


            



 

                                

 
 
 
 
 
 
 
 
Board of Trustees 
OSU Research Foundation 
2080 Blankenship Hall  
901 Woody Hayes Dr.  
Columbus, Ohio 43210-4016 
 
 
We have reviewed the Independent Auditor's Report of the OSU Research Foundation, Franklin 
County, prepared by Deloitte & Touche LLP, for the audit period July 1, 2002 through June 30, 
2003.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The OSU Research Foundation is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
January 20, 2004  
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The Research Foundation Board of Directors elects officers during the regular annual meeting.  The officers 
include President, Vice President, Secretary, Assistant Secretary, Treasurer and Executive Director of the 
Research Foundation.  The Directors appoint an Executive Committee and other committees as needed. 

The function of the Research Foundation has evolved over the years in response to the needs of the research 
community within the University.  The Research Foundation began as an organization created to encourage 
industry sponsorship of University research.  It now provides specialized integrated administrative and financial 
services for research and other activities supported by a wide range of external sponsors.  

The Research Foundation does not own or operate research facilities but utilizes facilities provided by the 
University under an agreement between the Board of Trustees of the University and the Research Foundation.  
Personnel working on Research Foundation projects are appointed as University personnel and are paid through 
the University under provisions of the agreement.  The Research Foundation Board of Directors approves the 
operating budget for the Research Foundation’s administrative expenses. 

FINANCIAL HIGHLIGHTS AND KEY TRENDS 

In fiscal year 2003, awards were approximately $320 million, an increase of 5% from 2002.  To put this in 
perspective, awards exceeded $200 million for the first time in the year 2000 and awards exceeded $300 million 
for the first time in the year 2002.  This year’s increase was mainly attributable to non-federal awards.  Awards 
from the State of Ohio increased by 69% during 2003 and exceeded $28 million.  In addition, in 2003, we 
experienced modest growth in our federal awards.  The National Institutes of Health (“NIH”) and the 
Department of Defense accounted for most of the federal growth. 
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Sponsor revenues and expenditures in fiscal year 2003 increased 15% to $284 million with most of the increase 
attributable to federal sponsors.  The increase in expenditures generated a corresponding 13% increase in 
Facilities and Administrative expense recovery.  

To support our continued growth in sponsored project research, we are investing heavily in electronic research 
administration, which includes the PeopleSoft Grants Management Suite.  The PeopleSoft Grants Management 
Suite consists of a Grants module, a Projects module, a Contracts module, a Billings module, and an Accounts 
Receivable module.  A new General Ledger system is being installed at the same time, and an upgrade to our 
PeopleSoft Procurement system is also underway. 
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Revenues / Expenditures by Source Funds
 Fiscal Year 2003
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Twenty-eight colleges generated Sponsored Project Revenue in fiscal year 2003.  The disciplines of Medicine 
and Engineering combined to generate 48% of our Sponsored Project Revenue. 

Revenues / Expenditures by College 
Fiscal Year 2003
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The University Appropriation line item represents the Research Foundation’s fiscal year operating budget.  The 
Research Administration expenditure line represents our annual expenditures against our operating budget.  
The difference between these two line items is our budget surplus (deficit) for the fiscal year.  

University appropriation 6,817,944$ 
Research administration 6,875,740   

                 
Deficit (57,796)$      
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

OHIO STATE UNIVERSITY RESEARCH FOUNDATION

FRANKLIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
FEBRUARY 3, 2004
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