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INDEPENDENT AUDITOR’'SREPORT

Members of the Board

Bloom Vernon Local School District
P.O. Box 237

South Webster, Ohio 45682

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Bloom Vernon Local School District (the District),
Scioto County, as of and for the year ended June 30, 2004, which collectively comprise the District’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
the District’s management. Our responsibility is to express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
the significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonabl e basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in al material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the District, as of June 30, 2004, and the respective changes in financial position
thereof, and the respective budgetary comparison for the General Fund for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated April 22, 2005,
on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financia reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standardsand should be considered in assessing the results of our audit.

The management’s discussion and analysis on pages 3 through 12 is not a required part of the basic
financial statements but is supplementary information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The accompanying schedule of federal awards
expenditures is presented for purposes of additional analysis as required by the U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not
a required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respectsin relation to the basic financial statementstaken as awhole.

As described in Note 3 to the basic financial statements, the District implemented Governmental
Accounting Standards Board (GASB) Statement No. 34, Basic Financial Statements - and Management’s
Discussion and Analysis - for State and Local Governments, GASB Statement No. 37, Basic Financial
Satements for State and Local Governments: Omnibus GASB Statement No. 38, Certain Financial
Statement Note Disclosures, GASB Statement No. 39, Determining Whether Certain Organizations are
Component Units, GASB Statement No. 41, Budgetary Comparison Schedules - Perspective Differences,
and GASB Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in
Governmental Fund Financial Statements.
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BLOOM VERNON LOCAL SCHOOL DISTRICT
Management’ s Discussion and Analysis
For the Fiscal Year Ended June 30, 2004
Unaudited

As management of the Bloom Vernon Loca School Didtrict, we offer the readers of the School District's
financid gatementsthisnarrative overview and andyssof thefinancid activitiesfor the year ended June 30,
2004. We encourage readersto consider theinformation presented herein conjunction with the additiona
information that we have provided in the notes to the badc financid datements to enhance their

understanding of the School Didtrict's performance.

The Management’ sDiscusson and Andysis(MD&A) isan eement of the new reporting modd adopted by
the Governmental Accounting Standard Board (GASB) in their Statement No. 34, “ Basic Financial
Statements -- and Management’ s Discussion and Analysis -- for State and Local Governments,”
issued June 1999. Certain comparativeinformation between the current year and the prior year isrequired
to be presented in the MD&A. However, because thisisthe first year of implementing the new reporting
model, certain necessary comparative information of the previousyear was not prepared. Considering the
financid resources necessary to prepare this information of the prior year, and that the GASB Statement
No. 34 permitsthe omission of the comparativeinformation in thefirst year of adoption of the new reporting
mode, the School Board has elected to exclude the information in this report. Subsequent reports will
include the comparetive information.

Financial Highlights

> Net assets of governmentdl activities decreased $72,378. This is primarily due to current yesr
depreciation additions to capital assets, current year deletions of capital assets, and increased
property tax revenue and customer service charges received during the fisca year.

> Totd assets of governmenta activities decreased by $325,956. Capital assets decreased by
$672,434 primarily dueto current year depreciation additionsand current year deletions of capital
assets. Receivablesand other current assetsincreased by $346,478 due primarily to anincreasein
property tax revenue and customer charges received during 2004.

> Generd revenues accounted for $6,750,274 in revenue or 73 percent of al totd revenues.
Program specific revenuesin theform of chargesfor services, grants, and contributions accounted
for $2,442,470 or 27 percent of total revenues of $9,192,744.

» The School Didrict had $9,265,122 in expenses related to governmentd activities;, only
$2,442,470 of these expenses were offset by program specific charges for services, grants, and
contributions. Genera revenues (primarily grants, entitlementsand property taxes) of $6,750,274
were not adequate to provide for these programs.



BLOOM VERNON LOCAL SCHOOL DISTRICT
Management’ s Discussion and Analysis
For the Fiscal Year Ended June 30, 2004
Unaudited

Using the Basic Financial Statements

Thisreport conssts of aseries of financia statements and notes to those statements. These Satementsare
organized so the reeder can understand Bloom Vernon Loca School Didtrict asafinancia whole, an entire

operding entity.

The Statement of Net Assets and Statement of Activities provideinformation about the activities of the
whole School Didtrict, presenting both an aggregate view of the School Digtrict’ sfinances and alonger-tam
view of thosefinances. Fund financid statements provide the next leve of detail. For governmenta funds,
these statements tell how services were financed in the short-term as well as what remains for future
spending. The fund financiad statements aso look at the School Didrict’s mgor funds with al other nort
magor funds presented in tota in one column. The mgor fundsfor the Bloom Vernon Loca School Didtrict
are the Generd Fund and the Debt Service Fund.

Reporting the School District asa Whole

One of the most important questions asked about the School Digtrict is*How did we do financidly during
20047

The Statement of Net Assetsand the Statements of Activities, which appear first inthe School Didrict’s
financid statements, report informeation on the School Didrict asawholeanditsactivitiesinaway that helps
answer this question. These government-wide financid statementsinclude all assetsand liabilitiesusng
theaccrual basis of accounting, whichissmilar to the accounting used by mogt private- sector companies.

This basis of accounting takes into account al of the current year’ s revenues and expenses regardless of
when cash isreceived or paid.

Thesetwo statementsreport the School District’ s net assets and changesinthoseassets. The changein net
assetsisimportant becauseit tellsthe reader that, for the School Didtrict asawhole, thefinancia position of
the School District hasimproved or diminished. However, the School Didtrict’ sgod isto provide services
to our students, not to generate profits as commercia entities do. One must consider many other nor+
financid factors, such as the School Didtrict’s property tax base, current property tax laws in Ohio
restricting revenue growth, required educationa programs and other factors.

Reporting the School District’s Most Significant Funds

Fund Financial Statements

The andysis of the School Didtrict’ s mgjor funds beginson page 9. Fund financia reports provide detailed
information about the School Digtrict' smgjor funds. The School Didrict uses many fundsto account for a

multitude of financid transactions. However, these fund financiad statements focus on the School Digtrict’s
major funds.



BLOOM VERNON LOCAL SCHOOL DISTRICT
Management’ s Discussion and Analysis
For the Fiscal Year Ended June 30, 2004
Unaudited

Governmental Funds—Most of the School District’ s activities are reported in governmental funds, which focus
on how money flows into and out of those funds and the balances | ft at year-end available for spending in future
periods. These funds are reported using an accounting method called modified accrual accounting, which
measures cash and all other financial assets that can readily be converted to cash. The governmental fund
statements provide a detailed short-term view of the School District’ s general government operations and the basic
servicesit provides. Governmental fund information helps determine whether there are more or fewer financia

resources that can be spent in the near future to finance educational programs. The relationship (or difference)
between governmental activities (reported in the Statement of Net Assets and the Statements of Activities) and
governmental funds is reconciled in the financial statements.

Fiduciary Funds — The School District’sfiduciary fund is an agency fund. We exclude these activitiesfrom the
School District’s other financial statements because the School District cannot use these assets to finance its
operations. Agency funds are custodia in nature (assets equa liabilities) and do not involve measurement of
results of operations. Fiduciary funds use the accrual basis of accounting.

The School District asa Whole

Recall that the Statement of Net Assets provides the perspective of the School District as awhole.

Table 1 provides a summary of the School District’s net assets for 2004 and 2003:

(Table 1)
Net Assets
Governmental Activities Increase
2004 2003 (Decrease)

Assets
Current Assets $3,290,601 $2,944,123  $346,478
Capital Assets 20,371,468 21,043,902 (672,434)
Total Assets 23,662,069 23,988,025 (325,956)
Liabilities
Long-Term Liabilities 1,410,518 1,463,338 (52,820)
Other Liabilities 1,835,319 2,036,077 (200,758)
Total Liabilities 3,245,837 3,499,415 (253,578)
Net Assets
Invested in Capital Assets, Net of Related Debt 19,346,468 19,914,694 (568,226)
Restricted 801,563 784,202 17,361
Unrestricted 268,201 (210,286) 478,487
Total Net Assets $20,416,232  $20,488,610 ($72,378)




BLOOM VERNON LOCAL SCHOOL DISTRICT
Management’ s Discussion and Analysis
For the Fiscal Year Ended June 30, 2004
Unaudited

Tota assets decreased by $325,956. Thiswas primarily due to a decrease of $672,434 incapita assets
and a ggnificant increase of $379,944 in equity in pooled cash and cash equivaents. The decrease in
capital assets was due primarily to depreciation additions for fisca year 2004. The incresse in equity in
pooled cash and cash equivaentsis due primarily to an increasein property tax revenue and an increasein
customer service charges placed on other entities for the transportation services the School Didtrict offers
for specid programs. Total liabilities decreased $253,578. Other liahilities decreased by $200,758 due
primarily to decreasesin accounts and contracts payables. Thedecreasein accounts payable of $58,332,
is due primarily to an increase in monitoring of expenses during the fiscad year which resulted in fewer
expenses at year-end. The decrease of $121,582 in contracts payable relates to the completion of new
building renovations and the demalition of an old building during the fiscd year. Long-term ligbilities
decreased by $52,820 primarily due to current year principa payments on outstanding debt issues.

Invested in Capitd Assets, Net of Related Debt for governmenta activities decreased by $568,226 dueto
current year depreciation additions and the deletion of capital assetsduring thefiscd year. Unrestricted Net
Assats for governmentd activities increased by $478,487 due primarily to an increase in property tax
revenue and customer service charges placed on other entitiesfor trangportation servicesthe School Didtrict
provided.

Table 2, showsthe highlights of the School Didtrict’ s revenues and expenses. These two main comporents
are subtracted to yield the change in net assets. Thistable uses the full accrua method of accounting.

Revenue is further divided into two mgor components.  Program Revenues and General Revenues.
Program Revenues are defined as charges for services, operating grants and contributions, and capital
grants and contributions. Generd Revenues include property taxes, unrestricted grants, such as sate
foundation support, unrestricted contributions and donations, investment earnings and miscellaneous
revenues.

Expensesare shownin programsthat are easily identifiable utilizing the current Uniform School Accounting
System (USAS) coding structure.
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Sincethisisthefirgt year the School Didtrict has prepared financid statements following GASB Statement
No. 34, revenue and expense comparisonsto fiscal year 2003 arenot available. Thistablewill present two
fiscd yearsin Sde-by-side comparisonsin successive reporting years.

(Table 2)
Change in Net Assets
Governmental
Activities
2004
Revenues
Program Revenues:
Charges for Services $874,414
Operating Grants and Contributions 1,528,010
Capital Grants and Contributions 40,046
Total Program Revenues 2,442,470
Genera Revenues:
Property Taxes 1,110,888
Grants and Entitlements not
Restricted to Specific Programs 5,552,783
Contributions and Donations 2,778
Investment Earnings 24,548
Miscellaneous 59,277
Total General Revenues 6,750,274
Total Revenues $9,192,744
(continued)
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Governmental
Activities
2004
Program Expenses
Instruction:
Regular $3,693,265
Specid 1,214,490
Vocationa 76,486
Adult/Continuing 59,249
Support Services:
Pupils 254,595
Instructional Staff 494,342
Board of Education 27,212
Administration 734,124
Fiscal 211,336
Business 18,183
Operation and Maintenance of Plant 1,018,520
Pupil Transportation 695,460
Centrd 35,663
Operation of Non-Instructional Services - Food Service 487,193
Extracurricular Activities 142,213
Intergovernmental 38,500
Interest and Fiscal Charges 64,291
Total Expenses 9,265,122
Decreasein Net Assets ($72,378)
Net Assets Beginning of Year 20,488,610
Net Assets End of Year $20,416,232

Governmental Activities

Grants and Entitlements not Redtricted to Specific Programs made up 60 percent of revenues for
governmentd activities of the Bloom Vernon Loca School Disdtrict for fiscal year 2004. Property Tax
revenue made up 12 percent of the total revenue for governmentd activitiesfor atota of 72 percent of all
revenue coming from property taxes and grants and entitlements not restricted to specific programs.

Regular ingtruction comprises 40 percent of governmenta program expenses. Support servicesexpenses
make up 38 percent of governmental expenses.
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Management’ s Discussion and Analysis
For the Fiscal Year Ended June 30, 2004
Unaudited

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. In Table 3, the totd cost of services column contains al codts related to the
programs and the net cost column shows how much of the total amount is not covered by program
revenues. Net costs are costs that must be covered by unrestricted State aid (State Foundation) or local
taxes. The differencein these two columns would represent restricted grants, fees and donations.

(Table 3)
Governmental Activities
Total Cost Net Cost
of Services of Services
2004 2004

Instruction $5,043,490  $3,341,861
Support Services 3,489,435 3,227,706
Operation of Non-Instructional Services -

Food Service 487,193 83,493
Extracurricular Activities 142,213 105,301
Intergovernmental 38,500 0
Interest and Fiscal Charges 64,291 64,291
Total Expenses $9,265,122  $6,822,652

The School Digrict’s Funds

I nformation about the School Didtrict’ smgor funds startson page 15. Thesefundsare accounted for using
the modified accrua basis of accounting. All governmental funds had tota revenues of $9,258,867 and
expenditures of $8,657,457. Thenet changein fund baancefor theyear wasmog sgnificant inthe Genera

Fund, an increase of $535,878 due primarily to an increase in the monitoring of expendituresthroughout the
year, coupled with increases in property tax revenue and customer service charges.

General Fund - Budget Highlights

The School Didtrict’s budget is prepared according to Ohio law and is based on accounting for certain
transactions on abasis of cash receipts, dishursements and encumbrances. The most significant budgeted
fund is the Generd Fund.

During the course of fiscal year 2004, the School District revised its budget as it attempted to ded with
unexpected changes in revenues and expenditures. A summary of the Generd Fund origind and find
budgeted amountsislisted on page 19, aswell asthe actua amounts. A variance comparison is presented
between the find budgeted amount and the actua amounts.
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Unaudited

For the Genera Fund, fina estimated revenues were $6,872,673, with origina estimated revenues of
$6,882,388. This decrease of $9,715 was due primarily to the net effect of an increase in property tax
revenue than amounts origind anticipated and a decrease in State foundation money expected to be
received during the fiscd year.

Fina estimated expenditures were $6,661,961, with origina estimated expenditures of $6,917,792, a
difference of four percent. This difference of $255,831 was due primarily to a decrease in capitd outlay
expenditures rdating to a bus purchase that wasincluded in origina estimations but not find estimations; a
decrease in pupil trangportation expenditures relaing to lower maintenance expenditures than origina
estimates; adecreasein operation and maintenance of plant expendituresreating to an anticipation of higher
utility billingsthan what actudly occurred; and adecreasein originaly estimated insurance benefits during the
year.

The Schoal Digtrict’sending actud fund baancein the General Fund was $88,762 over thefina budgeted
amount.

Capital Assets
At the end of fisca year 2004 the School Digtrict had $20,371,468 invested in land, construction in

progress, land improvements, buildings and improvements, furniture, fixtures, and equipment, vehicles, and
textbooks. Table 4 shows fiscal year 2004 balances compared to 2003:

(Table 4)
Capital Assets at June 30
(Net of Depreciation)

Governmental Activities

2004 2003
Land $269,130 $269,130
Construction in Progress 9,796 0
Land Improvements 646,761 623,051
Buildings and Improvements 18,809,897 19,386,368
Furniture, Fixtures and Equipment 572,690 659,780
Vehicles 63,194 97,124
Textbooks 0 7,949
Totals $20,371,468 $21,043,902

10
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Management’ s Discussion and Analysis
For the Fiscal Year Ended June 30, 2004
Unaudited

Net Capital Assets decreased from the prior year. The primary decreases occurred within buildings and
improvements and furniture, fixtures and equipment. Buildingsand improvements decreased dueto current
year depreciation exceeding current year purchases. The decrease in furniture, fixtures and equipment is
due to the School Didtrict having greater deductions than current year purchases coupled with a large
addition to depreciation which exceeded depreciation on the furniture, fixtures and equipment disposed of
during the yeer.

For more information on capitd assets, refer to Note 9 in the notes to the basic financid statements.
Debt

At June 30, 2004, the School Digtrict had $1,025,000 in bonds outstanding, of which $90,000 isduewithin
oneyear. Table 5 summarizes the outstanding debt:

(Table5)
Outstanding Debt, at Year End
Governmental Activities

2004 2003
1988 Classroom Facilities General
Obligation Bonds $280,000 $340,000
1998 School Improvement Bonds 745,000 770,000
1993 Energy Conservation Loan 0 19,208
Totals $1,025,000  $1,129,208

Bloom Vernon Classroom Facilities General Obligation Bonds - On November 5, 1988, Bloom
Vernon Loca School District issued $1,180,000 in voted generd obligation bonds for the purpose of an
addition to the primary school and for anew high school building. The bondswereissued for atwenty year
period with find maturity at December 1, 2008. The bonds will be retired from the Debt Service Fund.

School Improvement Bonds - On December 1, 1998, Bloom Vernon Locd School District issued
$865,100 in voted genera obligation bonds for the construction of a new eementary school and for an
addition to the high school building. The bonds were issued for a twenty-three year period with find
maturity at December 1, 2021. The bonds will be retired from the Debt Service Fund.

Energy Conservation Loan - On September 13, 1993, Bloom Vernon Loca School Didtrict issued
$150,800 in unvoted generd obligation notesfor the purpose of providing energy conservation measuresfor
the School District, under the authority of Ohio Revised Code sections 133.06(G) and 3313.372. The
notes were issued for aten year period and matured in fiscal year 2004. The loan was retired from the
Debt Service Fund.

11
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The School Digtrict’ soveral lega debt margin was $3,182,127 with an unvoted debt margin of $42,437 at
June 30, 2004.

For more information on debt, refer to Note 14 in the notes to the basic financia statements.
Current Issues

For the second fisca year, the Bloom Vernon Loca School District has made stridesin raising the Generd

Fund cash bdance. This increase happened in spite of declining overdl enrollment for severd years.

Factors contributing to theincreasesfor thelast two years are increasesin the net open enrollment students
coming into the School Digtrict and the replacement of high compensation employees with lower cost
employees as retirement and resignations occur.

In spite of these gains, it is difficult to predict the future of the School Didrict because of the uncertainty
surrounding the Ohio economy and the budget effect it has on the financid operations of the State. The
Bloom Vernon Loca School Didtrict isalow wedth digtrict and recelvesasubstantial amount of itsfunding
from the State of Ohio. Therefore, the School Didtrict is serioudy affected by any funding decisions made
by the State.

The Bloom Vernon Loca School Didtrict is firmly committed to providing a qudity education for dl its
sudents and to attaining a secure financid future for the School Didtrict.

Contacting the School Digrict’s Financial Management

This finanda report is designed to provide our citizens, taxpayers, investors and creditors with a genera
overview of the School Digtrict’ sfinances and to show the School Didtrict’ s accountability for the money it
receives. If you have any questions about this report or need additiona information, contact Carol Davis,
Treasurer a Bloom Vernon Loca School Didtrict, P.O. Box 237, South Webster, Ohio 45682, or email at
carol_bv@scoca-k12.org.

12



BLOOM VERNON LOCAL SCHOOL DISTRICT

Statement of Net Assets
June 30, 2004

Assets:
Equity in Pooled Cash and Cash Equivalents
Equity in Restricted Cash and Cash Equivalents
Materials and Supplies Inventory
Intergovernmental Receivable
Prepaid Items
Property Taxes Receivable
Capital Assets:

Land

Construction in Progress

Depreciable Capital Assets, Net

Total Assets

Liabilities:
Accounts Payable
Accrued Wages and Benefits Payable
Intergovernmental Payable
Accrued Interest Payable
Deferred Revenue
Long-Term Liabilities:
Due Within One Y ear
Duein More Than One Y ear

Total Liabilities

Net Assets.

Invested in Capital Assets, Net of Related Debt
Restricted for Debt Service

Restricted for Capital Outlay

Restricted for Other Purposes

Restricted for Set-Asides

Unrestricted

Total Net Assets

See accompanying notes to the basic financial statements
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Governmental

Activities

$1,760,291
102,845
27,007
207,038
44,901
1,148,519

269,130
9,796
20,092,542

23,662,069

11,683
708,823
190,044

5,137
919,632

146,730
1,263,788

3,245,837

19,346,468
402,951
363,485

13,277
21,850
268,201

$20,416,232




Governmental Activities:
Instruction:
Regular
Special
Vocational
Adult/Continuing
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional
Services - Food Service
Extracurricular Activities
Intergovernmental
Interest and Fiscal Charges

Total Governmental Activities

BLOOM VERNON LOCAL SCHOOL DISTRICT

Statement of Activities

For the Fiscal Y ear Ended June 30, 2004

Net (Expense)
Revenue and Changes
Program Revenues in Net Assets
Total
Charges Operating Grants Capital Grants Governmental
Expenses for Services and Contributions and Contributions Activities
$3,693,265 $656,990 $114,102 $0 ($2,922,173)
1,214,490 0 855,143 0 (359,347)
76,486 0 21,736 0 (54,750)
59,249 0 53,658 0 (5,591)
254,595 23,203 14,032 0 (217,360)
494,342 0 139,787 22,000 (332,555)
27,212 0 0 0 (27,212)
734,124 0 250 0 (733,874)
211,336 0 6,282 0 (205,054)
18,183 0 0 0 (18,183)
1,018,520 1,200 20,480 0 (996,840)
695,460 0 6,848 18,046 (670,566)
35,663 0 9,601 0 (26,062)
487,193 156,209 247,491 0 (83,493)
142,213 36,812 100 0 (105,301)
38,500 0 38,500 0 0
64,291 0 0 0 (64,291)
$9,265,122 $874,414 $1,528,010 $40,046 (6,822,652)
General Revenues:
Property Taxes Levied for:
Genera Purposes 832,624
Debt Service 217,805
Capital Outlay 41,271
Other Purposes 19,188
Grants and Entitlements not
Restricted to Specific Programs 5,552,783
Contributions and Donations 2,778
Investment Earnings 24,548
Miscellaneous 59,277
Total General Revenues 6,750,274
Change in Net Assets (72,378)
Net Assets Beginning of Year - See Note 3 20,488,610
Net Assets End of Year $20,416,232

See accompanying notes to the basic financial statements
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BLOOM VERNON LOCAL SCHOOL DISTRICT

Balance Sheet
Governmental Funds
June 30, 2004
Other Total
Governmental  Governmental
Generad Debt Service Funds Funds
Assets:
Equity in Pooled Cash and Cash Equivalents $920,019 $364,027 $476,245 $1,760,291
Restricted Assets:
Equity in Pooled Cash and Cash Equivalents 102,845 0 0 102,845
Receivables:
Property Taxes 868,126 216,189 64,204 1,148,519
Intergovernmental 19,978 0 187,060 207,038
Interfund 25,157 0 0 25,157
Prepaid Items 44,640 0 261 44,901
Materials and Supplies Inventory 14,154 0 12,853 27,007
Total Assets $1,994,919 $580,216 $740,623 $3,315,758
Liabilities and Fund Balances
Liabilities:
Accounts Payable $0 $0 $11,683 $11,683
Accrued Wages and Benefits Payable 480,656 0 228,167 708,823
Intergovernmental Payable 95,444 0 36,146 131,590
Interfund Payable 0 0 25,157 25,157
Deferred Revenue 792,319 192,406 114,758 1,099,483
Total Liabilities 1,368,419 192,406 415,911 1,976,736
Fund Balances:
Reserved for Encumbrances 36,329 0 27,631 63,960
Reserved for Property Taxes 93,265 23,783 6,812 123,860
Reserved for Capital |mprovements 21,850 0 0 21,850
Reserved for Bus Purchases 80,995 0 0 80,995
Reserved for Unclaimed Monies 3,028 0 0 3,028
Unreserved, Undesignated, Reported in:
General Fund 391,033 0 0 391,033
Special Revenue Funds 0 0 16,590 16,590
Debt Service Fund 0 364,027 0 364,027
Capital Projects Funds 0 0 273,679 273,679
Total Fund Balances 626,500 387,810 324,712 1,339,022
Total Liabilities and Fund Balances $1,994,919 $580,216 $740,623 $3,315,758

See accompanying notes to the basic financial statements
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BLOOM VERNON LOCAL SCHOOL DISTRICT

Reconciliation of Total Governmental Fund Balances to

Net Assets of Governmental Activities
June 30, 2004

Total Governmental Fund Balances

Amounts reported for governmental activitiesin the
statement of net assets are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. These assets consist of:
Land
Construction in progress
Other capital assets
Accumulated depreciation
Total capital assets

Some of the School District's revenues will be collected after fiscal year-end,
but are not available soon enough to pay for the current period's expenditures
and therefore are deferred in the funds.

Delinquent property taxes
Intergovernmental

Intergovernmental Payable includes contractually required pension contributions
not expected to be paid with expendable available financial resources and
therefore are not reported in the funds.

Some liabilities are not due and payable in the current period and therefore are
not reported in the funds. Those liahilities consist of:
Bonds payable
Accrued interest on bonds
Compensated absences
Totdl liabilities

Net Assets of Governmental Activities

See accompanying notes to the basic financial statements
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269,130
9,796
26,140,764

(6,048,222)

122,485
57,366

(1,025,000)
(5,137)

(385,518)
(1,415,655)

$1,339,022

20,371,468

179,851

(58,454)

$20,416,232



BLOOM VERNON LOCAL SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Fiscal Y ear Ended June 30, 2004

Other Total
Governmental Governmental
Genera Debt Service Funds Funds
Revenues:
Property Taxes $826,957 $218,243 $60,058 $1,105,258
Intergovernmental 5,367,840 26,656 1,795,659 7,190,155
Interest 20,967 0 3,596 24,563
Tuition and Fees 656,990 0 0 656,990
Extracurricular Activities 0 0 59,065 59,065
Rent 1,200 0 950 2,150
Customer Sales and Service 0 0 156,209 156,209
Contributions and Donations 4,322 0 878 5,200
Miscellaneous 45,784 0 13,493 59,277
Total Revenues 6,924,060 244,899 2,089,908 9,258,867
Expenditures:
Current:
Instruction:
Regular 2,706,064 0 701,204 3,407,268
Specia 502,706 0 642,325 1,145,031
Vocational 70,285 0 0 70,285
Adult/Continuing 11,113 0 43,675 54,788
Support Services:
Pupils 202,359 0 33,102 235,461
Instructional Staff 296,475 0 141,594 438,069
Board of Education 28,009 0 0 28,009
Administration 667,102 0 117 667,219
Fiscal 172,924 5,866 7,939 186,729
Business 19,105 0 0 19,105
Operation and Maintenance of Plant 911,634 0 33,180 944,814
Pupil Transportation 595,122 0 394 595,516
Centra 1,359 0 29,619 30,978
Operation of Non-Instructional Services - Food Service 400 0 416,697 417,097
Extracurricular Activities 98,622 0 33,542 132,164
Capital Outlay 32,047 0 44,564 76,611
Debt Service:
Principal Retirement 0 104,208 0 104,208
Interest and Fiscal Charges 0 65,605 0 65,605
Intergovernmental 38,500 0 0 38,500
Total Expenditures 6,353,826 175,679 2,127,952 8,657,457
Excess of Revenues Over (Under) Expenditures 570,234 69,220 (38,044) 601,410
Other Financing Sources (Uses):
Proceeds from Sale of Assets 1,850 0 0 1,850
Transfersin 3,340 20,319 19,530 43,189
Transfers Out (39,546) 0 (3,643) (43,189)
Total Other Financing Sources (Uses) (34,356) 20,319 15,887 1,850
Net Change in Fund Balances 535,878 89,539 (22,157) 603,260
Fund Balances Beginning of Year - Restated (Note 3) 90,622 298,271 346,869 735,762
Fund Balances End of Year $626,500 $387,810 $324,712 $1,339,022

See accompanying notes to the basic financial statements 17



BLOOM VERNON LOCAL SCHOOL DISTRICT

Reconciliation of the Statement of Revenues, Expenditures

and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Fiscal Y ear Ended June 30, 2004

Net Changein Fund Balances - Total Governmental Funds

Amounts reported for governmental activitiesin the
statement of activities are different because:

Capital outlays are reported as expenditures in governmental funds. However,
in the statement of activities, the cost of capital assetsis allocated over their
estimated useful lives as depreciation expense. In the current period, these
amounts are:

Capital asset additions
Depreciation expense
Excess of capital outlay over depreciation expense

The proceeds from the sale of capital assets are reported as revenue in the
governmental funds. However, the cost of capital assets are removed from
the capital asset account in the statement of net assets and offset against the
proceeds from the sale of capital assets resulting in aloss on the sale of capital assets
in the statement of activities.
Loss on disposal of capital assets

Because some revenues will not be collected for several months after the School
District's fiscal year ends, they are not considered "available" revenues and are
deferred in the governmental funds.

Delinquent property taxes
Interest
Intergovernmental

Repayment of long-term debt is reported as an expenditure in governmental
funds, but the repayment reduces long-term liabilities in the statement of net
assets. Inthe current year, these amounts consist of:

Bond payments
Loan payments
Total long-term debt repayment

Some items reported in the statement of activities do not require the use of
current financia resources and therefore are not reported as expendituresin
governmental funds. These activities consist of:

Increase in compensated absences payable

Decrease in accrued interest payable

Decrease in intergovernmental payable
Total (increase)/decrease

Changein Net Assets of Governmental Activities

See accompanying notes to the basic financial statements
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(776,160)

(71,738)

$603,260
152,923
(623,237)
(49,197)
5,630
(15)
(66,123)
85,000
19,208
104,208
(51,388)
1,314
8,785
(41,289)
($72,378)



BLOOM VERNON LOCAL SCHOOL DISTRICT
Statement of Revenues, Expenditures and

Changes in Fund Balance - Budget and Actua (Budget Basis)

Revenues:

Property Taxes
Intergovernmental

Interest

Tuition and Fees

Rent

Contributions and Donations
Miscellaneous

Total Revenues

Expenditures:
Current:

Instruction:
Regular
Specia
Vocationa
Adult/Continuing
Other
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional
Services - Food Service
Extracurricular Activities
Capital Outlay

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):
Refund of Prior Year Expenditures
Proceeds from Sale of Capital Assets
TransfersIn

Transfers Out

AdvancesIn

Advances Out

Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balances at Beginning of Y ear

Prior Y ear Encumbrances Appropriated

Fund Balances at End of Year

See accompanying notes to the basic fi

Genera Fund
For the Fiscal Year Ended June 30, 2004

Budget Amounts Variance With
Final Budget

Origina Final Actual Over/(Under)
$880,820 $886,562 $787,538 ($99,024)
5,281,380 5,267,995 5,356,411 88,416
21,005 20,983 21,007 24
649,970 648,072 656,990 8,918
1,200 1,200 1,200 0
3,601 3,497 4,322 825
44,412 44,364 45,204 840
6,882,388 6,872,673 6,872,672 (1)
2,336,357 2,327,678 2,333,283 (5,605)
538,102 506,855 506,921 (66)
78,148 71,808 71,924 (116)
413 11,113 11,113 0
306,487 396,346 396,346 0
236,002 226,960 223,618 3,342
388,313 301,134 297,746 3,388
37,721 47,685 39,122 8,563
670,240 662,240 666,167 (3,927)
176,029 169,542 170,630 (1,088)
46,129 65,586 48,026 17,560
1,080,418 984,951 955,037 29,914
782,055 745,087 710,331 34,756
1,254 1,006 1,006 0
1,924 4,248 2,324 1,924
113,337 115,795 108,725 7,070
124,863 23,927 32,047 (8,120)
6,917,792 6,661,961 6,574,366 87,595
(35,404) 210,712 298,306 87,594

0 580 580 0

0 1,850 1,850 0

0 3,340 3,340 0
(60,000) (40,714) (39,546) 1,168

0 3,232 3,232 0

(5,000) (24,876) (24,876) 0
(65,000) (56,588) (55,420 1,168
(100,404) 154,124 242,886 88,762
506,492 506,492 506,492 0
90,826 90,826 90,826 0
$496,914 $751,442 $840,204 $88,762

nancia statements



BLOOM VERNON LOCAL SCHOOL DISTRICT
Statement of Fiduciary Assets and Liabilities
Agency Fund
June 30, 2004

Agency
Assets:
Equity in Pooled Cash and Cash Equivalents $15,860
Liabilities:
Undistributed Monies $8,953
Deposits Held and Due to Others 6,907
Total Liabilities $15,860

See accompanying notes to the basic financial statements
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BLOOM VERNON LOCAL SCHOOL DISTRICT
Notes to the Basic Financid Statements
For the Fiscal Y ear Ended June 30, 2004

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

The Bloom Vernon Loca School Didtrict (the“ School Didtrict”) is organized under Article VI, Sections 2
and 3 of the Congtitution of the State of Ohio. The School Didtrict operates under alocaly-elected Board
form of government consgting of five members dected at-large for staggered four year terms. The School
Didtrict provides educationd services as authorized by State statute and federa guidelines.

The School Disgtrict was established in 1968 through the consolidation of existing land areas and school
digricts. The School Digtrict serves an area of gpproximately 84 square miles. It is located in Scioto
County, and includesdl of the Village of South Webster and portions of Bloomand VVernon Townships. It
isgtaffed by 48 non-certificated employees, 77 certificated full-time teaching personne and 6 adminidrative
employees who provide services to 1,027 students and other community members. The School Didtrict
currently operates three ingructiona buildings and one adminigrative building.

Reporting Entity:

A reporting entity is comprised of the primary government, component units, and other organizations that
are included to ensure that the financid statements are not mideading. The primary government of the
School Didtrict consstsof dl funds, departments, boards, and agenciesthat are not legally separatefrom the
School Disgtrict. For Bloom Vernon Local School Didtrict, thisincludes generd operations, food service,
and student related activities of the School Didtrict.

Component units are legdly separate organizations for which the School Didtrict isfinancialy accountable,
The School Didtrict is financidly accountable for an organization if the School Didtrict gppointsavoting
mgjority of the organization’ sgoverning board and (1) the School Didrict isableto sgnificantly influencethe
programsor services performed or provided by the organization; or (2) the School Didtrict islegdly entitled
to or can otherwise access the organization’s resources; the School Didtrict is legaly obligated or has
otherwise assumed the responghility to finance the deficits of, or provide financid support to, the
organization; or the School Didtrict isobligated for the debt of the organization. Component unitsmay aso
include organizations that are fiscally dependent on the School Didtrict in that the School Didtrict approves
the budget, the issuance of debt, or the levying of taxes. The School Didrict has no component units.

The School Didrict participates in sx organizations, three of which are defined as jointly governed
organizations, one as a public entity shared risk pool, and two as insurance purchasing pools. These
organizations are the South Centrd Ohio Computer Association (SCOCA), the Codlition of Rura and
Appal achian Schools, the Pilasco-Ross Specia Education Regiona Resource Center, the Scioto County
Schools Council, the Ohio School Boards Association Workers Compensation Group Rating Plan, and the
Ohio School Plan. These organizations are presented in Notes 16, 17, and 18 to the basic financia

Satements.
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BLOOM VERNON LOCAL SCHOOL DISTRICT
Notes to the Basic Financid Statements
For the Fiscal Y ear Ended June 30, 2004

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Thefinancia statementsof the Bloom Vernon Loca School Digtrict have been prepared in conformity with
generdly accepted accounting principles (GAAP) as goplied to governmentd units. The Governmenta

Accounting Standards Board (GA SB) isthe accepted standard- setting body for establishing governmenta

accounting and financid reporting principles. The School Didtrict dso gpplies Financia Accounting

Standards Board (FASB) statements and interpretations issued on or before November 30, 1989, to its
governmentd activities provided they do not conflict with or contradict GASB pronouncements. Themore
sgnificant of the School Didtrict's accounting policies are described below.

A. Basis of Presentation

The School Didrict's basic financia statements consst of government-wide statements, including a
statement of net assets and a statement of activities, and fund financid Satements which provide amore
detailed leve of financid information.

Government-wide Financial Satements

The statement of net assets and the statement of activities digplay information about the School Didrict asa
whole. These satements include the financid activities of the primary government, except for fiduciary

funds. The satements usudly distinguish between those activities of the School Didrict that are

governmenta and thosethat are considered business-type activities. The School Didtrict, however, hasno
business-type activities.

The statement of net assets presents the financid condition of the governmenta activities of the School

Didrict a year-end. The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the School Didrict’s governmental activities. Direct
expensesarethosethat are specifically associated with aservice, program or department and aretherefore
clearly identifiable to a particular function. Program revenues include charges paid by the recipient of the
goods or services offered by the program, grants and contributions that are restricted to meeting the
operationa or capital requirements of a particular program and interest earned on grantsthat isrequired to
be used to support a particular program. Revenues which are not classfied as program revenues are
presented as generd revenues of the School Didrict, with certain limited exceptions. The comparison of
direct expenses with program revenues identifies the extent to which each governmentd function is sdf-

financing or draws from the generd revenues of the School Didrict.

Fund Financial Satements

During thefiscal year, the School Didtrict segregatestransactionsrelated to certain School Didtrict functions
or activitiesinto separate fundsin order to aid financid management and to demondtrate lega compliance.
Fund financid statements are designed to present financid information of the School Didtrict & this more
detaled levd. Thefocus of governmentd fund financid statementsison mgor funds. Each mgor fund is
presented in a separate column. Nonmgor funds are aggregated and presented in a single column.
Fduciary funds are reported by type.
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BLOOM VERNON LOCAL SCHOOL DISTRICT
Notes to the Basic Financid Statements
For the Fiscal Y ear Ended June 30, 2004

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Fund Accounting

The Schoal Didtrict usesfundsto maintainitsfinancia recordsduring theyear. A fundisdefined asafisca
and acocounting entity with asdf-baancing set of accounts. All funds of the Schoaol Didrict fal within two
categories. governmenta and fiduciary.

Governmental Funds:

Governmentd funds are those through which most governmenta functions of the School Didrict are
financed. Governmental fund reporting focuses on the sources, uses and baances of current financia
resources. Expendable assetsare assigned to the various governmenta funds according to the purposesfor
which they may or must be used. Current lighilities are assgned to the fund from which they will be pad.
The difference between governmenta fund assetsand ligbilitiesisreported asfund balance. Thefollowing
are the School Didrict’'s mgor governmentd funds:

Genegrd Fund - The Genera Fund is the operating fund of the School Digtrict and is used to
account for al financia resources except those required to be accounted for in another fund. The
Generd Fund balanceisavailableto the School Didtrict for any purpose provided it isexpended or
transferred according to the generd laws of Ohio.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of resources
for, and the payment of, generd long-term obligation principd, interest, and related costs.

The other governmentd funds of the School District account for grants and other resourceswhose useis
restricted to a particular purpose.

Fiduciary Funds:

Fiduciary fund reporting focuses on net assets and changesin net assets. Thefiduciary fund category issplit
into four dlassfications: pensontrust funds, investment trust funds, private purposetrust funds and agency
funds. Trust funds are used to account for assets held by the School Didtrict under atrust agreement for
individuas, private organizations, or other governments and ae therefore not available to support the
School Didgtrict’s own programs. Agency funds are cugtodia in nature (assets equd liabilities) and do not
involve measurement of results of operations. The School Didtrict has one fiduciary fund: an agency fund,
used to account for student activity programs.
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BLOOM VERNON LOCAL SCHOOL DISTRICT
Notes to the Basic Financid Statements
For the Fiscal Y ear Ended June 30, 2004

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Measurement Focus

Government-wide Financial Satements

The government-wide statements are prepared using the economic resources measurement focus. All
asetsand liabilities associated with the operation of the School Didtrict areincluded on the statement of net
assts. Thestatement of activities presentsincreases (e.g., revenues) and decreases (e.g., expenses) intota
net assets.

Fund Financial Satements

All governmental funds are accounted for usng aflow of current financid resources measurement focus.
With thismeasurement focus, only current assetsand current liabilitiesgeneraly areincluded on the balance
sheet. The statement of revenues, expenditures and changesin fund balances reports on the sources (i.e,
revenues and other financing sources) and uses (i.e., expenditures and other financing uses) of current
financid resources. This gpproach differs from the manner in which the governmentd activities of the
government-wide financiad statements are prepared. Governmental fund financid statements therefore
include areconciliation with brief explanations to better identify the relationship between the government-
wide statements and the statements for governmenta funds.

D. Basisof Accounting

Basisof accounting determineswhen transactions are recorded in thefinancia records and reported on the
financid gatements. Government-widefinancid satementsand thefinancid satementsof thefidudary fund
are prepared using the accrua basis of accounting. Governmenta funds use the modified accrua basis of
accounting. Differencesin the accrud and the modified accrua basis of accounting arisein the recognition
of revenue, the recording of deferred revenue, and in the presentation of expenses versus expenditures.

Revenues - Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party givesand receives essentialy equd vaue
is recorded on the accrud basis when the exchange takes place. On amodified accrud basis, revenueis
recorded in the fiscal year in which the resources are measurable and become available. “Measurable”’
means the amount of the transaction can be determined, and “available’ means that the resources are
collectible within the current fisca year, or are expected to be collected soon enough theresfter to be used
to pay liabilities of the current fiscal year. For the School Didtrict, available means expected to bereceived
within sixty days of fiscd year-end.
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BLOOM VERNON LOCAL SCHOOL DISTRICT
Notes to the Basic Financid Statements
For the Fiscal Y ear Ended June 30, 2004

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Nontexchangetransactions, in which the School Didtrict receivesvauewithout directly giving equa vauein
return, include property taxes, grants, entittements and donations. On an accrua bas's, revenue from
property taxesis recognized in thefisca year for which the taxes are levied (See Note 7). Revenue from
grants, entitlements and donations is recognized in the fiscd year in which dl digibility requirements have
been satidfied. Eligibility requirements include timing requirements, which specify the fisca year when the
resources are required to be used or the fiscal year when useisfirst permitted, matching requirements; in
which the School District must provide local resourcesto be used for aspecified purpose; and expenditure
requirements, in which the resources are provided to the School Digtrict on areimbursement basis. Ona
modified accrua basis, revenue from non-exchange transactions must also be available before it can be

recogni zed.

Under the modified accrud basis, the following revenue sources are consdered to be both measurable and
available a fiscd year-end: property taxes available for advance and grants.

Deferred Revenue

Deferred revenue arises when assets are recogni zed before revenue recognition criteria have been satisfied.
Property taxes for which there is an enforcegble lega claim as of June 30, 2004, but which werelevied to
finance fiscal year 2005 operations, have been recorded as deferred revenue. Grants and entitlements

received before the digibility requirements are met are also recorded as deferred revenue.

On governmentd fund financia statements, receivablesthat will not be collected within the available period
have a so been reported as deferred revenue.

Expenses/Expenditures

On the accrud bass of accounting, expenses are recognized a the time they are incurred.

The measurement focus of governmentd fund accounting is on decreases in net financid resources
(expenditures) rather than expenses. Expenditures are generaly recognized in the accounting period in

which the rdlated fund ligbility is incurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in the governmenta funds.
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BLOOM VERNON LOCAL SCHOOL DISTRICT
Notes to the Basic Financid Statements
For the Fiscal Y ear Ended June 30, 2004

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Budgetary Process

All funds, other than agency funds, are legdly required to be budgeted and appropriated. The magjor

documents prepared are the tax budget, the appropriation resolution and the certificate of estimated

resources, which are prepared on the budgetary basis of accounting. Thetax budget demonstrates aneed
for exigting or increased tax rates. The certificate of estimated resources establishes alimit on the amounts
that the Board of Education may appropriate. The gppropriation resolution isthe Board' s authorization to
spend resources and sets annua limits on expenditures plus encumbrancesat aleve of control selected by
theBoard. Thelegd leve of control has been established by the Board of Education at thefund level. The
Treasurer has been authorized to alocate Board appropriationsto the function and object leve within each
fund.

The certificate of estimated resources may be amended during the year if projected increases or decreases
in revenue are identified by the School Didtrict Treasurer. The amounts reported as the origind budgeted
amounts in the budgetary statements reflect the amountsin the certificate when the origind appropriations
were adopted. Theamountsreported inthefina column of the budgetary statementsreflect theamountsin
the amended certificate in effect a the time the final appropriations were passed.

The gppropriation resolution is subject to amendment by the Board throughout the year with the restriction
that gppropriations may not exceed estimated revenues. The amounts reported as the origina budgeted
amounts reflect the first appropriation for that fund that covered the entire fiscd year, including amounts
automatically carried over from prior years. Theamountsreported asthefina budgeted amounts represent
the find appropriation amounts passed by the Board during the year, induding al supplementa
appropriations.

F. Cash and Cash Equivalents

To improve cash management, dl cash received by the School Didtrict is pooled. Moniesfor al funds,
including proprietary funds, are maintained in this pool. Individua fund integrity is maintained through the
School Didrict’ srecords. Each fund' sinterest inthe pool ispresented as* Equity in Pooled Cash and Cash
Equivdents’ on the balance shet.

During fisca year 2004, the School Didtrict’s only investments were repurchase agreements. Repurchase
agreements are reported at cost.

Following Ohio gatutes, the Board of Education has, by resolution, specified the funds to receive an
dlocation of interest earnings.  Interest revenue credited to the Generd Fund during fiscd year 2004
amounted to $20,967, which includes $8,185 assigned from other School District funds.

Investments of the cash management pool and invesments with an origind maturity of three monthsor less
at thetime they are purchased by the School Didtrict are presented on thefinancia statementsas Cash and
Cash Equivaents.
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BLOOM VERNON LOCAL SCHOOL DISTRICT
Notes to the Basic Financid Statements
For the Fiscal Y ear Ended June 30, 2004

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

G. Inventory

Inventories are presented at cost on a firgt-in, fird-out basis and are expended/expensed when used.
Inventories cons st of materids and supplies held for consumption and donated and purchased food.

H. Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30, 2004, are recorded as
prepaid items using the consumption method. A current asset for the prepaid amount isrecorded at thetime
of the purchase and an expenditure is reported in the year in which services are consumed.

|. Capital Assets

All capitd assets of the School Didtrict are generd capital assets associated with governmenta activities.
Generd capitd assetsusualy result from expendituresin the governmentd funds. These assetsare reported
inthe governmentd activities column of the government-wide statement of net assets but arenot reportedin
the fund financid Statements.

Capita assetsare capitdized at cost (or estimated historica cost) and updated for additions and retirements
during the fiscal year. Donated capitd assets are recorded at their fair market vaues as of the date
received. The School Didrict maintains a capitaization threshold of one thousand dollars. The School
Didtrict doesnot possessany infrastructure. Improvements are capitaized; the costs of norma maintenance
and repairs that do not add to the vaue of the asset or materialy extend an asset’ s life are not capitdized.

All reported capital assets, except land and congtruction in progress, are depreciated. Improvements are
depreciated over the remaining useful livesof therelated capital assets. Depreciationiscomputed using the
draght-line method over the following useful lives

Description Estimated Lives
Land Improvements 20 years
Buildings and Improvements 20 - 40 years
Furniture, Fixtures and Equipment 5-20years
Vehicles 4 - 10 years
Textbooks 10 years

J. Interfund Balances

On fund financid statements, recaivables and payables resulting from short-term interfund loans are
dassfied as “Interfund Receivables’ and “Interfund Payables’. These amounts are diminaed in the
governmentd activities column of the statement of net assats.
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NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

K. Compensated Absences

V acation benefits are accrued as a liability as the benefits are earned if the employees’ rights to receive
compensation are attributable to services dready rendered and it is probable that the School Digtrict will
compensate the employeesfor the benefitsthrough paid time off or some other means. The School Didtrict
records aliability for accumulated unused vacation time when earned for al employeeswith morethan one
year of service.

Sick leave benefits are accrued as aliability using the termination method. An accrua for earned sick leave
ismadeto theextent it isprobable that benefitswill result intermination payments. Theligbility isan etimate
based on the School Didtrict’s past experience of making termination payments.

L. Accrued Liabilitiesand L ong-Term Obligations

All payablesand accrued lighilities, and long-term obligations are reported in the government-widefinandd
Satements.

In genera, governmenta fund payables and accrued lidbilities thet, once incurred, are paid in a timely
manner and in full from current financia resources are reported as obligations of the funds. However,
compensated absences and contractudly required pengon contributionsthat will be paid from governmenta
funds are reported as a liahility in the fund financid statements only to the extent thet they are due for
payment in the current fiscd year. Bonds, long-term loans and capitd leases that will be paid from
governmentd funds are recognized as an expenditure and ligbility in the governmenta fund finencid
Statements when due.

M. Interfund Transactions

Exchange transactions between funds are reported as revenuesin the seller funds and as expendituresinthe
purchaser funds. Flowsof cash or goodsfrom onefund to another without arequirement for repayment are
reported as interfund transfers.  Interfund transfers are reported as other financing sources/uses in
governmentd funds. Repaymentsfrom fundsresponsblefor particular expendituresto thefundsthet initidly
paid for them are not presented on the financid satements.  Interfund trandfers are diminated in the
dtatement of activities.

N. Restricted Assets

Assatsare reported asrestricted when limitations on their use change the nature or norma understanding of
theavallability of theasset. Such congraintsare either imposed by creditors, contributors, grantors, laws of
other governments, or imposed by law through congtitutiona provisons or enabling legidation. Redricted
assets in the General Fund represent cash and cash equivaents legaly required to be set-aside by the
Schoal Didrict for capital improvements and unspent grant revenuesrestricted for bus purchases. SeeNote
19 for additiond informeation regarding set-asides.
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NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

0. Fund Balance Reserves

The School Didtrict reserves those portions of fund equity which are legdly segregated for aspecific future
use or which do not represent available expendable resources and therefore are not available for

appropriaion or expenditure. Unreserved fund baance indicates that portion of fund equity which is
avallablefor appropriation in future periods. Fund equity reserves have been established for encumbrances,
property taxes, capital improvements, bus purchases, and unclaimed monies. Under Ohio law, unclamed
monies are not available for gppropriation until they have remained unclamed for five years.

Thereservefor property taxes representstaxes recogni zed as revenue under generaly accepted accounting
principles but not available for appropriations under State Satute.

P. Net Assets

Net assets represent the difference between assetsand ligbilities. Net assetsinvested in capital assets, net
of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction or improvement of those assets. Net
astsarereported asredtricted when there are limitationsimposed on their use elther through the enabling
legidation adopted by the School Didtrict or through externd restrictionsimposed by creditors, grantors, or
laws or regulations of other governments. Net assets restricted for other purposes include resources
restricted for food service operations, music and athletic programs, and federd and state grantsredtricted to

expenditures for specified purposes.

The School Digtrict gpplies restricted resources when an expenseisincurred for purposes for which both
restricted and unrestricted net assets are available.

Q. Estimates
The preparation of financid statementsin conformity with generaly accepted accounting principlesrequires

management to make estimates and assumptionsthat affect theamountsreported in thefinancia satements
and accompanying notes. Actud results may differ from those estimates.

NOTE 3—CHANGESIN ACCOUNTING PRINCIPLES

For fiscd year 2004, the School Didtrict has implemented GASB Statement No. 34, “Basic Financial
Satements - and Management’ s Discussion and Analysis- for State and Local Governments” GASB
Statement No. 37, " Basic Financial Satementsfor Sate and Local Governments: Omnibus’ ,GASB
Statement No. 38, “ Certain Financial Satement Note Disclosures’, GASB Statement No. 39,
“ Determining Whether Certain Organizations are Component Units’, GASB Statement No. 41,
“Budgetary Comparison Schedules - Perspective Differences.”, and GASB Interpretation No. 6,
“Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund
Financial Satements’'.
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NOTE 3—CHANGESIN ACCOUNTING PRINCIPLES (continued)

GASB Statement No. 34 creates new basic financia statements for reporting on the School Didtrict’s
finandd activities. Thefinancid statements now include government-widefinancid statementsprepared on
an accrud basis of accounting and fund financia statements which present information for individua mgor
funds rather than by fund type. Nonmagor funds are presented in tota in one column. The government-
wide financid statements combine the governmentd activities into one column.

GASB Statement No. 37 clarifies certain provisons of GASB Statement No. 34, including the required
content of the Management’s Discusson and Analys's, the classfication of program revenues, and the
criteriafor determining mgor funds.

GASB Statement No. 38 modifies, establishes, and rescinds ceartain financial statement note disclosure.

GASB Statement No. 39 further defines the guidelines of GASB Statement No. 14, “ The Financial
Reporting Entity”. The implementation of this new statement had no effect on the School Didrict's
financia statements for fiscd year 2004.

GASB Statement No. 41 only applies when there are sSignificant perspective differences that prevent an
entity from associating the estimated revenues and appropriations from its legaly adopted budget to the
magor revenue sources and functiona expenditures that are reported in the generad and major specia

revenue funds. The implementation of this statement had no effect on the presentation of budgetary
gtatements by the School Didtrict for fisca year 2004.

GASB Interpretation No. 6 clarifiesthe gpplication of standardsfor modified accrua recognition of certain
ligbilitiesand expendituresin areaswhere differences have arisen, or potentidly could arise, ininterpretation
and practice.

The beginning net assat amount for governmentd activities reflects the change in fund baance for
governmenta funds at June 30, 2003, caused by the conversion to the accrual basis of accounting.

Theimplementation of these statements and the recl assification of the Food Service Fund from an enterprise
fund to aspecid revenue fund had the following effect on the fund baances of mgjor and nonmgjor funds of
the School Didrict asthey were previoudy reported. Thetrangtion from governmenta fund balanceto net
assets of the governmental activitiesis aso presented.
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NOTE 3—CHANGESIN ACCOUNTING PRINCIPLES (continued)

Fund Balances, June 30, 2003 $78,046 $298,271  $369,940 $746,257
Interpretation No. 6
Adjustment 9,548 0 9,766 19,314
Correction of an Error
(Unclaimed Monies) 3,028 3,028
Fund Reclassification 0 0 (32,837) (32,837)
Adjusted Fund Balances,
June 30, 2003 $90,622 $298,271  $346,869 735,762
GASB 34 Adjustments:
Deferred Asss.
Intergovernmenta Receivables 146,577
Delinquent Property Taxes 99,397
Capital Assets 21,043,902
Accrued Interest Payable (6,451)
Intergovernmental Payables (67,239)
Long Term Liabilities:
Generd Obligation Bonds Payable (1,110,000)
Energy Conservation Loan (19,208)
Compensated Absences Payable (334,130)
Adjusted Governmental Activities Net Assets, June 30, 2003 $20,488,610
Food Service
Enterprise Fund
Fund Equity, June 30, 2003 $91,660
Fund Reclassification (91,660)
Restated Fund Equity, June 30, 2003 $0
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NOTE 4-ACCOUNTABILITY AND COMPLIANCE

A. Accountability

The Food Service, Other Grants, Education Management Information Systems, Disadvantaged Pupil
Impact Aid, SchoolNet Professona Development, Title 11, and Title 11-A Specia Revenue Funds had
deficit fund balances of $36,068, $14, $3,912, $70,059, $9, $320, and $18,103, respectively, asof June
30, 2004. The Generd Fund providestransfersto cover deficit balances, however, thisis donewhen cash
is needed rather than when accruas occur.

B. Compliance

The fallowing funds had fina gppropriations in excess of find estimated revenues and available fund
balances:

Edimated Revenuesplus
Fund Name/ Type Avalable Fund Bdances ~ Appropriations Excess
Secial Revenue Funds:
Summer School Subsidy $11,228 $18,533 ($7,305)
Drug Free Grant 7,04 8,598 (1,544)

The School Digtrict will monitor budgetary controls more closdly in the future to dleviate such compliance
ISSues.

NOTE 5-—BUDGETARY BASSOF ACCOUNTING

While the School Didtrict isreporting financia position, results of operations, and changesin fund balances
onthebasisof generdly accepted accounting principles (GAAP), the budgetary basisasprovided by law is
based upon accounting for certain transactions on a basis of cash receipts, disbursements, and
encumbrances. The Statement of Revenues, Expenditures and Changes in Fund Balances - Budget and
Actud (Budget Basis) is presented for the General Fund on the budgetary basis to provide a meaningful
comparison of actua results with the budget.
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NOTE 5—BUDGETARY BASI S OF ACCOUNTING (continued)

The mgjor differences between the budget basis and GAAP basis are that:

1.

Revenues are recorded when received in cash (budget basis) as opposed to when susceptible to
accrua (GAAP bass).

Expenditures are recorded when paid in cash (budget basis) as opposed to when the liability is
incurred (GAAP basis).

Encumbrances aretreated as expendituresfor al funds (budget basis) rather than asareservation
of fund baance (GAAP bass).

Advances|nand Advances Out are operating transactions (budget basis) as opposed to balance
sheet transactions (GAAP basis).

Unrecorded cash represents amounts received but not included as revenue on the budget basis
operating statemerts. These amounts are included as revenue on the GAAP basis operating
Satements.

The School Didrict doesnot budget for the activities of the unclaimed moniesfund, whichindudes
monieswhich are owed to othersand are held by the School Didtrict in an agency fund. After five
years, if the money remains unclamed, it then reverts back to the School Didrict. For GAAP
reporting purposes, these monies are included as part of the Generd Fund. Thus, they are
included as revenue and expenditures (GAAP basis) but are not budgeted for (budget basis).

The following table summarizes the adjustments necessary to reconcile the GAAP and budgetary basis
Satements for the General Fund.

Net Change in Fund Balance

GAAPBasis $535,878

Adjustments:
Revenue Accruals (47,820)
Expenditure Accruals (40,954)
Unbudgeted Activity (3,028)
Unrecorded Cash - FY 04 (46)
Unrecorded Cash - FY 03 86
Advances (21,644)
Encumbrances (179,586)

Budget Basis $242,886
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NOTE 6 - DEPOSITS AND INVESTMENTS

State statutes classfy monies held by the School Didtrict into three categories.

Active deposits are public deposits necessary to meet current demands on thetreasury. Such monies must
be maintained ether as cash in the School Didrict Treasury, in commercid accounts payable or
withdrawable on demand, including negotiable order of withdrawa (NOW) accounts, or in money market
deposit accounts.

I nective depogitsare public depositsthat the Board of Education hasidentified asnot required for usewithin
the current five year period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current period of designation of depositories, or
by savings or deposit accountsincluding, but not limited to, passhook accounts.

Interim deposits are depodits of interim monies. Interim monies are those monieswhich are not needed for
immediate use but which will be needed before the end of the current period of designation of depositories.
| nterim deposits must be evidenced by time certificates of deposit maturing not morethan oneyear fromthe
date of deposit, or by savings accounts, including passbook accounts.

Protection of School Digtrict’ sdepositsis provided by the Federal Deposit Insurance Corporation (FDIC),
by eligible securities pledged by thefinancid indtitution as security for repayment, by surety company bonds
deposited with the Treasurer by the financid ingtitution, or by a sngle collatera pool established by the
finandid indtitution to secure the repayment of al public monies deposited with the inditution.

State gatute permits interim monies to be deposited or invested in the following securities:

1. United States Treasury notes, bills, bonds, or any other obligation or security issued by the United
States Treasury or any other obligation guaranteed as to principa and interest by the United
States;

2. Bonds, notes, debentures, or any other obligations or securitiesissued by the federal government
agency or insrumentality, including but not limited to, the Federal Nationa Mortgage Association,
Federal Home Loan Bank, Federd Farm Credit Bank, Federd Home Loan Mortgage
Corporation, Government National Mortgage Associaion, and Student Loan Marketing
Association. All federd agency securitiesshdl bedirect issuances of federa government agencies
or ingrumentdities;

3. Written repurchase agreementsin the securities|listed above provided that the market value of the
securities subject to the repurchase agreement must exceed theprincipd vaueof theagreement by
at least two percent and be marked to market daily, and that the term of the agreement must not
exceed thirty days,

4. Bondsand other obligations of the State of Ohio;
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NOTE 6- DEPOSITS AND _INVESTMENTS (continued)

5. No-load money market mutua funds conssting exclusvely of obligationsdescribed indivison (1)
or (2) and repurchase agreements secured by such obligations, provided that investments in
securities described in this divison are made only through eligible inditutions,

6. The State Treasurer’ sinvestment pool (STAROIO);

7. Certain bankers acceptance and commercia paper notesfor aperiod not to exceed one hundred
eighty days from the date of purchase in an amount not to exceed twenty-five percent of interim
monies available for investment at any onetime; and

8. Under limited circumstances, debt interestsrated in either of thetwo highest rating  classifications
by at least two nationdly recognized rating agencies.

Investmentsin siripped principa or interest obligations, reverse repurchase agreements and derivetivesare
prohibited. Theissuance of taxable notes for the purpose of arbitrage, the use of leverage and short sdlling
areaso prohibited. An investiment must mature within five yearsfrom the date of purchase unless matched
to agpecific obligation or debt of the School Didtrict, and must be purchased with the expectation that it will

be held to maturity. Investments may only be made through specified dedersand inditutions. Payment for
investments may be made only upon delivery of the securities representing the investmentsto the Treasurer
or qualified trustee or, if the securities are not represented by a certificate, upon receipt of confirmation of

transfer from the custodian.

The following information classifies deposits and investments by categories of risk as defined in GASB
Statement No. 3, "Deposits with Financial Institutions, Investments (including repurchase
agreements) and Rever se Repurchase Agreements’.

Deposits: At fiscd year-end, the carrying amount of the School Didtrict’ s deposits was $332,255 and the
bank balance was $335,968. Of the bank balance, $100,113 was covered by federa depository insurance
and $235,855 was uninsured and uncollateraized. Although the securitiesserving ascollaterd werehed by
the pledging financid ingtitution's trust department in the School Didrict's name and dl State datutory
requirementsfor the deposit of money had been followed, non-compliance with federa requirements could
potentialy subject the School Didtrict to asuccessful claim by the Federd Deposit Insurance Corporation.

Investments: The School Didtrict’s investments are required to be categorized to give indication of the
level of risk assumed by the School Didrict at fiscd year end. Category 1 includes investments that are
insured or registered or for which securities are held by the School Didrict or its agent in the School

Didrict' sname. Category 2 includesuninsured or unregistered investmentsfor which the securitiesare held
by the counterparty’s trust department or agent in the School Digtrict’s name. Category 3 includes
uninsured and unregistered investments for which the securities are held by the counterparty, or by itstrust
department or agent but not in the School Didrict’s name.
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NOTE 6- DEPOSITS AND _INVESTMENTS (continued)

Carrying/
Category Far Vdue
Repurchase Agreement $1,546,741 $1,546,741

The dlassfication of cash and cash equivdents and investments on the financid statements is based on
criteria set forth n GASB Statement No. 9. A reconciliation between the classfications of cash and
investments and the financid statements and the classification per GASB Statement No. 3 isasfollows.

Cash and Cash
Equivaents
Deposits Investments
GASB Statement 9 $1,878,996 $ 0
Repurchase Agreement 1,546,741 $1,546,741
GASB Statement 3 $ 332,255 $1,546,741

NOTE 7 - PROPERTY TAXES

Property taxes are levied and assessed on a caendar year basis while the School Didtrict fiscd year runs
from July through June. Firgt hdf tax collectionsarereceived by the School Didtrict inthe second haf of the
fiscdl year. Second hdf tax digtributions occur in the first haf of the following fiscd year.

Property taxes include amountslevied againg al red, public utility and tangible persond property (usedin
business) located in the School Didrict. Red property tax revenue received in caendar year 2004
represents collections of calendar year 2003 taxes. Real property taxes received in calendar year 2004
werelevied after April 1, 2003, on the assessed value listed as of January 1, 2003, thelien date. Assessed
vauesfor red property taxes are established by State law at thirty-five percent of appraised market value.
Red property taxes are payable annually or semi-annualy. If paid annudly, payment isdue December 31,
if paid semi-annually, thefirst payment isdue December 31 with the remainder payable by June20. Under
certain circumstances, State statute permits aternate payment dates to be established.

Public utility property tax revenue received in caendar year 2004 represents collections of calendar year
2003 taxes. Public utility redl and tangible persond property taxesreceived in caendar year 2004 became
alien December 31, 2002, were levied after April 1, 2003, and are collected in 2004 with real property
taxes. Public utility real property is assessed at thirty-five percent of true vaue; public utility tangible
persona property currently is assessed at varying percentages of true vaue.

Tangible persond property tax revenue received during calendar year 2004 (other than public utility
property) represents the collection of 2004 taxes. Tangible personal property taxes received in calendar
year 2004 were levied after April 1, 2003, on the value as of December 31, 2003. Tangible persona
property is currently assessed at twenty-five percent of true value for capital assets and twenty-three
percent of true vaue for inventory. Payments by multi-county taxpayers are due September 20. Single
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NOTE 7 - PROPERTY TAXES (continued)

county taxpayersmay pay annualy or semi-annudly. If pad annudly, payment isdue April 30; if paid semi-
annualy, thefirst payment isdue April 30, with theremainder payable by September 20. Tangiblepersond
property taxes paid by April 30 are usudly received by the School Didtrict prior to June 30.

The School Didtrict receives property taxes from Scioto County. The County Auditor periodicaly
advances to the School Didrict its portion of the taxes collected. Second-half redl property tax payments
collected by the County by June 30, 2004, are availableto financefisca year 2004 operations. Theamount
available to be advanced can vary based on the date the tax bills are sent.

Accrued property taxes receivable includes red property, public utility property and tangible persond

property taxeswhich are measurable as of June 30, 2004, and for which thereisan enforceablelega claim.

Although total property tax collections for the next fiscal year are measurable, only the amount of redl

property taxes available asan advance at June 30 waslevied to finance current fiscal year operationsandis
reported asrevenue at fiscal year-end. The portion of the receivable not levied to finance current fiscd year
operationsis offset by a credit to deferred revenue.

The amount available as an advance at June 30, 2004, was $93,265 in the Generd Fund, $23,783 in the
Debt Service Fund and $6,812 in Other Governmentd Funds. The amount available asan advance a June
30, 2003, was $53,846 in the General Fund and $19,087 in Other Governmental Funds. On afull accrud
bas's, collectible delinquent property taxes have been recorded as a receivable and revenue, while on a
modified bags, the revenue is deferred.

The assessed vaues upon which fiscal year 2004 taxes were collected are:

2003 Second- 2004 First-
Half Collections Half Collections
Amount Percent Amount Percent

Agricultural/Residential

and Other Redl Estate $30,370,300 72.66% $31,137,460 73.37%
Public Utility 136,800 0.33% 10,658,570 25.12%
Tangible Personal Property 11,291,720 27.01% 640,824 1.51%
Total Assessed Value $41,798,820 100.00% $42,436,854 100.00%
Tax rate per $1,000 of

assessed valuation $32.82 $32.82
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NOTE 8- RECEIVABLES

Receivables at June 30, 2004, consisted of property taxes, intergovernmenta grants, and interfund. All
receivables are consdered collectible in full and will be received within one year due to the ability to
foreclose for the nonpayment of taxes, the stable condition of State programs, and the current fiscd year
guarantee of federd funds.

A summary of the principa items of intergovernmenta receivables follows:

Amounts
Governmental Activities:
Titlel $63,690
Titlel1-A 23,531
Even Start Grant 21,689
Excess Costs 20,079
Food Service 18,232
Title VI-B, Specia Education Idea B 17,512
Title VI-B, Special Education Rural 12,461
Title VI-A, Safe and Drug Free Schools 11,533
Student Intervention Grant 8,603
Learn and Serve Grant 5,763
Titlel1-D 3,564
TitleV 381
Total Intergovernmental Receivables $207,038
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NOTE 9- CAPITAL ASSETS

Capital assets activity for the fiscd year ended June 30, 2004, was as follows:

Restated
Balance at Balance at
6/30/03 Additions Deductions 6/30/04

Governmental Activities
Capital Assets Not Being Depreciated:

Land $269,130 $0 $0 $269,130

Construction in Progress 0 9,796 0 9,796
Total Capital Assets Not Being

Depreciated 269,130 9,796 0 278,926
Capital Assets Being Depreciated:

Land Improvements 632,430 46,913 (7,427) 671,916

Buildings and Improvements 22,858,244 5,000 (27,617) 22,835,627

Furniture, Fixtures and Equipment 1,563,885 91,214 (134,454) 1,520,645

Vehicles 1,021,187 0 (6,059) 1,015,128

Textbooks 385,640 0 (288,192 97,448
Total Capital Assets

Being Depreciated 26,461,386 143,127 (463,749) 26,140,764
Less Accumulated Depreciation:

Land Improvements (9,379) (23,203) 7,427 (25,155)

Buildings and Improvements (3,471,376) (576,773) 22,419 (4,025,730)

Furniture, Fixtures and Equipment (904,105) (140,743) 96,893 (947,955)

Vehicles (924,063) (33,930) 6,059 (951,934)

Textbooks (377,691) (1,511 281,754 (97,448
Total Accumulated Depreciation (5,686,614) (776,160) * 414,552 (6,048,222)
Total Capital AssetsBeing

Depreciated, Net 20,774,772 (633,033) (49,197) 20,092,542
Governmental Activities

Capital Assets, Net $21,043,902 ($623,237) ($49,197)  $20,371,468
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NOTE 9- CAPITAL ASSETS (continued)

* Depreciation expense was charged to governmenta functions as follows:

Instruction:
Regular $315,760
Special 71,676
Vocational 5,436
Adult/Continuing 4,474
Support Services.
Pupils 19,178
Instructional Staff 63,596
Administration 36,559
Fiscal 13,720
Business 5,703
Operation and Maintenance of Plant 54,115
Pupil Transportation 98,609
Central 4,474
Operation of Non-Instructional Services -
Food Service 66,027
Extracurricular Activities 16,833
Total Depreciation Expense $776,160

NOTE 10- RISK MANAGEMENT

The School Didtrict isexposed to various risks of loss related to torts; theft of, damageto, and destruction
of assets,; errors and omissions; injuries to employees, and naturd disasters. During fiscd year 2004, the
School Didtrict contracted with Harcum- Schuett Insurancefor ligbility insurance coverage and property and
inland marine coverage. Coverage provided by Harcum- Schuett Insurance is as follows:
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NOTE 10 - RISK MANAGEMENT (continued)

Building and Contents - at replacement cost ($2,500 deductible) $38,081,200
Inland Marine Coverage ($1,000 deductible) 64,017
Employee Theft - Per Loss Coverage Limit ($1,000 deductible) 25,000
Automobile Liability:

Liability 1,000,000

Schedule of Coverages and Covered Autos and Buses
Physical Damage - Comprehensive ($250 Deductible)
Physical Damage - Collision ($500 Deductible)

Towing and Labor 50
Schedule of Hired or Borrowed Covered Autos
Physical Damage - Comprehensive ($250 Deductible) 25,000
Physical Damage - Collision ($500 Deductible) 25,000
Auto Medical Payments 5,000
Uninsured Motorists 100,000
Equipment Breakdown Coverage
Expediting Expenses (included)
Hazardous Substances 25,000

Perishable Goods (included)
Computer Equipment (included)
CFC Refrigerants 100,000

During fisca year 2004, the School Digtrict participated in the Ohio School Plan (OSP), an insurance
purchasing pool. Eachindividua school district entersinto an agreement with the OSP and its premium is
based on types of coverage, limitsof coverage, and deductiblesthat it selects. The School Didtrict paysthis
annual premium to the OSP. (See Note 18).
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NOTE 10 - RISK MANAGEMENT (continued)

The types and amounts of coverage provided by the Ohio School Plan are asfollows:

General Liability:
Bodily Injury and Property Damage - Each Occurrence Limit and
Sexual Abuse Injury - Each Sexual Abuse Offense Limit $1,000,000
Personal and Advertising Injury - Each Offense Limit 1,000,000
Fire Damage - Any One Event Limit 500,000
Medical Expense - Any One Person Limit 10,000
Medical Expense - Each Accident Limit 10,000
General Aggregate Limit 3,000,000
Products - Completed Operations Limit 1,000,000
Employee Benefits Liability Endorsement:
Employee Benefits Injury - Each Offense Limit 1,000,000
Employee Benefits Injury - Aggregate Limit 3,000,000
Employer's Liability and Stop Gap Endorsement:
Bodily Injury by Accident - Each Accident Limit 1,000,000
Bodily Injury by Disease - Endorsement Limit 1,000,000
Bodily Injury by Disease - Each Employee Limit 1,000,000
Educational Legal Liability Coverage ($10,000 deductible):
Errors and Omissions Injury Limit 1,000,000
Errors and Omissions Injury Aggregate Limit 2,000,000
Employment Practices Injury Limit 1,000,000
Employment Practices Injury Aggregate Limit 2,000,000
Defense Costs Cap 1,000,000
Defense Costs Aggregate Cap 1,000,000

Settled claims have not exceeded this commercid coverage in any of the past three years. There has not
been asgnificant decrease in insurance coverage from last year.

The School Didrict is amember of the Scioto County Schools Council, a public entity shared risk pool
(Note 17), offering employee medica and dentd insuranceto participating school districtswithinthecounty.
Monthly premiums are paid to the South Central Ohio Educationd Service Center asfiscal agent, whoin
turns pays the claims on the School Didtrict’ s behdf. The Council isresponsible for the management and
operations of the program. Upon termination from the Council, for any reason, the School Didtrict shall
have no obligation under the plan beyond paying the difference between the clamsincurred (even though
later filed) and expenses of the plan due up to the date of termination plus extended benefits, if any,
provided under the plan. All claims and expenses shdl be paid from the funds of the Council.
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NOTE 10 - RISK MANAGEMENT (continued)

For fisca year 2004, the School Didtrict participated in the Ohio School Boards Association Workers
Compensation Group Rating Plan (GRP), an insurance purchasing pool (Note 18). Theintent of the GRPis
to achieve the benefit of a reduced premium for the School Didrict by virtue of its grouping and
representation with other participants in the GRP. The workers compensation experience of the
participating school digtrictsis caculated as one experience and a common premium rate is gpplied to all
school digtrictsin the GRP. Each participant paysitsworkers compensation premium to the State based
on the rate for the GRP rather than its individud rate. Totad savings are then cdculated and each
participant’s individua performance is compared to the overdl savings percentage of the GRP. A
participant will then either receive money fromor be required to contribute to the “ Equity Pooling Fund”.
This*equity pooling” arrangement ensuresthat each participant sharesequally inthe overa| performance of
the GRP. Participation in the GRP islimited to schoadl digtrictsthat can meet the GRP s selection criteria
Thefirm of GatesMcDondd & Co. providesadminigtrative, cost control and actuarid servicesto the GRP.
Each year, the School Didtrict pays an enrollment fee to the GRP to cover cogts of administering the

program.

NOTE 11 - DEFINED BENEFIT PENSION PLANS

A. School Employees Retirement System

The School Didtrict contributes to the School Employees Retirement System (SERS), a cost-sharing
multiple-employer defined benefit pension plan. SERS provides retirement and disability benefits, annud
cost- of- living adjustments, and death benefitsto plan membersand beneficiaries. Authority to establish and
amend benefitsis provided by Chapter 3309 of the Ohio Revised Code. SERSissuesapublicly available,
gand-donefinancid report that includesfinancid statements and required supplementary information. That
report may be obtained by writing to the School Employees Retirement System, 300 East Broad Strest,
Suite 100, Columbus, Ohio 43215-3746 or by calling (614) 222-5853.

Planmembersare required to contribute 10 percent of their annua covered salary and the School Didtrictis
required to contribute at an actuarialy determined rate. The current School Didtrict rate is 14 percent of

annua covered payroll. A portion of the School Didrict’s contribution isused to fund pension obligations
with the remainder being used to fund hedlth care benefits; for fisca year 2004, 9.09 percent of annua

covered sdary was the portion used to fund pension obligations. For fisca year 2003, 8.17 percent of

annua covered sdary was the portion used to fund pension obligations. The contribution requirements of
plan membersand employersare established and may be amended, up to astatutory maximum amount, by
the SERS Retirement Board. The School Digtrict’ srequired contributionsfor pension obligationsto SERS
for the fisca years ended June 30, 2004, 2003, and 2002, were $85,409, $96,336, and $69,091,

respectively; 51.06 percent has been contributed for fisca year 2004 and 100 percent for fisca years 2003
and 2002. $41,801 represents the unpaid contribution for fisca year 2004,
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NOTE 11 - DEFINED BENEFIT PENSION PL ANS (continued)

B. State Teachers Retirement System of Ohio

The School Didtrict participates in the State Teachers Retirement System of Ohio (STRS Ohio), a cost-
sharing, multiple-employer public employee retirement sysem. STRS Ohio provides retirement and
disability benefitsto members and death and survivor benefitsto beneficiaries. STRS Ohio issuesastand-
aonefinancid report that may be obtained by writing to STRS Ohio, 275 E. Broad St., Columbus, OH
43215-3371 or by calling (614) 227-4090, or by visting the STRS Ohio web ste a www.stroh.org.

New members have achoice of threeretirement plans, aDefined Benefit (DB) Plan, aDefined Contribution
(DC) Plan and a Combined Ran. The DB plan offers an annud retirement alowance based on find
average saary times a percentage that varies based on years of service, or an alowance based on member
contributions and earned interest matched by STRS Ohio funds times an actuarialy determined annuity
factor. The DC Plan alows membersto place al their member contributions and employer contributions
equal to 10.5 percent of earned compensation into an investment account. |nvestment decisions are made
by the member. A member is €digible to receive a retirement benefit a age 50 and termination of
employment. The Combined Plan offersfeatures of both the DC Plan and the DB Plan. In the Combined
Plan, member contributions are invested by the member, and employer contributions are used to fund the
defined benefit payment at areduced level fromtheregular DB Plan. DC and Combined Plan memberswill
trander to the Defined Benefit Plan during ther fifth year of membership unlessthey permanently sdlect the
DC or Combined Plan. Existing members with less than five years of service credit as of June 30, 2001,
were given the option of making aonetimeirrevocable decision to transfer their account baances from the
exising DB Plan into the DC Plan or the Combined Plan. This option expired on December 31, 2001.
Benefits are established by Chapter 3307 of the Ohio Revised Code.

A DB or Combined Plan member with five or more years credited service who becomes disabled may
qudify for adisability benefit. Eligible spouses and dependents of these active members who die before
retirement may qualify for survivor benefits. Membersin the DC Plan who become disabled are entitled
only to their account balance. If amember dies before retirement benefits begin, the member’ s designated
beneficiary is entitled to recelve the member’ s account balance.

For the fiscal year ended June 30, 2004, plan members were required to contribute 10 percent of their
annua covered sdlaries. The School District was required to contribute 14 percent; 13 percent wasthe
portion used to fund pension obligations. For fiscal year 2003, the portion used to fund pension obligations
was 13 percent. Contribution rates are established by the State Teachers Retirement Board, upon
recommendations of its consulting actuary, not to exceed statutory maximum rates of 10 percent for
members and 14 percent for employers. Chapter 3307 of the Ohio Revised Code provides statutory
authority for member and employer contributions.
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NOTE 11 - DEFINED BENEFIT PENSION PL ANS (continued)

The School Didtrict’ srequired contributionsfor penson obligationsto STRS Ohio for thefiscd yearsended
June 30, 2004, 2003, and 2002, were $454,302, $468,243, and $321,939, respectively; 82.96 percent
has been contributed for fisca year 2004 and 100 percent for fiscal years 2003 and 2002. Contributionsto
the DC and Combined Plansfor fisca year 2004 were $32 made by the School Digtrict and $3,187 made
by the plan members.

NOTE 12—-POSTEMPLOYMENT BENEFITS

The School Didrict provides comprehensive hedlth care benefitsto retired teachers and their dependents
through the State Teachers Retirement System of Ohio (STRS Ohio), and to retired non-certified
employees and their dependents through the School Employees Retirement System (SERS).  Benefits
include hospitalization, physcians fees, prescription drugs and reimbursement of monthly Medicare
premiums. Benefit provisons and the obligations to contribute are established by the Systems based on
authority granted by State statute. Both systems are on a pay-as-you-go basis.

All retireeswho participated in the DB or Combined Plansand their dependentsare digiblefor hedlth care
coverage. The STRS Ohio Board has statutory authority over how much, if any, of the heath care costs
will be absorbed by STRS Ohio. All benefit recipients pay aportion of the hedlth care cost intheform of a
monthly premium. By law, the cost of coverage paid from STRS Ohio fundsis included in the employer
contribution rate, currently 14 percent of covered payroll. For thefisca year ended June 30, 2004, the
STRS Ohio Board alocated employer contributions equa to 1.0 percent of covered payroll to the Hedlth
Care Reserve Fund. For the School Didtrict, this amount equaled $34,946 for fiscal year 2004.

STRS Ohio pays hedlth care benefits from the Health Care Reserve Fund. At June 30, 2004, the balance
inthe Fund was $3.1 hillion. For the year ended June 30, 2004, net health care costs paid by STRS Ohio
were $268,739,000 and STRS Ohio had 111,853 dligible benefit recipients.

For SERS, coverage ismade available to service retireeswith ten or morefisca yearsof quaifying service
credit, and to disability and survivor benefit recipients. Membersretiring on or after August 1, 1989, with
lessthan twenty-fiveyears of service credit must pay aportion of their premium for hedth care. Theportion
is based on years of service up to a maximum of 75 percent of the premium.
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NOTE 12— POSTEMPLOYMENT BENEFITS (continued)

After the dlocation for basic benefits, the remainder of the employer’ s 14 percent contribution isalocated
to providing hedlth care benefits. For the fiscal year ended June 30, 2004, employer contributionsto fund
hedlth care benefits were 4.91 percent of covered payroll. In addition, SERS levies a surcharge to fund
hedlth care benefits equd to 14 percent of the difference between aminimum pay and the member’s pay,
pro-rated for partial service credit. For fiscal year 2004, the minimum pay was established at $25,400.
For the School Didrict, the amount contributed to fund hedlth care benefits, including the surcharge, during
the 2004 fiscal year equaled $61,668.

The surcharge, added to the unalocated portion of the 14 percent employer contribution rate, providesfor
mantenance of the asset target level for the hedth carefund. Thetarget level for the hedlth carereserveis
150 percent of theannual health care expenses. Expensesfor hedlth carefor thefisca year ended June 30,
2004, were $223,443,805 and the target level was $335.2 million. At June 30, 2004, SERS had net assets
avallable for payment of hedth care benefits of $300.8 million. SERS has gpproximately 62,000
participants currently receiving health care benefits.

NOTE 13- EMPLOYEE BENEFITS

A. Compensated Absences

The criteriafor determining vacation and sick leave benefits are derived from State laws. Eligible dassfied
employees earn ten to twenty days of vacation per fiscad year, depending upon length of service.
Accumulated, unused vacation timeis paid to classified employees and administrators upon termination of
employment. Teachers do not earn vacation time.

Teachers, adminigtrators, and classified employees earn Sck leave at the rate of one and one-fourth days
per month. Sick leave nay be accumulated up to a maximum of 215 days for dl personnel. Upon
retirement, payment is made for one-fourth of accrued, but unused sick leave credit to a maximum of 50

days.

B. Lifelnsurance

The School Didrict provides life insurance to al employees through SunLife.

C. Deferred Compensation

School Digtrict employees may participate in the Ohio Public Employees Deferred Compensation Plan.
This plan was crested in accordance with Internal Revenue Code Section 457. Participation is on a
voluntary payroll deduction basis. The plan permitsdeferral of compensation until future years. According
to the plan, the deferred compensation is not available until termination, retirement, desth or an
unforeseeable emergency.
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NOTE 14 - LONG-TERM OBLIGATIONS

The changesin the School Didtrict’s long-term obligations during fiscal year 2004 were as follows.

Amourt Amount Amounts
Outdanding Outdanding  Duein
6/30/03 Addtions Deductions  6/30/04 OrneYexr
Governmentd Adtivities
Gengrd Obligation Bonds:
1988 Classoom FadllitiesGenerd
Obligation Bonds- 6.90% $340,000 0 $60,000 $280000  $60,000
1998 Schod Improvement
Bonds - 6.25% 770,000 0 25,000 745,000 30,000
Totd Generd Obligation Bonds 1,110,000 0 85,000 1,025,000 90,000
Other Long-Term Obligations:
1993 Energy Consarvation
Loan-5.76% 19,208 0 19,208 0 0
Compensated Absences 334,130 111,000 59,612 385518 56,730
Totd Other Long-Term Obligations 353,338 111,000 78,820 385518 56,730
Totd Governmenta Activities
Long-Tem Obligations $1463338  $111000 $163820 $1410518 $146,730

Bloom Vernon Classroom Facilities General Obligation Bonds - On November 5, 1988, Bloom
Vernon Loca School Didtrict issued $1,180,000 in voted genera obligation bonds for the purpose of an
addition to the primary school and for anew high school building. The bondswereissued for atwenty year
period with final maturity at December 1, 2008. The bonds will be retired from the Debt Service Fund.

School Improvement Bonds - On December 1, 1998, Bloom Vernon Locd School District issued
$865,100 in voted generd obligation bonds for the congtruction of a new eementary school and for an
addition to the high schoal building. The bonds were issued for a twenty-three year period with find
maturity at December 1, 2021. The bonds will be retired from the Debt Service Fund.

Energy Conservation Loan - On September 13, 1993, Bloom Vernon Loca School District issued
$150,800in unvoted generd obligation notesfor the purpose of providing energy conservation measuresfor
the School Digtrict, under the authority of Ohio Revised Code sections 133.06(G) and 3313.372. The
notes were issued for a ten year period and matured in fiscal year 2004. The loan was retired from the
Debt Service Fund.
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NOTE 14 - LONG-TERM OBLIGATIONS (continued)

Compensated absenceswill be paid from the Generd Fund and the Food Service, Education Management
Information Systems, Disadvantaged Pupil Impact Aid, Title VI-B, Title I, Title I, Title II-A, and
Miscellaneous Federd Grants Specia Revenue Funds.

The School Didtrict’ soverall legd debt margin was $3,182,127 with an unvoted debt margin of $42,437 at
June 30, 2004.

Principal and interest requirements to retire the general obligation debt at June 30, 2004, are as follows:

Fiscal year
Ending June 30, Principal Interest Total

2005 $90,000 $58,660 $148,660
2006 85,000 52,828 137,828
2007 85,000 47,133 132,133
2008 90,000 41,301 131,301
2009 90,000 35,335 125,335

2010-2014 200,000 134,163 334,163

2015-2019 260,000 69,534 329,534

2020-2021 125,000 6,630 131,630
Tota $1,025,000 $445,584 $1,470,584

NOTE 15—INTERFUND ACTIVITY

A. Interfund Receivables/Payables

As of June 30, 2004, interfund receivables and payables that resulted from various interfund transactions
were asfollows.

Receivable
Generad
Q@
8 All Other
&
0 Nonmagjor Funds $25,157

Generd Fund advances are made to move unrestricted balances to support programs and projects
accounted for in other funds. Advancing moniesto other fundsis hecessary dueto timing differencesinthe
recaiving of grant monies. When the monies are findly received, the grant fund will use these redtricted
monies to reimburse the Generd Fund for the initia advance.
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NOTE 15— INTERFUND ACTIVITY (continued)

B. Interfund Transfers

Trandfers made during the year ended June 30, 2004, were as follows:

Transfers From
All Other
Generd Nonmajor Funds Totd

2 Genera $0 $3,340 $3,340

é Debt Service 20,319 0 20,319
© All Other
l_ .

Nonmajor Funds 19,227 303 19,530

Totals $39,546 $3,643 $43,189

Transfersare madeto move unrestricted balancesto support programs and projects accounted for in other
fundsand to assist in making the Energy Conservation Loan Paymernts. For fisca year 2004, transferswere
made to the General Fund from the Miscellaneous Federd Grants Specid Revenue Fund due to

expenditures paid from the General Fund to repair damages caused by an ice sorm. The School Didtrict
received grant moniesto assst in paying for these damages. The grant monieswere moved to the Genera

Fund to reimburse it for those expenditures.

NOTE 16 —JOINTLY GOVERNED ORGANIZATIONS

A. South Central Ohio Computer Association

The School Didtrict is a participant in the South Central Ohio Computer Association (SCOCA) whichisa
computer consortium.  SCOCA is an association of public school digricts within the boundaries of
Pickaway, Gallia, Adams, Brown, Highland, Lawrence, Pike, Ross, Jackson, Vinton, and Scioto Counties
The organization wasformed for the purpose of gpplying modern technology with thead of computersand
other eectronic equipment to adminigrative and ingtructiona functionsamong member school didricts. The
governing board of SCOCA consgts of two representatives from each county in the SCOCA service
region designated by the Ohio Department of Education, two representatives of the school treasurers, and
one representative from the fisca agent. The School Digtrict paid SCOCA $9,851 for services provided
during the year. Financid information can be obtained from the fiscd agent, the Pike County Joint
Vocationa School Digtrict, Tonya Cooper, who servesas Treasurer, at P.O. Box 577, 175 Beaver Creek
Road, Piketon, Ohio 45661.
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NOTE 16 —JOINTLY GOVERNED ORGANIZATIONS (continued)

B. Coalition of Rural and Appalachian Schools

The Codlition of Rura and Appdachian Schoolsis a jointly governed organization of over one hundred
school digtrictsin southeastern Ohio. The Codlitionisoperated by aBoard whichiscomposed of fourteen
members. The Board members are composed of one superintendent from each county eected by the
schoal digtrictswithin that county. The Council provides various servicesfor School Didrict adminigtrative
personnel; gathers data regarding conditions of education in the region; cooperates with other professona
groupsto assess and devel op programs designed to meet the needs of member digtricts; and provides taff
development programs for School Didtrict personnel. The Council is not dependent upon the continued
participation of the School Didtrict and the School Didtrict does not maintain an equity interest in or a
financia responghility for the Council. The School Digtrict paid $300 to the Codlition for services provided
during the year.

C. Pilasco-Ross Special Education Regional Resour ce Center

The Pilasco-Ross Specid Education Regiona Resource Center (SERRC) is a specid education service
center which represents Lawrence, Pike, Rossand Scioto Counties. The SERRC sdectsitsown governing
board, adopts its own budget and receives direct Federal and State grants for its operation. Thejointly-
governed organization was formed for the purpose of initiating, expanding and improving specid education
programs and services for children with disabilities and their parents.

The SERRC is governed by a Board composed of superintendents of participating schools, parents of
children with disabilities, representatives of county boards of MR/DD, Joint V ocationd Schools Pickaway-
Ross County Career and Technology Center, Shawnee State University, and Ross-Pike, Lawrence and
South Central Ohio Educationa Service Centers, whose terms rotate every year. The degree of control
exercised by any participating school ditrict islimited to itsrepresentation onthe Board. The Portsmouth
City School Didtrict’ s superintendent ison the SERRC Board. Thefiscd agent for the SERRC is Dawsont
Bryant Local School Didrict. Financid information can be obtained by contacting Donald Washburn,
Director of Pilasco-Ross, at the South Central Ohio Educationa Service Center, 411 Court Strest,
Portsmouth, Ohio 45662.

NOTE 17—-PUBLIC ENTITY SHARED RISK POOL

Scioto County Schools Council

The School Didtrict isamember of the Scioto County Schools Council, a public entity shared risk pool.
Severad Scioto County school digtricts have entered into an agreement with the South Central Ohio
Educationa Service Center to form the Scioto County Schools Council. The overall objectives of the
Council are to formulate and administer programs of hedth and dentd insurance for the benefit of the
Council members employees and their dependents, to obtain lower costsfor health and dental coverage,
and to secure cogt control by implementing a program of comprehensive loss control. The Council’s

50



BLOOM VERNON LOCAL SCHOOL DISTRICT
Notes to the Basic Financid Statements
For the Fiscal Y ear Ended June 30, 2004

NOTE 17—-PUBLIC ENTITY SHARED RISK POOL (continued)

businessand affairsare managed by aBoard of Directors, consisting of the superintendentsfrom each of the
participating school digtricts. The School Didrict pays premiumsbased on what the Council estimateswill
cover the cogts of dl clams for which the Council is obligated. If the School Didtrict’s claims exceed its
premiums, thereis no individua supplemental assessment; on the other hand, if the School Didrict’sclams
are low, it will not receive arefund. The Council views its activities in the aggregate, rather than on an
individua entity bass. To obtain financid information, write to the fiscal agent, South Central Ohio
Educational Service Center, 411 Court Street, Portsmouth, Ohio 45662.

NOTE 18 —INSURANCE PURCHASING POOL

A. Ohio School Boards Association Workers Compensation Group Rating Plan

The School Didtrict participatesin the Ohio School Boards Association Workers Compensation Group
Rating Plan (GRP), aninsurance purchasing pool. The GRP shusinessand affairsare conducted by athree
member Board of Directors consisting of the President, the President-Elect and the Immediate Past
Presdent of the OSBA. The Executive Director of the OSBA, or hisdesigneg, serves as coordinator of the
program. Eachfisca year, the participating school digtricts pay an enrollment fee to the GRP to cover the
cogts of administering the program.

B. Ohio School Plan

The School Didtrict participatesin the Ohio School Plan (OSP), an insurance purchasing pool. The Ohio
School Plan (OSP) is created and organized pursuant to and as authorized by Section 2744.081 of the
Ohio Revised Code. The OSP is an unincorporated, non-profit association of its members and an
ingrumentaity for each member for the purpose of enabling members of the Plan to provide for a
formalized, joint insurance purchasing program to maintain adequiate insurance protection, risk management
programs and other administrative services. The OSP's business and affairs are conducted by a fifteen
member Board of directors consisting of school district superintendents and treasurers, as well as the
presdent of Harcum-Schuett Insurance Agency, Inc. and a partner of the Hylant Group, Inc. Hylant
Group, Inc. isthe Adminigtrator of the OSP and is respongble for processing clams. Harcum-Schuett
Insurance Agency, Inc. is the sales and marketing representative, which establishes agreements between
OSP and member schools.

NOTE 19— SET-ASIDE CALCULATIONS

The School Didrict isrequired by State statute to annudly set asdein the Generd Fund an amount based
on agatutory formulafor the purchase of textbooks and other ingtructional materias and an equa amount
for the acquisition and construction of capita improvements. Amounts not spent by fiscal year-end or off st
by smilarly restricted resources received during the year must beheldin cash at fiscal year-end and carried
forward to be used for the same purposes in future years.
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NOTE 19— SET-ASIDE CALCUL ATIONS (continued)
The following cash bass information describes the change in the fiscal year-end set-aside amounts for
textbooks and capital acquisition. Disclosure of thisinformation is required by State Satute.

Textbooks
and Instructional Capital
Materias Acquisitions
Set-aside Reserve Balance as of June 30, 2003 ($7,617) $2,869
Current Y ear Set-aside Requirement 121,381 121,381
Currenty Y ear Offsets 0 (64,779)
Qualifying Disbursements (134,681) (37,621)
Set-aside Reserve Balance as of June 30, 2004 ($20,917) $21,850

The School Didtrict has qudifying disbursements during the fisca year that reduced the textbooks and
indructiond materids set-aside to below zero. This extra amount may be used to reduce the set-aside
requirement in future fiscal years.

NOTE 20— STATE SCHOOL FUNDING DECISION

On December 11, 2002, the Ohio Supreme Court issued its latest opinion regarding the State’ s school
funding plan. The decison resffirmed earlier decisons that Ohio’'s current school-funding decison is
unconditutiond. The Supreme Court reinquished jurisdiction over the case and directed “...the Ohio
Genera Assembly to enact a school-funding scheme thet is thorough and efficient...”

The School Didrict is currently unable to determine what effect, if any, thisdecison will have onitsfuture
State funding and on its financia operations.

NOTE 21 - CONTINGENCIES

A. Grants

The School Didrict recaived financia assstancefrom Federd and State agenciesintheform of grants. The
expenditure of funds received under these programs generdly requires compliance with terms and
conditions specified in the grant agreements and is subject to audit by the grantor agencies. Any disdlowed
clams resulting from such audits could become a liability of the General Fund or other applicable funds.
However, in the opinion of management, any such disdlowed damswill not have amaterid adverse effect
on the overdl financia position of the School Didrict at June 30, 2004.

B. Litigation

The School Didrict is party to two lega proceedings. However, no liability has been accrued on the
financid statements since the ultimate dispogtion of the cdlams and legd proceedings have yet to be
determined and the amount of liability, if any, is not measurable.
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Schedule of Federad Awards Expenditures
For the Year Ended June 30, 2004

Federal Grantor/ Pass Through Federal
Pass Through Grantor/ Entity CFDA Non-Cash Non-Cash
Program Title Number Number Receipts Receipts  Disbursements Disbursements

United States Department of Agriculture

Passed through Ohio Department of Education
Nutrition Cluster:

Food Donation Program NA 10.550 $0 $46,178 $0 $46,178
School Breakfast Program 05PU 10.553 40,788 0 40,788 0
National School Lunch LLP4 10.555 131,117 0 131,117 0
Total United States Department of Agriculture - Nutrition Cluster 171,905 46,178 171,905 46,178

United States Department of Education

Passed through Ohio Department of Education

Title| Grantsto Local Education Agencies Ci1s1L 84.010 426,985 0 426,985 0
Special Education Grants to States 6BSF 84.027 154,639 0 148,226 0
Safe & Drug Free Schools and Communities - State Grants DRS1 84.186 1,982 0 7,054 0
Even Start_State Educational Agencies EVS5 84.213 158,193 0 151,802 0
School Grants for Innovative Programs C2s1 84.298 7,074 0 6,870 0
Education Technology State Grants TJS1 84.318 8,529 0 9,486 0
Rural Education RUSL 84.358 17,299 0 20,641 0
Improving Teacher Quality State Grants TRSL 84.367 142,192 0 143,200 0
Total United States Department of Education 1,088,798 46,178 1,086,169 46,178
Coporation for National and Community Service

Passed through Ohio Department of Education

Learn and Serve America_School and Community Based Programs Svs1 94.004 9,237 0 9,280 0
Centersfor Medicareand Medicaid Services

Medical Assistance Program N 93.778 3,360 0 3,360 0
Federal Emergency Management Agency

Passed through Ohio Emergency Management Agency

Public Assistance Grants DR-1453 83.544 2,879 0 0 0
Total Federal Financial Assistance $1,104,274 $46,178 $1,098,809 $46,178

N/A - Not Available
N - Direct from federal agency

See accompanying notes to the Schedule of Federal Awards Expenditures
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NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2004

NOTE A — SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Receipts and Expenditures of Federal Awards (the Schedule) is a summary
of the activity of the District’s federal award programs. The Schedule has been prepared on the cash basis
of accounting.

NOTE B— CHILD NUTRITION CLUSTER

Program regulations do not require the District to maintain separate inventory records for purchased food
and food received from the U.S. Department of Agriculture. This nonmonetary assistance (expenditures) is
reported in the Schedule at the fair market value of the commodities received.

Cash receipts from the U.S. Department of Agriculture are commingled with State grants. It is assumed
federal monies are expended first.
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matter s Based on an Audit of
Financial StatementsPerformed in Accordance with Government Auditing Standards

Members of the Board

Bloom Vernon Local School District
P.O. Box 237

South Webster, Ohio 45682

To the Board of Education:

We have audited the financial statements of the Bloom Vernon Local School District, Scioto County, Ohio (the
District), as of and for the year ended June 30, 2004 and have issued our report thereon dated April 22, 2005,
wherein we noted the District adopted Governmental Accounting Standards Board Statement numbers 34, 37, 38,
39, 41and Interpretation 6. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financia reporting in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide an opinion on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control that might be material
weaknesses. A material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to arelatively low level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the intemal control over financial reporting and its operation that we consider to be
material weaknesses.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Gover nment Auditing Standards

We noted certain matters that we reported to management of the District in a separate |etter dated April 22, 2005.
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Thisreport isintended for the information and use of the audit committee, management, the Board of Education, and
federal awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.
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Balestra, Harr & Scherer, CPAS, Inc.

April 22, 2005
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Report on Compliance with Requirements Applicable to Each Major Program and on Internal Control Over
Compliancein Accordance With OMB Circular A-133

Members of the Board

Bloom Vernon Local School District
P.O. Box 237

Souuth Webster, Ohio 45682

Compliance

We have audited the compliance of the Bloom Vernon Local School District (the District) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133,
Compliance Supplement that are applicable to its major federal program for the year ended June 30, 2004. The
District's major federal program is identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and
grants applicable to its major federal program is the responsibility of the District’s management. Our responsibility
isto express an opinion on the District’ s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of Sates, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on atest basis, evidence about the District’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Qur audit does not provide a legal determination of the District’s compliance with those
requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above that are
applicable to its major federal programfor the year ended June 30, 2004.
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Report on Compliance with Requirements Applicable to Each Mgjor Program
And on Internal Control Over Compliancein Accordance With OMB Circular
A-133

Page 2

Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the District’s internal control over compliance with requirements
that could have adirect and material effect on amajor federal program in order to determine our auditing procedures
for the purpose of expressing our opinion on compliance and to test and report on internal control over compliance
in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a reportable condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulation, contracts and grants caused by error or fraud that
would be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee, management, members of the
Board, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.
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Balestra, Harr & Scherer
April 22, 2005
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BLOOM VERNON LOCAL SCHOOL DISTRICT

SCIOTO COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

OMB CIRCULAR A-133 8.505

FOR THE YEAR ENDED JUNE 30, 2004

1. SUMMARY OF AUDITOR'SRESULTS

(dy(@)() Type of Financial Statement Opinion Unqualified
(d)(2)(ii) Werethere any material control weakness conditions | No
reported at the financial statement level (GAGAS)?
(dy(@)(ii) Werethereany other reportable conditionsreported | No
at thefinancial statement level (GAGAS)?
(dy(@)(ii) Wasthere any reported material noncompliance at No
the financial statement level (GAGAS)?
(d)(2)(iv) Werethere any material internal control weakness No
conditions reported for major federal programs?
(d)(2)(iv) Werethere any other reportableinternal control No
weakness conditians reported for major federal
programs?
(d)(D)(v) Type of Major Programs Compliance Opinion Unqualified
(d)(2)(vi) Arethereany reportable findings under 8.510? No

(d)(D)(vii)

Major Programs (list):

Title| Grantsto LEAs, CFDA
#34.010

(d)(D)(viii)

Dollar Threshold: Type A/B Programs

Type A: > $300,000
Type B: al others

(dD)(ix)

L ow Risk Auditee?

Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

There were no findings at the GAGAS level.

3. FINDINGS FOR FEDERAL AWARDS

There were no findings related to federal awards.
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88 Fast Broad Street
P.O. Box 1140

Auditor of State Columbus, Ohio 43216-1140
Betty Montgomery e il
Facsumile G14-466-4490

BLOOM VERNON LOCAL SCHOOL DISTRICT

SCIOTO COUNTY

CLERK’S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in
the Office of the Auditor of State pursuant to Section 117.26, Revised Code,
and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
JUNE 21, 2005
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