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WEST CLERMONT LOCAL SCHOOL DISTRICT

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2005
Pass Through Federal
Entity CFDA Federal Federal
Federal Grantor/Program Title Number Number Revenues Expenditures
U.S. Department of Agriculture:
(Passed through Ohio Department of Education)
Nutrition Cluster:
Food Donation N/A 10.550 $ 183,615 183,615
School Breakfast Program 05PU 10.553 13,686 13,686
National School Lunch Program LLP4 10.555 472,167 472,167
Special Milk Program for Children 02PU 10.556 301 301
Nutrition Cluster Total 669,769 669,769
Total U.S. Department of Agriculture 669,769 669,769
U.S. Department of Education:
(Passed through Ohio Department of Education)
Title I Grants to Local Educational Agencies C1S1 84.010 821,770 808,375
Special Education Cluster:
Special Education - Grants to States 6BSF 84.027 1,921,373 2,084,125
Special Education - Preschool Grants PGS1 84.173 110,453 114,614
Special Education Cluster Total 2,031,826 2,198,739
Safe and Drug-Free Schools and Communities - State Grants DRSI1 84.186 44,537 50,306
State Grants for Innovative Programs C2S1 84.298 41,111 66,253
Education Technology State Grants TIS1 84.318 42,090 41,686
English Language Acquisition Grants T3S1/T3S2 84.365 27,764 27,764
Improving Teacher Quality State Grants TRSI1 84.367 275,661 246,423
(Passed through Great Oaks Institute of Technology
and Career Development)
Vocational Education - Basic Grants to States n/a 84.048 15,220 13,521
Total U.S. Department of Education 3,299,979 3,453,067
U.S. Department of Health & Human Services
Substance Abuse & Mental Health Services n/a 93.243 51,809 51,809
Total U.S. Department of Health & Human Services 51,809 51,809
Total Federal Awards $ 4,021,557 4,174,645

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS:

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The schedule of expenditures of federal awards is a summary of the activity of the School District's federal award programs.

The schedule has been prepared on the cash basis of accounting.

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and disbursed.

-1-



REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Education
West Clermont Local School District, Ohio:

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of West Clermont Local School District, Ohio (the School
District) as of and for the year ended June 30, 2005, which collectively comprise the School District’s
basic financial statements and have issued our report thereon dated December 9, 2005 wherein we
noted that the School District implemented Governmental Accounting Standards Board Statement No.
40 as well as Governmental Accounting Standards Board Technical Bulletin No. 2004-2. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the School District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the financial statements and not to provide an opinion on the internal control over financial
reporting. However, we noted a certain matter involving the internal control over financial reporting
and its operation that we consider to be reportable conditions. Reportable conditions involve matters
coming to our attention relating to significant deficiencies in the design or operation of the internal
control over financial reporting that, in our judgment, could adversely affect the School District’s
ability to record, process, summarize, and report financial data consistent with the assertions of
management in the financial statements. A reportable condition is described in the accompanying
schedule of findings and questioned costs as item 2005-1.



A material weakness is a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused
by error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses. However, we believe the reportable condition described above is not a material
weakness.

Compliance And Other Matters

As part of obtaining reasonable assurance about whether the School District’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be
reported under Government Auditing Standards and which is described in the accompanying schedule
of findings and questioned costs as item 2005-2.

We also noted certain additional matters that we reported to management of the School District in a
separate letter dated December 9, 2005.

This report is intended solely for the information and use of management, the Board of Education, and

federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than those specified parties.

C.&ﬁé( 5:4%{ /M%g’,

Cincinnati, Ohio
December 9, 2005



REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Education
West Clermont Local School District, Ohio:

Compliance

We have audited the compliance of West Clermont Local School District, Ohio (the School District) with
the types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the
year ended June 30, 2005. The School District’s major federal programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs
is the responsibility of the School District’s management. Our responsibility is to express an opinion on the
School District’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the School
District's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination on the School District's compliance with those requirements.

In our opinion, the School District complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2005.



Internal Control Over Compliance

The management of School District is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the School District’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on the internal control over compliance in accordance with OMB Circular A-133.

We noted a certain matter involving the internal control over compliance and its operation that we consider
to be reportable conditions. Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over compliance that, in our
judgment, could adversely affect West Clermont Local School District’s ability to administer a major
federal program in accordance with the applicable requirements of laws, regulations, contracts, and grants.
A reportable condition is described in the accompanying schedule of findings and questioned costs as item
2005-3.

A material weakness is a reportable condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants caused by error or fraud that would be material in
relation to a major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses. However, we believe the reportable
condition described above is not a material weakness.

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of the School District as of and for the year ended June 30, 2005, and have
issued our report thereon dated December 9, 2005. Our audit was performed for the purpose of forming
opinions on the financial statements that collectively comprise the School District’s basic financial
statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

This report is intended solely for the information and use of management, the Board of Education, and

federal awarding agencies and pass-through entities, and is not intended to be and should not be used by
anyone other than those specified parties.

(lak | Skt takZZH 2

Cincinnati, Ohio
December 9, 2005



WEST CLERMONT LOCAL SCHOOL DISTRICT, OHIO
Schedule of Findings and Questioned Costs

Year Ended June 30, 2005

Section I - Summary of Auditors’ Results

Financial Statements
Type of auditors' report issued: unqualified
Internal control over financial reporting:
e Material weakness(es) identified? none
e Reportable condition(s) identified that are not
considered to be material weaknesses? yes
Noncompliance material to financial statements noted? yes
Federal Awards

Internal Control over major programs:

e Material weakness(es) identified? no
e Reportable condition(s) identified
not considered to be material weaknesses? yes
Type of auditors’ report issued on compliance for major programs: unqualified

Any audit findings disclosed that are required
To be reported in accordance with section
510(a) of OMB Circular A-133? yes

Identification of major programs:
Special Education Cluster:
CFDA 84.027 — Special Education — Grants to States
CFDA 84.173 — Special Education — Preschool Grants

Dollar threshold to distinguish between
Type A and Type B Programs: $300,000

Auditee qualified as low-risk auditee? yes



Section II - Financial Statement Findings

2005-1 Non-payroll Cash Disbursements

As part of our testing of internal control over non-payroll cash disbursements, we selected a sample
of sixty (60) cash disbursements from throughout the fiscal year. For a significant portion of the
fiscal year, the School District did have a permanent Treasurer. Our tests showed that prior to the
hiring of the current Treasurer, certain controls over the non-payroll cash disbursement function
could not be relied upon and may have been inadequate. We noted the following:

e Instances in which requisitions were not approved by supervisors and the Superintendent or
Assistant Superintendent as required by internal policies.

e Items in which an invoice/purchase order or requisition was not marked "ok to pay", initialed
or signed by the purchaser which would indicate the goods or services were received.

e No documentation of the approval of purchase orders by the Treasurer or other responsible
official.

Deviations from internal control policies procedures could result in the misappropriation of public
funds or overpayments to vendors. We understand the School District has made changes in the
internal control process subsequent to year-end. We recommend the School District review its
internal control procedures over non-payroll cash disbursements and take steps to ensure that internal
controls are properly performed prior to the disbursement of cash.

2005-2 Non-payroll Cash Disbursements

Ohio Revised Code Section, 5705.41(D), states no orders or contracts involving the expenditure of
money are to be made unless there is a certificate of the fiscal officer that the amount required for the
order or contract has been lawfully appropriated and is in the treasury or in the process of collection
to the credit of an appropriate fund free from any previous encumbrances. The following exceptions
to this basic requirement are provided by statute:

Then and Now Certificate: This exception provides that, if the fiscal officer can certify that both at
the time that the contract or order was made and at the time that he is completing his certification,
sufficient funds were available or in the process of collection, to the credit of a proper fund, properly
appropriated and free from any previous encumbrance, the Board of Education can authorize the
drawing of a warrant. The Board of Education has 30 days from the receipt of such certificate to
approve payment by resolution or ordinance.

Amounts of less than $3,000 may be paid by the fiscal officer without such affirmation of the Board
of Education upon completion of the "then and now" certificate, provided that the expenditure is
otherwise lawful.

As part of our testing over non-payroll cash disbursements, we noted 20 instances out of 151 items
tested that did not have certification prior to the obligation date and neither of the two exceptions
provided above were utilized.



Section III - Federal Award Findings and Questioned Costs

2005-3 Non-payroll Cash Disbursements

The reportable condition described at Finding 2005-1 is applicable to the School District’s major
federal programs.



WEST CLERMONT LOCAL SCHOOL DISTRICT, OHIO
Schedule of Prior Audit Findings
Year Ended June 30, 2005
The prior audit disclosed no instances of noncompliance with requirements of major federal programs.

In addition, no reportable conditions or material weaknesses with internal controls over compliance
were reported in the prior year.
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CLERK’S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in
the Office of the Auditor of State pursuant to Section 117.26, Revised Code,
and which is filed in Columbus, Ohio.

desan Poabbitt
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