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Franklin County, prepared by Deloitte & Touche LLP for the audit period January 1, 2001 
through December 31, 2001.  Based upon this review, we have accepted these reports in lieu of 
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accompanying financial statements and, accordingly, we are unable to express, and do not 
express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Central Ohio Transit Authority is responsible 
for compliance with these laws and regulations. 
 
 
 
 
 
 
  
 
JIM PETRO 
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July 5, 2002 
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Deloitte & Touche LLP
155 East Broad Street
Columbus, OH  43215-3611

Tel: (614) 221-1000
Fax: (614) 229-4647
www.dttus.com

Board of Trustees
Central Ohio Transit Authority
Columbus, Ohio:

We have audited the accompanying balance sheet of Central Ohio Transit Authority (COTA) as of
December 31, 2001, and the related statements of revenues, expenses and changes in equity, and of cash
flows for the year then ended.  These financial statements are the responsibility of COTA’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.  The financial
statements of COTA for the year ended December 31, 2000, before the restatement described in Note 2 to
the financial statements, were audited by other auditors whose report, dated May 11, 2001, expressed an
unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States.  Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements.  An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation.  We believe that our audit provides a reasonable basis for our opinion.

In our opinion, such 2001 financial statements present fairly, in all material respects, the financial
position of COTA as of December 31, 2001, and the results of its operations and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

We also audited the adjustments described in Note 2 that were applied to restate the 2000 financial
statements to give retroactive effect to the change in the method of accounting for the adoption of
GASB 33, Accounting and Financial Reporting for Non-Exchange Transactions.  In our opinion, such
adjustments are appropriate and have been properly applied.

In accordance with Government Auditing Standards, we have also issued a report dated May 10, 2002 on
our consideration of COTA’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grants.  That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in considering the results of our audit.

DELOITTE & TOUCHE LLP

May 10, 2002



ASSETS 2001 2000

CURRENT ASSETS:
Cash and cash equivalents ……………………………………………………$ 11,329,754 $ 13,214,590
Receivables:

Sales tax…………………………………………………………11,312,175 11,042,565
Federal operating assistance…………………………………………….  575,314 500,342
State operating assistance…………………………………………….  1,002,550 3,132,826
Other…………………………………………………………………  1,396,420 1,494,583

Inventory of materials and supplies………………………………………..  2,172,138 2,218,399
Other……………………………………………………………………..  783,975 508,114

Total……………………………………………………………..  28,572,326 32,111,419

RESTRICTED ASSETS:
Board restricted:

Cash and cash equivalents…………………………………………….  17,640,715 18,626,985
Total............................................................................…………..  17,640,715 18,626,985

Restricted for capital grants:
Cash and cash equivalents…………………………………………….633,713 -                  
Federal capital grants receivable...........................................…………  1,024,266 4,663,183
State capital grants receivable..............................................………….  1,130,464 756,088

Total...............................................................................………….  2,788,443 5,419,271

PROPERTY AND EQUIPMENT:
Cost ............................................................................................……….  168,928,071 149,242,661
Less accumulated depreciation.....................................................……….  (79,001,885) (80,411,039)  

Total.....................................................................................................................................................………..  89,926,186 68,831,622

TOTAL ASSETS................................................................................................………$ 138,927,670 $ 124,989,297

See notes to financial statements.
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LIABILITIES AND EQUITY 2001 2000

CURRENT LIABILITIES:
Accrued payroll and fringe benefits...........................................…..$ 6,217,385 $ 5,562,356
Accounts payable.......………......................................   2,900,408 4,236,111
Accrued payroll taxes...................................................................…….  619,815 529,117
Estimated workers compensation claims…………………………………  393,401         360,000         
Other current liabilities...........................................................................................................…..…  309,572         324,597         
Current portion of capital lease obligation .................................................................................................. -                    137,162

Total...................................................................................................................................  10,440,581 11,149,343

LIABILITIES PAYABLE FROM RESTRICTED ASSETS:
Estimated claims payable .............................................................................................  440,086 287,173
Capital expenditures payable and other...................................................................................................  70,161 13,262

Total...............................................................................................................................  510,247 300,435

OTHER LIABILITIES:
  -                    6,421

Capital lease obligation, less current portion .....................................................................................  -                    340,673  
Total................................................................................................................................  -                    347,094

Total liabilities.............................................................................................................  10,950,828 11,796,872

EQUITY:
Contributed capital:

Federal capital grants................................................................................................................................................  45,272,359 45,272,359
State capital grants.....................................................................................................................................................  3,012,158 3,012,158
Donated capital…………………………………………………….  942,000 942,000

Total.................................................................................................................................  49,226,517 49,226,517

Retained earnings ...........................................................................................................................  78,750,325 63,965,908

Total equity........................................................................................................................................................  127,976,842 113,192,425

TOTAL LIABILITIES AND EQUITY……………………….$ 138,927,670  $ 124,989,297  

See notes to financial statements.
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2001 2000

OPERATING REVENUES:
Passenger fares for transit service.................................................................................................$ 12,761,958 $ 12,778,848
Special transit fares......................................................................................................................   433,050 476,491
Charter service revenue..............................................................................................................   21,348 30,271
Auxiliary transportation revenue...................................................................................................................................   887,105 879,924

Total..........................................................................................................................................................................   14,103,461 14,165,534
   

OPERATING EXPENSES OTHER THAN DEPRECIATION:   
Labor...............................................................................................................................................   34,036,782 31,217,553
Fringe benefits...............................................................................................................   18,503,633 14,694,477
Materials and supplies...........................................................................................................................   6,285,013 6,143,013
Services...............................................................................................................................................   4,714,321 6,184,358
Purchased transportation....................................................................................................................   4,077,362 3,912,410
Utilities...............................................................................................................................................   1,369,117 1,137,506
Taxes...................................................................................................................................................   696,416 648,843
Advertising...............................................................................................................................................   638,110 701,205
Miscellaneous.............................................................................................................................................   616,454 876,779
Claims and insurance, net of settlements...............................................................................................................................   439,789 275,846
Leases and rentals ....................................................................................................................   398,535 284,641

Total..........................................................................................................................................................................   71,775,532 66,076,631
   

DEPRECIATION    10,851,491 8,634,796
   

Total operating expenses.......................................................................................................   82,627,023 74,711,427
   

EXCESS OF OPERATING EXPENSES INCLUDING    
DEPRECIATION OVER OPERATING REVENUES...............................................   (68,523,562) (60,545,893)

   
NONOPERATING REVENUES (EXPENSES):    

Sales tax revenues.....................................................................................................................   41,748,046 41,543,193
Federal operating grants and reimbursements ......................................................   11,388,826 11,210,604
State operating grants, reimbursements and    

special fare assistance ...................................................................................................................   2,135,821 3,919,575
Interest income.....................................................................................................................................   1,309,535 1,780,766
Interest expense..................................................................................................................................   - (52,557)
Planning study assistance revenues.............................................................................................   - 17,168
Planning study expense.....................................................................................................................   - (21,459)
Nontransportation and other revenue..............................................................   399,732 252,116

Total.....................................................................................................................................................   56,981,960 58,649,406
Loss before capital gifts and grants.......................................…(11,541,602) (1,896,487)
Capital gifts and grants:

Federal capital grants.....................................................…23,475,497 5,137,808
State capital grants............................................................................................………………………………. 2,850,522 617,175

   
INCREASE IN EQUITY    
          (carried forward to next page)..................................................$ 14,784,417 $ 3,858,496

See notes to financial statements.
(continued)
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2001 2000

INCREASE IN EQUITY
(brought forward from previous page)..........................................................$ 14,784,417 $ 3,858,496

   
EQUITY BEGINNING OF YEAR, AS RESTATED    113,192,425 109,333,929

   
   

EQUITY, END OF YEAR...................................................................$ 127,976,842 $ 113,192,425
   
   

See notes to financial statements.
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Years ended December 31, 2001 and 2000



2001 2000

CASH FLOWS FROM OPERATING ACTIVITIES:
Excess of operating expenses including depreciation over    

operating revenues...............................................................................................................................…$ (68,523,562)   $ (60,545,893) 
Adjustments to reconcile to net cash used in operating activities:

Depreciation expense...........................................................................................................................… 10,851,491    8,634,796     
Change in assets and liabilities:  

Sales tax receivable..............................................................................………………………. (269,609)        310,895        
Accrued payroll and related taxes..............................................................................................… 745,730         333,924        
Other nonoperating revenues, net..............................................................................................… 393,311         239,265        
Estimated claims payable................................................................................................................................… 186,314         184,302        
Other receivables..............................................................................………………………. 98,166           (126,427)      
Inventory.......................................................................................................................… 46,261           (592,617)      
Accounts payable......................................................................................................… (1,335,703)     1,402,207     
Other current liabilities.............................................................................................… (15,025)          38,433          
Other assets............................................................................................................… (275,862)        (371,338)      

Total adjustments.......................................................................................................................................................................… 10,425,074 10,053,440
 

Net cash used in operating activities.......................................................................................................................................................................… (58,098,488) (50,492,453)
 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:  
Sales taxes received............................................................................................................................................… 41,748,046    41,543,193   
Federal operating assistance received...................................................................................................… 11,313,854    20,428,870   
State operating and other assistance received........................................................................................................................… 4,266,097      3,213,749     
Federal planning study assistance received..............................................................................................… -                     25,593          
Planning study expenditures...................................................................................................................… -                     (21,459)        

Net cash provided by noncapital financing activities.......................................................................................................................................................................… 57,327,997 65,189,946
 

CASH FLOWS FROM CAPITAL AND RELATED  
FINANCING ACTIVITIES:  
Federal capital grants received.................................................................................................................… 27,114,411    4,577,365     

 2,476,145      414,010        
Acquisition and construction of fixed assets........................................................................................… (32,366,993)   (11,292,802) 

 -                     (1,360,000)   
Interest paid on bonds payable and capital leases..................................................................................… -                     (90,100)        
Repayment of capital lease obligations....................................................................................................… -                     (252,680)      

Net cash used in capital and related financing activities.......................................................................................................................................................................… (2,776,437) (8,004,207)
 

CASH FLOWS FROM INVESTING ACTIVITIES:  
Interest received from investments.......................................................................................................… 1,309,535      1,780,766     

Net cash provided by investing activities...................................................................................................................… 1,309,535 1,780,766
 

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS...........................................................… (2,237,393) 8,474,052
 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR...........................................................… 31,841,575    23,367,523   
 

CASH AND CASH EQUIVALENTS, END OF YEAR................................................................…$ 29,604,182    $ 31,841,575   
 
 

SUPPLEMENTAL INFORMATION:  
Equipment acquired under capital lease agreements………………………………………$ -                 $ 275,000

See notes to financial statements.
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(1) Organization and Reporting Entity

(a) Organization

The Central Ohio Transit Authority (COTA or the Authority) is an independent,
special-purpose political subdivision of the State of Ohio. The Authority was created
on February 17, 1971, pursuant to Sections 306.30 through 306.53 of the Ohio
Revised Code for the purpose of providing public transportation in Central Ohio,
primarily Franklin County and surrounding areas. The Authority commenced
operations on January 1, 1974. As a political subdivision, the Authority is distinct
from, and is not an agency of, the State of Ohio or any other local governmental unit.

Under Ohio law, the Authority is authorized to levy a sales and use tax for transit
purposes, including both capital improvement and operating expenses, in 0.25%
increments up to a maximum rate of 1.5% if approved by a majority of the electors
residing within the territorial boundaries of the Authority. Such a sales and use tax is
in addition to the sales and use taxes levied by the State of Ohio and Franklin County.
On November 5, 1999, the voters of Franklin County approved a permanent 0.25%
sales and use tax.

The Authority also has the power, under Section 306.40 of the Ohio Revised Code, to
levy and collect both voted (after approval at an election) and unvoted ad valorem
taxes on all the taxable property within the territorial boundaries of the Authority, in
order to pay debt service on its bonds and notes issued in anticipation thereof. Ad
valorem taxes were not levied during fiscal years 2001 and 2000.

The Authority is governed by a 13-member Board of Trustees. Members are
appointed by the mayors of COTA’s chartering municipal corporations and by the
Franklin County Board of Commissioners and serve overlapping 3-year terms.

The Authority is not subject to federal or state income taxes.

(b) Reporting Entity

The accompanying financial statements comply with the provisions of the
Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial
Reporting Entity. This statement requires that financial statements of the reporting
entity include all of the organizations, activities, functions and component units for
which the reporting entity is financially accountable. Financial accountability is
defined as the appointment of a voting majority of the component unit’s board and
either (1) the reporting entity’s ability to impose its will over the component unit, or
(2) the possibility that the component unit will provide a financial benefit to or
impose a financial burden on the reporting entity. COTA does not have financial
accountability over any entities.

The City of Columbus (the City) is a related organization to COTA as the Mayor of
the City, with the approval of City Council, appoints a voting majority of COTA’s
Board. However, the financial statements of COTA are not included within the City’s
“Reporting Entity” as the City cannot impose its will and there is no financial benefit
or financial burden relationship between the City and COTA.
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(2) Summary of Significant Accounting Policies

(a) Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of
accounting, whereby revenues and expenses are recognized in the period earned or
incurred. All transactions are accounted for in a single enterprise fund.

Pursuant to GASB Statement No. 20 Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities that Use Proprietary Fund
Accounting the Authority follows GASB guidance as applicable to proprietary funds
and Financial Accounting Standards Board Statements and Interpretations,
Accounting Principles Board Opinions and Accounting Research Bulletins issued on
or before November 30, 1989, that do not conflict with or contradict GASB
pronouncements.

(b) Cash and Cash Equivalents

For purposes of the statement of cash flows, the Authority considers all highly liquid
investments (including restricted assets) with a maturity of three months or less when
purchased to be cash equivalents.

(c) Grants and Assistance

The federal government, through the Federal Transit Administration (FTA), and the
Ohio Department of Transportation (ODOT) provide financial assistance and make
grants directly to the Authority for operations and the acquisition of property and
equipment. Grants for operating assistance and preventative maintenance are recorded
as revenues during the entitlement period to which the grants apply.

Grants for the acquisition of property and equipment are credited to contributed
capital as the related qualified expenditures are incurred. Any grant cash received in
advance of when all required eligiblility requirements are met is deferred.
Depreciation on fixed assets resulting from capital grants is allocated to contributed
capital using the straight-line method over the same lives as described for the related
property and equipment in note 2(g).

(d) Investments

Investments are reported at fair value, which is based on quoted market prices. As of
December 31, 2001, Star Ohio was the only investment held by the Authority.

(e) Inventory of Materials and Supplies

Inventory items are stated at average cost. Inventory generally consists of maintenance
parts and supplies for transportation equipment.
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(f) Restricted Assets

Restricted assets consist of monies and other resources that are restricted by the
Authority’s Board of Trustees or capital grants for specified purposes. These
restrictions are described below:

Board Restricted Assets – These assets are restricted for the payment of public
liability claims under the Authority’s self-insurance program and for future capital
expenditures.

Restricted for Capital Grant Expenditures – These assets are restricted under
the Authority’s capital grants for certain capital projects. The Authority also
includes in restricted capital grant assets amounts relating to its local share
requirements for active capital grants.
 

(g) Property and Depreciation

Property and equipment are stated at historical cost and include expenditures that
substantially increase the useful lives of existing assets. Routine maintenance and
repairs are expensed as incurred.

Depreciation is computed using the straight-line method over the estimated useful
lives of the respective assets, as follows:

Description Years

Land and leasehold improvements 5–20
Buildings and improvements 20–40
Revenue vehicles 4–12
Transit shelters and terminals 5–40
Other equipment 3–10

Assets acquired with capital grants are included in property and equipment and
depreciation on those assets is included in the statements of revenues and expenses.

(h) Estimated Claims Payable

The Authority has a self-insurance program for public liability, personal injury,
property damage and, as of July 1, 1998, worker’s compensation (see note 8). Claims
are accrued in the year the expenses are incurred, based upon estimates of the claim
liabilities made by management and the legal counsel of the Authority. Also provided
for are estimates of claims incurred during the year but not yet reported. These
estimates are based on past experience and current outstanding claims.

 (i) Compensated Absences

The Authority accrues vacation and sick pay benefits as earned by its employees.



CENTRAL OHIO TRANSIT AUTHORITY
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(j) Passenger Fares

Passenger fares are recorded as revenue at the time services are performed and
revenues pass through the farebox.

(k) Budgetary Accounting and Control

The Authority’s annual budget is prepared on the accrual basis of accounting as
permitted by law. The Authority maintains budgetary control by not permitting total
expenditures to exceed total appropriations without approval of the Board of Trustees.

(l) Use of Estimates

The accounting and reporting policies of COTA conform to accounting principles
generally accepted in the United States of America (GAAP). The preparation of
financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

(m) Nonexchange Transactions

Effective January 1, 2001, the Authority implemented GASB Statement No. 33,
Accounting and Financial Reporting for Nonexchange Transactions, and GASB
Statement No. 36, Recipient Reporting for Certain Nonexchange Revenues (an
amendment of GASB No. 33).  In general, GASB Nos. 33 and 36 establish
accounting and financial reporting standards for nonexchange transactions involving
financial or capital resources.  In a nonexchange transaction, an entity gives (or
receives) value without directly receiving or giving equal value in return.

The Authority’s principal nonexchange transactions involve the receipt of federal,
state and local grants for operating assistance as well as the acquisition of property,
facilities and equipment.  Substantially all of the Authority’s grants are
reimbursement-type grants, which are recorded as revenue in the period the related
expenditures are incurred.  Any grants received in advance of the period in which the
related expenditures are incurred, are recorded as restricted assets and as deferred
grant revenue until the expenditures are incurred.
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The principal change in accounting that resulted from GASB Statement No. 33 is the
requirement that the Authority report capital grants as revenues rather than
contributed capital.  As part of the implementation of GASB Statement No. 33, the
Authority also ceased its practice of closing depreciation expense recognized on
assets funded through capital grants to contributed capital.  As required under GASB
Statement No. 33, the Authority has retroactively restated its general purpose
financial statements as of and for the year ended December 31, 2000 for the change,
which increased the Authority’s contributed capital approximately $1 million and
increased its retained deficit by a corresponding amount.  The accounting change had
no impact on the Authority’s total equity or net loss before capital grant activity.

Additionally, in accordance with GASB No. 33, the Authority has recorded
$11,353,460 in sales tax revenue receivable as of January 1, 2000.  The restatement
also decreased 2000 sales tax revenue by $310,895.  For nonexchange transactions
other than gifts, these statements required retroactive application.  Accordingly, the
Authority’s equity as of January 1, 2000 has been restated as follows:

Retained earnings, January 1, 2000 $ 48,753,952

Sales tax revenues    11,353,460

Retained earnings, January 1, 2001, restated    60,107,412
Contributed Capital, January 1, 2000    49,226,517

Total equity, January 1, 2000, restated $109,333,929

.

(n) New Accounting Pronouncements

GASB recently issued Statements No. 34, Basic Financial Statements-and
Management’s Discussion and Analysis-for State and Local Governments, No. 37,
Basic Financial Statements–and Management’s Discussion and Analysis-for State
and Local Governments: Omnibus, and No. 38, Certain Financial Statement Note
Disclosures.  The Authority has not elected early implementation of these statements
in 2001. The Authority is required to implement GASB Statements No. 34 by 2003.
The Authority has not completed the process of evaluating the impact of adopting
these statements, and therefore is unable to disclose the impact that adopting these
statements will have on its financial position and results of operations when such
statements are implemented.

(3) Cash and Investments

The investment and deposit of Authority monies are governed by the provisions of the
Ohio Revised Code. In accordance with these statutes, only financial institutions located in
Ohio are eligible to hold public deposits. The statutes also permit the Authority to invest
its monies in certificates of deposit, savings accounts, money market accounts, the State
Treasurer’s Asset Reserve investment pool (STAR Ohio), and obligations of the United
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States government or certain agencies thereof. The Authority may also enter into
repurchase agreements with any eligible depository for a period not exceeding 30 days.

STAR Ohio is an investment pool managed by the State Treasurer’s Office, which allows
governments within the State to pool their funds for investment purposes. STAR Ohio is
not registered with the Securities Exchange Commission as an investment company, but
does operate in a manner similar to Rule 2a7 of the Investment Company Act of 1940.
Investments in STAR Ohio are valued at STAR Ohio’s share price, which is the price the
investment could be sold for on December 31, 2001.

Public depositories must give security for all public funds on deposit. These institutions
may either specifically collateralize individual accounts in addition to amounts insured by
the Federal Deposit Insurance Corporation (FDIC), or may pledge a pool of government
securities valued at least 105% of the total value of public monies on deposit at the
institution. Repurchase agreements must be secured by the specific government securities
upon which the repurchase agreements are based. These securities must be obligations of
or guaranteed by the United States and mature or be redeemable within 5 years of the date
of the related repurchase agreement. State law does not require security for public deposits
and investments to be maintained in the Authority’s name.

During 2001 and 2000, the Authority complied with the provisions of these statutes.

(a) Deposits With Financial Institutions

At December 31, 2001, the carrying amount of the Authority’s deposits with financial
institutions was $850,571 and the bank balance was $2,314,268. The difference
results mainly from outstanding checks. In addition, the Authority had $6,923 of cash
on hand. $200,000 was insured by the Federal Deposit Insurance Corporation
(Category 1 as defined by the GASB) and $2,114,268 was collateralized by a pool of
securities maintained by the Authority’s financial institutions but not in the
Authority’s name (Category 3 as defined by the GASB).

(b) Investments and Other Deposits

As of December 31, 2001 and 2000, the Authority held equity of $28,746,688 and
$31,046,119 in the STAR Ohio investment pool. This investment has not been
categorized based on a custodial risk because it is not a security. The relationship
between the Authority and the investment asset is a direct contractual relationship and
the investments evidence ownership or creditorship.
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(4) Board Restricted Assets

Board restricted assets comprise the following:

December 31,
2001 2000

Restricted for self-insurance $ 12,010,382 $ 11,762,869

Restricted for capital expenditures 5,630,333 6,864,116

Total Board restricted $ 17,640,715 $ 18,626,985

(5) Property and Equipment

The cost of property and equipment is comprised of the following:

December 31,
2001 2000

Land $ 5,168,315 $ 5,168,315
Land and leasehold improvements 9,060,744 9,033,854
Buildings and improvements 29,419,382 27,926,017
Revenue vehicles 79,786,380 64,758,070
Transit shelters and terminals 6,778,476 6,575,593
Other equipment 33,329,524 31,709,476
Construction in progress 5,385,250 4,071,336

$ 168,928,071 $149,242,661
(6) Leases

COTA leases certain property and office equipment under operating leases. Future
minimum payments, by year, and in the aggregate, under these leases with initial or
remaining terms of one year or more, consisted of the following at December 31, 2001:

Commitments under
Operating Leases

2002 $ 323,835
2003 373,533
2004 378,363
2005 375,715
2006 270,047
Thereafter 161,388

Total minimum lease payments $ 1,882,881
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Rental expense for all operating leases was approximately $315,000 in 2001 and $268,000
in 2000.

(7) Grants, Reimbursements and Special Fare Assistance

Grants, reimbursements and special fare assistance included in the statements of revenues
and expenses for the years ended December 31, 2001 and 2000, consist of the following:

2001 2000
Federal:

FTA Operating Assistance $ 11,388,826 $ 11,210,604

State:
ODOT Operating Assistance $  1,215,206 3,023,292
ODOT Elderly and Disabled Fare Assistance 304,152 300,920
ODOT Fuel Tax Reimbursement 616,463 595,363

Total $ 2,135,821 $ 3,919,575

(8) Risk Management

COTA is exposed to various risks of loss related to torts, theft or destruction of assets,
injuries to employees and natural disasters.

COTA is self-insured for all public liability, personal injury and property damage claims.
The estimated liability for such claims of $440,086 at December 31, 2001, and $287,173
at December 31, 2000, are included in liabilities payable from restricted assets in the
accompanying balance sheets. At December 31, 2001, and 2000, $12,010,382 and
$11,762,869, respectively, were restricted by the Board of Trustees to fund the self-
insurance program. Such funds are included in board-restricted assets in the accompanying
balance sheets.

Prior to June 30, 1998, COTA was insured through the State of Ohio Bureau of Workers’
Compensation (BWC) for injuries to its employees. On July 1, 1998, the Authority entered
into an agreement with the BWC to become self-insured for claims pertaining to work-
related injuries to Authority employees occurring on or after that date. The BWC agreed to
continue to administer and pay all compensation claims arising on or before June 30,
1998. The estimated liability for all such claims occurring since July 1, 1998 is $393,401
at December 31, 2001 and is included as a liability in the accompanying balance sheet.

The general claims liability was calculated by establishing reserves on a case-by-case basis
after analysis by in-house counsel and outside attorneys. The workers’ compensation
liability was determined by analyzing claim lag information provided by COTA third party
administrators.
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A summary of changes in self-insurance claims liability for the years ended December 31,
2001 and 2000 follows:

General Workers’
Liability Compensation

Claims liability at December 31, 1999 $ 212,871 $ 250,000

Incurred claims, net of favorable settlements 200,247 391,969
Claims paid (125,945)       (281,969)

Claims liability at December 31, 2000 $ 287,173 $ 360,000

Incurred claims, net of favorable settlements 395,751 323,035
Claims paid (242,838)       (289,634)

Claims liability at December 31, 2001 $ 440,086 $ 393,401

(9) Defined Benefit Pension Plan

(a) Plan Description

COTA contributes to the Public Employees Retirement System of Ohio (PERS), a
cost sharing, and multiple-employer public employee retirement system. PERS
provides retirement and disability benefits, annual cost of living adjustments and
death benefits to plan members and beneficiaries. Chapter 145 of the Ohio Revised
Code (ORC) assigns the authority to establish and amend benefit provisions to the
PERS Board of Trustees (Board). PERS issues a stand-alone financial report that
includes the financial statements. That report may be obtained by writing to Public
Employees Retirement System, 277 East Town Street, Columbus, Ohio, 43215-4642,
or by calling 614-466-2085 or 1-800-222-PERS (7377).

(b) Funding Policy

Plan members are required to contribute 8.5% of their annual covered salary and
COTA is required to contribute an actuarially determined rate. The 2001 employer
contribution rate for local government employer units was 13.55% of annual covered
payroll.  The Board instituted a temporary employer contribution rate rollback for
calendar year 2000.  The rate rollback was 20% for state and local government
divisions.  The 2000 rate was 10.84% of covered payroll.  The contribution
requirements of plan members and COTA are established and may be amended by the
Board. COTA’s contributions to PERS for the years ending December 31, 2001,
2000, and 1999 were approximately $5,042,000, $3,774,000, and $4,400,000,
respectively, equal to the required contributions for each year. Required employer
contributions are equal to 100% of the dollar amount billed to each employer.
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(c) Other Post-employment Benefits

PERS also provides post-retirement health care coverage to age and service retirees
with 10 or more years of qualifying Ohio service credit.  Health care coverage for
disability recipients and primary survivor recipients is available. The health care
coverage provided by the retirement system is considered an Other Post-employment
Benefit (OPEB) as described in GASB Statement No. 12. As required by state statute,
a portion of each employer’s contribution to PERS is set aside for funding of the post-
retirement health care. The Ohio Revised Code provides statutory authority for
employer contributions.  The employer contribution rate was rolled back for the year
2000. For local government employer units, the 2001 rate was 13.55% (10.84% in
2000) of covered payroll; 4.30% was the portion that was used to fund health care for
both years.  COTA’s contributions actually made to fund post-employment benefits
was $1,600,100 in 2001 and $1,497,300 in 2000.

The Ohio Revised Code provides the statutory authority requiring public employers to
fund post-retirement health care through their contributions to PERS.

Summary of assumptions:

Actuarial Review – The assumptions and calculations below were based on the
System’s latest Actuarial Review performed as of December 31, 2000.

Funding Method – An entry age normal actuarial cost method of valuation is used in
determining the present value of OPEB.  The difference between assumed and actual
experience (actuarial gains and losses) becomes part of unfunded actuarial accrued
liability.

Assets Valuation Method – All investments are carried at market value.  For actuarial
valuation purposes, a smoothed market approach is used.  Under this approach assets
are adjusted annually to reflect 25% of the unrealized market appreciation or
depreciation on investment assets.

Investment Return – The investment assumption rate for 2000 was 7.75%.

Active Employee Total Payroll – An annual increase of 4.75% compounded annually, is
the base portion of the individual pay increase assumption.  This assumes no change in
the number of active employees.  Additionally, annual pay increases, over and above
the 4.75% base increase, were assumed to range from 0.54% to 5.1%.

Health Care – Health care costs were assumed to increase 4.75% annually.

OPEBs are advanced funded on an actuarially determined basis. The number of active
participating participants at December 31, 2001, was 411,076. $11,735.9 million
represents the actuarial value of the Retirement System’s net assets available for OPEB at
December 31, 2000 (the latest date information is available).  The actuarially accrued
liability and the unfunded actuarial accrued liability, based on the actuarial cost method
used, were $14,364.6 million and $2,628.7 million, respectively.
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The Board enacted a temporary employer contribution rollback for calendar year 2000.
The decision to rollback rates was based on the December 31, 1998 actuarial study, which
indicated that actuarial assets exceeded actuarial liabilities.  The temporary rate rollback
was 20% for local government divisions.  The Board reallocated employer contributions
from 4.20% to 4.30% at the beginning of the year to improve health care financing.  The
proportion of contributions dedicated to funding OPEB increased during the year for those
reasons.

(10) Contingent Liabilities

(a) Litigation

It is the Authority’s policy to act as self-insurer for certain insurable risks consisting
primarily of public liability and property damage. At December 31, 2001, COTA has
been named in various public liability and property damage claims and suits, some of
which seek significant damages. The ultimate outcome of the claims and suits cannot
be determined; however, it is the opinion of management that any resulting liability to
the Authority in excess of that provided for in the accompanying balance sheet will
not have a material adverse effect on the Authority’s financial position.

(b) Federal and State Grants

Under the terms of the Authority’s various grants, periodic audits are required where
certain costs could be questioned as not being an eligible expenditure under the terms
of the grants. At December 31, 2001, there were no material questioned costs that had
not been resolved with appropriate federal and state agencies. Questioned costs could
still be identified during audits to be conducted in the future. In the opinion of
COTA’s management, no material grant expenditures will be disallowed.

FTA grant stipulations also require the granter to retain assets acquired by FTA funds
for the full estimated asset until life (as determined by the FTA). If this provision is
not met, the granter must refund FTA’s un-depreciated basis in assets disposed.
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Deloitte & Touche LLP
155 East Broad Street
Columbus, OH  43215-3611

Tel: (614) 221-1000
Fax: (614) 229-4647
www.dttus.com

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED UPON THE AUDIT PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Central Ohio Transit Authority

and

The Honorable Jim Petro
Auditor of State:

We have audited the financial statements of the Central Ohio Transit Authority (COTA) as of and for the
year ended December 31, 2001, and have issued our report thereon dated May 10, 2002.  We also audited
the adjustments described in Note 2 that were applied to restate the 2000 financial statements to give
retroactive effect to the change in the method of accounting for the adoption of GASB 33, Accounting and
Financial Reporting for Non-Exchange Transactions.  In our opinion, such adjustments are appropriate
and have been properly applied.  We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

COMPLIANCE

As part of obtaining reasonable assurance about whether COTA’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.  However, we noted certain immaterial instances of noncompliance, which we have presented
to management of COTA in a separate letter dated May 10, 2002.
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INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered COTA’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  Our consideration of
the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses.  A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low level
the risk that misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.  We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.  However, we noted certain matters
involving the internal control over financial reporting, which we have presented to management of COTA in a
separate letter dated May 10, 2002.

This report is intended solely for the information and use of the board of trustees and management of COTA,
the Ohio Auditor of State, and the federal awarding agencies and pass-through entities and is not intended to
be and should not be used by anyone other than these specified parties.

DELOITTE & TOUCHE LLP

May 10, 2002
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND INTERNAL CONTROL
OVER COMPLIANCE APPLICABLE TO EACH MAJOR FEDERAL AWARD PROGRAM
AND ON THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Board of Trustees
Central Ohio Transit Authority

and

The Honorable Jim Petro
Auditor of State:

COMPLIANCE

We have audited the compliance of the Central Ohio Transit Authority (COTA) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
December 31, 2001.  COTA’s major federal program is identified in the summary of auditors’ results
section of the accompanying Schedule of Findings and Questioned Costs.  Compliance with the
requirements of laws, regulations, contracts, and grants applicable to its major federal program is the
responsibility of COTA’s management.  Our responsibility is to express an opinion on COTA’s
compliance based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred.  An audit includes examining, on a test basis, evidence about COTA’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit does not
provide a legal determination on COTA’s compliance with those requirements.

In our opinion, COTA complied, in all material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended December 31, 2001.  However, the results of
our auditing procedures disclosed an instance of noncompliance with those requirements that are required
to be reported in accordance with OMB Circular A-133 and which is described in the accompanying
Schedule of Findings and Questioned Costs as item 01-01.
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INTERNAL CONTROL OVER COMPLIANCE

The management of COTA is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  In
planning and performing our audit, we considered COTA’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
internal control that might be material weaknesses.  A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk
that noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be
material in relation to a major federal program being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.  We noted no matters
involving the internal control over compliance and its operation that we consider to be material weaknesses.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

We have audited the basic financial statements of COTA, as of and for the year ended December 31, 2001,
and have issued our report thereon dated May 10, 2002.  Our audit was performed for the purpose of forming
an opinion on the basic financial statements taken as a whole.  The accompanying schedule of expenditures of
federal awards is presented for the purpose of additional analysis as required by OMB Circular A-133 and is
not a required part of the basic financial statements.  This schedule is the responsibility of the management of
COTA.  Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects when considered in relation to
the basic financial statements taken as a whole.

This report is intended solely for the information and use of the board of trustees, management of COTA, the
Ohio Auditor of State, and the federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

DELOITTE & TOUCHE LLP

May 10, 2002



CENTRAL OHIO TRANSIT AUTHORITY
SCHEDULE OF EXPENDITURES OF FEDERAL FINANCIAL ASSISTANCE
YEAR ENDED 12-31-01

Total Accrued Accrued Total Net
Grant Revenue Cash Revenue Grants Local Project

Grantor/Title: CFDA # Grant # $ Award @ 12-31-01 Receipts @12-31-00 Recognized Share Cost

U. S. Department of Transportation -
      Federal Transit Administration (FTA):

Urbanized Area Formula Program Grants:

Received directly from FTA: 20.507 OH-90-X237 5,979,000$           1$                   18,557$            0$                   18,558$            1,840$               20,398$           
OH-90-X263 5,880,000 49,726 3,029,046 310,000 2,768,772 692,193 3,460,965
OH-90-X293 5,153,820 0 2,359,029 0 2,359,029 589,757 2,948,786
OH-90-X304 5,666,505 16,516 398,921 (23,536) 438,973 109,743 548,716
OH-90-X336 16,743,129 0 6,788,159 0 6,788,159 1,697,040 8,485,199
OH-90-X362 10,934,987 (1) 556,569 511,150 45,418 11,356 56,774
OH-90-X366 5,525,750 7,845 2,739,058 279,204 2,467,699 616,925 3,084,624
OH-90-X375 11,228,996 568,728 10,608,748 0 11,177,476 2,794,369 13,971,845
OH-90-X381 514,040 (33,110) 257,020 0 223,910 55,977 279,887
OH-90-X382 1,200,000 0 5,134 0 5,134 1,284 6,418

20.205 OH-26-7004 1,091,469 0 549,590 1 549,589 516,589 1,066,178
20.500 OH-03-0202 1,782,566 142,566 26,638 0 169,204 44,736 213,940

 
Subtotal: 752,271 27,336,469 1,076,819 27,011,921 7,131,809 34,143,730

None assigned OH-37-X008 684,708 6,486 254,826 0 261,312 261,312 522,624

Capital Program Grants: 20.500

Received directly from FTA: OH-03-0149 400,000 3,336 24,656 1 27,991 6,998 34,989
Passed through ODOT: OH-03-0158 3,000,000 239,804 1,248,490 49,503 1,438,791 359,698 1,798,489
Passed through ODOT: OH-03-0157 3,800,000 0 1,837,063 1,759,670 77,393 19,348 96,741
Passed through ODOT: OH-03-0165 2,704,000 644,288 1,831,304 563,927 1,911,665 477,916 2,389,581
Passed through ODOT: OH-03-0169 3,455,346 625,629 2,700,053 1,662,758 1,662,924 415,731 2,078,655
Passed through ODOT: OH-03-0175 2,393,284 (223,793) 1,305,997 0 1,082,204 270,551 1,352,755
Passed through ODOT: OH-03-0184 1,569,726 141,094 1,428,632 61,656 1,508,070 377,018 1,885,088

Subtotal: 1,430,358 10,376,195 4,097,515 7,709,038 1,927,260 9,636,298

Total federal financial assistance: $2,189,115 $37,967,490 $5,174,334 $34,982,271 $9,320,381 $44,302,652

-  5 -
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CENTRAL OHIO TRANSIT AUTHORITY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2001

1. GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
financial assistance programs of COTA.  COTA’s reporting entity is defined in Note 1 to COTA’s
financial statements.

2. BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis
of accounting.

3. RELATIONSHIP OF FEDERAL FINANCIAL REPORTS

Amounts reported in the accompanying Schedule of Expenditures of Federal Awards agree with the
amounts reported in the related federal financial reports.
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CENTRAL OHIO TRANSIT AUTHORITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2001

(1) Summary of Auditors’ Results

(a) The type of report issued on the basic financial statements: Unqualified opinion

(b) Reportable conditions in internal control were disclosed by
      the audit of the financial statements:

      Material weaknesses:

None reported

None

(c) Noncompliance which is material to the financial statements: None

(d) Reportable conditions in internal control over major programs: None reported

(e) The type of report issued on compliance for major programs: Unqualified opinion

(f) Any audit findings which are required to be reported under
     Section .510(a) of OMB Circular A-133: Yes.  See 01-1

(g) Major program: Federal Transit Cluster
(CFDA #20.507 and

20.500)

(h) Dollar threshold used to distinguish between Type A and
      Type B programs: $1,049,468

(i) Auditee qualified as low-risk auditee under Section .530 of
     OMB Circular A-133: No

(2) Findings Relating to the Financial Statements Reported in
  Accordance with Government Auditing Standards

None reported
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CENTRAL OHIO TRANSIT AUTHORITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2001

(01-1) Finding over Post Delivery Audits:  Federal Transit Administration Grants

Criteria:

Recipients of Federal Funding from the Federal Transit Administration program are required to perform
or cause to be performed a post delivery audit before title is passed on purchases of rolling stock.

Condition:

COTA failed to perform or cause to be performed a post delivery audit on rolling stock purchased under a
contract with New Flyer, Inc.

Questioned Costs:

None

Effect:

COTA was unable to ensure that the purchase of the rolling stock was in compliance with Federal Transit
Administration rules and regulations.

Cause:

COTA was unable to perform or cause to be performed the post delivery audit because New Flyer, Inc.
was unable to provide a “Buy America” certificate since the original vendors approval on the pre-award
audit had changed before the final delivery occurred.

Recommendation:

We recommend COTA perform or cause to be performed post delivery audits before title is passed to the
rolling stock in accordance with the Federal Transit Administration requirements.
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Summary Schedule of Prior Year Audit Findings

Number Finding Status Contact
00-1 COTA failed to submit their

quarterly and annual progress
reports related to their
Disadvantaged Business Enterprise
(DBE) goals.

Corrected. Carol Perkins,
Compliance Officer
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Deloitte & Touche LLP
155 East Broad Street
Columbus, OH  43215-3611

Tel: (614) 221-1000
Fax: (614) 229-4647
www.dttus.com

INDEPENDENT ACCOUNTANTS’ REPORT

To the Board of Trustees
Central Ohio Transit Authority:

We understand that the Central Ohio Transit Authority (the “Authority”) is eligible to receive Urbanized
Area Formula Program grants of the Federal Transit Act, as amended, and in connection therewith, the
Authority is required to report certain information to the Federal Transit Administration (FTA).

The FTA has established the following standards with regard to the data reported to it in the Federal
Funding Allocation Statistics Form (901) of the Authority’s annual National Transit Database (NTD)
report:

•  A system is in place and maintained for recording data in accordance with NTD definitions.  The
correct data is being measured and no systematic errors exist.

•  A system is in place to record data on a continuing basis and the data gathering is an ongoing effort.

•  Source documents are available to support the reported data and are maintained for FTA review and
audit for a minimum of three years following the FTA’s receipt of the NTD report.  The data is fully
documented and securely stored.

•  A system of internal controls is in place to ensure the accuracy of the data collection process and that
the recording system and reported amounts are not altered.  Documents are reviewed and signed by a
supervisor, as required.

•  The data collection methods are those suggested by the FTA or meet FTA requirements.

•  The deadhead miles, computed as the difference between the reported total actual vehicle miles data
and the reported total actual vehicle revenue miles data, appear to be accurate.

•  Data is consistent with prior reporting periods and other facts known about the Authority’s
operations.

We have applied the procedures to the data contained in the accompanying Federal Funding Allocation
Statistics Form (901) for the fiscal year ended December 31, 2001.  Such procedures, which were agreed
to and specified by FTA in the Declarations section of the 2001 Reporting Manual and were agreed to by
the Authority, were applied to assist you in evaluating whether the Authority complied with the standards
described in the second paragraph of this report and that the information included in the NTD report
Federal Funding Allocation Statistics Form (901) for the fiscal year ended December 31, 2001 is
presented in conformity with the requirements of the Uniform System of Accounts and Records and



2

Reporting System:  Final Rule, as specified in 49 CFS Part 630, Federal Register, January 15, 1993 and as
presented in the 2001 Reporting Manual.

This engagement to apply agreed-upon procedures was performed in accordance with standards
established by the American Institute of Certified Public Accountants.  The sufficiency of the procedures
is solely the responsibility of the specified users of the report.  Consequently, we make no representation
regarding the sufficiency of the procedures described above either for the purpose for which this report
has been requested or for any other purpose.  This report is intended solely for your information and FTA
and should not be used by those who did not participate in determining the procedures.

The procedures were applied separately to each of the information systems used to develop the reported
vehicle revenue miles, passenger miles, and operating expenses of the Authority for the fiscal year ended
December 31, 2001 for each of the following modes:

•  Motor Bus - directly operated

•  Demand Response - purchased transportation

The following information and findings came to our attention as a result of performing the procedures
described in the Attachment to this report:

None

The agreed-upon procedures are substantially less in scope than an examination, the objective of which is
an expression of an opinion on the Federal Funding Allocation Statistics Form (901).  Accordingly, we do
not express such an opinion.  Also, we do not express an opinion on the Authority’s system of internal
control taken as a whole.

In performing the procedures, except for the information and findings described above, no matters came
to our attention that caused us to believe that the information included in the NTD report on the Federal
Funding Allocation Statistics Form (901) for the fiscal year ended December 31, 2001 is not presented in
conformity with the requirements of the Uniform System of Accounts and Records and Reporting System,
Final Rule, as specified in 49 CFR Part 630, Federal Register, January 15, 1993 and as presented in the
2001 Reporting Manual.  Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report relates only to the information described above and does not extend to the Authority’s
financial statements taken as a whole, or the forms in the Authority’s NTD report, other than the Federal
Funding Allocation Statistics Form (901), for any date or period.

This report is intended solely for the information and use of the Authority’s management, the Ohio
Auditor of State and federal agencies and is not intended to be and should not be used by anyone other
than these specified parties.

DELOITTE & TOUCHE LLP

May 10, 2002



3

SECTION 9 CERTIFICATION – AGREED-UPON PROCEDURES

1. Discussed procedures related to the system for reporting and maintaining data in accordance with the
NTD requirements and definitions set forth in 49CFR, Part 630, Federal Register, January 15, 1993 and
as prescribed in the 2001 Reporting Manual, with the personnel assigned responsibility of supervising the
preparation and maintenance of NTD data.

2. Discussed the procedures with the personnel assigned responsibility of supervising the preparation and
maintenance of NTD data to determine:

•  The extent to which the Authority followed the procedures on a continuous basis, and

•  Whether they believe such procedures result in accumulation and reporting of data consistent with the
NTD definitions and requirements set forth in 49CFR, Part 630, Federal Register, January 15, 1993,
and as prescribed in the 2001 Reporting Manual.

3. Inquired of the same person concerning the retention policy that is followed by the Authority with respect
to source documents supporting the NTD data reported on the Federal Funding Allocation Statistics Form
(901).

4. Based on a description of the Authority’s procedures obtained in Items 1 and 2 above, identified all the
source documents which are to be retained by the Authority for a minimum of three years.

For each type of source document, selected the months of February, June and September and observed
that each type of source document exists for each of these periods.

5. Discussed the system of internal controls with the person responsible for supervising and maintaining the
NTD data.  Inquired whether individuals, independent of the individuals preparing the source documents
and posting the data summaries, review the source documents and data summaries for completeness,
accuracy and reasonableness and how often such reviews are performed.

6. Reviewed selected source documents and ascertained whether supervisor’s signatures were present as
required by the system of internal controls.

7. Obtained the worksheets utilized by the Authority to prepare the final data which are transcribed on to the
Federal Funding Allocation Statistics Form (901).  Compared the periodic data included on the
worksheets to the periodic summaries prepared by the Authority.  Tested the arithmetical accuracy of the
summarizations.

8. Discussed the Authority’s procedures for accumulating and recording passenger mile data in accordance
with NTD requirements with the Authority’s staff, noting that the Authority uses an estimate of passenger
miles based on statistical sampling meeting the FTA’s 95% confidence and 10% precision requirements.
The Authority uses an alternative sampling procedure and, therefore, we inquired whether the procedure
has been approved by the FTA.

9. Discussed with the Authority’s staff the Authority’s eligibility to conduct statistical sampling for
passenger mile data ever third year.  Determined whether the Authority meets on of the three criteria
which allow reporters to conduct statistical samples for accumulating passenger mile data every third year
rather than annually.  However, the Authority has elected to conduct statistical samples on an annual
basis.
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10. Obtained a description of the sampling procedures for estimation of passenger mile data used by the
Authority.  We were informed that the Authority’s sampling procedures for the estimation of passenger
mile data is substantially as described in the Authority’s letter, submitted to FTA, dated April 27, 1987.
We noted no exceptions to the stated sampling procedures described in the above letter.

11. Examined the passenger mile sample information generated from the automatic passenger count system
and, based on this information, proved the computation of passenger miles for the year ended
December 31, 2001.

12. Discussed the procedures for systematic exclusion of charter, school bus and other ineligible vehicle
miles from the calculation of vehicle revenue miles with the Authority’s staff and determined that stated
procedures are followed.

13. For vehicle revenue mile data, documented the collection and recording methodology and determined that
deadhead miles are systematically excluded from the computation.

14. Compared operating expenses with audited financial data, after reconciling items are removed.

15. Noted that COTA purchased transportation services and inquired of the personnel responsible for
reporting the NTD data regarding the disposition of purchased transportation generated fare revenues.
Specifically, determined that some purchased transportation fare revenues were retained by the contract
service provider.  Obtained documentation of retained fare revenue amounts are reported by the contract
service provider and agreed the total of all purchased transportation fare revenues to the fare revenues
reported on Form 002.

16. Obtained a copy of the purchased transportation contract and ascertained that the contract (1) specified
the specific mass transportation services to be provided by the contractor; (2) specified the monetary
consideration obligated by the agency contracting for the service; (3) specified the period covered by the
contract and that this period is the same as, or a portion of, the period covered by the agency’s NTD
Report; and (4) was signed by representatives of both parties to the contract.  Inquired of the person
responsible for maintaining the NTD data regarding the retention of the executed contract, and
ascertained that copies of the contracts are retained for three years.

17. Compared the data reported on the Federal Funding Allocation Statistics Form (901) to comparable data
for the prior report year and calculated the percentage change from the prior year to the current year.
Noted that no vehicle revenue mile, passsenger mile, or operating expense data increased or decreased by
more than 10% relative to the prior reporting period.

18. The following 2001 Reporting Manual Section 9 test procedures were not applicable to the Authority and,
therefore, were not performed:

•  Reporting Manual Section 9 Data Certification Procedures “n”, “o”, “p”, “q”, “r”, “s”, “v”, and “x.”
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