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Jones, Cochenour & Co.
Certified Puoblic Accountants

INDEPENDENT ACCOUNTANTS REPORT

Board of Directors Regional Ingpector General of Audit
Springfield Metropolitan Housing Authority Department of Housing and Urban
Springfield, Ohio Development

We wer e engaged to audit the accompanying financial statements of the Springfield Metropolitan Housing Authority as of and
for the year ended September 30, 1999, aslisted in thetable of contents. Thesefinancial statementsaretheresponsibility of the
Springfield Metropolitan Housing Authority’s management.

Because of inadeguacies in the Authority’s accounting records supporting the financial activities of the Springfield
Metropolitan Housing Authority, we wer e unableto form an opinion on thosefinancial statements.

Sincewe did not audit the financial statements of the Springfield Metropolitan Housing Authority referred to above, the scope of
our work was not sufficient to enable usto express, and we do not express, an opinion on these financial statements.

In accordance with Government Auditing Standards we wer e engaged to issue areport on our consideration of the Springfield
M etropolitan Housing Authority’sinternal control over financial reporting and our tests of it compliance with certain provisions
of laws, regulations, contracts and grants. That report is an integral part and should be read in conjunction with this report.
The scope of our work was not sufficient to enable us to express, and we do not express, an opinion on the internal control over
financial reporting and on the compliance.

We wer e engaged to audit the financial statements for the purpose of forming an opinion on those statements taken as a whole.
The supplemental data listed in the table of contents are presented for purposes of additional analysisand arenot arequired part
of thefinancial statements of the Springfield Metropolitan Housing Authority. Asdiscussed in the second paragraph above, the
scope of our work was not sufficient to enable us to express an opinion on thefinancial ssatements. Similarly we are unableto
express, and do hot express, an opinion on the accompanying supplemental data.

Jones, Cochenour & Co.
March 28, 2001

125 West Mulberry Street - Lancaster, Ohio 43130 - (740) 653-9581 - Columbus: (614) 837-2921 - Fax: (740) 653-0983



Springfiedld Metropolitan Housing Authority
Combined Balance Sheet
Proprietary Fund Type
Enterprise Fund
September 30, 1999

ASSETS
Cash and cash equivalents $ 398,079
Receivables— net of allowance 365,286
Due from other funds 585,386
Inventories— net of allowance 21,667
Deferred chargesand other assets 47,648
Fixed assets— net of accumulated depreciation — 13803557

TOTAL ASSETS &$__15221.623

LIABILITIES RETAINED EARNINGSAND OTHER CREDITS

Accounts payable $ 99,684
Dueto other funds 585,386

I ntergovernmental payable 98,694
Accrued wages/payr oll taxes 340,825
Tenant security deposits — 87719
TOTAL LIABILITIES 1,212,308

TOTAL RETAINED EARNINGSAND OTHER CREDITS — 14009315

TOTAL LIABILITIES RETAINED EARNINGS
AND OTHERCREDITS &__15221.623

See accompanying notesto the gegeral pur posefinancial statements



Springfield Metropolitan Housing Authority
Combined Statement of Revenues, Expensesand Changesin
Retained Earnings
Proprietary Fund Type
Enterprise Fund
Year Ended September 30, 1999

OPERATING REVENUE
Tenant revenue
Program operating grants/subsidies
Other income

TOTAL OPERATING REVENUE

OPERATING EXPENSES
Administrative
Tenant services
Utilities
Maintenance
General
Bad debts
Housing assistance payments
Depreciation

TOTAL OPERATING EXPENSES
NET OPERATING LOSS
NON-OPERATING REVENUE
Interest income
NET LOSS
RETAINED EARNINGSAND OTHER CREDITS, BEGINNING, RESTATED
CONTRIBUTED CAPITAL/PRIOR PERIOD ADJUSTMENTSEQUITY TRANSFERS

RETAINED EARNINGSAND OTHER CREDITS ENDING

See accompanying notesto the gegerd purposefinancial statements

$ 1517141
5,002,531

__ 97643
6,617,315
1,189,689
518,508
608,489
1,223,113
111,264

90,122
2,855,968
085233
__ 7582386
(965,071)

__ 4210
(960,861)
14,747,234

_ o2

$ 14000315



Springfield Metropolitan Housing Authority

Combined Statement of Cash Flows
Proprietary Fund Type
Enterprise Fund
Year Ended September 30, 1999

CASH FLOWSFROM OPERATING ACTIVITIES:
Cash received from HUD
Cash received from tenants
Cash paymentsfor housing assistance payments
Cash paymentsfor administrative
NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWSFROM INVESTING ACTIVITIES:
I nvestment income

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING

CASH AND CASH EQUIVALENTS, ENDING

RECONCILIATION OF OPERATING LOSSTO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Net operating loss
Adjustmentsto reconcile operating lossto net cash used by operating activities
Depreciation
(Increase) decreasein:
Receivables— net of allowance
Duefrom other funds
Deferred chargesand other assets
Increase (decrease) in:
Accounts payable
Dueto other funds
Accrued wages/payroll taxes and compensated absences
Tenant security deposits

NET CASH PROVIDED BY
OPERATING ACTIVITIES

$ 5,518,935
1,614,784
(2,855,968)

)
372,247

— 4210

376,457
- 21622
308079

$  (965,071)
985,233

326,874
(543,523)
(23,776)

(5,735)
543,523
43,413
11300

$ 372247

See accompanying notesto the ge?leral pur posefinancial statements
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Springfield Metropolitan Housing Authority
Notesto the General Purpose Financial Statements
September 30, 1999

SUMMARY OF SGNIFICANT ACCOUNTING POLICIES

Summary of Significant Accounting Palicies

The financial statements of the Sringfield Metropolitan Housing Authority (the “Authority”) have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to government units. The Governmental
Accounting Standards Board (GASB) is the accepted standar d-setting body for establishing governmental accounting and
financial reporting principles. The moresignificant of the Authority’saccounting policies are described below.

Reparting Fntity

The Springfield M etropolitan Housing Authority was created under the Ohio Revised Code, Section 3735.27. The Authority
contracts with the United States Department of Housing and Urban Development (HUD) to provide low and moder ate income
persons with safe and sanitary housing through subsidies provided by HUD. The Authority depends on the subsidies from
HUD to operate.

The accompanying general purpose financial statements comply with the provision of Governmental Accounting Standards
Board (GASB) Statement 14, the Financial Reporting Entity, in that the financial statements include all organizations,
activities and functions for which the Authority is financial accountable. Thisreport includes all activities considered by
management to be part of the Authority by virtue of Section 2100 of the Codification of Governmental Accounting and
Financial Reporting Standards.

Section 2100 indicates that the reporting entity consists of (a) the primary government, (b) organizations for which the
primary government is financially accountable, and (c) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the reporting entity’sfinancial statementsto
be mideading or incomplete.

The definition of the reporting entity is based primarily on the notion of financial accountability. A primary government is
financially accountable for the organizationsthat make up itslegal entity.

It is also financially accountable for legally separate organizations if its officials appoint a voting majority & an
organization’s government body and either it is able to impose its will on that organization or there is a potential for the
organization to provide specific financial benefitsto, or to impose specific financial burdens on, the primary government. A
primary government may also be financially accountablefor governmental organizationsthat are fiscally dependent on it.

A primary government has the ability to impose its will on an organization if it can significantly influence the programs,
projects, or activities of, or the level of services performed or provided by, the organization. A financial benefit or burden
relationship existsif the primary government (a) is entitled to the organization’s resources; (b) is legally obligated or has
otherwise asumed the obligation to finance the deficits of, or provide financial support to, the organization; or (c) is
obligated in some manner for the debt of the organization.

Management believes the financial statementsincluded in thisreport represent all of the funds of the Authority over which
the Authority isfinancially accountable.

The Authority usesthe proprietary fund to report on itsfinancial position and the results of its operations for the Section 8
and public housing programs. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactionsrelated to certain gover nment functionsor activities.

Funds are classified into three categories: governmental, proprietary and fiduciary. The Authority uses the proprietary
category for itsprograms.
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Springfidd Metropolitan Housing Authority
Notesto the General Purpose Financial Statements
September 30, 1999

SUMMARY OF SSGNIFICANT ACCOUNTING POLICIES- CONTINUED

Proprietary funds are used to account for the Authority’s ongoing activities which are similar to those found in the private
sector. Thefollowingistheproprietary fund type:

Enterprise Fund — This fund is used to account for the operationsthat are financed and operated in a manner similar to
private business enterprises where the intent is that the costs (expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily through user charges or where it
has been decided that periodic determination of revenue earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability or other purposes.

The proprietary funds are accounted for on the accrual basis of accounting. Revenues are recognized in the period earned
and expenses are recognized in the period incurred. Pursuant to GASB Statement No. 20 Accounting and Financial
Reporting for Proprietary Funds and Other Governmental Entities that Use Proprietary Fund Accounting, the Authority
follows GASB guidance as applicable to proprietary funds and FASB Statements and I nter pretations, Accounting Principles
Board Opinions and Accounting Research Bulletins issued on or before November 30, 1989, that do not conflict with or
contradict GASB pronouncements.

lnvesments

Investments are restricted by the provisions of the HUD Regulations (See Note 3). Investmentsarevalued at market value.
Interest income earned in fiscal year 1999 for both programs totaled $4,210. The interest income earned on the general
fund investmentsin the Section 8 Program isrequired to bereturned to HUD and thisamount was $2,105 for theyear ended
September 30, 1999.

Eixed Assets

Fixed assets are stated at cost and depreciation is computed using the straight line method over an estimated useful life of
the assets. The cost of normal maintenance and repairs, that do not add to the value of the asset or materially extend the
asset life, arenot capitalized.

For the purpose of the statement of cash flows, cash and cash equivalents include all highly liquid debt instruments with
original maturities of threemonthsor less.

Campensated Ahsences

The Authority accounts for compensated absences in accordance with GASB Statement No. 16. Sick leave and other
compensated absences with similar characteristics are accrued as a liability based on the sick leave accumulated at the
balance sheet date by those employees who currently are digible to receive termination payments. To calculate the liability,
these accumulations are reduced to the maximum amount allowed as a termination payment. All employees who meet the
termination policy of the Authority for years of service areincluded in the calculation of the compensated absences accrual
amount.

Vacation leave and other compensated absences with similar characteristics are accrued as a liability as the benefits are
earned by the employees if both of the following conditions are met: 1) The employees rights to receive compensation are
attributable to services already rendered and are not contingent on a specific event that is outside the control of the employer
and employee. 2) It is probable that the employer will compensate the employees for the benefits through paid time off or
some other means, such as cash paymentsat termination or retirement.

In the proprietary fund, the compensated absences are expensed when earned with the amount reported as a fund liability.



Springfidd Metropolitan Housing Authority
Notesto the General Purpose Financial Statements
September 30, 1999

1. SUMMARY OF SSGNIFICANT ACCOUNTING POLICIES- CONTINUED

This represents contributions made available by HUD with respect to all federally aided projects under an annual

contributions contract.

The Authority annually prepares its budget as prescribed by the Department of Housing and Ur ban Development. This
budget is submitted to the Department of Housing and Urban Development and once approved is adopted by the Board of the
Housing Authority.

Edimates

The preparation of financial statementsin conformity with generally accepted accounting principlesrequires management
to make estimates and assumptionsthat affect reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenue and expenses during thereporting
period. Actual results could differ from those estimates.

2. RECONCILIATION FROM GAAPBAS STO HUD BASIS

The following table summarizes the adjustments necessary to reconcile the GAAP basis financial statements to the HUD
basisyear end reportsfiled with HUD:

Public
— Housing —Voucher
GAAP BasisIncome (L 0ss) $ (984,999) % 811
I ncrease (Decr ease):
Depreciation expense 985,233 -
Prior year adjustment affecting residual receipts 115,280 -
Fixed assets (105) -
Other adjustments (27,936) -
HUD BASISRESIDUAL RECEIPTS
(DEFICIT) FOR YEAR END REPORTS $ 87,473 $ 811
—Certificates _ Tatal
GAAP BasisIncome (L oss) $ 23,327 $ (960,861)
Increase (Decr ease):
Depreciation expense - 985,233
Prior year adjustment affecting residual receipts - 115,280
Fixed assets - (105)
Other adjustments - (27,936)
HUD BASISRESIDUAL RECEIPTS
(DEFICIT) FOR YEAR END REPORTS $ 23,327 $ 111,611
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Springfidd Metropolitan Housing Authority
Notesto the General Purpose Financial Statements
September 30, 1999

CASH AND INVESTMENTS
HUD Handbook 7475.1 Chapter 4, Section 1 authorizesthe PHA to makeinvestmentsin:

Direct Obligations of the Federal Government;
Obligations of Federal Government Agencies,
Securities of Gover nment-Sponsored Agencies; and
Demand and Savings Deposits and Certificates of Deposit.

Depasits  The carrying amount of Springfield Metropolitan Housing Authority’s deposits, totaled $398,079. The
corresponding bank balancestotaled $521,207.

The $100,000 was covered by federal depository insurance in one bank and the remaining $421,207 was covered by
collateralization held by the bank for the Authority’sdepositsasrequired by HUD.

NOTE TO SCHEDUL E OF FEDERAL AWARDS EXPENDITURES

The accompanying schedule of federal awards expenditures is a summary of the activity of the Authority’s federal award
programs. The schedule hasbeen prepar ed on the cash basis of accounting.

RISK MANAGEMENT

The Authority is exposed to variousrisks of loss related to torts; theft of, damage to, and destruction of assets; errorsand
omissions; injuries to employees and natural disasters. During fiscal year 1999, the Authority was a member of the State
Housing Authority Risk Pool Association, Inc. (SHARP), an insurance pool for housing authorities in Ohio. Vehicle
insurance does not carry a deductible. Property insurance carries a $500 deductible. There is no deductible for general
liability insurance.

Settled claims have not exceeded this coverage in any of the last three years. There has been no significant reduction in
coverage from last year.

FIXED ASSETS

Thefollowingisasummary:

Land $ 2,014,807
Buildings 21,454,060
Furniture and equipment — administrative 346184
23,815,051

Accumulated depreciation —(10,011 494)

NET FIXED ASSETS $ 13,803,557



Springfidd Metropolitan Housing Authority
Notesto the Generd Purpose Financial Statements
September 30, 1999

Thefollowing isa summary of changes:

Balance Balance
Land $ 2,014,807 $ -8 - $ 2,014,807
Buildings 21,080,705 557,254 183,899 21,454,060
Furniture and equipment
- adminigrative 228 676 117,508 - 346 184
TOTAL FIXED ASSETS$23,324.133 $ 674762 $ 1831809 $ 23815051

Thedepreciation expensefor theyear ended September 30, 1999 was $985,233.
DEFINED BENEFIT PENSION PLANS— PUBLIC EMPLOYEESRETIREMENT SYSTEM

All employees participate in the Public Employees Retirement System of Ohio (PERS), a cost sharing multiple employer
public employee retirement system administered by the Public Employee Retirement Board. PERS provides basic
retirement and disability benefits, annual cost of living adjustments, and death benefits to plan members and beneficiaries.
Benefits are established by Chapter 145 of the Ohio Revised Code. PERSissues a stand-alone financial report which may be
obtaining by writing to the Public Employee Retirement System, 277 East Town Street, Columbus, Ohio 43215-4642.

Plan members are required to contribute 8.5 percent of their annual covered salary to fund pension obligations and the
Authority isrequired to contribute 9.35 percent. Contributions are authorized by State statute. The contribution ratesare
determined actuarially. The Authority’srequired contributionsto PERS for the year sended September 30, 1999, 1998 and
1997 wer e $264,863, $263,849, and $237,045, respectively. The full amount has been contributed for 1998 and 1997. 93
per cent has been contributed for 1999, with the remainder being reported asa liability within the enterprise fund.

POSTEMPLOYMENT BENEFITS— PUBLIC EMPLOYEESRETIREMENT SYSTEM

ThePublic Retirement System of Ohio (PERS) provides postr etirement health care coverageto age and serviceretireeswith
ten or more years of qualifying Ohio service credit and to primary survivor recipients of such retirees. Health coveragefor
disability recipients is available. The health care coverage provided by the retirement system is considered an Other
Postemployment Benefit (OPEB) as described in GASB Statement No. 12. A portion of each employer’s contribution to
PERS is set aside for the funding of postretirement health care based on authority granted by State statute. The 1999
employer contribution rate was 13.55 percent of covered payroall; 4.2 percent was the portion that was used to fund health
care. For 1998, the percent used to fund health care wasalso 4.2 per cent.

Benefits were funded on a pay-as-you-go basis. OPEB are financed through employer contributions and investment
earnings. The contributionsallocated toretiree health care and Medicar e, along with investment income on allocated assets
and periodic adjustmentsin health care provisions, are expected to be sufficient to sustain the program indefinitely. During
1999, OPEB expenditures made by PERS were $523,599,349. Asof December 31, 1999, the unaudited estimated net assets
available for future OPEB payments were $9,870,285,641. At December 31, 1999, the total number of benefit recipients
digible for OPEB through PERS was 118,062. The Authority’s actual contributions for 1999 which were used to fund
OPEB were $11,120.

During 1997, PERS adopted a new calculation method for determining employer contributions applied to OPEB. Under the
new method, effective January 1, 1998, employer contributions, equaled 4.2 percent of member covered payroll, are used to
fund health care expenses. Under the prior method, accrued liabilities and normal cost rates were determined for retiree
health coverage.



Springfidd Metropolitan Housing Authority
Notestothe General Purpose Financial Statements
September 30, 1999

9. CHANGESIN FINANCIAL STATEMENT PREPARATION AND BASISOF ACCOUNTING

For the year ended September 30, 1999, the Authority has presented for the first time general purpose financial statements
by fund type. In conjunction with this presentation, the Authority has changed its basis of accounting from the HUD basisto
the accrual basis for proprietary funds, including the valuation of fixed assets. These changes include recognition of
revenue when earned for proprietary fundsand expenditures/expenseswhen incurred. Fixed assetswerevalued at historical
cost. Retained earnings as of September 30, 1998 have been restated for these changes to conform to generally accepted
accounting principles (GAAP).

Theserestatements had the following effect on retained earningsand other credits:

Adjustmentsto

BalancePrior Reflect Decrease
to Change Dueto Changesin Restated Balance
Fund Type September 30 1998 Basisof Accounting September 30,1998
Proprietary Fund Type:
Enter prise Fund $ 26850013 $ (12111.779) & 14.747 234

10. SUBSEQUENT EVENTS

A.

The development project 21-14 was originally cost certified in the September 30, 1995 audit. HUD did not sign
off on the cost certificate and it was subsequently determined that this project is not closed and there are
additional fundsto berequisitioned.

Pending or threatened litigation:

Dorwilda R. Willis vs. Harold T. Riedel, Jr., Executive Director — Pending employment discrimination and
breach of contract case. Thiscasewas settled for $75,000 in M ar ch of 2000.

NAACP, Arnette Hardnick vs. Harold T. Riedel, Jr., Executive Director — Pending civil RICO casefiled by the
NAACP and residents of the Company’shousing unitsas co-plaintiffs. The outcomeisuncertain.

Richard L. Wright vs. Harold T. Riedel, Jr., Executive Director — Pending employment discrimination case
which arose out of thetermination of the financedirector on December 18, 1997. The outcomeisuncertain.

Walter W. Wilson vs. Springfield Metropolitan Housing Authority vs. Harold T. Riedel, Jr., Executive Director
— Pending civil rightschar gefiled by a former employee. The outcomein uncertain.

Roger Trent vs. Springfield Metropolitan Housing Authority — Grievance filed for wrongful discharge. The
outcomein uncertain.

Stephanie Kellum vs. Springfield Metropolitan Housing Authority — Pending breach of contract, hostile work
environment and racial harassment/discrimination. The outcomein uncertain.

10



Springfield Metropolitan Housing Authority

Combining Balance Sheet
FDS Schedule
Proprietary Fund Type
Enterprise Fund
September 30, 1999
14.856 14.855 14.857 14.854 14.859
14.850A Section 8 Section8  Section 8 Drug Comp
FDS Line Low Rent Rent Mod. Rent Rent Elimin Grant 14.227
ItemNo,  Account Description PubHsg  _Rehab _ VOPrem Program  Program = _Program TAP Total ____
ASSETS

111 Cash — unrestricted b 359,897 § - § - 8§ 38182 § s - 8 - § 398079
TOTAL CASH 359,897 - - 38,182 - - 398,079
122 Accounts receivable — HUD other projects - 4,838 - 99,237 151,034 2,151 257,260
125 Accounts receivable — miscellaneous 45,082 - - - - - 45,082
126 A/R tenants — dwelling rents 152,698 - - - - - 152,698
126.1 Allowance for doubtful accts —{(89,754) = - - = = (89,754)
120 TOTAL ACCOUNTS RECEIVABLE 108,026 4,838 - 99,237 151,034 2,151 365,286
142 Prepaid expenses & other assets 47,648 - - - - - 47,648
143 Inventories 21,667 - - - - - 21,667
144 Interprogram due from 523,680 = 61,706 = = = 585,386
150 TOTAL CURRENT ASSETS 1,060,918 4,838 61,706 137,419 151,034 2,151 1,418,066
161 Land 2,014,807 - - - - - 2,014,807
162 Buildings 21,233,179 - - - 220,881 - 21,454,060

164 Furniture and equipment
— administrative 233,676 - - 110,447 - 2,061 346,184
166 Accumulated depreciation —(9,901,047) = = —(110,447) = (10,011,494)
160 TOTAL FIXED ASSETS, NET __13,580,615 = = — 220881 206 _13,803,557
180 TOTAL NON-CURRENT ASSETS __13,580,615 = = = — 220881 2,061 _ 13,803,557
190 TOTAL ASSETS §_14641533 84838 § 61706 § 137419 § - § 371915 §_ 4212 $.15221623

See accountants’ report
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Springfiedld Metropolitan Housing Authority
Combining Balance Sheet
FDS Schedule
Proprietary Fund Type
Enterprise Fund
September 30, 1999

14.856 14.855 14.857 14.854 14.859
14.850A Section 8 Section8  Section 8 Drug Comp
FDSLine Low Rent Rent Mod. Rent Rent Elimin Grant 14.227
ltem No Account Description Pub Hsgy Rehab VO Prgm _CEPrgm _Program _Program TAP Tatal
LIABILITIES
312 Accounts payable— 90 days $ 99,684 - - - - - - 99,684
321 Accrued wages/payr oll taxes 28,131 - - - - - - 28,131
322 Accrued compensated absences 87,459 - - - - - - 87,459
331 Accounts payable— HUD PHA Programs - - 60,403 38,291 - - - 98,694
341 Tenant security deposits 87,719 - - - - - - 87,719
347 I nterprogram dueto - 5,445 - 426 756 - 151 034 2151 585 386
310 TOTAL CURRENT LIABILITIES 302,993 5,445 60,403 465,047 - 151,034 2,151 987,073
353 Noncurrent liabilities— other 119,380 - - 105,855 - - - 225 235
TOTAL LIABILITIES 422,373 5,445 60,403 570,902 - 151,034 2,151 1,212,308
504/507513 TOTAL EQUITY _14219160 (607) 1,303 _(433483) - _.220881 2,061 14,009 315
600 TOTAL LIABILITIESANDEQUITY $14.641533 $ 4838 $ 61706 $.137419 & - $3719015 $ 4212 $ 15221623

See accountants’ report
12



FDSLine
1tem No.

703
704
705

706
711
715
700

911
912
913
915
916
921
923
924
931
932
933
941
942

Springfiedd Metropalitan Housing Authority

Combining Statement of Revenues, Expenses and Changesin Retained Earnings

Account Description

FDS Schedule
Proprietary Fund Type
Enterprise Fund
September 30, 1999

REVENUE
Net tenant rental revenue
Tenant revenue— other
TOTAL TENANT REVENUE

HUD PHA grants
Investment income— unrestricted
Other revenue
TOTAL REVENUE

EXPENSES

Administrative salaries

Auditing fees

Outside management fees

Employee benefit contributions— admin
Other operating— adminigtrative

Tenant services— salaries

Employee benefit contrib. — tenant services
Tenant services— other

Water

Electricity

Gas

Ordinary maint and operationslabor
Ordinary maint and operations materials

14.855  14.857 14.854 14.859
14.850A Section8  Section 8 Drug Comp
Low Rent 14.850B Rent Rent Elimin Grant 14.227

Pub Hsg Develop. VO Prgm CEPrgm  _Program  _Program EDSS Tatal
$ 1,479,503 $ - % - $ - - $ - - $1,479,503
37,638 - - - - - - 37.638
1,517,141 - - - - - - 1,517,141
1,114,101 4,838 505,328 2,747,577 446,698 183,899 90 5,002,531
2,105 - 2,105 - - - - 4,210
97,643 - - - - - - 97 643
2,730,990 4,838 507,433 2,747,577 446,698 183,899 90 6,621,525
331,519 - - - - - - 331,519
- - - 2,000 - - - 2,000
8,329 - - - - - - 8,329
131,567 - - - - - 131,567
154,543 665 57,878 319,199 - 183,899 90 716,274
51,876 - - - - - - 51,876

19,934 - - - - 19,934
- - - - 446,698 - 446,698
174,308 - - - - - - 174,308
292,241 - - - - - - 292,241
141,940 - - - - - - 141,940
629,688 - - - - - - 629,688
107,256 - - - - - - 107,256

See accountants’ report
13



Springfield Metropolitan Housing Authority
Combining Statement of Revenues, Expenses and Changesin Retained Earnings
FDS Schedule
Proprietary Fund Type
Enterprise Fund
September 30, 1999

14.856 14.855 14.857 14.854 14.859
14.850A Section 8 Section8  Section 8 Drug Comp
FDSLine Low Rent Rent Mod. Rent Rent Elimin Grant 14.227
Item No Account Description Pub Hgy Rehah VO Prgm _CF Prgm —Program _Program TAP Tatal
EXPENSES— CONTINUED
943 Ordinary maint and operations cont cost 238,982 - - - - - - 238,982
945 Employee benefit contrib. — ord maint. 247,187 - - - - - - 247,187
961 Insurance premiums 111,045 - - - - - - 111,045
964 Bad debts— tenant rents 90,122 - - - - - - 90,122
967 Interest expense 219 - - - - - - 219
969 TOTAL OPERATING EXPENSES 2 730,756 665 57,878 321,199  ___446 698 183,899 a0 3741185
970 Excess oper ating revenues over expenses 234 4,173 449,555 2,426,378 - - - 2,880,340
OTHER EXPENSES

973 Housing assistance payments - 4,173 448,744 2,403,051 - - - 2,855,968
974 Depreciation expense 985 233 - - - - - - 985 233
900 TOTAL EXPENSES 3715989 4838 _5H06,622 2724250  ___446 698 183,899 90 _ 7582386

1000 EXCESS OF REVENUE OVER EXPENSES(984,999) - 811 23,327 - - - (960,861)

1101 Capital Contributiong/prior period

adjustments/equity transfers - - - - - 220,881 2,061 222,942
1103 Beginning Equity 15,204 159 (607) 492 _ (456,810) - - - 14747234
ENDING EQUITY $£14.219160 & (607) $ 1303 $(433483) $ - $2208381 $_ 2061 $14.000315

*

-Lines969 + 973 + 974 = Line 900

See accountants’ report
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Springfidd Metropolitan Housing Authority

Additional FDS Schedule Information

FDS Schedule
Proprietary Fund Type
Enterprise Fund
September 30, 1999

14.856 14.855 14.857 14.854 14.859
14.850A Section 8 Section8  Section 8 Drug Comp
FDSLine Low Rent Rent Mod. Rent Rent Elimin Grant 14.227
1tem No. Account Description Pub Hsgy Devdop. = VO Prgm CE Prgm —Program _Program TAP Tatal
1101  Capital Outlays Enterprise Fund $ - % - $ - $ - £ - $.220881 2061 $ 222042
1103 Beginning Equity - Restated $£15204150 £ (607) & 492 $(456810) $ - & - - $14 747234
1112 Depreciation add back $ 085233 § - $ = $ = $ - $ = = $ 085233
1113 Maximum annual contributions $ - % - $ 762,500 $3,247,759 $ - % - - $ 4,010,259
1114 Prorata maximum annual - - - 910,858 - - - 910,858
1115 Contingency reserve - 432 619 ____390.666 _1,108,983 - - - 1,932 268
1116 Total annual contributions available 3 - $432619 $1153166 $5267600 & - & = = $ 6853385

See accountants’ report
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Springfield Metropolitan Housing Authority
Reconcilement of
Comprehensive Grant Costswith Funds Advanced
Year Ended September 30, 1999

OH16CGP OH16DCGP

—021706 — 021707
Maximum authorized $ 025702 £ 075845
Balance at September 30, 1998 $ 144,471 $ -
1999 additions 439083 — 140,641
Balance at September 30, 1999 583,554 140,641
HUD funds advanced — 432 520 — 140641
Over (under) advanced $ _(151.034) s -

Seeindependent auditors' report
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Springfield Metropolitan Housing Authority
Cogt Certification of Comprehensive Grant Programs
September 30, 1999

Comprehensive Grant Number OH16-P021-705

Operations $ 27,774
Management improvements 113,811
Administration 93,255
Feesand costs 4,234
Site acquisition 92,452
Siteimprovement 11,280
Dwelling structure 501,863
Non-dwelling equipment 87881

TOTAL EXPENDED $ 032550

TOTAL RECEIVED $ 932550

1. Thefinal evaluation report wassigned and filed on November 22, 1999.
2. Theactual modernization cost certificate was signed and filed on November 22, 1999.

3. Thefinal costson the certificate agreesto the Authority’srecords, asreconstructed.

Seeindependent auditors' report
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Springfiedld Metropolitan Housing Authority
Cost Certification of Comprehensive Grant Programs- Continued
September 30, 1999

Comprehensive Grant Number OH16-P021-701
TOTAL EXPENDED $ 1007004
TOTAL RECEIVED $ 1007004

1. Thefinal evaluation report wasnot located.

2. The actual moder nization cost certificate was not located.

Comprehensive Grant Number OH16-P021-702
TOTAL EXPENDED $ 1102878
TOTAL RECEIVED $ 1102878

1. Thefinal evaluation report was not located.

2. Theactual modernization cost certificate was not located.

See accountants' report
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Springfiedld Metropolitan Housing Authority
Cost Certification of Comprehensive Grant Programs- Continued
September 30, 1999

Comprehensive Grant Number OH16-P021-703
TOTAL EXPENDED $ 1110548
TOTAL RECEIVED $ 1110548

1. Thefinal evaluation report wasnot located.

2. Theactual modernization cost certificate was not located.

Comprehensive Grant Number OH16-P021-704
TOTAL EXPENDED $ 1055351
TOTAL RECEIVED $ 1055351

1. Thefinal evaluation report wasnot located.

2. Theactual modernization cost certificate was not located.

See accountants' report
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Springfiedld Metropoalitan Housing Authority
Springfield, Ohio
Schedule of Federal Awards Expenditures
Year Ended September 30, 1999

FEDERAL
CFDA FUNDS
_NUMBER = _EXPENDED

EROM U.S DEPARTMENT OF HUD
DIRECT PROGRAMS

Annual Contribution Contract C-524
PHA Owned Housing:

Public and Indian Housing 14.850A $ 1,114,101
Public and Indian Housing 14.850B 254,865
Public and Indian Housing Compr ehensive Grant 14.859 404,780
Public and I ndian Housing Drug Elimination Program 14.854 — 446 698

2,220,444
Technical Assistance Program 14.227 2,151

Annual Contribution Contract C-5100
Housing Assistance Payments:
Annual Contribution —

Section 8 Rental Certificate Program 14.857 2,747,577
Section 8 Rental Voucher Program 14.855 — 505328
Total Section 8 Tenant Based Cluster 3,252,905
Section 8 M oder ate Rehabilitation Program 14.856 4838
Total — All Programs $ 5480338

See accountants' report
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Jones, Cochenour & Co.
Certified Fublic Accountants

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN ENGAGEMENT TO AUDIT FINANCIAL STATEMENTSTO BE PERFORMED
INACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

TheBoard of Directors Regional Inspector General for Audit
Springfield M etropolitan Housing Authority Department of Housing and Urban Development
Springfield, Ohio

We were engaged to audit the financial statements of Springfield Metropolitan Housing Authority as of and for the year
ended September 30, 1999. The scope of our work was not sufficient for usto express, and we did not express, an opinion
on thesefinancial statements.

Compliance

We were engaged to perform tests of the Authority’s compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our engagement and,
accor dingly, we do not express such an opinion. Theresults of our tests disclosed instances of noncompliance which are
described in the accompanying schedule of findings and questioned costs as items 1999-3690-001 through 1999-3690-
006.

In planning and performing our proceduresrelating to our engagement for the Authority’sfinancial statements as of and
for the year ended September 30, 1999, we considered Springfield M etropolitan Housing Authority’sinternal control over
financial reporting in order to determine our engagement procedures for the purpose of expressing an opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. However, we noted
certain mattersinvolving the internal control over financial reporting and its operation that we consider to be reportable
conditions. Reportable conditions involve matter s coming to our attention relating to significant deficienciesin the design
or operation of the internal control over financial reporting that, in our judgment, could adversely affect Springfield
Metropolitan Housing Authority's ability to record, process, summarize and report financial data consistent with the
assertions of management in the financial statements. The reportable conditions are described in the accompanying
schedule of findings and questioned costs asitems 1999-3690-007 and 1999-3690-009.

A material weakness is a condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within atimely period by employeesin the normal course
of performing their assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all mattersin the internal control that might be reportable conditions and, accordingly, would not
necessarily disclose all reportable conditions that are also considered to be material weaknesses. We believe that the
reportable condition for 1999-3690-008 described above is a material weakness. We also noted other matters involving
the internal control over financial reporting that we have reported to management of Springfield Metropolitan Housing
Authority in a separate letter dated March 28, 2001.

This report is intended solely for the information and use of the board of directors, management, Auditor of State and
federal awarding agencies and is not intended to be used and should not be used by anyone other than these specified
parties.

Jones, Cochenour & Co.
March 28, 2001

125 West Mulberry Street - Lancaster, Ohio 43130 - (740) 653-9581 - Columbus: (614) 837-2921 - Fax: (740) 653-0983



Jones, Cochenour & Co.
Certified Public Accountants

REPORT ON COMPLIANCE WITH REQUIREMENTSAPPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCEWITH OMB CIRCULAR A-133

Board of Directors Regional Inspector General of Audit
Springfield Metropolitan Housing Authority Department of Housing and Urban
Springfield, Ohio Deveopment

We have audited the compliance of Springfield Metropolitan Housing Authority with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 that are applicable to each of itsmajor federal
programs for the year ended September 30, 1999. Springfield Metropolitan Housing Authority's major federal programs are
identified in the summary of exgagement results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programsis
the responsibility of Springfield Metr opolitan Housing Authority's management. Our responsibility isto expressan opinion on
Springfield Metropolitan Housing Authority's compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States; OMB
Circular A-133, and Audits of States, Local Governments, and Non-Profit Organizations. Those standards, and OMB Circular
A-133 requirethat we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirementsreferred to above that could have a direct and material effect on a major federal program occurred. An
audit includes examining, on a test basis, evidence about Springfield Metropolitan Housing Authority's compliance with those
requirements and performing such other procedures, as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on Springfield Metropolitan
Housing Authority's compliance with those requirements.

As described in items 1999-3690-001 and 1999-3690-006 in the accompanying schedule of findings and questioned costs,
Springfield Metropoalitan Housing Authority did not comply with requirements regarding reporting that are applicable to its
Section 8 Cluster Programs. Compliance with such requirements is necessary, in our opinion, for Springfield Metropolitan
Housing Authority to comply with requirements applicableto that program.

In our opinion, except for the noncompliance described in the preceding paragraph, Springfield Metropolitan Housing Authority
complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal
programsfor theyear ended September 30, 1999.

The management of Springfield Metropolitan Housing Authority is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants applicableto federal programs. In
planning and performing our audit, we considered Springfield Metrgpolitan Housing Authority's internal control over
compliance with requirementsthat could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over
compliancein accordance with OMB Circular A-133.

125 West Mulberry Street - Lancaster, Ohio 43130 - (740) 653-9581 - Columbus:. (614) 837-2921 - Fax: (740) 653-0983



We noted certain matters involving the internal control over compliance and its operation that we consider to be reportable
conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control over compliance that, in our judgment, could adversely affect the Springfield Metropolitan
Housing Authority’s ability to administer a major federal program in accordance with applicable requirements of laws,
regulations, contracts and grants. The reportable conditions are described in the accompanying schedule of findings and
questioned costs asitems 1999-3690-007 through 1999-3690-009.

A material weakness isa condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contractsand
grants that would be material in relation to a major federal program we were engaged to audit may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over compliance would not necessarily disclose all matters in the internal control that might be reportable
conditions that are also considered to be material weaknesses. We believe that the reportable condition 1999-3690-008 is a
material weakness.

Thisreport isintended solely for the information and use of the board of directors, management, Auditor of State, and federal
awarding agenciesand is not intended to be and should not be used by anyone other than these specified parties.

Jones, Cochenour & Co.
March 28, 2001
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Springfield Metropolitan Housing Authority
Schedule of Findings and Questioned Costs
OMB Circular A-133 § .505

September 30, 1999

1 SUMMARY OF ENGAGEMENT RESULTS

Typeof Financial Statement Opinion

Disclaimed Opinion

Werethereany material control weakness conditions Yes
reported at thefinancial statement level (GAGAS)?
Werethereany other reportable control weakness Yes
conditionsreported at thefinancial statement level

(GAGAYS)?

Wasthere any reported material non-compliance at the Yes
financial statement level (GAGAS)?

Werethereany material internal control weakness Yes
conditionsreported for major federal programs?
Werethereany other reportableinternal control Yes
weakness conditionsreported for major federal

programs?

Typeof Major Programs Compliance Opinion Qualified
Arethereany reportablefindingsunder §.510? Yes

Major Programs (list):

Section 8 Tenant Based Cluster:
CFDA #14.857 and 14.855

Dallar Threshold: Type A/B Programs

TypeA: $300,000
TypeB: All others

Low Risk Auditee?

No
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Springfield Metropolitan Housing Authority
Schedule of Findings and Questioned Costs
OMB Circular A-133 § .505 - Continued

September 30, 1999

2. FINDINGSRELATED TO FINANCIAL STATEMENTSREQUIRED TO BE REPORTED IN ACCORDANCE WITH
GAGAS- DISCLAIMED OPINION

Finding Number 1999-3690-001

The year end HUD forms are all required according to the forms directions to be filed within 45 days of the fiscal year end.
These formswerefiled late for both Public Housing and the Housing Assistance Payment program. It isrecommended that the
PHA makethe necessary arrangementsfor timely filing of thesereportsin the future.

Finding Number 1999-3690-002

The Authority has not followed its investment policy regarding the investment of excess funds. The Financial Management
Handbook requiresthat the PHA establish an investment plan, make projected estimates of the amounts availablefor investment,
and invest such funds as to insure the maximum return available. We recommend that the Authority follow the established
investment policy in investing the excess funds through the fiscal year. The Authority should dso document quarterly, as
required, itsfundsavailablefor investing.

Finding Number 1999-3690-003

The Authority has not properly followed the annual contributions contract (ACC) in requisitioning and disbursing funds for its
Comprehensive Grant Programs. The Authority has disbursed operating funds for grant expenditures incurred and at times
failed to timely requisition the funds from the HUD operated LOCCS system to replenish the Authority’s general fund accounts.
Werecommend that the Authority follow the proper procedures, per it’'sACC, in requisitioning, disbursing and allocating costs
in operating the Comprehensive Grant Programs. Source of governing requirements. Implementing regulations are 24 CFR
parts 941 and 968 subparts A and B.

Finding Number 1999-3690-004

The Financial Management Handbook requires the Authority to maintain a Property Ledger as a subsidiary to the control
account in the General Ledger and to take an annual physical inventory of supplies. At least onceayear the PHA isrequired to
take a physical inventory of the equipment and reconcileit to the equipment records. Therewasno documentation of the physical
inventory or a property ledger provided during the audit. We recommend that a property ledger be prepared and an annual
inventory betaken. It isnoted that subsequent to year end the Authority did have an appraisal on the property.
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Springfield Metropolitan Housing Authority
Schedule of Findings and Questioned Costs
OMB Circular A-133 § .505 - Continued

September 30, 1999

2. FINDINGSRELATED TO FINANCIAL STATEMENTSREQUIRED TO BE REPORTED IN ACCORDANCE WITH
GAGAS—DISCLAIMED OPINION — CONTINUED

Finding Number 1999-3690-005

The Authority did not deposit the FSS account fundsinto a separ ate depository account and did not credit investment interest to
each participating family’s FSS account balance. The FSS activity was not recorded on the general ledger of the authority. Itis
recommended that a depository account is opened to deposit the FSS funds into and a proper accounting of the transactions be
recorded on the general ledger. We could not test FSS dueto no schedule availableto review.

Finding Number 1999-3690-006

TheHUD form 52723 (Perfor mance Funding System) was not located. We could not test thisform. (Public Housing)
The HUD form 52648 (SEM AP Certification) was not located. We could not test thisform. (Section 8)

TheHUD form 50072 (Public Housing Assessment Program) was not | ocated. We could not test thisform. (Public Housing)

Finding Number 1999-3690-007

REPORTABLE CONDITION — EXPENDITURES

During cash disbur sement testing it was noted that supporting documentation (invoices) wer e not always maintained. Thiscould
lead to improper payments for Authority obligations. We recommend supporting documentation be attached to the voucher and
filed in a manner approved by the board.

Finding Number 1999-3690-008

REPORTABLE CONDITION — MATERIAL WEAKNESS—- CHECK SGNATURES

The Authority imprints the signatur es of the check signers on the checks. The checks are not reviewed by the signers after
they have been imprinted. The custody of checks after signature and before mailing isnot handled by someoneindependent of all
payable, disbursing, cash receiving and general ledger functions. We recommend that the checks are reviewed and stuffed in
the envelopes and sent by someone other than the preparer.

Finding Number 1999-3690-009

REPORTABLE CONDITION — COMPUTER CONTROLS
Thereisalack of physical controlsto restrict access to the computer room to authorized personnel. There are not adequate

controls in the computer in house system. Passwords are used, but not out of others reach to retrieve those passwords. We
recommend that policy and procedur es beimplemented to maintain controlsin the computer area.
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Springfield Metropolitan Housing Authority
Schedule of Findings and Questioned Costs
OMB Circular A-133 § .505 - Continued

September 30, 1999

3. FINDINGSRELATED TO FEDERAL AWARDS

See (GAGAYS) findings 1999-3690-001 and 1999-3690-006 through 1999-3690-009 above; these findings are also required to
bereported in accordance with federal awards.
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Springfiedld Metropalitan Housing Authority
Schedule of Prior Audit Findingsand Questioned Costs
OMB Circular A-1338.315(b)

September 30, 1999

ORIGINAL DATE

OF FINDING FINDING SUMMARY STATUS
1996 Finding Number 1998-3690-001 Not Corrected
1996 Finding Number 1998-3690-002 Not Corrected
1996 Finding Number 1998-3690-003 Not Corrected
1996 Finding Number 1998-3690-004 Not Corrected
1996 Finding Number 1998-3690-005 Corrected
1996 Finding Number 1998-3690-006 Not Corrected
1997 Finding Number 1998-3690-007 Not Corrected
1996 Finding Number 1998-3690-008 Partially Corrected
1996 Finding Number 1998-3690-009 Not Corrected
1996 Finding Number 1998-3690-010 Not Corrected
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SPRINGFIELD METROPOLITAN HOUSING AUTHORITY

SEPTEMBER 30, 1999

CORRECTIVE ACTION PLAN
OMB CIRCULAR A-1338§.315(C)

Finding Planned Corrective Anticipated Responsible
Number Action Completion Contact
Date
1999-3690-001 New Finance Director will fileall reportsand on a 2001 Denese Benn
1999-3690-006 timely basis for September 30, 2000 and forward.
1999-3690-007 New Finance Director re-wrote Requisition and 11/30/99 Denese Benn
Purchasing Procedures.
1999-3690-008 New Finance Director and Executive Director 11/20/99 Denese Benn
discussed with Board.
1999-3690-009 New Finance Director will formalize with new 4/30/00 Denese Benn

computer system.







88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

SPRINGFIELD METROPOLITAN HOUSING AUTHORITY

CLARK COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JUNE 12, 2001
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