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743 East State Street
Athens Mall, Suite B
Athens, Ohio 45701

Telephone 740-594-3300
800-441-1389

Facsimile 740-594-2110

REPORT OF INDEPENDENT ACCOUNTANTS

Switzerland of Ohio Local School District
Monroe County
304 Mill Street
Woodsfield, Ohio 43793

To the Board of Education:

We have audited the accompanying general purpose financial statements of the Switzerland of Ohio Local
School District, Monroe County, Ohio (the School District), as of and for the year ended June 30, 2000, as
listed in the table of contents. These general purpose financial statements are the responsibility of the
School District’s management. Our responsibility is to express an opinion on these general purpose financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Switzerland of Ohio Local School District, Monroe County, as of June
30, 2000, and the results of its operations and cash flows of its proprietary fund type for the year then ended
in conformity with generally accepted accounting principles.

The accompanying general purpose financial statements have been prepared assuming that the School
District will continue as a going concern. As discussed in Note 3, the School District accumulated a
$2,476,524 General Fund deficit, a $9,955 Vocational Education Fund, Special Revenue Fund Type deficit,
a $150,887 ARC Vocational Equipment Fund, Special Revenue Fund Type deficit, and a $471,049
Lunchroom Fund, Enterprise Fund Type deficit at June 30, 2000. As discussed in Note 23, the School
District accumulated debt of $3,326,500 at June 30, 2000. The Auditor of State has also declared the School
District to be in fiscal emergency, which raises substantial doubt about its ability to continue as a going
concern. Management’s plan in regards to these matters are described in Note 1. The financial statements
do not include any adjustments that might result from the outcome of this uncertainty.

In accordance with Government Auditing Standards, we have also issued our report dated December 5,
2000, on our consideration of the School District’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.
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Switzerland of Ohio Local School District
Monroe County
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Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
of the School District, taken as a whole. The accompanying schedule of federal awards receipts and
expenditures is presented for purposes of additional analysis as required by U.S Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a
required part of the general purpose financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole.

Jim Petro
Auditor of State

December 5, 2000
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SWITZERLAND OF OHIO LOCAL SCHOOL DISTRICT
MONROE COUNTY

SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
FOR THE FISCAL YEAR ENDED JUNE 30, 2000

FederalPass-ThroughFederal Grantor/

NoncashNoncashCFDAEntityPass-Through Grantor/

DisbursementsDisbursementsReceiptsReceiptsNumberNumberProgram Title

U.S. Department of Agriculture

Passed Through Ohio Department of Education:

Child Nutrition Cluster:

$45,107$$45,107$10.550N/AFood Distribution Program

26,67626,67610.553048652-05-PU-99School Breakfast Program

72,54272,54210.553048652-05-PU-00

099,218099,218Total School Breakfast Program

14,83214,83210.555048652-03-PU-99National School Lunch Program

41,81441,81410.555048652-03-PU-00

78,73278,73210.555048652-04-PU-99

217,297217,29710.555048652-04-PU-00

0352,6750352,675Total National School Lunch Program

45,107451,89345,107451,893Total U.S. Department of Agriculture - Child Nutrition Cluster

U.S. Department of Labor
Passed Through Ohio Department of Education:

Employment Services and Job Training
6,7106,83617.249048652-WK-BE-00Pilot Program (School to Work)

06,71006,836Total U.S. Department of Labor

U.S. Department of Education
Passed Through Ohio Department of Education:

43484.002048652-AB-S1-98Adult Education

25,55425,65684.002048652-AB-S1-99

12,1725,54784.002048652-AB-S1-99C

30,38630,38684.002048652-AB-S1-00

068,546061,589Total Adult Education

Title I, Grants to Local

3,02484.010048652-C1-S1-98Educational Agencies

145,277109,87184.010048652-C1-S1-99

93,6459,27084.010048652-C1-S1-99C

696,119869,47784.010048652-C1-S1-00

0938,0650988,618Total Title I

Special Education Grants

44,96715,55584.027048835-6B-SF-98Pto States (Title VI-B)

137,078178,82784.027048835-6B-SF-99P

0182,0450194,382Total Special Education Grants to States

74,94971,44684.048048652-20-C1-00Vocational Education-Basic Grants
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SWITZERLAND OF OHIO LOCAL SCHOOL DISTRICT
MONROE COUNTY

SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES

FOR THE FISCAL YEAR ENDED JUNE 30, 2000

(Continued)

FederalPass-ThroughFederal Grantor/

NoncashNoncashCFDAEntityPass-Through Grantor/

DisbursementsDisbursementsReceiptsReceiptsNumberNumberProgram Title

U.S. Department of Education (Continued)

Passed Through Ohio Department of Education (Continued):

4,9624,96284.186048652-DR-S1-99Drug Free Schools and Communities

1,07184.186048652-DR-S1-99C

11,9409,95684.186048652-DR-S1-00

016,902015,989Total Drug Free Schools Grant

18,39884.276048652-G2-S2-99Goals 2000 Grant

Eisenhower Professional Development

4,52584.281048652-MS-S1-98CState Grant

9,76284.281048652-MS-S1-99

5,86484.281048652-MS-S1-99C

6,02119,22584.281048652-MS-S1-00

026,172019,225Total Eisenhower Professional Development Grants

4984.298048652-C2-S1-98CInnovative Education Program Title VI

2,86584.298048652-C2-S1-99

3,6982,79584.298048652-C2-S1-99C

15,15615,27184.298048652-C2-S1-00

021,768018,066Total Innovative Education Program Strategies

67,80690,40684.340048652-C2-S1-00Class Size Reduction (Title VI-R)

01,414,65101,459,721Total U.S. Department of Education

Appalachian Regional Commission
Passed Through Ohio Governor's Office:

190,887193,26323.012N/AAppalachian Vocational Grant

0190,8870193,263Total Appalachian Regional Commission

U.S. Department of Health and Human Services

Passed Through Ohio Department of Mental

Retardation and Developmental Disabilities:

Medical Assistance Program

80,34180,34193.778N/A(Medicaid, Title XIX)

080,341080,341Total U.S. Department of Health and Human Services

$45,107$2,144,482$45,107$2,192,054Total Federal Awards Receipts and Expenditures

The accompanying notes to the Schedule of Federal Awards Receipts and Expenditures are an integral part of this Schedule.
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SWITZERLAND OF OHIO LOCAL SCHOOL DISTRICT
MONROE COUNTY

NOTES TO SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
FOR THE FISCAL YEAR ENDED JUNE 30, 2000

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Receipts and Expenditures (the Schedule) is a summary
of the activity of the School District’s federal award programs. The Schedule has been prepared on the cash
basis of accounting.

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance, such as food received from the U.S. Department of Agriculture, is reported in the
Schedule at the fair market value of the commodities received and consumed. Cash receipts from the U.S.
Department of Agriculture are commingled with State grants. It is assumed federal monies are expended
first. At June 30, 2000, the School District had no significant food commodities in inventory.

NOTE C - NATIONAL SCHOOL BREAKFAST AND LUNCH PROGRAMS

Federal monies are commingled with total food service funds. It is assumed federal monies are expended
first.
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743 East State Street
Athens Mall, Suite B
Athens, Ohio 45701

Telephone 740-594-3300
800-441-1389

Facsimile 740-594-2110

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Switzerland of Ohio Local School District
Monroe County
304 Mill Street
Woodsfield, Ohio 43793

To the Board of Education:

We have audited the accompanying general purpose financial statements of the Switzerland of Ohio Local
School District, Monroe County, Ohio (the School District), as of and for the year ended June 30, 2000, and
have issued our report thereon dated December 5, 2000, in which we expressed substantial doubt about the
School District’s ability to continue as a going concern. We conducted our audit in accordance with generally
accepted auditing standards and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the School District’s general purpose financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards. However, we noted certain immaterial instances of noncompliance that
we have reported to management of the School District in a separate letter dated December 5, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the School District’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
general purpose financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose
all matters in the internal control over financial reporting that might be material weaknesses. A material
weaknesses is a condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesses.
However, we noted other matters involving the internal control over financial reporting that do not require
inclusion in this report, that we have reported to management of the School District in a separate letter dated
December 5, 2000.
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Switzerland of Ohio Local School District
Monroe County
Report of Independent Accountants on Compliance and on

Internal Control Required by Government Auditing Standards
Page 2

This report is intended for the information and use of the management, the Board of Education, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

December 5, 2000
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743 East State Street
Athens Mall, Suite B
Athens, Ohio 45701

Telephone 740-594-3300
800-441-1389

Facsimile 740-594-2110

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Switzerland of Ohio Local School District
Monroe County
304 Mill Street
Woodsfield, Ohio 43793

To the Board of Education:

Compliance

We have audited the compliance of the Switzerland of Ohio Local School District, Monroe County, Ohio (the
School District), with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133, Compliance Supplement that are applicable to its major federal program for
the year ended June 30, 2000. The School District’s major federal program is identified in the Summary of
Auditor’s Results section of the accompanying Schedule of Findings. Compliance with the requirements of
laws, regulations, contracts and grants applicable to its major federal program is the responsibility of the
School District’s management. Our responsibility is to express an opinion on the School District’s
compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program. An audit includes examining, on a test basis, evidence about the School District’s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the School District’s compliance with those requirements.

In our opinion, the School District complied, in all material respects, with the requirements referred to above
that are applicable to its major federal program for the year ended June 30, 2000.

Internal Control Over Compliance

The management of the School District is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the School District’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circular A-133.
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Switzerland of Ohio Local School District
Monroe County
Report of Independent Accountants on Compliance With Requirements

Applicable to Each Major Federal Program and Internal Control over
Compliance in Accordance with OMB Circular A-133

Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended for the information and use of the management, the Board of Education, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

December 5, 2000
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SWITZERLAND OF OHIO LOCAL SCHOOL DISTRICT
MONROE COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

FOR THE FISCAL YEAR ENDED JUNE 30, 2000

1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control weakness
conditions reported at the financial statement level
(GAGAS)?

No

(d)(1)(ii) Were there any other reportable control weakness
conditions reported at the financial statement level
(GAGAS)?

No

(d)(1)(iii) Was there any reported material noncompliance at
the financial statement level (GAGAS)?

No

(d)(1)(iv) Were there any material internal control weakness
conditions reported for major federal programs?

No

(d)(1)(iv) Were there any other reportable internal control
weakness conditions reported for major federal
programs?

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified

(d)(1)(vi) Are there any reportable findings under § .510? No

(d)(1)(vii) Major Programs (list): Title I Grants to Local
Education Agencies - CFDA
#84.010

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A > $300,000
Type B - all other programs

(d)(1)(ix) Low Risk Auditee? Yes



48

SWITZERLAND OF OHIO LOCAL SCHOOL DISTRICT
MONROE COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

FOR THE FISCAL YEAR ENDED JUNE 30, 2000
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

There were no findings related to the financial statements required to be reported in accordance with
GAGAS.

3. FINDINGS FOR FEDERAL AWARDS

There were no findings for federal awards.
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SWITZERLAND OF OHIO LOCAL SCHOOL DISTRICT
MONROE COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS
OMB CIRCULAR A-133 § .315 (b)

FOR THE FISCAL YEAR ENDED JUNE 30, 2000

Finding
Number

Finding
Summary

Fully
Corrected?

Not Corrected, Partially Corrected;
Significantly Different Corrective

Action Taken; or Finding No
Longer Valid; Explain:

1999-
11056-001

Ohio Rev. Code Section
5705.41(B)-Expenditures
exceeded appropriations.

No Partially Corrected; The School District
has made improvements in this area.
The School District had only one fund
with noncompliance. This finding is
reported in the Management Letter.



            



88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

SWITZERLAND OF OHIO LOCAL SCHOOL DISTRICT

MONROE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
MARCH 6, 2001
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