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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Independent Auditor’s Report

Governing Board

Trumbull County Educational Service Center
347 North Park Avenue

Warren, OH 44481

We have audited the accompanying general purpose financial statements of the Trumbull County
Educational Service Center (the “ESC”), Trumbull County, as of and for the year ended June 30,
2000, as listed in the table of contents. These general purpose financia statements are the
responsibility of the ESC’ smanagement. Our responsibility isto expressan opiniononthesegeneral
purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
Statesof Americaand the standards applicableto financia auditscontained in Government Auditing
Standardsissued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonabl e assurance about whether thefinancial statementsare
free of material misstatement. Anaudit includes examining, on atest basis, evidence supporting the
amountsand disclosuresinthe financial statements. Anaudit alsoincludesassessing theaccounting
principles used and the significant estimates made by management, aswell as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of the Trumbull County Educational Service Center,
Trumbull County, as of June 30, 2000, and the results of its operations for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Asdisclosed in Note 3 to the general purposefinancial statements, during fiscal year 2000, the ESC
reported its agency funds using the budget (cash) basis of accounting.

In accordance with Government Auditing Standards, we have also issued our report dated July 26,
2001, on our consideration of the ESC’ sinternal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should
be read in conjunction with this report in considering the results of our audit.
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Our audit was performed for the purpose of forming an opinion on the general purpose financial
statements of the ESC, taken as awhole. The accompanying schedule of expenditures of federal
awardsis presented for purposes of additional analysis asrequired by U. S. Office of Management
and Budget Circular A-133, Audits of Sates, Local Governments, and Non-Profit Organizations,
and is not arequired part of the general purpose financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the general purpose financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose
financial statements taken asawhole.

Trimble, Julian & Grube, Inc.
July 26, 2001



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO
COMBINED BALANCE SHEET
ALL FUND TYPESAND ACCOUNT GROUPS
JUNE 30, 2000

Fiduciary
Governmental Fund Types Fund Type Account Groups
General Generd Total
Speciad Capital Fixed Long-Term (Memorandum
General Revenue Projects Agency Assets Obligations Only)
ASSETSAND OTHER DEBITS
ASSETS:
Equity in pooled cash and

cashequivalents. . . ... ........ $1,445,568 $1,242,002 $169,530 $1,872,782 $4,729,882
Cash in segregated accounts. . . . . . .. 846,241 846,241
Receivables (net of alowances

of uncollectibles):

Accounts . . . . . ... ... 1,160 1,160
Due from other governments . . . . . . . 578,501 578,501
Duefromotherfunds . . . . . ... .. 134,005 134,005
Prepayments. . . . . ... ... ..... 8,224 743 8,967
Property, plant and equipment (net

of accumulated depreciation where

applicable) . . . . ............ $3,088,695 3,088,695

OTHER DEBITS:
Amount to be provided for retirement of
Genera Long-Term Obligations. . . . . $339,052 339,052
Total assets and other debits. . . . . . . . $2,033,453 $1,242,745 $169,530 $2,853,028 $3,088,695 $339,052 $9,726,503

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



LIABILITIES, EQUITY
AND OTHER CREDITS

LIABILITIES:

Accountspayable. . . .. ... ...
Accrued wages and benefits. . . . .
Compensated absences payable. . .
Duetootherfunds. . . . ... ...

Dueto other governments. . . . . .
Deferredrevenue. ... . . ... . ...

Total liabilities. . . . .. ... ....

EQUITY AND OTHER CREDITS:
Investment in general fixed assets
Fund balances:

Reserved for encumbrances. . . . .
Reserved for prepayments . . . . .
Unreserved-undesignated. . . . . .
Total equity and other credits. . . . .

Tota liabilities, equity and other credits. .

TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER

TRUMBULL COUNTY, OHIO
COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30, 2000

Fiduciary
Governmental Fund Types Fund Type Account Groups

General Generd Total
Special Capital Fixed Long-Term (Memorandum

Genera Revenue Projects Agency Assets Obligations Only)
C $44,122 $75,232 $94 $119,448
C 1,003,473 16,688 743 1,020,904
C 32,799 250 $339,052 372,101
C 132,304 1,701 134,005
$2,853,028 2,853,028
578,501 578,501
C 1,791,199 93,871 837 2,853,028 339,052 5,077,987
$3,088,695 3,088,695
C 40,795 439,987 4,640 485,422
C 8,224 743 8,967
C 193,235 708,144 164,053 1,065,432
C 242,254 1,148,874 168,693 3,088,695 4,648,516
$2,033,453 $1,242,745 $169,530 $2,853,028 $3,088,695 $339,052 $9,726,503

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2000

Governmental Fund Types

Total
Specia Capital (Memorandum
General Revenue Projects Only)
Revenues.
From local sources:
Tuition. . . . . . . ... . $82,915 $82,915
Earningsoninvestments. . . . . ... ... 219,910 219,910
Chargesforservices. . . . .. ........ 6,678,448 $1,899 6,680,347
Intergovernmental - State. . . . . . ... .. 3,676,347 1,591,363 $216,000 5,483,710
Intergovernmental - Federal . . . . ... .. 825,901 825,901
Totalrevenues . . . . .. ... ...... 10,657,620 2,419,163 216,000 13,292,783
Expenditures:
Current:
Instruction:
Regular. . .. .. ............. 146,835 81,815 228,650
Special . ... 2,920,407 89,018 3,009,425
Vocational . .. ... ........... 141,731 141,731
Support services:
Pupil . . ... ... .. .. 2,562,294 9,731 2,572,025
Instructiona staff. . . . ... ....... 2,327,917 962,406 68,099 3,358,422
Board of Education. . . . . .. ... ... 48,590 48,590
Administration. . . . ... ... ..... 1,288,388 163,232 1,451,620
Fiscal. . .................. 203,712 11,000 214,712
Business . . . ............... 130,111 130,111
Operations and maintenance. . . . . . . . 78,807 78,807
Pupil transportation. . . . . ... ... .. 29,033 14,975 44,008
Central . . ................. 9,351 173,192 182,543
Community services. . . . ... ...... 1,323 1,323
Intergovernmental pass-through. . . . . . . 1,258,156 360,486 1,618,642
Debt service:
Principal retirement. . . . . ... ... .. 12,742 12,742
Interest and fiscal charges. . . . . ... .. 339 339
Total expenditures. . . . . ... ... .. 11,018,005 2,007,586 68,099 13,093,690
Excess of revenues
over expenditures. . . . ... ... ... (360,385) 411,577 147,901 199,093
Fund balances, July 1(Restated). . . . . ... ... 602,639 737,297 20,792 1,360,728
Fund balances, June30. . . . . .. ... ... $242,254 $1,148,874 $168,693 $1,559,821

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Revenues:
From local sources:
Tuition.
Earnings on investments..
Charges for services.....
Intergovernmental - Stat
Intergovernmental - Federa
Total revenues.

Expenditures:
Current:
Instruction:

Instructional staff
Board of Education.
Administration.

BUSINESS....cocveveeiieiieanne

Community services.
Intergovernmental pass-through.........
Total expenditures...........occcevveecrennenes

Excess (deficiency) of revenues
over (under) expenditures..................

Other financing sources (uses):
Refund of prior year's (receipts)...........
Other miscellaneous (use) of funds......
Total other financing sources (uses)...

Excess (deficiency) of revenues and
other financing sources over (under)
expenditures and other financing (uses)..

Fund balances, July 1 (Restated)....
Prior year encumbrances appropriated.....

Fund balances, June 30....

TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER

TRUMBULL COUNTY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGESIN FUND BALANCES

BUDGET AND ACTUAL COMPARISON (NON-GAAP BUDGETARY BASIS)
ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30, 2000

Genera Specia Revenue Capital Projects Total (Memorandum only)
Variance: Variance: Variance: Variance:
Revised Favorable Revised Favorable Budget Favorable Budget Favorable

Budget Actua (Unfavorable) Budget Actud (Unfavorable) Revised Actua (Unfavorable) Revised Actua (Unfavorable)
$81,415 $82,915 $1,500 $81,415 $82,915 $1,500
198,162 219,910 21,748 198,162 219,910 21,748
7,234,096 7,248,699 14,603 $134,456 $134,456 $0 7,368,552 7,383,155 14,603
3,185,667 3,185,667 0 1,763,152 1,763,152 0 $216,000 $216,000 $0 5,164,819 5,164,819 0
306,022 306,022 0 825,900 825,900 0 1,131,922 1,131,922 0
11,005,362 11,043,213 37,851 2,723,508 2,723,508 0 216,000 216,000 0 13,944,870 13,982,721 37,851
162,871 149,013 13,858 210,642 95,124 115,518 373,513 244,137 129,376
3,469,376 3,438,694 30,682 25,599 16,092 9,507 3,494,975 3,454,786 40,189
401,395 393,064 8,331 401,395 393,064 8,331
2,602,017 2,571,265 30,752 11,219 11,219 0 2,613,236 2,582,484 30,752
2,673,899 2,414,190 259,709 2,012,406 1,641,202 371,204 235,296 71,996 163,300 4,921,601 4,127,388 794,213
54,652 49,692 4,960 54,652 49,692 4,960
1,794,199 1,309,526 484,673 292,444 228,535 63,909 2,086,643 1,538,061 548,582
278,459 244,295 34,164 7,000 7,000 0 285,459 251,295 34,164
173,784 153,763 20,021 173,784 153,763 20,021
130,328 82,414 47,914 17,000 17,000 1,496 0 1,496 148,824 82,414 66,410
39,923 29,321 10,602 19,975 14,975 5,000 59,898 44,296 15,602
11,200 9,784 1,416 174,506 173,192 1,314 185,706 182,976 2,730
1,500 1,289 211 1,500 1,289 211
10,000 0 10,000 404,802 383,577 21,225 414,802 383,577 31,225
11,402,208 10,453,246 948,962 3,576,988 2,963,980 613,008 236,792 71,996 164,796 15,215,988 13,489,222 1,726,766
(396,846) 589,967 986,813 (853,480) (240,472) 613,008 (20,792) 144,004 164,796 (1,271,118) 493,499 1,764,617
(775,486) (772,757) 2,729 (21,693) (21,693) 0 (797,179) (794,450) 2,729
(503,000) (478,502) 24,498 (503,000) (478,502) 24,498
(1,278,486) (1,251,259) 27,227 (21,693) (21,693) 0 (1,300,179) (1,272,952) 27,227
(1,675,332) (661,292) 1,014,040 (875,173) (262,165) 613,008 (20,792) 144,004 164,796 (2,571,297) (779,453) 1,791,844
2,294,783 2,294,783 0 843,664 843,664 0 20,792 20,792 0 3,159,239 3,159,239 0
63,814 63,814 0 323,120 323,120 0 386,934 386,934 0
$683,265 $1,697,305 $1,014,040 $291,611 $904,619 $613,008 $0 $164,796 $164,796 $974,876 $2,766,720 $1,791,844

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 1- DESCRIPTION OF THE ENTITY

The Trumbull County Educational Service Center (the*ESC”) isthe successor to theformer
Trumbull County Board of Education. County boards of education were formed in Ohio as
aresult of the passage of Senate Bill 9,in 1914. In 1995, Am. Sub. H.B. 117 authorized the
creation of Educational Service Centers and abolished county school districts. That
legidation also changed the “Board of Education” to the “ Governing Board”.

The ESC operates under alocally-elected five-member Governing Board (the “Board”) and
provides education services as mandated by state or federal agenciesto fifteen local, three
city, and two exempted village school districtsin Trumbull County. The Board controlsthe
ESC’s staff, who provide services to 37,106 students and other community members in
Trumbull County.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the ESC have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body
for establishing governmental accounting and financial reporting principles. The ESC's
significant accounting policies are described below.

A. TheReporting Entity

The ESC’ s reporting entity has been defined in accordance with GASB Statement No.
14, The Financial Reporting Entity, effective for financia statements for periods
beginning after December 15, 1992. A reporting entity is comprised of the primary
government, component units, and other organi zationsthat areincluded toinsurethat the
financia statements of the ESC are not misleading. The primary government consists
of all funds, departments, boards, and agencies that are not legally separate from the
ESC. For the ESC, thisincludes general operations and student related activities.




TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Component units are legally separate organizations for which the ESC would be
financially accountable. Accountability as defined in GASB Statement No. 14 was
evaluated based on financial accountability, the nature and significance of the potential
component unit’s (PCU) relationship with the ESC, and whether exclusion would cause
the ESC’ sgeneral purposefinancia statementsto be misleading or incomplete. Among
the factors considered were separate legal standing; appointment of avoting majority of
the PCU’ sboard; fiscal dependency and whether abenefit or burden relationship exists;
imposition of will; and the nature and significance of the PCU’s relationship with the
ESC. Responsibility was evaluated on the basis of financial dependence and the
manifestations of oversight exercised by the Governing Board. Among the factors
considered were budget adoption, taxing authority, outstanding debt secured by revenues
or general obligations of the ESC, any obligation of the ESC to finance any deficits that
may occur, reliance of the organization on continuing subsidies from the ESC, and/or
selection of governing authority, and designation of management. The ESC has no
component units. The following organizations are disclosed due to their relationship
with the ESC.

JOINTLY GOVERNED ORGANIZATIONS:
North East Ohio Management | nformation Network (NEOMIN)

NEOMIN isajointly governed organi zation among twenty-ei ght school districtsand two
educational service centers. The organization was formed for the purpose of applying
modern technology (with the aid of computers and other electronic equipment) to the
administrative and instructional functionsamong member districts. Each of thedistricts
supports NEOMIN based upon a per pupil charge.

Superintendents of the participating school districtsare eligibleto be voting members of
the Governing Board, which consists of ten members; the Trumbull and Ashtabula
County superintendents (permanent members), three superintendents from Ashtabula
County schooal districts, three superintendentsfrom Trumbull County school districts, and
a principal and a treasurer (non-voting members who must be employed by a
participating school district, or fiscal agent of NEOMIN). The degree of control
exercised by any participating school district is limited to its representation on the
Governing Board. The ESC serves asfiscal agent for NEOMIN. Financial activity for
fiscal 2000 is reported in the financial statements as an Agency fund.



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
North East Ohio I nstructional Media Center (NEOIMC)

NEOIMC isajointly governed organization among 45 school districts. NEOIMC was
formed for the purpose of providing quality films and/or other media to support the
educational curricula of the member school districts. Each member pays a monthly
premium based on use of the media materials.

NEOIMC isgoverned by an advisory committee made up of amember from aparochial
school, a joint vocational school, one county superintendent from each participating
county, one city superintendent, and two local superintendentswhoseterm rotates every
two years. The Trumbull County Superintendent holds a permanent position of the
advisory committee. Thedegree of control exercised by any participating school district
islimited to its representation on the Governing Board. The ESC servesasfiscal agent
of NEOIM C but does not hold membership. Financial activity for fiscal 2000 isreported
in the financial statements as an Agency fund.

North East Ohio Special Education Regional Resource Center (NEO/SERRC)

NEO/SERRC is a special education service center which selects its own board, adopts
itsown budget and receives direct federal and state grantsfor its operation. Thejointly
governed organization was formed for the purpose of initiating, expanding, and
improving specia education programsand servicesfor childrenwith disabilitiesand their
parents.

NEO/SERRC is governed by a governing board of 39 members, comprised of the 35
superintendents of the participating districts, one non-public school representative, one
county board of mental retardation representative, and two parents whose term rotates
every year. Financial information is available from the Mahoning County Educational
Service Center (fiscal agent), 2801 Market Street, Y oungstown, Ohio 44507.



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
Region 12 Professional Development Center (RPDC)

The RPDC is a jointly governed organization among the school districts located in
Trumbull, Mahoning, and Columbiana Counties, and Y oungstown City. The jointly
governed organi zation wasformed for the purpose of establishing an articul ated, regional
structurefor professional development inwhich school districts, the businesscommunity,
higher education, and other groups cooperatively plan and implement effective
professional development activitiesthat are tied directly to school improvement, and in
particular, to improvements in instructional programs.

The RPDC isgoverned by agoverning board made up of nineteen representatives of the
participating school districts, the businesscommunity, and Y oungstown State University.
Members' termsrotate annually. The degree of control exercised by any participating
school district islimited to its representation of the Governing Board. The ESC serves
asfiscal agent for RPDC. Financial activity for fiscal 2000 is reported in the financial
statements as an Agency fund.

Trumbull Student Assistance Consortium (TSAC)

The TSAC, ajointly governed organization among sixteen school districts, was formed
for the purpose of aiding each participating school district in establishing an effective
comprehensive alcohol, tobacco, and other drugs prevention/intervention program that
will help make schools drug free.

TSACisgoverned by an executive management Council made up of five superintendents
of the participating districts. Members' terms rotate annually. The degree of control
exercised by any participating school district is limited to its representation on the
Council. The ESC serves asfiscal agent of the TSAC. The ESC serves asfiscal agent
for TSAC. Financial activity for fiscal 2000 isreported in thefinancial statementsasan
Agency fund.

The ESC a so participatesin two group purchasing pool sfor insurance, describedin Note
10.

10



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
B. Fund Accounting

The ESC uses funds and account groupsto report itsfinancial position and the results of
its operations. A fund is a separate accounting entity with a self-balancing set of
accounts. An account group, on the other hand, isafinancia reporting device designed
to provide accountability for certain assets and liabilities that are not recorded in the
funds because they do not directly affect net expendable available financial resources.
Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain ESC activities or functions.
Funds are classified into two categories: Governmental and Fiduciary. Each category is
divided into separate fund types.

GOVERNMENTAL FUNDS

Governmental Funds are those through which most governmental functions of the ESC
are financed. The acquisition, use and balances of the ESC's expendable financial
resources and the related liabilities (except those accounted for in fiduciary funds) are
accounted for through governmental funds. Thefollowing are the ESC's Governmental
Fund Types:

General Fund - The General Fund is the general operating fund of the ESC and is
used to account for all financial resources except those required to be accounted for
in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for the
proceeds of specific revenue sources that are legally restricted to expenditures for
specified purposes.

Capital Projects Funds - Capital Projects Funds are used to account for financial
resources to be used for the acquisition or construction of major capital facilities
(other than those financed by Proprietary Funds and Trust Funds).

11



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
FIDUCIARY FUNDS

Agency Funds - These funds are used to account for assets held by the ESC in a
trustee capacity or as an agent for individuals, private organizations, other
governments, and/or other funds. These include Agency funds. Agency funds are
custodial in nature (assetsequal liabilities) and do not involve measurement of results
of operations. Agency fundsare presented onabudgetary basi s, with notedisclosure,
if applicable, regarding items which, in other funds, would be subject to accrual.

ACCOUNT GROUPS

To make a clear distinction between fixed assets related to specific funds and those of
genera government, and between long-term liabilitiesrelated to specific fundsand those
of ageneral nature, the following account groups are used:

General Fixed Assets Account Group - This group of accounts is established to
account for all fixed assets of the ESC.

General Long-Term Obligations Account Group - This group of accounts is
established to account for all long-term obligations of the ESC.

C. Measurement Focus/Basis of Accounting

The accounting and financial reporting treatment applied to afund is determined by its
measurement focus. All Governmental funds are accounted for using acurrent financial
resources measurement focus. With this measurement focus, only current assets and
current liabilities generally are included on the balance sheet. Operating statements of
these funds present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets.

The modified accrual basis of accounting isfollowed for Governmental funds. Under
the modified accrual basis of accounting, revenues are recognized when they become
both measurable and available to finance expenditures of the current period, which for
the ESC issixty daysafter the June 30 year-end. Revenuesaccrued at the end of the year
include interest, accounts, and due from other governments.

12



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Expenditures (decreasesin net financial resources) arerecognizedintheperiodin which
thefund liability isincurred with the following exceptions. general long-term obligation
principal and interest are reported only when due; and the costs of accumulated unpaid
vacation and sick leave are reported as expenditures in the period in which they will be
liguidated with available financial resources rather than in the period earned by
employees. Allocation of costs, such as depreciation and amortization, are not
recognized in Governmental funds.

D. Budgets

An Educationa Service Center isrequired by state Statute, 3317.11 ORC, to submit an
annual budget of operating expenses to the State Governing Board for approval.

The ESC legally adoptsits budget on or before the start of the new fiscal year. Included
in the budget are the estimated resources and expenditures for each fund. Upon review
by the ESC’ sGoverning Board, the annual appropriation resolution isadopted. After the
start of thefiscal year, the estimated resources are revised and accepted by the Board to
include any unencumbered cash balances from the preceding year. Both the estimated
resources and appropriations may be amended or supplemented throughout the year as
circumstances warrant.

In the first quarter of each fiscal year, the ESC summarizes and certifies its budget on
forms furnished by the State Department of Education, together with such other
information asthe State Department of Education may require. The summarized budget
document consists of three parts. Part (A) includes entitlement funding from the State
for the cost of salaries, employer’s retirement contributions, and travel expenses of
supervisory teachers approved by the State Department of Education. Part (B) includes
the cost of al other lawful expenditures of the ESC. Part (C) includes the adopted
appropriation resolution of the ESC. The State Board of Education reviews the budget
and certifies to each local board of education under the supervision of the ESC the
amount from part (B) that is to be apportioned to their district.

The ESC isfunded by the State Department of Education for the cost of Part (A) of their
budget. Thisfunding is provided from State resources.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Part (B) of the budget is provided by the school districts served by the ESC, and by the
State Department of Education. Each school district’s portion is determined by
multiplying the average daily membership of the school district (the total number of
students enrolled) by $6.50. This amount is deducted by the State Department of
Education from that school district’s resources provided under the State’ s Foundation
Program. The Department of Education’ s portion is determined by multiplying the sum
of the average daily memberships of all of the school district’s served by the ESC by
$36.00 Thisamount is provided from State Resources.

If additional funding is needed for the ESC, and if amajority of the Boards of Education
of the school districts served by the ESC approve, the cost of Part (B) of the budget can
beincreased. The portion that isin excess of the original funding calculation is shared
by al of the school districts served by the ESC through additional reductions in their
resources provided through the State Foundation Program. The State Board of Education
initiates and supervises the procedure under which the school districts approve or
disapprove the additional apportionment. The districts to which the ESC provides
service have agreed to pay $8.50 per pupil, or an additional $2.00 per pupil, to provide
additional funding for services provided by the ESC.

Appropriations:

Theannual appropriation resolution islegally enacted by the ESC’ s Governing Board at
the fund level of expenditures, whichisthelegal level of budgetary control. Prior tothe
passage of the annual appropriation measure, the ESC may pass a temporary
appropriation measure to meet the ordinary expenses of the ESC. The appropriation
resolution, by fund, must be within the estimated resources, and thetotal of expenditures
and encumbrances may not exceed the appropriation totals at any level of control. Any
revisions that alter the total of any fund appropriation must be approved by the ESC’'s
Governing Board.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

The ESC’ s Governing Board may pass supplemental fund appropriations so long asthe
total appropriations by fund do not exceed the amounts set forth in the budget approved
by the State Department of Education. The budget figures which appear in the
statementsof budgetary comparisons represent thefina appropriation amounts, including
all supplemental appropriations. Formal budgetary integration is employed as a
management control device during the year for al funds, consistent with statutory
provisions. All supplemental appropriations were legally enacted by the Governing
Board during fiscal 2000.

Unencumbered appropriations revert to the respective fund from which it was
appropriated and becomes subject to future appropriations. Encumbered appropriations
are carried forward to the succeeding fiscal year and need not be reappropriated.
Expenditures plus encumbrances may not legally exceed budgeted appropriations at the
fund level.

Encumbrance accounting, under which purchase orders, contracts, and other
commitmentsfor the expenditure of monies are recorded in order to reservethat portion
of the applicable appropriation, isemployed as an extension of formal budgetary control
in the appropriated Governmental funds. Encumbrances outstanding at year-end are
reported as reservations of fund balance for subsequent year expenditures on the
modified accrual basisof accounting, compared to encumbrancesoutstanding at year-end
reported as expenditures on the budget basis of accounting. Note 13 provides a
reconciliation of the budgetary and GAAP basis of accounting.

E. Cash and Investments

To improve cash management, cash received by the ESC ispooled. Moniesfor all funds
are maintained in this pool. Individual fund integrity is maintained through the ESC’s
records. Eachfund’ sinterestinthepool ispresented as” Equity in Pooled Cash and Cash
Equivaents’ on the combined balance sheet.

During 2000, investments were limited to the State Treasury Asset Reserve of Ohio
(STAR Ohio) and repurchase agreements.

Except for nonparticipating investment contracts, investmentsare reported at fair value,

which isbased on quoted market prices. Nonparticipating investment contracts such as
repurchase agreements and nonnegotiable certificates of deposit are reported at cost.
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TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

STAR Ohioisaninvestment pool managed by the State Treasurer’ s Office, which allows
governments within the State to pool their funds for investment purposes. STAR Ohio
is not registered with the SEC as an investment company, but does operate in a manner
consistent with Rule 2a7 of the Investment Company Act of 1940. Investmentsin STAR
Ohio arevalued at STAR Ohio’ s share price, which isthe price the investment could be
sold for on June 30, 2000.

Under existing Ohio statutes, all investment earnings are assigned to the General fund
unless statutorily required to be credited to a specific fund. Interest revenue credited to
the General fund during fiscal 2000 totaled $219,910 which included $134,437 assigned
from other funds of the ESC.

An analysis of the Treasurer's investment account at year end is provided in Note 4.
F. Prepaids

Prepaymentsfor Governmental fundsrepresent cash disbursementswhich haveoccurred
and are therefore not current expendable resources. These items are reported as fund
assets on the balance sheet using the all ocation method, which amortizestheir cost over
the periods benefitting from the advance payment. At period-end, because prepayments
are not availabl e to finance future Governmental fund expenditures, the fund balanceis
reserved by an amount equal to the carrying value of the asset.

G. Fixed Assetsand Depreciation

General Fixed Assets Account Group

Genera fixed assets are capitalized at cost (or estimated historical cost) and updated for
the cost of additionsand retirementsduring the year inthe General Fixed Assets A ccount
Group. Donated fixed assets are recorded at their fair market values as of the date
donated. The ESC followsthe capitalization policy of not capitalizing assetswith acost
of less than $500. No depreciation isrecognized for assetsin the General Fixed Assets
Account Group. The ESC has no infrastructure.

Improvement are capitalized. The costs of normal maintenance and repairs that do not
add to the value of the asset or materially extend as asset’s life are not capitalized.
Interest incurred during the construction of general fixed assetsis also not capitalized.
Assets in the General Fixed Assets Account Group are not depreciated.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
H. Pass-Through Grants

The ESC is the primary recipient of grants which are passed-through to or spent on
behalf of the local school districts within the County. When the ESC has afinancial or
administrative role in the grants, the grants are reported as revenues and
intergovernmental expendituresinaSpecial Revenuefund. Grantsinwhichthe ESC has
no financial or administrative role and are passed-through to the local district in the
County are reported in an Agency fund.

|. Intergovernmental Revenues

In Governmental Funds, entitlements and non-reimbursable grants (to the extent such
grants and entitlements relate to the current fiscal year) are recorded as receivables and
revenue when measurable and available. Reimbursement type grants are recorded as
receivables and revenueswhen therel ated expendituresareincurred. The ESC currently
participates in various state and federal programs categorized as follows:

Entitlements Non-Reimbursable Grants - (Cont’ d)
Genera Fund Specia Revenue (Cont'd)
State Foundation Program Professional Development Block Grant
Eisenhower
Non-Reimbursable Grants Drug Free Schools
General Fund Library Services and Technology Act
Community Alternative Americorps - Ohio Reads
Funding Program (CAFS)
Capital Projects
Specia Revenue SchoolNet Professional Devel opment
American Sign Language SchoolNet Telecommunity

Industrial Technology

Make Learning Fun

Specia Education Transition
Gifted Education

Summer Intensive Reading Institute
Education for Economic Security
Regular Education Preschool
Preschool Disabilities

Management Information Systems
Entry Y ear Program 2000
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TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Grants and entitlements amounted to over 43% of the ESC's operating revenue during
the 2000 fiscal year.

J. Compensated Absences

Compensated absences of the ESC consist of vacation leave and sick leave to the extent
that payment to the employee for these absences are attributable to services already
rendered and are not contingent on a specific event that is outside the control of the ESC
and the employee.

In accordance with the provisions of GASB Statement No. 16, Accounting for
Compensated Absences, a liability for vacation leave is accrued if a) the employees
rights to payment are attributabl e to services already rendered; and b) it is probabl e that
the employer will compensate the employees for the benefits through paid time off or
other means, such as cash payment at termination or retirement. A liability for severance
isaccrued using the termination method; i.e., an accrual for earned sick leaveismadeto
the extent that it is probable that benefits will result in termination payments. The
liability is an estimate based on the ESC’s past experience of making termination
payments.

The total liability for vacation and sick leave payments has been calculated using pay
ratesin effect at the balance sheet date, and reduced to the maximum payment allowed
by labor contract and/or statute, plus any applicable additional salary related payments.

Accumulated vacation and sick leave of Governmental Fund Type employees meeting
the above requirements have been recorded in the appropriate Governmental fund as a
current liability to the extent that the amounts are expected to be payable within the
current available period. The balance of the liability is recorded in the General Long-
Term Obligations Account Group.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
K. Long-Term Obligations

Ingeneral, Governmental fund payablesand accrued liabilitiesarereported asobligations
of the funds regardless of whether they will be liquidated with current resources.
However, compensated absences and contractually required pension contributions that
will be paid from Governmental fundsarereported asliability inthe General Long-Term
Obligations Account Group to the extent that they will not be paid with current available
expendable financial resources. Payments made more than sixty days after year-end are
considered not to have used current, available financial resources.

L. Fund Equity

Reserved fund balances indicate that portion of fund equity which is not available for
current appropriation or is legally segregated for a specific use. Fund balances are
reserved for encumbrances and prepaid assets. The unreserved portions of fund equity
reflected for the governmental funds are available for use within the specific purposes
of those funds.

M. Interfund Transactions

During the course of normal operations, the ESC has numerous transactions between
funds. The most significant include:

1. Transfersof resourcesfrom onefund to another fund. The resourcestransferred are
to be expended for operations by the receiving fund and are recorded as operating
transfers, with the exception of Agency funds, which do not report transfers of
resources as operating transfers.

2. Reimbursementsfrom onefundto another aretreated asexpenditures/expensesinthe
reimbursing fund and a reduction in expenditures/expenses in the reimbursed fund.

3. Short-term interfund loans made pursuant to Governing Board Resolution are
reflected as“interfund loansreceivable or payable.” Suchinterfund loansarerepaid
in the following fiscal year.

4. Quasi-external transactions are similar to the purchase of goods or services from a

vendor; i.e., the fund which provides aservice records revenue, and the fund which
receives that service records an expenditure/expense.

19



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

5. Residua equity transfers are non-recurring or non-routine permanent transfers of
equity, generally made when afund is closed.

6. Long-term interfund loans that will not be repaid within the next year are termed
“advances’ and are shown asreservations of fund balances on the combined balance
sheet for those funds that report advances to other funds as assets because they are
not spendable, available resources.

The ESC had no GAAP-basis interfund transactions for fiscal year 2000.
N. Estimates

Thepreparation of financial statementsin conformity with GAAP, requires management
to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.

O. Memorandum Only - Total Columns

Total columnsonthe General Purpose Financial Statementsare captioned (Memorandum
Only) to indicate that they are presented only to facilitate financial analysis. Datain
these columns do not present financial position, results of operations, or changes in
financial positionin conformity with generally accepted accounting principles. Neither
is such data comparable to a consolidation. Interfund eliminations have not been made
in the aggregation of this data.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 3- ACCOUNTABILITY AND COMPLIANCE
A. Fund Reclassification

During fiscal 2000, the ESC has properly reclassified the Retirement and Workers
Compensation Agency fund which had previously been reported as part of the General
fund and Special Revenue funds. The effect of these fund reclassifications on fund
balances as previoudy reported at June 30, 1999, is as follows:

Specid
General Revenue
Fund balance
as previously reported, June 30, 1999 $835,911 $742,670
Fund reclassification (233,272) (5,373)
Restated fund balance at July 1, 1999 $ 602,639 $737,297

No restatement is required for the Agency funds, because Agency funds do not report
results of operations.

B. Changein Basisof Accounting

In prior years, the District has reported Agency funds using the modified accrual basis
of accounting. For fiscal 2000, Agency funds are reported using the budget (cash) basis
of accounting. No restatement is required because Agency funds do not report results of
operations. Thefollowing arereceivablesand prepaymentsfor the Agency fund, which,
in another fund type, would be recognized on the combined bal ance sheet:

(Not reported on the Combined Balance Sheet)

Due From Other Governments $139,146
Prepayments 6,915

NOTE 4-EQUITY IN POOLED CASH AND INVESTMENTS
State statutes classify monies held by the ESC into three categories.
Activedepositsare public deposits necessary to meet current demands on thetreasury. Such
monies must be maintained either as cash in the ESC treasury, in commercial accounts

payable or withdrawable on demand, including negotiable order of withdrawal (NOW)
accounts, or in money market deposit accounts.
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NOTE 4-EQUITY IN POOLED CASH AND INVESTMENTS - (Continued)

Inactive deposits are public deposits the Governing Board hasidentified as not required for
usewithinthe current two year period of designation of depositories. Inactive deposits must
either be evidenced by certificates of deposit maturing not later than the end of the current
period of designation of depositories, or by savings or deposit accounts including, but not
limited to, passbook accounts.

Interim deposits are deposits of interim monies. Interim moniesare those monieswhich are
not needed for immediate use but which will be needed before the end of the current period
of designation of depositories. Interim deposits must be evidenced by time certificates of
deposit maturing not more than one year from the date of deposit or by savings accounts,
including passbook accounts.

Protection of the ESC’ sdepositsis provided by the Federal Deposit Insurance Corporation,
by eligible securities pledged by thefinancial institution as security for repayment, by surety
company bonds deposited with the Treasurer by the financia institution or by a single
collateral pool established by the financial institution to secure the repayment of all public
moneys deposited with the institution.

Interim monies may be deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by
the United States Treasury or any other obligation guaranteed asto principal and interest
by the United States;

2. Bonds, Notes, Debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the Federal National
Mortgage Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal
Home Loan Mortgage Corporation, Government National Mortgage Association, and
Student Loan Marketing Association. All federal agency securities shall be direct
issuances of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at least two percent and be marked to market daily, and that
the term of the agreement must not exceed thirty days;

4. Bonds and other obligations of the State of Ohio;
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NOTE 4-EQUITY IN POOLED CASH AND INVESTMENTS - (Continued)

5. No-load money market mutual funds consisting exclusively of obligations described in
division (1) or (2) and repurchase agreements secured by such obligations, provided that
investments in securities described in this division are made only through eligible
institutions;

6. The State Treasurer’ s investment pool (STAR Ohio);

7. Certainbankers' acceptancesand commercial paper notesfor aperiod not to exceed one
hundred and eighty days from the date of purchase in an amount not to exceed twenty-
five percent of the interim moneys available for investment at any one time; and,

8. Under limited circumstances, corporate debt instruments rated in either of the two
highest rating classifications by at least two nationally recognized rating agencies.

Investmentsin stripped principal or interest obligations, reverse repurchase agreements and
derivativesareprohibited. Theissuance of taxable notesfor the purpose of arbitrage, theuse
of leverage and short selling are also prohibited. An investment must mature within five
years from the date of purchase unless matched to a specific obligation or debt of the ESC,
and must be purchased with the expectation that it will be held to maturity. Investments may
only be made through specified dealers and institutions. Payment for investments may be
made only upon delivery of the securities representing the investments to the Treasurer or
qualified trustee or, if the securities are not represented by a certificate, upon receipt of
confirmation of transfer from the custodian.

Cashin Segregated Accounts: At year-end, $846,241 was on deposit in the account the ESC
maintains as fiscal agent for the Trumbull County School Employee Insurance Benefits
Consortium (see Note 10), and included in the total amount of deposits reported below;
however, thisamount is not part of theinternal cash pool reported on the combined balance
sheet as “ Equity in Pooled Cash and Cash Equivalents’.

Cash on Hand: At year-end, the ESC had $250 in undeposited cash on hand which is
included on the combined balance sheet as part of “Equity in Pooled Cash and Cash
Equivaents’, but is not included in the total amount of deposits reported below.

The following information classifies deposits and investments by categories of risk as
defined in GASB Statement No. 3, Deposits With Financia Institutions, Investments
(including Repurchase Agreements), and Reverse Repurchase Agreements.
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NOTE 4-EQUITY IN POOLED CASH AND INVESTMENTS - (Continued)

Deposits: At year-end the carrying amount of the ESC’ sdepositswas $241,394 and the bank
balance was $861,241. Of the bank balance:

1. $115,000 was covered by federal deposit insurance.

2. $746,241 was uninsured and uncollateralized. Although all statutory requirements for
the deposit of money had been followed, noncompliancewith federal requirementscould
potentially subject the ESC held to a successful claim by the FDIC.

Investments. The ESC’ sinvestments are required to be categorized to give an indication of
the level of risk assumed by the ESC at year end. Category 1 includes investmentsthat are
insured or registered or for which the securitiesare held by the ESC or itsagent inthe ESC’ s
name. Category 2 includes uninsured and unregistered investmentsfor which the securities
are held by the counterparty’s trust department or agent in the ESC’s name. Category 3
includes uninsured and unregistered investments for which the securities are held by the
counterparty, or by itstrust department or agent but not in the ESC’sname. STAR Ohiois
an unclassified investment since it is not evidenced by securities that exist in physical or

book entry form.
Category
3 Fair Vaue

Repurchase Agreements $5,291,414 $5,291,414
Not Subject to Categorization:

Investment in State Treasurer’s

Investment Pool 43,065
Total Investments $5,291,414 $5,334,479
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NOTE 4-EQUITY IN POOLED CASH AND INVESTMENTS - (Continued)

A reconciliation between the classifications of cash and cash equivalentsand investmentson
the combined balance sheet per GASB Statement No. 9 and the classifications of deposits
and investments presented above per GASB Statement No. 3 isasfollows:

GASB Statement No. 9
Investments of the Cash
Management Pool:
State Treasurer’s Investment Pool
Repurchase Agreements
Cash on Hand
Cash in Segregated Accounts

GASB Statement No. 3

NOTE 5- INTERFUND TRANSACTIONS

Equity in Pooled Cash
and Cash Equivalents

$ 4,729,882

(43,065)
(5,291,414)

(250)
846,241

$ 241394

Investments

$ 0

43,065
5,291,414

$5,334,479

Interfund balances at June 30, 2000, which result from quasi-external transactions, consist
of the following individual fund receivables and payables:

General Fund

Specia Revenue Funds
Public Preschool
Drug-Free Schools

Agency Funds

Total Due from/Due to Other Funds
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NOTE 6 - RECEIVABLES

Receivables at June 30, 2000 consisted primarily of accounts (tuition), investment earnings
and intergovernmental grants and entitlements (to the extent such grants and entitlements
relateto the current fiscal year). All receivables are considered collectiblein full dueto the
stable condition of State programs, and the current year guarantee of Federal funds. A
summary of the principal items of receivables follows:

Genera Fund Amount
Due from other governments $578,501

NOTE 7 - FIXED ASSETS

A summary of the changesin the General Fixed Asset Account Group during thefiscal year

follows:
Balance Balance
July 1, 1999 Additions Deletions June 30, 2000
Furniture/Equipment $2,877,109 $196,581 $(16,250) $3,057,440
Vehicles 31,255 31,255
Totd $2,908,364 $196,581 $(16,250) $3,088,695

NOTE 8- CAPITALIZED LEASES- LESSEE DISCLOSURE
In prior fiscal years the ESC entered into a capital lease for a copier.

Theterms of each agreement provide options to purchase the equipment. Each lease meets
the criteria of a capital lease as defined by Statement No. 13 of the Financial Accounting
Standards Board, Accounting for Leases, which defines a capital lease generally as one
which transfers benefits and risks of ownership to the lessee at the conclusion of the lease
term. Capital lease payments have been reclassified and are reflected as debt service
expendituresin the Combined Statement of Revenues, Expenditures, and Changesin Fund
Balances for Governmental Fund Types. These expenditures are reflected as
program/function expenditures on a budgetary basis.
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NOTE 8- CAPITALIZED LEASES - LESSEE DISCLOSURE - (Continued)

Genera fixed assets acquired by lease have been capitalized in the General Fixed Assets
Account Group in the amount of $158,122, which is equal to the present value of the future
minimum payments as of the date of their inception. A corresponding liability wasrecorded
inthe General Long-Term ObligationsAccount Group. Principal paymentsinthe 2000 fiscal
year totaled $12,742, which retired the ESC'’ s capital lease obligation. The ESC exercised
itsbargain purchase option, and took titleto the equipment. Thisamount isreflected as debt
service principal retirement in the General fund.

NOTE 9- LONG-TERM OBLIGATIONS
During the year ended June 30, 2000, the following changes occurred in liabilities reported

in the Genera Long-Term Obligations Account Group. Compensated absences and the
pension obligation will ultimately be paid from the fund from which the employee is paid.

Balance Balance

July 1, 1999 Increase Decrease June 30, 2000
Compensated Absences $403,539 $ 0 $ (64,487) $339,052
Pension Obligation Payable 49,817 (49,817) 0
Capital Leases 12,742 (12,742) 0
Total $466,098 $ 0 $(127,046) $339,052

NOTE 10 - RISK MANAGEMENT

The ESC is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
Duringfiscal year 2000, the ESC contracted with Nationwide Insurance Company, Harcum-
Hyre Insurance Agency, Inc. for fleet and general liability insurance, which hasa$2,000,000
per claim/$5,000,000 annual aggregate limits of liability. Leased vehicles are covered by
Nationwide Insurance Company and have no deductible for comprehensive and a $1,000
deductible for collision. The vehicle liability insurance is on an occurrence basis with a
$1,000,000 combined single limit.

Professiona liability is provided by Nationwide Insurance Company with a $5,000,000
annual aggregate/$2,000,000 single occurrence limit and no deductible.

Property insurance is protected by CNA, Rossi Agency, Inc. with a deductible of $250.
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NOTE 10 - RISK MANAGEMENT - (Continued)

Settled claims have not exceeded this commercial coverage in any of the past three fiscal
years. There has not been a significant reduction in coverage from the prior fiscal year.

The ESC has contracted with Trumbull County School Employee Insurance Benefits
Consortium (the “Consortium”) to provide employee medical/surgical and dental benefits.
The Consortiumisashared risk pool comprised of sixteen Trumbull County school districts
and the ESC. Ratesare set through an annual calculation process. The ESC paysamonthly
contribution, which is placed in a common fund from which claim payments are made for
al participating school districts. Claims are paid for all participants regardless of claims
flow. The Executive Committee of the Consortium has the right to return monies to an
exiting district subsequent to the settlements of all expenses and claims. The ESC pays
medical/surgical premiums of $665.95, $578.90, or $484.23 for family coverage and
$292.64, $231.67, or $194.05 for single coverage per empl oyee per month, depending onthe
carrier they have chosen. Premiums for dental coverage are $70.87 monthly for family
coverage and $22.63 monthly for single coverage. Premiumsfor life insurance are $6.25 for
$50,000 coverage. The ESC isfiscal agent for the Consortium.

OSBA WORKER SCOMPENSATION GROUP RATING

For fiscal year 2000, the ESC participated in the Ohio School Boards Association Workers
Compensation Group Rating Program (GRP), an insurance purchasing pool. Theintent of
the GRPisto achievethe benefit of areduced premium for the ESC by virtue of itsgrouping
and representation with other participants in the GRP. The workers compensation
experienceof the participating school districtsiscal cul ated as one experience and acommon
premium rateisappliedtoall school districtsinthe GRP. Each participant paysitsworkers
compensation premium to the State based on the rate for the GRP rather than itsindividual
rate. Tota savings are then calculated and each participant’s individual performance is
compared to the overall savings of the GRP. A participant will then either receive money
from or be required to contribute to the “Equity Pooling Fund”. This “equity pooling”
arrangement insures that each participant shares equally in the overall performance of the
GRP. Participation in the GRP is limited to school districts that can meet the GRP's
selection criteria. Thefirm of GatesMcDonald & Co. provides administrative, cost control
and actuarial servicesto the GRP.
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NOTE 11 - DEFINED BENEFIT PENSION PLANS
A. School Employees Retirement System

The ESC contributes to the School Employees Retirement System of Ohio (SERS), a
cost-sharing multiple employer defined benefit pension plan. SERS provides basic
retirement and disability benefits, cost-of-living adjustments, and death benefitsto plan
members and beneficiaries. Authority to establish and amend benefitsis established by
Chapter 3309 of the Ohio Revised Code. SERS issuesapublicly available, stand-alone
financial report that includes financial statements and required supplementary
information. Thereport may be obtained by writing to the School Empl oyees Retirement
System, 45 North Fourth Street, Columbus, Ohio 43215-3634.

Plan members are required to contribute 9 percent of their annual covered salary and the
ESC isrequired to contribute at an actuarially determined rate, which wasl4 percent for
2000; 5.55 percent was the portion to fund pension obligations. The contribution rates
of plan members and employers are established and may be amended by the School
Employees Retirement Board, up to maximum amounts allowed by State statute. The
adequacy of the contribution rates is determined annually. The ESC's required
contributions for pension obligationsto SERS for the fiscal years ended June 30, 2000,
1999, and 1998 were $227,896, $142,404, and $164,929, respectively; 100 percent has
been contributed for fiscal years 1999 and 1998. The fiscal year 2000 contribution had
not been made as of June 30, 2000, and isrecorded asaliability within the Agency fund.

B. State TeachersRetirement System

The ESC contributes to the State Teachers Retirement System of Ohio (STRS), a cost-
sharing multiple employer public employee retirement system administered by the State
Teachers Retirement Board. STRS provides basic retirement benefits, disability,
survivor, and health care benefits based on eligible service credit to members and
beneficiaries. Benefits are established by Chapter 3307 of the Ohio Revised Code.
STRSissues apublicly available financia report that includes financia statements and
required supplementary information for STRS. The report may be obtained by writing
tothe State Teachers Retirement System, 275 East Broad Street, Columbus, Ohio 43215-
3771.

29
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2000

NOTE 11 - DEFINED BENEFIT PENSION PLANS - (Continued)

Plan members are required to contribute 9.3 percent of their annual covered salary and
the ESC is required to contribute 14 percent; 6 percent was the portion used to fund
pension obligations. Contribution ratesare established by the State Teachers Retirement
Board, upon recommendation of itsconsulting actuary, not to exceed statutory maximum
rates of 10 percent for members and 14 percent for employers. The ESC’s required
contributions for pension obligationsto STRS for the fiscal years ended June 30, 2000,
1999, and 1998 were $901,560, $750,154, and $521,408, respectively; 100 percent has
been contributed for each year.

C. Social Security System

Effective July 1, 1991, all employees not otherwise covered by SERS or STRS have an
option to choose Socia Security or SERS/STRS. Asof June 30, 2000, members of the
Governing Board have elected Socia Security. The Board' s liability is 6.2 percent of
wages paid.

NOTE 12 - POSTEMPLOYMENT BENEFITS

The ESC provides comprehensive health care benefits to retired teachers and their
dependents through the State Teachers Retirement System (STRS), and to retired non-
certified employees and their dependents through the School Empl oyees Retirement System
(SERS). Benefits include hospitalization, physicians fees, prescription drugs, and
reimbursement of monthly Medicare premiums. Benefit provisions and the obligations to
contribute are established by the Systems based on authority granted by State statute. Both
systems are funded on a pay-as-you-go basis.

The State Teachers Retirement Board has statutory authority over how much, if any, of the
health care costs will be absorbed by STRS. Most benefit recipients are required to pay a
portion of health care cost in the form of a monthly premium. By Ohio law, the cost of
coveragepaid from STRSfundsshall beincludedintheemployer contribution rate, currently
14 percent of covered payroll. For this fiscal year, the Board allocated employer
contributions equal to 8 percent of covered payroll to the Health Care Reserve Fund. For the
ESC, this amount equaled $515,177 during the 2000 fiscal year.

STRS paysheath care benefitsfrom the Health Care Reserve Fund. Thebalanceinthe Fund
was $2.783 billion at June 30, 1999. Asof July 1, 1999, eligible benefit recipients totaled
95,796. For the fisca year ended June 30, 1999, net health care costs paid by STRS were
$249,929,000.
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NOTE 12 - POSTEMPLOYMENT BENEFITS - (Continued)

For SERS, coverage is made available to service retirees with ten or more fiscal years of
qualifying service credit, disability, and survivor benefit recipients. Membersretiring on or
after August 1, 1989, with less than twenty-five years of service credit must pay a portion of
their premium for health care. The portion isbased on years of service up to a maximum of
75 percent of the premium.

For thisfiscal year, employer contributionsto fund health care benefitswere 8.45 percent of
covered payroll, anincreasefrom 6.30 percent for fiscal year 1999. Inaddition, SERSlevies
a surcharge to fund health care benefits equal to 14 percent of the difference between a
minimum pay and the member’s pay, pro-rated for partial service credit. For fiscal year
2000, the minimum pay has been established at $12,400. The surcharge, added to the
unallocated portion of the 14 percent employer contribution rate, provides for maintenance
of the asset target level for the health care fund.

The target level for the health care reserve is 150 percent of annual health care expenses.
Expenses for heath care at June 30, 1999, were $126,380,984 and the target level was
$189.6 million. At June 30, 1999 SERS had net assets available for payment of health care
benefits of $188 million. SERS has approximately 51,000 participants currently receiving
health care benefits. For the ESC, the amount to fund health care benefits, including the
surcharge, equaled $187,466 during the 2000 fiscal year.

NOTE 13- BUDGETARY BASISOF ACCOUNTING

Whilereporting financial position, results of operations, and changesin fund balance on the
basis of GAAP, the budgetary basis as provided by law isbased upon accounting for certain
transactions on a basis of cash receipts and disbursements.

The Combined Statement of Revenue, Expenditures, and Changes in Fund Balances -
Budget and Actua - All Governmental Fund Types is presented on the budgetary basis to
provide a meaningful comparison of actual results with the budget. The major differences
between the budget basis and the GAAP basis are that:

(@) Revenues are recorded when received in cash (budget basis) as opposed to when
susceptible to accrual (GAAP basis);

(b) Expenditures are recorded when paid in cash (budget basis) as opposed to when the
liability isincurred (GAAP basis);
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NOTE 13- BUDGETARY BASISOF ACCOUNTING - (Continued)

() In order to determine compliance with Ohio law, and to reserve that portion of the
applicable appropriation, encumbrances are recorded as the equivalent of an
expenditure (budget basis) as opposed to a reservation of fund balance for
Governmental funds (GAAP basis).

The adjustments necessary to convert the results of operations for the year on the budget
basisto the GAAP basis for the Governmental funds are as follows:

Excess (Deficiency) of Revenues and Other Financing
Sour ces Over/(Under) Expenditures and Other
Financing Uses

Governmental Fund Types

Specia Capital
Generdl Revenue Projects

Budget Basis $ (661,292) $(262,165) $144,004
Net Adjustment for

Revenue Accruals (385,593) (304,345)
Net Adjustment for

Expenditure Accruals (649,676) 473,642 (837)
Net Adjustment for Other

Financing Sources (Uses) 1,251,259 21,693
Encumbrances (Budget Basis) 84,917 482,752 4,734
GAAPBasis $ (360,385) $411 577 $147,901
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NOTE 14 - CONTINGENCIES
A. Grants

The ESC receives significant financial assistance from numerousfederal, state and local
agenciesintheform of grants. Thedisbursement of fundsreceived under these programs
generaly requires compliance with terms and conditions specified in the grant
agreements and is subject to audit by the grantor agencies. Any disallowed claims
resulting from such audits could become a liability of the General Fund or other
applicable funds. However in the opinion of management, any such disallowed claims
will not have a material effect on any of the financial statements of the individual fund
typesincluded herein or on the overall financia position of the ESC at June 30, 2000.

B. Litigation

As of the balance sheet date, the ESC was not involved in any litigation as either
defendant or plaintiff.

C. School Funding Decision

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain
portions of the Ohio school funding plan unconstitutional. The Court stayed the effect
of itsruling for one year to allow the State’ s legislature to design a plan to remedy the
perceived defects in that system. Declared unconstitutional was the State's “school
foundation program”, which provides significant amounts of monetary support to this
ESC. Duringthefisca year ended June 30, 2000, the ESC received $9,394,937 of school
foundation support, reported in the General fund.
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NOTE 14 - CONTINGENCIES - (Continued)

Sincethe Supreme Court ruling, numerous pieces of |egislation have been passed by the
State General Assembly in an attempt to addressthe issuesidentified by the Court. The
Court of Common Pleasin Perry County reviewed the new lawsand, in adecisionissued
on February 26, 1999, determined they are not sufficiently responsive to the
constitutional issues raised under the “thorough and efficient” clause of the Ohio
Consgtitution. The State appealed the decision made by the Court of Common Pleas to
the Ohio Supreme Court. On May 11, 2000, the Ohio Supreme Court rendered an
opinion on thisissue. The court concluded, “...the mandate of the (Ohio) Constitution
has not been fulfilled.” The Court’s majority recognized efforts by the Ohio General
Assembly taken in response to the Court’s March 24, 1997, decision, however, it found
seven “...mgor areas warrant further attention, study, and development by the Genera
Assembly...,” including the State’s reliance on local property tax funding, the state’'s
basic aid formula, the school foundation program, as discussed above, the mechanism
for, and adequacy of, funding for school facilities, and the existence of the State’ s School
Solvency Assistance Fund, which the Court found took the place of the unconstitutional
emergency school loan assistance program.

The Court decided to maintain jurisdiction over these issues and continued the case at
least until June 15, 2001.

Asof the date of thesefinancia statements, the ESC is unable to determine what effect,
if any, thisongoing litigation will have onitsfuture Statefunding under thisprogram and
on itsfinancial operations.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
SCHEDUL E OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2000

(A) (A)

FEDERAL GRANTOR/ PASS-THROUGH CASH CASH
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS DISBURSEMENTS

INSTITUTE OF MUSEUM AND LIBRARY
SERVICES PASSED THROUGH THE
STATE LIBRARY OF OHIO:

Library Services and Technology Act 45.310 11-28-E-1-98 $0 $15,000

Total Institute of Museum and Library Services 0 15,000

U.S.DEPARTMENT OF EDUCATION
PASSED THROUGH THE OHIO
DEPARTMENT OF EDUCATION:

Special Education-Preschool 84.173 PG-S1 1999P 84,803 84,803

Total Specia Education Preschool Grant 84,803 84,803
Safe and Drug-Free Schools 84.186 DR-S199 0 59,657
Safe and Drug-Free Schools 84.186 DR-S100 88,668 28,887

Total Safe and Drug-Free Schools 88,668 88,544
Goals 2000 84.276 G2-$4 98 0 34,496
Goals 2000 84.276 G2-S399 50,000 81,488
Goals 2000 84.276 G2-S5 99 50,000 80,360
Goals 2000 84.276 G2-S3 00 100,000 41,780

Total Goals 2000 200,000 238,124
Eisenhower Professiona Development Grant 84.281 MS-S198C 0 33,736
Eisenhower Professiona Development Grant 84.281 MS-S199 38,510 52,485
Eisenhower Professiona Development Grant 84.281 MS-S199C 42,064 0

Total Eisenhower Professional Development Grant 80,574 86,221
Total U. S. Department of Education 454,045 497,692

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
PASSED THROUGH THE OHIO DEPARTMENT OF MENTAL
RETARDATION AND DEVEL OPMENTAL DISABILITIES:

Community Alternative Funding System Program 93.778 N/A 589,135 589,135

Total U. S. Department of Health and Human Services 589,135 589,135

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
PASSED THROUGH THE GOVERNOR'SCOMMUNITY SERVICE
COUNCIL AND WARREN AREA CHAMBER OF COMMERCE
EDUCATION. CIVIC AND CULTURAL FOUNDATION:

Americorps - Ohio Reads 94.006 N/A 268,619 268,619

Total Corporation for National and Community Service 268,619 268,619

Total Federal Financial Assistance $1,311,799 $1,370,446
(A) This schedule was prepared on the cash basis of accounting.
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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Report on Compliance and on Internal Control Over Financial Reporting
Based on an Audit of Financial Statements Performed in Accordance
With Government Auditing Standards

Governing Board

Trumbull County Educational Service Center
347 North Park Avenue

Warren, OH 44481

We have audited the general purpose financial statements of Trumbull County Educational Service Center
(the “ESC”) as of and for the year ended June 30, 2000, and have issued our report thereon dated July 26,
2001. We conducted our audit in accordancewith auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Gover nment Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

Aspart of obtaining reasonable assurance about whether the ESC’ sgeneral purposefinancial statementsare
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have adirect and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisionswas not an objective of our audit and, accordingly, wedo not expresssuch an opinion. Theresults
of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Sandards. However, we noted a certain immaterial instance of noncompliance that we have
reported to the management of Trumbull County Educational Service Center in a separate letter dated July
26, 2001.
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Governing Board
Trumbull County Educational Service Center

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the ESC’ sinternal control over financial reportingin
order to determine our auditing proceduresfor the purpose of expressing our opinion on the general purpose
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of theinternal control over financial reporting would not necessarily discloseall mattersinthe
internal control over financial reporting that might be material weaknesses. A material weakness is a
conditioninwhichthedesign or operation of one or more of theinternal control components does not reduce
to arelatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within atimely period by employeesinthe
normal course of performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses. However, we noted
another matter involvinginternal control over financial reporting that doesnot requireinclusioninthisreport
that we have reported to the management of Trumbull County Educational Service Center in aseparateletter
dated July 26, 2001.

Thisreport isintended for theinformation and use of management, the Governing Board of Trumbull County

Educational Service Center, federal awarding agencies and pass-through entities, and is not intended to be
and should not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
July 26, 2001
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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Report on Compliance With Requirements Applicableto Each
Major Federal Program and on Internal Control Over
Compliance in Accordance With OMB Circular A-133

Governing Board

Trumbull County Educational Service Center
347 North Park Avenue

Warren, OH 44481

Compliance

We have audited the compliance of Trumbull County Educational Service Center (the“ESC”) with thetypes
of compliance requirementsdescribedintheU. S Office of Management and Budget (OMB) Circular A-133,
Compliance Supplement that are applicable to its mgjor federal program for the year ended June 30, 2000.
The ESC's major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings. Compliance with the requirements of laws, regulations, contracts and
grants applicable to its mgjor federal program is the responsibility of the ESC's management. Our
responsibility isto express an opinion on the ESC’' s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audit of Sates,
Local Governments, and Non-Profit Organizations. Those standardsand OMB Circular A-133 requirethat
we plan and perform the audit to obtain reasonabl e assurance about whether noncompliance occurred with
thetypesof compliancerequirementsreferred to abovethat could haveadirect and material effect onamajor
federal program. An audit includes examining, on atest basis, evidence about the ESC’ s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide alegal
determination on the ESC’ s compliance with those requirements.
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Governing Board
Trumbull County Educational Service Center

In our opinion, the ESC complied, in al material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended June 30, 2000.

Internal Control Over Compliance

The management of the ESC is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the ESC’s internal control over compliance with
requirements that could have adirect and material effect on amajor federal programin order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all mattersin the
internal control that might be material weaknesses. A material weaknessisacondition in which the design
or operation of one or more of the internal control components does not reduce to arelatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

Thisreport isintended for theinformation and use of management, the Governing Board of Trumbull County

Educational Service Center, federal awarding agencies and pass-through entities, and is not intended to be
and should not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
July 26, 2001
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SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY
JUNE 30, 2000

1. SUMMARY OF AUDITOR'SRESULTS

(d)@)()

Type of Financial Statement Opinion | Unqualified

(d)(@D)(i)

Were there any material control No
weakness conditions reported at the
financial statement level (GAGAS)?

(d)(@)(i)

Were there any other reportable No
control weakness conditions reported
at thefinancial statement level
(GAGAS)?

(d)()(iii)

Was there any reported non- No
compliance at the financial statement
level (GAGAS)?

(d@D)(iv)

Were there any material internal No
control weakness conditions reported
for major federal programs?

(d)(@)(iv)

Werethere any other reportable No
internal control weakness conditions
reported for major federal programs?

(D))

Type of Major Program’s Compliance | Unqualified
Opinion

(d)(D)(v)

Arethere any reportable findings No
under § .510?

40




SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY

JUNE 30, 2000

1. SUMMARY OF AUDITOR'SRESULTS (Continued)

(d)(D)(vii)

Major Program:

Community Alternative Funding
System Program, CFDA #93.778

(d)(D)(viii)

Dollar Threshold: Type A/B Programs

Type A: >$300,000
Type B: al others

(d)(D)(ix)

Low Risk Auditee?

Yes

2. FINDINGSRELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None

3. FINDINGS AND QUESTIONED COSTSFOR FEDERAL AWARDS

None
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER

TRUMBULL COUNTY

STATUS OF PRIOR AUDIT FINDINGS

NONCOMPLIANCE

Section 121.22 (H), Revised Code,
requiresformal actionsto beadopted
in an open meeting of the public

body.

Section 149.43 (B), Revised Code,
public records shall be promptly
prepared and made available for
inspection.

REPORTABLE CONDITION

Updated Board policies for clearer
and more precise travel
reimbursement requirements.

FINDING FOR RECOVERY

The Center's former Treasurer
received overcompensation and
payment for unauthorized
expenditures.

STATUS

Corrected

Corrected

Corrected

Corrected
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EXPLANATION IF NOT

FULLY IMPLEMENTED

N/A

N/A

N/A

N/A






88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER

TRUMBULL COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 8, 2001
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