




                                

Board of County Commissioners 
Pike County 
230 Waverly Plaza, Suite 200  
Waverly, OH 45690-1289 

We have reviewed the Independent Auditor's Report of Pike County, prepared by Balestra & 
Company, for the audit period January 1, 2002 through December 31, 2002.  Based upon this 
review, we have accepted these reports in lieu of the audit required by Section 117.11, Revised 
Code.  The Auditor of State did not audit the accompanying financial statements and, accordingly, 
we are unable to express, and do not express an opinion on them. 

Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  Pike County is responsible for compliance with these 
laws and regulations. 

BETTY MONTGOMERY 
Auditor of State 

July 8, 2003
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NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES

NOTE A – SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of federal awards expenditures is a summary of the activity of the County’s federal award
programs.  The schedule has been prepared on the cash basis of accounting.

NOTE B – REVOLVING LOAN FUNDS

Pike County administers a loan program with funds provided by the U.S. Department of Housing and  Urban

Development, through the Ohio Department of Development, under the Community Development Block Grant Program.
The purpose of this program is to provide loans to low and moderate income families for building improvement at a
low/fixed interest rate.  As of December 31, 2002 the total amount of loans outstanding was $1,615,841.  Declining
mortgage loans are also provided to low and moderate income families with the intent that they do have to repay the
loans unless they leave the residence before ten years.  As of December 31, 2002, the total amount of loans outstanding
was $401,999.
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BALESTRA & COMPANY
(A division of Harr & Scherer CPAs)

CERTIFIED PUBLIC ACCOUNTANTS
528 South West Street, P.O. Box  687

Piketon, Ohio 45661

Telephone   (740) 289-4131
Fax (740) 289-3639 E-mail: mbalcpa@bright.net

Member American Institute of Certified Public Accountants                                            Ohio Society of Certified Public Accountants

Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial
Statements Performed in Accordance With Government Auditing Standards

Board of County Commissioners
Pike County
Waverly, Ohio 45690

We have audited the general purpose financial statements of Pike County (the County), as of and for the year ended
December 31, 2002 and have issued our report thereon dated June 13, 2003. W e did not audit the financial statements
of Pike Health Services, Inc., which are included as a discrete presentation in the County’s general-purpose financial
statements.  These financial statements were audited by other auditors whose report thereon has been furnished to us,
and our opinion insofar as it relates to the amounts included for Pike Health Services, Inc., is based solely on the report
of the other auditors.  We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the County’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance that are required
to be reported under Government Auditing Standards . However, we noted certain immaterial instances of
noncompliance that we have reported to the management of the County in a separate letter dated June 13, 2003.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial report ing.   Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses.   A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.  We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses. 



5

Board of County Commissioners
Pike  County 
Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

Page 2

This report is intended solely for the information and use of the audit committee, management, the Board of County
Commissioners, and federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Balestra & Company
Balestra & Company

June 13, 2003
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BALESTRA & COMPANY
(A division of Harr & Scherer CPAs)

CERTIFIED PUBLIC ACCOUNTANTS
528 South West Street, P.O. Box  687

Piketon, Ohio 45661
Telephone   (740) 289-4131

Fax (740) 289-3639 E-mail: mbalcpa@bright.net

Member American Institute of Certified Public Accountants                                           Ohio Society of Certified Public Accountants

Report on Compliance With Requirements Applicable to Each Major Program and on Internal Control Over
Compliance in Accordance With OMB Circular A-133

Board of County Commissioners
Pike County
Waverly, Ohio 45690

Compliance

We have audited the compliance of Pike  County (the County) with the types of compliance requirements described in
the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its
major federal program for the year ended December 31, 2002.  Pike County’s major federal program is identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.  Compliance with
the requirements of laws, regulations, contracts, and grants applicable to its major federal program is the responsibility
of the County’s management.  Our responsibility is to express an opinion on Pike County’s compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
ComptrollerGeneralof the United States; and OMB CircularA-133, Audits of States, Local Governments, and Non-Profit
Organizations.  Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred.  An audit includes examining, on a test basis,
evidence about the County’s compliance with those requirements and performing such other procedures as we consider
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit does
not provide a legal determination of the County’s compliance with those requirements.

In our opinion, Pike County complied, in all material respects, with the requirements referred to above that are applicable

to its major federal program for the year ended December 31, 2002. 
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Board of County Commissioners
Pike County
Report on Compliance With Requirements Applicabl e to Each Major Program and on Internal Control Over
Compliance in Accordance with OMB Circular A-133
Page 2

Internal Control Over Compliance

The management of Pike County is  responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs.  In planning

and performing our audit, we considered the County’s internal control over compliance with requirements that could
have a direct and materialeffect on a major federal program in order to determine our auditing procedures for the purpose
of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance
with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internalcontrol
that might be material weaknesses. A materialweakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants that would be material in relation to a major federalprogrambeing
audited may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions.  We noted no matters involving the internal control over compliance and its operations that we
consider to be material weaknesses.

Schedule of Federal Awards Expenditures

We have audited the general purpose financial statements of Pike County as of and for the year ended December 31,
2002, and have issued our report thereon dated June 13, 2003.  We did not audit the financial statements of Pike Health
Services, Inc., which are included as a discrete presentation in the County’s general-purpose financial statements.  These
financial statements were audited by other auditors whose report thereon has been furnished to us, and our opinion
insofar as it relates to the amounts included for Pike Health Services, Inc., is based solely on the report of the other
auditors.  Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
taken as a whole.  The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by OMB Circular A-133 and is not a required part of the general purpose financial statements.  Such
information has been subjected to the auditing procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial

statements taken as a whole.

This report is intended solely for the information and use of the audit committee,management,  County Commissioners,
and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

Balestra & Company
Balestra & Company

June 13, 2003
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SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 SECTION .505

PIKE COUNTY FINANCIAL CONDITION
PIKE COUNTY

DECEMBER 31, 2002

1.  SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control weakness conditions
reported at the financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable control weakness
conditions reported at the financial statement level
(GAGAS)?

No

(d)(1)(iii) Was there any reported noncompliance at the
financial statement level (GAGAS)?

No

(d)(1)(iv) Were there any material internal control weakness
conditions reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified

(d)(1)(vi) Are there any reportable findings under section .510? No

(d)(1)(vii) Major Programs (list): Highway Planning & Construction
Grant, CFDA #20.205

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $300,000
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes
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SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 SECTION .505

PIKE COUNTY FINANCIAL CONDITION
PIKE COUNTY

DECEMBER 31, 2002

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number None

3.  FINDINGS FOR FEDERAL AWARDS

Finding Number None

CFDA Title and Number

Federal Award Number/Year

Federal Agency

Pass-Through Agency
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SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 SECTION .505

PIKE COUNTY FINANCIAL CONDITION
PIKE COUNTY

DECEMBER 31, 2002

Finding
Number

Finding
Summary

Fully
Corrected

Not Corrected; Partially Corrected; Significantly Different
Corrective Action Taken; or Finding No Longer Valid; Explain:

1999-1 15 Day Rule No Not Corrected.  Management will monitor their cash management
system to ensure compliance with the 15 day rule.  Original finding

initiated in 1998.
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Pike County employs approximately 250 full-time and part-time employees.  These employees provide services including legislative and
executive, judicial, public safety, public works, health, human services, economic development, and other County services.

The County has implemented Statement 14 of the Governmental Accounting Standards Board (GASB), “The Financial Reporting
Entity.”  This statement established criteria for determining the financial activity that must be presented in the financial statements
of the County.  These criteria are outlined in Note 1 to the General Purpose Financial Statements.  The result of the implementation
of Statement 14 was to include for the first time the financial activity of the Pike County Adult Activity Center and Pike Health
Services, Inc. as component units.  The implementation of GASB Statement 14 required no other significant adjustment in the scope
or presentation of the County’s financial statements. 

The reporting entity is comprised of the primary government, component units and other organizations that are included to ensure
that the financial statements of the County are not misleading.

The primary government consists of all funds, departments, boards and agencies that are not legally separate from the County.  For
Pike County, this includes the Pike County Board of Mental Retardation and Development Disabilities, Pike County Community
Development, Emergency Medical Services, Emergency Management Agency, Pike County  Planning Commission, Children Services
Board, departments and activities that are directly operated by the elected County officials.

Component units are legally separate organizations for which the County is financially accountable.  The County is financially
accountable for an organization if the County appoints a voting majority of the organization's governing board and (1)  the County
is able to significantly influence the programs or services performed or provided by the organization; or (2)  the County is legally
entitled to or can otherwise access the organization's resources; the County is legally obligated or has otherwise assumed the
responsibility to finance the deficits of, or provide financial support to the organization; or the County is obligated for the debt of
the organization.  Component units may also include organizations for which the County approves the budget, the issuance of debt
or levying of taxes. 

The component unit column in the combined financial statements identifies the financial data of the County's component units, Pike
County Adult Activities Center and Pike Health Services, Inc.  They are reported separately to emphasize that they are legally separate
from the County.  Pike County is financially accountable for these organizations because the County appoints the majority of the
board members and the organizations are fiscally dependent on the County, their exclusion could cause the financial statements of
the County to be misleading.

The Pike County Educational Service Center is a political subdivision of the State of Ohio operated under the direction of an elected
board.  The Pike County Fair Board is a separate political subdivision governed by a separate board.  Neither the District nor the
Fair Board are financially accountable or fiscally dependent on the County, and therefore both have been excluded from the County's
financial statements.

The Garnet A. Wilson Library of Pike County is a political subdivision that is governed by a board of trustees appointed by the
County Commissioners.  The Library has been determined to be a related organization to the County, for which the County has no
financial accountability.

The County participates in the following jointly governed organizations, for which the County has no financial responsibility or
interest.

! Buckeye Joint-County Self-Insurance Council
! Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway, and Ross

Counties
! Buckeye Joint-County Health Benefit Trust
! Hocking Valley Community Residential Center
! South Central Regional Detention Center
! Ohio Valley Resource Conservation and Development Area Inc.
! Private Industry Council
! Job Training Partnership Consortium
! Southern Ohio Diversification Initiative
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Agriculture contributed $8,300,300 in agricultural commodities cash receipts output to the County’s economy according to the most
recent data released by The Ohio State University for calendar year 2001.  There were approximately 450 farms located on over
90,000 acres in Pike County in 2001.  The average farm size in Pike County 2001 was 200 acres with average receipts per farm of
$18,050.  The timber and lumber industry continues to contribute significantly to the local economy.  Pike County has approximately
25 sawmills which produce over 30 million board feet of lumber annually.

Pike County continues to lead a regional planning effort in partnership with the United States Department of Energy to diversify both
the regional and local economies.  The development of a 1,500 acre industrial park in the county is well underway with the
construction of largest warehousing facility (Mills Pride) in the State of Ohio.  Pike County’s central location at the intersection of
U.S. Route 23 and U.S. Route 32 make the County an attractive location for the continued development of wholesale and
distribution activities.

The overall economy in Pike County is expected to continued to gain establishments during the 1990's and through calendar year
2002.  Growth is expected to be vigorous, fueled by expansions in the manufacturing, commercial, and tourist industries despite
USEC’s announced closure of its uranium enrichment operations at the Piketon Gaseous Diffusion plant and the potential local
economic impact of the 9-11 attacks on America in New York and Washington, D.C.  The continued implementation of the SODI
reuse plan in conjunction with a strong partnership between local government and the private sector is necessary for the continued
development of the Pike County economy into the current new millennia.

*** ECONOMIC CONDITION AND OUTLOOK RESEARCHED AND WRITTEN BY DR. DAVID HENDERSON, AN
ECONOMIST WITH OHIO STATE UNIVERSITY’S RESEARCH AND EXTENSION CENTER, PIKETON, OHIO.

MAJOR INITIATIVES

FOR THE YEAR

The major capital projects commencing construction and/or completed in the 2002 calendar year by the Board of Pike County
Commissioners were the Pike County Local Government Services Project, the Community Housing Improvement Program-
Countywide, South Central Ohio Juvenile Detention Center, the Pike County Early Childhood and Family Center, the Edwards
Road Waterline Extension, the Pike lake Road Waterline Extension, the CHIP-Countywide Housing Improvement Grant project,
the Piketon Sewer Plant Upgrade, as well as, numerous road and bridge projects of the county engineer’s office.

The “Pilot Phase” of the preparation of computerized orthophoto base property maps was contracted out to J.E. and Associates,
Inc., of West Chicago, Illinois, for $326,210 in 1996.  The project consisted of the mapping of Camp Creek, Perry, Newton, Benton,
Mifflin, and Sunfish townships, covering 187 square miles and containing 6,060 tax parcels.  Aerial maps for the entire county were
flown in 1996, in addition to approximately 40 monuments being set for ground control.  The “Pilot Phase” of the mapping project
was initially anticipated to be completed in calendar year 1998.  Due to the death of a business partner at J.E. & Associates, Inc., and
the company’s failure to timely complete the pilot phase of the project, the Board of Pike County Commissioners signed an agreement
with J.E. & Associates, Inc., Kucera International, Inc., and Map Research Technologies, Inc., to transfer all contractual obligations
as detailed in the original “Contract for a Computerized Base Property Mapping System” to Map Research Technologies, Inc., of
Rockford, Illinois.  It was initially anticipated the pilot phase would be completed by the middle part of calendar year 2000.  The
complexity of the V.M.S. land in western Pike County delayed the actual completion of Phase I of the computerized mapping project
into the fall of 2001.

The “Phase II” completion of the preparation of computerized orthophoto base property maps for Pike County, originally anticipated
to commence in late summer of 1999, was contracted out to TDC Group, Inc., of Dayton, Ohio, for $315,229 on October 30,
2000.  Phase II  includes the mapping of Beaver Township, Beaver Village, Jackson Township, Marion Township, Pee Pee Township,
Pebble Township, Waverly City, Scioto Township, Seal Township, Piketon Village, and Union Township which in total contains
approximately 15,500 real estate parcels.   The “Phase II” completion of the project is funded in full by a $350,000 grant award to
Pike County from the United States Department of Energy announced by Congressman Ted Strickland in mid-1998.  The $350,000
grant award is a result of a 3161 funds request submitted in late 1997 to the United States Department of Energy as a community
transition plan project by the Southern Ohio Development Initiative.  County Engineer Denny Salisbury continues as the
administrator of the county’s mapping project. 
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“Total Phase I” and “Phase II” expenditures incurred in the mapping project as of December 31, 2002, totaled $711,279, of which
$118,925.14 was expended in 1996, $100,335.87 in 1997, $77,615.07 in 1998, $0 in 1999, $95,533.96 in 2000, $258,043.96
in 2001., and $60,795 in calendar year 2002 from the Computerized Tax Mapping Fund.  Funding for “Phase I” the mapping
project included transfers-in from the county’s “general fund” in the amount of $200,000 and $125,000 from the county auditor’s
“real estate assessment fund.”  It is important to note that only 31% of the total cost of the computerized mapping project has been
financed with county general fund monies.  The project was completed in early fall of calendar year 2002 and marked history as Pike
County now has in its possession the first set of countywide base property tax maps produced in full in more than 100 years.  The
mapping system was made available for public inspection and use in calendar year 2002 in the County Engineer’s Mapping
Department located at the Pike County Government Center located at 230 Waverly Plaza and on the Internet.

The major capital construction projects completed by County Engineer Salisbury’s department for calendar year 2002 are listed in
the following table:

COMPLETED 2002 CAPITAL PROJECTS

PROJECT FUNDING DESCRIPTION OF PROJECT DATE OF
NAME SOURCES IMPROVEMENT COST COMPLETION

River Road Bridge SCIP & Local Funds Bridge Replacement $241,600 04/19/02

Multi-Bridge Replacement FHWA Bridge Replacement 754,667 11/15/02

American Boulevard Bridge SCIP & Local Funds New Road Construction 98,546 09/11/02

Pike Lake at Tanglewood Acres SCIP & Local Funds Bridge Replacement 49,032 06/15/02

Loys Run Road Bridge SCIP & Local Funds Bridge Replacement 101,598 10/10/02

SCIP Denotes State Capital Improvement Program, (Issue II)
Local Funds Denotes county’s Motor Vehicle and Gas Tax Funds
Credit Bridge Funds Denotes federal bridge credit funds earned by Pike County
FHWAER Funds Denotes Federal Highway Administration Emergency Repair Funds

A new CHIP-Countywide grant was awarded to Pike County in August 2000 in the amount off $500,000.00 by the Ohio
Department of Development targeting the entire county.  The project description specifies that Pike County will provide down
payment/closing assistance to 13 households to acquire a home which will then be rehabilitated.  The county will also purchase 4 units
to be rehabilitated and resold to low to moderate income families.  In all, 13 units will be acquired and rehabilitated and 4 units
purchased for resale after completion.  Expenditures of $53,685.58 were incurred in calendar year 2000, $343,022.28 in 2001, and
$103,260.64 in 2002 in the administration of the CHIP-Countywide program by the Pike County Office of Community
Development.  Total expenditures from the CHIP-Countywide Grant as of December 31, 2002 after completion were $499,968,50.

As a result of the Ohio General Assembly and the governor of the state of Ohio’s implementation of their plan to merge all county
Departments of Human Services and Ohio Bureau of Employment Services Offices in every county through the Workforce Investment
Act, the Board of Pike County Commissioners was forced to make plans to provide office space to accommodate the merger. Several
facility options, including searching for vacant buildings that can be renovated and vacant land suitable for new construction of a
modern office complex, were explored.  It is the aspiration of the Board of Pike County Commissioners to create a one-stop local
government service center complex to house the local offices of the Pike County Department of Human Services, the Ohio Bureau
of Employment Services, the License Bureau, the clerk of courts title department, the county auditor, the county commissioners, the
county treasurer, the county recorder, the probate and juvenile court, and the county engineer’s mapping department all under one
roof. In late December 1999, the Board of County Commissioners made a $10,000 deposit and entered into an agreement with the K-Mart
Corporation to purchase K-Mart’s retail building in the Waverly Plaza Shopping Center located at the split of U.S. Route 23 and State Route
335 in the northern  part of the city of Waverly for the sum of $1,300,000.   The closing on the purchase of the K-Mart building occurred
on January 24, 2000. The Board of Pike County Commissioners issued General Obligation Notes to finance the original building
purchase.  The Board of Pike County Commissioners retired the total $1,300,000 General Obligation Notes debt in full in January
of 2001 with cash reserves from the county’s general fund.
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In late spring of 2000, the Board of Pike County Commissioners contracted with the firm of McCarty and Associates of Hillsboro,
Ohio, for architecture, engineering, and other professional services required for the renovation of the K-Mart building into the
planned Pike County Local Government Service Center.  Construction renovations of the building commenced in late spring of
calendar year 2001, after building plans were completed by McCarty and Associates and subsequently approved with the required
permits issued by the state and local authorities.  The construction firm of DURSCO Contractors, Inc., of Cincinnati, Ohio,
submitted the lowest bid and was awarded the General Trades contract for the renovation project.  Other trades contractors working
on the project included Mechanical Construction, Inc., (HVA/C, Plumbing) of Waverly, Ohio; S.O.S. Electric, Inc., (Electrical) of
Chillicothe, Ohio; A.J. Stockmeister, Inc., (HVAC-Air) of Jackson, Ohio; Shelly & Sands, Inc., (Paving) of Chillicothe, Ohio; Murray
Roofing Company (Roofing) of Waverly, Ohio; Parallel Technologies, Inc., (Voice & Data) of Columbus, Ohio; Constonics Systems
of Ohio (Security & Alarm); Infinitek Corporation (Access Control) of Columbus, Ohio; and Buckeye Fire Safety Products
(Sprinkler) of Chillicothe, Ohio. Expenditures incurred on the Pike County Government Center capital project were $53,691.87
in 2000; $2,037,252.04 in 2001; and $520,980.00 in 2002 for a total building renovation cost of $2,625,739.59 as of December
31, 2002.  The cost of equipment and furnishings for the government center expended in 2002 was $273,515.89.   The building
renovation and furniture and equipment installation was completed in February.   The Department of Human Services and offices
relocated from the court house completed their move into the new facility in March of calendar year 2002.  Thirty-five percent of
the $1,300,000 building purchase price, plus the estimated $2,600,000 in construction renovation costs, will be paid for with funds
reimbursed to Pike County’s Department of Jobs and Family Services from the State of Ohio’s Department of Jobs and Family
Services over a twenty-year period.  The balance of the debt retirement of the General Obligation Notes issued for the construction
renovation will be paid with proceeds from the county’s general fund.  The cost of the equipment and furnishings for the government
center was financed from cash transfers into the county’s general fund from Pike County Clerk of Courts Title Fund thanks to the
conservative fiscal management practices of Clerk of Courts John E. Williams.  The goal of this  major initiative undertaken by the
Board of Pike County Commissioners in renovating the K-Mart Building into Pike County’s Local Government Services Center was
for the purpose of improving the accessibility and delivery of local government services to the people of Pike County.

The State of Ohio, Department of Mental Retardation and Developmental Disabilities, and the Pike County Board of Mental
Retardation and Developmental Disabilities entered into a joint venture with the Board of Pike County Commissioners for the
construction of a 10,441 square feet facility to be known as the Pike County Early Childhood and Family Center.  The facility is
located on a property located in Seal Township, Pike County, Ohio, near the Vern Riffe-Pike County Joint Vocational School on
State Route 124 just east of Piketon.  The Early Childhood and Family Center will be for children and their families age zero through
age five.  Children at the center will be served by various agencies of Pike County including the Pike County Board of Mental
Retardation and Developmental Disabilities, Board of Health, Pike Community Hospital, and the Community Action Committee
of Pike County.   The actual expenditures of the project as of December 31, 2002, were $1,567,401.68, with $25,300 being expended
in 2000; $ 1,012,447.41 in 2001;  and $529,654.27 in calendar year 2002.  The Early Childhood and Family Center, completed
in the summer of 2002, was funded by a  $1,500,000 grant from the State of Ohio, Department of Mental Retardation and
Developmental Disabilities, plus a $150,000 local share transfer-in by the Pike County Commissioners from the county’s general
fund.  The county’s $150,000 in funding was used for the planning, engineering, and development of the project. 

The Pike County Commissioners entered into a joint agreement with the boards of county commissioners of Ross County, Highland
County, Vinton County, Fayette County, and Jackson County for the construction of the new South Central Ohio Juvenile Detention
Center to be constructed in Ross County.  The new detention center is being constructed as a result of overcrowding of the current
joint regional juvenile detention center, located in Ross County for the purpose of housing juvenile offenders ordered to incarceration
by the respective juvenile court systems of each participating county.  Pike County’s share of the cost to finance the capital construction
of the regional detention center, which was required to be paid up front, was $500,000.  The $500,000 was generated by the issuance
of General Obligation Notes issued by the board of county commissioners to be repaid over a period of years from county’s general
fund monies.  Pike County’s percentage of the project cost is 13.71% of the total project cost and was calculated for each participating
county based each county’s assessed valuation of all taxable property.  The South Central Juvenile Detention Center was completed
in mid-year of 2002.
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The Pike County Commissioners also applied for and were awarded a Community Development Block Grant on behalf of the village
of Piketon in the amount of $1,163,300 in 2001 for the sole and express purpose of providing funds to finance capital construction
improvement to the village’s wastewater treatment plant to include a secondary primary clarifier, a second trickling filter, new screening
and grit removing equipment, and to repair existing equipment. The effluent from the village of Piketon’s current wastewater treatment
plant exceeds the amounts permitted under the facility’s discharge permit.  The improvement was necessary in order for the village
of Piketon to have the capacity requirement to accommodate the increased waste to be generated and pumped to Piketon’s wastewater
plant by the Zahns Corner Industrial Park, currently also under construction.  Total funds drawn down by Pike County and passed
through to the village of Piketon as of December 31, 2001, totaled $242,600.  The project is anticipated to be completed in the latter
part of calendar year in early 2003. 

The Board of Pike County Commissioners, in a joint venture with the Southern Ohio Development Initiative and the Community
Action Committee of Pike County, developed plans and designed specifications for the construction of a sanitary gravity sewer, forced
main sewer, and pumping station, meeting the requirements of the Ohio Environmental Protection Agency and the village of Piketon.
This improvement will connect the village of Piketon’s wastewater collection system for treatment.  The actual construction of the
project commenced in 2001 with completion projected for early spring 2003.  The project is being financed by a $371,930 United
States Department of Energy grant received by the Board of Pike County Commissioners through the Southern Ohio Diversification
Initiative, a $300,000 grant award from the Ohio Department of Development, and $144,411 in local receipts from the Scioto Valley
Local School District.  The sewer project will provide sanitary sewer service for the Zahns Corner Industrial Park, the Rehms Addition,
and Zahns Corner Middle School, all of which are located in Seal Township at Zahns Corner.  Expenditures on the project as of
December 31, 2002, totaled $815,789.09, of which $320,096.94 was expended in 2001 and $495,692.15 in 2002.

Other capital projects under the auspices of the Board of Pike County Commissioners with ongoing construction in calendar year
2002 from 2001 include the Edwards Road Waterline Project in Camp Creek Township, and the Pike Lake Road Waterline Project
in Benton Township. The Edwards Road Waterline Project is being financed with Federal Formula Grant Funds and the Pike Lake
Road Waterline is being funded with Appalachian Regional Commission grant monies.   Total expenditures for the Pike Lake Road
Waterline were $187,819.96 as of December 31, 2002; with $7,800.00 in calendar year 2000;  $81,230.73 in 2001; and
$98,789.23 in 2002.  Expenditures incurred on the Edwards Road Waterline were $25,000.00 in calendar year 2000 and
$25,000.00 in 2002 for a total of $50,000.

Major capital projects initiated by the Board of Pike County Commissioners of the Board of Pike County Commissioners
commencing construction in calendar year 2002 include the Pine Top Road Waterline Project in Perry Township, the Rehms
Addition Sewer Line Extension in Seal Township, and the O.D.N.R. Soil and Water Logjamb Removal Project at the former site
of the old Jasper bridge just outside of Piketon.  The Pine Top Road Waterline Project is estimated to be a $401,980.00 project
involving the installation of waterlines on several roads in Mifflin and Perry Townships, western Pike County.   The Pine Top Project
is being financed with Federal Formula Grant Funds of $40,000; C.D.B.G. Water and Sewer funds of $110,000; A.R.C. funds of
$200,000 and $51,980.00 of local funds committed by Pike Water, Inc.   Construction commenced on the project in calendar year
2002 with expenditures totaling $201,481.30 as December 31.

The Rehms Addition Sewer Line Extension is a capital construction project initiated by the Board of Pike County Commissioners
to provide sanitary sewer to low and moderate income residents in the Rehms Addition, seal Township.  The project was initiated as
a result of the low-lying area present in the Rehms Addition where most septic systems have not worked properly in several years.  The
sewer extension will allow all residents in the Rehms Addition area to connect to the village of Piketon’s sewer system.   The estimated
cost of the Rehms Addition project is $341,000 and is being financed by A.R. C. grant funds of $200,000; C.D.B.G. Formula grant
funds of $136,000; and local funds of $5,000 from Pike County’s New Revolving Loan Fund.  The engineering portion of the project
commenced in the latter partv of calendar year 2002.

The Ohio Department of Natural Resources-Soil and Water Logjam Removal Project is a one-time program between the Pike County
Engineer, the Board of Pike County Commissioners, and the Ohio Department of Natural Resources with the approval of the Pike
County Soil and Water District.  The purpose of the program through the Ohio Department of Natural Resources is to prevent
future flooding by the cleanup of logjams on perennial streams and rivers in Pike County and across Ohio.  The Pike County project
entailed removing the old concrete piers that were left standing in the Scioto River near State Route 124 after the old Jasper bridge
was demolished many years ago.  The estimated cost of the project was a maximum of  $120,000 with $80,000 in grant fund receipts
coming from the Ohio Department of Natural Resources through the Pike County Soil and Water District and $40,000 in local
funds from the Pike County Engineer’s Office.
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William D. Whitfield, director of the Pike County Department of Jobs and Family Services, reported that calendar year 2002 will
go down in the record books as one of the more memorable years in history of the local agency.

As January began, Whitfield reported his agency worked to complete preparation for a move to a suite of offices that were to be
located in what was formerly the Waverly K-Mart store.  This newly remodeled building, called the Pike County Government Center,
was ready for occupancy by the Pike County Department of Jobs and Family Services on February, 22, 2002.   The months of
planning and preparation by the agency paid off in a move that, while very involved, went smoothly. 

Leaving a location that had been the agency’s site for more than 30 year, and going into the new location at 230 Waverly Plaza, was
like going from night to day according to Whitfield.  The new location had superior lighting, air quality, and space utilization.
Needless to say, there were (and are) a lot of delighted employees.  Director Whitfield publicly wishes to extend many thanks to the
commissioners for the new quarters.

In February, the Pike County Department of Jobs and Family Services was notified of a new allocation called the Appalachian
Technology and Workforce Development Initiative (ATWDI).  This TANF Initiative made available $15 million to the twenty-nine
counties of Ohio’s Appalachian Region.  Pike County’s share was $500,000 to use from July 1, 2002, until December 31, 2002.  An
ATWDI Committee was formed of Pike County residents, who recommended that this new money be distributed into projects dealing
with microenterprise, youth internship, LPN training, and Waverly Water/Sewer projects.

In March, Director Whitfield noted that the agency discovered that they could carry-forward the Workforce Incentive Allocation
into CY’ 2003.  By April 1, 2002, the Pike County Department of Jobs and Family Services was contracting with Community Action
Committee for pre-employment training, financial literacy, wheels to work, energy education, and crisis intervention.  These services
were for the most part a continuation of some of the programming the agency had previously been able to contract out under the
PRC-DR program.

On May 13, Whitfield stated his office received a notice to negotiate from the AFSCME Ohio Council 8 since their labor union
contract was expiring in August 2002.   The two parties started a series of negotiations which stretched from June 19- October 31,
2002.  Wages and insurance were the two predominate issues.  After much discussion and preparation for contingencies, all issues
were resolved “at the last minute’ by the efforts of the parties involved and a fact-finding effort by SERB.

July 1, the start of State Fiscal Year 2003, brought startling news to the Pike County Department of Jobs and Family Services of a
$197,000 cut in the agency’s consolidated allocation.  The state’s financial woes had finally begun to affect Ohio Department of Jobs
and Family Services at the county level.  Some county departments across the State of Ohio with budgets, that were already stretched
to the limit, were forced to make lay-offs. Pike County’s fiscal position was conservative enough not to force the agency to have to
reduce employees.

Employee diligence in watching for errors enabled the agency to once again attain a food stamp TEER error rate below 6% and
receive a cash award.  This award, amounting to $682.94 per employee, came in handy when it was distributed in November, just
before the holidays, as part of the collective bargaining agreement.

The local Pike County Department of Jobs and Family Services, according to Director Whitfield, wrapped up the year with their
awards and recognition banquet, appreciating the fine work done on a daily basis by the unsung heroes of management and labor.

FOR THE FUTURE

The completion and final review in year 2003 of both the “Pilot Phase and Phase II” preparation of computerized orthophoto base
property maps for Pike County is anticipated.  In addition, a website with internet access to all computerized base property maps, plus
property search capabilities is expected to be completed for public use by mid-year 2003 by the Pike County Engineer and Pike
County Audiotr’s offices.  Other capital projects scheduled for completion in calendar year 2003 include the Zahns Corner Industrial
Park, the Rehms Addition Sewerline Project, the Pine Top Road Waterline Capital Construction project, and the Piketon Sewer
Upgrade Project.

Other future major initiatives currently under construction or in the planning process include a host of future major capital
construction projects planned by the Pike County Engineer, Denny Salisbury for calendar year 2003 listed in the following table:
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PLANNED 2003 CAPITAL PROJECTS 

PROJECT FUNDING DESCRIPTION OF ESTIMATED PROJECTED DATE
NAME SOURCES IMPROVEMENT PROJECT OF COMPLETION

Red Hollow Road Bridge SCIP and Local Funds Bridge Replacement $411,613 09/01/2003

Coal Dock Road Bridge SCIP and Local Funds Bridge Replacement 161,867 08/01/2003

Federal Guardrail Project #4 FHWAER Road Construction 200,000 06/30/2003

Buck Hollow Road Bridge SCIP and Local Funds Bridge Replacement 70,000 09/01/2003

Muddy Fork Road Bridge SCIP and Local Funds Bridge Replacement 150,000 09/01/2003

Owl Creek Road Bridge FHWA Bridge Replacement 376,298 11/15/2003

Morgans Fork Road Bridge FHWA Bridge Replacement 700,000 11/15/2003

Sunfish Creek Road Bridge FHWA Bridge Replacement 500,000 11/15/2003

Chenoweth Fork Bridge SCIP and Local Funds Bridge Replacement 300,000 11/15/2002

SCIP Denotes State Capital Improvement Program, (Issue II)
Local Funds Denotes county’s Motor Vehicle and Gas Tax Funds
FHWA Funds Denotes Federal Highway Administration Emergency Repair Funds

FINANCIAL  INFORMATION

BASIS  OF  ACCOUNTING

Pike County's accounting system is organized on a "Fund Basis."  Each fund or account group is a distinct, self-balancing accounting
entity.  Although the County maintains its day-to-day accounting records on a basis other than GAAP, for the year ending December
31, 2002, the County changed its basis of financial reporting from a cash basis to a modified accrual basis of accounting for
governmental, expendable trust and agency funds, and to the accrual basis of accounting for enterprise funds according to Accounting
Principles Generally Accepted in the United States of America (GAAP).

The modified accrual basis of accounting recognizes revenue when measurable and available and expenditures when goods or services
are received. Accrual basis of accounting recognizes revenue when measurable and earned and expenses when incurred.  The basis
of accounting for the various funds and account groups is fully described in Note 3 of the Notes to the General Purpose Financial
Statements.

INTERNAL  CONTROLS

The County's system of internal accounting controls is designed to provide reasonable, but not absolute, assurance that (1) financial
transactions are processed in accordance with management's authorization, (2) transactions comply with County policies and Ohio
law, and (3) financial records are reliable for preparing financial statements and maintaining accountability for assets and obligations.
The concept of reasonable assurance recognizes that the cost of internal controls should not exceed the benefits likely to be derived
from their implementation and that the evaluation of costs and benefits requires estimates and judgments by management.



xviii

BUDGETARY  CONTROLS

At the beginning of each fiscal year, the County's Board of Commissioners adopts an annual appropriation measure.  Appropriation
authority is required from the Board of Commissioners for all disbursements or transfers of cash between funds.  Budgets are
controlled at the object level within a department or fund.  No expenditure can be made from any budgetary account without the
Certificate of the County Auditor certifying that funds are available or in  the  process of collection.  When a purchase order is issued
or a contract  is entered into by  any County  department or agency, the County Auditor encumbers the necessary funds to pay for
the expenditure.  Contracts  or purchase  orders are rejected and are invalid under Ohio law if sufficient funds are not available to
permit the County Auditor to certify the transaction.  A computerized certification system allows the Auditor's Office to certify the
availability of appropriations prior to authorizing expenditures from a particular account.  Additional information on budgetary
controls of Pike County can be found in Note 2 of the Notes to the General Purpose Financial Statements.

GENERAL  GOVERNMENT  FUNCTIONS

The General Fund encompasses the general governmental functions of the County and all other functions not accounted for in other
funds.  General Fund revenues, increases or decreases from 2001, percentage of total and percent of increase or decrease on a GAAP
basis are summarized below:

Increase Percent
(Decrease) Percent of Increase

Revenues:      2001      2002 from 2001  of Total (Decrease)
Taxes $3,561,702 $4,511,759  $950,057 71.48% 26.67%
Charges For Services     721,257 768,182 46,925 12.17% 6.51%
Fees, Licenses and Permits 13,484 12,989 (495) 0.21%  (3.67%)
Fines and Forfeitures  92,012  77,337 (14,675) 1.23% (15.95%)
Intergovernmental  799,133   370,889   (428,244) 5.88%  (53.59%)
Interest 647,595 305,156 (342,439) 4.83%  (52.88%)
Other      181,677      265,386      83,709     4.20%  46.08% 

Total Revenues $6,016,860 $6,311,698  $294,838 100.00%    (46.83%)

Taxes increased $950,057 over 2001 due to an increase in the amount of County sales and use taxes that were received during the
year.

Interest decreased $342,439 over 2001 due to a decrease in yield of investments. 

The following schedule presents a summary of the General Fund expenditures, increases or decreases from 2001, percentage of total
and percent of increase or decrease on a GAAP basis:

Increase Percent
(Decrease) Percent of Increase

Expenditures:     2001     2002 from 2001  of Total (Decrease)
  Current:

General Government
  Legislative and Executive $2,199,549 $2,275,278 $75,729 42.53% 3.44%
  Judicial  690,516 758,962 68,446 14.19% 9.91%
Public Safety 1,464,964 1,554,938  89,974 29.06%  6.14% 
Public Works    60,440   67,501  7,061  1.26% 11.68%
Health    24,768   36,521   11,753  0.68% 47.45%
Human Services  309,122   327,877 18,755 6.13% 6.07%
Conservation and Recreation 274,315 210,429 (63,886) 3.93% (23.29%)

  Capital Outlay    299,791  98,108   (201,683) 1.83%  (67.27%)
  Other 0 5,424 5,424 0.10% 0.00%
  Debt Service

Principal Retirement 9,496 12,181 2,685 0.23% 28.28%
Interest          3,287           2,804         (483)     0.06% 14.69%

Total Expenditures $5,336,248  $5,350,023 $  13,775 100.00%      .26%



xix

General Government - Legislative and Executive expenditures increased $75,729 over 2001 due mainly to increased contractual
services.

Public Safety expenditures increased $89,974 over 2001 due mainly to increased prisoner cost and salary and benefit cost in the
Sheriff’s Office.

Capital Outlay expenditures decreased $201,683 over 2001 due mainly to completion of the new Local Government Building.

GENERAL FUND

In 2002 revenues and other financing sources of $6,318,403 were more than expenditures and other uses of $6,082,685, which
together with a $5,577 decrease in inventory resulted in a $235,718 increase in the December 31, 2002 balance.  Management believes
that between the unreserved fund balance of $3,536,891, along with projected revenues in the future will ensure that the County can
continue to provide the same level of services to its citizens in 2003.

SPECIAL REVENUE FUNDS

The Special Revenue Funds comprise those funds that derive revenue from specifically identified sources for which fund balances must
be maintained and accounted for separately.  The County's main Special Revenue Funds consist of the Community Development
Fund, the Motor Vehicle and Gas Tax Fund, the Board of Mental Retardation and Developmental Disabilities Fund, the Human
Services Fund, Child Support Enforcement Agency Fund, Real Estate Assessment Fund, and Children Services Fund.

CAPITAL PROJECTS FUNDS

Capital Projects Funds are used to account for the financing of major capital projects of the County.  These funds include various
Issue II and State Local Transportation Program projects, the construction of the East Jackson and Lapperell Road - Cynthiana water
lines,  improvements to restroom facilities at the Pike County Fairgrounds, and the construction of the Market Street Office Complex
and Pike County Local Government Service Center.

A fund equity deficit of $3,865 exists in the Smith Road Waterline Capital Projects Fund, a fund equity deficit of $2,166,880 exists
in the Pike County Local Government Service Center Fund, and a fund equity deficit of $86,438 exists in the Children’s Service
Building because of the application of accounting principles generally accepted in the United States of America to the financial
reporting to this fund.  Bond anticipation note proceeds used to finance the project are not recognized as "other financing sources,"
but rather as a fund liability.  The deficits will be eliminated when the notes are bonded and/or resources are provided for the
retirement of the notes.

A fund equity deficit of $9,084 exists in the U.S. 23 Sanitary Sewer project Phase Fund, a fund equity deficit of $389,778 exists in
the South Central Juvenile Detention Center Fund, and a fund equity deficit of $403,513 exists in the Market Street Office Complex
Fund  because of the application of accounting principles generally accepted in the United States of America to the financial reporting
to this fund. Bond anticipation note proceeds used to finance the project are not recognized as "other financing sources," but rather
as a fund liability.  The deficits will be eliminated when the notes are bonded and/or resources are provided for the retirement of the
notes.

A fund equity deficit of $252,073 exists in the Pike Health Care Addition, a fund equity deficit of $6,000 exists in the Rehm’s
Additional Sewer Fund, and a fund equity deficit of $16,168 exists in the Pike County Multiple Bridge Fund because of the
application of accounting principles generally accepted in the United States of America to the financial reporting to this fund.  Bond
anticipation note proceeds used to finance the project are not recognized as "other financing sources," but rather as a fund liability.
The deficits will be eliminated when the notes are bonded and/or resources are provided for the retirement of the notes.

ENTERPRISE  FUNDS

Enterprise Funds account for services provided to the public.  The County's three enterprise fund operations include the Pike County
Sewer Fund, Pike County Recycling, and the Pike County Water Fund.

In 2002, the Pike County Sewer Fund had a net loss of $20,972, the Pike County Water Fund had a loss of $7,977, while the Pike
County Recycling Fund had a gain of $3,970, leaving a fund equity balance of $2,711,676, $287,989 and $96,817, respectively.
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FIDUCIARY FUNDS

The County uses Fiduciary Funds to hold assets in a trustee capacity or as an agent for individuals, private organizations, other
governments, and/or other funds.  The County's Fiduciary Fund types are Agency Funds and an Expendable Trust Fund.

Trust and Agency Funds
These funds are strictly of a custodial nature and as such do not involve the measurement of results of operations.  Pike
County has several Agency Funds as a result of serving as the tax collection agent for all other local governments in the
County.  Pike County also has several Agency Funds and an Expendable Trust Fund as a result of serving as fiscal agent for
local governments in the County.

DEBT  ADMINISTRATION

As of December 31, 2002, Pike County had a total outstanding debt of $4,195,571, of which $3,641,021 occurred by the issuance
of notes.  The notes are general obligation bond anticipation notes backed by the full faith and credit of the County.  The debt is
reported for financial purposes as Notes Payable, ODWA Loans Payable,  and OPWC Loans Payable.  The County’s overall legal
debt limit was $3,535,291 with an unvoted debt margin of $28,670 at December 31, 2002.  A summary of Pike County's debt
transactions for the year ended December 31, 2002, appears in Notes 18 and 19 of the Notes to the General Purpose Financial
Statements.

Special Revenue Funds have outstanding general obligation bond anticipation note of $253,021. $138,000 was incurred to purchase
a new building for MR/DD. $115,021 was incurred to purchase a new building for Supported Living. 

Capital Projects Funds have outstanding general obligation bond anticipation notes of $3,177,000.  $265,000 was issued to construct
an addition to the family resources wing of the Pike Community Hospital . $2,300,000 was issued for construction  of the Pike
County Local Government Service Center.  $87,000 was issued for a new Children’s Service Building. $125,000 was issued for the
replacement of bridges within the county.  The remaining $400,000 was issued for the construction of the South Central Ohio
Juvenile Detention Center.

Pike County has Enterprise Funds with outstanding notes of $211,000. $126,000 of this debt was incurred in the early 1980's to
build the Lake White Sewer System.  The remaining $85,000 was incurred for the installation of sewer lines on Circleview Drive in
Pee Pee Township.  All notes will be retired through proceeds generated by the operation of the Enterprise Funds.

Even though the County could convert the outstanding notes for the various projects listed above to long-term obligation bonds, the
management of Pike County plans to retire these obligations through a series of yearly note renewals after paying a portion of the
outstanding principal each year for a certain number of years depending on each issue.  This decision was made because short-term
interest rates for bond anticipation notes are generally lower than bond rates.  Consequently, the financial statements will reflect
liabilities for these outstanding bond anticipation notes in the various funds that received the proceeds of these notes as opposed to
being reflected in the General Long-Term Obligations Account Group.

CASH  MANAGEMENT

The County Treasurer, the custodian of all County money, is responsible for the investment of County funds.  The County pools
its cash for investment purposes to maximize investment earnings.

County investment options are strictly limited by Ohio law to ensure the preservation of capital.  Investments permitted include United
States Government obligations, Federal Government Agency obligations and fully collateralized certificates of deposit and repurchase
agreements with qualified financial institutions.

During the year the County invested a portion of the funds available for investment in Star Ohio.  The Ohio State Treasurer
administers this state-wide investment pool, established by Ohio law in 1985, whereby local governments in Ohio can pool their money
with the State.  Although the Treasurer of State is limited to investing in the same instruments as the County, by pooling the County's
money with the State and other Ohio local governments, the County has realized significantly higher earnings to date than what could
have been achieved locally.  The balance of any County funds not invested with the State Treasurer is invested in United State
Government obligations, Federal Government Agency obligations and  fully collateralized certificates of deposit or repurchase
agreements with qualified commercial banks.  All investment earnings are allocated to the General Fund with the exception of several
other qualifying funds as prescribed by Ohio Law.  Interest earned for all funds of the primary government during 2002 was
$323,689.
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RISK  MANAGEMENT

Pike County constantly faces the risk of loss of assets by fire, storm, theft, accident or other casualties.   Generally, the County shifts
the risk of such losses by entering into casualty insurance contracts whereby an insurance company assumes the risk of all or a portion
of these losses in exchange for a premium payment.

Pike County maintains a comprehensive risk management program through the purchase of various types of liability, property, and
crime insurance from a commercial insurer and a joint-self insurance pool.

Pike is one of twelve southeastern Ohio counties comprising the Buckeye Joint-County Self-Insurance Council (BJCSIC).  Other
member counties of BJCSIC include Athens, Hocking, Jackson, Lawrence, Meigs, Monroe, Morgan, Noble, Perry, Vinton, and
Washington Counties.

The Buckeye Joint-County Self-Insurance Council is a not-for-profit council of governments formed by political subdivisions of the
State of Ohio organized to operate as a group self-insurance pool.  The purpose of the council of governments is to seek the prevention
of lessening of casualty and property losses to member political subdivisions and injuries to persons or employers which might result
in claims being made against such subdivisions.  Insurance with BJCSIC covers general liability, public officials liability including law
enforcement, inland marine, vehicles, faithful performance and employee bonds.  In addition to insurance protection, BJCSIC
provides risk management services, with emphasis on loss control, claims administration, and management information services.

Aside from the coverage provided by BJCSIC, the County has building and contents insurance coverage through Heskett Insurance
Company of Hillsboro, Ohio, plus aviation insurance contracted with Avenco Insurance Company of Maryland.  The aviation
insurance is a general liability policy covering the Pike County Airport, which is maintained by the General Fund.

OTHER  INFORMATION

INDEPENDENT  AUDIT

The County had an independent audit of all its funds and account groups performed by the firm of Balestra and Company for the
year ended December 31, 2002.  The opinion of Balestra and Company can be found at the beginning of the Financial Section of
this report.

CERTIFICATE  OF  ACHIEVEMENT

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of Achievement for
Excellence in Financial Reporting to Pike County for the year ended December 31, 2001.  This was the tenth year that Pike County
received this prestigious award.  In order to be awarded a Certificate of Achievement, the County must publish an easily readable and
efficiently organized CAFR.  The report must satisfy both accounting principles generally accepted in the United States of America
and applicable legal requirements. 

A Certificate of Achievement is the highest form of recognition in the area of governmental financial reporting, and its attainment
is a significant accomplishment by a governmental unit.

A Certificate of Achievement is valid for a period of one year only.  We believe that our current comprehensive annual financial
report will meet the Certificate of Achievement Program's requirements for another certificate, and we are submitting it to the GFOA
to determine its eligibility.
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BALESTRA & COMPANY
(A division of Harr & Scherer CPAs)

CERTIFIED PUBLIC ACCOUNTANTS
528 South West Street, P.O. Box  687

Piketon, Ohio 45661
Telephone   (740) 289-4131

Fax (740) 289-3639 E-mail: mbalcpa@bright.net

Member American Institute of Certified Public Accountants                                    Ohio Society of Certified Public Accountants

Board of County Commissioners
Pike County
230 Waverly Plaza
Waverly, Ohio 45690

Independent Auditor’s Report

We have audited the accompanying general-purpose financial statements of Pike County (the County), as of and for the
year ended December 31, 2002, as listed in the table of contents.  These general purpose financial statements are the
responsibility of the County’s management.  Our responsibility is to express an opinion on these general purpose
financial statements based on our audit.  We did not audit the financial statements of Pike Health Services, Inc., which
are included as a discrete presentation in the County’s general-purpose financial statements.  These financial statements
were audited by other auditors whose report thereon has been furnished to us, and our opinion insofar as it relates to
the amounts included for Pike Health Services, Inc., is based solely on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.  Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.  We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of Pike County, as of December 31, 2002, and the results of its operations and the cash flows of its
proprietary fund type and discretely presented component units for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June 13, 2003 on our
consideration of the County's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grants.  That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the results of
our audit.

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of Pike
County, taken as a whole.  The combining and individual fund and account group financial statements and the schedules
as listed in the table of contents are presented for purpose of additional analysis, and are not a required part of the
general purpose financial statements.  Such information has been subjected to the auditing procedures applied in the
audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation
to the general purpose financial statements taken as a whole.
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Pike County
Independent Auditor’s Report
Page -2-

The introductory and statistical sections as listed in the table of contents are also presented for purposes of additional
analysis, and is not a required part of the general purpose financial statements of the County.  Such additional
information has not been subjected to the auditing procedures applied in the audit of the general purpose financial
statements, and accordingly, we express no opinion on them.

Balestra & Company
Balestra & Company

June 13, 2003
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P I K E C OU N T Y , OH IO

Notes to The General Purpose Financial Statem ents

For the Year Ended December 31, 2002

NOTE 1 - R EPOR TING ENTITY  AND B ASIS  OF  PR ESENTATION

Pike County, Ohio (The County), was created in 1815.  The County is governed by a board of three Commissioners elected by the

voters of the County.  Other officials elected by the voters of the County that m anage various segments of the County's operations

are the County Auditor, County Treasurer, Recorder, Clerk of Courts, Coroner, Engineer, Prosecuting Attorney, Sheriff, a

Common Pleas Court Judge, a Probate/Juvenile Court Judge and a County Court Judge.

Although the elected officials manage the internal operations of their respective departments, the County Commissioners authorize

expenditures as well as serve as the budget and taxing authority, contracting body and the chief administrators of public services for

the entire County.

R e p o r tin g  E n tit y :  The reporting entity is comprised of the primary government, component units and other organizations that

are included to ensure that the financial statements of the County are not misleading.

The primary governm ent consists of all funds, departm ents, boards and agencies that are not legally separate from the County.  For

Pike County, this includes the Pike County Board of Mental Retardation and Development Disabilities, Pike County Comm unity

Development, Emergency Medical Services, Emergency Management Agency, Pike County Planning Commission, Children Services

Board, departments and activities that are directly operated by the elected County officials.

Component units are legally separate organ izations for which the C ounty is financially accountable.  The County is financially

accountable  for an organization if the County appoints a voting majority of the organization's governing board and (1 )  the County

is able to significantly influence the programs or services performed or provided by the organization; or (2)  the County is legally

entitled to or can otherwise access the organization's resources; the County is legally obligated or has otherwise assumed the

responsibility to finance the deficits of, or provide financial support to, the organization; or the County is obligated for the debt

of the organization.  Component units may also include organizations that are fiscally dependent on the County in that the County

approves the organization’s budget, the issuance of its debt or levying of its taxes.

D iscr ete ly  P re sen ted  Co m p o n en t U n its :  The component unit columns in the combined financial statements identify the financial

data of the County's component units, Pike County Adult Activities Center and Pike Health Services, Inc. They are reported

separately to emphasize that they are legally separate from the County.

Pike County Adult Activities Center - The Pike County Adult Activities Center (Center), is a legally separate, not-for-profit

corporation, served by a self-appointing board of trustees.  The Center, under contractual agreement with the Pike County

Board of Mental Retardation and Developmental Disabilities, provides sheltered employment for mentally retarded or

handicapped adults in Pike County.  The County appoints a voting majority of the organization’s governing board and

there is a potential financial benefit/burden to the primary governm ent.

The Pike County Board of MR/DD provides the Center with staff salaries, transportation, equipment (except that used

directly in the production of goods or rendering of services), staff to administer and supervise training programs, and other

funds necessary for the operation of the Center.  Based on the significant services and resources provided by the C ounty

to the C enter and the Center's sole purpose of providing assistance to the retarded and handicapped adults of Pike County,

the Center is presented as a component unit of Pike County.  The Pike County Adult Activities Center operates on a fiscal

year ending December 31.  Separately issued financial statements can be obtained from the Pike County Adult Activities

Center, 301 Clough Street, Waverly, Ohio 45690.

Pike Health Services, Inc.  -  Pike Health Services, Inc. operates as a not-for-profit corporation that leases the hospital building

from the County. The Hospital Board of Trustees are accountable for the management of the hospital.  New board

members are selected by the current members of the Board and are then approved by the County Commissioners.  The

County is responsible for levying taxes on behalf of the Hospital Board of Trustees.  Pike Health Services, Inc. operates

on a fiscal year ending December 31.  Separate ly issued financial statements can be obtained from Pike Health Services,

Inc., 100 Dawn Lane, Waverly, Ohio 45690.
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NOTE 1 - R EPOR TING ENTITY  AND B ASIS  OF  PR ESENTATION  (Con t i nu ed )

The County is associated with certain organizations which are defined as Join tly Governed Organ izations or Related Organizations.

These organ izations are presented in  Notes 21 and 22  to the General Purpose Financial Statements.  These organ izations are:

� Buckeye Joint-County Self-Insurance Council

� Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway, and Ross

Counties

� Buckeye Joint-County Health Benefit Trust

� Hocking Valley Community Residential Center

� South Central Regional Detention Center

� Ohio Valley Resource Conservation and Development Area, Inc.

� Private  Industry Council

� Job Training Partnership Consortium

� Southern Ohio Development Initiatives

� Library of Pike County - Garnet A. W ilson Library

� Pike M etropolitan Housing Authority

As the custodian of public funds, the County Treasurer invests all public monies held on deposit in the County treasury.  In the

case of the districts listed below, the County serves as fiscal agent, but the districts are not fiscally dependent on the County.

Accordingly, the activity of the following districts and agencies is presented as agency funds within the C ounty's financial statements.

The Soil and Water Conservation District is statutorily created as a separate and distinct political subdivision of the State.

The five supervisors of the Soil and Water Conservation District are elected officials authorized to contract and sue on

behalf of the District.  The supervisors adopt their own budget, authorize District expenditures, hire and fire its own staff,

and do not rely on the County to approve operations.

Pike County Health District is governed by a five member Board of H ealth which oversees the operation of the Health

District and is elected by a regional advisory council.  The Board adopts its own budget, hires and fires its own staff, and

is legally separate  from the C ounty.  Although  the C ounty Commissioners serve as the  taxing authority for the H ealth

District, this is strictly a ministerial function.  The County does not approve the fiscal operations of the D istrict.

B asis o f  P r e s en t at io n  -  Fu n d  A c c o u n t in g :   The County uses funds and account groups to report on its financial  position and the

results of its operations.  Fund accounting is designed to demonstrate legal compliance and to aid financial management by

segregating transactions related to certain County functions or activities.

A fund is defined as a fiscal and accounting entity with a self balancing set of accounts recording cash and other financial resources,

together with all related liabilities and residual equities or balances, and changes herein, which are segregated for the purpose of

carrying on specific activities or attaining certain objectives in accordance with special regulations, restrictions or limitations.  An

account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded

in the funds because they do not directly affect net expendable available financial resources.  For financial statement presentation

purposes, the various funds of the County are grouped into the following generic fund types under the broad fund categories

governmental, proprietary and fiduciary.

Go ver n m en tal Fund  Typ e s :  Governmental funds are those through which most governmental functions of the County are

financed.  The acqu isition, use and balances of the County's expendable financial resources and the related current liabilities (except

those accounted for in enterprise funds) are accounted for through governmental funds. The following are the County's

governmental fund types:
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NOTE 1 - REPORTING ENTITY AND BASIS OF PRESENTATION  (Continued)

General Fund.  This fund is used to account for all financial resources of the County except those required to be accounted
for in another fund.  The general fund balance is available to the County for any purpose provided it is expended or
transferred according to the general laws of Ohio.

Special Revenue Funds.  These funds are used to account for the proceeds of specific revenue sources (other than for major
capital projects) that are legally restricted to expenditure for specified purposes.

Capital Projects Funds.  These funds are used to account for financial resources to be used for the acquisition or construction
of major capital facilities (other than those financed by enterprise funds).

Debt Service Funds: These funds are used to account for the accumulation of financial resources for, and the payment of
general obligation long-term debt principal, interest and related costs.  In accordance with Ohio Law, these funds were
reported on a budgetary basis.  For GAAP reporting, these funds have been combined with the fund responsible for the
repayment of the debt.

Proprietary Fund Type:  The proprietary funds are used to account for the County's ongoing activities which are similar to those found
in the private sector.  The following is the proprietary fund type utilized by the County:

Enterprise Funds.  These funds are used to account for operations that are financed and operated in a manner similar to
private business enterprises where the intent is that costs (expenses, including depreciation) of providing services to the general
public on a continuing basis be financed or recovered primarily through user charges or where it has been decided that
periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance,
public policy, management control, accountability or other purposes.

Fiduciary Fund Type:  Fiduciary funds are used to account for assets held by the County in a trustee capacity or as an agent for
individuals, private organizations, other governments, and/or other funds.  The following is the County's fiduciary fund type:

Agency Funds.  These funds are purely custodial (assets equal liabilities) and thus do not involve measurement of results of
operations.

Expendable Trust Fund These funds are accounted for in essentially the same manner as governmental funds.

Account Groups:  To make a clear distinction between fixed assets related to specific funds and those of general government, and between
long-term liabilities related to specific funds and those of a general nature, the following account groups are used:

General Fixed Assets Account Group.  The General Fixed Assets Account Group is used to account for all fixed assets of the
County, other than those fixed assets accounted for in the enterprise funds.

General Long-Term Obligations Account Group.  The General Long-Term Obligations Account Group is used to account for all
long-term debt of the County, except that accounted for in the enterprise funds.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed in the preparation of these financial statements are summarized below.  These policies
conform to accounting principles generally accepted in the United States of America for local  governmental units as  prescribed in the
statements issued by the Governmental Accounting Standards Board and other recognized authoritative sources.  The information in
Notes 2 through 25 and 28 relate to the primary government.  Information related to the discretely presented component units is
presented in Note 26 and 27.
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NO TE 2 -  SU MM AR Y O F SIGN IFICAN T A CCO U NT ING  P OLICIES  (Con t i nu ed )

M easu r em e n t Fo c us an d  B asis  o f A cc o un tin g :  The accounting and financial reporting treatment applied to a fund is determined

by its measurement focus.  All governmental fund types and expendable trust funds are accounted for using a flow of current

financial resources measurement focus.  With this measurement focus, only current assets and current liabilit ies are generally

included on the balance sheet.  Operating statements of these funds present increases (i.e., revenues and other financing sources)

and decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement focus.  With this measurement focus, all assets

and all liabilities associated with the operation  of these funds are included on the balance sheet.  Fund equity (i.e., net total assets)

is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present

increases (i.e., revenues) and decreases (i.e., expenses) in net total assets.

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the

financial statements.  Basis of accounting relates to the timing of the measurements made.

R e v e n u e s-Ex c h an g e  an d  N o n -e xc h an g e T ran sac tio n s  Revenue resulting from  exchange transactions, in which each party gives and

receives essentially equal value, is recorded on the accrual basis when the exchange takes place.  On a modified accrual basis, revenue

is recorded in the fiscal year in which the resources are measurable and become available.  Available means that the resources will

be collected within the current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities of the

current fiscal year.  For the County, available means expected to be received within sixty days of fiscal year end.

Non-exchange transactions, in which the County receives value without directly giving equal value in return, include property taxes,

grants, entitlements and donations.  Revenue from property taxes is recognized in the fiscal year for which taxes are levied.  (See

Note 7.)  Revenue from grants is recognized in the fiscal year in which all eligibility requirements have been satisfied.  Eligibility

requirements include timing requirements, which specify the year when the resources are  required to be used or the fiscal year when

use is first permitted, matching requirements, in which the County must provide local resources to be used for a specified purpose,

and expenditure requirements, in which the resources are provided to the County on a reimbursement basis.  On a modified accrual

basis, revenue from non-exchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and available at fiscal year

end: property taxes available as an advance , interest, and grants.

D e fe r r ed  R e v en u e  Deferred revenue arises when assets are recognized before revenue recognition criteria have been satisfied.

Property taxes for which there is an enforceable legal claim as of December  31, 2002, but which were levied to finance fiscal year

2003 operations, have been recorded as deferred revenue.

Under the m odified accrual basis of accounting, receivables that will not be collected w ithin the available period have also been

reported as deferred revenue.

The measurem ent focus of governmental fund accounting is on decreases in net financial resources (expenditures) rather than

expenses.  Expenditures are generally recognized in the accounting period in which the related fund liability is incurred, if

measurable.  Allocations of cost, such as depreciation and am ortization, are not recognized in the governmental funds.

The accrual basis of accounting is utilized for reporting purposes by the proprietary fund types.  Revenues are recognized in the

accounting period which they are earned, and expenses are recogn ized at the time they are incurred.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgetary Process:  The budgetary process is prescribed by provisions of the Revised Code and entails the preparation of budgetary
documents within an established timetable.  The major documents prepared are the tax budget, the certificate of estimated resources
and the appropriations resolution, all of which  are prepared  on the  budgetary basis of accounting.

The certificate of estimated resources and the appropriations resolution are subject to amendment throughout the year with the legal
restriction that appropriations cannot exceed estimated resources, as certified.  All funds, other than agency funds, legally are required
to be budgeted and appropriated.  The legal level of budgetary control is at the fund level.  Budgetary modifications may only be made
by resolution of the County Commissioners.  To comply with GAAP reporting requirements, the County's debt retirement funds
reported on a budgetary basis have been included in the capital projects funds on a GAAP basis.

Tax Budget:  A budget of estimated revenues and expenditures is submitted to the County Auditor, as Secretary of the County
Budget Commission, by July 15 of each year, for the period January 1 to December 31 of the following year.

Estimated Resources:  The County Budget Commission reviews estimated revenues and determines if the budget substantiates
a need to levy all or part of previously authorized taxes.  The Commission certifies its actions to the County by September 1.
As part of this certification, the County receives the official certificate of estimated resources, which states the estimated
beginning of year fund balance and projected revenue of each fund.  Prior to December 31, the County must revise its budget
so that the total contemplated expenditures from any fund during the ensuing fiscal year will not exceed the amount available
as stated in the certificate of estimated resources.  The revised  budget  then  serves as the  basis for the annual  appropriation
measure.  On or about January 1, the certificate of estimated resources is amended to include actual unencumbered balances
from the preceding year.  The certificate may be amended further during the year if the County Auditor determines, and the
Budget Commission agrees, that an estimate needs to be either increased or decreased.  The amounts reported on the
budgetary statement reflect the amounts in the final amended official certificate of estimated resources issued during 2002.

Appropriations:  A temporary appropriation resolution to control expenditures may be passed on or around January 1 of each
year for the period January 1 to March 31.  An annual appropriation resolution must be passed by April 1 of each year for
the period January 1 to December 31.  The appropriation resolution may be amended during the year as new information
becomes available, provided that total fund appropriations do not exceed current estimated resources, as certified.

The allocation of appropriations among departments and objects within a fund may be modified  during the year only by
a resolution of the Commissioners.  Several supplemental appropriation resolutions were legally enacted by the County
Commissioners during the year.  The budget figures which appear in the statements of budgetary comparisons represent the
final appropriation amounts, including all amendments and modifications.

Budgeted Level of Expenditures:  Administrative control is maintained through the establishment of fund budgets.
Appropriated funds may not be expended for purposes other than those designated in the appropriation resolution without
authority from the Commissioners.  Expenditures plus encumbrances may not legally exceed appropriations at the level of
appropriation.  Commissioners appropriations are made at the fund level.
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NO TE 2 -  SU MM AR Y O F SIGN IFICAN T A CCO U NT ING  P OLICIES   (Continued)

Encumbrances:  As part of formal budgetary control, purchase orders, contracts and other commitments for the expenditure

of monies are encumbered and recorded as the equivalent of expenditures on the non-GAAP budgetary basis in order to

reserve that portion of the applicable appropriation and to determine and maintain legal compliance.  On the GAAP basis,

encumbrances outstanding at year end are reported as reservations of fund balances for subsequent-year expenditures for

governmental funds and reported in the notes to the financial statements for enterprise funds.

Lapsing of Appropriations:  At the close of each year, the unencumbered balance of each appropriation reverts to the

respective fund from which it was appropriated and becomes subject to future appropriations.  The encumbered

appropriation balance is carried forward to the succeeding fiscal year and is not reappropriated.

Cash  an d  In vestm en ts :  Cash balances of the County's funds, except cash held by a trustee or fiscal agent and in segregated accounts,

are pooled and invested in short-term investments in order to provide improved cash management.   Individual fund integrity is

maintained through the County’s records.   Each fund’s interest in the pool is presented as “Equity in Pooled Cash and C ash

Equivalents” on the combined balance sheet.

Cash and cash equivalents that are held separately w ithin departments of the County and not held with the C ounty Treasurer are

recorded on  the balance sheet as "Cash and Cash Equivalents in  Segregated Accounts."

During fiscal year 2002, Investments were limited to STAROhio, U..S. Treasury Notes and M oney M arket Mutual Funds.

Except for nonparticipating investments contracts, investments are reported at fair value which is based on quoted market prices.

Non participating investm ent contracts such as nonnegotiab le certificates of deposit are reported at cost.

The County has invested in  the State Treasury Asset Reserve of Ohio (STAROhio) during fiscal year 2002.  STAROhio is an

investment pool managed by the State Treasurer’s Office which allows governments within the State to pool their funds for

investment purposes.  STAROhio is not registered with the SEC as an investment company, but does operate in a manner consistent

with Rule 2a7 of the Investment Company Act of 1940.  Investments in STAROhio are valued at STAROhio’s share price which

is the price of the investment could be sold for on December 31, 2002.

Interest is distributed to the General Fund, Comm unity Development, and M otor Vehicle and Gas Tax Special Revenue Funds,

Pike Health Care Addition, and Pike County Multiple Bridge Capital Project Funds, and the Armintrout Expendable Trust Fund.

Interest earned during 2002 amounted to $323,689.

Investments of the cash management pool and investments with original maturities of three months or less at the time they are

purchased by the County are presented on the financial statements as cash equivalents.

In v en t o r y  o f  Supp l ie s:  Inventories of governmental funds are stated at cost while inventories of enterprise funds are stated at the

lower of cost or market.  For all funds, cost is determined on a first-in, first-out basis.  The costs of inventory items are recorded as

expenditures in the governmental fund types when purchased and as expenses in the enterprise funds when used.  Reported supplies

inventory is equally offset by a fund balance reserve in the governmental funds which indicates that it does not constitute available

expendable resources even though it is a component of net current assets.

P r e p aid  I tem s:  Payments made to vendors for services that will benefit periods beyond December 31, 2002, are recorded as prepaid

items by using the consumption method.  A current asset for the prepaid amount is recorded at the time of the purchase and an

expenditure is reported in the year in which services are consumed.

In te r fu n d  A s se t s and  L iab i lit ie s :  Receivables and payables resulting from transactions between funds for services provided or goods

received are classified as "Due from Other Funds" or "Due to Other Funds" on the balance sheet.  Short-term interfund loans or

the short-term portion of advances are classified as interfund receivab les/payables.



PIKE COUNTY, OHIO
Notes to The General Purpose Financial Statements

(Continued)

24

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  (Continued)

Fixed Assets and Depreciation:  The fixed asset values initially were determined at December 31, 1991, assigning original acquisition costs
when such information was available.  In cases where information supporting original costs was not available, estimated historical costs
were developed.  Donated fixed assets are capitalized at estimated fair market value on the date donated. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized.
Improvements which extend the useful life or increase the capacity or operating efficiency of the asset are capitalized at cost.

General Fixed Assets:  General fixed assets (fixed assets used in governmental fund type operation) are not capitalized in the
funds used to acquire or construct them.  Instead, capital acquisition and construction are reflected as expenditures in
governmental funds, and the related assets are reported in the general fixed assets account group at historical cost or estimated
historical cost.  Assets in the general fixed assets account group are not depreciated.  Public domain (infrastructure) general
fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not
capitalized or reported, as these assets are immovable and of value only to the County.

Enterprise Fund Fixed Assets:  Fixed assets reflected in the enterprise funds are stated at historical cost (or estimated historical
cost) and are updated for the cost of additions and retirements during the year.  Depreciation has been provided on a
straight-line basis over the following estimated useful lives:

Description Estimated Lives

Buildings 30 years
Land Improvements 5 years
Furniture 10 years
Machinery and Equipment 10 years
Vehicles 5 years

Compensated Absences: In 1996, the County implemented the provisions of GASB Statement No. 16, Accounting for Compensated
Absences.  Vacation benefits are accrued as a liability as the benefits are earned if the employees' rights to receive compensation are
attributable to services already rendered and it is probable that the employer will compensate the employees for the benefits through
paid time off or some other means.  Sick leave benefits are accrued as a liability using the termination method.  The liability includes
the employees who are currently eligible to receive termination benefits and by those employees for whom it is probable will become
eligible to receive payment in the future.  The amount is based on accumulated sick leave and employee’s wage rates at year end.  This
item is discussed in Note 15 to the General Purpose Financial Statements.

For governmental funds, the current portion of unpaid compensated absences is the amount expected to be paid using expendable
available resources.  These amounts are recorded in the account "compensated absences payable" in the fund from which the employees
who have accumulated unpaid leave are paid.  The remainder is reported in the general long-term obligations account group. In
proprietary funds, compensated absences are expended when earned.  The entire amount of compensated absences is reported as a fund
liability.

Intergovernmental Revenues:  For governmental funds, intergovernmental revenues, such as grants awarded on a non-reimbursement basis,
shared revenues, and entitlements are recorded as receivables and revenues when measurable and available.  Reimbursement-type grants
are recorded as receivables and revenues when the related expenditures are incurred.  Grants, entitlements or shared revenues received
for enterprise fund operating purposes are recognized as non-operating revenues in the accounting period in which they are earned and
become measurable. 
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Con t r i bu t e d  Cap ital:  Contributed capital represents resources from other funds, other governments, private sources, and tap-in

fees, to the extent they exceed the cost of physical connection to the system, which have been provided to the enterprise funds and

are not subject to repayment.  Because the County, prior to 1992  had not prepared financial statements in accordance with

accounting principles generally accepted in the United States of Am erica, the exact amount of contributed capital  pertaining to

years prior to 1992 cannot be determined.  Consequently, only those amounts that have been able to be identified specifically have

been classified as contributed capital in the accompanying combined financial statements.  All other fund equity amounts pertaining

to the enterprise funds have been classified as retained earnings.  Contributed capital was recorded by the County for receipts of

capital grants or contributions prior to the implementation  of GASB Statements No. 33 and 36 in 2001.  Contributed capital of

the County has been entirely from tap-in fees and capital grants.

R e s e r ve s o f Fu n d  Equ ity :  The County records reservations for those portions of fund balance which are legally segregated for

specific future use or which do not represent available, spendable resources and, therefore, are not available for expenditure.

Undesignated fund balance indicates that portion of fund equity which is ava ilable  for appropriation in future periods.  Fund

balance reserves have been established for encum brances, inventory of supplies, prepaid items, and for loans, which represent

community development monies loaned to local businesses and homeowners.

S h o r t -T e r m  Ob ligation s:  Under Ohio Law, a debt retirement fund must be created and used for the payment of all debt principal

and interest.  Accounting principals generally accepted in the United States of America require bond anticipation notes to be

reported as a liability in the fund which received the proceeds.  To comply with GAAP reporting requirements, the County's debt

retirement funds reported on a budgetary basis have been included in the capital projects funds on a GAAP basis.

Lo n g - Te r m  D eb t:  Long-term debt is recognized as a liability of a governmen tal fund when due, or when  resources have been

accum ulated in the debt service fund for payment early in the following year.  For other long-term obligations, only that portion

expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund.  The

remaining portion of such obligations is reported in the general long-term obligations account group.

In te r fu n d  T ran sac tio n s:  During the course of normal operations, the County has num erous transactions between  funds, most of

which are in the form of transfers of resources to provide services, construct assets and service debt.  The accompanying financial

statements generally reflect such transactions as operating transfers.  Operating subsidies are also recorded as operating transfers.

Nonrecurring and non-routine transfers of equity between funds and the transfer of residual balances of discontinued funds or

projects to the general fund or capital projects funds are classified as residual equity transfers.

Transactions that constitute reimbursements for expenditures or expenses initially made from a fund that are properly allocable to

another fund are recorded as expenditures or expenses in the reimbursing fund and as reductions of the expenditures and expenses

in the fund that is reimbursed.

Estim ates : The preparation of financial statements in conformity with accounting principles generally accepted in the United States

of America requires management to make estimates and assumptions that affect the amounts reported in the financial statements

and accompanying notes.  Actual results may differ from those estimates.

To tal Co lum n s o n  Ge n er al P u rp o se Fin an cial Statem en ts:  Total columns on the general purpose financial statements are

captioned "Total (Memorandum Only)" to indicate that they are presented only to facilitate financial analysis.  Data in these columns

do not present financial position, results of operations, or cash flows in conformity with accounting principles generally accepted

in the United States of America.  Neither is such data comparable to a consolidation.  Interfund eliminations have not been made

in the aggregation of this data.  When the title of a statement indicates that a component unit is included, two total columns are

presented.  The first is captioned "Primary Government" to indicate that only those activities that com prise the County's legal entity

have been included.  The second is captioned "Reporting Entity" and includes the activity and operations of the County's legally

separate discretely presented component units (see Note 1).  The "Total" column on statements which do not include a component

have no additional caption.
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These deficits are a result of the application of accounting principles generally accepted in the United States of America to the

financial reporting of these funds.  The General Fund is liable for any deficit in these funds and provides operating transfers when

cash is required, not when accruals occur.  Short term advances and bond anticipation note proceeds used to finance the pro jects

are not recognized as "other financing sources," but rather as a fund liability.  The deficits will be eliminated when the notes are

bonded and/or resources are  provided for the retirement of the notes.

Legal  Com p l ianc e :  The following funds had appropriations in excess of estimated resources at December 31, 2002:

Special Revenue Funds

Board of MR/DD Fund 20,731

Debt Service Funds

Pike Lake Bridge Fund 2,500

Capital Project Funds

ODNR Logjam S&W Fund 40,000

N O T E 6 - D E P O S IT S  A N D  IN V ES T M EN T S

State statutes classify monies held by the  County into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury.  Such monies must be maintained either as

cash, in comm ercial accounts payable or withdrawable  on demand, including negotiable order of withdrawal (NOW) accounts, or

in money market deposit accounts.

Inactive deposits are public deposits that the Board has identified as not required for use within the two year period of designation

of depositories.  Inactive deposits must be either evidenced by certificates of deposit maturing not later than the end of the current

period of designation of depositories, or by savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim moneys.  Interim moneys are those moneys which are not needed for immediate use but

which will be needed before the end of the current period of designation of depositories. Interim deposits must be evidenced by

time certificates of deposit maturing not more than one year form the date of deposit or by savings or deposit accounts including

passbook accounts.

Protection of the County’s deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by eligible securities pledged

by the financial institution as security for repayment, by surety company bonds deposited with the Treasurer by the financial

institution, or by a single collateral pool established by the financial institution to secure the repayment of all public money

deposited with the institution.

State statute permits interim monies to be deposited or invested in  the following securities:

1. United States treasury notes, bills, bonds, or other obligations of or security issued by the United States

treasury or any other obligation guaranteed as to the payment of principal and interest by the United States;

2. Bonds, notes, debentures, or other ob ligations or securities issued by any federal government agency or

instrumentality, including but not limited to, the federal national mortgage association, federal home loan

bank, federal farm credit bank, federal home loan mortgage corporation, government national mortgage

association, and student loan  marketing association.  All federal agency securities shall be direct issuances of

federal government agencies or instrum entalities;

3. Written repurchase agreem ents in the securities listed  above, provided that the market value of the securities

subject to the repurchase agreement must exceed the principal value of the agreement by at least two percent

and be marked to market daily, and that the term of the agreement must not exceed thirty days;
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N O T E 6 - D E P O S IT S  A N D  IN V ES T M EN T S (Con t i nu ed )

4. Bonds and obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in division (1) or (2) of

this section, and repurchase agreements secured by such obligations, provided that investments in securities

described in this division are made only through eligible institutions;

6. The State Treasurer's investment pool (STAROhio);

7. Certain bankers’ acceptances and commercial paper notes for a period not to exceed one hundred and eighty

days in an amount not to exceed twenty-five percent of the interim monies available for investment at any one

time; and,

8. Under limited circumstances, debt interests rated in either of the two highest rating classifications by at least

two nationally recognized agencies.

Investments in stripped principal or interest obligations, reverse repurchase agreements and derivatives are prohibited.  The issuance

of taxable notes for the purpose of arbitrage, the use of leverage and short selling are also prohibited.  An investment must mature

within five years from the date of purchase unless matched to a specific obligation or debt of the County, and m ust be purchased

with the expectation that it will be held to maturity.  Investments may only be made through specified dealers and institutions.

Payment for investments m ay be made only upon delivery of the securities representing the investments to the treasurer or qualified

trustee or, if the securities are not represented by a certificate, upon receipt of confirmation of transfer from the custodian.

Cash  o n  H an d :   At year end, the County has $5,000 in undeposited cash on hand which is included on the balance sheet of the

County as part of “equity in pooled cash and cash equivalents.”

The following information classifies deposits and investments by categories of risk  as defined in GASB Statem ent No. 3, Deposits

With Financial Institutions, Investments (including Repurchase Agreements), and Reverse Repurchase Agreements.

D ep o sits :  At year end, the carrying amount of the County’s deposits was $2,430,522 and the bank balance was $4,240,962.  Of

the bank balance:

1. $200,000 was covered by federal depository insurance; and

2. $4,040,962 was uninsured and uncollateralized.  Although all state statutory requirements for the deposit of money

had been fo llowed, non-compliance with federal requirements could potentially subject the County to a successful

claim by the FDIC.

Inv estm en ts : The County’s investm ents are required to be categorized to g ive an  indication of the level of risk assumed by the

County at year end.  Category 1 includes investments that are insured or registered or for which the securities are held by the

County or its agent in the County’s name.  Category 2 includes uninsured and unregistered investm ents for which the securities

are held by the counterparty’s trust department or agent int he C ounty’s name.  Category 3 includes uninsured and unregistered

investments for which the securities are held by the counterparty, or by its trust department or agent but not in the County’s name.
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NO TE 7 -  P R OP ER TY  TA XES  (Con t i nu ed )

Public utility real and tangible personal property taxes collected in one calendar year are levied in the preceding calendar year on

assessed values determined as of December 31 of the second year preceding the tax collection year, the lien date.  Certain public

utility tangible personal property currently is assessed at 88 percent of its true value.  Public utility property taxes are payable on the

same dates as real property taxes described previously.

The County Treasurer collects property tax on behalf of all taxing districts within the County.  The County Auditor periodically

remits to itself its share of the taxes collected.  The County records receipt of these taxes in various funds.

Accrued property taxes receivable represent delinquent taxes outstanding and real, tangible personal, and public utility taxes which

were measurable and unpaid as of D ecem ber 31, 2002.  Although total property tax collections for the next fiscal year are

measurable, amounts to be received during the available period are not subject to reasonable estimation at Decem ber 31 and are

not intended to finance 2002 operations.  The receivable and the portion of the tax levies prepaid by year end into the undivided

general tax agency fund are therefore offset by a credit to deferred revenue.

The full tax rate for all County operations for the year ended December 31, 2002, was $9.20 per $1,000 of assessed value. The

assessed values of real and tangible personal property upon which 2001 property tax receipts were based are as follows:

Category  Assessed Value 

Real Estate $220,415,540

Public Utility Personal Property 32,562,120

Tangible Personal Property   148,346,486

Total Property Taxes $401,324,146

N O T E 8 - P E R M I S S IV E S A LE S T A X

In 1988, in accordance with Sections 5739.02 and 5741.02 of the Revised Code, the County Commissioners, by resolu tion,

imposed a one percent tax on all retail sales, except sales of motor vehicles, made in the County, and on the storage, use, or

consumption in the County of tangible personal property, including automobiles, not subject to the sales tax.  Vendor collections

of the tax are paid to the State Treasurer by the twenty-third day of the month following collection. The State Tax Commissioner

certifies to the State Auditor the amount of the tax to be returned to the County.  The Tax Commissioner's certification must be

made within forty-five days after the end of each month.  The State Auditor then has five days in which to draw the warrant payable

to the County.

Proceeds of the tax are credited entirely to the general fund.  Amounts that have been collected by the State and are to be received

within the available period are accrued as revenue.  Sales and Use tax revenue for 2002 amounted to $1,725,521.

NO TE 9 -  R ECEIVA B LES

Receivables at December 31, 2002, consisted of taxes, accounts (billings for user charged services, and delinquent child support

payments), loans, notes, interest and due from other governments arising from grants, entitlements and shared revenues.  All

receivables are  considered collectible  in full.

The Department of Community Development loans money to eligible residents of Pike County to rehabilitate their residences.

Part of the loan agreement states that the loan recipient will not sell their home for five years after such rehabilitation is completed.

The Community Development office secures a lien again st the property for th is five year period.  Over the course of the lien, 20

percent of the loan is forgiven each year for the duration of the five year lien.  At the end of the fifth year, the entire loan amount

is forgiven  and the lien is taken off of the property.

Of the total Loans Receivable disclosed on the balance sheet, $401,999 represents the amount of principal on the loans subject to

forgiveness under the above agreem ent.
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NO TE 9 -  R ECEIVA B LES (Con t i nu ed )

Other loans receivable represent low interest loans for development projects and home improvem ents granted to eligible County

residents and businesses under the Community Development program and are recorded net of the $179,538 allowance for doubtful

accounts.

A summary of the principal items of due from other governments is as follows:

            Fund / Type     Amount

General Fund

  Homestead & Rollback $     73,050

  Local Government      183,920

Total General Fund      256,970

Special Revenue Funds

  Homestead & Rollback 33,786

  Gas Tax 1,372,476

  Grants and Entitlements   2,490,574

Total Special Revenue Funds   3,896,836

Capital Project Funds

Grants      126,293

Agency Funds

  Gasoline Tax  58,986

  Local Government 157,948

  Permissive Tax 11,332

  Local Government Revenue Assistance 55,696

  Library and Local Government      281,745

Total Agency Funds      565,707

To tal  Al l  Fun d s $4,845,806

N O T E 10 - F ED E R A L  F OO D  S T A M P  P R O G R A M

The County's Department of Human Services distributes federal food stamps through contracting issuance centers to entitled

recipients within Pike County.  The receipt and issuance of these stamps have the characteristics of federal "grants"; however, the

Department of Human Services merely acts in an intermediary capacity.  The inventory value of these stamps is not reflected in the

accompanying financial statements, as the only economic interest related to these stamps rests with the ultimate recipient.  The

County’s Department of Human Services had on hand for distribution approximately $21,193 of federal food stamps at December

31, 2002.
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N O T E 12 - R I S K  M AN A G EM EN T  (Con t i nu ed )

Health insurance w as provided by a private carrier, AETNA for the year.

The County's Food Stamps are insured through Lloyd's of London, with the following coverage against fire and theft; $1,500,000

for food stamps kept at the bank, $500,000 for food stamps kept in the County's Vault, and $25,000 for food stamps kept outside

the vault.  This policy carries a $2,500 deductible.

Workers' compensation benefits are provided through the State Bureau of Workers' Com pensation.  The County pays all elected

officials' bonds by statute.

The County has not incurred significant reductions in insurance coverage from coverage in the prior year by major category of risk.

Settled claims resulting from these risks have not exceeded comm ercial insurance coverage in any of the past three years.

N O T E 13 - D E FIN ED  B E N EF IT  R E T IR E M EN T  P L A N S

O h io  P u b lic Em p lo y ee s R e tir em e n t S y s tem  -   All Pike County full time employees (except for certified teachers) participate in the

Ohio Public Employees Retirement System(OPERS), a cost-sharing multiple-employer defined benefit pension plan created by the

State of Ohio.  OPERS provides retirement and disability benefits, annual cost of living adjustments, and death benefits to plan

mem bers and beneficiaries.  Authority to establish and amend benefits is provided by state statute per Chapter 145 of the Ohio

Revised Code.  The Ohio Public Employees Retirement System issues a stand-alone financial report.  Interested parties m ay obtain

a copy by making a written request to 277 East Town Street, Columbus, Ohio 42315-4562 or by calling (614) 466-6705 or 1-800-

222 -PERS(7377).

The Ohio Revised Code provides statutory authority for employee and employer contributions.  The employee contribution rates

are 8.5% for employees other than law enforcement and public safety.  The law enforcement classification consists of sheriffs, and

township police with an  employee contribution rate of 10.1%.  Public safety division members contribute 9%.  The 2002 employer

contribution rate for local government employer units was 13.55%  of covered payroll.  For both law enforcement and public safety,

the employer rate was 16.70% of covered payroll.  Pike  County ’s contributions to OPERS for the years ending December 31, 2000,

2001 and 2002, were $731,122, $964,161, and $1,085,472 respectively which are equal to the required contributions for each year.

State T eac h er s R e tir em e n t S y s tem  -   The Pike County Board of Mental Retardation and Developmental Disabilities contributes

to the State Teachers Retirement System of Ohio (STRS) for all certified teachers, a cost-sharing multiple-employer public employee

retirement system administered by the State Teachers Retirement Board.  STRS provides basic retirement benefits, disability,

survivor, and health care benefits based on eligible service credit to members and beneficiaries.  Benefits are established by Chapter

3307 of the Ohio Revised Code.  STRS issues a publicly available financial report that includes financial statements and required

supplementary information.  That report may be obtained by writing to the State Teachers Retirement System, 275 East Broad

Street, Columbus, Ohio 43215-3771 or by calling (614)227-4090.

Plan members are required to contribute 9 .3% of their annual covered salary and the County  is required to contribute 14%; 4.5%

was the portion to fund the Health Care Reserve Fund.  Contribution rates are established by STRS, upon recom mendation of its

consulting actuary, not to exceed statutory maximum  rates of 10%  for members and 14% for em ployers.  Pike County ’s

contributions to STRS for the years ending December 31, 2000, 2001 and 2002 were $14,829 , $23,603, $27,295 which are equal

to the required contributions for each year.

Effective July 1, 1991, all employees not otherwise covered by the Ohio Public Employees Retirement System or the State Teachers

Retirement System have an option to choose social security or the Public Employees Retirement System/State Teachers Retirement

System.  As of Decem ber 31, 2002, none of the elected officials has elected social security.
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N O T E 14 -  P O S T EM P L O Y EM EN T  B E N EF IT S

O h io P ub l ic  Em p l o y e e s  R e t ir em en t  S y s tem :  The Ohio Public Employees Retirement System(OPERS) provides postretirement

health care coverage to age and service retirees with ten or more years of qualifying Ohio service credit..  Health care coverage for

disability recipients and primary survivor recipients is available.  The health care coverage provided by the retirement service is

considered an Other Postem ploym ent Benefit (OPEB) as described in GASB Statement No. 12.  A portion of each employer's

contribution to PERS is set aside for the funding of postretirement health care.  The Ohio Revised Code provides statutory authority

for employer contributions.  For local government employer units the rate was 13.55% of covered payroll and 5% was the portion

used to fund health care for the year.  The portion of the 2002 employer contribution rate (identified above) that was used to fund

postemployment benefits for the year 2002 was $400,539.

The health inflation and significant actuarial assumptions and calculations relating to postemployment health care benefits were

based on the PERS of Ohio’s latest actuarial review performed as of Decem ber 31, 2001.  An entry age normal actuarial cost method

of valuation is used in determining the present value of OPEB.  The difference between assumed and actual experience (actuarial

gains and losses) becomes part of unfunded actuarial accrued liability.

All investments are carried at market value. For actuarial valuation purposes, a smoothed market approach is used.  Under this

approach assets are adjusted annually to reflect 25% of unrealized market appreciation or depreciation on investment assets.  The

investment assumption rate for 2001 was 8%.

An annual increase of 4% compounded annually, is the base portion of the individual pay increase assumption.  This assumes no

change in the number of active employees.  Additionally, annual pay increases, over and above the 4% base increase, were assumed

to range from .5% to 6.3%.

Health care costs were assum ed to increase 4% annually.

OPEBs are advance-funded on an actuarially determined basis.  The number of active contributing partic ipants was 402,041. $11.6

billion represents the actuarial value of the Retirement System’s net assets available  for OPEB at D ecem ber 31, 2001.  The actuarially

accrued liability and the unfunded actuarial liability, based on the actuarial cost method used, were $16.4 billion and $4.8 billion,

respectively.

In December 2001, the Board adopted the Health Care “Choices” Plan in its continuing effort to respond to the rise in the cost

of Health Care.  The Choices Plan will be offered to all persons newly hired under OPERS after January 1, 2003, with no prior

service credit accumulated toward health care coverage.  Choices, as the name suggests, will incorporate a cafeteria approach, offering

a more broad range of health care options.  The P lan uses a graded scale from ten to thirty years to calculate a monthly health care

benefit.  This is in contrast to the ten-year “cliff” eligibility standard for the present Plan.

The benefit recipient will be free to select the option that best meets their needs.  Recipients will fund health care costs in excess

of their monthly health care benefit.  The Plan will also offer a spending account feature, enabling the benefit recipient to apply

their allowance toward specific medical expenses, much like a Medical Spending Accounts.

State Te ach er s R etir em en t Sy stem :  Comprehensive health care benefits are provided to eligible benefit recipients, spouses and

their dependents through the State Teachers Retirement System (the System).   Benefits include hospitalization, physicians' fees,

prescription drugs and reimbursement of monthly medicare Part B premiums.  All benefit recipients and sponsored dependents

are eligible for health care coverage.  Benefit provisions and the obligations to contribute are established by the System based on

authority granted by State

statue.

By Ohio law, the cost of coverage paid from System funds shall be included in the employer contribution rate, currently 14% of

covered payroll.  The Retirement Board allocates employer contributions to the Health Care Stabilization Fund from which health

care benefits are paid.  For the fiscal year ended June 30, 2002, the board allocated employer contributions equal to 4.5% of covered

payroll to the Health Care Stabilization Fund. Effective July 1, 2002, 1% of covered payroll will be allocated to the fund.  The

balance in the Health Care Stabilization Fund was $3.011 billion on June 30, 2002.  As of July 1, 2002, eligible benefits recipients

totaled 105,300.  For the year ended June 30, 2002, net health care costs paid by the System were $354,697,000.
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N O T E 15 - O T H ER  E M P L O YEE B E N EF IT S

Com pen sat e d  Ab s en c e s :  County employees earn vacation and sick leave at varying rates depending on length of service and

departmental policy.  All accumulated, unused vacation time is paid upon separation if the employee has at least one year of service

with the County.

Accumulated, unused sick leave is paid up to a maximum of 240 hours, depending on length of service, to employees who retire.

As of December 31, 2002, the liability for compensated absences was $598,408 for the entire County.

NOTE 16 - DEFER R ED COMPENSATION

Pike County employees and elected officials may participate in  either the Ohio Public Employees Deferred Com pensation program

or the County Comm issioners’ Association of Ohio Deferred Compensation Program, both created in accordance with internal

Revenue Service Code Section 457.  Participation is on a voluntary payro ll deduction basis.  The plans permit deferral of

compensation until future years.  According to the plans, the deferred compensation is not available to employees until termination,

retirement, death or in the case of an unforeseeable emergency.

NOT E 17 - CAP ITALIZED LEASES - LESSEE DISCLOSUR E

The County has entered into a capitalized lease for the acquisition of two copiers.  During previous years, the County has entered

into capitalized leases for the acquisition of a mail postage machine, three copiers, a Thomas Freightliner Bus, and a vehicle.  The

terms of the agreements provide options to purchase the equipment.  The leases meet the criteria of a capital lease as defined by

Statement of Financial Accounting Standards No. 13 Accounting for Leases, which defines a capital lease generally as one which

transfers benefits and risks of ownership to the lessee.  Capital lease payments have been reclassified and are reflected as debt service

in the General Purpose Financial Statements for the general fund and the M R/DD, Com munity Development, and CDBG Special

Revenue funds.  These expenditures are reflected as program /object expenditures on a budgetary basis.

The Governmental funds’ capital leases were recorded as assets in the GFAAG and liability in the GLTDAG.  Governmental funds

capital leases required the County to record the corresponding revenue and expenditure for the lesser of the fair market value or

minimum lease paym ent at lease inception  in the General Fund and the MR/DD, Comm unity Development,  and CDBG  Special

Revenue Funds.

The following is a schedule of the future minimum lease payments required under the capital leases and the present value of the

minimum lease payments as of December 31, 2002.

         Year Ending   Long-Term

December 31, Debt

2003 $34,106

2004 27,563

2005 5,043

2006 254

Total Minimum Lease Payments          66,966

Less:  Amount Representing Interest    (5,541)

Present Value of Minimum Lease Payments $61,425
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NO TE 18 -  LON G-TER M D EB T  (Con t i nu ed )

The Ohio Public Works Commission (OPWC) loan issued in 1998 consists of money owed to the OPW C for replacement of Pike

Lake Road Bridge.  The total loan amount awarded was $50,000.  The OPWC loan is payable solely from the gross revenues of

the Motor Vehicle and Gas Tax fund.

The Ohio Water Development Authority (OWDA) loan issued in 2002 consists of money owed to the OWD A for Water Pollution

Control.  The total loan amount awarded was $45,000.  The OWDA loan is payable solely from the gross revenues of the

Comm unity Development fund.

The Ohio Public Works Commission (OPWC) loan issued in 2002  consists of money owed to the OPWC  for replacement of Pike

Lake Road Bridge at Tanglewood Acres.  The total loan amount awarded was $47,563.  The OPWC loan is payable solely from

the gross revenues of the Motor Vehicle and Gas Tax fund.

The Ohio Public Works Commission (OPWC) loan issued in 2002 consists of money owed to the OPWC for replacement of

American Blvd. Bridge.  The total loan amount awarded was $102,864 .  The OPW C loan is payable solely from the gross revenues

of the Motor Vehicle and Gas Tax fund.

The Ohio Public Works Com mission (OPW C) loan issued in 2002 consists of money owed to the OPWC for replacement of River

Road Bridge.  The total loan amount awarded was $125,000.  The OPWC loan is payable solely from the gross revenues of the

Motor Vehicle and Gas Tax fund.

The County has Health Facilities Revenue Bonds outstanding in the aggregate principal of $8,135,000 at December 31, 2002 for

facilities used by private corporations or other entities.  The County is not obligated in any way to pay debt charges on the bonds

from any of its funds, and therefore they have been excluded entirely from the County’s debt presentation.  There has not been

and is not any condition of default under the bonds or the related financing documents.

Compensated Absences (sick leave and vacation benefits) will be paid from the fund from which the person  is paid.  Additions and

deletions of accrued vacation  and sick leave are shown net since it is impractical for the Coun ty to determine these amounts

separately.

The following is a summ ary of the County’s future annual debt service requ irements for long term debt:

Tanglewood OWDA

American

Blvd. River Road

Lapparell

Road

Buchanan

Road

Pike Lake

Road

2003 $2,378 $2,250 $5,143 $6,250 $4,688 $6,750 $1,250

2004 2,378 2,250 10,286 6,250 9,375 6,750 2,500

2005 2,378 2,250 10,286 6,250 9,375 6,750 2,500

2006 2,378 2,250 10,286 6,250 9,375 6,750 2,500

2007 2,378 2,250 10,286 6,250 9,375 6,750 2,500

2008-2012 11,890 11,250 51,430 31,250 46,875 33,750 12,500

2013-2017 11,890 11,250 5,147 31,250 28,124 19,875 11,250

Thereafter 10,704 10,125 0 28,125 0 0 0

Total $46,374 $43,875 $102,864 $121,875 $117,187 $87,375 $35,000
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N O T E 21 - JO IN T LY  G OV ER N E D  O R G A N IZA T IO N S (Con t i nu ed )

The degree of control exercised by any participating government is limited to its representation on the Board.  The Governing

Board is composed of at least one County Commissioner from each of the participating counties.  The G overning Board annually

elects officers which include a President, Vice President, Second Vice President and two Governing Board members.  The

expenditures and investment of funds by the officers must be approved by the G overning Board unless specific limits have been

set by the Governing Board to permit otherwise.

In the event of losses, the first $250 to $2,500 of any valid claim, depending on type of loss, will be paid by the member.  The next

payment, with a maximum pay out ranging from $100,000 to $1,000,000 per occurrence, will come from the self-insurance pool

based on the members' percentage of contribution.  If the aggregate claims paid by the pool exceed the available resources, the pool

may require the members to make additional supplementary payments.  Pike County does not have any ongoing financial interest

or responsibility.  The agreement between the County and the Council indicates that a voluntary withdrawal or termination by

the County shall constitute a forfeiture of any pro rata share of the Council reserve fund.  In the event of the termination of the

Council, current members shall be paid in an amount they have contributed to the Council as of the last month of the Council's

existence.  Current calculation of this potential residual interest is therefore not possible.  During 2002, Pike County paid

$127,496  to the Council for insurance coverage.

P ain t Valley  Men tal He alth  Alc o h o l and  D r u g  Ad d ictio n  B o ard  o f P ik e, F aye tte , H igh land , P ick away and  R o ss Co u n tie s

The Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway and Ross C ounties is

a jointly governed organization that is responsible for developing, coordinating, modernizing, funding, monitoring and evaluating

a community-based mental health and substance abuse program.  The Board consists of eighteen members.  Four members are

appointed by the Director of the Ohio Department of Mental Health and four members are appointed by the Director of the Ohio

Department of Alcohol and Drug Addiction Services.  The remaining members are appointed by the County Commissioners of

Pike, Fayette, H ighland, Pickaway, and Ross Counties in the same proportion as each County's population bears to the tota l

population of the five counties combined.  The Board receives revenue from the participating counties and receives federal and

state funding through gran t monies which are applied for and received by the Board of Trustees.

Pike County cannot significantly influence operations of the Board, who has sole budgetary authority and controls surpluses and

deficits.  The Pike County has no ongoing financial interest or responsibility.  During 2002, Pike County contributed $409,427

to the program.

B uc k ey e Jo int -Co un ty H ealth  B en ef i t  Tr ust

The Buckeye Joint-County Health Benefit Trust is a jointly governed organization, created in August, 1992, that serves Hocking,

Monroe, Perry, Pike and Washington Counties.  The Trust was formed under Section 9.833 ORC for the purpose of establishing

an insurance pool to fund health benefits for County employees.  Member counties provide operating resources to the corporation

based on actuarially determined rates and share in the corporation's equity based on each county's percentage of contribution.

Each participating county agrees to participate jointly in the coverage of losses and pay all contributions necessary for the specified

insurance coverage provided by the Trust.  A third party administrates all claim payments.  Pike County does not have any ongoing

financial interest or responsib ility.  The agreement between the County and the Council indicates that a voluntary withdrawal or

termination by the County shall constitute a forfeiture of any pro rata share of the Council reserve fund.  In the event of the

termination of the Council, current members shall be paid in an amount they have contributed to the Council as of the last month

of the Council's existence.  Current calculation of this potential residual interest is therefore not possible.

The degree of control exercised by any participating government is limited to its representation on the Board.  The Governing

Board is composed of at least one County Commissioner from each of the participating counties.  The Governing Board annually

elects officers which include a Chairman and Vice Chairman.  The expenses and investment of funds by the officers must be

approved by the Governing Board unless specific limits have been  set by the Governing Board to permit otherwise.  The Buckeye

Joint-County Health Benefit Trust received no contributions from the county during 2002.
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N O T E 21 - JO IN T LY  G OV ER N E D  O R G A N IZA T IO N S (Con t i nu ed )

Ho ck i n g  Val le y  Com m un it y  R e s id en t ial Cen t e r

Hocking Valley Community Residential Center is a jointly governed organization created to construct and operate the center for

the rehabilitation of juvenile felony offenders.  The multi-county agreement members are Pike, Hocking, Fairfield, Washington,

Lawrence, Meigs, Jackson, Athens, Gallia, Vinton and Scioto Counties.  The Juvenile Judge of each county is the county's

representative to the Board of Advisors which in turns selects the superintendent of the Center.

The participating counties shall not be obligated to furn ish funds for the construction or operation of the Center.  All funds will

be from the State of Ohio.  Pike County does not have financial interest or responsibility.

Sou th  Cen t r al R e g i onal J u v en il e De t en t ion  Cen t e r

The South Central Regional Juvenile Detention Center is a jointly governed organization that was created as a holding place for

juvenile offenders waiting for disposition by the respective Juvenile Courts of the member counties.  The current members include

Pike, Pickaway, Ross, Jackson, Hocking, Athens, Fayette, Vinton and Highland Counties.  The Center's Board consists of one

member from each participating county that is appointed by the Juvenile Court Judge or a Cou nty Comm issioner from each

county.  The joint Board selects the superintendent as the Center's administrator.

The Center's revenue is from per diem charges for inmates to the respective counties and a percent of the county tax base to the

total tax base.  Ross County is the fiscal officer of the Center.  Pike County does not have any financial interest or responsibility.

During 2002, Pike County contributed $63,543 to the Center.

Ohio  Val le y  R e s ou r c e  Con s e r vat ion  and  Deve l op m en t  Ar ea , In c .

The Ohio Valley Resource Conservation and Development Area, Inc. is a jointly governed organization that is operated as a non-

profit corporation.  The Ohio Valley Resource Conservation and Development Area, Inc. was created to aid reg ional planning to

participating counties. Pike County, along with Ross, Vinton, Highland, Brown, Adams, Scioto, Jackson, Gallia, and Lawrence

Counties each appoints three m embers to the thirty member Council.  The Council selects an administrator to oversee operations.

Each county contributes $100 annually; other revenues are from USDA grants.  Pike County does not have any financial interest

or responsib ilities nor can it significantly in fluence the management of the Center.

Jo b  T r ain in g  P artn er sh ip  Co n so r tiu m

The Governor has designated Pike, Scioto, Adams, Jackson, Highland and Brown Counties as a Service Delivery Area.  A Job

Training Partnership Agreement between Pike, Scioto , Adams, Jackson, Highland and Brown Counties Consortium and the

Private  Industry Council (PIC) was entered into pursuant to the provisions of the Job Training Partnership Act of 1982 (the Act)

Public Law 97-300.  The objective of the  JTPA  is to  provide  job  training and related assistance to economically disadvantaged

individuals and others who face significant employment barriers.  Funds for the operations of the JTPA are received through grant

revenue from the State of Ohio.  Scioto County has been designated by the PIC, pursuant to Section 103 (b) (1) (B) of the Act,

to serve as the grant recipient of all JTPA funds and any other federal, state or private funds which it is  legally empowered to accept

on behalf of the PIC.

Each Board of County Commissioners must choose a Chief Elected Official (CEO) to represent the County in the JTPA.  The

CEO is responsible for approving job training plans, gran ts, policies and operating guidelines for the administration of the

programs, delegation of duties for the programs and appointment/termination of the Director of the Job Training Partnership

Office.  Pike County does not have any financial interest or responsibility.
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N O T E 21 - JO IN T LY  G OV ER N E D  O R G A N IZA T IO N S (Con t i nu ed )

P r ivate In d u str y  Co u n cil

The PIC is a jointly governed organization corporation consisting of representatives from the private and public sectors of Pike,

Scioto, Adams, Jackson and Brown Counties appointed by the County Commissioners from each county.  The Board of Trustees

is the governing board of the PIC.  The Board of Trustees elects a President, Vice President, Secretary, Treasurer and an Executive

Director.  The President may execute, without limitation, contracts, bonds, notes, debentures, deeds, mortgages and other

obligations in the nam e of the PIC.  The County does not have any financial interest or responsibility.  The Private Industry

Council received no contributions from the County during 2002.

So uth er n  Oh io D eve lo p m en t  Ini t iat ive

Southern Ohio Development Initiative was created with assistance from the U.S. Department of Energy to assist in the

development of industrial areas to offset the potential downsizing and privatization of the Uranium Enrichment Plant in Piketon,

Ohio.  It is a legally separate, not for profit corporation with representatives from each of the counties impacted by the events at

the Piketon P lant.  The Counties involved in this initiative are Pike, Ross, Scioto and Jackson Counties.  The County has no ability

to impose its will on the organization nor is a burden/benefit relationship in existence. The Initiative received no contributions

from the County during 2002.

N O T E 22 - R E LA T ED  O R G A N IZA T IO N S

Garn et A . W ilson  Libr ary  o f P ike  Co u n ty

The Garnet A. Wilson Library of Pike County is a political subdivision  that is governed by a board of trustees appointed by the

County Commissioners. The County has no ability to impose its will on the organ ization nor is a burden/benefit relationship in

existence.  The Library received no contributions from the County during 2002.

P ike  Me tro p o litan  H o u sin g A u th o rity

The Pike Metropolitan Housing Authority is a political subdivision that consists of five members.  One mem ber is appointed by

the probate  court, one member by the court of common pleas, one member by the board of county commissioners, and two

mem bers by the chief executive officer of the most populous city included in the district, in accordance with the last preceding

federal census.  The County has no ability to impose its will on the organization nor is a burden/benefit relationship in existence.

The Authority received no contributions from the County during 2002.

NO TE 23 -  CON TIN GEN T LIA B ILITIES

The County has received federal and state grants for specific purposes that are subject to review and audit by the grantor agencies

or their designee.  These audits could lead to a request for reimbursement to the grantor agency for expenditures disallowed under

terms of the grant. Based on prior experience, the County Commissioners believe such disallowances, if any, will be immaterial.

The County is a defendant in various lawsuits.  Although the outcome of these lawsuits is not presently determinable, it is the

opinion of the County’s counsel that resolution of these matters will not have a material adverse effect on the financial condition

of the County.
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N O T E 24 - S EG M EN T  IN F OR M A T I O N F OR  E N T ER P R I S E F U N D S

The County maintains three enterprise funds which are intended to be self-supporting through user fees charged for services

provided to consumers for sewage, water and recycling services.  The component units, Pike County Adult Activities Center and

Pike Health Services were excluded because they are presented individually in the general purpose financial statements.  Financial

segment information as of and for the  year ended December 31, 2002, is as follows:

Pike County  Pike County     Pike County          Total

   Sewer Fund Water Fund   Recycling Fund Enterprise Funds

          Operating Revenues $ 367,916 $   9,375 $50,908 $ 428,199 

          Operating Expenses Before Depreciation 321,522 0 46,565 368,087

           Depreciation Expense 81,147 17,352 373 98,872

          Operating Gain (Loss) (34,753) (7,977) 3,970 (38,760)

          Net Non - Operating  Revenues (Expenses) (3,719) 0 0 (3,719)

          Operating Transfers - In 17,500 0 0 17,500

          Net Gain (Loss) (20,972) (7,977) 3,970 (24,979)

          Net Working Capital 116,151 0 31,983 148,134

          Total Assets 2,977,347 405,176 96,817 3,479,340

          Notes Payable 211,000 0 0 211,000

          Total Equity 2,711,676 287,989 96,817 3,096,482

          Encumbrances Outstanding at 12/31/02 17,460 0 0 17,460

N O T E 25 - R E LA T ED  P A R T Y  T R A N S A CT IO N S

P ik e  Co u n ty  A d u lt A c tiv it ie s C en t er :  The Pike County Adult Activities Center, a discretely presented component unit of Pike

County, received contributions from the County for facilities, certain equipment, transportation and salaries for administration,

implementation and supervision of its programs.  These contributions are reflected as operating revenues and expenses at cost or

fair market value as applicable, in the financial statements of the center.  In 2002, these contributions were $283,238.

NO TE 26 -  P IKE C OU NT Y A D U LT A CT IVIT IES CEN TER

Or g anizatio n  - The Pike Adult Activities Center (Center), is a legally separate, not-for-profit corporation, served by a self-appointing

board of trustees.  The Center , under contractual agreem ent with the P ike County Board of Mental Retardation and

Developmental Disabilities, provides sheltered em ployment for mentally retarded or handicapped adults in Pike County.

The Pike County Board of MR/DD provides the Center with staff salaries, transportation, equipment (except that used directly

in the production of goods or rendering of services), staff to administer and supervise training programs, and other funds necessary

for the operation of the Center.  Based on the significant services and resources provided by the County to the Center and the

Center 's sole purpose of providing assistance to the retarded and handicapped adults of Pike County, the Center is presented as

a component unit of Pike County.

B asis o f P r ese n tatio n  - The financial statements have been presented in conformity with accounting principles generally accepted

in the United States of America.

Cash  an d  Cash  Equ ivalen ts  - At year end, the carrying amount of the Center’s deposits was $220,785, and the bank balance was

$225,546.  Deposits up to $100,000 are insured by the Federal Depository Insurance Corporation.  The remaining $125,546 of

the Center’s deposits are uninsured and uncollateralized.

I n v en t o r i e s - Inventories are  determ ined by physical count and are valued at the lower of cost or market.  Cost is generally

determined by the first-in, first-out method.

In vestm en ts  -   The Center did not have any investments at year end.
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NO TE 26 -  P IKE C OU NT Y A D U LT A CT IVIT IES CEN TER  (Con t i nu ed )

P r o p e r t y , P lan t an d  Eq u ip m e n t - Property, plant and equipment have been carried at cost or, in the case of donated assets, at fair

market value at the date of the contribution.  Depreciation is computed on the MAC RS method over the estimated useful lives

of the assets.

F ed e r al I n c om e  Tax e s  - The Center qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code.

Accordingly, no provision for federal income tax is required.

Ac co u n ts R ec eivab le  - Accounts receivable represents charges for services from companies and are considered fully collectable.

P r e p aid  I tem s:  Payments made to vendors for services that will benefit periods beyond December 31, 2002, are recorded as

prepaid items by using the consumption method. A current asset for the prepaid amount is recorded at the time of the purchase

and an expenditure is reported in the year in which services are consumed.

Fixe d  Asse ts - A summary of Pike adult Activity Center’s fixed assets at December 31, 2002 follows:

Furniture and Fixtures $ 8,567 

Equipment  90,282 

Total 98,849

Less:  Accumulated Depreciation  (87,357)

Total Fixed Assets (net of

  accumulated depreciation) $11,492

Fixed assets are depreciated on the MACRS method double declining basis using an estimated useful life of 3, 5, 7, and 10  years

for equipment.

NO TE  27 -  P IKE HEA LTH  SER VICES,  INC.

As indicated in Note 2 to the General Purpose Financial Statements, the follow ing disc losures are made on behalf of Pike Health

Services,  Inc.:

A.   Sum m ar y  o f  S ig n i f ic an t  Ac c oun t in g  P o l ic ie s

Or g anizatio n  - Pike Health Services, Inc. (the Hospital) is a nonprofit corporation organized under the laws of the State  of Ohio

to provide health care services to Pike County and surrounding areas.

The Hospital facilities are owned by P ike County, Ohio (the County).  Effective July 1, 1984, the Hospital entered into a thirty

year lease agreement with the County to operate the Hospital facilities, which was later extended until July 1, 2022.  Terms of the

lease agreement require a nominal rental payment of $1 per year.  The cost of the Hospital facilities has been recorded by a charge

to property and equipment and a credit to general fund balance.

B asis o f P r ese n tatio n  - The financial statements have been presented in conformity w ith accounting principles generally accepted

in the United States of America as recommended in the Audit Guide (Audits of Providers of Health Care Services) published by the

American Institute of Certified Public Accountants.

U se o f  E st im at e s - The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial statements.  Estimates also effect the reported

amounts of revenues and expenses during the reporting period.  Actual results could differ from those estimates.









PIKE COUNTY, OHIO

Notes to The General Purpose Financial Statements

(Continued)

49

NO TE  27 -  P IKE HEA LTH  SER VICES,  INC.  (Con t i nu ed )

H .   Fun c t ion al Exp en s e s

The Hospital provides general health care services to residents within its geographic location.  Expenses related to providing these

services are as follows:

       2002

             Health care services $17,550,036

             General and administrative     1,336,517

             Total $18,886,553

I.  Lo n g -T er m  D e b t

Long-Term debt consists of:

December 31,

        2002

County of Pike, Ohio Hospital Facilities Revenue Bonds,

  Series 1997 (Pike Health Services, Inc. Project) 5.05% to 6.75%

  serial bonds, due in varying annual installments to July 2017,

  secured by a mortgage $5,260,000

County of Pike, Ohio Hospital Facilities Revenue Bonds,

  Series 1999 (Pike Health Services, Inc. Project) 7.00%

  serial bonds, due in varying annual installments to July 2022,

  secured by a mortgage 2,875,000

Less - bond discount       (73,492)

Capital Lease Obligations   1,239,302

Total Long-Term Debt $9,300,810

Long -Term debt maturities are as follows:

        Year    Amount

2003 425,407

2004 462,461

2005 493,775

2006   526,942 

2007 561,108

Thereafter   6,831,117

Total $9,300,810

A bond reserve fund is required to be maintained for the Revenue Bond issues.  The bond indenture contains various restrictive

covenants including maintenance of certain operating ratios and restrictions on future borrowings.

NO TE  28 -  AD VA NC ES

Advances In do not equal Advances Out in the amount of $205 due to an advance made from the General Fund to the  County

Hotel Lodging Fund which is a part of the Undivided Tax Agency Fund.
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

FINANCIAL CONDITION

PIKE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU
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JULY 31, 2003


	Cover
	Table of Contents
	Single Audit Section
	Compliance Section
	Schedule of Findings
	CAFR Section
	Introductory Section
	Financial Section
	Statistical Section

