
 



 



 CLINTON-FAYETTE-HIGHLAND EDUCATIONAL SERVICE DISTRICT 
 CLINTON COUNTY 
 

TABLE OF CONTENTS 
 
TITLE PAGE  
 
Independent Accountants’ Report.................................................................................................................1 

 
Management’s Discussion and Analysis.......................................................................................................3 
 

  Basic Financial Statements: 
 

 Government-wide Financial Statements: 
 
  Statement of Net Assets 
     June 30, 2005.................................................................................................................................10 
 
  Statement of  Activities 
     For the Fiscal Year Ended June 30, 2005......................................................................................11 
 

 Fund Financial Statements: 
 
  Balance Sheet – Governmental Funds 
      June 30, 2005.................................................................................................................................12 
 
     Reconciliation of Total Governmental Fund Balance  
     To Net Assets of Governmental Activities 
     June 30, 2005.................................................................................................................................13 
 
    Statement of Revenues, Expenditures and Changes 
     In Fund Balance - Governmental Funds 
     For the Fiscal Year Ended June 30, 2005......................................................................................14 
 
    Reconciliation of the Statement of Revenues, Expenditures, and Changes in 

          Fund Balance of Governmental Funds to the Statement of Activities 
     For the Fiscal Year Ended June 30, 2005......................................................................................15 
 
     Statement of Fiduciary Net Assets 
     Fiduciary Funds June 30, 2005......................................................................................................16 
 
  Statement of Changes in Fiduciary Net Assets 
     Fiduciary Funds For the Fiscal Year Ended June 30, 2005...........................................................17  
 
  Notes to the Basic Financial Statements ..........................................................................................18 
 
Required Supplemental Information: 
 

 Schedule of Revenues, Expenditures and Changes 
In Fund Balance Budget and Actual (Non-GAAP Budgetary Basis) 

     For the Fiscal Year Ended June 30, 2005 .....................................................................................38 
 
  Notes to the Required Supplementary Information...........................................................................40 
 
Schedule of Federal Awards Expenditures.................................................................................................43 
 
Notes to the Schedule of Federal Awards Expenditures ............................................................................44 
  
Independent Accountants’ Report on Internal Control Over Financial  
   Reporting and On compliance and Other Matters  
 Required by Government Auditing Standards ........................................................................................45 

 



CLINTON-FAYETTE-HIGHLAND EDUCATIONAL SERVICE DISTRICT 
 CLINTON COUNTY 
 

TABLE OF CONTENTS 
(Continued) 

 
TITLE PAGE  

 
Independent Accountants’ Report on Compliance With Requirements Applicable 

         To Each Major Federal Program And On Internal Control Over Compliance In  
 Accordance With OMB Circular A-133 ....................................................................................................47 
 
Schedule of Findings................................................................................................................................... 49 

 
 



 

                                1

 
 
 
 
 

INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Clinton-Fayette-Highland Educational Service District 
Clinton County 
62 Laurel Drive 
Wilmington, Ohio 45177 
 
To the Board of Education: 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of Clinton-Fayette-Highland Educational Service District, 
Clinton County, Ohio (the District), as of and for the year ended June 30, 2005, which collectively 
comprise the District’s basic financial statements as listed in the table of contents.  These financial 
statements are the responsibility of the District’s management.  Our responsibility is to express opinions 
on these financial statements based on our audit.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinions.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of Clinton-Fayette-Highland Educational Service District, Clinton County, Ohio, as of 
June 30, 2005, and the respective changes in financial position for the year then ended in conformity with 
accounting principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued our report dated February 24, 
2006, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 
 
Management’s Discussion and Analysis, and the budgetary comparisons for the General and Other 
Grants funds are not a required part of the basic financial statements but are supplementary information 
accounting principles generally accepted in the United States of America requires.  We have applied 
certain limited procedures, consisting principally of inquiries of management regarding the methods of 
measuring and presenting the required supplementary information.  However, we did not audit the 
information and express no opinion on it.   
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We conducted our audit to opine on the financial statements that collectively comprise the District’s basic 
financial statements.  The federal awards expenditure schedule presented is required by the U.S. Office 
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, but is not a required part of the basic financial statements.  We subjected the federal 
awards expenditure schedule to the auditing procedures applied in the audit of the basic financial 
statements.  In our opinion, this information is fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
February 24, 2006 
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For the Future 
 
The District relies heavily on tuition and fees and intergovernmental revenues, this scenario requires 
management to plan carefully and prudently to provide the resources to meet needs over the next several 
years.  Financially, the future of the District is not without challenges.  Management must diligently plan 
future expenditures.  All of the District’s financial abilities will be needed to meet the challenges of the 
future.  With careful planning and monitoring of the District’s finances, the District’s management is 
confident that the District can continue to provide quality services to other organizations in the future. 
 
Contacting the District’s Financial Management 
 
This financial report is designed to provide our citizens, taxpayers, and investors and creditors with a 
general overview of the District’s finances and to show the District’s accountability for the money it 
receives.  If you have questions about this report or need additional financial information, contact Patrice 
Thompson, Treasurer at Clinton-Fayette-Highland Educational Service District, 62 Laurel Drive, 
Wilmington, Ohio 45177-8902. Or e-mail so_pthompson@mveca.org. 
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CLINTON-FAYETTE-HIGHLAND EDUCATIONAL SERVICE DISTRICT
CLINTON COUNTY

SCHEDULE OF FEDERAL AWARD EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2005

Federal  
CFDA Program

Federal Grantor/Pass Through Grantor Program Title: Number Number Receipts Expenditures

U.S. Department of Education
Passed Through Ohio Department of Education:

   Special Education Cluster:
    Title VI-B, Handicapped - State Grants
    (Part B, Education of the Handicapped Act) 84.027 6B-ST-05P 1,715,332$    1,560,939$    

6B-ST-04P
6B-AA-05
6B-EC-05
 6B-SI-05P
 6B-SI-04P

    Title VI-B, Special Education - Preschool Grants 84.173 PG-S1-04P -                    37,245           

   Total Special Education Cluster 1,715,332      1,598,184      

      Safe & Drug Free Community Service Grant 84.184 T4-S1-05 12,500           12,500           

      Special Education - State Personnel Development 84.323 ST-S1-05 82,400           76,278           
  Total Department of Education 1,810,232      1,686,962      

U.S. Department of Health and Human Services
 Passed through Ohio Department of MR/DD:
    Educational Service District -
      Medical Assistance Program/CAFS 93.778 N/A 207,156         207,156         
      Medical Assistance Program/SChip 93.778 N/A 22,602           22,602           
    Hopewell SERRC -
      Medical Assistance Program/CAFS 93.778 N/A 178,283         178,283         
      Medical Assistance Program/SChip 93.778 N/A 10,542           10,542           

  Total Department of Health 418,583         418,583         

Total Federal Financial Award Expenditures 2,228,815$    2,105,545$   
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CLINTON-FAYETTE-HIGHLAND EDUCATIONAL SERVICE DISTRICT 
CLINTON COUNTY 

 
NOTES TO THE FEDERAL AWARDS EXPENDITURES SCHEDULE 

FISCAL YEAR ENDED JUNE 30, 2005 
 
 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Federal Awards Expenditures Schedule (the Schedule) summarizes activity of the 
Board’s federal award programs.  The schedule has been prepared on the cash basis of accounting. 
 
NOTE B – COMMUNITY ALTERNATIVE FUNDING SYSTEM 
 
Receipts for the grant are posted to the General Fund.  It is assumed that federal monies are expended 
first. 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Clinton-Fayette-Highland Educational Service District 
Clinton County 
62 Laurel Drive 
Wilmington, Ohio 45177 
 
To the Board of Education: 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Clinton-Fayette-Highland Educational Service District, Clinton 
County, Ohio (the District), as of and for the year ended June 30, 2005, which collectively comprise the 
District’s basic financial statements and have issued our report thereon dated February 24, 2006.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
to determine our auditing procedures in order to express our opinion on the financial statements and not 
to opine on the internal control over financial reporting.  Our consideration of the internal control would not 
necessarily disclose all matters in the internal control over financial reporting that might be material 
weaknesses.  A material weakness is a reportable condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low level the risk that 
misstatements caused by error or fraud in amounts material to the financial statements we audited may 
occur and not be timely detected by employees when performing their assigned functions. We noted no 
matters involving the internal control over financial reporting and its operation that we consider material 
weaknesses. 
 

Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters we must report under Government Auditing Standards. 
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We intend this report solely for the information and use of the District’s Board of Education, management, 
federal awarding agencies, and pass-through entities.  It is not intended for anyone other than these 
specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
February 24, 2006 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
Clinton-Fayette-Highland Educational Service District 
Clinton County 
62 Laurel Drive 
Wilmington, Ohio 45177 
 
To the Board of Education: 
 

Compliance 
 
We have audited the compliance of Clinton-Fayette-Highland Educational Service District, Clinton 
County, Ohio (the District), with the types of compliance requirements described in the U.S. Office of 
Management and Budget (OMB) Circular A-133, Compliance Supplement  that apply to its major federal 
program for the year ended June 30, 2005.  The summary of auditor’s results section of the 
accompanying schedule of findings identifies the District’s major federal program.  The District’s 
management is responsible for complying with the requirements of laws, regulations, contracts, and 
grants applicable to each major federal program.  Our responsibility is to express an opinion on the 
District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with 
the types of compliance requirements referred to above that could directly and materially affect a major 
federal program.  An audit includes examining, on a test basis, evidence about the District’s compliance 
with those requirements and performing other procedures we considered necessary in the circumstances.  
We believe our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the District’s compliance with those requirements. 
 
In our opinion, the Clinton-Fayette-Highland Educational Service District complied, in all material 
respects, with the requirements referred to above that apply to its major federal program for the year 
ended June 30, 2005. 

 
Internal Control Over Compliance 

 
The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our audit, we considered the District’s internal control over compliance with 
requirements that could directly and materially affect a major federal program to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133.  
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be timely detected by employees when performing their assigned 
functions.  We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses. 
 
We intend this report solely for the information and use of the District’s Board of Education, management, 
federal awarding agencies, and pass-through entities.  It is not intended for anyone other than these 
specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
February 24, 2006 
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CLINTON-FAYETTE-HIGHLAND EDUCATIONAL SERVICE DISTRICT 
CLINTON COUNTY 

 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2005 

 
 

1.  SUMMARY OF AUDITOR’S RESULTS 
 

 (d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

 
No 

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the financial 
statement level (GAGAS)? 

 
No 

(d)(1)(iii) Was there any reported material noncompliance 
at the financial statement level (GAGAS)? 

 
No 

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major federal 
programs? 

 
No 

(d)(1)(iv) Were there any other reportable internal control 
weakness conditions reported for major federal 
programs? 

 
No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under § .510? No 

(d)(1)(vii) Major Programs (list): Special Education Cluster 
CFDA #84.027 and #84.173 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others  

(d)(1)(ix) Low Risk Auditee? Yes 

 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
None 
 
 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  
 

None 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MARCH 28, 2006 
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