


            



 

                                

 
 
 
 
 
 
 
 
Board of Trustees 
Northeast Ohio Regional Sewer District 
Cleveland, Ohio  
 
 
We have reviewed the Independent Auditor's Report of the Northeast Ohio Regional Sewer 
District, Cuyahoga County, prepared by Ciuni & Panichi, Inc., for the audit period January 1, 2003 
through December 31, 2003.  Based upon this review, we have accepted these reports in lieu of the 
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not express 
an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Northeast Ohio Regional Sewer District is 
responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
July 26, 2004  
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FINANCIAL SECTION



 

Independent Auditor’s Report 
 
 
 
 

The Board of Trustees 
Northeast Ohio Regional Sewer District 
 
 
We have audited the accompanying financial statements of the Northeast Ohio Regional Sewer District, as 
of and for the years ended December 31, 2003 and 2002, as listed in the table of contents.  These financial 
statements are the responsibility of the Northeast Ohio Regional Sewer District’s management.  Our 
responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used and 
the significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Northeast Ohio Regional Sewer District, as of December 31, 2003 and 
2002, and the changes in financial position and cash flows for the years then ended in conformity with 
accounting principles generally accepted in the United States of America. 
 
As described in Note 13, during the year ended December 31, 2002, the Northeast Ohio Regional Sewer 
District implemented a new financial reporting model, as required by the provisions of Governmental 
Accounting Standards Board Statement No. 34, Basic Financial Statements – and Management’s 
Discussion and Analysis – for State and Local Governments. 
 
In accordance with Government Auditing Standards, we have also issued our report dated April 9, 2004 on 
our consideration of the Northeast Ohio Regional Sewer District’s internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants.  That 
report is an integral part of an audit performed in accordance with Government Auditing Standards and 
should be read in conjunction with this report in considering the results of our audit. 
 
 
 

 
 
 
 
 
 

    



The Board of Trustees 
Northeast Ohio Regional Sewer District 
 
 
Management’s Discussion and Analysis and budgetary comparison information are not a required part of 
the basic financial statements, but are supplementary information required by accounting principles 
generally accepted in the United States of America. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all 
material respects, in relation to the basic financial statements taken as a whole. 
  
We did not subject the introductory and statistical sections to the auditing procedures applied in the audit of 
the basic financial statements and, accordingly, we express no opinion on them. 
 

 
Cleveland, Ohio 
April 9, 2004 
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Report on Compliance and on Internal Control Over 
Financial Reporting Based on an Audit of Financial 

Statements Performed in Accordance with 
Government Auditing Standards 

 
 
 

Board of Trustees 
Northeast Ohio Regional Sewer District 
 
 
We have audited the financial statements of the Northeast Ohio Regional Sewer District (the "District"), as 
of and for the year ended December 31, 2003, and have issued our report thereon dated April 9, 2004.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 
 
Compliance 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 
 
 

 
 
 
 
 
 

    



Members of the Board of Trustees of the 
Northeast Ohio Regional Sewer District  
 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our consideration of 
the internal control over financial reporting would not necessarily disclose all matters in the internal control 
that might be material weaknesses.  A material weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the financial statements being audited may 
occur and not be detected within a timely period by employees in the normal course of performing their 
assigned functions.  We noted no matters involving the internal control over financial reporting and its 
operation that we consider to be material weaknesses.  However, we noted other matters involving the internal 
controls over financial reporting, which we have reported to management of the District in a separate letter 
dated April 9, 2004. 
 
This report is intended solely for the information and use of the Board of Trustees, Management, Auditor of 
State’s Office, and federal awarding agencies and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. 

 
 
 

 
Cleveland, Ohio 
April 9, 2004 
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Report on Compliance with Requirements Applicable to 
Each Major Program and on Internal Control Over 

Compliance in Accordance with OMB Circular A-133 
 
 
 

Board of Trustees 
Northeast Ohio Regional Sewer District 
 
 
Compliance 
 
We have audited the compliance of the Northeast Ohio Regional Sewer District (the "District") with the 
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular 
A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended
December 31, 2003.  The District’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying schedule of findings.  Compliance with the requirements of laws, 
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of 
the District’s management.  Our responsibility is to express an opinion on the District’s compliance based 
on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on 
a major federal program occurred.  An audit includes examining, on a test basis, evidence about the 
District’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our 
audit does not provide a legal determination of the District’s compliance with those requirements. 
 
In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to each of its major federal programs for the year ended December 31, 2003. 
 
Internal Control Over Compliance 
 
The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on the internal control over compliance in accordance with OMB Circular A-133. 

 
 
 
 
 
 

    



 
Members of the Board of Trustees of the 
Northeast Ohio Regional Sewer District 
 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level the risk 
of noncompliance with applicable requirements of laws, regulations, contracts, and grants that would be 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions.  We noted no matters 
involving the internal control over compliance and its operation that we consider to be material weaknesses. 
 
Schedule of Expenditures of Federal Awards 
 
We have audited the financial statements of the District as of and for the year ended December 31, 2003, and 
have issued our report there dated April 9, 2004.  Our audit was performed for the purpose of forming an 
opinion on the financial statements taken as a whole.  The accompanying schedule of expenditures of federal 
awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a 
required part of the financial statements.  Such information has been subjected to the auditing procedures 
applied in the audit of the financial statements and, in our opinion, is fairly stated, in all material respects, in 
relation to the financial statements taken as a whole. 
 
This report is intended solely for the information and use of the Board of Trustees, Management, Auditor of 
State’s Office, and federal awarding agencies and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. 

 
 
 

Cleveland, Ohio 
April 9, 2004 
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Northeast Ohio Regional Sewer District 
 
Schedule of Expenditures of Federal Awards 
 
For The Year Ended December 31, 2003   
 
       Federal    
Federal Grantor/Pass-Through   CFDA    Grant   Federal   
Grantor/Program or Cluster Title   Number            Number          Expenditures 
 
U.S. Environmental Protection Agency: 
 Surveys, Studies, Investigations and 

Special Purpose Grants   66.606 XP985464-02-0 $  1,248,288 
        XP985464-03-0   8,154,009 
           9,402,297 
 
 Nonpoint Source Implementation Grants    66.460 C997550001-0   35,668 
 
U.S. Environmental Protection Agency: 
 Pass-through Programs from Ohio Environmental Protection Agency: 
  Capitalization Grants for State 

Revolving Funds   66.458 CS391972-02   126,411 
        CS392039-02   57,522 
        CS391972-05   2,658,540 
        CS392194-01   385,486 
        CS391126-17   1,076,434 
        CS392034-02   704,764 
        CS391972-04   155,136 
        CS391972-06   857,976 
        CS391126-18   7,825,618 
        CS392380-01   1,014,948 
        CS392039-03   2,810,506 
        CS391972-07   9,274,464 
        CS392461-01   1,974,058 
        CS392381-01   2,340,537 
        CS392460-01   147,151 
    Subtotal Pass-through Programs       31,409,551 
 
    Total Expenditures of Federal Awards     $  40,847,516 
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Northeast Ohio Regional Sewer District 
 
Notes to the Schedule of Expenditures of Federal Awards 
 
For The Year Ended December 31, 2003   
 
Note 1 – Basis of Presentation 
 
The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the 
District and is presented on the accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States of America.  The information in this schedule is presented in accordance with 
the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations. 
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Northeast Ohio Regional Sewer District 
 
Schedule of Findings 
OMB Circular A-133 Section .505 
 
December 31, 2003   
 

1.  Summary of Auditor’s Results 
 

(d)(I)(i) Type of Financial Statement Opinion Unqualified 
(d)(I)(ii) Were there any material control weakness conditions 

reported at the financial statement level (GAGAS)? 
No 

(d)(I)(ii) Were there any other reportable control weakness 
conditions reported at the financial statement level 
(GAGAS)? 

No 

(d)(I)(iii) Was there any material reported noncompliance at the 
financial statement level (GAGAS)? 

No 

(d)(I)(iv) Were there any material internal control weakness 
conditions reported for major federal programs? 

No 

(d)(I) (iv) Were there any other reportable internal control weakness 
conditions reported for major federal programs? 

No 

(d)(I) (v) Type of Major Programs’ Compliance Opinion Unqualified 
(d)(I)(vi) Are there any reportable findings under Section .510? No 
(d)(I)(vii) Major Programs Surveys, Studies, Investigations 

and Special Purpose Grants 
(CFDA No. 66.606); 
Capitalization Grants for State 
Revolving Funds 
(CFDA No. 64.458) 

(d)(I)(viii) Dollar Threshold: Type A/B Programs Type A:>$1,225,425 
Type B:  All Others 

(d)(I)(ix) Low Risk Auditee? Yes 
 

2.  Findings Related To the Financial Statements Required 
To Be Reported in Accordance With GAGAS 

 
None 
 

3.  Findings and Questioned Costs for Federal Awards 
 
None. 
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Northeast Ohio Regional Sewer District 
 
Corrective Action Plan 
OMB Circular A-133 Section .315(c) 
 
December 31, 2003   
 
The December 31, 2003 audit reported no audit findings as defined in OMB Circular A-133, Section .510.  
Therefore, preparation of a corrective action plan is not applicable. 
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Northeast Ohio Regional Sewer District 
 
Schedule of Prior Audit Findings 
OMB Circular A-133 Section .315(b) 
 
December 31, 2003   
 
The December 31, 2002 audit reported no audit findings as defined in OMB Circular A-133, Section .510.  
Therefore, there are no prior findings on which to report. 
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

NORTHEAST OHIO REGIONAL SEWER DISTRICT 

CUYAHOGA COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
AUGUST 5, 2004


	Cover
	Table of Contents
	Introductory Section 
	Financial Section
	Statistical Section
	Compliance Section
	Single Audit Section
	Schedule of Findings



