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JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile 614-728-7398

Board of Directors
Northwest State Community College Foundation

We have reviewed the Independent Auditor’ s Report of theNorthwest State Community College
Foundation, Henry County, prepared by Steyer & Company for the audit period July 1, 2000
through June 30, 2001. Based upon this review, we have accepted these reportsin lieu of the
audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them.

Our review was made in reference to the applicable sections of legidlative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Northwest State Community College
Foundation is responsible for compliance with these laws and regulations.

JM PETRO
Auditor of State

November 27, 2001
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Independent Auditor's Report

Board of Directors
Northwest State Community College Foundation
Archbold, Ohio

We have audited the accompanying statement of financial position of Northwest State Community
College Foundation (a nonprofit organization) as of June 30, 2001, and the related statements of
activities, functional expenses, and cash flows for the year then ended. These financia statements
aretheresponsibility of the Organization's management. Our responsibility isto expressan opinion
on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of Americaand the standards applicableto financia audits contained in Government Auditing
Sandards, issued by the Comptroller General of the United States. Those standardsrequirethat we
plan and perform the audit to obtain reasonabl e assurance about whether thefinancial statementsare
free of material misstatement. Anaudit includesexamining, on atest basis, evidence supporting the
amounts and disclosuresin thefinancial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, thefinancial statements referred to above present fairly, in all material respects, the
financia position of Northwest State Community College Foundation as of June 30, 2001, and the
changesin its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Gover nment Auditing Standar ds, we have al'so issued our report dated October
1, 2001, on our consideration of The Foundation'sinternal control over financial reporting and our
testsof itscompliance with certain provisions of laws, regulations, contracts, and grants. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audits.

Lo &
STEYER & CO.

Defiance, Ohio
October 1, 2001



NORTHVEST STATE COMVUNI TY COLLEGE FOUNDATI ON
STATENENtJCF F§SMA§%8% PCSI TI ON
une )

ASSETS
Cash and cash eaui valents (Note 2) $ 93.057
Mar ket abl e securities (Note 3) 485. 604
| nterest receivabl e 5.831
Pl edaes receivable (Note 4) 104. 757
Donat ed supplies 28, 678
Total assets $ 717, 927
LI ABI LI TIES & NET ASSETS
Account s payabl e $ 127,616
Total liabilities 127. 616
Net Assets:
Unrestricted ] (12.535)
Temporarilv restricted (Note 5) 209. 685
Permanently restricted (Note 5) 393, 161
Total net assets 590, 311
Total liabilities and net assets $ 717, 927

The acconmpanvi na notes are an intearal part of these financial statenents.
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NORTHWEST %yﬂF%CIWWUNITY COLLEGE FOUNDATI ON

MENT_ OF ACTI VI

For the Year

TI ES

Ended June 30, 2001

REVENUES, GAI NS, AND ) Tempor.ari | Per manent | v
OTHER SUPPORT Unrestricted _Restricte Restricted Tot al
Contri butions

| ndi vi dual s $ 4,633 $ 1.873 $ 34.852 $ 41.358

Busi ness oraani zati ons 50. 500 000 - 53. 500

Foundat i ons 3. 000 25, 000 1. 000 29. 000

Contri buted servi ces ( Not 29,421 - - 29. 421
| nvest ment return 3. 968 21. 643 - 25,611
Net assets released from

restrictions

Restrictions satisfied bv

paynment s 22,755 (22, 755) - -

TOTAL REVENUES. GAI NS
AND OTHER SUPPORT 114. 277 28. 761 35. 852 178. 890
EXPENSES
Pr oaram servi ces

Schol ar shi ps 19. 524 - - 19. 524

Donat | ons 105. 000 - - 105. 000
Supporti na services

Managenment and gener al 11,913 - - 11, 913

Fund-rai si ng 21, 061 - - 21,061
TOTAL EXPENSES 157, 498 - - 157, 498
CHANGE | N NET ASSETS (43.221) 28. 761 35. 852 21.392
NET ASSETS AT BEGQ NNI NG

OF YEAR 30, 686 180, 924 357, 309 568, 919
NET ASSETS AT END COF

YEAR $ (12,535) $ 209, 685 $ 393, 161 $ 590, 311

The acconpanvi na notes are an inteara

part of these financi al
-3-

statenents.



NCRTI—N\EST STATE CC]VMJNI TY COLLECE FOUNDATI ON

ATEMENT OF F

For the Year

UNRESTRI CTED

Schol arsh| p and | oan expendi tures
thwest State Communitv Col |

Donations to .
Nort hwest State Comrunitv Col | ear

Pr of essi onal service

Servi ces provided by .
Nort hwest State Comrunitv Col | ear

O her

t
eat

UNCT! ONAL EXPENSES
Ended June 30, 2001

Supporting Services

Proaram Manaaement o
Servi ces and general Fundraisina Tot al
0]
$ 19.524 $ - $ - $ 19.524
105. 000 - - 105. 000
- 2.979 - 2.979
- 8. 360 21.061 29. 421
- 574 - 574
$ 124,524 $ 11,913 $ 21, 061 $ 157, 498

The acconmpanvi na notes are an intearal

part of these financial
-4-

st atenents.



NORTHWEST STATE COVMUNI TY COLLEGE FOUNDATI ON
STATEMENT OF CASH FLOWS
For the Year Ended June 30, 2001

CASH FLOWNS FROM OPERATI NG ACTI VI TI ES

Chanae in net assets

Adiustnents to reconcile chanae in net assets to
net cash used in operatina activities
Anprtization of bond prem um and di scount
| nvestnent return restricted
Contributions restricted for | ona-term purposes
Unrealized | oss on marketabl e i nvestnents

Chanoes in operatina assets and liabilities:
Increase In interest receivable
Unrestricted pl edges and funds receivabl e

Account s payabl e

Net cash used in operatina activities
CASH FLOWN5S FROM | NVESTI NG ACTI VI Tl ES

Proceeds fromreturn of principa
Proceeds fromsale of lona terminvestnents

Purchases of long-terminvestnents

CASH FLOAN5 FROM FI NANCI NG ACTI VI Tl ES
Proceeds fromcontributions restricted for |ona-term purposes

I nvestment return restricted

NET | NCREASE | N CASH

CASH AT BEG NNI NG OF YEAR

CASH AT END COF YEAR

$ 21.392

—O10IN

1
(2 55)
(6 25)
4

NOI=
O~

(2.284)
17,142

(14, 180)
(83, 749)

(62.357)
3. 694
94

(136, 785)
(132.997)

133. 441
21, 655

155, 096
(40, 258)

133, 315

$ 93,057

The acconmpanvi na notes are an intearal part of these financial statenents.
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NORTHWEST STATE COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS
For the Y ear Ended June 30, 2001

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ACTIVITIES- Northwest State Community College Foundation (the Organization)
exists to provide financial assistance to the educational programs, services and facilities of
Northwest State Community College. To that end, the Organization solicits inter vivos and
testamentary gifts.

BASIS OF ACCOUNTING - The financia statements of Northwest State Community College
Foundation have been prepared on the accrual basis and accordingly reflect all significant
receivables, payables and other liabilities.

BASISOF PRESENTATION - Financia statement presentation follows the recommendations of
the Financial Accounting Standards Board in its Statement of Financial Accounting Standards
(SFAS) No. 117, Financial Satements of Not-for-Profit Organizations. Under SFAS No. 117 the
Organization isrequired to report information regarding itsfinancial position and activities according
to three classes of net assets. unrestricted net assets, temporarily restricted net assets and
permanently restricted net assets.

CASH AND CASH EQUIVALENTS - For purposes of the statement of cash flows, the
Organization considers all unrestricted highly liquid investments with an initial maturity of three
months or less to be cash equivalents. Cash and cash equivalents for purposes of the statement of
cash flows exclude donor restricted cash and cash equivalents.

DONATED SERVICE AND FACILITIES - The Organization has no employees or property
(other than cash and investments). Substantially all clerical and management duties are presently
performed by business office personnel who are empl oyees of Northwest State Community College,
utilizing equipment and facilities of Northwest State Community College.

For accounting purposes, the value of facilities is considered immaterial and it has not been
recognized in the financial statements. However, the value of the services provided by college
personnel in the amount of $29,421 have been recognized in the statement of activitiesas supporting
revenue and as "In-Kind" supporting expense as required by SFAS 116.

MANAGEMENT ESTIMATES - The preparation of financia statements in conformity with
generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

RESTRICTED AND UNRESTRICTED REVENUE - Contributions received are recorded as
increases in unrestricted, temporarily restricted, or permanently restricted net assets, depending on
the existence and/or nature of any donor restrictions.

INCOME TAX STATUS - The Organization is a not-for-profit organization that the Interna
Revenue Service has determined to be exempt from income taxes under Section 501(c)(3) of the
Internal Revenue Code.

INVESTMENTS - Investments are comprised of bonds and stocks and are carried at fair market
value. Unrealized gains and losses are included in the change in net assets in the accompanying
statement of activities.



NORTHWEST STATE COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS
For the Y ear Ended June 30, 2001

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
EXPENSE ALLOCATION - Directly identifiable expenses are charged to programs and
supporting services. Expenses related to more than one function are charged to programs and
supporting services on the basis of management estimates.

Administrative expenses include those expenses that are not directly identifiable with any other
specific function but provide for the overall support and direction of the organization.

NOTE 2 - CASH AND MONEY MARKET FUNDS

Balances as of June 30, 2001 are summarized as follows;

Checking account $ 88
Savings accounts and certificates 92,969
Total of all cash accounts $ 93,057

NOTE 3- MARKETABLE SECURITIES

Investments as of June 30, 2001 are summarized as follows;

Market

Cost Value
Restricted cash and cash equivalents $ 452,453 $ 452,453
Bonds 22,983 23,251
Stocks 14,625 9,900

$ 490,061 $ 485,604

Investment return is summarized as follows;

Temporarily
Unrestricted Restricted Tota
Interest income $ 3,968 $ 24,596 $ 28,564
Amortization — bond discount - 18 18
Amortization —bond premium - (30) (30)
Net unrealized loss - (2,941) (2,941)
Total investment return $ 3968 $ 21643 $ 25611

NOTE 4-PLEDGESRECEIVABLE

Asof June 30, 2001, the Foundation had received unconditional promisesto givetotaling $104,757.
The unconditional promisesarearesult of the Foundation’ s current fund raising campaign, inwhich
the donor has the option of designating a specific field of study. Undesignated promises must be
used for general needs. At June 30, 2001, the promisesto give are recorded at the present value of
future cash flows and are due as follows:

Temporarily ~ Permanently

Unrestricted Restricted Restricted Total
Less than one year $ 13687 $ 31,180 $ 9681 $ 54,548
Oneto five years 8,338 24,583 17,288 50,209

More than five years

$ 22025 $ 55763 $ 26969 $ 104,757

Unconditional promisesto givethat arereceivablein morethan oneyear are discounted at 7.52% to
recognize the present value of future cash flows. No allowancefor uncollectible promisesto giveis
considered necessary.

-7-



NORTHWEST STATE COMMUNITY COLLEGE FOUNDATION
NOTESTO FINANCIAL STATEMENTS
For the Y ear Ended June 30, 2001

NOTE 5- RESTRICTIONSON NET ASSETS

Temporarily restricted net assets are available for the following purposes after June 30, 2001
Supplies - plastic $ 28,678

Academic chair

Loan funds

Student scholarships
Technology programs
Operating expenses
Memorials

100,889

$ 209,685

Permanently restricted net assets consist of endowment funds to be held indefinitely, income from

which isto be used for scholarships. At June 30, 2001 endowments totaled $393,161.
NOTE 6 —NORTHWEST STATE COMMUNITY COLLEGE

Not included in these financial statementsisthe Northwest State Community College, acomponent
unit of the State of Ohio. The Collegeisorganized for the principal purpose of offering educational
programs beyond high school, normally not exceeding two years duration, and |eading to the award

of an associate degree.

Thefoundation contributes fundsto the College for scholarships and other designated purposes. The
contributions are subject to the approval by the Board of Trustees of the Foundation. The College
paid expenses related to the Foundation’ s capital campaign which will bereimbursed. At June 30,

2001, $127,616 due to the College was included in accounts payable.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Northwest State Community College Foundation

We have audited the financial statements of Northwest State Community College Foundation (a
nonprofit organization) as of June 30, 2001, and have issued our report thereon dated October 1,
2001. We conducted our audit in accordance with auditing standards generally accepted in the
United States of Americaand the standards applicable to financial audits contained in Gover nment
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether The Foundation'sfinancial statementsare
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regul ations, contracts, and grants, noncompliance with which could have adirect and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Foundation'sinternal control over financial
reporting in order to determine our auditing proceduresfor the purpose of expressing our opinion on
thefinancial statementsand not to provide assurance on theinternal control over financia reporting.
Our consideration of theinternal control over financial reporting would not necessarily discloseall
mattersin theinternal control over financial reporting that might be material weaknesses. A materia
weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material inrelation to the financial statements being audited may occur and not be detected
within atimely period by employees in the normal course of performing their assigned functions.
We noted no mattersinvolving theinternal control over financial reporting and its operation that we
consider to be material weaknesses. However, we noted other mattersinvolving theinternal control
over financial reporting that we have reported to management of Northwest State Community
College Foundation in a separate letter dated October 1, 2001.

Thisreport isintended solely for theinformation and use of the Board of Directors and management
and is not intended to be used and should not be used by anyone other than these specified parties.

STEYER & CO.
October 1, 2001
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

NORTHWEST STATE COMMUNITY COLLEGE FOUNDATION

HENRY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
DECEMBER 4, 2001



	Cover
	Table of Contents
	Financial Section
	Compliance Section

		2001-11-28T08:51:25-0500
	Dora O'Neill
	<none>




