planning Commission
Violence Against Women Act 97-WF-VA7-8907 16.588 41,576
Byrne Memoria Grant 97-DG-DO1-7551 16.579 47,956
Byrne "Sunshine" Grant 99-DB-BOI-7568 16.579 34,006
Passed Through State Attorney General's Office
Victims of Crime Act 98-VA-GENN-335N 16.575 42,005
Total U.S. Department of Justice 356,778
United States Department of Housing and Urban Devel opment
Passed Through Montgomery County
Neighborhood Empowerment Program-CDBG B-94-UC-39-0004 14.228 142,005
Floral Park-CDBG B-98-UC-39-0004 14.228 11,435
Total U.S. Department of Housing and Urban Devel opment 153,440
United States Department of Transportation
Highway Planning and Construction D 20.205 4,136
Total U.S. Department of Transportation 4,136
TOTALS $514,354

NOTES TO THE FEDERAL AWARDS EXPENDITURES
The accompanying schedule of federal awards expenditures is a summary of the activity of the City's federal award programs.
The schedul e has been prepared on the cash basis of accounting.
(2) Information not available

SA-6



CITY OF RIVERSIDE, OHIO
DECEMBER 31, 2000

SCHEDULE OF PRIOR AUDIT AND QUESTIONED COSTS
OMB CIRCULAR A-133

The City had no prior audit findings or questioned costs.



88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

CITY OF RIVERSIDE

MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JULY 31, 2001
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