


            



 

                                

 
 
 
 
 
 
 
 
Board of Trustees 
Ohio University 
HDL Center- Room 279  
Athens, Ohio 45701-2979 
 
 
We have reviewed the Independent Auditor's Report of the Ohio University, Athens County, 
prepared by Deloitte & Touche LLP, for the audit period July 1, 2002 through June 30, 2003.  
Based upon this review, we have accepted these reports in lieu of the audit required by Section 
117.11, Revised Code.  The Auditor of State did not audit the accompanying financial statements 
and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Ohio University is responsible for compliance with 
these laws and regulations. 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
March 15, 2004  
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Ohio University 
Independent Accountants’ Report on the Application of 
Agreed-Upon Procedures to the University’s Accounting  
Records and System of Internal Accounting Control as 
they Relate to the University’s Intercollegiate Athletics 
Programs for the Year Ended June 30, 2003 

 

 



This Page is Intentionally Left Blank.



 
 
 
 
 
 
 
 
 
 
 
 
 
 

Deloitte & Touche LLP 
155 East Broad Street 
Columbus, OH  43215-3611 
 
Tel: (614) 221-1000 
Fax: (614) 229-4647 
www.dttus.com 
 

 

Dr. Robert Glidden 
President 
Ohio University 
Columbus, Ohio 

We have audited the financial statements of The Ohio University and Subsidiaries (the “University”) as of 
and for the year ended June 30, 2003, and have issued our unqualified report thereon dated October 30, 2003.  
We have also applied certain procedures requested by you, as discussed below, to the University’s accounting 
records and system of internal accounting control as they relate to the University’s Intercollegiate Athletics 
Programs for the year ended June 30, 2003, solely to assist the University in complying with NCAA Bylaw 
6.2.3.1 for the year ended June 30, 2003.  The University’s management is responsible for the University’s 
compliance with those requirements.  This engagement to apply agreed-upon procedures was performed in 
accordance with attestation standards established by the American Institute of Certified Public Accountants.  
The sufficiency of these procedures is solely the responsibility of the specified users of this report.  
Consequently, we make no representation regarding the sufficiency of the procedures described below either 
for the purpose for which this report has been requested or for any other purpose.  Our procedures and 
findings are as follows: 

Statement of Revenues and Expenditures—Agreed-Upon Substantive Procedures 

a. We obtained the accompanying Statement of Revenues and Expenditures (the “Statement”) for the year 
ended June 30, 2003, as prepared by management and shown in the Exhibit to this report.  We noted the 
arithmetic accuracy of the amounts in the Statement and agreed the amounts in the Statement to the 
University’s general ledger.  We made analytical comparisons to both the budgeted amounts and the 
2002 amounts.  The Intercollegiate Athletics Department provided explanations for the fluctuations.   

b. Through discussions with the University’s Assistant Director of Athletics, we obtained an understanding 
of the ticket revenue cycle, and we agreed football, men’s basketball and women’s basketball ticket 
sales, as recorded in the Statement to the “Event Audit and Recap for Events”, reports for the year ended 
June 30, 2003.   

c. We agreed concession revenues recorded in the Statement to the Concession Profit and Loss Statement 
for the year ended June 30, 2003.  Concession revenues per the Statement were agreed to the 
University’s general ledger.  We recalculated concession revenues within $832 or 3% 

d. We obtained signed contracts and other supporting documentation for revenues and expenditures 
resulting from guarantee agreements and agreed amounts to appropriate supporting detail on a test basis, 
noting no exceptions. 

e. We agreed gift revenues recorded in the Department of Athletics’ accounts for the year ended June 30, 
2003, to the amounts recognized by Ohio University Foundation for the same period, noting no 
differences. 

 



- 2 - 

f. We compared investment income earned on endowed funds to the balances of the endowed fund 
accounts.  We found income earned on endowed funds to be reasonable based on balances in the 
endowed funds.   

g. We obtained the Ohio University Foundation—Intercollegiate Athletics June 30, 2003 report from 
the Ohio University Foundation and noted that no individual contributions received during the year 
ended June 30, 2003 were in excess of 10% of total contributions for the year. 

Because the above procedures “a” through “g” do not constitute an audit in accordance with auditing 
standards generally accepted in the United States of America, we do not express an opinion on any of the 
accounts or items referred to above.  Had we performed additional procedures or had we performed an 
audit of the financial statements of the Intercollegiate Athletics Department of Ohio University in 
accordance with auditing standards generally accepted in the United States of America, matters might 
have come to our attention that would have been reported to you.  This report relates only to the accounts 
and items specified above and do not extend to the financial statements of Ohio University or its 
Intercollegiate Athletics Department taken as a whole. 

Outside Organizations—Agreed-Upon Substantive Procedures 

h. We obtained from the management of Ohio University the following list of outside organizations 
and their related financial activities for the year ended June 30, 2003, as they relate to the 
Intercollegiate Athletics Programs of the University.  We agreed total revenues and expenditures, or 
total cash receipts and cash disbursements, of all booster organizations for the year ended June 30, 
2003 with amounts obtained from the official responsible for each respective booster organizations.  

The Ohio
University Green and 

Foundation White Club Total

Beginning cash balance ** 669,493$    64,116$  733,609$    
Add: cash receipts 554,689     86,959    641,648     
Other 58,372       (68,310)   (9,938)        

1,282,554   82,765    1,365,319   
Less: contributions to or on behalf of program (584,002)    (19,479)   (603,481)    

Ending cash balance 698,552$    63,286$  761,838$     

These amounts are not recorded in the University’s general ledger. 

 ** The beginning balances do not agree to the prior year report.  We verified the accuracy of the 
beginning balances above with accounting records of The Ohio University Foundation and The 
Green and White Club. 

i. We agreed total revenues and expenditures and/or total cash receipts and cash disbursements of all 
service organizations for the year ended June 30, 2003 with amounts obtained directly from each 
respective service organization.  

Because the above procedures “h” through “i” do not constitute an audit in accordance with auditing 
standards generally accepted in the United States of America, we do not express an opinion on any of the 
accounts or items referred to above.   Had we performed additional procedures or had we performed an 
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audit of the financial statements of the Intercollegiate Athletics Department of Ohio University in 
accordance with auditing standards generally accepted in the United States of America, matters might 
have come to our attention that would have been reported to you.  This report relates only to the accounts 
and items specified above and do not extend to the financial statements of Ohio University or its 
Intercollegiate Athletics Department taken as a whole. 

Internal Accounting Control Related to Intercollegiate Athletics—Agreed-Upon 
Procedures 

The management of Ohio University is responsible for establishing and maintaining a system of internal 
accounting control.  In fulfilling this responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of control procedures.  The objectives of a system of 
internal accounting control are to provide management with reasonable, but not absolute, assurance that 
assets are safeguarded against loss from unauthorized use or disposition, and that transactions are 
executed in accordance with management’s authorization and recorded properly to permit the preparation 
of financial statements in accordance with accounting principles generally accepted in the United States 
of America. 

Because of inherent limitations in any system of internal accounting control, errors or irregularities may 
occur and not be detected.  Also, projection of any evaluation of the system to future periods is subject to 
the risk that procedures may become inadequate because of changes in conditions, or that the degree of 
compliance with the procedures may deteriorate.  Our procedures and findings are as follows: 

j. We obtained and read the organization chart for the Department of Athletics.  We read the available 
documentation of the accounting systems and procedures.  We also made certain inquiries of 
management regarding departmental organization, control consciousness, competency of personnel, 
adequate safeguarding and control of records and assets. 

k. We obtained an understanding of the Ticket Sales and Team Travel expenditure cycles by testing a 
sample of transactions.  No exceptions were noted.  

Agreed-upon procedures “j” through “k” applied to certain aspects of the University’s system of internal 
accounting control were more limited than would be necessary to express an opinion on the system of 
internal accounting control taken as a whole.  Because the scope of our work was limited to applying 
agreed-upon procedures “j” through “k” to certain aspects of the system of internal accounting control, we 
are unable to express and do not express an opinion on whether the system of internal accounting control 
of Ohio University in effect for the year ended June 30, 2003, taken as a whole, was sufficient to meet the 
objectives stated above. 

This report is intended solely for the information and use of the President and management of Ohio 
University and is not intended to be and should not be used by anyone other than these specified parties.  

 
 
Columbus, Ohio 
December 1, 2003 
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OHIO UNIVERSITY Exhibit
DEPARTMENT OF ATHLETICS

STATEMENT OF REVENUES AND EXPENDITURES
YEAR ENDED JUNE 30, 2003 (UNAUDITED)

Total
Football Men’s Women’s Other Non Program Fiscal Year Ending

Total Basketball Basketball Sports Specific June 2003

REVENUES:
  Ticket sales 265,161$     286,534$  5,156$      5,743$         -     $            562,594$      
  Guarantees 775,000       40,000      4,000        2,000           821,000        
  NCAA and tournament 753,182        753,182        
  Royalties 6,306           2,790        36             42,483         953,217        1,004,832     
  Program sales and advertising 1,570           1,000        50             40                251,990        254,650        
  Concessions 28,540          28,540          
  Commissions  6,155            6,155            
  Parking 24,575         33,865      43,524          101,964        
  Gifts—restricted 23,314         9,649        3,000        45,751         24,547          106,261        
  Support from university                                                                   8,661,240     8,661,240     

           TOTAL REVENUE 1,095,926    373,838    12,242      96,017         10,722,395   12,300,418   

EXPENDITURES:
  Coaching salaries 806,782       384,276    270,138    1,133,915    -                   2,595,111     
  Other salaries 1,913,316     1,913,316     
  Films 3,382            3,382            
  Travel—team 254,969       93,721      77,417      347,785       39,432          813,323        
  Travel—recruiting 90,823         42,525      43,814      61,196         (348)             238,010        
  Financial aid 1,407,875    228,099    196,755    2,108,711    323,279        4,264,720     
  Maintenance and
    general administration 197,895       80,511      127,104    46,974         65,848          518,331        
  Equipment 43,198         10,871      9,550        182,878       647,785        894,283        
  Publicity                                                 283              80,990          81,273          
  Insurance                   500                                            129,052        129,552        
  Telephone 13,460         5,090        7,958        7,972           77,322          111,802        
  Entertainment 1,060           709           163           5,988           4,899            12,819          

           TOTAL EXPENDITURES 2,816,062    846,302    732,899    3,895,702    3,284,957     11,575,922   

NONMANDATORY TRANSFERS
   PLANT FUNDS TRANSFER                                                                   133,316        133,316        

EXCESS (DEFICIT) OF REVENUES 
 OVER EXPENDITURES (1,720,136)$ (472,464)$ (720,657)$ (3,799,685)$ 7,304,122$   591,180$      

                  
Note:  This schedule was prepared by a representative of the Department of Athletics.  
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

OHIO UNIVERSITY

ATHENS COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
APRIL 1,  2004
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