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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

I ndependent Auditor=s Report

Board of Commissioners
Henry County Auditor
660 North Perry Street
Napoleon, OH 43545

We have audited the accompanying general purpose financia statements of Henry County, Ohio, (the “ County(), as of
and for the year ended December 31, 2000, aslisted in the table of contents. These general purposefinancial statements
aretheresponsibility of the County-s management. Our responsibility isto express an opinion on these general purpose
financia statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonabl e assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amountsand disclosuresinthefinancial statements. Anaudit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of Henry County, as of December 31, 2000, and the results of its operations and the cash flows of its
proprietary fund types for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 20, 2001 on our
consideration of the County’s internal control over financial reporting and our tests of its compliance with certain
provisionsof laws, regulations, contractsand grants. That report isan integral part of an audit performed in accordance
with Government Auditing Standar dsand should be read in conjunction with thisreport in considering the results of our
audit.

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the
County, taken asawhole. The accompanying schedule of expenditures of federal awardsis presented for purposes of
additional analysis as required by U. S. Office of Management and Budget Circular A-133, Audits of Sates, Local
Governments, and Non-Profit Organi zations, and isnot arequired part of thegeneral purposefinancial statements. Such
informati on has been subjected to the auditing procedures applied inthe audit of the general purposefinancial statements
and, in our opinion, isfairly stated, in all material respects, in relation to the general purpose financial statements taken
asawhole.

Trimble, Julian & Grube, Inc.
June 20, 2001
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HENRY COUNTY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

ALL GOVERNMENTAL FUND TYPESAND DISCRETELY PRESENTED COMPONENT UNITS
FOR THE YEAR ENDED DECEMBER 31, 2000

Revenues:
Property and othertaxes . . . . . . .. ..
Sdestaxes . . . ... ...
Chargesforservices . . . . . ... ....
Licensesand permits. . . . . . ... ...
Finesand forfeitures. . . . ... ... ..
Specia assessments . . ... .. ... L
Intergovernmental . . . .. ... .. ...
Investmentincome. . . . ... ......
Rentalincome . . . . ...........

Total revenues. . . ... ........

Expenditures:
Current:
General government:
Legidative and executive . . . . . .. .
Judicial . ...
Publicsafety . . ... ..........

Humanservices. . . . ..........

Economic development and assistance . .

Other . . .................
Capita outlay. . . ... ..........
Debt service:

Principal retirement. . . . ... ... ..

Interest and fiscal charges. . . . . . . ..

Total expenditures. . . . ... ... ..

Excess (deficiency) of revenues
over (under) expenditures. . . . . . ..

Other financing sources (uses):
Operating transfersin. . . . . .. ...
Operating transfersout . . . . . . ...

Total other financing sources (uses) . . .

Excess (deficiency) of revenues and
other financing sources over (under)
expenditures and other financing (uses) .

Fund balanceat January1 . . . . . ... ..
Increase (decrease) in reserve for inventory .
Fund balance at December 31 . . . . . . ..

Fiduciary Total Total
Governmental Fund Types Fund Type Primary Reporting

Government Entity
Specia Debt Capital Expendable (Memorandum Component ‘Memorandum

General Revenue Service Projects Trust Only) Units Only)
$1,774,294 $1,142,732 $704,808 $3,621,834 $1,938,288 $5,560,122
1,942,753 386,206 2,328,959 2,328,959
736,128 1,053,820 21,792 1,811,740 775,531 2,587,271
3,608 89,766 93,374 93,374
79,567 130,810 210,377 210,377
929,511 65,544 $219,364 1,214,419 1,214,419
6,456,161 148,896 6,605,057 1,258,494 7,863,551
631,203 64,235 22,475 717,913 717,913
4,682 425 5,107 5,107
150,423 1,001,195 290,375 9,594 1,451,587 964,088 2,415,675
6,252,169 10,325,350 1,104,994 377,854 18,060,367 4,936,401 22,996,768
1,219,501 303,935 1,523,436 1,523,436
846,141 109,040 955,181 955,181
1,601,240 272,469 1,873,709 1,873,709
199,551 3,502,730 3,702,281 3,702,281
19,123 1,233,009 1,252,132 164,996 1,417,128
672,741 3,408,598 4,081,339 4,889,111 8,970,450
184,222 184,222 184,222
1,350,104 41 33,575 226 1,383,946 1,383,946
331,177 359,785 690,962 690,962
583,077 583,077 583,077
309,223 1,730 310,953 310,953
5,908,401 9,345,221 925,875 361,741 16,541,238 5,054,107 21,595,345
343,768 980,129 179,119 16,113 1,519,129 (117,706) 1,401,423
129,403 16,638 146,041 146,041
(284,403) (16,638) (301,041) (301,041)
(284,403) 129,403 16,638 (16,638) (155,000) (155,000)
59,365 1,109,532 195,757 (525) 1,364,129 (117,706) 1,246,423
2,014,106 3,821,266 878,304 30,047 $10,213 6,753,936 671,145 7,425,081
2,911 (4,644) (1,733) (5,315) (7,048)
$2,076,382 $4,926,154 $1,074,061 $29,522 $10,213 $8,116,332 $548,124 $8,664,456

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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HENRY COUNTY, OHIO
STATEMENT OF REVENUES, EXPENSES,
AND CHANGESIN ACCUMULATED DEFICIT
PROPRIETARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2000

Proprietary
Fund Type
Enterprise
Operating revenues:
Chargesforservices. . . . ... .......... $939,331
Other operatingrevenues. . . . .. .. ...... 301,306
Total operatingrevenues . . . . . ... ... .. 1,240,637
Operating expenses:
Personal services. . . . .. ... ... ... 160,995
Contractservices. . . . . .. .. ... ...... 648,129
Materialsandsupplies . . . . .. ... ...... 359,580
Depreciation . . . . ... ............. 36,325
Other. ... ... .. .. .. .. .. .. ... 88,752
Landfill closure and post-closurecosts. . . . . . . 177,220
Total operatingexpenses . . . . ... ...... 1,471,001
Operatingloss . . . . . ............... (230,364)
Nonoperating revenues (expenses):
Interest expense and fiscal charges. . . . . . ... (56,563)
Lossonsdeof fixedassets. . . . ... ...... (39,600)
Investmentearnings . . . . ... ... .. .... 64,306
Total nonoperatingexpenses. . . . . . ... .. (31,857)
Net loss before operating transfers. . . . . . . . (262,221)
Operating transfersin. . . . .. ... ... .. 155,000
Netloss . . .. ... ... ... .. ..... (107,221)
Accumulated deficitat January 1 . . . . . ... .. (560,936)
Accumulated deficit at December 31 . . . . . . .. ($668,157)

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



HENRY COUNTY, OHIO
STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2000

Proprietary
Fund Type
Enterprise
Cash flows from operating activities:
Cash received fromcustomers. . . . . .. .. ... .. $942,197
Cash received from other operations . . . . .. .. .. 300,579
Cash payments for personal services . . . . . ... .. (155,503)
Cash payments for contract services. . . . . .. .. .. (575,433)
Cash payments supplies and materials. . . . . ... .. (359,124)
Cash payments for other expenses. . . . . .. ... .. (88,752)
Net cash provided by
operating activities . . . . . ... ... L. 63,964
Cash flows from noncapital financing activities:
Transfersinfromotherfunds. . . ... ... ... .. 155,000
Net cash provided by noncapital
financing activities . . . . . ... ... ... ... 155,000
Cash flows from capital and related
financing activities:
Proceedsfromissuanceof debt . . . . ... ... ... 1,100,000
Principal retirement . . . . ... ... L L. (1,235,000)
Interestpaid . . .. ... ... . ... (54,245)
Acquisition of capital assets. . . . . ... ... ... (33,097)
Net cash used in capital and related
financing activities. . . . . . ... ... .. ... .. (222,342)
Cash flows from investing activities:
Interestreceived . . . . .. ... ... ... 60,717
Net cash provided by investing activities. . . . . . .. 60,717
Net increasein
cashand cashequivalents . . . .. ... ........ 57,339
Cash and cash equivalentsat January 1. . . . . . .. .. 1,425,541
Cash and cash equivalentsat December 31. . . . . . .. $1,482,880

Reconciliation of operating loss to net
cash provided by operating activities:
Operatingloss . . . . . ................. ($230,364)
Adjustments to reconcile operating loss to
net cash provided by operating activities:

Depreciation. . . . . . . ... 36,325
Changesin assets and liabilities:
Decrease in materials and suppliesinventory. . . . . 456
Decreasein accountsreceivable. . . . . . ... ... 2,738
Increasein prepayments. . . . . . ... .. 2
Increasein duefromotherfunds . . . . . ... ... (599)
Increasein accountspayable . . . . ... ... ... 70,779
Decrease in pension obligation payable. . . . . . . . (907)
Increase in accrued wages and benefits. . . . . . .. 2,973
Increase in compensated absences payable. . . . . . 3,426
Increase in due to other governments. . . . . . . . . 1,919
Increase in estimated liability for landfill closure . . 177,220
Net cash provided by
operating activities. . . . ... ... .. ... ... $63,964

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 1- REPORTING ENTITY

The County'sreporting entity hasbeen defined in accordancewith Governmental Accounting
Standards Board (GASB) Statement No. 14, The Financial Reporting Entity, effective for
financial statements for periods beginning after December 15, 1992. The general purpose
financial statements (GPFS) include al funds, account groups, agencies, boards,
commissions, and component units for which Henry County and the County commissioners
are "accountable’. Accountability as defined in GASB Statement No. 14 was evaluated
based on financial accountability, the nature and significance of the potential component
unit's (PCU) relationship with the County and whether exclusion would cause the County's
general purpose financia statements to be misleading or incomplete. Among the factors
considered were separate legal standing; appointment of avoting majority of PCU's board;
fiscal dependency and whether abenefit or burdenrel ationship exists; imposition of will; and
the nature and significance of the PCU's relationship with the County. Responsibility was
evaluated on the basis of financial dependence and the manifestations of oversight exercised
by the Commissioners. Among thefactorsconsidered were budget adoption, taxing authority,
outstanding debt secured by revenues or general obligations of the County, obligation of the
County to finance any deficits that may occur, reliance of the organization on continuing
subsidiesfrom the County, selection of governing authority, and designation of management.

Based on the foregoing criteria, the financial activities of the following PCUs have been
reflected in the accompanying general purpose financia statements as follows:

DISCRETELY PRESENTED COMPONENT UNIT

Henry County Board of Mental Retardation and Development Disabilities (MRDD) - The
County Commissioners appoint amajority of the Board’ s members, approve the budget and
authorize the expenditure of funds. The Board does not provide services solely to the
primary government, and the board of MRDD is not considered substantively the same as
the primary government (Henry County). Thus, discrete presentation is appropriate.
Completefinancia statementsof the component unit can be obtained fromtheadministrative
office at the following address. Board of MRDD, J169 State Route 65, McClure, OH
43534.




HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 1- REPORTING ENTITY - (Continued)
Henry County Senior Center - The County Commissioners levy taxes and serve as the

appropriating authority for certain funds of the Senior Center. The operations of the Senior
Center are accounted for as a Component Unit.

JOINTLY GOVERNED ORGANIZATIONS

Maumee Valley Planning Organization - Henry County isamember of the Maumee Valley
Planning Organization (MV PO) whichisajointly governed organization between Defiance,
Fulton, Henry, Paulding, and Williams Counties and the respective townships and
municipalitiesin each of those counties. The purpose of MV PO isto act asajoint regional
planning commission to write and administer CDBG grants and help with housing
rehabilitation in the area.

MV PO isgoverned by aBoard consisting of fifteen members. The Board ismade up of one
County Commissioner from each member county aswell asonetownship representativeand
one municipal representative for each of the five member counties. The main sources of
revenue arefeescharged by MV PO to administer CDBG grantsand aper capitaamount from
each county. In 2000, the County paid administrative fees of $2,038 and per capita charges
of $71,274 to MV PO.

Defiance-Fulton-Henry Counties Council - The County isamember of the Defiance-Fulton-
Henry Counties Council (the “Council”) which is ajointly governed organization between
Defiance, Fulton and Henry Counties. The Council was formed under Ohio Revised Code
Section 167.04 asaregional council of governments. The purpose of the Council isto foster
cooperation among the three member countiesin all areas of services. Total expenditures
made by the County to the Council in 2000 were $953,290. Fulton County acts as the fiscal
agent for the Council.

JOINT VENTURES - WITHOUT EQUITY INTEREST

Northwest Ohio Correctional Center - Henry County is a member of Northwest Ohio's
Multicounty - Municipal Correctional Center, which is a joint venture between Defiance,
Fulton, Henry, Lucas and Williams counties and the City of Toledo. The purpose of the
center isto provideadditional jail spacefor convicted criminalsinthe5 countiesand the City
of Toledo, and to provideacorrectional center for theinmates. The Corrections Commission
joint venture was created in 1986 and construction was finished and occupancy was taken
December 31, 1991.




HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 1- REPORTING ENTITY - (Continued)

The Corrections Commission is governed by a Commission Team made up of 18 members.
These members consist of one judge, one chief law enforcement officer, and one county
commissioner or administrative official from each entity. Sources of revenue include
operating costs and capital costs contributed by Members and rental revenue. The County
does not have an explicit, measurable right to the net resources of the Commission. Total
expenditures made by the County to the Corrections Commission in 2000 were $594,820.
Complete financial statements for the Corrections Commission can be obtained from the
Corrections Commission’s administrative office on County Road 24 in Stryker, Ohio.

Four County ADAMHS Board - The Four County Board of Alcohol, Drug Addiction and
Mental Health Services (ADAMHS Board) is a joint venture between Fulton, Defiance,
Henry and Williams counties. The purpose of this board is to provide alcohol, drug
addiction, and mental health services to individualsin the four counties.

The Four County ADAMHS Board is governed by a board consisting of 18 members. The
breakdown is as follows. 4 members are appointed by the Ohio Director of Alcohol and
Drug Addiction Services, 4 are appointed by the Ohio Director of Mental Health Services,
3 each are appointed by the Defiance and Fulton County Commissioners, and 2 each are
appointed by the Henry and Williams County Commissioners.

The main sources of revenue for the Board are state and federal grants, and a property tax
levy covering the entire four county area. Outside agencies are contracted by the Board to
provide servicesfor the Board. The Board operates autonomously from the County and the
County hasnofinancial responsibility for the operationsof theBoard. The County doeshave
indirect accessto the net resources of the Board. In the event the County withdrew from the
Board, it would be entitled to a share of state and federa grants that is currently being
received by the Board. Thisaccessto the net resources of the Board has not been explicitly
defined, nor isit currently measurable. Completefinancia statementsfor the Board can be
obtained from the Board at its offices |ocated at State Routes 34 and 66, Archbold, Ohio.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 1- REPORTING ENTITY - (Continued)

Quadco Rehabilitation Center, Administrative Board - The County is a participant with
Defiance, Fulton and Williams Countiesin ajoint venture to operate Quadco Rehabilitation
Center, Administrative Board (Quadco). Quadco, anonprofit corporation, providesservices
and facilities for training physically and mentally disabled persons. Quadco isresponsible
for contracting with various agencies to obtain funding to operate the organization.

Quadco is governed by an eight-member board composed of two appointees made by each
of the four County Boards of Mental Retardation and Developmental Disabilities (County
Boards of MR/DD). Thisboard, in conjunction with the County Boards of MRDD assess
the need of the adult mentally retarded and developmentally disabled residents in each
County and set priorities based on available funds. The County provides subsidies to the
Board based on units of service provided to it. For the year ended December 31, 2000, the
County remitted $772,482 to Quadco to supplement its operations.

The Board operates autonomously from the County and the County has no financial
responsibility for the operations of the Board. Should Quadco dissolve, the property and
equipment of the corporation would revert back to the four counties. This accessto the net
resources of the Board has not been explicitly defined, nor is it currently measurable.
Complete financial statements can be obtained from Quadco’ s administrative office at 427
N. Defiance Street, Stryker, Ohio.

Northwest Ohio Juvenile Detention, Training, and Rehabilitation District - The County is
aparticipant with Defiance, Fulton, and Williams Countiesin ajoint venture to operate the
Northwest Ohio Juvenile Detention, Training, and Rehabilitation District (NWOJDD),
established to operate both detention and training and rehabilitation facilities for juveniles.

NWOJDD is governed and operated by a thirteen member board of trustees consisting of
threetrusteesfrom each county and oneat largemember. Revenue sourcesarefrom member
counties and rental revenue. The County has no ongoing financial responsibility for
NWOJDD. Total expenditures made by the County to NWOJDD in 2000 were $162,029.
Defiance County acts as the fiscal agent for NWOJDD.
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HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 1- REPORTING ENTITY - (Continued)
RELATED ORGANIZATIONS
Henry County Metropolitan Housing Authority - The Henry County Metropolitan Housing
Authority isarelated organization of the County. The County appointsamajority of thefive

members of the Housing Authority. The Housing Authority adopts its own budget and
operates autonomously from the County.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and reporting practices of Henry County conform to generally
accepted accounting principles (GAAP) as applicable to governmental entities. The
following is a summary of its significant accounting policies:

A. BASISOF PRESENTATION - FUND ACCOUNTING

The accounts of the County are maintained on the basis of funds or account groups, each
of which is considered a separate accounting entity. The operations of each fund are
accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, fund equity or retained earnings, as appropriate; and revenues, and
expenditures or expenses, as appropriate. Thefollowing fund types and account groups
are used by the County:

GOVERNMENTAL FUNDS:

General Fund - The general fund is used to account for all activities of the County
not required to be included in another fund.

Soecial Revenue Funds - The special revenue funds are used to account for proceeds
of specific revenue sources (other than expendable trusts or major capital projects)
that are legally restricted to expenditures for specified purposes.

Debt Service Funds- The debt servicefundsare used to account for theaccumul ation
of financial resources for, and the payment of, general obligation long-term debt
principal, interest and related costs.
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HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
Capital Projects Funds - The capital project funds are used to account for financial

resources to be used for the acquisition or construction of major capital facilities
(other than those financed by the proprietary funds).

PROPRIETARY FUNDS:

Enterprise Funds - The enterprise funds are used to account for operations financed
and operated in amanner similar to private business enterprises. The intent of the
County is that the costs of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges.

FIDUCIARY FUNDS:

Trust and Agency Funds - These funds are used to account for assets held by the
County in atrustee capacity or as an agent for individuals, private organizations,
other governments, and/or other funds. These include expendable trust funds and
agency funds. Agency funds are custodial in nature, and do not present results of
operations or have ameasurement focus (i.e., assetsequal liabilities). Agency funds
are presented on a budgetary basis, with note disclosure, if applicable, regarding
items which, in other fund types, would be subject to accrual.

ACCOUNT GROUPS:

General Fixed Asset Account Group - The general fixed assetsaccount groupisused
to account for all general fixed assets of the County, other than those fixed assets
accounted for in the proprietary funds.

General Long-TermObligations Account Group - Thegeneral long-term obligations
account group is used to account for all long-term obligations of the County, except
those accounted for in the proprietary funds.
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HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

COMPONENT UNITS:

Component Units - Component units are either legally separate organizations for
which the elected officials of the County are not financially accountable, or legally
separate organizations for which the nature and significance of its relationship with
the County is such that exclusion would not cause the County's financial statements
to be misleading or incompl ete.

B. BASISOF ACCOUNTING

Themodified accrual basisof accountingisfollowed for governmental, expendabl e trust
funds, and component units. Revenues are recognized in the period when measurable
and availableto meet obligationsincurred during theyear. The County definesavailable
as meaning collectible within 60 days of year-end. Revenueswhich are accrued include
earningsoninvestments; delinquent real and personal property taxes, salestaxes; federal
and state grants and subventions; and charges for current services.

Deferred revenues, as reported on the combined balance sheet, arise when a potential
revenue does not meet both the measurable and available criteria for recognition in the
current period. In subsequent periods, when both revenue recognition criteria are met,
the liability for deferred revenue is removed from the combined balance sheet and
revenue is recognized. Special assessments are recorded as deferred revenue because
they do not meet the availability criteria. Property taxes that are measurable as of
December 31, 2000, but areintended to finance 2001 operations, and delinquent property
taxes, whose availability is indeterminate, have been recorded as deferred revenue.

The only revenue sources not susceptible to accrual include dog and vendor licenses,
donations, and certain fines and forfeitures.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Expenditures are recognized when the related liability is expected to be liquidated with
expendable available financial resources with the following exceptions. general long
term obligation principal and interest is reported only when paid, and the costs of
accumulated unpaid vacation and sick |eave are reported in the period due and payable
rather than in the period earned by employees.

Theproprietary fundsareaccounted for ontheaccrual basisof accounting. Revenuesare
recognized in the period earned and expenses are recognized in the period incurred.
Unbilled service charges receivable are recognized as revenue at year-end.

The accounting and financial reporting treatment applied to afund is determined by its
measurement focus. All governmental funds and expendable trust funds are accounted
for usingacurrent financial resourcesmeasurement focus. With thismeasurement focus,
only current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds present increases (i.e., revenues and other financing
sources) and decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associated with the
operation of these funds are included on the balance sheet. Fund equity (i.e., net total
assets) includes accumul ated deficit. Proprietary fund type operating statements present
increases (i.e., revenues) and decreases (i.e., expenses) in net total assets.

C. BUDGETARY DATA

Outlined below are the procedures followed by the County to establish the annual
operating budget and budgetary data reported in the combined financial statements:

1. Following submission of requests by various offices and departments, the Board of

County Commissioners holds budget hearings during the Fall with respective
officeholders and department heads.

15



HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

2.

Shortly after the beginning of the fiscal year, the County Commissioners pass an
Appropriation Resolution which legally authorizes the expenditure of funds for
respective officeholders and department heads.

The County is accorded discretion in its method of appropriating federal funds.
Appropriations are provided in the amounts of approved grants by the Board of
County Commissioners.

Therevised budget figuresreflected in the combined financial statementsincludethe
prior year appropriations carried over for liquidations against prior year
encumbrances, and any amendments to the original Appropriation Resolution.

The Commissioners appropriate at the fund level. For funds which are directly
appropriated by the Commissioners, transfers of appropriations at the fund level
requires aresolution signed by at least two Commissioners.

Supplemental appropriations are made when needed, subject to approval by at least
two Commissioners. Supplemental appropriations were made during 2000.

Unencumbered appropriations lapse at year-end. Contracts and purchase-type
encumbrances outstanding at year-end carry their appropriations with them into the
next year. Contracts and purchase-type encumbrances outstanding at year-end are
recorded as expenditures on the budget basis of accounting.

The budgetary procedures described herein apply to all funds except the trust and
agency funds.
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HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

D. ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts, and other
commitmentsfor the expenditure of monies are recorded in order to reservethat portion
of the applicable appropriation, isemployed as an extension of formal budgetary control
in the appropriated governmental and proprietary funds. Encumbrances outstanding at
year-end are reported as reservations of fund balance for subsequent year expenditures
on the modified accrual basis of accounting. Encumbrances outstanding at year-end
reported as expenditures on the budget basis of accounting.

E. CASH AND INVESTMENTS

To improve cash management, cash received by the County is pooled. Moniesfor all
funds, including proprietary funds, are maintained in thispool. Individual fundintegrity
ismaintained through the County’ srecords. Each fund’ sinterest inthepool ispresented
as “equity in pooled cash and cash equivalents’ (both unrestricted and restricted) and
“investments’ on the combined balance sheet.

During fiscal year 2000, investments were limited to repurchase agreements and
certificates of deposit.

Except for nonparticipating investment contracts, investments are reported at fair value

which isbased on quoted market prices. Nonparticipating investment contracts such as
nonnegotiable certificates of deposit and repurchase agreements are reported at cost.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

The County allocates interest to funds of the internal investment pool in a manner
consistent with Ohio statute, federal regulation, or Commissioners’ resolution. The
following fund was credited with more interest revenue than would have been received
based upon its share of the County’ s cash fund balance during 2000:

Interest Interest Based
Actualy upon Share of Interest Assigned
Received Cash Fund Balance from Other Funds

Genera $631,203 $112,835 $518,368

The County has segregated bank accounts for monies held separate from the County’s
central bank account. These interest bearing depository accounts are presented on the
combined bal ance sheet as* cash and cash equival entsin segregated accounts’ sincethey
are not required to be deposited into the County treasury.

For purposes of the combined statement of cash flows and for presentation on the
combined bal ance sheet, investments of the cash management pool and investmentswith
original maturities of three months or less at the time they are purchased by the County
are considered to be cash equivaents. Investmentswith aninitial maturity of morethan
three months are reported asinvestments, to the extent a specific fund has purchased the
investment.

An analysis of the Treasurer’ s investment account at year end is provided in Note 4.
F. RESTRICTED ASSETS
Restricted assets in the enterprise fund types represent investments required to be set

aside by state and federal laws and regulations to finance closure and postclosure care
costs of the County’ s landfill.
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HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

G. HEALTH CARE

The Comprehensive OmnibusBudget Reconciliation Act (COBRA) of 1986 requiredthe
County to offer and provide terminated or retired employees continued participation in
the County'sempl oyee health care benefits program, provided that the employeespay the
rate established by the plan administrator. 1n 2000, the County incurred expenditures of
$3,581 in providing these services, and recognized revenues of $3,415 for premiums
received from these former empl oyees.

H. INVENTORIES OF MATERIALSAND SUPPLIES

Inventories are valued at cost using thefirst in, first out method. The costs of inventory
items are recognized as expenditures in governmental funds when purchased and as
expenses in the proprietary funds when used. The total of inventories at year end is
reported as areservation of fund balance in the governmental funds because it does not
represent available, spendable resources.

. PROPERTY, PLANT, EQUIPMENT, AND DEPRECIATION

1. General Fixed Assets Account Group

General fixed assetsare capitalized at cost (or estimated historical cost) and updated
for the cost of additions and disposals during the year in the General Fixed Assets
Account Group. Contributed fixed assets are recorded at their fair market values as
of the date donated. The County follows a policy of not capitalizing infrastructure,
which is defined as assets that are immovable and of value only to the County (i.e.,
roads, bridges, etc.), ornamental artifacts, or any asset with a cost of less than $500.
No depreciationisrecognized for assetsin the account group. Interest on debt issued
to construct general fixed assets is not capitalized in the account group.

2. Enterprise Funds

Property, plant, and equipment reflected in the enterprise funds are stated at cost (or
estimated historical cost) and updated for the cost of additions and disposals during
the year. Contributed fixed assets are recorded at their fair market value as of the
date donated. Depreciation and amortization have been provided on a straight-line
basis over the following estimated useful lives:
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Description Estimated Life
Autos and trucks 5
Machinery, equipment, furniture and fixtures 5-15
Building improvements 15
Sewer and water treatment plants and buildings 20
Other buildings 25-50
Sewer and water mains 70

The County aso capitalizes the cost of magjor renovations which extend the useful life
of an asset or which enable it to perform new or more valuable services. Interest on tax
exempt debt issued to construct enterprise fund fixed assetsis capitalized, net of interest
earned on the proceeds of such debt.

J. COMPENSATED ABSENCES

Compensated absences of the County consist of vacation leave and sick leave to the
extent that payment to the employee for these absences are attributable to services
already rendered and are not contingent on a specific event that is outside the control of
the County and the employee.

In accordance with the provisions of GASB Statement No. 16, Accounting for
Compensated Absences, a liability for vacation leave is accrued if a) the employees
rightsto payment are attributable to services already rendered; and b) it is probabl e that
the employer will compensate the employees for the benefits through paid time off or
other means, such as cash payment at termination or retirement. A liability for sick leave
isbased on the sick leave accumulated at the balance sheet date by those employeeswho
are currently eligible to receive termination (severance) payments, as well as those
employees expected to become eligible in the future.

The total liability for vacation and sick leave payments has been calculated using pay
rates in effect at the balance sheet date, and reduced to the maximum payment allowed
by labor contract and/or statute, plus any applicable additional salary related payments.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Accumulated vacation and sick leave of Governmental Fund Type employees meeting
the above requirements have been recorded in the appropriate Governmental fund as a
current liability to the extent that the amounts are expected to be payable within the
current available period. The balance of the liability is recorded in the General Long-
Term Obligations Account Group. Vacation and sick leave benefits for employees
meeting the above requirements who are paid from Proprietary funds are recorded asan
expense when earned.

County employees earn vacation at varying rates ranging from two to five weeks per
year. Sick leaveisaccumulated at the rate of 4.6 hours per 80 hours worked. Vacation
and sick leaveisaccumulated on an hours-worked basis. Vacation pay isvested after one
year and sick pay upon eligibility for retirement. Accumulated vacation cannot exceed
three times the annual accumulation rate for an employee. The County does not accrue
a liability for non-vested sick leave or vacation benefits except as required by GASB
Statement No. 16 (see above).

K. INTERGOVERNMENTAL REVENUES

Unrestricted intergovernmental revenues received on the basis of entitlement are
recorded asreceivables and revenueswhen the entitlement occurs. Reimbursement type
grants are recorded as receivables and revenues when the related expenditures are
incurred.

L.LONG-TERM OBLIGATIONS

Long-term obligations for general obligation bonds, vested sick and vacation leave,
capital lease obligations, and any claims or judgement that are expected to be paid from
the governmental funds are shown in the General Long-Term Obligations Account
Group, while those expected to be paid from proprietary funds are shown as a liability
of those funds.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

M. INTERFUND TRANSACTIONS

During the course of normal operations, the County has numerous transactions between
funds. The most significant include:

1.

Transfers of resources from one fund to another fund. Theresourcestransferred are
to be expended for operations by the receiving fund and are recorded as operating
transfers, with the exception of agency funds, which do not show transfers of
resources as operating transfers.

Reimbursements from one fund to another (quasi-external transactions) are treated
as expenditures/expenses in the reimbursing fund and a reduction in
expenditures/expensesin thereimbursed fund. Amountsoutstanding at year-end are
reported on the balance sheet as due to/from other funds.

Short-term interfund loans and accrued interfund reimbursements and accrued
operating transfers are reported as interfund loans receivable or payable on the
combined balance shest.

Long-term interfund loans that will not be repaid within the next year are termed
"advances' and are shown as reservations of fund balances on the combined balance
sheet for those funds that report advances to other funds as assets because they are
not spendable, available resources.

Non recurring and non-routi ne permanent transfers of equity are reported asresidual
equity transfers.

An analysis of interfund transactions is presented in Note 5.
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FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

N. FUND BALANCE RESERVES

Reserved fund balances indicate that portion of fund equity which is not available for
current appropriation or use. The unreserved portions of fund equity reflected in the
governmental funds are available for use within the specific purposes of the funds.

The County reports amounts representing material and supplies inventories, available
debt service equity, prepayment items, encumbrances outstanding, |loansreceivable, and
long-term interfund obligations as reservations of fund balance in the governmental
funds.

O. PREPAIDSAND DEFERRALS

Prepaymentsfor governmental funds represent cash disbursementswhich have occurred
and are therefore not current expendable resources. These items are reported as fund
assets on the balance sheet using the all ocation method, which amortizestheir cost over
the periods benefitting from the advance payment. At period end, because prepayments
are not available to finance future governmental fund expenditures the fund balanceis
reserved by an amount equal to the carrying value of the asset.

P. FINANCIAL REPORTING FORPROPRIETARY ANDSIMILARFUNDTYPES

The County’s financial statements have been prepared in accordance with GASB
Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other
Governmental Entities That Use Proprietary Fund Accounting. This Statement is
effective for financia statements beginning after December 15, 1993. The County
accounts for its proprietary activities in accordance with al applicable GASB
pronouncements, as well as pronouncements of the Financial Accounting Standards
Board (FASB) and its predecessorsissued on or before November 30, 1989, unlessthose
pronouncements conflict with or contradict GASB pronouncements.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
Q. ESTIMATES
Thepreparation of financial statementsin conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results

may differ from those estimates.

R. RECEIVABLESAND PAYABLES

Receivables and payables to be recorded on the County’s financial statements are
recorded to the extent that the amounts are determined material and substantiated not
only by supporting documentation, but also by a reasonable, systematic method of
determining their existence, completeness, valuation, and in the case of payables,
collectibility.

Using this criteria, the County has elected to not record child support arrearages within
the Special Revenue and Agency fund types. These amounts, while potentially
significant, arenot consi dered measurabl e, and because coll ectionsare often significantly
in arrears, the County is unable to determine a reasonable value.

S. TOTAL COLUMNS ON GENERAL PURPOSE FINANCIAL STATEMENTS

Total Columns on the general purpose financia statements are captioned "Total
(Memorandum Only)" to indicate that they are presented only to facilitate financial
analysis. Datain these columns do not present financial position, results of operations,
or cash flows in conformity with generally accepted accounting principles. Neither is
such data comparable to a consolidation. Interfund eliminations have not been madein
the aggregation of thisdata. When thetitle of the statement indicates that a component
unit is included, two total columns are presented. The first is captioned “primary
government” to indicatethat only those activitiesthat comprise the County’ slegal entity
have beenincluded. The second is captioned “reporting entity” and includes operations
of the County’ slegally separate discretely presented component unit (seeNote2.A). The
total column on statements which do not include the component unit have no additional

caption.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 3- ACCOUNTABILITY AND COMPLIANCE

A. DEFICIT RETAINED EARNINGSFUND BALANCES

Retai ned earnings/fund balancesat December 31, 2000 included thefollowing individual
fund deficits:

Deficit Fund Balance/
Retained Earnings

Specia Revenue Fund:

Y outh Services $ (919)
Capital Projects Funds:

Grelton Waterline Extension (91,278)

Misamore Petition Ditch (150,436)
Enterprise Funds:

Hahn Center (418,376)

Landfill Closure and Post Closure (355,154)

Component Unit:
Henry Co. Residential Services (9,420)

These deficits are caused by the application of generally accepted accounting principles
to these funds. These GAAP deficits will be funded by anticipated future revenues or
other subsidies not recognized or recorded at December 31. The Genera fund provides
transfersto cover deficit balances; however, thisisdone when cash isneeded rather than
when accruals occur.

25



HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 3- ACCOUNTABILITY AND COMPLIANCE

B. LEGAL COMPLIANCE

The following funds had expenditures plus encumbrances in excess of appropriations

contrary to Section 5705.41, Ohio Revised Code:

Fund Type/Fund

Debt Service Funds:
Courthouse Improvement
Hospital Reserve

The following funds had appropriations in excess of estimated revenues plus available

balances for the year ended December 31, 2000:

Fund Type/Fund

Special Revenue Funds:
Computer Resource
Daughter/Son Sexual Abuse Grant
Litter Control
Mediation
Block Grant
Civil Defense

Capital Projects Fund:
Grelton Waterline Extension

C. AGENCY FUNDS

Thefollowing arematerial receivablesfor Agency fund types, which, in other fund types,

would be reported in the combined balance sheet:

Assets
Real and Other Taxes Receivable
Specia Assessments Receivable
Due from Other Governments

26

Excess

$119,449
1,948

Excess

$100,923
5,585
32,678
106,376
4,689
575

698

$22,363,717
645,442
16,419
$23,025,578




HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 4- EQUITY IN POOLED CASH AND INVESTMENTS
Monies held by the County are classified by State statute into three categories:

Active depositsare public deposits necessary to meet current demandson thetreasury. Such
monies must be maintained either as cash in the County Treasury, in commercial accounts
payable or withdrawable on demand, including negotiable order of withdrawal (NOW)
accounts, or in money market deposit accounts.

Inactive deposits are public deposits that the County has identified as not required for use
within the current two year period of designation of depositories. Inactive deposits must be
evidenced by certificates of deposit maturing not later than the end of the current period of
designation of depositories, or by savings or deposit accounts including, but not limited to,
passbook accounts.

Interim deposits are depositsin interim monies. Interim monies are those monieswhich are
not needed for immediate use but which will be needed before the end of the current period
of designation of depositories.

Interim monies may be deposited or invested in the following:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued
by the United States Treasury or any other obligation guaranteed as to principal or
interest by the United States;

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the Federal
National Mortgage Association, Federal Home L oan Bank, Federal Farm Credit Bank,
Federal Home Loan Mortgage Corporation, Government National Mortgage
Association, and Student Loan Marketing Association. All federal agency securities
shall be direct issuances of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at |east two percent and be marked to market daily, and that
the term of the agreement must not exceed thirty days;

4. Bondsand other obligations of the State of Ohio or itspolitical subdivisions, provided
that such political subdivisions are located wholly or partly within the County;
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NOTE 4- EQUITY IN POOLED CASH AND INVESTMENTS - (Continued)

5. Time certificates of deposit or savings or deposit accounts, including, but not limited
to, passbook accounts;

6. No-load money market mutual funds consisting exclusively of obligations described
indivision (1) or (2) and repurchase agreements secured by such obligations, provided
that investmentsin securities described in this division are made only through eligible
institutions;

7. The State Treasurer’ sinvestment pool (STAR Ohio);

8. Securities lending agreements in which the County lends securities and the eligible
institution agrees to exchange either securities described in division (1) or (2) or cash
or both securities and cash, equal value for equal value;

9. Highgrade commercial paper in an amount not to exceed five percent of the County’s
total average portfolio; and

10. Bankers acceptances for a period not to exceed 270 days and in an amount not to
exceed ten percent of the County’ stotal average portfolio.

Investmentsin stripped principal or interest obligations, reverse repurchase agreements and
derivativesareprohibited. Theissuance of taxablenotesfor the purpose of arbitrage, the use
of leverage and short selling are also prohibited. An investment must mature within five
yearsfrom the date of purchase unless matched to aspecific obligation or debt of the County,
and must be purchased with the expectation that it will be held to maturity. Investments may
only be made through specified dealers and institutions. Payment for investments may be
made only upon delivery of the securities representing the investments to the Treasurer or
qualified trustee or, if the securities are not represented by a certificate, upon receipt of
confirmation of transfer from the custodian.

Cashin Segregated Accounts: At year end, $210,392 was on deposit in segregated accounts
used by various County departments, and included in the total amount of deposits reported
below; however, thisamount is not part of the internal cash pool reported on the combined
bal ance sheet as “ Equity in Pooled Cash and Cash Equivalents’.
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FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 4- EQUITY IN POOLED CASH AND INVESTMENTS - (Continued)

Cash on Hand: At year end, the County had $165,130 in undeposited cash on hand which
isincluded on the Balance Sheet of the County as part of “Equity in Pooled Cash and Cash
Equivaents,” but is not part of the County’s carrying amount of deposits, reported below.

The following information classifies deposits and investments by categories of risk as
defined in GASB Statement No. 3, Deposits With Financia Institutions, Investments
(including Repurchase Agreements), and Reverse Repurchase Agreements.

Deposits: At year-end, the carrying amount of the County's deposits was $11,437,884 and
the bank balance was $11,946,463. Both amounts include non-negotiable certificates of
deposit and deposits representing custodial funds described in Note 1. Of the bank balance:

1. $626,697 was covered by federal depository insurance; and

2. $11,319,766 wasuninsured and uncol | ateralized as defined by GA SB even though it was
covered by collateral held by third party trustees pursuant to Section 135.81, Ohio
Revised Code. Although all state statutory requirements for the deposit of money had
been followed, non-compliance with federal requirements could potentially subject the
County to a successful claim by the FDIC.

Investments. The County’ sinvestments are required to be categorized to give an indication
of thelevel of risk assumed by the County at year end. Category 1 includesinvestmentsthat
areinsured or registered or for which the securities are held by the County or its agent in the
County’ sname. Category 2 includes uninsured and unregistered investments for which the
securities are held by the counterparty’s trust department or agent in the County’s name.
Category 3includesuninsured and unregistered investmentsfor which thesecuritiesareheld
by the counterparty, or by its trust department or agent, but not in the County’ s name.

Category Fair
3 Value
Repurchase Agreements $1,500,000 $1,500,000
Total Investments $1,500,000 $1,500,000
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NOTE 4- EQUITY IN POOLED CASH AND INVESTMENTS - (Continued)

The classification of cash and cash equivalents on the combined balance sheet is based on
criteria set forth in GASB Statement No. 9, Reporting Cash Flows of Proprietary and
Nonexpendable Trust Funds and Governmental Entities That Use Proprietary Fund

Accounting.

A reconciliation between the classifications of cash and cash equivalentsand investmentson
the combined balance sheet per GASB Statement No. 9 and the classifications of deposits
and investments presented above per GASB Statement No. 3 isasfollows:

Cash and
Cash Equivalents/Deposits [nvestments

Per GASB Statement No. 9 $12,602,622 $ 290,000
Reclassifications:

Repurchase Agreements (1,500,000) 1,500,000

Cash in segregated accounts 210,392

Certificates of deposit 290,000 (290,000)

Cash on hand (165,130)
GASB Statement No. 3 Investments $1,500,000
Total Cash Equity Carrying Amount
Per GASB Statement No. 3 $11 437,884

NOTE 5- INTERFUND TRANSACTIONS

A. Long-terminterfund loans (outstanding for greater than oneyear) at December 31, 2000,
consisted of the following individual fund receivables and payables:

Advancesto Advances (from)
Fund Other Funds Other Funds
Genera Fund $168,000
Capital Projects Funds:
Misamore Ditch $(120,000)
Grelton Waterline Extension (48,000)
Tota Interfund Receivables/Payables $168,000 $(168,000)
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NOTE 4- EQUITY IN POOLED CASH AND INVESTMENTS - (Continued)

B.

Interfund balances at December 31, 2000 which result from quasi-external transactions
consist of the following individual fund receivables and payables:

Due from Due (to)
Other Funds Other Funds
Funds
Genera Fund $ 894
Specia Revenue Funds:
MVGT $ (676)
Public Assistance (359)
Solid Waste (297)
Litter Control (20)
Dog & Kennel (199)
Felony Delinquent Care and Custody (34)
Civil Defense (46)
Total Special Revenue Funds 0 (1,621)
Enterprise Fund:
Landfill 727
Total Due to/Due from Other Funds $1,621 $(1,621)
Due from Due (to)
Component Units Primary Government
Genera Fund $400
Specia Revenue Funds:
Public Assistance 298
Component Units:
Henry Co. Residential Services $(508)
Senior Citizens' Center (190)
Tota $698 $(698)
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NOTE 5- INTERFUND TRANSACTIONS - (Continued)

C. A reconciliation of the County’s operating transfers for 2000 is as follows:

Transfersin Transfers (Out)

General Fund $ (284,403)
Specia Revenue Funds:

Litter Control $ 32,885

Marine Patrol 3,000

Solid Waste Management 3,000

911 38,298

Mediation 20,000

Civil Defense 32,220
Total Special Revenue Funds 129,403
Debt Service Fund:

Grelton Water Line Extension 16,638
Capita Projects Fund:

Grelton Water Line Extension (16,638)
Enterprise Funds:

Landfill Closure 60,000

Hahn Center 95,000
Total Enterprise Funds 155,000
Tota Transfers In/Out $301,041 $(301,041)

NOTE 6 - PROPERTY TAXES

Property taxes include amounts levied against al real, public utility and tangible (used in
business) property located in the County. Real property taxes and public utility taxes are
levied after October 1 on the assessed value listed as of the prior January 1, the lien date.
Assessed values are established by statelaw at 35% of appraised market value. Public utility
property taxes are assessed on tangible personal property, aswell asland and improvements,
at true value (normally 50% of cost). Tangible personal property taxes attach as alien and
arelevied on January 1 of the current year. Tangible personal property assessments are 25%
of true value.
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NOTE 6 - PROPERTY TAXES - (Continued)

The assessed value upon which the 2000 taxeswere collected is$500,813,733. Thefull tax
rate for all County operations (including component units) applied to real property for tax
year ended December 31, 2000, was $13.90 per $1,000 of assessed valuation. The full tax
rate for debt service was $1.40 per $1,000 of assessed valuation.

Real property taxes are payable annually or semi-annually. If paid annually, payment isdue
February 15, 2000. If paid semi-annually, thefirst payment isdue February 15, 2000 and the
remainder payable by July 20, 2000. Under certain circumstances, state statute permits
earlier or later payment dates to be established.

TheCounty Treasurer collectsproperty tax on behal f of all taxing districtswithin the County.
The County Auditor periodically remits to the taxing districts their portions of the taxes
collected. Collections of the taxes and remittance of them to the taxing districts are
accounted for in various agency funds of the County.

Tangible personal property taxes for unincorporated and single county businesses are due
semi-annually, with thefirst payment due April 30 and the remainder payable by September
20. Due dates are normally extended an additional 30 days. The due date for the entire tax
for inter-county businesses is September 20 or the extended date. The first $10,000 of
taxable value is exempt from taxation for each business by state law. Thelien dateiseither
December 31 or the end of their fiscal year (for incorporated businesses in operation more
than one year). Since each business must file a return to the County Auditor, the tangible
personal taxes are not known until all the returns are received.

"Real and Other Taxes" receivabl e represents delinquent real and tangible personal property
and public utility taxes outstanding as of thelast settlement (net of alowancesfor estimated
uncollectibles) and real and public utility taxes which were measurable as of the year end.

Sincethe current levy is not intended to finance 2000 operations, the receivableis offset by
a credit to "Deferred Revenue". The delinquent real, public utility and tangible personal
property taxes that will become available to the County within the first 60 days of 2001 are
shown as 2000 revenue; the remainder is shown as "Deferred Revenue®.

Theeventual collection of significantly all real and public utility property taxes (both current

and delinguent) is reasonably assured due to the County's ability to force foreclosure of the
properties on which the taxes are levied.
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NOTE 7 - PERMISSIVE SALESAND USE TAX

In 1987, the County Commissioners by resolution imposed a 1% percent tax on all retail
sales (except sales of motor vehicles) made in the County, and on the storage, use, or
consumption in the County of tangible personal property, including automobiles not subject
tothe salestax. Vendor collections of the tax are paid to the State Treasurer by the twenty-
third day of the month following collection. The State Tax Commissioner certifies to the
State Auditor the amount of the tax to be returned to the County. The Tax Commissioner's
certification must be made within forty-five days after the end of the month of collection.
The State Auditor then has five days in which to draw the warrant payable to the County.

Proceeds of the sales and usetax are credited to the General Fund and the M otor Vehicleand
Gas Tax Fund. Amountswhich meet theavail ableand measurablecriteriaasdefinedin Note
2B. are accrued as revenue. Total sales and use tax revenue for 2001 amounted to
$2,328,959.

NOTE 8- LOANSRECEIVABLE
The County maintains arevolving loan program for local businesses to encourage business
development in the County. The loans receivable balance at December 31, 2000 was
$1,089,036.

NOTE 9- FIXED ASSETS

A. A summary of the proprietary fund property, plant, and equipment at December 31, 2000

isasfollows:
Land $ 352,180
Vehicles 564,886
Machinery and Equipment 62,621
Total Gross Assets 979,687
Less: Accumulated Depreciation (391,743)
Total Net Assets $ 587,944
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NOTE 9- FIXED ASSETS - (Continued)

B. A summary of changesin general fixed assets during 2000 follows:

Balance at Balance at
January 1, December 31,
2000 Additions Deletions 2000
Land $ 478,709 $ 478,709
Buildings 18,595,206 $678,523 $ (6,833 19,266,896
Furniture, Fixtures,
Machinery and Equipment 1,775,449 82,910 (28,454) 1,829,905
Vehicles 2,283,968 168,403 (82,247) 2,370,124
Construction-in-progress 543,523 (543,523) 0

Total General Fixed
Asset Account Group $23,676,855  $929,836 $(661,057) $23,945,634

C. A summary of changesin Component Unit fixed assets during 2000 follows:

Balance at Balance at
January 1, December 31,
2000 Additions Deletions 2000
Component Units $3,051,184 $23,886 $(30,668) $3,044,402

NOTE 10- VACATION AND SICK LEAVE LIABILITY

Vacation and sick leave accumulated by governmental fund type employees has been
recorded in the General Long-Term Obligations Account Group. Vacation and sick leave
earned by proprietary funds type employees is expensed when earned.

Upon termination of County service, afully vested employee is entitled to a percentage of
their accumulated sick leave based on their years of service not to exceed 90 days and all
accumulated vacation. At December 31, 2000 vested sick |eave benefitsfor al governmental
fund type employees and all component unit employeestotaled $660,756. Thetotal liability
for all compensated absences (including vacation) for all governmental fund types,
component units, proprietary fund typesand General Long-Term ObligationsAccount Group
is$1,039,975.
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NOTE 11 - LONG-TERM DEBT
The County’s long-term debt at year-end consisted of an OWDA loan, a courthouse
improvement bond with general government commitment, specia assessment bonds with
general government commitment, revenue bonds and compensated absences (all of which

are recorded in the General Long-Term Obligations Account Group).

A. Thefollowingisasummary of the changesin the County’ slong-term obligationsduring

2000:
Original
Amount  OQutstanding Outstanding
Issued 1/1/00 Additions Reductions _ 12/31/00

General Government:
1996 - 5.25% Genera

Obligation Bond $4,000,000 $2,600,000 $(380,000) $2,220,000
1990 - 2% OWDA Loan 291,706 186,032 (11,188) 174,844

Compensated Absences N/A 802,162 (84,528) 717,634
Total General Government 4,291,706 3,588,194 (475,716) 3,112,478
Specia Assessment Bonds

with Governmental Commitment:
1995 - 6.15% to 9.9% 345,000 230,000 (35,000) 195,000
1998 - 4.75% 211,925 205,241 (6,889) 198,352
Total Special Assessment Bonds 556,925 435,241 (41,889) 393,352
Revenue Bonds:
1989 - 5% Hospita

Addition 375,000 304,000 (9,000) 295,000
1992 - 5% Hospital

Improvement 4,025,000 2,496,000 (141,000) _2,355,000
Total Revenue Bonds 4,400,000 2,800,000 (150,000) _2,650,000
Total General Long-Term

Obligations Account Group $9,248,631 $6,823,435 $ 0 $(667,605) $6,155,830
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NOTE 11 - LONG-TERM DEBT - (Continued)

2001
2002
2003
2004
2005
2006 - 2010
2011 - 2015
2016 - 2019

Total

The revenue bonds are supported by the full faith and credit of the County; the OWDA
loan and special assessment bonds are supported by special assessments and users fees,
with a County commitment, and the courthouse improvement bond is supported by atax
levied on all taxable property in the County.

B. The following is a summary of the County’s future annual debt service principal and
interest requirements for long-term obligations:
Specia Assessment General Obligation
OWDA Loan Bonds Bond Revenue Bonds Totad

Principal Interest Principal Interest  Principal Interest Principal Interest Principal Interest
$ 11412 $3498 $ 32217 $ 21,552 $ 400,000 $116,230 $ 158,000 $ 132,500 $ 601,629 $ 273,780
11,640 3,269 32,559 19,671 420,000 95,630 165,000 124,600 629,199 243,170
11,873 3,036 27,918 17,762 445,000 74,000 174,000 116,350 658,791 211,148
12,111 2,798 28,295 16,146 465,000 50,860 182,000 107,650 687,406 177,454
12,353 2,556 29,554 13,646 490,000 26,215 192,000 98,550 723,907 140,967
65,570 8,974 130,266 46,549 0 0 1,112,000 339,150 1,307,836 394,673
49,885 2,295 65,069 24,005 0 0 581,000 72,450 695,954 98,750
47,474 2,059 0 0 86,000 11,000 133,474 13,059
$174,844 $26,426 $393,352 $161,390 $2,220,000 $362,935 $2,650,000 $1,002,250 $5,438,196 $1,553,001

C. The Ohio Revised Code provides that the net general obligation debt of the County,

exclusive of certain exempt debt, issued without avote of the electors shall never exceed
one percent of the total assessed valuation of the County.

The Code further provides that the total voted and unvoted net debt of the County, less
the same exempt debt, shall never exceed a sum equal to three percent of the first
$100,000,000, of the assessed val uation, plus one and one-half percent of such valuation
in excess of $100,000,000 and not in excess of $300,000,000, plus two and one-half
percent of such valuation in excess of $300,000,000. The effect of this debt limitation
at December 31, 2000, was an unvoted debt margin of $2,069,889, and a total debt
margin (voted and unvoted) of $8,082,095, both of which include available funds of
$391,752.
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NOTE 12- NOTESPAYABLE

The County had the following bond anticipation notes outstanding at December 31, 2000:

Issue Balance Balance
Date 1/1/00 I ssued Retired 12/31/00
General Obligation
Bond Anticipation Notes:
Enterprise Funds
County Facilities Improvement 5.95% 6/1/00 $ 450,000 $ 450,000
County Facilities Improvement 4.45% 6/3/99 $ 550,000 $ (550,000)
Landfill Improvement 5.35% 4/1/00 650,000 650,000
Landfill Improvement 4.35% 4/2/99 685,000 (685,000)
Total Enterprise Fund General Obligation
Bond Anticipation Notes $1,235000  $1,100,000  $(1,235,000) $1,100,000
Capital Projects Funds
Misamore Ditch 5.35% 3/3100 $50,000 $50,000
Misamore Ditch 4.35% 4/1/99 $ 125,000 $ (125,000)
Grelton Waterline Extension 5.35% 3/31/00 45,000 45,000
Grelton Waterline Extension 4.35% 4/1/99 45,000 (45,000)
Total Capital Projects Funds General Obligation
Bond Anticipation Notes $ 170,000 $ 95000 $ (170,0000 $ 95,000
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NOTE 13- SEGMENT INFORMATION FOR ENTERPRISE FUNDS
The County maintains four separate enterprise funds to account for the operations of a

landfill, the Monroe Township landfill, the Hahn Center, and the County’s radio tower.
Segment information as of and for the year ended December 31, 2000 follows:

Monroe Hahn Tower
Landfill Township Center Fund Totals

Operating Revenue $1,136,601 $7,248 $73,808 $22,980 $1,240,637
Operating Expenses before

Depreciation 1,377,844 6,782 45,451 4,599 1,434,676
Depreciation Expense 36,325 36,325
Operating Income/(Loss) (277,568) 466 28,357 18,381 (230,364)
Net Income (Loss) before

Operating Transfer (286,355) 466 5,287 18,381 (262,221)
Transfer In 60,000 95,000 155,000
Fixed Assets:

Additions 33,097 33,097

Deletions (44,000) (44,000)
Net Working Capital 536,811 923 (418,376) 104,450 223,808
Total Assets 1,927,229 1,371 45,808 104,610 2,079,018
Notes Payable 650,000 450,000 1,100,000
Total Equity (Accumulated Deficit)  (355,154) 923 (418,376) 104,450 (668,157)
Encumbrances at

December 31, 2000 185,830 560 6,244 161 192,795
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HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 14 - DEFINED BENEFIT PENSION PLANS

A. PUBLICEMPLOYEESRETIREMENT SYSTEM

All Henry County full-time employees, other than teachers, participate in the Public
Employees Retirement System of Ohio (PERS), acost sharing multiple-employer public
employee retirement system created by the State of Ohio. PERS provides basic
retirement and disability benefits, annual cost of living adjustments, and death benefits
to planmembersand beneficiaries. Authority to establish and amend benefitsisprovided
by state statute per Chapter 145 of the Ohio Revised Code. PERS issues a stand-alone
financial report which may be obtained by writing to the Public Employees Retirement
System, 277 East Town Street, Columbus, Ohio 43215-4642.

The Ohio Revised Code provides statutory authority for employee and employer
contributions. The employee contribution rate for 2000 was 8.5 percent for employees
other than law enforcement. Law enforcement employees contribute 9.0 percent of
covered salary. The PERS Retirement Board instituted a temporary employer rate
rollback for caendar year 2000. The rate rollback was 20% for local government
subdivisions and 6% for law enforcement divisions. The employer contribution rate for
employees other than law enforcement was 10.84 percent of covered payroll; 6.54
percent was the portion used to fund pension obligations for 2000. The employer
contribution rate for law enforcement employees was 15.70 percent of covered payroll;
11.40 percent was the portion used to fund pension obligations for 2000. The County’s
contributions for pension obligations to PERS for the years ended December 31, 2000,
1999, and 1998 were $717,923, $925,874 and $911,652, respectively; 80 percent has
been contributed for 2000 and 100 percent for 1999 and 1998. $144,973, representing the
unpaid contribution for 2000, is recorded as aliability within the respective funds.
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HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 14 - DEFINED BENEFIT PENSION PLANS - (Continued)

B. STATE TEACHERSRETIREMENT SYSTEM

Certified teachers employed by the school for the Mental Retarded/Devel opmentally
Disabled participate in the State Teachers Retirement System of Ohio (STRS), a cost-
sharing multiple employer public employee retirement system administered by the State
Teachers Retirement Board. STRS provides basic retirement benefits, disability,
survivor, and health care benefits based on eligible service credit to members and
beneficiaries. Benefits are established by Chapter 3307 of the Ohio Revised Code.
STRSissues apublicly availablefinancia report that includes financial statements and
required supplementary information for STRS. That report may be obtained by writing
tothe State TeachersRetirement System, 275 East Broad Street, Columbus, Ohio 43215-
3771

Plan members are required to contribute 9.3 percent of their annual covered salary and
the County is required to contribute 14 percent; 6 percent was the portion used to fund
pension obligations. Contribution ratesare established by STRS, upon recommendation
of its consulting actuary, not to exceed statutory maximum rates of 10 percent for
members and 14 percent for employers. The County’s contributions for pension
obligations to STRS for the years ended December 31, 2000, 1999, and 1998 were
$73,021, $87,792, and $85,234, respectively; 100 percent has been contributed for each
of the past three years.

NOTE 15- POSTEMPLOYMENT BENEFITS

A. PUBLICEMPLOYEESRETIREMENT SYSTEM

The Public Employees Retirement System of Ohio provides post retirement health care
coverage to age and service retirants with 10 or more years of qualifying Ohio service
credit and to primary survivor recipients of such retirants. Health care coverage for
disability recipientsis available. The health care coverage provided by the retirement
systemis considered an Other Postemployment Benefit (OPEB) as described in GASB
Statement No. 12, Disclosure of Information on Postemployment Benefits other than
Pension Benefits by State and Local Government Employers. A portion of each
employer's contribution to PERS is set aside for the funding of post retirement health
care. The Ohio Revised Code provides statutory authority for employer contributions.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 15 - POSTEMPLOYMENT BENEFITS - (Continued)

The employer contribution rate was rolled back for the year 2000. The 2000 employer
contribution ratefor local government employerswas 10.84% of covered payroll; 4.30%
was the portion that was used to fund health care. The law enforcement employer rate
for 2000 was 15.70% of covered payroll; 4.30% wasthe portion used to fund health care.

The Ohio Revised Code provides the statutory authority requiring public employers to
fund postretirement health care through their contributions to PERS. The County’s
contribution actually made to fund post employment benefits was $276,322.

OPEB are financed through employer contributions and investment earnings thereon.
The contributions allocated to retiree health care, along with investment income on
allocated assets and periodic adjustments in health care provisions are expected to be
sufficient to sustain the program indefinitely.

Asof December 31, 1999 (the latest information available), the unaudited estimated net
assets available for future OPEB payments were $10,805.5 million. The actuarialy
accrued liability and the unfunded actuarial accrued liability, based on the actuarial cost
method used, were $12,473.6 million and $1,668.1 million, respectively, at December
31, 1999 (thelatest information available). The number of benefit recipientseligiblefor
OPEB at December 31, 1999 (the latest information available) was 401,339.

During 2000, the PERS Retirement Board enacted a temporary employer contribution
rate rollback for calendar year 2000. The decision to rollback rates was based upon a
December 31, 1998 actuarial study, which indicated that actuarial assets exceeded
actuaria liabilities. The temporary rate rollback was 20% for both the state and local
government divisions and 6% for law enforcement divisions. The Board reallocated
employer contributions from 4.20% to 4.30% at the beginning of the year to improve
health care financing. The proportion of contributions dedicated to funding OPEB
increased during the year for those reasons.

Additional information on the PERS, including historical trend information showing the

progress in accumul ating sufficient assets to pay benefits when due is available in the
PERS December 31, 2000, Comprehensive Annual Financial Report.
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HENRY COUNTY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000
NOTE 15 - POSTEMPLOYMENT BENEFITS - (Continued)

B. STATE TEACHERSRETIREMENT SYSTEM

Comprehensive health care benefitsare provided to retired teachersand their dependents
throughthe State TeachersRetirement System (STRS). Benefitsinclude hospitalization,
physicians’ fees, prescription drugs, and reimbursement of monthly M edicarepremiums.
All benefit recipients and sponsored dependents are eligible for health care coverage.
The State Teachers Retirement Board has statutory authority over how much, if any, of
the health care costs will be absorbed by STRS.

Benefits are funded on a pay-as-you-go basis. All benefit recipients are required to pay
aportion of their health care cost in the form of a monthly premium. Under Ohio law,
the cost of coverage paid from STRS funds shall be included in the employer
contribution rate, currently 14 percent of covered payroll. The board currently allocates
employer contributions equal to 8 percent of covered payroll to the Health Care Reserve
Fund. For the County, this amount equaled $44,617 during 2000. Eligible benefit
recipients totaled 99,011. For the year ended June 30, 2000, net health care costs paid
by STRS were $283.14 million.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 16 - BUDGETARY BASISOF ACCOUNTING

The County's budgetary processis based upon accounting for transactions on the cash basis.
Thedifferencesbetween the cash basis (budget basis) and the modified accrual basis(GAAP
basis) are that revenues are recorded when actually received (budget) as opposed to when
susceptible to accrual (GAAP) and the expenditures are recorded when paid (budget) as
opposed to when incurred (GAAP). Additionally, the County reflects outstanding
encumbrances asexpenditures on the budgetary basisof accounting. Adjustmentsnecessary
to convert the results of operations at the end of the year on the budget basis to the GAAP

basis are asfollows:
EXCESS OF REVENUES AND OTHER FINANCING
SOURCES OVER/(UNDER) EXPENDITURES
AND OTHER FINANCING USES

Governmental Funds

Specia Debt Capital
Generd Revenue Service Projects

Budget Basis $ 131,604 $ 952,025 $196,725 $(121,269)
Net adjustment for

revenue accruals 166,963 (485,111) (966) (97,146)
Net adjustment for

expenditure accruals (529,067) 302,024 (18,400) 193,287
Net adjustment for other

financing sources/(uses)

accruals 154,598 27,395 18,398 (16,476)
Encumbrances (budget basis) 135,267 313,199 41,079

GAAP Basis $ 59,365 $1,109,532 $195,757 $ (525




HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 17 - CONTINGENT LIABILITIES
A. GRANTS

The County receives significant financial assistance from numerous federal and state
agenciesintheform of grants. Thedisbursement of fundsreceived under these programs
generally requires compliance with terms and conditions specified in the grant
agreements and is subject to audit by the grantor agencies. Any disallowed claims
resulting from such audits could become a liability of the General Fund or other
applicablefunds. However, in the opinion of management, any such disallowed claims
will not have a material effect on any of the financial statements of the individual fund
typesincluded herein or on the overall financial position of the County at December 31,
2000.

B. LITIGATION

The County is a party to various legal proceedings which seek damages or injunctive
relief generally incidental toitsoperations. The County’ smanagement and legal counsel
isof the opinion that the ultimate disposition of variousclaimsand legal proceedingswill
not have a material adverse effect on the financial condition of the County.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 18 - CLOSURE AND POSTCLOSURE CARE COSTS

State and federal laws and regulations require that the County place a final cover on its
landfill when closed and perform certain maintenance and monitoring functions at the
landfill sitefor thirty yearsafter closure. Inaddition to operating expensesrelated to current
activitiesof thelandfill, an expenseprovision andrel ated liability are being recogni zed based
on thefuture closure and postclosure care coststhat will beincurred near or after the datethe
landfill no longer accepts waste. The recognition of these landfill closure and postclosure
care costsisbased on the amount of thelandfill used during theyear. The estimated liability
for landfill closure and postclosure care costs has a balance of $1,473,185 as of December
31, 2000, which is based on 57% usage (filled) of the landfill. It is estimated that an
additional $1,118,821 will be recognized as closure and postclosure care expenses between
the date of the balance sheet and the date the landfill is expected to be filled to capacity
(2012). The estimated total current cost of $2,592,006 for landfill closure and postclosure
care is based on the amount that would be paid if all equipment, facilities, and services
required to close, monitor, and maintain all equipment, facilities, and services required to
close, monitor, and maintain the landfill were acquired as of December 31, 2000. However,
the actual costs of closure and postclosure care may be higher due to inflation, changesin
technology, or changes in landfill laws and regulations.

The County is required by state and federal laws and regulations to make annual
contributions to finance closure and postclosure care. The County is in compliance with
these requirements, and at December 31, 2000, cash and cash equivalents of $1,128,902 are
held for these purposes. These investments are held and managed by the County and are
presented on the County's balance sheet as "Restricted Assets. Equity in Pooled Cash and
Cash Equivaents’. It isanticipated that future inflation costs will be financed in part from
earnings on investments. The remaining portion of anticipated future inflation costs
(including inadequate earnings on investments, if any) and additional coststhat might arise
from changes in postclosure requirements (due to changes in technology or more rigorous
environmental regul ations, for example) may need to be covered by chargesto future landfil|
users, taxpayers, or both.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 19- PUBLIC ENTITY RISK POOL

The County Risk Sharing Authority, Inc., (CORSA) is a public entity risk sharing pool
among forty-one countiesin Ohio. CORSA was formed as an Ohio nonprofit corporation
for the purpose of establishing the CORSA Insurance/Self-Insurance Program, a group
primary and excess insurance/self-insurance and risk management program. Member
counties agreeto jointly participatein coverage of lossesand pay all contributions necessary
for the specified insurance coverages provided by CORSA. These coverages include
comprehensive general liability, automobile liability, certain property insurance and public
officials’ errors and omissions liability insurance.

Each member county has one vote on all matters requiring avote, to be cast by adesignated
representative. The affairs of the Corporation are managed by an el ected board of not more
than ninetrustees. Only county commissioners of member counties are eligible to serveon
theboard. No county may have more than one representative on the board at any time. Each
member county’ scontrol over the budgeting and financing of CORSA islimited toitsvoting
authority and any representation it may have on the board of trustees.

CORSA has issued certificates of participation in order to provide adequate cash reserves.
Thecertificatesare secured by themember counties’ obligationsto make coverage payments
to CORSA. The participating counties have no responsibility for the payment of the
certificates. The County doesnot have an equity interestin CORSA. The County’ spayment
for insurance to CORSA in 2000 was $117,671.

NOTE 20- CONDUIT DEBT OBLIGATIONS

To provide funds to finance the cost of acquiring, constructing, equipping, and furnishing a
40 unit assisted living facility at the Lutheran Orphans and Old Folks Home Society in
Napoleon, Ohio, the County has issued health care facility revenue bonds, series 1999.
These bonds are special limited obligations of the County, payable solely from and secured
by a trust estate including payments under the GNMA securities, the special funds and
pledged receipts. The bonds do not constitute a debt or pledge of the faith and credit of the
County or the State, accordingly have not been reported in the accompanying financial
statements.

At December 31, 2000, health care facility revenue bonds outstanding aggregated
$3,370,000.
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HENRY COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 21 - OPERATING LEASE

The County leases a building under a noncancellable operating lease to Henry County
Hospital, Incorporated. Thehospital buildingisincludedinthe General Fixed Asset Account
of the County as a $8,911,353 building asset. The County has obtained bonded debt for
hospital improvements. The Henry County Hospital, Incorporated must make lease
paymentsuntil the bondsare paid off in 2019. Any interest earned on thelease paymentsare
used to pay the bonds and thus reduces the amount of the lease payments required by the
Henry County Hospital, Incorporated.

The following is a schedule by years of the minimum future |ease payments:

Y ear Ending
December 31

2001 $ 290,500

2002 289,600

2003 290,350

Later years 2,781,750

Total minimum future lease payments $3,652,200

48



HENRY COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2000

©) ©)
FEDERAL GRANTOR/ PASS-THROUGH CASH CASH OTHER
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS DISBURSEMENTS DISBURSEMENTS
U.S. DEPARTMENT OF AGRICULTURE
PASSED THROUGH THE
OHIO DEPARTMENT OF AGRICULTURE:
Nutrition Grant Cluster:
(A) (D) National School Lunch Program 10.555 065946-03-PU-01 $0 $0 $9,381 $0
(B) (D) Food Distribution 10.550 0 0 0 4,927
Total U.S. Department of Agriculture and Nutrition Grant Cluster 0 9,381 4,927
U.S. DEPARTMENT OF JUSTICE
PASSED THROUGH THE
OFFICE OF CRIMINAL JUSTICE SERVICES:
Supervised Visitation 16.579 99-DG-D02-7003 45,945 31,222
Total U.S. Department of Justice 45,945 31,222
UNITED STATESDEPARTMENT OF EDUCATION
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION:
Special Education Cluster:
(E) Special Education - Grantsto States (Title VI-B) 84.027 066365-6B-SF-01P 60,931 24,846
(E) Special Education - Grantsto States (Title VI-B) 84.027 066365-6B-SF-00P 55,031 33,625
Total Title VI-B 115,962 58,471
(E) Special Education Preschool Grants 84.173 066365-PG-S1-01P 45,979 14,241
(E) Special Education Preschool Grants 84.173 066365-PG-S1-00P 46,177 27,940
Total Special Education Preschool Grants 92,156 42,181
Total Special Education Cluster and Ohio Department of Education 208,118 100,652
U.S. DEPARTMENT OF FEDERAL EMERGENCY
MANAGEMENT DISASTER ASSISTANCE
PASSED THROUGH THE
OHI0 DEPARTMENT OF EMERGENCY MANAGEMENT
MANAGEMENT DISASTER ASSISTANCE:
Emergency Management - State and Local Assistance 83.554 EMC-01-PA-1333 0 6,235
Emergency Management - State and Local Assistance 83.554 EMC-00-PA-1333 0 12,220
Total Emergency Management - State and Local Assistance
and U.S. Department of Federal Emergency 0 18,455
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
PASSED THROUGH THE
AREA OFFICE OF AGING:
Special Programs for the Aging - Title 111 Part B 93.044 36,734 36,330
Special Programs for the Aging - Title 111 Part F 93.043 8,566 8,172
Total Area Office of Aging 45,300 44,502
PASSED THROUGH THE
OHIO DEPARTMENT OF HEALTH
Social Services Block Grant (Title XX) 93.667 0 19,161
PASSED THROUGH THE
OHI0 DEPARTMENT OF MENTAL RETARDATION
AND DEVEL OPMENTAL DISABILITIES
Medical Assistance Program (Medicaid: Title X1X) 93.778 0 297,699
Total Ohio Department of Health and Human Services 45,300 361,362
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
PASSED THROUGH THE
OHI0 DEPARTMENT OF EMERGENCY MANAGEMENT
DISASTER ASSISTANCE
Home Investment Partnerships Program 14.239 B-C-98-032-2 440,000 235,437
Community Development Block Grant 14.228 B-F-98-032-1 126,000 32,911
Community Development Block Grant 14.228 B-F-99-032-1 113,000 68,373
Community Development Block Grant 14.228 B-C-98-032-1 260,000 111,396
Total Community Development Block Grant 499,000 212,680
Total Department of Housing and Urban Development 939,000 448,117
Total Federal Financial Assistance $1,238,363 $950,734 $4,927

(A)  TheFood Distribution Program is a noncash, federal grant.
(B)  Commingled with state and local revenue from sales of lunches;
assumed expenditures were made on afirst-in, first-out basis.
(©)  Thisschedule was prepared on a cash basis.
(D) Included as part of "Nutrition Grant Cluster” in determining major programs.

(E)  Included as part of the "Special Education Grant Cluster" in determining major programs.
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TRIMBLE, JULIAN & GRUBE, INC.

ASERVING OHIO LOCAL GOVERNMENTS(

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed in Accordance With Government
Auditing Standards

Board of Commissioners
Henry County Auditor
660 North Perry Street
Napoleon, Ohio 43545

We have audited the general purpose financial statements of Henry County as of and for the year ended
December 31, 2000, and have issued our report thereon dated June 20, 2001. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

Aspart of obtaining reasonabl eassurance about whether Henry County’ sgeneral purposefinancial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisionswas not an objective of our audit and, accordingly, we do not express such an opinion. Theresults
of our testsdisclosed instances of noncompliancethat are required to be reported under Gover nment Auditing
Standards, which are described in the accompanying schedule of findings as items 2000-HC-001 and 2000-
HC-002. We also noted certain immaterial instances of noncompliance that we have reported to the
management of Henry County in a separate letter dated June 20, 2001.
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Board of Commissioners
Henry County

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Henry County’ sinternal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. However, we noted
certain mattersinvolving theinternal control over financial reporting and its operation that we consider to be
reportable conditions. Reportable conditions involve matters coming to our attention relating to significant
deficienciesin the design or operation of theinternal control over financial reporting that, in our judgement,
could adversely affect the County’ sability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements. Reportable conditions are described in the
accompanying schedule of finding as items 2000-HC-001 and 2000-HC-002.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within atimely
period by employeesin the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all mattersin theinternal control that
might be reportable conditionsand, accordingly, would not necessarily disclose all reportable conditionsthat
are also considered to be material weaknesses. However, we believe the reportable conditions described
abovearenot material weaknesses. We also noted other mattersinvolving theinternal control over financia
reporting that do not requireinclusioninthisreport that we have reported to the management of Henry County
in a separate letter dated June 20, 2001.

This report is intended for the information and use of management, the Henry County, federal awarding

agenciesand pass-through entitiesand is not intended to be and shoul d not be used by anyone other than these
specified parties.

Trimble, Julian & Grube, Inc.
June 20, 2001
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TRIMBLE, JULIAN & GRUBE, INC.

ASERVING OHIO LOCAL GOVERNMENTS{

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile  614.846.2799
Worthington, Ohio 43085

Report on Compliance With Requirements Applicableto
Each Major Program and on Internal Control Over
Compliancein Accordance With OMB CIRCULAR A-133

Board of Commissioners
Henry County

660 North Perry Street
Napoleon, Ohio 43545

Compliance

We have audited the compliance of Henry County with the types of compliance requirementsdescribedinthe
U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable
toitsmajor federal programsfor the year ended December 31, 2000. Henry County-s mgjor federal programs
are identified in the summary of auditor=s results section of the accompanying schedule of findings.
Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal
program isthe responsibility of Henry County:=s management. Our responsibility isto express an opinion on
Henry County’ s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audit of States, Local Gover nments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonabl e assurance about whether noncompliancewiththetypesof compliancerequirements
referred to above that could have adirect and material effect on amajor federal program occurred. An audit
includes examining, on atest basis, evidence about Henry County’ s compliance with those requirements and
performing such other procedures aswe considered necessary in the circumstances. Webelievethat our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Henry
County’s compliance with those regquirements.
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Board of Commissioners
Henry County

In our opinion, Henry County complied, in al material respects, with the requirementsreferred to above that
are applicable to each of its major federal programs for the year ended December 31, 2000. However, the
results of our auditing procedures disclosed instances of noncompliance with those requirements, which are
requiredto bereportedinaccordancewith OMB Circular A-133 and which aredescribed in theaccompanying
schedule of findings and questioned costs as items 2000-HC-003, 2000-HC-004 and 2000-HC-005.

Internal Control Over Compliance

The management of Henry County isresponsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicableto federal programs.
In planning and performing our audit, we considered Henry County’sinternal control over compliance with
requirementsthat could have adirect and material effect on amajor federal programin order to determine our
auditing proceduresfor the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

We noted certain matters involving the internal control over compliance and its operation that we consider
to be reportable conditions. Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over compliance that, in our
judgment, could adversely affect Henry County’ sability to administer amajor federal programin accordance
with applicable requirements of laws, regulations, contracts and grants. Reportable conditions are described
in the accompanying schedule of findings as items 2000-HC-003, 2000-HC-004 and 2000-HC-005.

A material weaknessis a condition in which the design or operation of one or more of the internal control
componentsdoesnot reduceto arelatively low level therisk that noncompliancewith applicabl erequirements
of laws, regulations, contracts and grants that would be material in relation to amajor federal program being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. Our consideration of the internal control over compliance would not
necessarily disclose all mattersin the internal control that might be reportabl e conditions, and, accordingly,
would not necessarily disclose all reportable conditions that are also considered to be material weaknesses.
However, webelieve none of thereportabl e conditionsdescribed aboveisamateria weakness. Weal so noted
other mattersinvolving theinternal control over federal compliancethat do not requireinclusioninthisreport
that we have reported to management of Henry County in a separate letter dated January 13, 2000.

Thisreport isintended for the information and use of management, the Commissioners of Henry County,

federal awarding agencies and pass-through entities, and is not intended to be and should not be used by
anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
June 20, 2001

53



HENRY COUNTY

DECEMBER 31, 2000

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OMB CIRCULAR A-133 § .505

1. SUMMARY OF AUDITOR'SRESULTS

(d@D)()

Type of Financial Statement
Opinion

Unqualified

(d)(D)(ii)

Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

No

(d)(D)(ii)

Were there any other reportable
control weakness conditions
reported at the financial statement
level (GAGAS)?

Yes

(d)(D)(iii)

Was there any reported non-
compliance at the financial
statement level (GAGAS)?

Yes

(d)(D)(iv)

Were there any material internal
control weakness conditions
reported for major federal
programs?

No

(d)(D)(iv)

Were there any other reportable
internal control weakness
conditions reported for major
federal programs?

Yes

@DV

Type of Major Programs
Compliance Opinion

Unqualified

(d)(D)(vi)

are there any reportable findings
under §.510?

Yes
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HENRY C

OUNTY

DECEMBER 31, 2000

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 § .505

1. SUMMARY OF AUDITOR'SRESULTS (Continued)

(d)(2)(wii) Major Programs: Home Improvement Partnerships
Program, CFDA #14.239;
Community Development Block
Grant (Entitlement Grants), CFDA
#14.228

(d)(2)(wiii) Dollar Threshold: Type A/B Type A: >$300,000

Programs Type B: dl others
(d)(1)(ix) Low Risk Auditee? Yes

2. FINDINGSRELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number

2000-HC-001

Ohio Revised Code Section 5705.39 requiresthat no subdivision isto appropriate more monies than

estimated resources.

It was noted during the audit that the County had appropriations exceeding resourcesin thefollowing

funds:

Fund Type/Fund

SPECIAL REVENUE FUND:

Computer Resource

Daughter/Son Sexual Abuse Grant

Litter Control
Mediation
Block Grant
Civil Defense

CAPITAL PROJECTS FUND:

Estimated
Resources Appropriations Excess
$ 50,427 $151,350 $100,923
86,003 91,588 5,585
58,433 91,111 32,678
0 106,376 106,376
671,374 676,063 4,689
59,813 60,388 575
16,290 16,988 698

Grelton Waterline Extension

With appropriations exceeding estimated resources, the County is spending monies that are not

lawfully appropriated for those purposes and thus could result in afund deficit.
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HENRY COUNTY
DECEMBER 31, 2000

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 § .505

2. FINDINGSRELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS - (Continued)

Finding Number 2000-HC-001 - (Continued)

We recommend that the County comply with the Ohio Revised Code and Auditor of State Bulletin
97-010 by keeping more accurate appropriations versus estimated resources records and amending
the budget prior to year end. If it isdetermined that estimated revenues will be greater than initially
anticipated, the County should amend its official estimate in order to provide for any additional
appropriations; however, appropriations should not exceed estimated resources.

Finding Number 2000-HC-002

Ohio Revised Code Section 5705.41(B) requiresthat no subdivisionisto expend moniesunlessit has
been appropriated.

It was noted during the audit that the County had expenditures exceeding appropriations in the
following funds:

Fund Type/Fund Appropriations Expenditures Excess

DEBT SERVICE FUNDS:
Courthouse Improvement $533,470 $652,919 $119,449
Hospital Reserve 22,120 20,172 1,948

Disclosureis presented at the fund level, rather than at the department and item level within thefund
due to the practicality of determining these values.

With expenditures exceeding appropriations, the County is unlawfully expending monies that have
not been appropriated.

Werecommend that the County comply with the Ohio Revised Codeand the Auditor of State Bulletin
97-010 by monitoring their expenditures so they do not exceed lawful appropriations and amending
the budget prior to year end. This may be achieved by monitoring the budget more closely on a
continual basis.
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HENRY COUNTY
DECEMBER 31, 2000

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 § .505

3. FINDINGS AND QUESTIONED COSTSFOR FEDERAL AWARDS

Finding Number 2000-HC-003, 2000-HC-004, 2000-HC-005

CFDA Title and Number Home Improvement Partnership Program CFDA
#14.239

Federal Award Number/Y ear B-C-98-032-2

Federal Agency U.S. Department of Housing and Urban
Devel opment

Pass-Through Agency Ohio Department of Emergency Management
Disaster Assistance

Finding 2000-HC-003 - Procurement and Suspension and Debarment

Recipients of federal awards are required to procure contracts from parties who are complying with
federal standards.

There were four (4) instances whereby a contractor was awarded a contract without checking the
“Parties Excluded from Federal Procurement Programs by State” report, in order to determine
whether the contractor has been debarred or suspended.

The County may receive substandard services, equipment, etc. by contracting with parties excluded
from Federal Procurement Programs.

We recommend that the County review grant provisions and verify that contractors have not been

excluded from the Federal Procurement Programs by State. In addition, the County should contact
its granting agency for guidance when questionable situations arise.
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HENRY COUNTY
DECEMBER 31, 2000

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 § .505

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS - (Continued)

Finding 2000-HC-004 - Rehabilitation Program

Eligibility requirementsfor the Owner-Occupied, Single-Family Rehabilitation Programincludethat
applicants scoring below 50 points do not qualify for assistance.

Therewas an instance whereby the client received federal assistancein the amount of $13,420 based
on ascore of 45 from the priority rating guide.

The County is releasing federal funding to applicants who do not qualify for the program.
We recommend that the County review grant provisions and verify that all potential clients are
eligible prior to granting funding to them. In addition, the County should contact its granting agency

for guidance when questionable situations arise.

Finding 2000-HC-005 - Lead Abatement Program

The application for “Lead Based Paint Reduction & Evaluation” includes the requirement that a
mortgage be obtained when lead reduction activity is performed for clients.

There were two (2) instances whereby, lead reduction activity was performed for a client, and no
mortgage was obtained. The guideline established in the Application for “Lead Based Paint
Reduction & Evaluation”, indicates that “The Henry County Lead-Based Paint Evaluation and
Reduction Activity programwill usetwo different financing mechanismsfor thetwo activities, 5-year
deferred loans and 10-year direct loans with partial deferment”.

The County performed services for clients without complying with the requirement that mortgages
be obtained.

We recommend that the County review grant provisions in the program’ s application. In addition,
the County should contact its granting agency for guidance with the requirements of the program.
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HENRY COUNTY
DECEMBER 31, 2000

STATUS OF PRIOR AUDIT FINDINGS
OMB CIRCULAR A-133 § .315(h)

Not Corrected, Partialy
Corrected; Significantly
Different Corrective Action
Finding Finding Fully Taken; or Finding No L.onger
Number Summary Corrected? Valid; Explain:
1999-60135-001 Ohio5705.41 (D) | Not Corrected Not Correct. The County
improper fiscal officer Auditor has begun using “Now
certification of certain and Then” certificates.
expenditures
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

HENRY COUNTY FINANCIAL CONDITION

HENRY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JULY 26, 2001
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