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INDEPENDENT AUDITORS' REPORT

Board of Trustees

Cleveland Citywide Development Corporation
601 Lakeside Avenue - Room 210

Cleveland, OH 44114

Gentlemen/Madam:

We have audited the accompanying Statements of Financial Position of Cleveland Citywide
Development Corporation (a non-profit organization) as of September 30, 2005 and September 30,
2004 and the related Statements of Activities and Changes in Net Assets and the Statements of Cash
Flows for the years then ended. These financial statements are the responsibility of the Cleveland
Citywide Development Corporation's management. OQur responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Cleveland Citywide Development Corporation as of September 30, 2005 and
September 30, 2004 and the results of its operations and changes in net assets and its cash flows for
the years then ended in conformity with accounting principles generally accepted in the United States
of America.

In accordance with Government Auditing Standards, we have also issued a report dated August 10,
2006 on our consideration of the Cleveland Citywide Development internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants. That report is an integral part of audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

L{/a%.rm/ %& pry dp

August 10, 2006



CLEVELAND CITYWIDE DEVELOPMENT CORPORATION

STATEMENTS OF FINANCIAL POSITION
FOR THE YEAR ENDED SEPTEMBER 30, 2005

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED 2004)

ASSETS:
Current Assets
Cash

Prepaid Expense

Short Term Investments (Note 3)

Total Current Assets

Total Assets

LIABILITIES AND NET ASSETS:

Current Liabilities
Accounts Payable

Total Current Liabilities

Total Liabilities

Net Assets

TOTAL ASSETS AND LIABILITIES:

$38,077
1,192
2,637

$41,906

$41,906

41,906

$41,906

N
o
~

$58,207
1,192
2,593

$61,992

$61,992

61,932

$61,932

The accompanying footnotes are an integral part of the financial statements.



CLEVELAND CITYWIDE DEVELOPMENT CORPORATION
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED SEPTEMBER 30, 2005

(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED 2004)

REVENUES:

In-Kind Contributions (Note 2)
Closing Fee Revenue
Interest Income

Total Revenues

EXPENSES:

Salaries & Fringe Benefits (Note 2)

Office Rent (Note 2)

Employee Bonding

Insurance Expense

Professional Services

Contributions to City of Cleveland (Note 4)
Employee Training Expenses (Note 4)
Printing, Marketing, and Project Development
Bank Service Charges

Board of Trustee Expenses

Office Supplies

Membership Dues

State of Ohio Tax Filing Fee

Total Expenses

Change in Net Assets

Unrestricted Net Assets at Beginning of
Fiscal Year (Note 2)

NET ASSETS AT END OF FISCAL YEAR:

$206,616
8,772
362

$215,750

$203,038
3,578
693
1,890
3,200
2,671
13,864
1,540
164
4,878
110
160

50

$235,836

(20,086)

61,992

$41,906

2004

$181,515
27,205
369

$209,089

$177,937
3,578
659
1,852
4,280
7,329
5,362
560
180
110
30

0

50

$201,927

7,162

54,830

$61,992

The accompanying footnotes are an integral part of the financial statements.
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CLEVELAND CITYWIDE DEVELOPMENT CORPORATION

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30, 2005
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED 2004)

Cash Flows From Operating Activities:
Closing Fee Revenue
Interest Income
Cash Paid for Professional Services
Cash Paid for State of Ohio Tax Filing Fee
Contributions to City of Cleveland and Department
of Economic Development
Cash Paid for Insurances

Cash Paid for Employee Training - Contributions to City of Clev.

Cash Paid for Bank Service Charges

Cash Paid for Printing, Marketing, and Project Development
Cash Paid for Office Supplies

Cash Paid for Membership Dues

Cash Paid for Board of Trustee Expenses

NET CASH PROVIDED BY OPERATING ACTIVITIES
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Reconciliation of Excess of Revenue Over
Expenses to Cash Provided by Operating Activities:

EXCESS OF REVENUES OVER EXPENSES
Adjustments to Reconcile Net Income to
Net Cash Provided by Operating Activities:
In-Kind Contributions
In-Kind Expenses
(Increase) in Prepaid Assets

Total Adjustments

NET CASH PROVIDED BY OPERATING ACTIVITIES

Disclosure of Accounting Policy:

2005

$8,772
362

(3,200)
(50)

(20,086)
60,800
$40,714

(20,086)

206,616

(206,616)
0
0

($20,086)

2004

$27,205

369
(4,280)
(50)

(7,329)
(2,583)
(5,362)
(180)
(560)
(30)

0
(110)

7,090

53,710
$60,800

7,162

177,937

(177,937)
(72)
(72)

$7,090

For purposes of the statement of cash flows, the Cleveland Citywide Development Corporation
considers all highly liquid debt instruments purchased with a maturity of three months or less to

be cash equivalents.



Note 1

Note 2

CLEVELAND CITYWIDE DEVELOPMENT CORPORATION
Notes to Financial Statements
September 30, 2005

Organization

Cleveland Citywide Development Corporation (CCDC or Corporation) was organized in
June 1981 under Chapter 1724 of the Ohio Revised Code regulating Not-for-Profit
Community Improvement Corporations. The Corporation promotes economic development
in the City of Cleveland (City) by serving as a fiscal intermediary for loans made to small
businesses and by reviewing loan requests made under other loan programs sponsored by
the City. In June 1994 the Corporation converted from a Certified Development
Corporation (CDC) to an Associate Development Corporation (ADC). Cleveland Citywide
Development Corporation is exempt from Federal income tax under Section 501(¢c)(3) of
the Internal Revenue Code.

Loan Programs

Cleveland Citywide Development Corporation reviews Economic Development
Administration (EDA), Small Business Revolving Loan Fund (SBRLF), Housing and
Urban Development Section 108 (HUD-108), Neighborhood Development Investment
Fund (NDIF) and Urban Development Action Grant (UDAG) loans, Empowerment Zone
(EZ), Core Loans 1 and Core Loans 2, as well as Industrial Development Bonds (1IDB) for
the City of Cleveland. Repayment of principal and interest will result in additional
proceeds that can be loaned to other eligible small business concerns. With the exception
of the HUD-108 and IDB programs, all programs are designed as revolving loan programs.

Summary of Significant Accounting Policies

Accrual Accounting
The accounting records of Cleveland Citywide Development Corporation arc maintained
on the accrual basis of accounting,.

In-Kind
The City of Cleveland paid the salaries and related fringe benefits of the CCDC staff and
provides office space at no cost to CCDC.

The estimated fair value of in-kind contributions is reported as revenue and expense in the
period in which the services or facilities are used. CCDC also benefited from the
contribution of the Trustees' and Loan Committee members' time to attend Board meetings.
The estimated fair value of these members' contribution i1s not reflected in these statements
since it is not susceptible to objective valuation.

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions.



Note 2

Note 3

Note 4

Note 5

CLEVELAND CITYWIDE DEVELOPMENT CORPORATION
Notes to Financial Statements - (Continued)
September 30, 2005

Summary of Significant Accounting Policies (Continued)

In-Kind (Continued)

Contributions are recognized when the donor makes a promise to give to the Corporation,
that is, in substance, unconditional. Contributions that are restricted by the donor are
reported as increases in unrestricted net assets if the restrictions expire in the {iscal ycar in
which the contributions are recognized. All other donor-restricted contributions are
reported as increases in temporarily or permanently restricted net assets depending on the
nature of the restrictions. When a restriction expires, temporarily restricted net assets arc
reclassified to unrestricted net assets.

CCDC has determined that there are no donor imposed restrictions on any of its nct assets
and all net assets as of September 30, 2005 and September 30, 2004 were unrestricted net
assets.

Investments

CCDC's short-term investment consists of a variable interest rate 90-day certificate of
deposit. As of September 30, 2005, the interest rate on this certificate of deposit was
237%. The 90-day certificate of deposit is shown as a cash and cash equivalent in the
Statement of Cash Flows.

Contributions to the City of Cleveland

The CCDC contributed office related expenses of $2,671 to the City of Cleveland
Department of Economic Development during fiscal year 2005. In addition to these
contributions, CCDC also provided employee training expenses to the City of Cleveland
Department of Economic Development of an additional $13,864.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during
the reported period. Actual results could differ from those estimates.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE AND
ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees

Cleveland Citywide Development Corporation
601 Lakeside Avenue — Room 210

Cleveland, Ohio 44114

We have audited the financial statements of the Cleveland Citywide Development Corporation
(CCDC) as of and for the years ended September 30, 2005 and September 30, 2004, and havc issued
our report thereon dated August 10, 2006. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptrolier General of
the United States.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the CCDC internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinton on
the financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control
components does into reduce to a relatively low level of risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occur and not be
detccted within a timely period by employers in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses.




Board of Trustees
Cleveland Citywide Development Corporation
Page 8

Compliance and Other Matters

_As part of obtaining rcasonable assurance about whether the CCDC’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations contracts, and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with these provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 1s
required to be reported under Government Auditing Standards.

We also noted certain matters that we reported to management of CCDC in a separatc letter dated
August 10, 2006.

This report is intended solely for the information and use of the Board of Trustees, management and
others within the organization and is not intended to be should not be used by anyone other than
those specified parties.

%ﬂvv Co.

August 10, 2006



CLEVELAND CITYWIDE DEVELOPMENT CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2005

Summary of Auditors’Results

Type of report issued on the financial statements as of and for the year ended September 30,
2005 - Unqualified

- Reportable conditions in internal control disclosed by the audit of the financial statements-
No

- Noncompliance noted that is material to the financial statements of the CCDC - None

- The CCDC received no federal funding for the fiscal year ending September 30, 2005 and
did not receive any federal funding for the previous two fiscal years, therefore all
conclusions and comments relating to OMB-A-133 and the Single Audit arc not

applicable for the fiscal year ended September 30, 2005.

- Findings related to the financial statements that are required to be reported under
Government Auditing Standards: No.

- Findings and questioned costs relating to federal awards: Not Applicable

Current Status of Prior Year Reportable Condition

04-01 Errors and Inconsistencies in Computation of Closing Fee Revenues

The number of errors, error rate and the dollar effect of the errors in the computation of
closing fee revenues all were significantly reduced in this current fiscal year. Only one

error was noted in this fiscal year and the dollar effect of this error was immaterial to the
overall financial statements. Therefore, this reportable condition is considered corrected

for this fiscal year. However, because an error was noted in this critically important area
again this year, a written management letter comment is issued related to this issuc. See

this item in this year’s management letter comment report as management letter comment
item number #2 in the internal control issue section of the management letter comment report.
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