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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Disbursements

U.S. DEPARTMENT OF HOUSING AND URBAN 
DEVELOPMENT
Passed Through Ohio Department of Development:

Community Development Entitlement Grant B-00-UC-39-0008 14.218 $151,735
B-01-UC-39-0008 249,033
B-02-UC-39-0008 329,939
B-03-UC-39-0008 697,136

   Total Community Development Entitlement Grant   1,427,843

 HOME Investment Partnerships Program M-00-DC-39-0222 14.239 163,544
M-01-DC-39-0222 527,196
M-02-DC-39-0222 115,400
M-03-DC-39-0222 298,246

Total HOME Investment Partnerships Program 1,104,386

Total Passed Through the Ohio Department 
of Development 2,532,229

Total U.S. Department of Housing and Urban
Development 2,532,229

U.S. DEPARTMENT OF JUSTICE

Community Gun Violence Prosecution Program 2002-GP-CX-0086 16.609 58,678

Public Safety Partnership and Community Policing Grant 95-CC-WX-0382 16.710 84,424

Passed Through Office of Criminal Justice Services: 
Byrne Formula Grant Program 2001-DG-D02-7162 16.579 10,609

2002-DG-D02-7162 31,827

Live Scan Equipment Grant 16.579 28,410
70,846

Violence Against Women Act N/A 16.588 32,465

Juvenile Justice Substance Abuse 2001-RS-SAT-127 16.593 797
2000-RS-SAT-127 10,000

10,797
Total Passed Through Office of Criminal Justice
  Services 114,108

Passed Through Ohio Department of Youth Services
Juvenile Accountability Incentive Block Grant 2001-JB-001-A025 16.523 102,271

2001-JB-001-A159 43
2000-JB-001-A198 3,896
2002-JV-T50-5036 64,914

171,124
Comprehensive Strategy Juvenile Accountability
  Incentive Block Grant 16.540 26,187
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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Disbursements

Total Passed Through Ohio Department of Youth 
  Services 197,311
Passed Through Ohio Attorney General's Office:

Crime Victim Assistance 2002VAGENE462 16.575 46,751
2002VAGENE103 33,112
2002-WF-VA5-8807 22,667

Total Crime Victim Assistance 102,530

Local Law Enforcement Block Grant N/A 16.592 37,236

Total Passed Through Ohio Attorney
General's Office   139,766
                 
Total U.S. Department of Justice 594,287

U.S. DEPARTMENT OF TRANSPORTATION/FEDERAL 
HIGHWAY ADMINISTRATION
Passed Through Ohio Department of Transportation

Highway Planning and Construction PID 15735 20.205 311,460
PID 16315 1,061,292
PID 17037 0
PID 18549 204,149

Total Highway Planning and Construction 1,576,901

Total U.S. Department of Transportation 1,576,901

NATIONAL HIGHWAY TRAFFIC SAFETY
ADMINISTRATION
Passed Through Ohio Governor's Highway Safety Office

STEP Grant 20.600 34,055

Total National Highway Traffic Safety Administration 34,055

U.S. DEPARTMENT OF LABOR
Passed Through Ohio Department of Job and Family Services
Workforce Investment Act Cluster 
  Workforce Investment Act - Youth Activities 399,642
  Workforce Investment Act - Youth Activities -- Administrative 32,042
  Workforce Investment Act -- Youth Total N/A 17.259 431,684

  Workforce Investment Act - Adult 358,041
  Workforce Investment Act - Adult -- Administrative 35,246
  Workforce Investment Act -- Adult Total N/A 17.258 393,287

  Workforce Investment Act - Dislocated Workers 782,489
  Workforce Investment Act - Dislocated Workers -- Administrative 39,519
  Workforce Investment Act - Dislocated Workers Total N/A 17.260 822,008

Total Workforce Investment Act Cluster 1,646,979

Welfare to Work N/A 17.253 943,178

Total U.S. Department of Labor 2,590,157
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BUTLER COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Disbursements

U.S. DEPT. OF TRANSPORTATION/
FEDERAL AVIATION ADMINISTRATION

Airport Improvement Grant N/A 20.106 961,454

Total Federal Aviation Administration 961,454

GENERAL SERVICES ADMINISTRATION
Passed through Ohio Secretary of State

Federal Help America Vote Act (HAVA) N/A 39.011 31,553

Total General Services Administration 31,553

U.S. DEPARTMENT OF EDUCATION

Passed Through Ohio Department of Education
Special Education Cluster
    Title VI-B 6BSF-00/01 P 84.027 109,046
    Preschool Grant PG-S1/SC-00/01 P 84.173 19,617
Total Special Education Cluster 128,663

Nutrition Cluster
    School Breakfast Program N/A 10.553 28,415
    National School Lunch Program N/A 10.555 105,526
Total Nutrition Cluster 133,941

Title V - Innovative Program 84.298 2,170

 Total U.S. Department of Education 264,774

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
Passed through Ohio Department of Youth Services

Americorps N/A 94.006 9,049

 Total Corporation for National and Community Service 9,049

U.S. DEPARTMENT OF HEALTH AND HUMAN
SERVICES
Passed Through Ohio Department of Mental
Health:

Title XX Social Service Block Grant N/A 93.667 263,591

Passed Through Ohio Department of Mental  
Retardation and Developmental Disabilities:    

Title XX Social Service Block Grant N/A 93.667 277,161
Total Title XX Social Service Block Grant 540,752

Passed Through Ohio Department of Mental
Health:

Title XIX Medical Assistance Program N/A 93.778 6,282,012

Passed Through Ohio Department of Alcohol
and Drug Addiction Services:

Title XIX Medical Assistance Program N/A 93.778 647,664
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BUTLER COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Disbursements

Passed Through Ohio Department of Mental
Retardation and Developmental Disabilities:

Title XIX Medical Assistance Program N/A 93.778 4,885,899
Total Title XIX Medical Assistance Program 11,815,575

Passed Through Ohio Department of Mental
Health:

Block Grant for Community Mental Health Services N/A 93.958 219,288

Passed Through Ohio Department of Alcohol
and Drug Addiction Services:

Block Grant for the Prevention and Treatment 
of Substance Abuse N/A 93.959 2,557,708

Passed Through Ohio Department of Youth Services: 
Youth Diversion Grant 2000-JV-T50-5036 93.959 19,205
Total Block Grant for the Prevention and Treatment of Substance 
  Abuse 2,576,913

Passed Through Ohio Department of Alcohol
 and Drug Addiction Services:

Comprehensive Conflict Management Grant N/A 93.243 53,125

Passed Through Ohio Department Health and Human Services
CSAT N/A 93.243 8,616

61,741

Passed Through Ohio Department of Alcohol
 and Drug Addiction Services:

Head Substance Abuse Prevention Program N/A 81.186A 45,000

Passed Through Ohio Department of Mental Health
Projects for Assistance in Transition from Homelessness N/A 93.150 59,611

Total U.S. Department of Health and Human
Services 15,318,880

U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through Ohio Emergency Management Agency

Homeland Security Grant II-CIS-GRANT K539 97.004 17,063
State Domestic Preparedness Equipment Support Program 190,184

207,247

Emergency Operations Planning Grants 97.051 51,576

Total U.S. Department of Homeland Security 258,823

Total $24,172,162

 
The accompanying notes to this schedule are an integral part of this schedule.
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BUTLER COUNTY 
 

FOR THE YEAR ENDED DECEMBER 31, 2003 
NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

 
 
NOTE A – SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Expenditures (the schedule) summarizes activity of the 
County=s federal award programs. The schedule has been prepared on the cash basis of accounting.   
 
NOTE B – MATCHING REQUIREMENTS 
 
Certain Federal programs require that the County contribute non-Federal funds (matching funds) to 
support the Federally-funded programs.  The County has complied with the matching requirements.  The 
expenditure of non-Federal matching funds is not included on the Schedule. 
 
NOTE C – SUBRECIPIENTS 
 
The County passes-through certain Federal assistance received from the U.S. Department of Health and 
Human Services to other governments or not-for-profit agencies (subrecipients).  As described in Note A, 
the County records expenditures of Federal awards to subrecipients when paid in cash.   
 
The subrecipient agencies have certain compliance responsibilities related to administering these Federal 
programs.  Under Federal Circular A-133, the County is responsible for monitoring subrecipients to help 
assure that Federal awards are used for authorized purposes in compliance with laws, regulations and 
the provisions of contracts or grant agreements, and that performance goals are achieved.   
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON  
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Butler County 
130 High Street 
Hamilton, Ohio 45011 
 
To the Board of County Commissioners: 
 
We have audited the financial statements of the governmental activities, the business-type activities, the 
discretely presented component unit, each major fund and the aggregate remaining fund information of 
Butler County, Ohio (the County), as of and for the year ended December 31, 2003, which collectively 
comprise the County’s basic financial statements and have issued our report thereon dated June 24, 2004.   
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 
 

Compliance 
 

As part of obtaining reasonable assurance about whether the County’s financial statements are free of 
material misstatement, we tested its compliance with certain provisions of laws, regulations, contracts and 
grants, noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests 
disclosed instances of noncompliance that we must report under Government Auditing Standards which 
are described in the accompanying schedule of findings as items 2003-001 and 2003-002.  We also noted 
certain immaterial instances of noncompliance that we have reported to management of the County in a 
separate letter dated June 24, 2004.   
 

Internal Control Over Financial Reporting 
 

In planning and performing our audit, we considered the County’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the governmental 
activities, the business-type activities, the discretely presented component unit, each major fund and the 
aggregate remaining fund information financial statements and not to provide assurance on the internal 
control over financial reporting.  Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control over financial reporting that might be material 
weaknesses.  A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements in amounts 
that would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We noted 
no matters involving the internal control over financial reporting and its operation that we consider to be 
material weaknesses.   
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Independent Accountants’ Report on Compliance and on   
  Internal Control Required by Government Auditing Standards 
Page 2 
 
 
However, we noted other matters involving the internal control over financial reporting that do not require 
inclusion in this report, that we have reported to the County’s management in a separate letter dated June 
24, 2004.   

 
This report is intended for the information and use of the audit committee, management, the Board of 
County Commissioners and federal awarding agencies and pass-through entities, and is not intended to 
be and should not be used by anyone other than these specified parties.  

 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
June 24, 2004  
Except for Findings 2003-001 and 2003-002 which are dated October 20, 2004 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 

Butler County 
130 High Street 
Hamilton, Ohio 45011 
 
To the Board of County Commissioners: 
 

Compliance 
 
We have audited the compliance of  Butler County, Ohio (the County), with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance 
Supplement that are applicable to each of its major federal programs for the year ended December 31, 
2003.  The County’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings.  Compliance with the requirements of laws, regulations, contracts and 
grants applicable to each of its major federal programs is the responsibility of the County’s management. 
Our responsibility is to express an opinion on the County’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America, the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program.  An audit includes examining, on a test basis, evidence about the 
County’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  
Our audit does not provide a legal determination on the County’s compliance with those requirements. 
 
In our opinion, the County complied, in all material respects, with the requirements referred to above that 
are applicable to each of its major federal programs for the year ended December 31, 2003.   
 

Internal Control Over Compliance  
 
The management of the County is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the County’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program.  In 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance with OMB Circular A-133. 
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses. 

 
Schedule of Federal Awards Expenditures 

 
We have audited the basic financial statements of Butler County as of and for the year ended December 
31, 2003, and have issued our report thereon dated June 24, 2004.   Our audit was performed for the 
purpose of forming an opinion on the basic financial statements taken as a whole.  The accompanying 
schedule of federal awards expenditures is presented for purposes of additional analysis as required by 
OMB Circular A-133 and is not a required part of the basic financial statements.  Such information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in 
our opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a 
whole. 
 
This report is intended for the information and use of the audit committee, management, the Board of 
County Commissioners, federal awarding agencies and pass-through entities, and is not intended to be 
and should not be used by anyone other than these specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
June 24, 2004 
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BUTLER COUNTY 
 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505 

DECEMBER 31, 2003 
 

1. SUMMARY OF AUDITOR’S RESULTS 
 
(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

No 

(d)(1)(ii) Were there any other reportable 
control weakness conditions reported 
at the financial statement level 
(GAGAS)? 

No 

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal 
control weakness conditions reported 
for major federal programs? 

No 

(d)(1)(iv) Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion 

Unqualified 

(d)(1)(vi) Are there any reportable findings 
under § .510? 

No 

(d)(1)(vii) Major Programs (list): CFDA #20.205: Highway Planning and Construction 
CFDA #93.778: Title XIX: Medical Assistance 
Program 
CFDA #93.959:  Block Grant for the Prevention and 
Treatment of Substance Abuse   

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $725,165 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? Yes 
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2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING 2003-001 

 
Finding for Recovery Repaid Under Audit 
 
Based on anonymous information provided to the Auditor of State, we reviewed travel reimbursements 
made in 2002 and 2003 to Commissioner Michael Fox and Dennis Nichols, Administrative Assistant.   
 
The Commissioners’ travel policy Section 5.7(e)(1) states, “Employees must deduct from the per-diem 
rate any meal not consumed because the travel involved only a portion of the day, or any meal provided 
at no additional cost to the employee as part of registration fee for the conference, meeting, or training 
program attended.  Specifically, no reimbursement will be made for breakfast when the travel did not 
begin from the employee’s home or the office prior to 6:00 a.m., and no reimbursement will be made for 
dinner when the travel concluded with the employee’s return home or to the office prior to 7:00 p.m.”  
Commissioner Michael Fox and Dennis Nichols, Administrative Assistant, were reimbursed in excess of 
the amount allowed by the Commissioners’ travel policy, and in certain situations, were reimbursed more 
than once for the same service.   
 
The excess reimbursements are as follows: 
 

Conference/Dates Amount 
Reimbursed 

Individual 
Reimbursed 

Amounts 
Allowed per 

Policy 
Excess Description of 

Excess Amount 

NACo Legislative 
Conference  
03/02/02 – 
03/05/02 

$138 Mr. Nichols $103 $35
Reimbursed for 
meals provided by 
the conference. 

FOSE Conference  
03/18/02 to 
03/21/02 

$184 Mr. Nichols $117 $67

Reimbursed for 
meals provided by 
the conference.  
Mr. Nichols’ travel 
did not begin prior 
to 6 a.m. on 
03/18/02. 

Cable Television 
Law conference 
04/17/02 to 
04/21/02 

$184 Mr. Nichols $137 $47
Reimbursed for 
meals provided by 
the conference. 

Milken Conference 
2002 Global  
04/21/02 to 
04/25/02 

$230 Mr. Nichols $117 $113

Reimbursed for 
meals provided by 
the conference.  
Dinner was also 
provided on the 
flight on 04/25/02.   

Governing 
Magazine; 
Technology 2002 
conference 
05/28/02 to 
06/02/02 

 
$276 

 
Mr. Nichols $173 $103

Reimbursed for 
meals provided by 
the conference.  
Dinner was also 
provided on the 
flight on 05/28/02 
and 06/02/02.   
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FINDING 2003-001  

(Continued) 
 

Conference/Dates Amount 
Reimbursed 

Individual 
Reimbursed 

Amounts 
Allowed per 

Policy 
Excess Description of 

Excess Amount 

Community 
Networks 2002 
06/17/02 to 
06/19/02 

$114 Mr. Nichols $90 $24
Reimbursed for 
meals provided by 
the conference. 

UTC Telecom 
2002 
06/23/02 to 
06/27/02 
 

$190 Mr. Nichols $84 $106

Reimbursed for 
meals provided by 
the conference.  
Mr. Nichols’ travel 
did not begin prior 
to 6 a.m. on 
06/23/02.   

National Forum on 
Educational Policy 
07/06/02 to 
07/12/02 

$322 Mr. Nichols $195 $127

Reimbursed for 
meals provided by 
the conference.  
Dinner was also 
provided on the 
flight on 07/06/02  

NACo Annual 
Conference 
07/12/02 to 
07/16/02 

$168 Mr. Nichols $123 $45
Reimbursed for 
meals provided by 
the conference.   

NATOA Annual 
Conference 
09/17/02 to 
09/21/02 

$184 Mr. Nichols $102 $82

Reimbursed for 
meals provided by 
the conference.  
Mr. Nichols 
departed Chicago 
on 09/20/02.   

State of the State 
Conference  
09/23/02 to 
09/27/02 

$138 Mr. Nichols $102 $36

Reimbursed for 
meals provided by 
the conference.  
Mr. Nichols did not 
depart Cincinnati 
until 09/25/02.   

Ohio Digital 
Government 
Summit  
10/02/02 

$114 Mr. Nichols $46 $68

Reimbursed for 
meals provided by 
the conference.  
Mr. Nichols’ travel 
time did not 
correspond to 
policy for other 
meal 
reimbursements.   
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FINDING 2003-001  

(Continued) 
 

Conference/Dates Amount 
Reimbursed 

Individual 
Reimbursed 

Amounts 
Allowed per 

Policy 
Excess Description of 

Excess Amount 

Fiber to the Home 
Conference 
10/14/02 to 
10/17/02 

$126 Mr. Nichols $100 $26

Reimbursed for 
meals provided by 
the conference.  
Mr. Nichols’ travel 
time did not 
correspond to 
policy for other 
meal 
reimbursements. 

Carnarie 8th 
Annual Networks 
Workshop 
11/18/02 to 
11/20/02 

$480 Mr. Nichols 
 $215 $265

Reimbursed for 
meals provided by 
the conference.  
Mr. Nichols’ travel 
time did not 
correspond to 
policy for other 
meal 
reimbursements. 

Law Seminars 
International 
Conference 
11/30/02 to 
12/04/02 
 

$230 
 Mr. Nichols $149 $81

Reimbursed for 
meals provided by 
the conference.  
Mr. Nichols’ travel 
time did not 
correspond to 
policy for other 
meal 
reimbursements. 

APPA Fiber to 
Home  
03/09/03 to 
03/13/03 

$190 Mr. Nichols $155 $35

Mr. Fox’s travel 
time did not 
correspond to 
policy for meal 
reimbursements. 

Milken Institute 
2003 Global 
Conference  
03/29/03 to 
04/03/03 

$175 Mr. Nichols $135 $40
Reimbursed for 
meals provided by 
the conference. 

Governing 
Managing 
Technology and 
Supercomm 
05/28/03 to 
05/31/03 

 
$275 

 
Mr. Nichols $243 $32

Reimbursed for 
meals provided by 
the conference. 

NACo Legislative 
Conference  
03/02/02 – 
03/05/02 

$138 Mr. Fox $103 $35
Reimbursed for 
meals provided by 
the conference. 

 
 



 

15 

Butler County 
Schedule of Findings 
Page 4 

 
FINDING 2003-001  

(Continued) 
 

Conference/Dates Amount 
Reimbursed 

Individual 
Reimbursed 

Amounts 
Allowed per 

Policy 
Excess Description of 

Excess Amount 

Cable Television 
Law conference 
04/17/02 to 
04/21/02 

$184 Mr. Fox $137 $47
Reimbursed for 
meals provided by 
the conference. 

Milken Conference 
2002 Global  
04/21/02 to 
04/25/02 

$230 Mr. Fox $117 $113

Reimbursed for 
meals provided by 
the conference.  
Dinner was also 
provided on the 
flight on 04/25/02.   

Governing 
Magazine; 
Technology 2002 
conference 
05/28/02 to 
06/02/02 

 
$276 

 
Mr. Fox $173 $103

Reimbursed for 
meals provided by 
the conference.  
Dinner was also 
provided on the 
flight on 05/28/02 
and 06/02/02.   

Community 
Networks 2002 
06/17/02 to 
06/19/02 

$114 Mr. Fox $90 $24
Reimbursed for 
meals provided by 
the conference. 

UTC Telecom 
2002 
06/23/02 to 
06/27/02 
 

$190 Mr. Fox $84 $106

Reimbursed for 
meals provided by 
the conference.  
Mr. Fox’s travel did 
not begin prior to 6 
a.m. on 06/23/02.   

National Forum on 
Educational Policy 
07/06/02 to 
07/12/02 

$322 Mr. Fox $195 $127

Reimbursed for 
meals provided by 
the conference.  
Dinner was also 
provided on the 
flight on 07/06/02  

NATOA Annual 
Conference 
09/17/02 to 
09/21/02 

$184 Mr. Fox $116 $68
Reimbursed for 
meals provided by 
the conference  

Fiber to the Home 
Conference 
10/14/02 to 
10/17/02 

$126 Mr. Fox $100 $26

Reimbursed for 
meals provided by 
the conference.  
Mr. Fox’s travel 
time did not 
correspond to 
policy for other 
meal 
reimbursements. 
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FINDING 2003-001  

(Continued) 
 

Conference/Dates Amount 
Reimbursed 

Individual 
Reimbursed 

Amounts 
Allowed per 

Policy 
Excess Description of 

Excess Amount 

Carnarie 8th 
Annual Networks 
Workshop 
11/18/02 to 
11/20/02 

$480 Mr. Fox 
 $37 $443

Reimbursed for 
meals provided by 
the conference.  
Mr. Fox’s travel 
time did not 
correspond to 
policy for other 
meal 
reimbursements. 

Law Seminars 
International 
Conference 
11/30/02 to 
12/04/02 
 

$230 
 Mr. Fox $149 $81

Reimbursed for 
meals provided by 
the conference.  
Mr. Fox’s travel 
time did not 
correspond to 
policy for other 
meal 
reimbursements. 

NACo Legislative 
Conference 2003  
03/01/03 to 
03/04/03 

$150 Mr. Fox $125 $25
Reimbursed for 
meals provided by 
the conference.   

APPA Fiber to 
Home  
03/09/03 to 
03/13/03 

$190 Mr. Fox $117 $73

Mr. Fox’s travel 
time did not 
correspond to 
policy for meal 
reimbursements. 

Total Excess    $2,603  
Total Excess  
  Mr. Nichols   $1,332  

Total Excess 
  Mr. Fox   $1,271  

Also, on March 29, 2004, Butler County reimbursed Uptown Services, LLC for travel expenses in the 
amount of $3,972 on County warrant #191460.  These travel expenses were authorized by County 
Resolution 03-7-112, dated July 17, 2003 and were agreed upon by the County Commissioners and 
Uptown Services in the Statement of Work 001.  However, it was determined that $152 of per diem meals 
had already been paid by the County on separate warrants in September, 2003.  One warrant was paid 
directly to the Hamiltonian Hotel and the other warrant was written to Mr. Dennis Nichols who paid for the 
meal and claimed reimbursement.  Mr. Nichols is assuming responsibility for the overpayment to Uptown 
Services, LLC and the $152 will be included in Mr. Nichols’ Finding for Recovery.   
 
In accordance with the foregoing facts, and pursuant to Ohio Rev. Code Section 117.28, a Finding for 
Recovery for public money expended in violation of the County Commissioners’ travel policy is hereby 
issued against Butler County Commissioner Michael Fox for $1,271 and Mr. Dennis Nichols for $1,484, 
and in favor of Butler County.   
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FINDING 2003-001  

(Continued) 
 

As of October 18, 2004, Mr. Nichols and Mr. Fox repaid the above Finding for Recovery in full as 
identified by the tables below.   
 

 
Individual 

 

 
Amount 

 
Receipt Number 

 
Date of Receipt 

 
Mr. Nichols 
 

$     64 30774 10/18/04

 
Mr. Nichols  $1,105 30160 09/24/04

 
Mr. Nichols $      9 28858 08/09/04

 
Mr. Nichols $   306 23701 02/05/04

 
Total $1,484
 
 

 
Individual 

 

 
Amount 

 
Receipt Number 

 
Date of Receipt 

 
Mr. Fox $     94 30358 10/01/04

 
Mr. Fox $     65 30160 09/24/04

 
Mr. Fox $    910 30125 & 30126 09/23/04

 
Mr. Fox $      59 28858 08/09/04

 
Mr. Fox $    143 23702 02/05/04

 
Total $1,271
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FINDING 2003-001  

(Continued) 
 
Finding for Recovery: 
 
Based on anonymous information provided to the Auditor of State, we determined that Carlson Wagonlit 
Travel received a double payment for a flight to Los Angeles, CA from July 6, 2002 to July 12, 2002 for 
Michael Fox and Dennis Nichols.  The following schedule shows how the double payment was made.   
 

Warrant #/PO # Traveler name Date of Warrant Amount 
 
62855/26961 

 
Dennis Nichols 06/07/02 $482

 
66258/28847 

 
Michael Fox 06/25/02 $482

 
70916A/30974 

 
Michael Fox & Dennis 
Nichols 

07/18/02 $964

 
The payments made on June 7, 2002 and June 25, 2002 were paid based on a travel itinerary for each 
person and the final payment was based on an account statement.  This resulted in a double payment of 
$964 for the same flight.   
 
Also, per review of an invoice attached to County warrant #13009 dated 06/03/03 written to Carlson 
Wagonlit Travel, it appears that the County paid for the service fee twice, resulting in an overpayment of 
$30.   
 
As of October 8, 2004, a total amount of $173 was applied as credits by Carlson Wagonlit Travel to 
subsequent travel expenses of County employees, thereby reducing the Finding for Recovery to $821.  
 
In accordance with the foregoing facts, and pursuant to Ohio Rev. Code Section 117.28, a Finding for 
Recovery for public money illegally expended is hereby issued against Carlson Wagonlit Travel and in 
favor of Butler County in the amount of eight hundred and twenty-one dollars ($821). 

 
3. FINDINGS FOR FEDERAL AWARDS  

 
None  
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SCHEDULE OF PRIOR AUDIT FINDINGS 
DECEMBER 31, 2003 

 

Finding  
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially Corrected; 
Significantly Different Corrective Action 
Taken; or Finding No Longer Valid; 
Explain: 

2002-001 Finding for Recovery--  
overpayment of 
benefits at time of 
separation from the 
County    

 
Yes 

 
One individual has repaid the Finding 
for Recovery (William Gray).   The 
County Prosecutor has taken action 
against the three remaining individuals.   

2002-002 Finding for Recovery – 
overpayment of Clerk 
of Courts salary  

 
Yes 

 
Corrected -- The Clerk of Courts repaid 
the overpayment of her salary in full by 
December 2003 through payroll 
deduction.   

2002-003 Inaccurate 
recordkeeping of Adult 
Probation leave 
records 

 
No 

 
Partially corrected – not as many errors 
were noted during 2003 – comment 
moved to the 2003 management letter.   
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ABOUT THE COVER

Liberty Union Water Storage Tank

The Liberty Union storage tank, built in 1989 stands 100  feet tall
and  holds one million gallons of water.  It has the ability to provide
1,500 gallons of water per minute.  The photograph was provided
by the Butler County Department of Environmental Services
(BCDES).  For more information about BCDES, visit their web site
at www.butercountyohio.org/des.
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INTRODUCTORY SECTION

Focus
This year the Butler County Ohio Comprehensive Financial Report features the work of the Butler County Department
of Environmental Services (BCDES).

The BCDES mission is to provide water and wastewater services to current and
future customers in a professional, efficient, and cost-effective manner. BCDES
is dedicated to advancing public health and environmental stewardship by
demonstrating environmental leadership and contributing educational resources
to our community.

In 2003, BCDES was one of 38 utilities recognized nationally by the Association
of Metropolitan Sewer Agencies (AMSA) for “Excellence in Management.”
BCDES also received a Gold Award for competitiveness achievement from the
Association of Metropolitan Water Agencies. The department’s ongoing cost-
saving initiatives hold down operational expenses
and help to minimize rate increases. Through
creative use of technology and employee
development, BCDES has reduced staffing more
than 20% in the past 6 years – saving customers
$1.5 million annually.

The BCDES customer base has
continued to grow significantly - a 15%
increase in water services and a 20%
increase in sewer services since 2000.
To meet this ongoing challenge, the
department carefully forecasts when
system improvements are necessary. The BCDES Capital Improvement
Program and comprehensive Master Plans set the direction and the
pace for keeping the infrastructure operating smoothly and improving
to meet future needs. In 2003, BCDES invested close to $11 million in
the completion of twenty-eight Capital Improvement Projects for the
county’s water and sewer systems.

BCDES pursues the most advanced technologies to enhance daily
operations and ensure efficient, reliable and cost-effective service. This
year, BCDES installed GeoCast, an emergency notification system
that quickly calls customers in the event of a large area boil advisory.

James A. Parrott, Director
Butler County Dept. of
Environmental Services

Butler County Board of Commissioners,
Charles R. Furmon

Michael A. Fox
Courtney E. Combs

County Administrator, Derek Conklin



The Department has built a Geographic Information System (GIS) that provides computerized, detailed mapping of
the county’s entire water and sewer system. By connecting the GIS to a web-based viewer, BCDES has linked frontline
processes with management and billing systems. The department’s Supervisory Control and Data Acquisition System
allows the operations staff to have total computerized control and monitoring of both major Water Reclamation Facilities
and Sewerage Lift stations and the entire water system.  Operator’s of the LeSourdsville Reclamation Facility’s processes
are provided complete communication and management of critical data required by regulations. Through a “Take it to
the Streets” initiative, BCDES is developing new applications in a Web environment that will allow information
delivery directly to trucks and field units for fast, paperless work order processing onsite.

Through many endeavors, BCDES helps to preserve public health and safety and to enhance the quality of life in
Butler County. The department carefully monitors the quality of the County’s drinking water and treated water returned
to local waterways, consistently meeting or surpassing all state and federal standards. BCDES provides opportunities
to residents throughout the year for proper disposal of hazardous wastes, appliances and computers that are typically
difficult to throw away. The department also promotes environmentally sensitive habits by educating children and
adults on recycling, litter prevention and water conservation.

Director and Division Heads (Pictured L-R)
James Parrott, Director

Sharma Young, Business Division Head
Robert Leventry, Engineering Division Head
Mary Moore, Environmental Division Head
Jack Thornsberry, Operations Division Head



































The LeSourdsville
Water Reclamation

Facility, one of five of
BCDES’ WRFs, is
located just 2 miles

south of Middletown,
Ohio.  The

LeSourdsville WRF
has an average daily
flow of 8.1 million

gallons of wastewater.
In 2003, 2.95 billion

gallons of wastewater
was treated.

 Dave Wilson, a
BCDES employee,

monitors the
oxidation ditch at the

Upper Mill Creek
Reclamation Facility.
The oxidation ditch

is part of the
biological treatment
process that removes

pollutants from
wastewater prior to
discharge to creeks

and rivers.

FINANCIAL SECTION



This natural gas main was installed by BCDES
staff, to feed the LeSourdsville WRF.

BCDES crews repair a water line break on Beckett
Ridge Boulevard in West Chester Township.

Crews are forming concrete to build the influent pump, where the wastewater enters the plant, as part
of the Upper Mill Creek Water Reclamation Facility expansion.











































































































































































































































































A meter reader records a customer’s monthly water
usage with a touch read meter.  The  touch read meter

eliminates the need to manually enter data and
increases accuracy.

BCDES also utilizes radio wave meters which are more
efficient than the touch read.  By slowly driving down the
street, readings are automatically transmitted into the data

base in a digital format.

In 2003, BCDES’ Customer Care call center, received nearly 36,000 calls.

STATISTICAL SECTION



BCDES’s
service

area maps.

The Geographic
Information System

(GIS) provides
information about

locations of
infrastructure.  This
web-based viewer

allows employees to
look at data from any

location.

Butler County
Department of
Environmental

Services provides
service to over 35,000

customers through
626.88 miles of water
pipes and 728.51 miles

of sewer pipes
throughout our service

area.
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
NOVEMBER 23, 2004 


	Cover
	Table of Contents
	Single Audit Section
	Compliance Section
	Schedule of Findings
	Schedule of Prior Audit Findings
	Butler_County_03-Butler_CAFR.pdf
	CAFR Section
	Introductory Section
	Financial Section
	Statistical Section


	Report Title: 




BUTLER COUNTY

SINGLE AUDIT

FOR THE YEAR ENDED DECEMBER 31, 2003



