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prepared by Tope & Willoughby, for the audit period January 1, 1999 through December 31,

2000. Based upon this review, we have accepted these reportsin lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legidlative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor

of State, regulations and grant requirements. Franklin Township is responsible for compliance

with these laws and regulations.

JM PETRO
Auditor of State
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| NDEPENDENT AUDI TORS' REPORT

We have audited the financial statements of Franklin Township, Tuscarawas County, OChi o,
(the Township) as of and for the years ended Decenber 31, 2000 and 1999. These
financial statements are the responsibility of the Township's Trustees. Qur
responsibility is to express an opinion on these financial statenents based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of Anerica and the standards applicable to financial audits contained in
Governnent Auditing Standards issued by the Conptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statenents are free of material msstatenent.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statenents. An audit also includes assessing the
accounting principles used and significant estimtes made by managenent, as well as
eval uating the overall financial statenment presentation. W believe that our audits
provi de a reasonabl e basis for our opinion

As discussed in Note 1, the Township prepares its financial statenents on the basis of
accounting prescribed or permtted by the Auditor of State, which is a conprehensive
basis of accounting other than generally accepted accounting principles.

In our opinion, the financial statenents referred to above present fairly, in all
mat eri al respects, the conbined fund cash bal ances of Franklin Township, Tuscarawas
County, Onio, as of Decenber 31, 2000 and 1999, and its conbined cash receipts and
di sbursements for the years then ended on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have al so issued a report dated
Novenber 2, 2001, on our consideration of the Township’ s internal control structure and
on its conpliance with laws and regulations. That report is an integral part of an
audit performed in accordance with Governnent Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

This report is intended solely for the informati on and use of nanagenent, the Trustees
and other officials authorized to receive this report under Section 117.26, Chio
Revi sed Code, and is not intended to be and should not be used by anyone other than
t hese specified parties.

T (St L

TOPE & W LLOUGHBY, INC. - Certified Public Accountants
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COMBI NED STATEMENT OF CASH RECEI PTS, CASH DI SBURSEMENTS, AND CHANGES | N FUND

CASH BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2000

(Menmor andum

Ol y)
Speci al
Gener al Revenue Tot al
CASH RECEI PTS:
Local taxes $ 49,624 $ 115,481 $ 165,105
I nt er gover nnent al 59, 179 70, 727 129, 906
I nt er est 2,373 0 2,373
Al'l ot her 0 0 0
Total cash receipts 111,176 186, 208 297, 384
CASH DI SBURSEMENTS:
Current:
Security of persons and property 0 7,045 7,045
Publ i c heal th services 594 36, 705 37,299
Publ i ¢ works 0 124, 322 124, 322
CGeneral gover nnent 87,982 0 87,982
Capital outlays 0 0 0
Debt Servi ce:
Redenpti on of principal 0 6, 288 6, 288
I nt er est 0 758 758
Total cash di sbursenents 88,576 175,118 263, 694
Excess of cash receipts over cash
di sbursenent s 22,600 11, 090 33,690
Fund cash bal ances, January 1, 2000 71,910 35, 258 107,168

Fund cash bal ances, Decenber 31, 2000 $ 94 510 $ 46,348 $ 140,858




COMBI NED STATEMENT OF CASH RECEI PTS, CASH DI SBURSEMENTS, AND CHANGES | N FUND

CASH BALANCES - ALL GOVERNMENTAL FUND TYPES

FRANKLI N TOANSHI P
TUSCARAWAS COUNTY, OH O

FOR THE YEAR ENDED DECEMBER 31, 1999

CASH RECEI PTS:
Local taxes
I nt er gover nnent al
I nt er est
Al l ot her

Total cash receipts

CASH DI SBURSEMENTS:
Current:
Security of persons and property
Public health services
Publ i ¢ wor ks
General gover nnent
Capital outlays
Debt Service:
Redenpti on of principa
I nt er est

Tot al cash di sbursements

Excess (deficit) of cash receipts
over cash di sbursenents

Fund cash bal ances, January 1, 1999

Fund cash bal ances, Decenber 31, 1999

(Memor andum

Oly)
Speci al

Cener al Revenue Tot al
$ 51, 958 $ 117,486 $ 169, 444
54, 760 73, 593 128, 353
1, 866 0 1, 866
0 380 380
108, 584 191, 459 300, 043
0 29, 767 29, 767
594 40, 900 41, 494
0 115, 355 115, 355
88, 007 0 88, 007
0 0 0
0 7,571 7,571
0 1,879 1,879
88, 601 195, 472 284, 073
19, 983 (4, 013) 15, 970
51, 927 39,271 91,198

$ 71,910

$ 35,258 $ 107,168
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FRANKLIN TOWNSHIP Page 4
TUSCARAWAS COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 1:

Summary of Significant Accounting Policies

Description of the Entity

Franklin Township (the Township) is a body politic and corporate established to
exercise the rights and privileges conveyed to it by the constitution and laws
of the State of Ohio. The Township is directed by a publicly-elected three-
member Board of Trustees. The Township provides general governmental services,
including road and ditch maintenance, cemeteries, and fire protection. The
Township contracts with the Tuscarawas County Sheriff’s department to provide
security of persons and property.

The Township’s Trustees believe these financial statements present all activities
for which the Township is financially accountable.

Basis of Accounting

These financial statements were prepared on the cash basis of accounting which
is prescribed or permitted by the Auditor of State and which is a comprehensive
basis of accounting other than generally accepted accounting principles.
Receipts are recognized when received in cash rather than when earned, and
disbursements are recognized when a payment is made rather than when a liability
is incurred.

Fund Accounting
The Township uses fund accounting to segregate cash that is restricted as to use.
The Township classifies its funds into the following types:

General Fund
The General Fund is the general operating fund. It is used to account for all
financial resources except those required by law or contract to be restricted.

Special Revenue Funds

These funds are used to account for proceeds from specific sources (other than
from trusts or for capital projects) that are restricted to expenditure for
specific purposes. The Township had the following significant Special Revenue
Funds:

Gasoline Tax Fund and the Road District Fund - These funds receive tax revenues
form the County Auditor for constructing, maintaining and repairing Township
roads.

Budgetary Process
The Ohio Revised Code requires that each fund be budgeted annually.

Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund, function or object level of control, and appropria-
tions may not exceed estimated resources. The Board of Trustees must annually
approve appropriation measures and subsequent amendments. The County Budget
Commission must also approve the annual appropriation measure. Unencumbered
appropriations lapse at year end.

TOPE & WILLOUGHBY, INC. - Certified Public Accountants
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TUSCARAWAS COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 1:

NOTE 2:

Summary of Significant Accounting Policies (continued)

Estimated Resources
Estimated resources include estimates of cash to be received (budgeted receipts)
plus cash as of January 1. The County Budget Commission must also approve
estimated resources.

Encumbrances
The Ohio Revised Code requires the Township to reserve (encumber) appropriations
when commitments are made. Encumbrances outstanding at year end are carried

over, and need not be reappropriated.
A summary of 2000 and 1999 budgetary activity appears in Note 3.

Property, Plant, and Egquipment

Acquisitions of property, plant and equipment are recorded as disbursements when
paid. These items are not reflected as assets on the accompanying financial
statements.

Unpaid Vacation and Sick Leave

In certain circumstances, such as upon leaving employment, employees are entitled
to cash payments for unused vacation and sick leave. Unpaid vacation and sick
leave are not reflected as liabilities under the cash basis of accounting used
by the Township.

Equity in Pooled Cash and Investments

The Township maintains a cash pool used by all funds. The Ohio Revised Code
prescribes allowable deposits. The carrying amount of cash at December 31 was
as follows:

2000 1999
Demand deposits $140,858 $107,168

Deposits
Deposits are either insured by the Federal Depository Insurance Corporation or
collateralized by the financial institution’s public entity deposit pool.

TOPE & WILLOUGHBY, INC. - Certified Public Accountants



FRANKLI N TOANSHI P
TUSCARAWAS COUNTY, CH O
NOTES TO THE FI NANCI AL STATEMENTS
DECEMBER 31, 2000 AND 1999

Page 6

NOTE 3:

Budgetary Activity

Budgetary activity for the years ended December 31, 2000 and 1999 was as follows:

2000 Budgeted vs. Actual Receipts

Fund Type Budget ed Recei pts Act ual Receipts Vari ance
General S 90,702 $ 111,176 S 20,474
Special Revenue 175,524 186,208 10,684
Total S 266,226 S 297,384 S 31,158
2000 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation Budget ary
Fund Type Aut hority Expendi t ur es Vari ance
General $ 161,213 S 88,576 S 72,637
Special Revenue 214,577 175,118 39,459
Total S 375,790 S 263,694 S 112,096
1999 Budgeted vs. Actual Receipts
Fund Type Budget ed Recei pts Act ual Receipts Vari ance
General S 84,098 $ 108,584 S 24,486
Special Revenue 175,817 191,459 15,642
Total $§ 259,915 $ 300,043 S 40,128
1999 Budgeted vs. Actual Budgetary Basi s Expenditures
Appropriation Budget ary
Fund Type Aut hority Expendi t ur es Vari ance
General $ 121,929 3 88,601 3 33,328
Special Revenue 210,965 195,472 15,493
Total $ 332,894 $ 284,073 S 48,821

TOPE & WILLOUGHBY, INC. - Certified Public Accountants



FRANKLI N TOANSHI P Page 7
TUSCARAVWAS COUNTY, CH O
NOTES TO THE FI NANCI AL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 4:

NOTE 5:

NOTE 6:

Property Tax

Real property taxes become a lien on January 1 preceding the October 1 date for
which rates are adopted by the Board of Trustees. The State Board of Tax
Equal i zation adjusts these rates for inflation. Property taxes are al so reduced
for applicabl e homest ead and rol | back deducti ons. Honestead and rol | back anpbunt s
are then paid by the State, and are reflected in the acconpanying financial
statements as |ntergovernnmental Receipts. Payments are due to the County by
Decenmber 31. |If the property owner el ects to make sem annual paynents, the first
hal f is due Decenber 31. The second half paynent is due the followi ng June 20.

Tangi bl e personal property tax i s assessed by the property owners, who nust file
a list of such property to the County by each April 30.

The County is responsible for assessing property, and for billing, collecting,
and distributing all property taxes on behalf of the Townshi p.

Retirenent Systens

The Township's full-tinme enployees belong to the Public Enmpl oyees Retirenent
System (PERS) of Chio. PERS is a cost-sharing, multiple-enployer plan. This
pl an provides retirenent benefits, including post retirenment health care and
survivor and disability benefits to participants as prescribed by the Chio
Revi sed Code.

Contribution rates are also prescribed by the Chio Revised Code. For 2000 and
1999 PERS nenbers contributed 8.5% of their gross salaries. The Township
contributed an anpbunt equal to 13.55% of participants’ gross salaries. The
Township has paid all contributions required through Decenber 31, 2000.

Debt

Debt outstanding at Decenber 31, 2000 was as foll ows:

Pri nci pal Interest Rate
General Obligation Note $ 17,604 6%

A general obligation note was i ssued to finance a portion of the Township’'s share
of the cost of a fire truck. This note will be paid over a five year period.

Anortization of the above debt, including interest, is schedule as foll ows:

Cenera
Year endi ng ol i gation
Decenber 31 Not e
2001 $ 9,450
2002 9,493
Tot al $ 18,943

TOPE & WILLOUGHBY, INC. - Certified Public Accountants



FRANKLI N TOANSHI P Page 8
TUSCARAVWAS COUNTY, CH O
NOTES TO THE FI NANCI AL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 7: Ri sk _Managenent

The Townshi p has obtai ned commercial insurance for the follow ng risks:
- Conpr ehensi ve property and general liability

-Vehi cl es
-Errors and om ssions

TOPE & WILLOUGHBY, INC. - Certified Public Accountants
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| NDEPENDENT AUDI TORS' REPORT ON COMPLI ANCE AND ON | NTERNAL
CONTROL OVER FI NANCI AL REPORTI NG BASED ON AN AUDI T OF
FI NANCI AL STATEMENTS PERFORMED | N ACCORDANCE W TH
GOVERNVENT AUDI T1 NG STANDARDS

We have audited the financial statements of Franklin Township, Tuscarawas County, OChio (the
Township) as of and for the years ended Decenber 31, 2000 and 1999, and have issued our
report thereon dated Novenber 2, 2001. W conducted our audits in accordance with generally
accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

COVPLI ANCE

As part of obtaining reasonable assurance about whether Franklin Township’s financia
statements are free of material msstatenent, we perforned tests of its conpliance with
certain provisions of laws, regulations, contracts, and grants, nonconpliance with which
could have a direct and material effect on the determ nation of financial statenent anpunts.
However, providing an opi nion on conpliance with those provi sions was not an obj ective of our
audit, and accordingly, we do not express such an opinion. The results of our tests
di scl osed no instances of nonconpliance required to be reported herein under Governnent
Audi ting Standards.

| NTERNAL CONTROL OVER FI NANCI AL REPORTI NG

I n pl anni ng and performni ng our audit, we consi dered Franklin Township’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statenents and not to provide assurance on the
internal control over financial reporting. Qur consideration of the internal control over
financial reporting would not necessarily disclose all natters in the internal control over
financial reporting that m ght be nmaterial weaknesses.

A material weakness is a condition in which the design or operation of one or nore of the
internal control conponents does not reduce to a relatively low level the risk that
m sstatenents in amounts that woul d be material inrelationto the financial statements being
audited may occur and not be detected within a tinely period by enployees in the nornmal
course of performng their assigned functions. W noted no matters involving the interna
control over financial reporting and its operation that we consider to be material
weaknesses.

This report is intended for the information of the Townshi p Trustees and nanagenent, and is
not intended and shoul d not be used by anyone other than these specified parties.

T o Sithl L

TOPE & WLLOQUGEHBY, INC. - Certified Public Accountants
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