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743 East State Street

STATE OF OHIO Athens Mall, Suite B

OFFICE OF THE AUDITOR Athens, Ohio 45701
Telephone  740-594-3300

JiM PETRO, AUDITOR OF STATE 800-441-1389

Facsimile 740-594-2110
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

Lawrence County
111 South 4" Street
Ironton, Ohio 45638

To the Board of County Commissioners:

We have audited the accompanying general purpose financial statements of Lawrence County, Ohio (the
County), as of and for the year ended December 31, 2000, as listed in the table of contents. These general
purpose financial statements are the responsibility of the County’s management. Our responsibility is to
express an opinion on these general purpose financial statements based on our audit. We did not audit the
financial statements of Creating Housing Opportunities in a Community Environment Successfully, Inc,
(CHOICES) and Tri-State Industries, which represent all of the assets and revenues of the component units
columns. Those financial statements were audited by other auditors whose reports thereon have been
furnished to us, and our opinion, insofar as it relates to the amounts included for CHOICES and Tri-State
Industries is based on the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the general purpose financial statements are free
of material misstatement. The financial statements of Creative Housing Opportunities in a Community
Environment Successfully, Inc, (CHOICES) and Tri-State Industries were not audited by the other auditors
in accordance with Government Auditing Standards. An auditincludes examining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit and the report of other
auditors provide a reasonable basis for our opinion.

The general purpose financial statements referred to above do not include Lawrence County General
Hospital dba River Valley Health System (County enterprise fund), which should be included in order to
conform with accounting principles generally accepted in the United States of America. The audited
financial information is not available; therefore, we can notinclude the amount of assets, liabilities, revenues
and expenses. As discussed in Note 25 to the general purpose financial statements, the Lawrence County
Commissioners elected to discontinue all operations of the County Hospital as of January 31, 2001.

In our opinion, based on our report and the report of other auditors, except for the effect on the general
purpose financial statements of the omission described in the preceding paragraph, the general purpose
financial statements referred to above present fairly, in all material respects, the financial position of
Lawrence County, Ohio, as of December 31, 2000, and the results of its operations and the cash flows of
its proprietary fund type for the year then ended in conformity with accounting principles generally accepted
in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated July 31, 2001 on
our consideration of the County’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.
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Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
of the County taken as awhole. The accompanying Schedule of Federal Awards Receipts and Expenditures
as listed in the table of contents, is presented for purposes of additional analysis as required by U.S. Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the general purpose financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the general purpose financial statements
and, in our opinion, is fairly stated in all material respects, in relation to the general purpose financial
statements taken as a whole.

Jim Petro
Auditor of State

July 31, 2001
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LAWRENCE COUNTY

COMBINED BALANCE SHEET

ALL FUND TYPES, ACCOUNT GROUPS AND
DISCRETELY PRESENTED COMPONENT UNITS
DECEMBER 31, 2000 - PRIMARY GOVERNMENT

JUNE 30, 2000 - COMPONENT UNITS

Assets and Other Debits:

Assets:

Equity in Pooled Cash and

Cash Equivalents
Segregated Accounts:

Cash and Cash Equivaents
Property and Other Taxes Receivable
Sales Tax Receivable
Accounts Receivable
Interfund Receivable
Specia Assessments Receivable
Accrued Interest Receivable
Loans Receivable
Materials and Supplies Inventory
Due from Other Funds
Intergovernmental Receivable
Other Receivables
Prepaid Items
Fixed Assets (Net, where applicable,
of Accumulated Depreciation)

Other Debits:

Amount Availablein

Debt Service Fund for Retirement
of General Obligation Bonds
Amount to be Provided from
Genera Government Resources

Total Assets

Proprietary
Governmental Fund Types Fund Type
Specid Debt Capital

General Revenue Service Projects Enterprise
$1,955,759 $7,681,574 $174,768 $705,163 $477,889
0 117,762 0 0 22,799
35,501 0 0 0 0
967,297 0 0 0 0
80,979 10,320 0 0 435,368
2,012 0 0 0 0
0 0 0 0 0
20,056 0 0 0 0
0 361,087 0 0 0
9,094 52,108 0 0 24,061
2,028,087 1,155,104 805 0 0
93,732 1,567,552 0 39,608 20,745
0 0 0 0 0
7,903 20,623 0 0 1,950
0 0 0 0 16,405,429
0 0 0 0 0
0 0 0 0 0
$5,200,420 $10,966,130 $175,573 $744,771 $17,388,241




Fiduciary

Fund Types Account Groups Component Units
Trust General General Totals Totals

and Fixed Long-Term Primary Government Tri-State Reporting Entity
Agency Assets Obligation (Memorandum Only) Choices Industries  (Memorandum Only)
$1,309,178 $0 $0 $12,304,331 $0 $0 $12,304,331
412,884 0 0 553,445 7,584 82,667 643,696
21,092,768 0 0 21,128,269 0 0 21,128,269
0 0 0 967,297 0 0 967,297
0 0 0 526,667 0 84,913 611,580
0 0 0 2,012 0 0 2,012
308,934 0 0 308,934 0 0 308,934
0 0 0 20,056 0 0 20,056
0 0 0 361,087 0 0 361,087
0 0 0 85,263 0 4,349 89,612
918 0 0 3,184,914 0 0 3,184,914
425,412 0 0 2,147,049 0 0 2,147,049
0 0 0 0 0 49,000 49,000
0 0 0 30,476 0 947 31,423
0 26,210,427 0 42,615,856 230,150 474,616 43,320,622
0 0 175,573 175,573 0 0 175,573
0 0 4,557,225 4,557,225 0 0 4,557,225
$23,550,094 $26,210,427 $4,732,798 $88,968,454  $237,734 $696,492 $89,902,680
(Continued)

See accountant’ s compilation report



LAWRENCE COUNTY

COMBINED BALANCE SHEET

ALL FUND TYPES, ACCOUNT GROUPSAND
DISCRETELY PRESENTED COMPONENT UNITS
DECEMBER 31, 2000 - PRIMARY GOVERNMENT

JUNE 30, 2000 - COMPONENT UNITS

(CONTINUED)

Liabilities, Fund Equity and Other Credits:

Liabilities:

Accounts Payable

Contracts Payable

Accrued Wages and Benefits
Compensated Absences Payable
Retainage Payable

Deposits Held and Due to Others
Early Retirement Incentive Payable
Due to Other Funds
Intergovernmental Payable
Deferred Revenue

Interfund Payable

Accrued Interest Payable

Notes Payable

Capital Leases Payable

Loans Payable

General Obligation Bonds Payable
OWDA Loans Payable

Total Liabilities

Fund Equity and Other Credits:

Investment in General Fixed Assets
Contributed Capital
Retained Earnings:
Unreserved, Undesignated (Deficit)
Fund Balance:
Reserved for Encumbrances
Reserved for Inventory
Reserved for Unclaimed Monies
Reserved for Debt Service
Reserved for Loans Receivable
Unreserved, Undesignated

Total Fund Equity and Other Credits

Totd Liabilities, Fund Equity
and Other Credits

See accompanying notes to the general purpose financia statements

Proprietary
Governmental Fund Types Fund Type
Special Debt Capital

General Revenue Service Projects Enterprise
$81,256 $1,979,188 $0 $0 $23,851
17,641 0 0 14,330 73,365
110,621 204,035 0 0 6,481
10,195 69,228 0 0 50,172
0 0 0 27,657 0
0 0 0 0 0
0 216,405 0 0 0
54,626 20 0 0 0
187,182 310,123 0 0 17,008
1,924,611 2,511,748 0 0 0
0 2,012 0 0 0
2,209 0 0 1,580 169,465
60,000 0 0 135,000 956,890
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 4,448,161
2,448,341 5,292,759 0 178,567 5,745,393
0 0 0 0 0
0 0 0 0 15,303,457
0 0 0 0 (3,660,609)
87,060 833,795 0 0 0
9,094 52,108 0 0 0
264,980 0 0 0 0
0 0 175,573 0 0
0 361,087 0 0 0
2,390,945 4,426,381 0 566,204 0
2,752,079 5,673,371 175,573 566,204 11,642,848
$5,200,420 $10,966,130 $175,573 $744,771 $17,388,241




Fiduciary

Fund Types Account Groups Component Units
Trust Genera Genera Totals Totals
and Fixed Long-Term Primary Government Tri-State Reporting Entity

Agency Assets Obligation (Memorandum Only) Choices Industries  (Memorandum Only)
$0 $0 $0 $2,084,295 $0 $32,744 $2,117,039
0 0 0 105,336 0 0 105,336
0 0 0 321,137 0 0 321,137
0 0 1,899,693 2,029,288 0 0 2,029,288
0 0 0 27,657 0 0 27,657
1,498,293 0 0 1,498,293 0 0 1,498,293
0 0 0 216,405 0 0 216,405
3,130,268 0 0 3,184,914 0 0 3,184,914
18,867,262 0 0 19,381,575 0 0 19,381,575
0 0 0 4,436,359 0 0 4,436,359
0 0 0 2,012 0 0 2,012
0 0 0 173,254 0 0 173,254
0 0 154,951 1,306,841 35,215 289,875 1,631,931
0 0 7,289 7,289 0 0 7,289
0 0 55,865 55,865 0 0 55,865
0 0 2,615,000 2,615,000 0 0 2,615,000
0 0 0 4,448,161 0 0 4,448,161
23,495,823 0 4,732,798 41,893,681 35,215 322,619 42,251,515
0 26,210,427 0 26,210,427 0 0 26,210,427
0 0 0 15,303,457 233,802 0 15,537,259
0 0 0 (3,660,609) (31,283) 373,873 (3,318,019)
0 0 0 920,855 0 0 920,855
0 0 0 61,202 0 0 61,202
0 0 0 264,980 0 0 264,980
0 0 0 175,573 0 0 175,573
0 0 0 361,087 0 0 361,087
54,271 0 0 7,437,801 0 0 7,437,801
54,271 26,210,427 0 47,074,773 202,519 373,873 47,651,165
$23,550,094 $26,210,427 $4,732,798 $88,968,454  $237,734 $696,492 $89,902,680




LAWRENCE COUNTY

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2000

Revenues:

Property and Other Taxes
Permissive Sales Tax
Chargesfor Services
Licenses and Permits

Fines and Forfeitures
Intergovernmental

Interest

Rent

Donations and Contributions
Other

Total Revenues

Expenditures:

Current:

General Government:
Legidlative and Executive
Judicial

Public Safety

Public Works

Health

Human Services

Conservation and Recreation

Economic Development
and Assistance

Transportation

Other

Capital Outlay

Debt Service:
Principa Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):

Proceeds of Loans
Inception of Capital Lease
Operating Transfersn
Operating Transfers Out

Total Other Financing Sources (Uses)

Excess of Revenues and Other

Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balances at Beginning of Year -

Restated See Note 3

Decrease (Increase) in Reserve for Inventory

Fund Balances at End of Y ear

See accompanying notes to the general purpose financial statements

Fiduciary
Governmental Fund Types Fund Type
Specid Debt Capital Expendable Totals
Genera Revenue Service Projects Trust (Memorandum Only)
$1,787,070 $905,160 $0 $100,000 $0 $2,792,230
5,875,098 0 0 0 0 5,875,098
1,286,605 692,777 0 0 0 1,979,382
6,997 33,080 0 0 0 40,077
416,996 184,042 0 34,264 0 635,302
1,911,995 23,868,385 0 503,563 427 26,284,370
496,046 146,781 1,738 0 2,461 647,026
30 46,732 166,312 21,855 0 234,929
0 7,216 0 0 0 7,216
427,749 602,608 0 0 0 1,030,357
12,208,586 26,486,781 168,050 659,682 2,888 39,525,987
4,633,525 291,992 0 0 0 4,925,517
2,415,427 463,492 0 0 0 2,878,919
1,883,063 2,014,807 0 0 0 3,897,870
265,919 5,616,815 0 0 0 5,882,734
20,526 3,862,528 0 0 0 3,883,054
480,806 12,578,671 0 0 0 13,059,477
0 2,164,853 0 0 0 2,164,853
0 215,316 0 0 0 215,316
0 4,994 0 0 0 4,994
136,506 0 0 0 0 136,506
0 0 0 1,947,759 0 1,947,759
3,848 0 359,998 0 0 363,846
3,394 0 169,962 7,458 0 180,814
9,843,014 27,213,468 529,960 1,955,217 0 39,541,659
2,365,572 (726,687) (361,910) (1,295,535) 2,888 (15,672)
0 55,865 0 0 0 55,865
8,505 0 0 0 0 8,505
190,813 2,310,047 372,750 1,030,273 0 3,903,883
(2,842,077) (1,025,209) 0 (9,518) 0 (3,876,804)
(2,642,759) 1,340,703 372,750 1,020,755 0 91,449
(277,187) 614,016 10,840 (274,780) 2,888 75,777
3,035,007 5,043,244 164,733 840,984 51,383 9,135,351
(5,741) 16,111 0 0 0 10,370
$2,752,079 $5,673,371 $175,573 $566,204 $54,271 $9,221,498




LAWRENCE COUNTY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (BUDGET BASIS)
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2000

Revenues:

Property and Other Taxes
Permissive Sales Tax
Chargesfor Services
Licenses and Permits

Fines and Forfeitures
Intergovernmental

Interest

Rent

Donations and Contributions
Other

Total Revenues

Expenditures:

Current:

General Government:
Legislative and Executive
Judicia

Public Safety

Public Works

Hedlth

Human Services

Conservation and Recreation

Economic Development
and Assistance

Other

Capital Outlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):

Proceeds of Notes
Proceeds of Loans
Advances|n

Advances Out
Operating TransfersIn
Operating Transfers Out

Tota Other Financing Sources (Uses)
Excess of Revenues and Other
Financing Sources Over (Under)
Expenditures and Other Financing Uses
Fund Balances at Beginning of Y ear
Prior Y ear Encumbrances Appropriated

Fund Balances at End of Year

General Fund
Variance
Revised Favorable
Budget Actua (Unfavorable)

$1,751,569 $1,751,569 $0
5,862,461 5,862,461 0
1,334,159 1,334,159 0
6,997 6,997 0
336,616 336,616 0
1,776,852 1,776,852 0
530,190 530,190 0
1,280 1,280 0
0 0 0
456,291 456,291 0
12,056,415 12,056,415 0
4,662,006 4,662,006 0
2,390,913 2,390,913 0
1,891,232 1,891,232 0
268,496 268,496 0
16,074 16,074 0
506,493 506,493 0
0 0 0
0 0 0
136,506 136,506 0
0 0 0
0 0 0
0 0 0
9,871,720 9,871,720 0
2,184,695 2,184,695 0
60,000 60,000 0
0 0 0
17,549 17,549 0
0 0 0
190,813 190,813 0
(2,842,077) (2,842,077) 0
(2,573,715) (2,573,715) 0
(389,020) (389,020) 0
1,959,907 1,959,907 0
188,285 188,285 0
$1,759,172 $1,759,172 $0

(Continued)



LAWRENCE COUNTY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (BUDGET BASIS)

ALL GOVERNMENTAL FUND TYPESAND EXPENDABLE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2000
(CONTINUED)

Revenues:

Property and Other Taxes
Permissive Sales Tax
Charges for Services
Licenses and Permits

Fines and Forfeitures
Intergovernmental

Interest

Rent

Donations and Contributions
Other

Total Revenues

Expenditures:

Current:

General Government:
Legislative and Executive
Judicial

Public Safety

Public Works

Hedlth

Human Services

Conservation and Recreation

Economic Development
and Assistance

Other

Capital Outlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):

Proceeds of Notes
Proceeds of Loans
Advances|n

Advances Out
Operating TransfersIn
Operating Transfers Out

Tota Other Financing Sources (Uses)
Excess of Revenues and Other
Financing Sources Over (Under)
Expenditures and Other Financing Uses
Fund Balances at Beginning of Y ear
Prior Y ear Encumbrances Appropriated

Fund Balances at End of Year

Specia Revenue Funds

Variance
Revised Favorable

Budget Actual (Unfavorable)
$1,062,626 $1,062,626 $0
0 0 0

627,874 696,792 68,918
53,071 53,071 0
165,401 165,401 0
23,345,580 23,345,580 0
93,878 93,878 0
41,500 41,500 0
7,216 7,216 0
601,741 631,352 29,611
25,998,887 26,097,416 98,529
261,675 261,675 0
459,087 459,087 0
2,099,600 2,198,322 (98,722)
5,764,596 5,764,596 0
3,868,207 3,867,555 652
13,237,849 13,235,997 1,852
998,185 998,185 0
16,567 16,567 0

0 0 0

0 0 0

0 0 0

0 0 0
26,705,766 26,801,984 (96,218)
(706,879) (704,568) 2,311

0 0 0

55,865 55,865 0

0 0 0

(17,549) (17,549) 0
2,310,047 2,310,047 0
(1,025,209) (1,025,209) 0
1,323,154 1,323,154 0
616,275 618,586 2,311
5,396,546 5,396,546 0
502,024 502,024 0
$6,514,845 $6,517,156 $2,311
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Debt Service Funds Capital Projects Funds

Variance Variance
Revised Favorable Revised Favorable

Budget Actual (Unfavorable) Budget Actua (Unfavorable)

$0 $0 $0 $100,000 $100,000 $0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 33,294 33,294 0

0 0 0 483,511 483,511 0

933 933 0 0 0 0

215,302 215,302 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

216,235 216,235 0 616,805 616,805 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 1,917,849 1,917,849 0

765,569 765,569 0 0 0 0

531,254 531,254 0 0 0 0

1,296,823 1,296,823 0 1,917,849 1,917,849 0

(1,080,588) (1,080,588) 0 (1,301,044) (1,301,044) 0

135,000 135,000 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

982,758 982,758 0 1,030,273 1,030,273 0

0 0 0 (9,518) (9,518) 0

1,117,758 1,117,758 0 1,020,755 1,020,755 0

37,170 37,170 0 (280,289) (280,289) 0

228,279 228,279 0 920,348 920,348 0

0 0 0 9,243 9,243 0

$265,449 $265,449 $0 $649,302 $649,302 $0
(Continued)
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LAWRENCE COUNTY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (BUDGET BASIS)
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 2000

(CONTINUED)

Expendable Trust Fund

Revised
Budget

Actual

Variance
Favorable
(Unfavorable)

Revenues:

Property and Other Taxes $0
Permissive Sales Tax 0
Charges for Services 0
Licenses and Permits 0
Fines and Forfeitures 0
Intergovernmental 427
Interest 1,543
Rent 0
Donations and Contributions 0
Other 0

OOOO%

Total Revenues 1,970

o OOOOOOOOO%

Expenditures:

Current:

General Government:
Legidlative and Executive
Judicia

Public Safety

Public Works

Health

Human Services

Conservation and Recreation

Economic Development

and Assistance

Other

Capital Outlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

[cNoNoNoNoNoNe)

[eoNe) [cNoNe]

[cNoNoNoNoloNo)

[eoNe) [cNoNe]

[cNoNoNoNoNoNo)

[eoNe) [cNoNe]

o

Total Expenditures

o

o

Excess of Revenues Over
(Under) Expenditures 1,970

1,970

Other Financing Sources (Uses):

Proceeds of Notes
Proceeds of Loans
Advances In

Advances Out
Operating TransfersIn
Operating Transfers Out

cloloNoNoNe]

cloloNoNoNe]

cNoloNoNoNe]

o

Total Other Financing Sources (Uses)

o

o

Excess of Revenues and Other

Financing Sources Over (Under)

Expenditures and Other Financing Uses 1,970
Fund Balances at Beginning of Y ear 51,383

Prior Y ear Encumbrances Appropriated 0

1,970

51,383

Fund Balances at End of Y ear $53,353

$53,353

See accompanying notes to the general purpose financial statements
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Totals (Memorandum Only)

Variance
Revised Favorable
Budget Actua (Unfavorable)
$2,914,195 $2,914,195 $0
5,862,461 5,862,461 0
1,962,033 2,030,951 68,918
60,068 60,068 0
535,311 535,311 0
25,606,370 25,606,370 0
626,544 626,544 0
258,082 258,082 0
7,216 7,216 0
1,058,032 1,087,643 29,611
38,890,312 38,988,841 98,529
4,923,681 4,923,681 0
2,850,000 2,850,000 0
3,990,832 4,089,554 (98,722)
6,033,092 6,033,092 0
3,884,281 3,883,629 652
13,744,342 13,742,490 1,852
998,185 998,185 0
16,567 16,567 0
136,506 136,506 0
1,917,849 1,917,849 0
765,569 765,569 0
531,254 531,254 0
39,792,158 39,888,376 (96,218)
(901,846) (899,535) 2,311
195,000 195,000 0
55,865 55,865 0
17,549 17,549 0
(17,549) (17,549) 0
4,513,891 4,513,891 0
(3,876,804) (3,876,804) 0
887,952 887,952 0
(13,894) (11,583) 2,311
8,556,463 8,556,463 0
699,552 699,552 0
$9,242,121 $9,244,432 $2,311
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LAWRENCE COUNTY

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES
IN FUND EQUITY - PROPRIETARY FUND TYPE FOR THE YEAR ENDED DECEMBER 31, 2000
AND DISCRETELY PRESENTED COMPONENT UNITSFOR THE YEAR ENDED JUNE 30, 2000

Operating Revenues:

Chargesfor Services
Rental Income
Contributions from County
Other Operating Revenues

Tota Operating Revenues

Operating Expenses:

Personal Services
Contractua Services
Fringe Benefits
Materials and Supplies
Interest Expense
Depreciation

Other

Tota Operating Expenses
Operating Income (Loss)

Non-Operating Revenues (Expenses):
Interest Income

Grant Income

Interest and Fiscal Charges

Other Non-Operating Revenues

Total Non-Operating Revenues (Expenses)
Income (Loss) Before Operating Transfers

Operating Transfers - Out

Net Income (Loss)

Retained Earnings (Deficit)
a Beginning of Year - Restated See Note 3

Retained Earnings (Deficit)
at End of Year

Contributed Capital at Beginning of Year
Contributions During the Y ear:
Intergovernmental

Contributed Capital at End of Y ear

Total Fund Equity at End of Year

See accompanying notes to the general purpose financia statements

Proprietary
Fund Type Component Units
Totas
Tri-State Reporting Entity

Enterprise Choices Industries  (Memorandum Only)
$1,514,162 $0 $573,414 $2,087,576
0 22,935 0 22,935
0 0 36,709 36,709
0 0 1,884 1,884
1,514,162 22,935 612,007 2,149,104
400,852 0 84,572 485,424
268,229 0 11,910 280,139
54,189 0 0 54,189
168,327 6,330 283,318 457,975
346,684 2,680 0 349,364
987,278 7,130 19,973 1,014,381
15,371 6,513 122,759 144,643
2,240,930 22,653 522,532 2,786,115
(726,768) 282 89,475 (637,011)
0 267 1,440 1,707
0 0 10,051 10,051
0 0 (21,816) (21,816)
0 0 468 468
0 267 (9,857) (9,590)
(726,768) 549 79,618 (646,601)
(27,079) 0 0 (27,079
(753,847) 549 79,618 (673,680)
(2,906,762) (31,832 294,255 (2,644,339)
(3,660,609) (31,283) 373,873 (3,318,019)
14,869,303 233,802 0 15,103,105
434,154 0 0 434,154
15,303,457 233,802 0 15,537,259
$11,642,848 $202,519 $373,873 $12,219,240
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LAWRENCE COUNTY

COMBINED STATEMENT OF REVENUES, EXPENSES AND
CHANGESIN FUND EQUITY - BUDGET AND ACTUAL (BUDGET BASIS)

PROPRIETARY FUND TYPE

FOR THE YEAR ENDED DECEMBER 31, 2000

Revenues:

Charges for Services
Grants

Total Revenues

Expenses:

Personal Services

Fringe Benefits
Contractual Services
Materials and Supplies
Other Operating Expenses
Capital Outlay

Total Expenses

Excess of Revenues Over Expenses
Before Operating Transfers

Operating Transfers - Out

Excess of Revenues Over
Expenses and Operating Transfers

Fund Equity at Beginning of Y ear

Prior Y ear Encumbrances Appropriated

Fund Equity at End of Y ear

Enterprise Fund

Variance

Revised Favorable
Budget Actua (Unfavorable)
$1,601,490 $1,601,490 $0
413,409 413,409 0
2,014,899 2,014,899 0
390,367 390,367 0
49,431 49,431 0
276,535 276,535 0
104,683 104,683 0
35,230 35,230 0
460,687 460,687 0
1,316,933 1,316,933 0
697,966 697,966 0
(637,087) (637,087) 0
60,879 60,879 0
246,336 246,336 0
26,770 26,770 0
$333,985 $333,985 $0

See accompanying notes to the general purpose financial statements
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LAWRENCE COUNTY

COMBINED STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE FOR THE YEAR ENDED DECEMBER 31, 2000 AND
DISCRETELY PRESENTED COMPONENT UNITSFOR THE YEAR ENDED JUNE 30, 2000

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operating Activities:

Cash Received from Third Party Payors
Cash Received from Customers

Cash Payments to Employees for
Services and Benefits

Cash Paymentsto Suppliers

for Goods and Services

Other Operating Revenues
Non-Operating Revenues

Other Operating Expenses

Net Cash Provided by Operating Activities

Cash Flows from Non-Capital Financing Activities

Operating Transfers Out

Net Cash Provided by (Used in) Non-Capital Financing Activities

Cash Flows from Capital and Related Financing Activities

Acquisition of Capital Assets

Proceeds from Notes

Grants

Principal Paid on Notes and L oans Payable
Interest Paid on Notes and Loans Payable

Net Cash Used for Capital and Related Financing Activities

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Y ear

16

Proprietary Totals
Fund Type Component Units Reporting

Entity
Tri-State (Memorandum

Enterprise Choices Industries Only)
$0 $0 $538,080 $538,080
1,628,821 22,933 0 1,651,754
(439,798) 0 (81,164) (520,962)
(424,325) (12,843) (274,588) (711,756)
0 0 1,884 1,884
0 267 11,959 12,226
(35,230 (2,680) (134,669) (172,579
729,468 7,677 61,502 798,647
(27,079 0 0 (27,079
(27,079 0 0 (27,079
(399,333) (7,500) (37,415) (444,248)
0 4,750 0 4,750
413,409 0 0 413,409
(255,571) (3,260) (24,776) (283,607)
(354,437) 0 (21,816) (376,253)
(595,932) (6,010 (84,007) (685,949)
106,457 1,667 (22,505) 85,619
394,231 5,917 105,172 505,320
$500,688 $7,584 $82,667 $590,939
(Continued)



LAWRENCE COUNTY

COMBINED STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE FOR THE YEAR ENDED DECEM BER 31, 2000 AND
DISCRETELY PRESENTED COMPONENT UNITSFOR THE YEAR ENDED JUNE 30, 2000
(CONTINUED)

Proprietary Totals
Fund Type Component Units Reporting
Entity
Tri-State (Memorandum
Enterprise Choices Industries Only)
Reconcilation of Operating Income to
Net Cash Provided by Operating Activities:
Operating Income (L0oss) ($380,084) $282 $89,475 (%$290,327)
Adjustments to Reconcile Operating Income (L 0ss)
to Net Cash Provided by Operating Activities
Other Non-Operating Revenues 0 267 11,959 12,226
Depreciation Expense 987,278 7,128 19,973 1,014,379
Changesin Assets and Liabilities:
(Increase) Decrease in Accounts Receivable 114,659 0 (72,043) 42,616
(Increase) Decrease in Inventory 7,885 0 (1,738) 6,147
Decreasein Prepaids 4,541 0 0 4,541
Increase in Accounts Payable 3,042 0 13,876 16,918
Increasein Accrued Salaries (1,029) 0 0 (1,029)
Increase in Compensated Absences 5,839 0 0 5,839
Decrease in Contracts Payable (23,096) 0 0 (23,096)
Decrease in Due to Other Governments 10,433 0 0 10,433
Net Cash Provided by Operating Activities $729,468 $7,677 $61,502 $798,647

See accompanying notes to the general purpose financial statements
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LAWRENCE COUNTY

NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2000

Reporting Entity and Basis of Presentation

Lawrence County, Ohio (the County), was settled in 1797, and it was formally established on
December 20, 1816 as a County by taking portions of Gallia and Scioto Counties. The County is
comprised of fourteen townships. The County is governed by a board of three Commissioners
elected by the voters of the County. Other elected officials that manage various segments of the
County’s operationsare the County Auditor, County Treasurer, Recorder, Clerk of Courts, Coroner,
Engineer, Prosecuting Attorney, Sheriff, two Common Pleas Court Judges, and one Judge for the
Probate and Juvenile Courts.

Although the elected officials manage the internal operations of their respective departments, the
County Commissioners authorize expenditures as well as serve as the budget and taxing authority,
contracting body and the chief administrator of public services for the County, including each of
these departments.

A. Reporting Entity

The County utilizesthe standards of Governmental Accounting Standards Board Statement
14 for determining the reporting entity.

The reporting entity is comprised of the primary government, component units and other
organizationsthat are included to ensure that the financial statements of the County are not
misleading.

The primary government consists of all funds, departments, boards and agenciesthat arenot
legally separate fromthe County. For Lawrence County, thisincludesthe Board of Mental
Retardation and Developmental Disabilities, the Union-Rome Sewer District, and all
departments and activities that are directly operated by the elected County officials.

The River Valley Hedth System is an enterprise fund of the County. The hospital
operations were discontinued in early 2001, and due to no financial information being
available for December 31, 2000, the activity is not presented in the County’s financia
Statements.

Component units are legally separate organizations for which the County is financially
accountable. The County is financialy accountable for an organization if the County
appointsavoting majority of the organization's governing board and (1) The County isable
to significantly influence the programs or services performed or provided by the
organization; or (2) The County is legally entitled to or can otherwise access the
organization's resources; the County is legally obligated or has otherwise assumed the
responsibility to finance the deficits of, or provide financial support to, the organization; or
the County isobligated for the debt of the organization. Component units may also include
organizations that are fiscally dependent on the County in that the County approves the
budget, the issuance of debt or the levying of taxes.
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LAWRENCE COUNTY

NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2000

(Continued)

Thecomponent unit columnsinthe combinedfinancia statementsidentify thefinancia data
of the County’'s component units, Creating Housing Opportunities in a Community

Environment Successfully (CHOICES), Inc. and Tri-State Industries, Inc.

discretely reported in separate columnsto emphasize that they are legally separate fromthe

County.

CHOICES, Inc., is alegally separate, not-for-profit corporation, served by a self-
appointing board of trustees. The organization assists in providing housing for
persons with mental retardation or developmental disabilities. The Lawrence
County Board of Mental Retardation and Developmental Disabilities (MR/DD)
obtains grants to subsidize the purchase of houses for CHOICES, Inc. CHOICES,
Inc. then rentsthe housesto mentally retarded or devel opmentally disabled tenants.
Based on the significant resources provided by the County to CHOICES, Inc. and
CHOICES sole purpose of providing housing to mentally retarded or
devel opmentally disabl espersonsin Lawrence County, CHOICES, Inc. ispresented
asacomponent unit of Lawrence County. CHOICES, Inc. operateson afiscal year
ending June 30. Separately issued financia statements can be obtained from

CHOICES, Inc., Coa Grove, Ohio.

Tri-State Industries, Inc., isalegally separate, not-for-profit corporation, served by
a self-appointing board of trustees. The workshop, under a contractual agreement
with the Lawrence County Board of Mental Retardation and Developmental
Disabilities (MR/DD) provides sheltered employment for mentally retarded or
handicapped adultsin Lawrence County. The Lawrence County Board of MR/DD
provides the workshop with staff salaries, transportation, equipment (except that
used directly in the production of goods or rendering services), staff to administer
and supervise training programs, and other funds as necessary for the operation of
the workshop. Based on the significant services and resources provided by the
County to the workshop and the workshop's sole purpose of providing assistanceto
theretarded and handi capped adultsof L awrence County, theworkshopispresented
as a component unit of Lawrence County. Tri-State Industries, Inc. operates on a
fiscal year ending June 30. The operating statement of Tri-State Industries, Inc. is
presented at the object level. The workshop is required only to report operating
information at the programlevel; however, sinceit operatesunder asingle program,
object level information is presented to provide more comprehensive financial
information. Separately issued financial statements can be obtained from Tri-State

Industries, Inc., Coa Grove, Ohio.

The following potential component units have been excluded from the County's financial
statements because the County isnot financially accountabl e for these organizations nor are
these entitiesfor which the County approvesthe budget, theissuance of debt, or the levying

of taxes.
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LAWRENCE COUNTY

NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2000

(Continued)

Lawrence County Agricultural Society

The Lawrence County Educational Service Center

The Lawrence County Joint Vocational School

The Lawrence County Law Library

The Lawrence County Historical Society

The Lawrence County Extension Service

The Lawrence County Economic Development Corporation
The Lawrence County Domestic Violence Task Force, Inc.
The Lawrence County Council on Aging

As the custodian of public funds, the County Treasurer invests all public monies held on
depositinthe County treasury. Inthe case of the separate agencies, boardsand commissions
listed below, the County serves as fiscal agent, but is not financially accountable for their
operations. Accordingly, the activity of the following districts and agenciesis presented as

agency funds within the County’s financial statements:

Lawrence County Soil and Water Conservation District is statutorily created as a
separate and distinct political subdivision of the State. The five supervisors of the
Soil and Water Conservation District are el ected official sauthorized to contract and
sue on behalf of the District. The Supervisors adopt their own budget, authorize
District expenditures, hire and fire staff, and do not rely on the County to finance

deficits.

Lawrence County Health District is governed by a five member Board of Health
which oversees the operation of the Health District. The Board is appointed by an
advisory council comprised of the president of the township trustees, mayors of
participating municipalities and one County Commissioner. The Board has sole
budgetary authority, and controls surpluses and deficits. The County isnot legally
obligated for the Health District's debt. Funding is based on a rate per taxable

valuation, along with state and federal grants applied for by the District.

TheLocal Emergency Planning Commissionisestablished by the State Emergency
Response Commission, which designates Emergency Planning Districtswithin the
State. Commission members are recommended by the County Commissionersand
appointed by the State Emergency Response Commission. The Commission

receives operating resources in the form of grants from the State.

The County is involved with the following organizations which are defined as jointly
governed organizations. Additional financial information concerning thejointly governed

organizationsis presented in Note 19.

Adams, Lawrence, Scioto Alcohol, Drug Addiction, and Mental
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LAWRENCE COUNTY

NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2000

(Continued)

Health Services Board

Private Industry Council

Southeast Ohio Emergency Medical Services
Ironton-Lawrence County Community Action Organization
The KYOVA Interstate Planning Commission

Ohio Valley Regiona Development Commission

The County is involved in the following organizations which are defined as public entity
shared risk pools. Additional information concerning the public entity shared risk poolsis
presented in Note 20.

Buckeye Joint-County Self-Insurance Council
County Commi ssioners A ssoci ation of Ohio Worker’ sCompensation Group Rating
Plan

The County isinvolved in the foll owing organization which is defined as a joint venture.
Additional financial information concerning the joint venture is presented in Note 21.

Scioto-L awrence Counties Joint Solid Waste District

The County is involved with the following organization which is defined as a related
organization. Additional financial information concerning the related organization is
presented in Note 22.

Briggs-Lawrence County Public Library
Basis of Presentation - Fund Accounting

The County (primary government), CHOICES, Inc. and Tri-State Industries (component
units) use funds and account groups to report on their financial position and the results of
their operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain functions or activities.

A fund is defined as a fiscal and accounting entity with a self balancing set of accounts
recording cash and other financial resources, together with all related liabilitiesand residual
equities or balances, and changestherein, which are segregated for the purpose of carrying
on specific activities or attaining certain objectivesin accordance with special regulations,
restrictions or limitations. An account group is a financial reporting device designed to
provide accountability for certain assets and liabilities that are not recorded in the funds
because they do not directly affect net expendabl e available financial resources.

For financial statement presentation purposes, the various funds of the County are grouped
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LAWRENCE COUNTY

NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2000

(Continued)

into the following generic fund types under the broad fund categories governmental,

proprietary and fiduciary.

Governmental Fund Types

Governmental funds are those through which most governmental functions of the County
are financed. The acquisition, use and balances of the County’s expendable financia
resources and therelated current liabilities (except those accounted for in proprietary funds
and trust funds) are accounted for through governmental funds. The following are the

County’s governmental fund types:

General Fund

Thisfund is used to account for all financial resources of the County except those
required to be accounted for in another fund. The general fund balanceisavailable
to the County for any purpose provided it is expended or transferred according to

the general laws of Ohio.

Special Revenue Funds

Thesefundsare used to account for the proceeds of specific revenue sources (other
than expendable trusts or for major capital projects) that are legally restricted to

expenditure for specified purposes.

Debt Service Fund

Thisfundisused to account for the accumul ation of financial resourcesfor, and the
payment of, general long-term debt principal, interest and related costs and special

assessment long-term debt principal, interest and related costs.

Capital Projects Funds

These funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by

proprietary funds and trust funds).

Proprietary Fund Type

The proprietary funds are used to account for the County’s ongoing activities which are
similar to those found in the private sector. Enterprise funds are the County’s only

proprietary fund type:
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LAWRENCE COUNTY

NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS

DECEMBER 31, 2000
(Continued)

Enterprise Funds

These funds are used to account for operations that are financed and operated in a
manner similar to private business enterprises where the intent is that costs
(expenses, including depreciation) of providing servicesto the general public on a
continuing basis be financed or recovered primarily through user charges or where
it has been decided that periodic determination of revenues earned, expenses
incurred, and/or net incomeis appropriate for capital maintenance, public policy,
management control, accountability or other purposes.

Fiduciary Fund Types

These funds are used to account for assets held by the County in atrustee capacity or asan
agent for individuals, private organizations, other governments, and/or other funds. The
following are the County’s fiduciary fund types:

Expendable Trust Fund
Thisfund is accounted for in essentially the same manner as governmental funds.
Agency Funds

These funds are purely custodial (assets equal liabilities) and thus do not involve
measurement of results of operations.

Account Groups

To make a clear distinction between fixed assets related to specific funds and those of
general government, and between long-term liabilitiesrel ated to specific funds and those of
agenera nature, the following account groups are used:

General Fixed Assets Account Group

Thegeneral fixed assetsaccount group isused to account for all fixed assetsof the
County, other than those fixed assets accounted for in the proprietary funds.

General Long-Term Obligations Account Group

Thegeneral long-term obligationsaccount groupisusedto account for all long-term
debt of the County, except that accounted for in the proprietary funds.
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LAWRENCE COUNTY

NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2000

(Continued)

Summary of Significant Accounting Policies

The significant accounting policies followed in the preparation of these financial statements are
summarized below. These policies conform to generally accepted accounting principles for local
governmental units as prescribed in the statements issued by the Governmental Accounting
Standards Board and other recognized authoritative sources. The County applies Financial
Accounting Standards Board Statements and Interpretations issued prior to November 30, 1989 to
proprietary activities, provided they do not contradict or conflict with Governmental Accounting
Standards Board Statements and Interpretations.

A. M easurement Focus and Basis of Accounting

The accounting and financia reporting treatment applied to a fund is determined by its
measurement focus. All governmental fund typesand expendabletrust fundsare accounted
for using aflow of current financial resources measurement focus. With this measurement
focus, only current assetsand current liabilities generally areincluded on the balance sheet.
Operating statements of these funds present increases (i.e. revenues and other financing
sources) and decreases (i.e. expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associated with the
operation of these fundsareincluded on the balance sheet. Fund equity (i.e. net total assets)
is segregated into contributed capital and retained earnings components. Proprietary
fund-typeoperating statementspresent increases(i.e. revenues) and decreases(i.e. expenses)
in net total assets.

Basis of accounting refers to when revenues and expenditures or expenses are recognized
in the accounts and reported in the financial statements. Basis of accounting relates to the
timing of the measurements made.

The modified accrual basis of accounting is followed for the governmental, expendable
trust and agency funds. Under this basis, revenues are recognized in the accounting period
when they become both measurable and available. Available means collectible within the
current fiscal year or soon enough thereafter to be used to pay liabilities of the current year.
The available period for the County is forty-five days after year end.

In applying the susceptible to accrual concept under the modified accrual basis, the
following revenue sources are deemed both measurable and available: earnings on
investments, sales tax (see Note 8), federal and state grants and shared revenues, and
charges for current services. Major revenue sources not susceptible to accrual include
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NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 2000

(Continued)

licenses and permits, and fines and forfeitures, which are not considered measurable until
received.

The County reports deferred revenues on its combined balance sheet. Deferred revenues
arise when apotential revenue does not meet both the measurable and available criteriafor
recognition in the current period. In subsequent periods, when both revenue recognition
criteria are met, the liability for deferred revenue is removed from the combined balance
sheet, and revenue isrecognized. Property taxes measurabl e as of December 31, 2000, and
delinquent property taxes, whose availability is indeterminable and which are intended to
finance 2000 operations, have al so been recorded as deferred revenue.

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than on expenses. Most expenditures are measurable and
are recorded when the related fund liability isincurred. Principal and interest on general
long-term debt are recorded as fund liabilitieswhen due, and costs of accumulated unpaid
vacation and sick leave are reported as fund liabilities in the period in which they will be
liquidated with avail ablefinancial resourcesrather than in the period earned by employees.
Allocations of cost, such as depreciation and amortization, are not recognized in the
governmental funds.

The proprietary funds, CHOICES and Tri-State Industries are reported using the accrual
basis of accounting. Revenues are recognized when they are earned, and expenses are
recognized at thetimethey areincurred. Unbilled service chargesreceivablearerecognized
asrevenue at year end.

CHOICESand Tri-State Industriesare not-for-profit corporationsthat fol low theaccounting
guidelinesset forth in GASB Statement Number 29, “ The Use of Not-For-Profit Accounting
and Financial Reporting Principles by Governmental Entities.” Under GASB Statement
Number 29, CHOICES and Tri-State Industries use the governmental model for financial
reporting. Thenot-for-profit corporationsusethefull accrual method of accounting for their
operations similar to the proprietary funds of the County.

Budgetary Process

Thebudgetary processis prescribed by provisions of the Ohio Revised Code and entailsthe
preparation of budgetary documentswithin an established timetable. The maj or documents
prepared are the tax budget, the certificate of estimated resources and the appropriation
resolution, al of which are prepared on the budgetary basis of accounting. The certificate
of estimated resourcesand theappropriation resol ution are subj ect to amendment throughout
the year with the legal restriction that appropriations cannot exceed estimated resources, as
certified. All funds, other than agency funds, legally are required to be budgeted and
appropriated. Theprimary level of budgetary control isat the object level within each fund,
program, and department. Budgetary modifications may only be made by resolution of the
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(Continued)

County Commissioners. Budgetary informationfor CHOICESand Tri-StateIndustries, Inc.
is not reported because they are not included in the entity for which "the appropriated
budget" is adopted, and do not maintain separate budgetary financial records.

Tax Budget

A budget of estimated revenue and expenditures is submitted to the County Auditor, as
Secretary of the County Budget Commission, by July 20 of each year, for the period January
1 to December 31 of the following year.

Estimated Resour ces

The County Budget Commission reviews estimated revenue and determines if the budget
substantiates aneed to levy all or part of previously authorized taxes. The Commission
certifiesits actionsto the County by September 1. Aspart of this certification, the County
receives the official certificate of estimated resources, which states the projected revenue
of each fund. Prior to December 31, the County must revise its budget so that the total
contemplated expenditures from any fund during the ensuing fiscal year will not exceed the
amount available as stated inthe certificate of estimated resources. Therevised budget then
serves as the basis for the annual appropriation measure. On or about January 1, the
certificate of estimated resourcesis amended to include any unencumbered balances from
the preceding year. The certificate may be amended further during the year if the County
Auditor determines, and the Budget Commission agrees, that an estimate needs either to be
increased or decreased. The amounts reported on the budgetary statement reflect the
amountsinthefinal amended official certificate of estimated resourcesissued during 2000.

Appropriations

A temporary appropriation resolution to control expenditures may be passed on or around
January 1 of each year for the period January 1 to March 31. An annual appropriation
resol ution must be passed by April 1 of each year for the period January 1 to December 31.
The appropriation resol ution fixesspending authority at thefund, program, department, and
object levels. The appropriation resolution may be amended during the year as new
information becomesavailable, providedthat total fund appropriationsdo not exceed current
estimated resources, as certified.

The alocation of appropriations among departments and objects within a fund may be
modified during the year only by a resolution of the County Commissioners. Severa
supplemental appropriation resolutionswere legally enacted by the County Commissioners
during the year. The budget figures which appear in the statements of budgetary
comparisons represent the final appropriation amounts, including all amendments and
modifications. Prior to year end, the County Commissioners passed appropriations that
reflected actual expenditures/expenses for the year.
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Encumbrances

Aspart of formal budgetary control, purchase orders, contracts and other commitments for
the expenditure of monies are encumbered and recorded as the equivalent of expenditures
on the non-GAAP budgetary basis in order to reserve that portion of the applicable
appropriation and to determine and maintain legal compliance. The Ohio Revised Code
prohibits expenditures plus encumbrances from exceeding appropriations. On the GAAP
basis, encumbrances outstanding at year end are reported as reservations of fund balances
for subsequent-year expenditures for governmental funds and expendable trust funds, and
are reported in the notes to the financial statements for proprietary funds.

Lapsing of Appropriations

At the close of each year, the unencumbered balance of each appropriation revertsto the
respective fund from which it was appropriated and becomes subject to future
appropriations. Theencumbered appropriation balanceiscarried forward to the succeeding
fiscal year and need not be reappropriated.

Cash and Cash Equivalents

Toimprove cash management, cash received by the County ispooled. Moniesfor all funds,
including proprietary funds, are maintained in this pool. Individual fund integrity is
maintained through the County’s records. Each fund's interest in the pool is presented as
"equity in pooled cash and cash equivalents' on the combined balance sheet.

During 2000, investmentswerelimited to repurchase agreements, which arereported at cost.

Investment procedures are restricted by the provisions of the Ohio Revised Code. Interest
revenue credited to the general fund during 2000 amounted to $496,046, which includes
$428,920 assigned from other County funds. Interest received directly by CHOICES, Inc.
and Tri-State Industries (Component Units) during 2000 was in the amount of $267 and
$1440 respectively.

The County has segregated bank accounts for monies held separate from the County’s
central bank account. These interest bearing depository accounts are presented in the
combined balance sheet as "cash and cash equivalents in segregated accounts' since they
are not required to be deposited into the County treasury. The Component Units' moneys
are also presented as “ cash and cash equivalents in segregated accounts”.
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For purposes of the combined statement of cash flowsand for presentation on the combined
balance sheet, investments of the cash management pool and investments with original
maturities of three months or less at the time they are purchased by the County are
considered to be cash equivalents. Investments with an initial maturity of more than three
months not purchased from the pool are reported as investments.

Receivables and Payables

Receivables and payablesto be recorded on the County’ sfinancial statements are recorded
to the extent that the amounts are determined material and substantiated not only by
supporting documentation, but al so, by areasonabl e, systematic method of determiningtheir
existence, completeness, valuation, and in the case of payables, collectibility.

Inventory of Supplies

Inventories of governmental and proprietary funds are stated at cost while inventories of
Tri-State Industries are stated at the lower of cost or market. For all funds, cost is
determined on a first-in, first-out basis. The costs of inventory items are recorded as
expenditures in the governmental fund types when purchased and as expenses in the
proprietary fund types and component unit when used. Reported supplies inventory is
equally offset by afund balance reserve in the governmental funds which indicates that it
does not constitute available spendable resources even though it is a component of net
current assets.

Prepaid Items

Payments made to vendors for services that will benefit periods beyond December 31,
2000, arerecorded as prepaid items using the consumption method. A current asset for the
prepaid amount is recorded at the time of the payment, and an expenditure/expense is
reported in the year in which services are consumed.

Interfund Assets and Liabilities

Short-term interfund loans or the short-term portion of advances are classified as"interfund
receivables/payables.”
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Amounts owed to a particular fund by another fund in the County for goods or services
rendered, and amounts to be distributed by agency funds to other funds of the County, are

classified as "due from other funds/due to other funds."
Property, Plant, Equipment and Depreciation

1 General Fixed Assets Account Group

General fixed assets are not capitalized in the funds used to acquire or construct
them. Instead, capital acquisitions and construction are reflected as expenditures
in governmental funds, and therelated assetsare reported in the general fixed assets
account group at historical cost or estimated historical cost. Assetsin the general

fixed assets account group are not depreciated.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend asset lives are not capitalized. Improvements which
extend the useful life or increasethe capacity or operating efficiency of theasset are

capitalized at cost in the general fixed assets account group.

Public domain (infrastructure) general fixed assets consisting of roads, bridges,
curbsand gutters, streetsand sidewalks, drainage systems, and lighting systemsare
not capitalized or reported, as these assets are immovable and of value only to the

County.

2. Enterprise Fund Fixed Assets

Property, plant, and equipment reflected in the enterprise funds and by Tri-State
industries and CHOICES are stated at historical cost (or estimated historical cost)
and are updated for the cost of additions and retirements during the year.
Depreciation hasbeen provided on astrai ght-linebasi sover thefoll owing estimated

useful lives:
Tri-State
Primary Government Industries CHOICES

Description Estimated Lives Estimated Lives  Estimated Lives
Buildings and Plants 50 years 40 years 30 years
Improvements other

than Buildings 35 years N/A N/A
Furniture and Fixtures 15-25 years N/A N/A
Vehicles 5years 5years N/A
Equipment 5-10 years 5-15years N/A
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3. Valuation

Theprimary government’sfixed asset valuesinitially weredetermined at December
31, 1991, assigning original acquisition costs when such information was
available. Incaseswhen original costswerenot practicably determinable, estimates
were arrived at by indexing estimated current costs back to the estimated year of
acquisition. Donated fixed assets are capitalized at estimated fair market value on
thedatedonated. CHOICES' and Tri-State Industries' asset valuesweredetermined
at original acquisition cost when purchased.

Compensated Absences

The County hasimplemented the provisions of Governmental Accounting StandardsBoard
Statement No. 16, “ Accounting for Compensated Absences.” V acation benefitsare accrued
asaliability asthe benefits are earned if the employees’ rightsto receive compensation are
attributable to services aready rendered and it is probabl e that the county will compensate
the employees for the benefits through paid time off or some other means. Sick leave
benefits are accrued as a liability using the vesting method. The liability includes the
employeeswho are currently eligible to receive termination benefits. The amount isbased
on accumul ated sick leave and employees’ wageratesat year end, taking into consideration
any limits specified in the County’ s termination policy.

For the governmental funds, the County recordsaliability for accumulated unused vacation
timewhen earned for all employeeswith morethan oneyear of service. The County records
aliability for accumulated unused sick leave for al public assistance fund employees after
one year of service and all other departments’ employees after ten years of service. The
current portion of unpaid compensated absences is the amount expected to be paid using
expendable avail able resources. These amounts are recorded in the account “compensated
absences payable” in the fund from which the employees who have accumulated unpaid
leave are paid. The remainder is reported in the general long-term obligations account
group. For proprietary funds, the entire amount of compensated absencesis reported as a
fund liability.
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I ntergovernmental Revenues

For governmental funds, intergovernmental revenues, such as grants awarded on a
non-rei mbursement basi s, shared revenues, and entitlementsarerecorded asrecei vablesand
revenues when measurable and available. Reimbursement-type grants are recorded as
receivables and revenues when the related expenditures are incurred. Grants, entitlements
or shared revenues received for proprietary fund operating purposes are recognized as
non-operating revenues in the accounting period in which they are earned and become
measurable. Such resourcesrestricted for the construction of capital assets are recorded as
contributed capital.

Accrued and Long-term Liabilities

In general, governmental fund payables and accrued liabilities are reported as obligations
of thefundsregardl ess of whether they will be liquidated with current resources. However,
claims and judgements, compensated absences, specia termination benefits and
contractually required pension contributions are reported as aliability in the genera long-
term obligations account group to the extent that they will not be paid with current
expendable available financial resources. Payments made more than forty-five days after
year end are generally considered not to have been paid with current available financia
resources. Bonds, capital leases and long-term loans are recognized as a liability of the
general long-term obligations account group until due.

L ong-termdebt and other obligationsfinanced by proprietary fundsarereported asliabilities
in the appropriate proprietary funds.

Capitalization of Interest

The County’s policy isto capitalize net interest on proprietary fund construction projects
until substantial completion of the project. The amount of capitalized interest equals the
difference between the interest cost associated with the tax-exempt borrowing used to
financethe project and theinterest earned from temporary investment on the debt proceeds.
Capitalized interest is amortized on the straight-line basis over the estimated useful life of
the asset. For 2000, interest costs incurred on construction projects in proprietary funds
were not material.

Contributed Capital
Contributed capital represents resources from other funds, other governments, and private
sources provided to enterprise funds that is not subject to repayment. These assets are

recorded at their fair market value on the date contributed. Depreciation on those assets
acquired or constructed with contributed resources is expensed and closed to unreserved
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retained earnings at year end except for depreciation on assets acquired through grants,
which is expensed and closed to contributed capital at year end.

Reserves of Fund Equity

The County records reservationsfor portions of fund balance which are legally segregated
for specific future use or which do not represent available, spendable resources and,
therefore, are not avail ablefor appropriationsfor expenditures. Undesignated fund balance
indicatesthat portion of fund equity whichisavailablefor appropriation in future periods.
Fund bal ancereserveshave been established for encumbrances, inventory, loans, unclaimed
moniesand debt service. By law unclaimed moniesare not availablefor appropriation until
five years have elapsed.

Interfund Transactions

During the course of normal operations the County makes numerous transactions between
funds. The most significant include operating transfers and reimbursements.

1 Transfers of resources from one fund to another fund through which resources are
to be expended are recorded as operating transfers.

2. Reimbursements from one fund to another fund are treated as expenditures/
expenses in the reimbursing fund and a reduction in expenditures/expensesin the
reimbursed fund.

Total Columnson General Purpose Financial Statements

Total Columns on the general purpose financial statements are captioned " (Memorandum
Only)" toindicate that they are presented only to facilitate financial analysis. Datainthese
columnsdo not present financial position, resultsof operations, or cash flowsin conformity
with generally accepted accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.
When thetitle of astatement indicatesthat acomponent unit isincluded, two total columns
are presented. The first is captioned primary government to indicate that only those
activities that comprise the County’s legal entity have been included. The second is
captioned reporting entity and includes the activity and operations of the County’s legally
separate discretely presented component unit. See Note 1. Thetotal column on statements
which do not include a component unit has no additional caption.

Estimates

The preparation of financial statementsin conformity with generally accepted accounting
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principles requires management to make estimates and assumptions that affect the amounts
reportedinthefinancial statementsand accompanying notes. Actual resultsmay differ from
those estimates.

RESTATEMENT OF FUND BALANCE

The County changed its classification of the following funds: Rome Township Storm Drain,
Farmview Sewer Improvements and High Avenue Storm Separation Phase|. These funds were
previously accounted for as Enterprise Funds. In 2000, the County accounted for these funds as
Capital Projects Funds. In addition, the County Hospital was hot included in the County’ s General
Purpose Financial Statements. Financial information was not available for 2000 activity. The
County Hospital was previously accounted for in the Enterprise Fund. The effect of these changes
are asfollows:

Capital
Projects Enterprise
Fund Type Fund Type

Retained Earnings/Fund balances originally
stated, December 31, 1999 $821,073 $1,695,865
Reclassification of Funds 19,911 (19,911)
Reduction fo County Hospital (4,582,716)
Restated Fund cash balances, January 1, 2000 $840,984 ($2,906,762)

In the prior year, the long-term compensated absences liability for governmental funds was
understated. This restatement caused an increase of $44,371 in general long-term obligations
account group compensated absences. In addition, the long-term capital |ease liability was
understated. This restatement caused an increase in the amount of $409 in the general long-term
obligation account group. The general long-term obligation account group was restated from
$5,018,384 to $5,063,164.

Budgetary Basis of Accounting

While reporting financial position, results of operations and changes in fund balance on the basis
of generally accepted accounting principles (GAAP), the budgetary basis as provided by law and
described above is founded on accounting for certain transactions on a basis of cash receipts,
disbursements, appropriations, and encumbrances.

The Combined Statement of Revenues, Expenditures and Changes in Fund Balances - Budget
and Actua (Budget Basis), All Governmental Fund Types and Expendable Trust Fund and the
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Combined Statement of Revenues, Expenses and Changesin Fund Equity - Budget and Actual
(Budget Basis), Proprietary Fund Type are presented on the budgetary basisto provide a
meaningful comparison of actual results with the budget. The major differences between the
budget basis and the GAAP basis are that:

1 Revenues received by year end and not posted to cash (budget basis) are recorded as
revenue (GAAP basis).
2. Expenditures/expenses are recorded when paid in cash (budget basis) as opposed to

when the liability isincurred (GAAP basis).

3. Outstanding year end encumbrances are treated as expenditures/expenses (budget basis)
rather than as areservation of fund balance for governmental fund types (GAAP basis).
Material encumbrances are disclosed in the notes for proprietary fund types (GAAP

basis).

4, Proceeds from and principal payments on short-term note obligations are reported on the
operating statement (budget basis) rather than as balance sheet transactions (GAAP

basis).

5. For proprietary funds, the acquisition and construction of capital assets are reported on
the operating statement (budget basis) rather than as balance sheet transactions (GAAP

basis).

6. Principal and interest payments are reported in debt service funds on the operating
statements (budget basis) rather than in the funds receiving those proceeds or responsible
for making the debt payments (GAAP basis).

Adjustments necessary to convert the results of operations at the end of the year on the Budget basisto

the GAAP basis are as follows:

Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses
Governmental Funds Types and Expendable Trust Fund

Specia Debt Capital Expendable
Generd Revenue Service Projects Trust

GAAP Basis ($277,187) $614,016 $10,840 ($274,780) $2,888
Unreported Cash 8,578 (5,055) 0 970 0
Net Adjustment For
Revenue Accruas (169,254) (384,310) 48,185 (43,847) (918)
Note Proceeds 60,000 0 135,000 0 0
Net Adjustment for
Expenditure 69,819 1,642,713 0 29,910 0
Accruals
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Debt Principal
Retirement 3,848 0 (405,571) 0 0
Prepaids 7,903 20,623 0 0 0
Interest and Fiscal
Charges 3,394 0 (361,292) 7,458 0
Transfers- In 0 0 610,008 0 0
Advances - In 17,549 0 0 0 0
Advances - Out 0 (17,549) 0 0 0
Encumbrances (113,670) (1,251,852) 0 0 0
Budget Basis ($389,020) $618,586 $37,170 ($280,289) $1,970
Net Income/(L oss)
Excess of Revenues Over Expenses and Operating Transfers
Proprietary Fund Type
Enterprise

GAAPBasis ($753,847)

Net Adjustment for Revenue Accruals 496,205

Net Adjustment for Expense Accruals 415,653

Unreported Cash 4,532

Capital Outlay (460,687)

Depreciation 987,278

Transfers - Out (610,008)

Encumbrances (18,247)

Budget Basis $60,879

5. Accountability 