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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of Columbus State Community College’s Annual Report presents management’s discussion and
analysis of the college’s financial position as of June 30, 2003; and financial activity for the fiscal year July 1, 2002
through June 30, 2003, with selected comparative information for the fiscal year ended June 30, 2002. This
discussion has been prepared by management and should be read in conjunction with the accompanying financial
statements and notes herein.

FINANCIAL HIGHLIGHTS )

Fiscal year 2003 operating revenues totaled $67.4 million as compared with $60.5 million in fiscal year 2002, an
increase of $6.9 million or 11%. The increase was due primarily to a 13% increase in enrollment, a 6.6% increase
in tuition rates, and the elimination of the 16 - 18 credit-hour window where students were formerly not charged
tuition. Non-operating revenues for the period were $43.9 million, compared to $42.8 million in fiscal year 2002, an
increase of $1.1 million or 2.7%. Operating expenses totaled $109.2 million compared to $101.7 million in fiscal
year 2002, an increase of $7.5 million or 7.4%.

Consistent with past years, the College continued its self-funded program of facilities renovation and expansion to
meet the needs of ever increased enrollment. In fiscal year 2003 the college expended $5.1 million in its
construction and renovation efforts and considers its efforts in this area to be an investment in the future. In
addition, the College continues to make expenditures in growth-related areas such as technology equipment and its
administrative computing system. These expenditures represent a significant portion of the $4.9 million increase
(16.8%) in non payroll operating expenses of the College, and are funded as a direct result of current and past net
operating revenues.

On July 1, 2002, the College converted from a thirty-seven and one-half hour workweek to a forty-hour workweek
for full-time administrators and staff. This action was taken to have staff and administrators schedules mirror those
of faculty, provide for better scheduling to students, decrease that amount of overtime, and to provide for more
efficient use of existing resources. The budgeted increase for this conversion was $1.6 million and was the principal
reason for the $2.3 million increase (3.3%) in payroll expense and related benefits.

The combined effect of the changes noted above resulted in a $3.4 million increase in net assets for fiscal 2003.
USING THE ANNUAL REPORT

This annual report consists of a series of financial statements prepared in accordance with Governmental Accounting
Standards Board (GASB) Statement No. 35, Basic Financial Statements — and Management’s Discussion and
Analysis, for Public Colleges and Universities and subsequent pronouncements of GASB.  The purpose of the
GASB Statement No. 35 was to make college and university reports more comprehensive and easier to understand
and use by the institutions’ governing board.

The following activities are included in the financial statements:

Primary Institution (College) — Most of the programs and services generally associated with a college fall
into this category, including instruction, public service and support services.

Component Unit (Development Foundation) — The Columbus State Community College Development
Foundation is a separate legal entity. Although legally separate, this “component unit” is important

because the Primary Institution is financially accountable for it.
Management’s discussion and analysis is focused on the Primary Institution.

There are many indicators of the quality of an institution of higher education. Some examples are student retention
rates, job placement statistics, salary ranges of recent graduates, and the appearance and condition of physical plant
facilities. The annual financial report presents the financial data used to assess the quality of the college’s financial
condition and to measure the fiscal results of operations over a given period of time, usually one year. In short,
these statements seek to answer the question, “How did the college perform financially during the fiscal year 2003
and what was its financial condition as of June 30, 2003?”



In order to gain a thorough understanding of the college’s financial performance and condition, these statements
must be read in their entirety including the footnotes, which give more detailed information about the categories of
revenue, expense, and other items presented.

It is management’s intention to discuss significant financial data based upon currently know facts, decisions, and
conditions that have already occurred. There are factors, however, that may impact future periods, which are
discussed in the last section of this analysis.

Financial Statements =
The basic financial statements are:

Q The Statement of Net Assets;
Q Statement of Revenues, Expenses, and Changes in Net Assets and;
Q Statement of Cash Flows

Net assets are one indicator of the college’s financial health. Over time, increases or decreases in net assets indicate
improvement or erosion of the college’s financial condition, when considered in conjunction with other non-
financial factors such as enrollment, retention, and physical facilities.

The Statement of Net Assets includes all the college’s assets, liabilities, and reserves. In other words, everything the
college owns minus what it owes equals net assets.

The Statement of Revenues, Expenses, and Changes in Net Assets show the revenues earned and expenses incurred
during the year, and the net gain (or loss). This statement is prepared under the accrual basis of accounting whereby
revenues and expenditures are recognized when the service is provided and the resource(s) are used. This principle
is best demonstrated in the collection of student fees (tuition). Most tuition is collected within the first eight days of
the academic quarter, yet the revenue is distributed evenly over the three-month period to match the expenditures
(resources) used to generate the revenue.

Another factor used to evaluate financial viability is the college’s ability to meet its financial obligations as they
become due. The Statement of Cash Flows presents information related to cash inflows and outflows, summarized
by operating, noncapital financing, capital financing, and investing activities. The Statement of Cash Flows shows
the sources and uses of the college’s cash.

Condensed Statements of Net Assets, Statements of Revenues, Expenditures, and Changes in Net Assets, and the
Statement of Cash Flows are presented below, along with a brief summary of the financial information contained

therein.

Statement of Net Assets (in thousands)

Assets 2003 2002
Current assets $72,879 $70,994
Non-current assets

Capital assets 106,506 104,700
Other 2,456 1,953
Total assets 181,841 177,647
Liabilities
Current liabilities
Deferred revenue 10,309 8,589
Accounts payable 6,676 6,741
Other current liabilities 941 871
Non-current liabilities
Long term debt 10,535 11,456
Annuities payable 2,472 2,446
Other 436 518
Total liabilities 31,369 30,621

Net Assets
Invested in capital assets 93,860 92,150
Restricted 5,022 4,075
Unrestricted 51,590 50,800

Total net assets $150,472 $147,025




Assets

Total assets as of June 30, 2003 were $181.8 million compared to $177.6 million for the previous fiscal year.
Current assets were $72.9 million compared to $71.0 million the previous year. Capital assets remain the largest
asset group at 59.9% of total assets. Current cash and investments are the next largest at 34.9%, which is 86.9% of
current assets. Current cash and investments increased $1.8 million during fiscal 2003.

Liabilities
Total liabilities as of June 30, 2003 were $31.4 million compared to $30.6 million in fiscal year 2002.

As of June 30, 2003, the College’s current liabilities were $17.9 million. Of that total, it had $10.3 million in
deferred revenue (tuition monies collected from students in April, May, and June that relate to summer quarter fiscal
year 2004), $6.7 million in accounts payable, and $.9 million in other current liabilities.

Non-current liabilities as of June 30, 2003 were $13.4 million consisting of $10.5 million in long term debt
(revenue bonds), $2.5 million in annuities payable, and $0.4 million in long-term liabilities, mainly compensated
absences. By comparison non-current liabilities as of June 30, 2002 were $14.3 million consisting of $11.5 million
in bonds payable, $2.4 million in annuities payable, and $0.4 million in compensated absences.

Net Assets

Net assets (defined as assets minus liabilities) increased $3.4 million in fiscal year 2003. This increase is
considerably lower that the $14.7 million increase in fiscal year 2002 because the College did not receive significant
allocations in State appropriations for the construction in fiscal year 2003 as it did in fiscal year 2002 ($12.1 million)
for the Center for Technology and Learning, a major academic building. Capital appropriations used to fund
construction projects directly increase net assets. State capital appropriations received in fiscal year 2003 totaled
$1.3 million, a difference of $11.8 million.

Statement of Revenues, Expenses, and Changes in Net Assets (in thousands)

OPERATING REVENUES 2003 2002
Student tuition and fees $37,257 $33,448

(net of scholarship allowances of $12.2 million in
2003 and $9.8 million in 2002)

Federal, state, and private grants and contracts 19,303 17,296
Auxiliary enterprises 10,313 8,498
Other 545 1,270
Total operating revenues 67,418 60,512
OPERATING EXPENSES
Educational and general 89,716 84,182
Scholarships and fellowships 6,679 6,588
Auxiliary enterprises 9,542 7,804
Depreciation expense 3,274 3,156
Total operating expenses 109,211 101,730
Operating income (loss) (41,793) (41,218)
NON-OPERATING REVENUES (EXPENSES)
State appropriations 43,692 42,059
Investment income (net of expense) 848 1,390
Other non-operating revenues (647) (697)
Net non-operating revenues 43,893 42,752
Income before capital appropriations 2,099 1,534
Capital appropriations 1,347 13,119
Increase in net assets : 3,446 14,654
Net assets beginning 147,025 132,371
Net assets end of year $150,472 $147,025




Revenues

The majority of College revenues come from five sources: a) Student tuition and fees ($37.3 million), b) Federal,
state, and private grants and contracts ($19.3 million), ¢) Auxiliary enterprises ($10.3 million), d) State instructional

subsidy ($43.7 million), and e) State capital appropriations ($1.3 million).

The major sources of college revenues for fiscal year 2003 are presented below.

Expenses

Fiscal year 2003 expenses totaled $109.2 million as compared to $101.7 million in fiscal year 2002. Fiscal year

State  Total Revenues

Appropriations,
$43,691,970
|
Capital
Appropriations, Tuition and Fees,
! $1,347,083 -

{ $37,257,274

Federal
il Grants/Contracts,
$1I:)U:1I:r2y«;.8 $15,106,631
Private
\ Grants/Contracts,

\ $471,693

State and Local
Grants,

$3,723,830

2003 expenditures as show in the graph below:

Total Expenses

Depreciation,
i
Scholarships and $3,274,434 B
Fellow ships, | Auxiliary,

$6,678,937 |  $9,541,843
Operation and
Maintenance of -

Plant, $11,215,827

~ Instruction,
$47,677,331

Public Service, __——
$1,877,561

Institutional | Academic Support,
Support, - Student Services, ©  $3 624,251
$16,030,640 $9,083,136




Statement of Cash Flows

Net cash provided (used) by: 2003 2002
Operation activities ($35,773) ($35,557)
Non capital financing activities 42,810 43,328
Capital financing activities (5,706) (4,035)
Investing activities (47,927) 2,902
Net increase in cash (46,596) 6,637

Cash-beginning of year 56,541 49,904

Cash-end of year $9,945 $56,541

The primary purpose of the Statement of Cash Flows is to provide information about the cash receipts and cash
payments made by the college during the period. The Statement of Cash Flows also helps readers assess: a) the
college’s ability to generate future cash flows, b) the college’s ability to meet obligations as they become due, and c)
the college’s need for external financing.

In order to maximize earnings on investments, the College shifted it cash reserves from short-term certificates of
deposit to the State Treasury Asset Recovery Fund commonly referred to as “STAR OHIO”. While STAR OHIO, a
money market fund, is more liquid than certificates of deposit, the State of Ohio requires they be counted as
investments as opposed to cash. Consequently, the reduction in cash from $56.5 million in fiscal year 2002 to $9.9
million in fiscal year 2003 is merely a shift of funds from certificates of deposit to STAR Ohio.

Major sources of cash are State appropriations of $43.5 million, tuition and fees of $38.5 million, and gifts, grants,
and contracts totaling $21.2 million. Approximately 91% of the gifts, grants, and contracts are student financial aid
related. The College is not dependent upon gifts and donations to fund operating activities.

The most significant uses of cash were payments for salaries and benefits of $69.8 million and payments to suppliers
of $29.4 million. The College also made debt service payments of $1.5 million.



Institutional Ratios and Scores

Operating results and financial condition can also be measured using ratios and comparison with other institutions.
The Ohio Board of Regents, the body responsible for oversight of Ohio’s colleges and universities, collects and
publishes financial data on all the state institutions of higher education in the following areas: 1) Viability, 2)
Primary Reserves and, 3) Net Income. A Composite score ranging from one to five (five being the highest) is
assigned to each college annually, based on the these ratios.

The chart below shows the Columbus State Community College scores for fiscal years 2002 and 2003 compared
with the average score of all Ohio colleges and universities for fiscal year ended June 30, 2002. (Fiscal year 2003
scores for other institutions were not available at the time of this report.)

Institutional Ratios and Scores
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Viability Ratio — This ratio measures the college’s ability to pay its total indebtedness with current reserves. In
other words, “does the college have enough current resources to pay off its debt?” The answer for Columbus State

is, “yes, by 5.0 times”, a score of 5. The fiscal year 2002 average score for all Ohio colleges and universities was
44.

Primary Reserve Ratio — This ratio measures the college’s ability to pay one-years expenses with its current
reserves. In broad terms, this is how long the college could operate if its revenue streams abruptly ceased. The
College’s ratio is 6.25 months, which results in a score of 5. The fiscal year 2002 average for all Ohio colleges and
universities was 3.25 months, an average score of 3.5.

Net Income Ratio — This ratio is an indicator of efficiency. It measures net revenue as a percent of total revenue,
which can be thought of as, “out of every dollar collected, how much did the college keep?” The answer is $0.31 for
Columbus State Community College, with a statewide average of $0.27. The College’s results convert to a score of
4 in 2003 compared to the 2002 average score of 2.8. The College’s score in 2002 was 5.

Composite Score - A composite or “overall” score is computed for each college. The formula for the computation is
as follows:

(Viability Ratio x 30%) + (Primary Reserve Ratio x 50%) + (Net Income Ration x 20%) = Composite Score

Columbus State’s composite score for fiscal year 2003 was 4.8 out of a possible 5 total points. ~ The College’s
fiscal year 2002 score was 5.0, the only college or university in the state to earn this top rating.



Budgets

College policy requires that the Board of Trustees approve an operational budget before June 30 of the preceding
fiscal year, and only the Board of Trustees shall have authority to allocate funds for expenses not included in the
approved operational budget. The operational budget differs from the GASB presentation in certain areas such as
depreciation. The College’s budget process is participatory in nature. Each cost center provides input, and is
responsible for the sound implementation of the cost center’s budget.

Columbus State takes a conservative approach to budgeting. Revenues are estimated based upon conservative
enrollment projections, and only pre-approved tuition rates. Mission and goals, together with current and predicted
economic environment, and local conditions all factor into development of expense budgets. Expenses are
constrained by budgeted revenues.

Budgets and actual results are prepared for College and Auxiliaries operations, and are presented below.

Columbus State Community College
Budget Comparisons — Budget to Actual

FY ‘03

Budgeted Original Revised
Operations Budget Budget % Change Actual % Change

Revenues
College $94,822 $95,443 0.65% $95,467 0.03%
Auxiliary 8,411 9,149 8.77% 10,313 12.72%
Total Revenues $103,233 $104,592 1.32% $105,780 1.14%
Expenditures

College $94,445 $95,176 0.77% $93,789 -1.46%
Auxiliary 7,954 8,693 9.29% 9,541 9.75%
Total Expenditures $102,399 $103,869 1.44% $103,330 -0.52%

Net Revenues $834 $723 -13.31% $2,450 238.87%




Capital Assets
Capital assets consist of land, land improvements, infrastructure (roads, etc.), buildings, equipment, vehicles, library
books, as well as property under construction. Capital assets are recorded at “historical cost” at the time of

acquisition. The cost (depreciation) is allocated, or “spread out”, over the useful life of the asset.

The chart below illustrates the capital assets (by classification) as of June 30, 2003.

Capital Assets as of 6/30/03

Machinery and
Land $E2‘g”1";';"2’;té Vehicles,
Improvements,, T $997,578 Land, $24,111,024
$3478,494 1\ \ -
Library Books and N Infrastructure,
Publications, $2,015,433

$3,293,502 -
/

Construction In
Progress, ]
$908,858 Buildings,

$87,568,182

As of June 30, 2003 the College had recorded $148.5 million in capital assets and $42 million in accumulated
depreciation, for a total of $106.5 million in net capital assets. A detailed summary of additions, deletions, and
depreciation of assets can be found in Note 4 — Capital Assets, net.

Debt
As of June 30, 2003 the College had $11.4 million of outstanding debt as follows (in millions):

General Receipts Bonds $11.3 million
Capital leases 0.1 million
$11.4 million

The Columbus State management team is in the process of studying its capital needs, with consideration being given
to the issuance of debt to finance new construction and renovation projects such as the new bookstore/retail
complex. The College is also planning to refund its Series 1993 bonds. The objectives are to preserve cash, take
advantage of historically low interest rates, and to reduce costs of existing debt. Prudent use of debt will allow the
College to maintain its position of managing in times of economic uncertainty while continuing to meet the growing
academic needs of its four-county service district (Franklin, Madison, Delaware, and Union counties).



FACTORS IMPACTING FUTURE PERIODS

The demand for affordable high-quality education is increasing rapidly. Columbus State Community College’s
service district is the fastest growing area in the state of Ohio. Columbus State is now operating a central campus in
the city of Columbus, Ohio and as of Autumn quarter 2003, has nine sites in the surrounding suburbs and contiguous
counties. These off-campus locations have proven records of increased attendance with a low margin of risk.

In an attempt to meet the academic needs of its service district the College almost doubled square footage at its
Westerville Facility (located in Delaware County) at a cost of $1.7 million in preparation for Autumn quarter 2003.
It converted two classrooms into nursing labs to meet the demands of the nursing program. It also opened a new site
in Grove City (southwest Franklin County.)

FTE/HEADCOUNT
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To further meet demands for the college’s services, the State of Ohio has funded and ground will be broken in
November 2003 for a 142,000 square foot academic building on the College’s main campus. The building, which is
budgeted at $27.5 million, will be the largest building on the main campus. It will contain a child development
center (locally funded) and a conference/training center.

In early 2002 the Board of Trustees considered adding a second campus to its service district. The Board asked the
Administration to study the need for a second campus. In late 2002, an extensive report was presented to the Board
that indicated that the college should build a second campus in Delaware County and the third campus west of the I-
270 (Columbus) outer-belt. The report was based on an extensive examination of 2000 census data, focus groups
with current and prospective students, and interviews with community leaders. The Board instructed the
Administration to consider business options for a second campus, work that is currently underway.

Columbus State is mindful of the economic pressures being experienced by the state of Ohio and its affect on the
ability to fund higher education. While enrollment has increased steadily, the amount of state support (instructional
subsidy) has remained flat. State support per Full-Time Equivalent (FTE) student has decreased by 19.1% since
fiscal year 2000, putting the College in a position to rely more heavily on student tuition to meet its operational
needs.

The “mission” of Columbus State Community College is to provide quality educational programs that meet the
lifelong learning needs of its community. Through its dynamic curriculum and commitment to diverse learners, the
College will serve as a catalyst for creating and fostering linkages among the community, business, and educational
institutions. The College will proactively respond to the changing needs of our community and its role in the global
economy through the use of instructional and emerging technologies.” The College’s resource allocation process is
driven by this mission, and management believes the College is in a financial condition strong enough to weather
current economic uncertainties and the increased opportunity to advance its mission.
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Crowe Chizek and Company LLC
Member Horwath International

REPORT OF INDEPENDENT AUDITORS ON FINANCIAL STATEMENT_S

Board of Trustees
Columbus State Community College
Columbus, Ohio

We have audited the accompanying statements of net assets of Columbus State Community College (the College),
a component unit of the State of Ohio, as of June 30, 2003 and 2002 and the statements of revenue, expenses and
changes in net assets and cash flows for the years then ended. These financial statements are the responsibility of

the College’s management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the College, as of June 30, 2003 and 2002, and the results of its operations and cash flows for the years
then ended in conformity with accounting principles generally accepted in the United States of America.

As described in Note 1 to the Financial Statements, the College adopted the provisions of the Governmental
Accounting Standards Board Statement No. 35, “Basic Financial Statements-and Management’s Discussion and
Analysis-for Public Colleges and Universities,” as of July 1, 2001.

In accordance with Government Auditing Standards, we have also issued our report dated October 14, 2003 on our
consideration of the College’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in considering
the results of our audit.

Our audits were performed for the purpose of forming an opinion on the financial statements of the College,
taken as a whole. The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and is not a required part of the financial statements. Such information
has been subjected to the auditing procedures applied in the audits of the financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the financial statements taken as a whole.

10.



The Management's Discussion and Analysis (MD&A) on pages 1 through 9 is not a required part of the financial
statements but is supplemental information required by the Governmental Accounting Standards Board. We
have applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of this supplemental information. However, we did not audit the

information and express no opinion on it.
Crose Chote 2 Loy =

Crowe Chizek and Company LLC

Columbus, Ohio
October 14, 2003

11.



T

sjuswaye)s [erdueuy o3 sajou Surkuedwodde aag

750'992'T $ 08%'STOZ¥T § SPR'e0Te 896'TLF0ST  $ SIASSV LAN TV.LOL
$1L'S61T €7€°008°0S 986°L1T 9PT'0651S PaIdLISaIUIN)
0ST'SL0'Y 1£9'120°S ajqepuadxy
8€€°045°C 658'S86°C sqepuadxauoN
PapLnsay
£88'6¥1°C6 1S1°098°¢6 199p pare[ar jo Jau ‘sjasse [eyrded ur paysaaug
v SL Iq
€2L'9T £61'129°0€ 0S€9S 60889€'1€ SALLITIAVIT TVLOL
0ZT'60€71 8EETPEL SaUIGeI] JUSLINDUOU [}0],
801°9G%'TT 000°5£5°01 1q9p wsy Suo]
6TY'L0V £60°9€¥ sanIIqern ey Suo]
€85SHH'T 68TTULY'T siqeded segmunay
SHILITIAVIT INTYINONON
€TL'9T £4L0°TIEDT 08€9S LTV'STH'LL SOUTIel] JUaLInd [e30],
601748 859668 uonod yusrmd-jqep wisy Suo]
17’8858 $4T'60€°0T aNUBARI PR
0%€80T €607 aqefed seymuuy
€2L9C 4880729 0S€9S T95'5£99 sonmIqer] panidde pue sjqeded spmoxny
SHLLITIGVIT INININD
ST avIl
SLL'TOL'T LL99VY'LLT 61°092°c LLL0V8'T8T SLISSV TV.ILOL
8S6'259'901 109'T96°80T $19SSE JUSLINDUOU [B}0],
€ST°004'70T TP9°S0S'901 18U ‘syasse epden
916°¢SL'T 1€8'%5C'C syusunSaAU]
688'861 8TI'T0T sjusreamba ysed pue yse)
SLASSV INTHANDONON
SLL'TOL'T 6LL'€66°0L $61°092°¢ 9L1'648'TL S}oSSe JUSLIMD [B)0]
V1081 S}3SSE JUILIND IDYIO
S96'6GL'T 95%°909'T A10yuaauy
LE0'T £90°€69'L LE0'T 601°0€L'L 19U ‘3[qRAISI31 SJUNOIDE PUE SURO] ‘S3}0N
120°66%'C 000°000S 816°090°¢ 8CTLIPES SpUSUGSIAU]
L1LT6T $ £89°0%59S  § 6€7°861 $ 90¢'SH6'6 $ sjuaeamba yses pue ysed
SLASSV INIHIND
uopEpunoyg 353105 TopEpuncy 3831105 SIASSV
jyudwdopanag Arununuo)) 3jeig juswdoparag Ayununao)) ajerg
jun snquinjo) nun snquinjo)
Juauoduro) juauodwo)
2002 €002
200Z pue £00Z ‘0€ ANNI

S1ASSV LAN 40 SLINAWALV.LS

IOITTIOD ALINAWWOD ZLVLS SNINNTOD



€l

SjUBWa}E)S [euUeUly 0} sajou Jurduedwosoe aag

780°99L°C $ 08¥'Sz0’ZvT $ SP8€0T’e $ 896'TLV0ST  $ 1834 JO puB -5)3sse DN
£E8°T86'C 0vL'TLETEL 75099L°C 08¥'S20°Lv1 1ea4 jo Suruui8aq -syasse 19N
SLASSV LAN
(68£'912) 0%£'€S9'P1 €6L'LEY 88Y'9TV'C $)3SS® JU UI (95Ba109p) 9seaIdU]
T9TBITEL €80°L¥E'T suonerrdoidde reyrden
(58£'917) 8LV'VEST €64'LEY S0%'660'C 595507 10 ‘sured ‘sasuadxa ‘sonusaal 13RO 310§3q (SSO[) SwodU]
(5£9°062) 6¥CTSLTY TLE'S8T 199'268'cH sanuaaa1 Suneradouou 3N
(#£9'969) (166°£79) 19°p pajea1 3osse Teyrded uo 3sazapuy
121°6€ 7999 (9suadxs JusURSIAUT JO J3N]) SWODUT JUSULSIAUL PAIILLSTY
(5£9'067) 206°0S€'1 TLE'S8T 020°Ce8 (9suadxa yUSUNSIAUT JO J9N) SWOUT JUSUHSIAUT PJILLSAIUL)
006850°CH 046°169'¢H suonerdordde sjeg
(SASNAAXH) SANNIATA ONLLVYIJONON
068°6L (12£'212'1%) 1TH'TST (952°¢6£'1%) (ssof) swroour SuneradO
LEL'SEY 0T%0€£'101 £95'6¥€ ¥84/01T'60T sasuadxa Superado rejo],
1£6°61S 9%'T85 BRO
00€78T’L 18€'656'8 21038009
sasudiaqus Areqxny
198'SST1E YeV'vLT'E asuadxs uonensidagq
PLY'T61 G68°£85'9 029761 ££68L9°9 sdysmorray pue sdrysiejoyog
S90'798°€1 LTY'STTIL jued jo sdueusiurewr pue uoneradQ
€97°CHT 680'78€TL LY6'5ST 0%9°092'ST y10ddns reuonminsuy
690°LLY'L 9€1'€80°6 SIIIAIIS JUSPIIS
09%262°c 167729 y1oddns snuepeoy
€06°01€°C 199°448°T 901188 dMqng
£64'358'Y oo af e} i reasar [eyusuntedsp pue uogINGsU]
Te1sual pue [euoneonpyg
N sasuadxg Suneredp
SASNIIXH
£29'L0S 6£9'C16°09 886'10S 8CSLIY'L9 senuaaax Sunerado rejor,
800°¢ PIS'L97T (966°S) 01£'THS sanuaaa:1 Sugerado 10O
20€°94€ €94'887 PO
876'1T1'8 S87'7Z8'6 a10)800g
sasudiajus Areqixny
15T Te'T spudunpredap [eUOLEINPS JO SIATISS PUR S3[eS
619'70S $ 290°10€ $86°£0S $ €69'1LY S}ORQUOD pue spueld sjeAry
076'€68'C 0€8°€TL’e SPRQUOD pUk sjueIS [ed0] pUe 3Bl
68€'T0L'71 1€9°901°ST S)oBIUO0D pUe Sjueld [erspag
cersyi’ee ¢ VLT $ (c00z Ut £99'184'6$ PUe 00T Ul
(P£2'£5T'21$ JO saduemorTe drysIe[oyds Jo 1au) $39§ PUE UOHIN) JUSPIYS
sanuaaay Suneradp
uonepunog 3831105 uorepunocy 3837100 SANNIATE
juswdopanaq Aunurnuo)) 3je3s juawdopaaaq Aununuo)) ajels
nun snquanfo) pun snquinjo)
Juauoduro) juauoduro)
00T €002
200T pue £00T ‘0€ ANNS

SLASSV LAN NI SIONVHD ANV ‘SAISNIJXH ‘SENNIATY 40 SINIWALVLS
IDITT0D ALINNAOD ZLV.LS SNIANNT0D



VL

syusuIaYe)s [edreuyy o3 sajou Surfueduwonde sag

0S9'.¥ $ (8467979 § 850781 $ (ceL'Tis'se)  §
(005°£€) $2T059°C €65°07L'1
L18'109'T (c9¢’L2)
(¥80681) £29'6T (8£9'92)
09¢1L (520'7%9) 965'62T'T
198'651°E VEVILTS
068°¢L $ (rzseety) ¢ 1TH'2ST $  (9sT'eeL'1h)
L1L'T6T $ £89°0¥5'9S  § 6£7'861 $ 90€'ST6'6 $
G860 649°€06'67 L14°26T £89°0%5°95
Tee'e8 800°££99 (8£%'6) (18¢'565°9%)
789G 719°106'C (926'9£2) (829'926'L%)
916’18 SPYSLYT TL£'S8T $89'¢66
(pez'91) L91'9TH'T (868'199) (c1e026°8h)
(€07'676°F) (659'50£°6)
(se0’012) (166°£79)
(S61'168) (655'568)
(116°016'51) (£26'6L0°5)
86479511 v18'L16
LLLLTESY 6£9'608'TH
€07'eST -
PLY'SITL (¥26'6%9)
006'850°2F £99'65T'EY
0S9°¥ (846'2%9'%€) 8%0'81 [CRPED)
800°¢ SET'E8Y (966S) 109°19L
192 TWe'T
189°0€%'T €81'68Y
87¥'886"L €€T'610°01
(Bv'161) (586°010°8) (029'761) (££68£9'9)
(€92'2¥7) (2€9'56£'59) (0ze'sz) (5€8'¢18°69)
(682'801°52) (46€'125°67)
6L£'8LY $ PLLTTLIT $86'£0S $ €L£'0¥'0T
695'985°2E  $ $05'€95'8¢  $
UorEpunog 333110) wonepunog 383705
yuawdoanag Arununuuo)) 3jeis yuawdofanag Aunuuo)) 3jeys
mun snqunjo) wun snqunjo)
yuduodwo) yuauodwo)
. 200¢ £00C

santanoe Sunerado £q (pasn) papraoid yses joN
aNULASI palIda
sanIIqer panidde pue sjqeded sjunodny
sjasse 10
JoU “S3[qRAIDIY
San[Iqer] pue sjasse ul sadueyd
asuadxa uongenaidaq
sananoe Sunerado 4q (pasn) papraoid
ysed jau 03 (ssof) awodur Sunerado SMouoda1 03 spUIAUYSNIPY
(ssor) awoour Sunersd)
SHLLIALLDV ONLLVYAdO Ad (3SN) AIAIAO¥d HSVD LN
OL (SISNAdXH) SANNIATY DNLLVHEJO LN 10 NOLLVITIDONODHY

1ea£ JO pU ‘SLNATVAINOT HSVD ANV HSVD
1834 j0 Bunmuidaq ‘SINATV AINDT HSVD ANV HSVD

HSVO NI 4SVAIDNI LIN

santanoe Sunsaaur Aq papraoid ysed 1aN
SIUBULSIAUT UO SUIOdU]
sjusunsaaul jo (saseydind) pue safeg
SHLLIALLOV ONLLSTANI WO SMOTd HSVD

SaRIARDE SUrdireury woy ysed 19N
sasea] pue 1gap [eyded uo pred jsazopug
sasea] pue 3qap reided uo pred redourig
syasse [eyided jo saseyping
suogeudordde ejde)
SHLLIALLOV DNIONVNI TV.LIdVD WOYd SMOTI HSVD

san1anoe Junueury reyidesuou 4q papraoid yses jaN
(syuawrfed) sydrenar Suneradouou 1oyO
jJau ‘syuswasingstp pue sydradar wresSoxd ueop pue £ously
suonerdordde ajeig

SHLLIALLDY DNIDNVNI TV.LIdVONON WOY¥d SMOTI HSVD

santande Sunerado woiy ysed 9N
(syusuhed) sydiedar o0
[eUOTEINPA JO DIAIIS PUR SI[ES
Bpo
210385009
syd1eoar asudisyue Arerixny
sdnyszejoysg
S}IJauaq pue saLIees 10§ sjusuike
s1arddns 03 syuswideg
$10BQUOD pue sPI3 ‘sjueln)
$99J pue uonmy,
SHLLIALLDY DNLLV¥1dO WO¥d SMOTI HSVD

200Z pue 00T 0¢ ANN{ AIANE YVIA THL YO
SMOT4 HSVD 40 SINIWALV.LS
IDATIO0D ALINNWINOD 4LV.LS SNIANNTOD



COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 1 - Organization and Summary of Significant Accounting Policies

a. Reporting Entity

Columbus Staté Community College (the College) is part of the State of Ohio higher education system and was
chartered as the Columbus Technical Institute. In 1986, the College was established as a college district by the
Ohio Board of Regents. On July 1, 1987, the College was granted a provisional charter as a state community
college, which was made permanent on September 10, 1993. As such, the College is one of the state-supported
colleges and universities in Ohio. The College is a component unit of the primary reporting entity of the State of
Ohio.

b. Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America as prescribed the by Governmental Accounting Standards Board
(GASB). The Columbus State Community College Development Foundation (Foundation) is a not-for-profit Ohio
corporation formed in 1982 and has been included in the College’s financial statements as a component unit of the
College.

Effective July 1, 2001, the College adopted GASB Statement No. 35, Basic Financial Statements - and Management’s
Discussion and Analysis - for Public Colleges and Universities, as amended by subsequent statements. These
statements establish standards for external financial reporting for public colleges and universities and requires
that resources be classified for accounting and reporting purposes into the following net assets categories:

¢ Invested in capital assets, net of related debt: Capital assets, net of accumulated depreciation and
outstanding principal balances of debt attributable to the acquisition, construction or improvement
of those assets.

o Restricted:
Nonexpendable - Net assets subject to externally imposed stipulations that they be maintained
permanently by the College. Such assets include the permanent endowment funds of the College and
Foundation.

Expendable - Net assets whose use by the College is subject to externally imposed stipulations that
can be fulfilled by actions of the College pursuant to those stipulations or that expire by the passage
of time. These net assets principally represent amounts for specified capital construction projects.

* Unrestricted: Net assets whose use by the College is not subject to externally imposed stipulations.
Unrestricted net assets may be designated for specific purposes by action of management or the
Board of Trustees or may otherwise be limited by contractual agreements with outside parties.

The financial statement presentation required by GASB Statement No. 35 is intended to provide a comprehensive,
entity-wide perspective of the College’s assets, liabilities, net assets, revenues, expenses, changes in net assets and
cash flows. It replaces the fund group perspective previously required.

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 1 - Organization and Summary of Significant Accounting Policies (Continued)

¢. Accrual Basis

The financial statements have been prepared on the accrual basis of accounting. Under the accrual basis
of accounting, revenues are recognized when earned and expenses are recorded when an obligation has
been incurred. The College reports as a Business Type Activity (BTA). BTAs are those activities that are
financed in whole or part by fees charged to external parties for goods and services.

d. Capital Assets

Capital assets are stated at cost at date of acquisition or, in the case of gifts, at fair market value at date of
gift. Equipment with a unit cost of $5,000 or more and having an estimated useful life of greater than one
year, is capitalized. Renovations to buildings, infrastructure and land improvements that significantly
increase the value or extend the useful life of the structure are capitalized. Routine repairs and
maintenance are charged to operating expense in the year in which the expense is incurred.

Depreciation of capital assets is computed on a straight-line basis over the estimated useful lives of the
respective assets, generally 20 years for land improvements, 10 - 50 years buildings and fixed equipment,
15 years for library books and 4 - 10 years for equipment.

e. Inventories
Inventories are stated at cost (first-in, first-out, or average cost).

f. Investments
Investments are stated at fair value.

g. Operating Activities

The College defines operating activities, as reported on the Statement of Revenues, Expenses, and
Changes in Net Assets, as those that generally result from exchange transactions, such as payments
received for providing goods and services and payments made for services and good received. Nearly all
of the College’s expenses are from exchange transactions. Certain significant revenues relied upon for
operations, such as state appropriations, gifts and investment income, are recorded as non-operating
revenues, in accordance with GASB Statement No. 35.

h. Deferred Revenue
Deferred revenue as of June 30, 2003 and 2002 is comprised primarily of unearned summer school tuition
and fees.

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 1 - Organization and Summary of Significant Accounting Policies (Continued)

i. Scholarship Allowance

Student tuition and fee revenues, and certain other revenues from students, are reported net of
scholarship discounts and allowances in the statements of revenues, expenses, and changes in net assets.
Scholarship discounts and allowances are the difference between the stated charge for goods and services
provided by the College, and the amount that is paid by students and/or third parties making payments
on the students’ behalf.

j- Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements. Estimates also affect the reported amounts of revenues and expenditures during
the reporting period. Actual results could differ from those estimates.

k. Other Significant Accounting Policies

Other significant accounting policies are set forth in the financial statements and accompanying notes.
Certain items have been reclassified for the year ended June 30, 2002 to conform to classifications used for
the year ended June 30, 2003.

Note 2 - Cash, Cash Equivalents, and Investments

The balance sheet classification “cash and cash equivalents” includes all readily available sources of cash
such as petty cash, demand deposits, certificates of deposit and temporary investments in marketable
securities with original maturities less than three months. Non current cash and cash equivalents
represents cash on deposit at bond trustees and is not included in cash and cash equivalents on the
Statement of Cash Flows.

In accordance with Statement No. 3 of the Government Accounting Standards Board, cash deposits are
categorized to given an indication of the level of risk assumed by the College. The categories are as

follows:

Category1l - Insured or collateralized with securities held by the College or by its
agent in the College’s name.

Category2 - Collateralized with securities held by the pledging financial
institution’s trust department or agent in the College’s name.

Category3 -  Uncollateralized.

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 2 - Cash, Cash Equivalents, and Investments (Continued)

As of June 30, 2003:
Carrying Bank __ Balance per Bank Risk Category
Amount Balance 1 2 3

$ 10146434 $ 8914381 $ 300,000 $ 8614381 $ -

The difference between cash carrying amount and bank balance represents normal reconciling items
(outstanding checks, cash on hand and deposits in transit). Of the total cash in bank accounts, $8,914,381
was held in demand accounts.

Statement No. 3 of the Government Accounting Standards Board requires government entities to
categorize investments to give an indication of the level of risk assumed by the entity at year-end. These
categories follow:

Categoryl - Investments that are insured or registered, or for which securities are
held by the College or its agent in the name of the College.

Category2 - Investments that are uninsured and unregistered, with securities held
by the broker’s trust department or agent in the College’s name.

Category3 - Investments that are uninsured and unregistered, with the securities
held by the broker or dealer, or by its trust department or agent, but
not in the College’s name.

The College’s investments (current and noncurrent) are with STAR Ohio. STAR Ohio is an unclassified
investment since it is not evidenced by securities that exist in physical or book entry forms.

The following summarizes the carrying value and fair value of investments for the Foundation at June 30,
2003 and 2002 and are all Category 1 investments:

Carrying Fair

2003 Cost Value Value
Money market funds $ 48,167 $ 48174 % 48,174
Common and preferred stock 1,533,869 1,807,220 1,807,220
Bonds due beyond one year 1,173,726 1,205,524 1,205,524

Total investments $ 2,755,762 $ __ 3,060918 $ 3,060,918
2002
Money market funds $ 1,025,401 $ 1,025,401 $ 1,025,401
Common and preferred stock 695,376 817,836 817,836
Bonds due beyond one year 614,993 655,784 655,784

Total investments $ 2335770 % 2,499,021 $ 2,499,021

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE

NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 3 - Notes, Loans and Accounts Receivable

Notes, loans and accounts rec

2003

Student’s and other

eivable as of June 30, 2003 and 2002 are as follows:

Reimbursement receivable -

grants and contracts

2002

Student’s and other

Reimbursement receivable -

grants and contracts

Note 4 - Capital Assets, net

Capital asset as of June 30, 2003 and 2002 are summarized as follows:

Land

Buildings

Improvements other than
Buildings

Moveable equipment, furnitu
and library books

Construction in progress

Accumulated Depreciation

Capital assets, net

Gross Net
Receivable Allowance Receivable
$ 6,025,673 $ 1,694,089 4,331,584
3,398,525 - 3,398,525
$ 9424198 $ 1,694,089 7,730,109
$ 6,065,467 $ 1,424,985 4,640,482
3,052,585 - 3,052,585
$ 9118052 $ 1424985 7,693,067
Balance Reductions Balance
June 30, 2002 Additions and Transfers June 30, 2003
$ 24,111,024 $ - $ - $ 24,111,024
73,798,465 3,453,860 10,315,859 87,568,185
5,280,179 213,748 - 5,493,927
re
29,688,830 885,079 (123,219) 30,450,690
10,697,482 527,235 _(10,315,859) 908,858
143,575,980 5,079,922 (123,129) 148,532,684
38,875,827 3,274,434 (123,219) 42,027,042

$ 104700153 $ 1,805,488 5 - $ 106,505,642

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 5 - Accounts Payable and Accrued Liabilities

Accounts payable and accrued liabilities at of June 30, 2003 and 2002 are as follows:

2003 2002
Payable to vendors and contractors $ 2527494 $ 2,682,550
Accrued expenses, primarily payroll and vacation leave 3,284,847 3,524,931
Employee withholdings and deposits payable to third parties 1,299,314 1,487,511
$ 7111655 $ 7148316
Current $ 6,675,562 $ 6,740,887
Non Current 436,093 407,429

Note 6 - Long-term Debt

Long-term debt as of June 30, 2003 and 2002 is summarized as follows:

Balance Balance Current Non-current
June 30, 2002 Reductions June 30, 2003 Portion Portion
Series 1993 bonds with interest
rates ranging from 3.95% - 5%
due serially through 2010 $ 3,725,000 $ 395,000 $ 3,330,000 $ 415,000 $ 2,915,000
Series 1997 bonds with interest
rates ranging from 3.95% - 5.75%
due serially through 2016 8,390,000 375,000 8,015,000 395,000 7,620,000
Capital leases 215,217 125,649 89,658 89,658 -
Total $12330217 $ 895,649 $ 11,434,658 $_ 899658 $ 10,535,000

Principal maturities and interest on bonds, and capital leases for the next five years and thereafter are as
follows:

Fiscal Year Principal Interest Total
2004 899,658 615,868 1,515,526
2005 830,000 572,463 1,402,463
2006 885,000 527,863 1,412,863
2007 940,000 478,413 1,418,413
2008 1,000,000 425,613 1,425,613
2009 - 2013 3,925,000 1,355,788 5,280,788
2014 - 2018 2,955,000 351,468 3,306,468
Total $ 11434658 $ 4327476 $ 15,762,134

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 6 - Long-term Debt (Continued)

The bonds are serviced by the general receipts of the College, except for receipts expressly excluded as
stated in the trust indentures dated November 1, 1993 and April 1, 1997.

At the sole option of the College, the Series 1993 and 1997 bonds maturing on or after June 1, 2003 and
December 1, 2007, respectively, are subject to prior redemption, in whole on any date or in part (in
integral multiples of $5,000). The College is currently considering a refinancing of the 1993 bond issue.
The following summarizes redemption prices (expressed as percentages of the principal amount
redeemed), plus accrued interest to the redemption date:

Redemption Dates (inclusive) Redemption Price
Series 1993

6/1/2003 to 5/31/2004 102%

6/1/2004 to 5/31/2005 101%

6/1/2005 and thereafter 100%

Redemption Dates (inclusive) Redemption Price
Series 1997

12/1/2007 to 11/30/2008 101%

12/1/2008 and thereafter 100%

The Series 1993 and 1997 bonds maturing on June 1, 2010 and December 1, 2016, respectively, in the
aggregate principal amount of $1,550,000 and $4,205,000, respectively (the “Term Bonds”), are also
subject to mandatory sinking-fund redemption in part by lot pursuant to the terms of the First
Supplement Trust Agreement.

The mandatory sinking fund redemptions will occur at a redemption price equal to 100% of the principal
amount redeemed plus interest accrued to the redemption date, without premium, and according to the
following schedules:

Year Series 1993 Series 1997
2008 $ 500,000

2009 515,000

2010 535,000

2011 $ 610,000
2012 640,000
2013 680,000
2014 715,000
2015 760,000
2016 800,000

Term bonds redeemed other than by mandatory redemption, or purchases for cancellation, may be
credited against the applicable mandatory redemption requirements.

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 6 - Long-term Debt (Continued)

The College had certain lease agreements in effect for data processing and other equipment, with a
carrying value of approximately $474,000 as of June 30, 2003 and 2002, which are considered capital
leases. These agreements had ending dates ranging through March 2005 and had imputed interest rates
ranging from 4.8% to 5.0%. The accumulated depreciation at June 30, 2003 and 2002 on these leases was
approximately $348,000 and $265,000. »

The College also leases classroom space for its off-campus sites under operating leases, which have
ending dates ranging through December 2005. Future minimum lease payments under operating leases
at June 30, 2003 are as follows:

2004 $ 337,908
2005 337,908
2006 168,954

$ 844770

Note 7 - Retirement Plans

The College’s faculty is covered by State Teachers Retirement System of Ohio (STRS). Substantially all
other employees are covered by the School Employees Retirement System of Ohio (SERS). These
retirement programs are statewide cost sharing multiple employer defined benefit pension plans. They
provide retirement and disability benefits, annual cost-of-living adjustments and death benefits to plan
members and beneficiaries. Benefits are established by State statute. STRS and SERS issue separate,
publicly available financial reports that include financial statements and required supplementary
information. The SERS report may be obtained by writing to SERS, 45 N. Fourth Street, Columbus, Ohio
43215 or by calling (614) 222-5853. The STRS report may be obtained by calling 1-800-365-3469.

The Ohio Revised Code provides STRS and SERS statutory authority for employee and employer
contributions. The required, actuarially-determined contribution rates for plan members and the College
for 2002 (date of most recent information available) were 9.3% and 14% covered payroll, for STRS
respectively, and 9% and 14% of covered payroll for SERS, respectively.

The College’s contributions, which represent 100% of the required contributions, for the year ended June
30, 2003 and for each of the two preceding years is as follows:

STRS SERS
Annual Required Annual Required
Contributions Contributions
2003 $ 4718149 $ 3,115,968
2002 4,262,588 2,707,195
2001 3,797,154 2,444,752

Alternative Retirement Plan: The State of Ohio requires public institutions of higher education to offer an
alternative retirement plan. This option is an alternate to participating in the State Teachers Retirement
System. The alternative retirement plan shall be a defined-contribution plan, with the Ohio employer

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 7 - Retirement Plans (Continued)

contribution rate of 5.76% for STRS and 3.1% for SERS. The College has implemented the alternative
retirement plan.. In fiscal year 2001, the College’s contributions were $19,722 for STRS and $9,519 for
SERS. In fiscal year 2002 the College’s contributions were $14,308 for STRS and $0 for SERS. In fiscal year
2003, the College’s contributions were $13,038 for STRS and $0 for SERS.

In addition to the retirement benefits described above, STRS and SERS provide post-retirement health
care benefits. STRS and SERS provide comprehensive health care benefits to retirees with 10 or more
years of qualifying service credit and offer coverage to their dependents on a deduction basis. Coverage
includes hospitalization, medical expenses, prescription drugs and reimbursement of monthly Medicare
premiums. STRS and SERS determine the amount, if any, of the associated health care cost that will be
absorbed by STRS and SERS. Under Ohio law, medical costs paid from the funds of STRS and SERS are
included on the employer contribution rate. Through June 30, 2001 (date of most recent information
available), STRS currently allocated 4.5% of covered payroll to fund the health care program for retirants.
Through June 30, 2002 (date of most recent information available), SERS currently allocated 9.8% of
covered payroll to fund the health care program for retirants.

Note 8 - Compensated Absences

The College follows the policy of accruing sick leave liability. The College accrues a sick leave liability for
those employees who are currently eligible to receive termination payments along with other employees
who are expected to become eligible to receive such payments. This liability is calculated using the
“vesting method” which is set forth in GASB Statement No. 16, Accounting for Compensated Absences.
Under the vesting method, the College calculates the probability that groups of employees will become
eligible to receive termination payments. These probability ratios are then applied by the College to the
accumulated leave balance for that current group of College employees. The college also records an
estimated vacation accrued.

As of June 30, 2003 and 2002, the estimated accrued vacation and sick leave liability was approximately
$2,311,000 and 2,112,000, respectively.
Note 9 - Operating Expenses By Natural Classification

The College’s operating expenses by natural classification were as follows for the year ended June 30,
2003 and 2002:

2003 2002

Salaries and wages $ 56,174,783 $ 54,756,801

Employee benefits 13,667,716 12,751,282

Utilities 2,216,220 1,503,513

Supplies and other services 27,198,694 22,975,058

Depreciation 3,274,434 3,155,861
Student scholarships and

financial aid 6,678,937 6,587,895

$ 109,210,784 $ 101,730,410

(Continued)
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COLUMBUS STATE COMMUNITY COLLEGE
NOTES TO FINANCIAL STATEMENTS
June 30, 2003 and 2002

Note 10 - Risk Management

The College uses a number of methods to assess and reduce risk of operations. Risk management
programs like driver training, professional certifications, safety training in the use of equipment, first aid
training like cardio-pulmonary resuscitation (CPR) and the like are conducted to inhibit injury and
reduce the result thereof. The College has an agreement with Acordia, a risk management and brokerage
company, to aid in this area. The college procures various insurance coverage for property damage,
crime, general liability, liquor liability, golf club management liability, and automobile insurance.
Coverage amounts vary in terms of peril insured against. The College has not had a significant reduction
in coverage from the prior year. Settled claims have not exceeded any aforementioned commercial
coverage in any of the past three years.

Note 11 - State Support

The College is a state-assisted institution of higher education that receives a student enrollment-based
instructional subsidy from the State of Ohio. This subsidy is determined annually based on a formula
devised by the Ohio Board of Regents adjusted to state resources available.

In addition to the current operating subsidies, the State of Ohio provides the funding for and constructs
major plant facilities on the College’s campus. The funding is obtained from the issuance of revenue
bonds by the Ohio Public Facilities Commission (OPFC), which in turn initiates the construction and
subsequent lease of the facility by the Ohio Board of Regents. Such facilities are reflected as buildings or
construction in progress in the accompanying balance sheet.

Neither the obligation for the revenue bonds issued by OPFC nor the annual debt service charges for
principal and interest on bonds are reflected in the College’s financial statements. The debt service is
funded through appropriations to the Ohio Board of Regents by the General Assembly.

The facilities are not pledged as collateral for the revenue bonds. Instead, the bonds are supported by a

pledge of monies in the Higher Education Bond Service Fund and future payments to be received by such
fund, which is established in the custody of the Treasurer of State of Ohio.

Note 12 - Capital Projects Commitments

At June 30, 2003 and 2002, the College was committed to future capital expenditures as follows:

2003 2002
Contractual commitments

Academic Center $ - $ 1,222,000
Aquinas Hall 412,000 361,000
Eibling Computer Room - 202,000
Mallway Phase Two - 180,000
North Sixth Street 1,700,000 -
Union Hall Labs 540,000 -
Vet Tech Building - 143,000
Dublin Science Center - 121,000
Davidson Snowmelt - 110,000
Westerville Expansion 677,000 -
Total future project costs $ 3,329,000 $ 2,339,000

(Continued)
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June 30, 2003 and 2002

Note 13 - Encumbrances

Encumbrances are contractual commitments made by the College for the purchase of goods and services.
However, as of the balance sheet date, such goods have not been delivered or services rendered.
Encumbrances (excluding amounts for Board allocations) were $688,908 and $586,829 as of June 30, 2003
and 2002.

Note 14 - Pending Litigation

At June 30, 2003, there were several lawsuits and claims pending against the College. In the opinion of
management, the ultimate liabilities, if any, resulting from such lawsuits and claims will not materially
affect the financial position of the College.
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COLUMBUS STATE COMMUNITY COLLEGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2003

Pass-
. Federal Through
CFDA Entity
Federal Grantor Agency/Pass-Through Number  Number Disbursements

Agency/Program Title

U.S. Department of Education

Student financial aid cluster
Federal Supplemental Educational

Opportunity Grant 84.007 $ 499,134
Federal Family Education Loans (Note 2) 84.032 20,070,006
Federal Work Study Program 84.033 325,554
Federal Pell Grant Program 84.063 14,625,595

Total student financial aid cluster 35,520,289

TRIO cluster
TRIO 84.047 266,200
Student Support Services 84.042A 234,500
Total TRIO cluster 500,700
Title III Grant 84.031A 261,506

Passed through State Department of Education:

Vocational Education - Basic Grants to States 84.048 20-C2 264,372
Technical Preparation Grant 84.243 3E-00 260,504
Improving Teacher Quality State Grants 84.367 10,000

Total U.S. Department of Education 36,817,431

U.S. Department of Labor
WIA Adult Program 17.258 3,252

National Science Foundation
Education and Human Resources 47.076 201,834

U.S. Department of Health & Human Services

Temporary Assistance to Needy Families 93.558 62,086
Total Federal assistance $ 37,084,543

26.



COLUMBUS STATE COMMUNITY COLLEGE
FOOTNOTES TO SCHEDULE OF EXPENDTITURES OF FEDERAL AWARDS
June 30, 2003

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
College and is presented on the accrual basis of accounting. The information in this schedule is presented
in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations. Therefore some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of the consolidated financial statements.

NOTE 2 - OUTSTANDING LOANS

The College does not make Federal Family Education Loans (FFELs). The amount presented represents
the value of new FFELs awarded during the year as follows:

Federal Stafford Loans $ 12,016,149
Federal Unsubsidized Stafford Loans 7,878,412
Federal PLUS Loans 175,445

Total FFELs $ 20,070,006
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COLUMBUS STATE COMMUNITY COLLEGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2003

Summary of Auditor's Results

a. An unqualified opinion was issued on the financial statements of Columbus State
Community College for the year ended June 30, 2003.
b. An unqualified opinion was issued to Columbus State Community College for compliance
with major programs.
c. The audit did not disclose any noncompliance that is material to the financial statements.
d. There was one audit findings required to be disclosed under OMB Circular A-133 Section
510(a). See Finding 03-01.
e. Major Programs Identified:
Student Financial Assistance Cluster:
Federal Supplemental Educational Opportunity Grant
Federal Family Education Loan
Federal Work Study Program
Federal Pell Grant Program
f.  The dollar threshold used to distinguish between Type A and Type B programs was $510,039.
g. The auditee was considered to be a low-risk auditee.
Findings related to financial statements that are required to be reported in accordance with
GAGAS:
None.

Findings and questioned costs for federal awards including audit findings as described in OMB
Circular A-133 Section 510(a):

Finding 03-01

Criteria: Return of funds procedures (34 CFR section 668).

Condition: Two students withdrew and the proper return of funds was not calculated.

Questioned costs: $467.

Context: During the performance of our student file review procedures we discovered that

two students out of 56 tested had withdrawn without the College calculating the return of
funds.

Effect: Failure to properly calculate the return of funds for withdrawing students could
result in unremitted amounts to the Department of Education.

Cause: The error appears to be an oversight in the performance of the established
procedures.

Recommendation: We recommend that the College emphasize to the appropriate personnel
the importance of compliance with these requirements and that supervisory personnel
review their performance on a regular basis.
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COLUMBUS STATE COMMUNITY COLLEGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2003

Finding 03-01 (Continued)

Management’s response: We agree with the facts stated above. Because of increased
enrollment the volume of activity in this area has correspondingly increased. We will
review the procedures in this area to determine ways to provide better assurance that all
returns of funds will be handled appropriately. Included in this review will be
consideration of better ways to utilize our computer processes in the procedures of the
area.

PRIOR YEAR FINDINGS

No findings or questioned costs for federal awards including audit finding as defined in OMB Circular A-
133 Section 510(a) were reported in the prior audit period.
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Crowe Chizek and Company LLC
Member Horwath International

REPORT OF INDEPENDENT AUDITORS ON COMPLIANCE AND INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Columbus State Community College
Columbus, Ohio

We have audited the financial statements of Columbus State Community College (College) as of and for
the year ended June 30, 2003, and have issued our report thereon dated October 14, 2003. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the College’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the College’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving
the internal control over financial reporting and its operation that we consider to be material weaknesses.
However, we noted other matters involving the internal control over financial reporting, which we have
reported to the management of Columbus State Community College in a separate letter dated October 14,
2003.
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This report is intended solely for the information and use of the Board of Trustees, management and the
federal awarding agencies and pass-through entities and the State of Ohio Office of the Auditor and is not
intended to be and should not be used by anyone other than these specified parties.

Crrse W /A %”T tee
Crowe Chizek and Company LLC

Columbus, Ohio
October 14, 2003
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REPORT OF INDEPENDENT AUDITORS ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

Board of Trustees
Columbus State Community College
Columbus, Ohio

Compliance

We have audited the compliance of Columbus State Community College (College) with the types of
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June
30, 2003. The College’s major federal programs are identified in the summary of auditor’s results section
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the College. Our responsibility is to express an opinion on the College’s compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the
College’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the College’s compliance with those requirements.

In our opinion, the College complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2003. However, the
results of our auditing procedures discussed instances of non compliance with those requirements, which
are required to be reported in accordance with OMB Circular A-133 and which are described in the
accompanying Schedule of Findings and Questioned Costs as Finding 03-01.
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Internal Control Over Compliance

The management of the College is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the College’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
that would be material in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its operation that we
consider to be material weaknesses. However, we noted other matters involving internal control over
financial reporting that we have reported to management in a separate letter dated October 14, 2003.

This report is intended solely for the information and use of the Board of Trustees, management and the
federal awarding agencies and pass-through entities and the State of Ohio Office of the Auditor and is not
intended to be and should not be used by anyone other than these specified parties.

Coroon s R Comre ctC
Crowe Chizek and Company LLC

Columbus, Ohio
October 14, 2003
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