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.
REPORT OF INDEPENDENT ACCOUNTANTS

Village Council
Village of Wilmot
Wilmot, Ohio

We have audited the accompanying financial statements of the Village of Wilmot, Stark
County, Ohio (the Village), as of and for the years ended December 31, 2003 and 2002, as
listed in the table of contents. These financial statements are the responsibility of the
Village's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As discussed in Note 1, the Village prepares its financial statements on a basis of
accounting prescribed or permitted by the Auditor of State, which is a comprehensive basis
of accounting other than generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the combined cash, investments and fund cash balances of the Village, as of
December 31, 2003 and 2002, and the combined receipts, disbursements, and changes in
fund cash balances, its combined statement of receipts-budget and actual and combined
statement of disbursements and encumbrances compared with expenditure authority for the
year then ended in conformity with the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated
July 30, 2004 on our consideration of the Village's internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the
results of our audit.

This report is intended solely for the information and use of management, and other officials
authorized to receive this report under Section 117.26, Ohio Revised Code and is not
intended to be and should not be used by anyone other than these specified parties.

Charles E. Harris & Associates, Inc.
July 30, 2004



VILLAGE OF WILMOT
STARK COUNTY, OHIO
COMBINED STATEMENT OF CASH, INVESTMENTS AND FUND
CASH BALANCES - ALL FUND TYPES
As of December 31, 2003 & 2002

2003 2002
Balance Balance
Cash and Cash Equivalents $ 96,862 $ 97,111
$ 96,862 $ 97,111
CASH BALANCES BY FUND CLASS

Governmental Fund Types:

General Fund $ 4879 $ 16,582

Special Revenue Funds 5,502 4,501

Debt Service Funds 5,857 5,857
Proprietary Fund Type:

Enterprise Fund 80,346 70,023
Fiduciary Fund Type:

Agency Fund 278 148
Total $ 96,862 $ 97,111

See accompanying Notes to the Financial Statements.



VILLAGE OF WILMOT
STARK COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2003

Governmental Fund Types Total
Special Debt Memorandum
General Revenue Service Only
Cash Receipts:
Property Tax and Other Local Taxes $ 98,941 $ 1,659 - $ 100,600
Intergovernmental 11,197 10,993 - 22,190
Fines Licenses & Permits 1,545 102 - 1,647
Earnings on Investments 482 17 - 499
Miscellaneous 1,300 - - 1,300
Total Cash Receipts 113,465 12,771 - 126,236
Cash Disbursements:
Current:
Security of Persons & Property 62,913 - - 62,913
Public Health Services 885 - - 885
Leisure Time Activities 541 - - 541
Community Environment 404 - - 404
Basic Utility Services 884 - - 884
Transportation - 28,106 - 28,106
General Government 32,868 120 - 32,988
Debt Service:
Principal Payment - - 14,756 14,756
Interest and Fiscal Charges - - 12,319 12,319
Total Cash Disbursements 98,495 28,226 27,075 153,796
Total Receipts Over/(Under)
Disbursements 14,970 (15,455) (27,075) (27,560)
Other Financing Sources/(Uses)
Transfers-In - 16,456 27,075 43,531
Transfers-Out (33,673) - - (33,673)
Advances-In 7,000 - - 7,000
Total Other Financing Sources/(Uses) (26,673) 16,456 27,075 16,858
Excess of Cash Receipts And Other Financing
Sources Over / (Under) Cash Disbursements
And Other Financing Uses (11,703) 1,001 - (10,702)
Fund Cash Balance, January 1 16,582 4,501 5,857 26,940
Fund Cash Balance, December 31 $ 4879 $ 5502 $ 5857 $ 16,238
Reserve for Encumbrances, December 31 $ 5014 $ 2,111 % - $ 7,126

See accompanying Notes to the Financial Statements.



VILLAGE OF WILMOT
STARK COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2002

Governmental Fund Types Total
Special Debt Memorandum
General Revenue Service Only
Cash Receipts:
Property Tax and Other Local Taxes $ 98,804 $ 1636 $ - % 100,440
Intergovernmental 13,256 10,169 - 23,425
Fines Licenses & Permits 1,280 127 - 1,407
Earnings on Investments 739 30 - 769
Miscellaneous 978 - - 978
Total Cash Receipts 115,057 11,962 - 127,019
Cash Disbursements:
Current:
Security of Persons & Property 80,372 1,673 - 82,045
Public Health Services 882 - - 882
Leisure Time Activities 705 - - 705
Community Environment 1,702 - - 1,702
Basic Utility Services 1,040 - - 1,040
Transportation - 18,528 - 18,528
General Government 36,060 120 - 36,180
Debt Service:
Principal Payment - - 13,906 13,906
Interest and Fiscal Charges - - 8,020 8,020
Total Cash Disbursements 120,761 20,321 21,926 163,008
Total Receipts Over/(Under)
Disbursements (5,704) (8,359) (21,926) (35,989)
Other Financing Sources/(Uses)
Transfers-In (17,246) - - (17,246)
Transfers-Out - 5,018 21,926 26,944
Advances-In 8,000 - - 8,000
Total Other Financing Sources/(Uses) (9,246) 5,018 21,926 17,698
Excess of Cash Receipts And Other Financing
Sources Over / (Under) Cash Disbursements
And Other Financing Uses (14,950) (3,341) - (18,291)
Fund Cash Balance, January 1 $ 31,532 $ 7,842 $ 5857 $ 45,231
Fund Cash Balance, December 31 $ 16,582 $ 4501 $ 5,857 26,940
Reserve for Encumbrances, December 31 $ 3616 $ 188 $ - 3,804

See accompanying Notes to the Financial Statements.



VILLAGE OF WILMOT
STARK COUNTY, OHIO

COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS, AND

CHANGES IN FUND CASH BALANCES

ALL PROPRIETARY AND SIMILAR FIDUCIARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2003

Proprietary Fiduciary Total
Fund Types Fund Types Memorandum
Enterprise Fund Agency Fund Only
Operating Cash Receipts:
Charges for Services 74,572 2235 $ 76,807
Operating Cash Disbursements:
Personal Services 20,039 - 20,039
Employee Fringe Benefits 3,923 - 3,923
Contractural Services 16,157 - 16,157
Supplies & Materials 4,894 - 4,894
Capital Outlay 1,402 - 1,402
Miscellaneous 976 1,647 2,623
Total Operating Cash Disbursements 47,391 1,647 49,038
Operating Income/(Loss) 27,181 588 27,769
Non-Operating Cash Disbursements:
Other Non-Operating Cash Disbursements - (458) (458)
Excess of Receipts Over Disbursements
Before Transfers 27,181 130 27,311
Transfers-In 354 - 354
Transfers-Out (10,212) - (10,212)
Advances-Out (7,000) - (7,000)
Net Receipts Over Disbursements 10,323 130 10,453
Fund Cash Balance, January 1 70,023 148 70,171
Fund Cash Balance, December 31 80,346 278 $ 80,624
Reserve for Encumbrances, December 31 6,768 - 8 6,768

See accompanying Notes to the Financial Statements.




VILLAGE OF WILMOT
STARK COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANCES
ALL PROPRIETARY AND SIMILAR FIDUCIARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2002

Proprietary Fiduciary Total
Fund Types Fund Types Memorandum
Enterprise Fund Agency Fund Only
Operating Cash Receipts:
Charges for Services $ 77,899 $ 1,841 79,740
Operating Cash Disbursements:
Personal Services 18,490 - 18,490
Employee Fringe Benefits 3,248 - 3,248
Contractural Services 13,061 - 13,061
Supplies & Materials 7,125 - 7,125
Capital Outlay - - -
Miscellaneous 2,162 1,436 3,598
Total Operating Cash Disbursements 44,086 1,436 45,522
Operating Income/(Loss) 33,813 405 34,218
Non-Operating Cash Disbursements:
Other Non-Operating Cash Disbursements - (420) (420)
Excess of Receipts Over Disbursements
Before Transfers 33,813 (15) 33,798
Transfers-In 514 - 514
Transfers-Out (10,212) - (10,212)
Advances-Out (8,000) - (8,000)
Net Receipts Over Disbursements 16,115 (15) 16,100
Fund Cash Balance, January 1 53,908 163 54,071
Fund Cash Balance, December 31 $ 70,023 $ 148 70,171
Reserve for Encumbrances, December 31 $ 5950 $ - 5,950

See accompanying Notes to the Financial Statements.



VILLAGE OF WILMOT
STARK COUNTY, OHIO

COMBINED STATEMENT OF RECEIPTS - BUDGET AND ACTUAL
For the Year Ended December 31, 2003

Fund Types/Funds: Budget

Govermental Fund Types:

General Fund $
Special Revenue
Debt Service

Proprietary Fund Types:

Enterprise Funds

Fiduciary Fund Types:

Agency Funds

Total (Memorandum Only) $

Variance
Favorable/

Actual (Unfavorable)
151,425 $ 120,465 $ (30,960)
32,195 29,227 (2,968)

21,926 27,075 5,149
80,620 74,926 (5,694)

- 2,235 2,235
286,166 $ 253,928 $ (32,238)

See Accompanying Notes to the Financial Statements.




VILLAGE OF WILMOT

STARK COUNTY, OHIO

COMBINED STATEMENT OF RECEIPTS - BUDGET AND ACTUAL

For the Year Ended December 31, 2002

Variance
Favorable/
Fund Types/Funds: Budget Actual (Unfavorable)
Govermental Fund Types:
General Fund $ 151,276 $ 123,057 (28,219)
Special Revenue 29,102 16,980 (12,122)
Debt Service 21,926 21,926 -
Proprietary Fund Types:
Enterprise Funds 78,150 78,413 263
Fiduciary Fund Types:
Agency Funds 6,335 1,841 (4,494)
Total (Memorandum Only) $ 286,789 $ 242,217 (44,572)

See Accompanying Notes to the Financial Statements.



VILLAGE OF WILMOT
STARK COUNTY, OHIO
COMBINED STATEMENT OF DISBURSEMENTS AND
ENCUMBRANCES COMPARED WITH EXPENDITURE AUTHORITY
For the Year Ended December 31, 2003

Year Ending Actual Encumbrances Variance
Carryover 2003 2003 as of Favorable/

Fund Types/Funds Appropriations Appropriations Total Disbursements 12/31/03 Total (Unfavorable)
Governmental Funds:

General Fund $ 3616 $ 164,391 $ 168,007 $ 132,168 $ 5014 $ 137,182 $ 30,825

Special Revenue Funds 188 34,900 35,088 28,226 2,111 30,337 4,751

Debt Service Fund - 21,926 21,926 27,075 - - 21,926
Proprietary Funds:

Enterprise Funds 5,950 133,305 139,255 64,603 6,768 71,371 67,884
Fiduciary Funds:

Agency Funds - - - 1,647 - 1,647 (1,647)
Total (Memorandum Only) $ 9,754 $ 354,522 $ 364,276 $ 253,719 $ 13,893 $ 240,537 $ 123,739

See accompanying Notes to the Financial Statements.
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VILLAGE OF WILMOT
STARK COUNTY, OHIO
COMBINED STATEMENT OF DISBURSEMENTS AND
ENCUMBRANCES COMPARED WITH EXPENDITURE AUTHORITY
For the Year Ended December 31, 2002

Year Ending Actual Encumbrances Variance
Carryover 2002 2002 as of Favorable/
Fund Types/Funds Appropriations Appropriations Total Disbursements 12/31/02 Total (Unfavorable)
Governmental Funds:
General Fund $ 9,037 $ 173,771 $ 182,808 $ 138,007 $ 3616 $ 141,623 $ 41,185
Special Revenue Funds 86 31,900 31,986 20,321 188 20,509 11,477
Debt Service Fund - 21,926 21,926 21,926 - - 21,926
Proprietary Funds:
Enterprise Funds 2,033 102,675 104,708 62,298 5,950 68,248 36,460
Fiduciary Funds:
Agency Funds - - - 1,436 - 1,436 (1,436)
Total (Memorandum Only) $ 11,156 $ 330,272 $ 341,428 $ 243,988 $ 9,754 $ 231,816 $ 109,612

See accompanying Notes to the Financial Statements.



VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notesto the Financial Statements
For the Years Ended December 31, 2002 and 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

DESCRIPTION OF THE ENTITY

TheVillage of Wilmot, (the Village) isa body corporate and politic established for the purpose
of exercising therightsand privilegesconveyed toit by the constitution and laws of the State of
Ohio. TheVillageisdirected by a publicly-elected, six-member Council. TheVillage provides
gener al governmental services, including sewer, electric utilities, park operations (leisuretime
activities), and police services. The Village contractswith Wilmot Fire and Rescueto provide
fire and rescue services.

TheVillage'smanagement believesthese financial statementsincluded in thisreport r epresent
all of thefunds of the Village over which the Village hasthe ability to exercise direct operating
control.

REPORTING ENTITY

In evaluating how to define the Village for financial reporting purposes, management has
considered all agencies, departments and or ganizations making up the Village of Wilmot(the
primary government) and its potential component units consistent with Governmental
Accounting Standar dsBoard Statement No. 14, “ TheFinancial Reporting Entity.” Therewere
no significant changesin thereporting entity related to theimplementation of thisstatement for
the current audit period.

Component units are legally separate organizations for which the Village, as the primary
government, is financially accountable. The Village is financially accountable for an
organization if theVillage appointsavoting majority of the or ganization’ sgover ning board and
1) theVillageisableto significantly influence the programsor services performed or provided
by the organization; or 2) the Village is legally entitled to or can otherwise access the
organization’s resources, the Village is legally obligated or has otherwise assumed the
responsibility to financethedeficitsof, or providefinancial support to, theorganization; or the
Village is obligated for the debt of the organization. Component units may also include
organizationsfor which the Village approvesthe budget, theissuance of debt, or thelevying of
taxes.

Based on the above definitions, the Village hasdeter mined that ther e wer e no component units
required to beincluded the financial statements.

BASIS OF ACCOUNTING

Thesefinancial statementsfollow the basisof accounting prescribed or per mitted by the Auditor
of State, which issimilar to the cash receiptsand disbur sement basisof accounting. Receiptsare
recognized when received in cash rather than when ear ned, and disbur sementsar e recognized
when paid rather than when aliability isincurred. Budgetary presentationsreport budgetary
expenditures when a commitment is made (i.e. when an encumbranceis approved.)

The statementsinclude adequate disclosur e of material matters, asprescribed or per mitted by
the Auditor of State.

INVESTMENTSAND INACTIVE FUNDS

Investment proceduresarerestricted by the provisions of the Ohio Revised Code. Purchased
investments are valued at purchase cost. Interest earned is recognized and recorded when
received. See Note 2 for further description.
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VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notesto the Financial Statements
For the Years Ended December 31, 2002 and 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

E.

FUND ACCOUNTING

The Village maintains its accounting records in accordance with the principles of " Fund"
accounting. Fund accountingisa concept developed to meet the needs of gover nmental entities
in which legal or other restraintsrequiretherecording of specific receiptsand disbur sements.
Thetransactionsof each fund arereflected in a self-balancing gr oup of accounts, an accounting
entity which stands separate from the activities reported in other funds. The restrictions
associated with each class of funds are asfollows:

Governmental Fund Types:

General Fund: The General Fund isthe general operating fund of the Village. It is
used to account for all financial resour ces except those required by law or contract to
be accounted for in another fund.

Special Revenue Funds: To account for the proceeds of specific revenue sour cesthat
arelegally restricted to disbursementsfor specified purposes.

Debt Service Fund: Thisfund isused to accumulateresourcesfor the payment of bond
and note debt.

Proprietary Fund Types:

Enterprise Funds: These funds account for operations that are similar to private
business enter prise wher e management intendsthat the significant costs of providing
certain goods or serviceswill berecovered through user charges.

Agency Funds: Thisfund istoaccount for operationswheretheVillageisactingin an
agency capacity.

BUDGETARY PROCESS

1.

Budget

A budget of estimated cash receipts and disbursements is prepared by the
Clerk/Treasurer, approved by Council, and submitted to the county auditor, as
secretary of the County Budget Commission, by July 15 of each year, for the period
January 1to December 31 of the following year.

Estimated Resour ces

The county auditor calculates the estimated revenues available to the Village. She
preparesa certificate of estimated resour ces based upon this calculation and upon the
other financial information supplied in thebudget sent by theVillage. Thecertificateis
approved by the county budget commission and sent to the Village Treasurer.

Prior to December 31, the Village must revise its budget so that the total budgeted
expenditures for a fund will not exceed the amount of stated in the certificate of
estimated resources. The revised budget serves as the basis for the annual
appropriation measure.

12



VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notesto the Financial Statements
For the Years Ended December 31, 2002 and 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

F.

BUDGETARY PROCESS (continued)

2.

Estimated Resour ces (continued)

On or about January 1, the Clerk/Treasurer sendsthe county auditor a certificateto
which includesthe actual unencumber ed balancesfrom theprecedingyear. Thecounty
auditor preparesan amended certificate, submitsit to the county budget commission
for approval. This amended certificate may be further amended during the year if
projected increasesor decreasesin revenuear eidentified by theClerk/Treasurer. The
amountsreported in thebudgetary statementsr eflect theamountsin thefinal amended
certificatesissued during 2002 and 2003.

Budget receipts, asshown in theaccompanying financial statements, do not includethe
unencumbered fund balances as of January 1, 2002 and 2003. However, those fund
balances are available for appropriations.

Appropriations

A temporary appropriation measureto control cash expendituresmay be passed on or
about January 1 of each year for the period January 1 to March 31. An annual
appropriation measure must be passed by March 31 of each year for the period
January 1 to December 31. The appropriation measure may be amended or
supplemented during theyear asnew infor mation becomesavailable. Appropriations
may not exceed estimated resour ces.

Thelegal level of budgetary control isat the object level in all funds. Any budgetary
modifications at thislevel may only be made by ordinance of the Village Council.

Encumbrances

TheVillageisrequired to usethe encumbrance method of accounting by virtueof Ohio
law. Under this system, purchase orders, contracts and other commitments for the
expenditure of funds are recorded in order to reserve that portion of the applicable
appropriation and to determine and maintain legal compliance. Unencumbered
appropriationslapse at year end.

Encumbered appropriationsarecarried forward to the succeeding fiscal year without
beingre-appropriated. Inthebudgetary financial statements, encumbrancesareadded
to budgetary expenditures and compared to current year appropriations plus prior
year carry-over appropriations.

Property, Plant and Equipment

Acquisitionsof property, plant and equipment ar erecor ded asdisbur sementswhen paid. These
items are not reflected as assets on the accompanying financial statements.

Unpaid Vacation and Sick L eave

In certain circumstances, such as upon leaving employment, employees are entitled to cash
paymentsfor unused vacation and sick leave. Unpaid vacation and sick leave arenot r eflected
as liabilities on the accompanying financial statements.

13



VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notesto the Financial Statements
For the Years Ended December 31, 2002 and 2003

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

I Total Columns on Financial Statements

Total columnson thefinancial statementsarecaptioned " M emorandum Only" toindicatethat
they are presented only to facilitate financial analysis. This data is not comparable to
consolidation. Interfund-typeeliminations have not been madein the aggregation of thisdata.

EQUITY IN POOLED CASH AND CASH EQUIVALENTS

TheVillagemaintainsa cash and investment pool used by all funds. Thebalance of thispool isdisplayed
on the " Combined Statement of Cash, Investments, and Fund Cash Balances - All Fund Types, As of
December 31, 2003 and 2002."

L egal Requirements

State statutes classify monies held by the Village into three categories.

" Activedeposits' arepublic deposits necessary to meet current demandson thetreasury. Such monies
must be maintained either as cash in the Village Treasury, in commercial accounts payable or
withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money
mar ket deposit accounts.

"Inactive deposits’ are public deposits that Council has identified as not required for use within the
current two year period of designation of depositories. Inactive deposits must either be evidenced by
certificatesof deposit maturing not later than theend of thecurrent period of designation of depositories,
or by savings or deposit accountsincluding, but not limited to, passbook accounts.

"Interim deposits' are deposits of interim monies. Interim monies are those monies which are not
needed for immediate use but which will be needed beforethe end of the current period of designation of
depositories. Interim depositsmust be evidenced by time certificatesof deposit maturing not morethan
one year from the date of deposit, or by savings or deposit accounts including passbook accounts.
Interim monies may be invested in the following securities:

1 United States treasury notes, bills, bonds, or any other obligations or security issued by the
United Statestreasury or any other obligations guaranteed asto principal or interest by the
United States;

2. Bonds, notes, debenturesor any other obligationsor securitiesissued by any feder al gover nment

agency or instrumentality, including but not limited to, the Federal National Mortgage
Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan
Mortgage Corporation, Government National Mortgage Association, and Student Loan
Marketing Association. All federal agency services shall be direct issuances of federal
gover nment agencies or instrumentalities;

3. Written repurchase agreementsin the securitieslisted above provided that the market value of
the securities, subject to the repurchase agreement, must exceed the principal value of the
agreement by at least two percent and be marked to market daily, and that term of the
agreement must not exceed thirty days,

4. Bond and other obligations of the State of Ohio;

14



VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notesto the Financial Statements
For the Years Ended December 31, 2002 and 2003

EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (continued)

L egal Requirements - (continued)

5. No -load money market mutual fundsconsisting exclusively of obligationsdescribed in division
(1) or (2) of thissection and r epur chase agr eements secur ed by such obligations, provided that
investmentsin securitiesdescribed in theisdivision aremadeonly through digible institutions;
and

6. The State Treasurer'sinvestment pool (STAR Ohio).

Investmentsin stripped principal or interest obligationsrever serepur chase agreementsand derivatives
areprohibited. Theissuance of taxable notesfor the pur pose of arbitrage, the use of lever ageand short
selling are also prohibited. An investment must mature within five years from the date of purchase
unless matched to a specific obligation or debt of the Village, and be purchased within the expectation
that it will beheld to maturity. | nvestmentsmay only bemadethrough specified dealer sand ingtitutions.
Payment for investmentsmay bemadeonly upon delivery of thesecuritiesrepresentingtheinvestments
to the treasurer or, if the securities are not representing the investments to the treasurer or, if the
securities are not represented by a certificate, upon receipt of confirmation of transfer from the
custodian.

Protection of the Village sdepositsisprovided by the Federal Deposit I nsurance Cor por ation, by eligible
securities pledged by the financial institution as security for repayment, by surety company bonds
deposited with the Clerk/Treasurer by thefinancial ingtitution, or by asingle collateral pool established
by thefinancial institution to secure the repayment of all public monies deposited with theinstitution.

Thefollowing information classifies deposits and investments by categoriesof risk asdefined by GASB
Statement No.3, “Deposits with Financial Institutions, Investments and Reverse Repurchase
Agreements’.

Deposits:

At year end, thecarrying amount of the Village' sdepositswer e $69,296 in 2003 and $69,667 in 2002 and
the bank balance was $79,939 in 2003 and $85,495in 2002. Of the bank balance, all wascovered by the
Federal Depository Insurance Corporation (FDIC), in 2003 and 2002.

| nvestments:

TheVillage' sinvestmentsar e categorized below to give an indication of thelevel of risk assumed by the
entity at year-end. Category 1 includes investments that are insured or registered or for which the
securitiesareheld by theVillage. Category 2 includesuninsured and unr egister ed investmentsfor which
the securities are held by the broker's or dealer's trust department or agent in the Village's name.
Category 3 includes uninsured and unregistered investments for which the securities are held by the
broker or by itstrust department but not in theVillage'sname. Star Ohioisan unclassified investment
sinceit isnot evidenced by securitiesthat exist in physical or book entry form.

15



VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notes to the Financial Statements
For the Years Ended December 31, 2002 and 2003

EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (continued)

The following list represents all investments of the Village, categorized by risk category using the
definitions above as of December 31, 2002 and 2003.

Fair
2003 Value
STAR Ohio - uncategorized $ 27,566
Total $ 27,566
Fair
2002 Value
STAR Ohio - uncategorized $ 27,444
Total $ 27,444

The classification of cash and cash equivalents and investments on the combined financial statements is
based on criteria set forth in GASB Statement No. 9. Cash and cash equivalents are defined to include
investments with original maturities of three months or less and cash and investments of the cash
management pool.

A reconciliation between the classifications of cash and investments on the combined financial statements
and the classification per GASB 3 is as follows:

Cash and Cash

2003 Equivalents Investments
GASB Statement 9 $ 96,862 $ -
STAR Ohio (27,566) 27,566
GASB Statement 3 $ 69,296 $ 27,566

Cash and Cash

2003 Equivalents Investments
GASB Statement 9 $ 97,111 $ -
STAR Ohio (27,444) 27,444
GASB Statement 3 3$ 69,667 $ 27,444
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VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notesto the Financial Statements
For the Years Ended December 31, 2002 and 2003

PROPERTY TAX

Real property taxes becomealien on all non-exempt real property located in the county on January 1.
Real property taxesare payable annually or semiannually. If paid annually, payment isdue December
31, if paid semiannually, thefirst payment isdue December 31 with theremainder payable by June 20 of
the following year. Under certain circumstances, state statute permits later payment dates to be
established.

Real property owners tax bills are further reduced by homestead and rollback deductions when
applicable. Theamount of these homestead and rollback reductionsisreimbursed totheVillage by the
State of Ohio.

Ownersof tangible personal property arerequired tofilealist of such property including costs, by April
30 of each year. The property isassessed for tax purposes at varying statutory per centages of cost.

TheCounty isresponsiblefor assessing property, and for billing, collecting, and distributing all property
taxes on behalf of the Village.

LOCAL INCOME TAX

TheVillageleviesa municipal incometax of 1.5 per cent on substantially all ear ned incomearising from
employment, residency, or business activities within the Village as well as certain income of residents
earned outside of the Village.

Employer swithin the Village withhold income tax on employee compensation and remit thetax to the
Village either monthly or quarterly, asrequired. Corporations and other individual taxpayers pay
estimated taxes quarterly and file a declaration annually.

DEBT

Debt activity for the year ended December 31, 2002 was as follows:

Balance Balance

1/1/2002 Additions Deletions 1/1/2002
Water System Improvement Bond $ 75,569 $ - $ (5,771) $ 69,798
Town Hall Remodeling Bond 57,120 - (8,135) 48,985
$ 132,689 $ - $ (13,906) $ 118,783

Debt Activity for the year ended December 31, 2003 was as follows:

Balance Balance

1/1/2002 Additions Deletions 1/1/2002
Water System Improvement Bond $ 69,798 $ - $ (6,111) $ 63,687
Town Hall Remodeling Bond 48,985 - (8,645) 40,340
$ 118,783 $ - $ (14,756) $ 104,027
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VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notesto the Financial Statements
For the Years Ended December 31, 2002 and 2003

DEBT (continued)

Principal and interest requirementsto retire long-term obligations outstanding at December 31, 2003
areasfollows:

Water System

Year Ending December 31: Improvement Bonds Town Hall Bonds
2004 $ 10,212 $ 11,714
2005 10,212 11,714
2006 10,212 11,714
2007 10,212 11,714
2008 10,212 -
Subsequent 30,636 -
Total $ 81,696 $ 46,856

RISK MANAGEMENT

Risk Pool M ember ship

The Village belongs to the Ohio Gover nment Risk M anagement Plan (the " Plan™ ), an unincor porated
non-profit association with over 600 governmental entity members providing a formalized, jointly
administered self-insurancerisk management program and other administrative services. Pursuant to
Section 2744.081 of the Ohio Revised Code, the Plan isdeemed a separ atelegal entity. ThePlan provides
property, liability, errorsand omissions, law enfor cement, automabile, excessliability, crime, surety and
bond, inland marineand other cover ages, modified for each member’sneeds. ThePlan paysjudgments,
settlementsand other expensesresulting from cover ed claimsthat exceed the member'sdeductible. The
Plan uses conventional insurance cover agesand reinsur esthese cover ages100%, rather than usingarisk
pool of member fundsto pay individual and collectivelosses. Ther efor g, theindividual member sareonly
responsible for their self-retention (deductible) amountswhich vary from member to member.

RETIREMENT SYSTEMS

The Ohio Public Employees Retirement System (OPERY) is a state operated, cost sharing, multiple
employer public employeer etirement system. OPERS providesr etirement benefitsto vested employees
who are dligible to retire based upon years of service. OPERS also provides survivor and disability
benefitsto vested employees.

Contributions rates are prescribed by the Ohio Revised Code. The Village's OPERS members
contributed 8.5% of their grosssalaries. The Village contributed an amount equal to 13.55% for 2002
and 2003 of participant’s gross salaries. The Village has paid all contributions required through
December 31, 2003.
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VILLAGE OF WILMOT
STARK COUNTY, OHIO
Notesto the Financial Statements
For the Years Ended December 31, 2002 and 2003

CONTINGENT LIABILITIES

Amountsreceived or receivable from grantor agencies ar e subject to audit and adjustment by grantor
agencies, principally the State of Ohio. Any disallowed claims, includingamountsalready collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be
disallowed by the grantor cannot be determined at this time although the gover nment expects, to be
immaterial.

The Village may be a defendant in various lawsuits. Although the outcome of these lawsuits is not

presently deter minable, in the opinion of thevillage management, ther esolution of these matter swill not
have a material adver se effect on the financial condition of the gover nment.
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Rockefeller Building
614 W Superior Ave Stel242
Cleveland OH 44113-1306

Charles E. Harris & Associates, Inc. Phone - (216) 575-1630

Certified Public Accountants Fax - (216) 436-2411
|

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Village Council
Village of Wilmot
Wilmot, Ohio

We have audited the financial statements of The Village of Wilmot, Stark County, Ohio, (the
Village) as and for the years ended December 31, 2003 and 2002, and have issued our report
thereon dated July 30, 2004. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the Village's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our test disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Controls Over Financial Reporting

In planning and performing our audit, we considered the Village’'s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information and use of management, and the Village Council, and is
not intended to be and should not be used by anyone other than these specified parties.

Charles E. Harris & Associates, Inc.
July 30, 2004
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SCHEDULE OF PRIOR AUDIT FINDINGS

Not Corrected,
Partially Corrected,;
Significantly Different
Corrective Action

Finding Finding Fully Taken; or Finding No
Number Summary Corrected? Longer Valid,;
Explain:
2001-31276-001 Ohio Rev. Code Section yes Finding No L onger

5705.41(D) — Certifying
funds after the
incurrence of
obligation

Valid.
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VILLAGE OF WILMOT
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CLERK'S CERTIFICATION
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