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INDEPENDENT AUDITOR'S REPORT

To the Board of Education

Carey Exempted Village School District
357 E. South Street

Carey, OH 43316

We have audited the accompanying statements of cash and cash equivalents and fund cash balances,
cash receipts, cash disbursements, and changes in fund cash balances, receipts - budget and actual,
and disbursements and encumbrances compared with expenditure authority for each fund of the Carey
Exempted Village Schoal District, Wyandot County (the District) as of and for the year ended June 30,
2006. These financial statements are the responsibility of the District's management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Ohio Administrative Code § 117-2-03 (B) requires the District to prepare its financial report in
accordance with accounting principles generally accepted in the United States of America. However, as
described in Note 1, the accompanying financial statements and notes have been prepared on an
accounting basis not in accordance with these generally accepted accounting principles. The
accompanying financial statements and notes omit entity wide statements, and assets, liabilities, fund
equities, and disclosures that, we believe are material, but are not readily determinable.

In our opinion, the accompanying financial statements do not present fairly the financial position, results
of operations, and cash flows, where applicable, of the District as of and for the year ended June 30,
20086, in accordance with accounting principles generally accepted in the United States of America.

The District has not presented Management's Discussion and Analysis, which accounting principles
generally accepted in the United States of America has determined is necessary to supplement,
although not required to be part of, the financial statements.

wyw blinsussman.com

Douglas J. Welch, CPA, CVA . Maembars: o
L.ee D. Wunschetl, CPA ican Instittde of Ceriified Public Accountanis
Thomaeas J. Jaffee, JO, CPA ATCFA-Private Cormpse Praciice Sestion

Terri 8. Lee, CPA Dhio Boclety of Cs Fublic Acoourtants



In accordance with Government Auditing Standards, we have also issued our report dated November
10, 2006 on our consideration of the District's internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

AAAAY (1 AV,
November 10, 200
Toledo, Ohio

.




CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY
STATEMENT OF CASH AND CASH EQUIVALENTS
AND FUND CASH BALANCES - ALL FUND TYPES
AS OF JUNE 30

2006
Cash and Cash Equivaienis $_2911.542
Governmental Fund Types:
General Fund 2,348,321
Special Revenue Fund 201,899
Capital Projects Fund 150,595
Proprietary Fund Types:
Enterprise Fund 36,011
Internal Service Fund 10,140
Fiduciary Funds Types:
Expendable Trust Fund 25,071
Agency Fund 49 405
Total $.2,011,542

See Notes to Financial Statements
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND CHANGES IN FUND CASH BALANCES

ALL PROPRIETARY AND SIMILAR FIDUCIARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2006

Fiduciary
Proprietary Fund Types Fund
Internal Totals
Enterprise Service Agency (Memo. Only)
Operating Receipts:
Extracurricular Activities $ o 3% 7758 § 127396 § 135,154
Food Services 208,249 0 0 208,249
Classroom Materials and Fees 0 0 0 ]
Total Operating Cash Receipts 208,249 7,758 127,396 343,403
Operating Expenses:
Employees Salaries and Wages 89,461 0 0 89,461
Employee Retirement and Insurance 60,681 0 0 60,681
Purchased Services 8,770 616 0 7,386
Supplies and Materials 109,011 9,021 0 118,032
Extracurricular Activities 0 0 138,304 138,304
Other Objects 327 0 G 327
Total Operating Cash Disbursements . 266.250 9,637 138,304 414.191
Operating l.oss {58,001) {1,879) {(10,908) {70,788)
Nonoperating Receipts:
Earnings on Investments 1,104 0 C 1,104
State Sources 2,069 0 0 2,069
Federal Sources 67.884 0 0 67,884
Miscellaneous 85 0 0 85
Total Nonoperating Cash Receipts 71,142 0 0 71,142
Net Cash Receipts Over (Under) Cash Disbursements 13,141 (1,879) (10,908) 354
Fund Cash Balances at July 1, 2005-restated {Note 2) 22.870 12,019 60,313 95,202
Fund Cash Balances at June 30, 2006 $ 36011 § 10,140 § 49405 § 95,556

See Notes to Financial Statemenis
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT

WYANDOT COUNTY
STATEMENT OF RECEIPTS

BUDGET AND ACTUAL COMPARISON

ALL GOVERNMENTAL, PROPRIETARY, AND FIDUCIARY FUND TYPES

Governmental Fund Types:

General Fund
Special Revenue Funds
Capital Projects Funds

Proprietary Fund Types:
Enterprise Funds
Internal Service Funds

Fiduciary Fund Types:
Trust and Agency Funds

Total

FOR THE YEAR ENDED JUNE 30, 2006

Variance:

Favorable
Budget Actual (Unfavorable)
$ 7,181,304 § 7,336,478 & 155,174
667,342 695,087 27,745
210,336 220,762 10,426
248, 499 279,391 30,892
7.700 7,758 58
1198.785 130,929 11,134
$ 8434976 $ 8670405 $ 235,429

See Notes to Financial Statements
-7 -



sjusWale)S [BIOUBUIH 0] SBJON 985

|®|

L9 616 $ GO¥F8BLE ¢ ¢0.¢es § €9/798. ¢ 9608el8 ¢ GOgIOpE8 $ 1520l $

6l L 1208tl LIE . 0l 0vi GlLg'GGl 099°/E1 gGl gl

£9¢ 1£9°6 0 /£9'6 000°0L 000'0L 0

LE6'Le /G692 vee's 06299z G0S 162 ¥11'88¢C 1el'e

960°02 19c°182 96/2°28 LiV'86L £9¢°L0¢ 225652 ovg'sy

885/ £96°'cel 0.8'9¢ £60'789 16G 18/ §Z2'65. 9ze'se

B8S8'VEY $ €00'/S.'9 ¢ <ec'isl $ 8096959 ¢ 29818l & £89'0L07 $ 61691 3

(€] RN ) =)l 90/0¢/9 SjuallasIngsiq Eog stofendoiddyy” suonendolddy
ajgesone Je Buipueising a0z |enoy a00e Janghlen
‘[ouelBA $92UBIqUINOUT Jea ) SOl

9002 ‘0¢ ANNT A3ANT HVIA TVISIH IHL HOA

S3dAL ANNH AGYIONAId ANV 'AYVLIEdOUd IVLINIWNYIAOD TV

ALIMOHLNY FANLIANIIXT HUM AIHVYINOD
SIONVHEWNONT ANV SINIWISHNGSIA 40 INIWILYLS
ALNNOOD LOANYAM
1O141S1A TOOHIS ADVTTIA ATLdNIXT ATHVD

il

spung AsuabBy pue jsnij
:sadX ] pung Lieionpiy

Spun4 ao1AIag jeulajul
spun- asudiouy
:sadA} pung Aelaudoid

spun4 sjosiold |eyden
$pun4 snuaigy [elwedg
pun4 [gssusn

'sadA ) pung jezuaiulanor



N

CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

DESCRIPTION OF THE SCHOOL DISTRICT

The Carey Exempted Village School District, Wyandot County, (the District) is organized under
Article VI, Sections 2 and 3 of the Constitution of the State of Ohio. The District operates under a
locally-elected Board form of government consisting of five members elected at-large for staggered
four-year terms. The District provides educational services as authorized by state statute and/or
federal guidelines.

The District was established in 1881. The District serves an area of approximately sixty-four square
miles. 1t is located in Wyandot and Seneca Counties. The District is the 522nd largest in the State
of Ohio (among 613 school districts) in terms of enrofiment. 1t is staffed by 41 classified employees
and 72 certified employees who provide services to 889 students and other community members.
The District currently operates one building which serves grades K through 12.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING _

Although required by Ohio Administrative Code § 117-2-03 (B) to prepare its financial
statements in accordance with accounting principles generally accepted in the United States of
America, the District chooses to prepare its financial statements and notes in accordance with
standards established by the Auditor of State for governmental entities that are not required to
prepare reports in accordance with generally accepted accounting principles. This basis of
accounting is similar to the cash receipts and disbursements basis of accounting. Receipts are
recognized when received in cash rather than when earned, and disbursements are recognized
when paid rather than when a liability is incurred. Budgetary presentations report budgetary
expenditures when a commitment is made (i.e., when an encumbrance is approved). These
statements include adequate disclosure of material matters, in accordance with the cash basis of
accounting.

These statements omit entity wide statements, and assets, liabilities, fund equities, and required
note disclosures.

REPORTING ENTITY

The reporting entity has been defined in accordance with GASB Statement No. 14, "The
Financial Reporting Entity" as amended by GASB Statement No. 39, "Determining Whether
Certain Organizations Are Component Units". The reporting entity is composed of the primary
government, component units and other organizations that are included to ensure that the basic
financial statements of the District are not misleading. The primary government consists of all
funds, departments, boards and agencies that are not legally separate from the District. For the
District, this includes general operations, food services, and student related activities of the
District. The District's primary government also includes the following:

Our Lady of Consolatien

Within the District's boundaries, Our Lady of Consolation is operated as a private Catholic
school. Current State legislation provides funding fo the parochial school, The monies are
received and disbursed on behalf of the parochial school by the Treasurer of the District, as
directed by the parochial school. The financial activity is reflected in a special revenue fund of
the District.

~9-



CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2008

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

REPORTING ENTITY (CONTINUED)

Component units are legally separate organizations for which the District is financially
accountable. The District is financially accountable for an organization if the District appoints a
voting majority of the organization's government board and (1) the District is able to significantly
influence the programs or services performed or provided by the organization; or (2) the District
is legally entitled to or can otherwise access the organization's resources; or (3) the District is
legally obligated or had otherwise assumed the responsibility to finance the deficits of, or provide
financial support to, the organization; or (4) the District is obligated for the debt of the
organization. Component units may also include organizations that are fiscally dependent on the
District in that the District approves the budget, the issuance of debt or the levying of taxes.
Based upon the application of these criteria, the District has no component units. The basic
financial statements of the reporting entity include only those of the District (the primary
government).

The following organizations are described due to their relationship to the District:

JOINTLY GOVERNED ORGANIZATIONS

Tri-Rivers Educational Computer Association

The District is a participant in the Tri-Rivers Education Computer Association (TRECA), which is
a computer consortium. TRECA is an association of public school districts within the boundaries
of Delaware, Knox, Marion, Morrow, Muskingum and Wyandot Counties. The organization was
formed for the purpose of applying modern technology with the aid of computers and other
electronic equipment fo administrative and instructional functions among member school
districts. The governing board of TRECA consists of one representative from each county
elected by majority vote of all charter member school districts within each county, one
representative from the city school districts, and the superintendent from Tri-Rivers Joint
Vocational School. Financial information can be obtained from Mike Carder, who serves as
Director, 2222 Marion Mt. Gilead Road, Marion, Ohio 43302.

North Central Ohio Special Education Regional Resource Center

The North Central Ohio Special Education Regional Resource Center (SERRC) is a jointly
governed organization formed to initiate, expand, and improve special education programs and
gservices for children with disabiliies and their parents. The SERRC is governed by a fifty-six
member board including the superintendents from the participating school districts. The degree
of control exercised by the District is limited to its representation on the Board. Financial
information can be obtained from Patricia Lyons, Knox County Educational Service Center, 106
Fast High Street, Mi. Vernon, Ohio 43050.

-10 -



CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Northwestern Ohio Educational Research Council, Inc.

The Northwestern Ohio Educational Research Council, Inc. (NOERC) is a jointly governed
organization formed to bring educational entities into a better understanding of their common
educational problems, facilitate and conduct practical educational research, coordinate
educational research among members, provide a means for evaluating and disseminating the
results of research, serve as a repository for research and legislative materials, and provide
opportunities for training. The NOERC serves a twenty-five county area in Northwest Ohio. The
Board of Directors consists of superintendents from two educational service centers, two
exempted village school districts, five local school districts, and five city school districts, as weli
as representatives from two private or parochial schools and three institutions of higher
education. Each active member is entitled to one vote on all issues addressed by the Board of
Directors. Financial information can be obtained from the Northwestern Ohic Educational
Research Coungcil, Inc., Box 458, Ashland, Chio 44805,

North Central Regional Professional Development Center

The North Central Regional Professional Development Center (the "Center") is a jointly governed
organization among the school districts in Crawford, Huron, Knox, Marion, Morrow, Richland,
Seneca, and Wyandot Counties. The Center was formed to create and sustain self-renewing
learning communities to transform education in Ohioc so that all learners can achieve their full
potential. The Center is governed by a twenty-one member Board made up of representatives
from the participating school districts, the business community, and two institutions of higher
leamning. The degree of confrol exercised by any participating school district is limited to its
representation on the Board. Financial information can be obtained from Eileen Lemaster, Mid-
Ohio Educational Services Center, 1495 West Longview Avenue, Suite 202, Mansfield, Chio
44906.

PUBLIC ENTITY RISK POOLS

Ohio School Plan

The District participates in the Ohio School Plan (the "Plan"), an insurance purchasing pool
established under § 2744.081 of the Ohio Revised Code. The Plan is an unincorporated
naonprofit association of its members which enables the participants to provide for a formalized
joint insurance purchasing program for maintaining adequate insurance protection and provides
risk management programs and other administrative services. The Plan's business and affairs
are conducted by a fifteen member board consisting of superintendents, treasurers, the president
of Harcum-Hyre Insurance Agency, Inc., and a member of the Hylant Group, Inc. The Hylant
Group, Inc. is the Plan's administrator and is responsible for processing claims.  Harcum-Hyre
Insurance Agency, Inc. serves as the sales and marketing representative which established
agreements between the Plan and its members. Financial information can be obtained from
Harcum-Hyre Insurance Agency, Inc., 246 East Sycamore Streetf, Columbus, Ohio 43205.

11 -



CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

OChio School Board Association Workers' Compensation Group Rating Plan

The District participates in a group rating plan for workers' compensation as established under
§ 4123.29 of the Ohio Revised Code. The Ohio School Board Association Workers'
Compensation Group Rating Plan (the "Plan") was established through the Ohio Schoo! Board
Association (OSBA) as a group purchasing pool.

The Executive Director of the OSBA, or his designee, serves as coordinator of the Plan. Each
year, the participating school districts pay an enrollment fee to the Plan to cover the costs of
administering the program.

Wyandot-Crawford Health Benefit Plan

The Wyandot-Crawford Health Benefit Plan (the "Plan") is a public entity shared risk pool
consisting of five school districts. The Plan is organized as a Voluntary Employee Benefit
Association under § 501(c)(9) of the internal Revenue Code and provides medical, dental, and
life insurance benefits to employees of the participating school districts. Each participating
school district's superintendent is appointed to the Board of Directors which advises the Trustee,
Huntington Trust Company, N.A., concerning aspects of the administration of the Plan.

Each school district decides which benefit program offered by the Plan will be extended fo its
employees. Participation in the Plan is by written application subject to acceptance by the Board
of Directors and payment of the monthly premiums. Financial information can be obtained from
Kevin Foltz, Account Manager, 229 Huber Village Boulevard, Westerville, Ohio 43081-5325.

The District does not retain an ongoing financial interest or an ongoing financial responsibility
with any of these organizations.

RELATED ORGANIZATION

Dorcas Carey Library

The Dorcas Carey Library is a distinct political subdivision of the State of Ohio created under
Chapter 3375 of the Ohio Revised Code. The Library is governed by a Board of Trustees
appointed by the Carey Board of Education. The Board of Trustees possesses its own
contracting and budgeting authority, hires and fires personnel, and does not depend on the
District for operational subsidies. Although the District serves as the taxing authority, its role is
limited to a ministerial function. the determination to request approval of a tax, the rate, and the
purpose are discretionary decisions made solely by the Board of Trustees. Financial information
can be obtained from the Dorcas Carey Library, Laura Toland, Clerk/Treasurer, 236 East Findlay
Street, Carey, Ohio 43316.

FUND ACCOUNTING
The District uses fund accounting to segregate cash and investments that are restricted as fo
use. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain District functions or activities. For
financial statement presentation purposes, the various funds of the District are grouped into the
following generic fund types under the broad fund categories governmental, proprietary, and
fiduciary.
-12 -



CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

GOVERNMENTAL FUND TYPES
Government funds are those through which most governmental funciions of the District are
financed. The following are the District's governmental fund types:

General Fund
The general fund is the operating fund of the District. It is used to account for all financial
resources except those required o be accounted for in other funds.

Special Revenue Funds
Special revenue funds account for the proceeds of specific revenue sources (other than
capital projects or trust funds) that are legally restricted to expenditures for specified
purposes.

Capital Projects Funds
Capital project funds account for financial resources to be used for the acquisition or
construction of major capital facilities (other than those financed by proprietary funds or trust
funds).

PROPRIETARY FUND TYPES
Proprietary funds are used to account for the District's ongoing activities which are similar to
those found in the private sector,

Enterprise Funds
Enterprise funds account for operations which are financed and operated in a manner similar
to private business enterprises and for which the District intends to support a material portion
of the operating costs with user charges.

internal Service Funds
internal service funds account for operations of the exiracurricular activities that the students
participate in.

FIDUCIARY FUND TYPES

Fiduciary fund reporting focuses on net cash assets and changes in net cash assets. The
fiduciary fund category is split into four classifications: pension trust funds, investment trust
funds, private-purpose trust funds and agency funds. Trust funds are used to account for cash
assets held by the District under a trust agreement for individuals, private organizations, or other
governments and are therefore not available to support the District's own programs. The
District's private-purpose trust fund accounts for programs that provide college scholarships for
students after graduation. Agency funds are custodial in nature and do not involve measurement
of results of operations. The District's agency fund accounts for student activities.

-13 -



CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(1} SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

BUDGETARY PROCESS
A. Budget

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails
the preparation of budgetary documents within an established timetable. The major
documents prepared are the tax budget, the certificate of estimated resources, and the
appropriation resolution, all of which are prepared on the budgetary basis of accounting.
The certificate of estimated resources and the appropriation resoclution are subject to
amendment throughout the year with the legal restriction that appropriations cannot
exceed estimated resources, as certified. All funds, other than agency funds, are legally
required to be budgeted and appropriated. The legal level of budgetary control is at the
function level within each fund. Any budgetary medifications at this level may only be
made by resolution of the Board of Education.

Advances in and Advances out are not required to be budgeted since they represent a
temporary cash flow resource and are intended to be repaid.

Tax Budget

Prior to January 15, the Superintendent and Treasurer submit to the Board of Education a
proposed operating budget for the fiscal year commencing the following July 1. The
budget includes proposed expenditures and the means of financing for all funds. Public
hearings are publicized and conducted to obtain taxpayer's comments. The express
purpose of this budget document is to reflect the need for existing or increased tax rates.
By no later than January 20, the Board-adopted budget is filed with the County Budget
Commission for rate determination.

Estimated Resources

By April 1, the Board of Education accepts, by formal resolution, the tax rates as
determined by the Budget Commission and receives the commission's certificate of
estimated resources which states the projected revenue of each fund. Prior to June 30,
the District must revise its budget so that total contemplated expenditures from any fund
during the ensuing year will not exceed the amount stated in the certificate of estimated
resources. The revised budget then serves as the basis for the approptiation measure.
On or about July 1, the certificate is amended to include any unencumbered cash
balances from the preceding year. The certificate may be further amended during the
year if projected increases or decreases in revenue are identified by the District Treasurer.

Estimated receipts reported in the budgetary statements reflect the amounts in the final
amended cerfificate issued during the fiscal year 2006 and do not include the
unencumbered fund balances as of July 1, 2005. However, those fund balances are
available for appropriations.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Appropriations

Upon receipt from the County Auditor of an amended certificate of estimated resources
based on final assessed values and tax rates or a certificate saying no new certificate is
necessary, the annual appropriation resolution must be legally enacted by the Board of
Education at the fund, level of expenditures, which is the legal level of budgetary control.
Prior to the passage of the annual appropriation measure, the Board may pass a
temporary appropriation measure to meet the ordinary expenses of the District. The
appropriation resolution, by fund, must be within the estimated resources as certified by
the County Budget Commission.

E. Encumbrances

As part of formal budgetary control, purchase orders, contracts, and other commitments
for the expenditure of monies are recorded as the equivalent of expenditures on the
budgetary basis in order to reserve that portion of the applicable appropriation and to
determine and maintain legal compliance. Encumbrances plus expenditures may not
legally exceed appropriations at the legal level of control. In the budgetary financial
statements, encumbrances are included in budgetary expenditures. The budgetary fund
balance is cash minus outstanding encumbrances.

F. Lapsing of Appropriations

At the close of each year, the unencumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future
appropriation. Encumbered appropriations are carried forward to the succeeding fiscal
year and are not reappropriated.

PROPERTY, PLANT, AND EQUIPMENT
Acquisitions of property, plant, and equipment are recorded as disbursements when paid. These

items are not reflected as assets on the accompanying financial statements.

UNPAID VACATION AND SICK LEAVE
Employees are entitled to cash payments for unused vacation and sick leave in certain
circumstances, such as upon leaving employment. Unpaid vacation and sick leave are not
reflected as liabilities under the basis of accounting used by the District.

CASH AND INVESTMENTS
To improve cash management, cash received by the District is pooled. Monies for all funds are
maintained in this pool. Individual fund integrity is maintained through the District's records.
Each fund's interest in the pool is presented as "Equity in Pooled Cash and Cash Equivalents" on
the basic financial statements.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

CASH AND INVESTMENTS (CONTINUED)
During 2006, investments were limited to nonnegotiable certificates of deposit, which are
reported at cost.

Under existing Ohio statutes all investment earnings are assigned to the general fund unless
statutorily required to be credited to a specific fund. Interest revenue credited to the general fund
during fiscal year 2006 amounted to $102,932, which includes $21,909 assigned from other
funds.

For presentation on the basic financial statements, investments of the cash management pool
and investments with original maturities of three months or less at the time they are purchased
by the District are considerad to be cash equivalents. Invesiments with an initial maturity of more
than three months are reported as investments.

An analysis of the District's cash account at year-end is provided in Note 4.

TOTAL COLUMNS ON FINANCIAL STATEMENTS
Total columns on the financial statements are captioned "Total (Memo. Only)" to indicate that
they are presented only to facilitate financial analysis. This data is not comparable to a

consolidation.

INTERFUND ACTIVITY
Exchange transactions between funds are reported as receipts in the seller funds and as
disbursements in the purchaser funds. Flows of cash or goods from one fund fo another without
a requirement for repayment are reported as interfund transfers. Interfund transfers are reported
as other financing receipts/disbursements in governmental funds. Repayments from funds
responsible for particular disbursements to the funds that initially paid for them are not presented

on the basic financial statements.

(2) CHANGE IN ACCOUNTING PRINCIPLE AND BASIS OF PRESENTATION

During 20086, the District changed from the accrual basis of accounting to the cash basis of
accounting. The fund balances for June 30, 2005 have been restated to account for the change
in accounting basis, which effectively eliminated balance sheet accruals.

The transition from the accrual basis of accounting to the cash basis of accounting had the
following effect on fund balances at June 30, 2005 as reported:

Nonmajor
General Governmential Total
Fund Balance at June 30, 2005 $ 1,210,648 $ 312,560 § 1,523,208
Change in Reporting Basis Adjustments 366,803 96,749 498 441

Restated Fund Cash Balance at June 30, 2005 $_1.577.451 $___ 409309 $_2,021,649

-16 -



CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

{2) CHANGE IN ACCOUNTING PRINCIPLE AND BASIS OF PRESENTATION (CONTINUED)

The breakout of the restated nonmajor governmental fund cash balance at June 30, 2005 is as

follows:
Special Revenue Fund $ 281,005
Capital Projects Fund 128.304

$___409,309

The remaining funds reported on this June 30, 2006 financial statement (Expendable Trust,
Enterprise, Internal Service, and Agency) were either not reported on the June 30, 2005 financial
statements or had no adjustments as a result of the change in accounting principle.

During 2008, the District also changed its basis of presentation from GASB Statement No. 34 to
fund balance presentation. These statements omit entity wide statements and certain note
disclosures. No adjustments to fund balances were required as a result of this change.

(3) DEPOSITS AND INVESTMENTS
State statues classify monies held by the District into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury. Such
monies must be maintained either as cash in the District Treasury, in commercial accounts
payable or withdrawable on demand, including negotiable order of withdrawal (NOW) accounts,
or in money market deposit accounts.

Inactive deposits are public deposits that the Board of Education has identified as not required
for use within the current two year period of designation of depositories. Inactive deposits must
either be evidenced by certificates of deposit maturing not later than the end of the current period
of designation of depositories, or by savings or deposit accounts including, but not limited to,
passbook accounts.

Interim deposits are those monies which are not needed for immediate use but which will be
needed before the end of the current period of designation of depositories. interim deposits must
be evidenced by time certificates of deposit maturing not more than one year from the date of
deposit or by savings or deposit accounts including pass book accounts.

Protection of District's deposits is provided by the Federal Deposit Insurance Corporation (FDIC),
by eligible securities pledged by the financial institution as security for repayment, by surety
company bonds deposited with the treasurer by the financial institution or by a single collateral
pool established by the financial institution to secure the repayment of all public monies
deposited with the institution.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(3) DEPOSITS AND INVESTMENTS (CONTINUED)

State Statute permits interim monies to be deposited or invested in the following securities:

1.

United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by
the United States Treasury or any other obligation guaranteed as to principal and interest
by the United States.

Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the federal national
mortgage association, federal home loan bank, federal farm credit bank, federal home
loan mortgage corporation, government national mortgage association, and student loan
marketing association. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities.

Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at least 2 percent and be marked to market daily, and that the
term of the agreement must not exceed thirty days;

Bonds and other obligations of the State of Ohic;

No-load money market mutual funds consisting exclusively of obligations described in
division (1) or (2) of this section and repurchase agreements secured by such obligations,
provided that investments in securities described in this division are made only through
eligible institutions;

The State Treasurer's investment pool (STAR Ohio);

Certain bankers' acceptances and commercial paper notes for a period not to exceed one
hundred and eighty days in an amount not to exceed 25 percent of the interim money
available for investment at any one fime; and,

Under limited circumstances, corporate debt interests rated in either of the two highest
rating classifications by at least two nationally recognized rating agencies.

Investments in stripped principal or interest obligations, reverse repurchase agreements, and
derivatives are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of
leverage and short selling are also prohibited. An investment must mature within five years from
the date of purchase unless matched to a specific obligation or debt of the District, and must be
purchased with the expectation that it will be held to maturity. Investments may only be made
through specified dealers and institutions. Payment for investments may be made only upon
delivery of the securities representing the investments to the freasurer or, if the securities are not
represented by a certificate upon receipt of confirmation of transfer from the custodian.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(3) DEPOSITS AND INVESTMENTS (CONTINUED)

DEPOSITS
A. Cash on Hand

At year-end, the District had $50 in undeposited cash on hand which is included on the
financial statements of the District as part of "Equity in Pooled Cash and Cash
Equivalents".

B . Cash with Fiscal Agent

At fiscal year-end, the District had $954 cash and cash equivalents held by the North
Central Ohio Educational Service Center. This amount is included on the financial
statements as "Cash with Fiscal Agent". The North Central Ohio Educational Service
Center holds this flow through grant money for the District together with that of other
school districts and therefore the District cannot classify this money by risk under GASB
Staterment No. 40.

C. Deposits with Financial Institutions

At June 30, 2006, the carrying amount of all District deposits was $2,910,538. Based on
the criteria described in GASB Statement No. 40, "Deposits and Investment Risk
Disclosures", as June 30, 2006, $2,713,086 of the District's bank balance of $2,916,086
was exposed to custodial risk as discussed below, while $203,000 was covered by
Federal Deposit Insurance Corporation.

Custodial credit risk is the risk that, in the event of bank failure, the District's deposits may
not be returned. All deposits are collateralized with eligible securities in amounts equal to
at least 106% of the carrying value of the deposits. Such collateral, as permitted by the
Ohio Revised Code, is held in single financial institution collateral pools at Federal
Reserve Banks, or at member banks of the federal reserve system, in the name of the
respective depository bank and ptedged as a pool of collateral against all of the public
deposits it holds or as specific collateral held at the Federal Reserve Bank in the name of
the District.

The District did not have any investments at June 30, 2006.

D. Reconciliation of District deposits to the Statement of Cash and Cash Equivalents and
Fund Cash Balances
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(3) DEPOSITS AND INVESTMENTS (CONTINUED)

The following is a reconciliation of deposits as reported in the footnote above to cash and
cash equivalents as reported on the Statement of Cash and Cash Equivalents and Fund
Cash Balances as of June 30, 2006:

Cash and investments per footnote

Carrying amount of deposits $ 2,910,538,

Cash on hand 50

Cash with fiscal agent 954
Total Cash and Cash Equivalents $_ 2911542

(4) PROPERTY TAX

Property taxes include amounts levied against all real, public utility and tangible personal property
(used in business) located in the District. Real property tax revenue received in calendar year 2006
represents collections of calendar year 2005 taxes. Real property taxes received in calendar year
2006 were levied after April 1, 2005 on the assessed value listed as of January 1, 2005, the lien
date. Assessed values for real property taxes are established by state law at thirty-five percent of
appraised market value. Real property taxes are payable annually or semi-annually. If paid
annually, payment if due December 31; if paid semi-annually, the first payment if due December 31,
with the remainder payable by June 20. Under certain circumstances, state statute permits
alternate payment dates to be established.

Public utility property tax revenue received in calendar year 2006 represents coilections of calendar
year 2005 taxes. Public utility real and tangible personal property taxes received in calendar year
2006 became a lien December 31, 2004, were levied after April 1, 2005 and are collected in 2006
with real property taxes. Public utility real property is assessed at thirty-five percent of true value;
public utility tangible personal property currently is assessed at varying percentages of true value.

Tangible personal property tax revenue received during calendar year 2006 (other than public utility
property) represents the collection of 2006 taxes. Tangible personal property taxes received in
calendar year 2006 were levied after April 1, 2006, or the value as of December 31, 2005. Tangible
personal property is currently assessed at twenty-five percent of true value for capital assets and
twenty-four percent of true value for inventory. Payments by multi-county taxpayers are due
September 20. Single county taxpayers may pay annually or semi-annually. If paid annually,
payment is due April 30; if paid semi-annually, the first payment is due April 30, with the remainder
payable by September 20. Tangible personal property taxes paid by April 30 are usually received
by the District prior to June 30. _

The District receives property taxes from Wyandot and Seneca Counties. The County Auditors
periodically advances to the District its portion of the taxes collected. Second-half real property tax
payments collected by the County by June 30, 2006, are available to finance fiscal year 2006
operations. The amount available to be advanced can vary based on the date tax bills are sent.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(4) PROPERTY TAX (CONTINUED)

The assessed values upon which the fiscal year 2006 taxes were collected are:

2005 Second 2006 First
Half Collections Half Collections
Amount Percent Amount Percent
Agricultural/residential and other
real estate $72,501,030 78.05 $74,085,120 84.87
Public utility personal 121,790 0.13 121,370 0.14
Tangible personal property 20,274 190 21.82 13,089 950 14.99
Total $92,897.010Q 100.00 $87.296,440 100.00
Tax rate per $1,000 of
assessed valuation 52.90 52.90

(5) DEFINED BENEF!T PENSION PLANS

A

School Employees Retirement System

The District contributes to the School Employees Retirement System of Ohio (SERS), a
cost sharing multiple employer public employee retirement system administered by the
School Employees Retirement Board. SERS provides basic retirement benefits, disability,
survivor, and health care benefits based on eligible service credit to members and
beneficiaries. Benefits are established by Chapter 3309 of the Ohio Revised Code. SERS
issues a publicly available financial report that includes financial statements and required
supplementary information for SERS. That report may be obtained by writing to the
School Employees Retirement System, 300 East Broad Street, Suite 100, Columbus, Ohio
43215-3746.

Contribution rates are also prescribed by the Ohio Revised Code. For fiscal years 2008,
plan members contributed ten percent of their annual-covered salary and the District
contributed fourteen percent. Contributions amounted to $110,679, $82,333, and $65,939
for the years ended June 30, 2006, 2005, and 2004, respectively. The District has paid all
contributions required through June 30, 2006.

State Teachers Retirement System

The District contributes to the State Teachers Retirement System of Ohio (STRS), a cost-
sharing multiple employer public employee retirement system administered by the State
Teachers Retirement Board. STRS provides basic retirement benefits, disability, survivor,
and health care benefits based on eligible service credit to members and beneficiaries.
Benefits are established by Chapter 3307 of the Ohio Revised Code. STRS issues a
publicly available financial report that includes financial statements and required
supplementary information for STRS. That report may be obtained by writing to the State
Teachers Retirement System, 275 East Board Street, Columbus, Ohio 43215-3771.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(5) DEFINED BENEFIT PENSION PLANS (CONTINUED)

B.

State Teachers Retirement System (Continued)

New members have a choice of three retirement plans, a Defined Benefit (DB) Plan, a
Defined Contribution {(DC) Plan and a Combined Plan. The DB plan offers an annual
retirement allowance based on final average salary times a percentage that varies based
on years of service, or an allowance based on member contributions and earned interest
matched by STRS Ohic funds times an actuarially determined annuity factor. The DC
Plan allows members to place all their member contributions and employer contributions
equal to 10.5 % of earned compensation info an investment account. Investment
decisions are made by the member. A mermber is sligible to receive a retirement benefit
at age 50 and termination of employment. The Combined Plan offers features of both the
DC Plan and the DB Plan. In the Combined Plan, member contributions are invested by
the member, and employer contributions are used to fund the defined benefit payment at a
reduced level from the regular DB Plan. DC and Combined Plan members will transfer to
the Defined Benefit Plan during their fifth year of membership unless they permanently
select the DC or Combined Plan. Existing members with less than five years of service
credit as of June 30, 2001, were given the option of making a one time irrevocable
decision to transfer their account balances from the existing DB Plan into the DC Plan or
the Combined Plan. This option expired on December 31, 2001. Benefits are established
by Chapter 3307 of the Ohio Revised Code.

A DB or Combined Plan member with five or more years credited service who becomes
disabled may qualify for a disability benefit. Eligible spouses and dependents of these
active members who die before retirement may qualify for survivor benefits. Members in
the DC Plan who become disabled are entitled only to their account balance. If a member
dies before retirement benefits begin, the member's designated beneficiary is entitled to
receive the member's account balance.

Contribution rates are also prescribed by the Ohio Revised Code. For fiscal years 2006,
members of STRS contributed 10 % of their wages to the STRS. The District contributed
an amount equal to 14 % of their wages with 13 % used to fund the pension obligation.
Contributions amounted to $475,438, $439,795, and $416,849 for the years ended June
30, 2006, 2005, and 2004. The District has paid all contributions required through June
30, 2006.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(6) RISK MANAGEMENT

A.

Comprehensive

The District is exposed to various risks of loss related to torts; theft or damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
For fiscal year 20086, the District participated in the Chio School Plan (the "Plan"), an
insurance purchasing pool. Each participant enters into an individual agreement with the
Plan for insurance coverage and pays annual premiums to the Plan based on the types
and limits of coverage and deductibles selected by the participant.

Coverage provided by Indiana Insurance Company is as follows:

Building and Contents - replacement cost (31,000 deductible) $16,378,060

Inland Marine Coverage {$250 deductible) 910,173
Automobile Liability ($1,000 deductible) 1,000,000
Uninsured Motorist ($1,000 deductible) 1,000,000

Coverage provided by Ohio School Plan is as follows:

General Liability
Per occurrence 1,000,000
Total per year 3,000,000

Settled claims have not exceeded this commercial coverage in any of the past three
years. There have been no significant reductions in insurance coverage from last year.

B.

Workers' Compensation

The District participates in the Ohio School Board Association Workers' Compensation
Group Rating Plan (GRP), an insurance purchasing pool. The intent of the GRP is to
achieve the benefit of a reduced premium for the District by virtue of its grouping and
representation with other participants in the GRP. Participants in the GRP are placed on
tiers according to their loss history. Participants with low loss histories are rewarded with
greater savings than participants with higher loss histories. Each participant pays its
workers' compensation premium to the state based on the rate for its GRP tier rather than
its individual rate. Participation in the GRP is limited to school districts that can meet the
GRP's selection criteria. The firm of Gates McDonald provides administrative, cost
control, assistance with safety programs, and actuarial services to the GRP.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
rOR THE YEAR ENDED JUNE 30, 2006

RISK MANAGEMENT (CONTINUED)

C. Health Insurance

The District participates in the Wyandot-Crawford Health Benefit Plan (the "Plan"), a
public entity shared risk pool consisting of five school districts. The District pays monthly
premiums to the Plan for medical, dental, and life insurance coverage. The planis
responsible for the management and operations of the program. Upon withdrawal from
the Plan, the participant is responsible for the payment of all Plan liabilities to its
employees, dependents, and designated beneficiaries accruing as a result of withdrawal.

STATE SCHOOL FUNDING DECISION

On December 11, 2003, the Ohio Supreme Court issued its latest opinion regarding the State's
school funding plan. The decision reaffirmed earlier decisions that Ohio's current school-funding
plan is unconstitutional.

The Supreme Court relinquished jurisdiction over the case and directed "..The Ohio General
Assembly to enact a school-funding scheme that is thorough and efficient.." The School District is
currently unable to determine what effect, if any, this decision will have on its future State funding
and its financial operations.

SET-ASIDE CALCULATIONS AND FUND RESERVES

The District is required by State statute to annually set aside in the general fund an amount based
on a statutory formula for the purchase of textbooks and other instructional materials and an equal
amount for the acquisition and construction of capital improvements. The amount set-aside may be
reduced by offset credits, which are monies received and restricted for the same specific purpose.
Amounts not spent by year-end or reduced by offset credits must be held in cash at year-end and

carried forward to be used for the same purposes in future years.

The following cash basis information describes the change in the year-end set-aside amounts for
textbooks, capital maintenance, and budget stabilization. Disclosure of this information is required
by State statue.

Capital Budget

Textbooks  Acquisitions Stabilization

Set Aside Cash Balance as of June 30, 2006 $ 18,669 $ 0 % 27,576
Current Year Set-Aside Requirement 130,510 130,510 0
Current Year Offsets 0 (189,228) 0
Qualifying Disbursements (134,368) (127 .357) 0
Total 8 14811 $_(186,075) § 27,576

Cash Balance Carried Forward to Fiscal Year 2007 $ 14811 $ 0 5 27,576
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2006

(8) SET-ASIDE CALCULATIONS AND FUND RESERVES (CONTINUED)

(¢)

Although the District has qualifying disbursements during the year that reduced the set-aside
requirements below zero for the capital acquisitions reserve, these extra moneys may not be used
to reduce the set-aside requirement for future years. The negative amounts are therefore not
presented as being carried forward to the next fiscal year. Actual cash balances in excess of
required set-aside for textbooks and capital acquisitions may be carried forward to offset the set-
aside requirements of fufure years.

LONG-TERM OBLIGATIONS
The District had no long-term debt obligations outstanding at June 30, 2006.

LEGAL DEBT MARGIN
The Ohio Revised Code provides that voted net general obligation debt of the District shall never
exceed 9% of the total assessed valuation of the District. The code further provides that unvoted
indebtedness shall not exceed 1/10 of 1% of the property valuation of the District.

The effects of these debt limitations at June 30, 2006 are a voted debt margin of $7,856,680 and
an unvoted debt margin of $87,296.

(10) CONTINGENCIES

A. Grants

The District receives significant financial assistance from numerous federal, state and
local agencies in the form of grants. The disbursement of funds received under these
programs generally requires compliance with terms and conditions specified in the grant
agreements and are subject to audit by the grantor agencies. Any disallowed claims .
resulting from such audits could become a liability of the District. However, in the opinion
of management, any such disallowed claims will not have a material effect on the financial
position of the District.

B. Litigation

The District is involved in no material litigation as either plaintiff or defendant.

(11) NONCOMPLIANCE

Contrary to Ohic law, at June 30, 2006 appropriations exceeded estimated resources in the
enterprise fund by $20,136, however, actual expenditures and outstanding encumbrances did not
exceed appropriations.

- 25 -



Up ue

il Cartified Public Accounianis

3166 N. Republic Bivd,,
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Carey Exempted Village School District
Wyandot County

357 E. South Street

Carey, OH 43316

To the Board of Education:

We have audited the financial statements of Carey Exempted Village School District (the District) as of
and for the year ended June 30, 2006, and have issued our report thereon dated November 1 0, 20086.
For the fiscal year ended June 30, 2008, the district prepared its financial report on the basis of
accounting in accordance with the standards prescribed by the Auditor of State for governmental entities
that are not required to prepare its annual report in accordance with accounting principles generally
accepted in the United States of America, and is non-compliant with Ohioc Administrative Code Section
117-2-03(B) and thus was issued an adverse opinion. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District's internal control over financial reporting
to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide an opinion on the internal control over financial reporting. OQOur
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would be
material in refation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider to be

material weaknesses,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of
material misstatement, we tested its compliance with certain provisions of laws, regulations, contracts,
and grants, noncompliance with which could directly and materially affect the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed instances of noncompliance that we must report under Government Auditing Standards which
are described in the accompanying schedule of findings as items 2006-001 and 2006-002.

wwyrlublinsussman.com

Douglas J. Welch, CPA, CVA - 26 ~yizmbers:
Lee D. Wunschel, CPA Arnarican inalitud
Thomas J. Jaffee, JD, CPA ALCPA-Private Corr

Teri 5. Lee, CPA Ohio Society of Serild



This report is intended for the information and use of management, and the Board of Education, and is
not intended 1o be and should not be used by anyone other than these specified parties.

Novembef 10, 2006

Toledo, Ohio
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT
WYANDOT COUNTY

SCHEDULE OF FINDINGS
JUNE 30, 2006

FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN !
ACCORDANCE WITH GAGAS

FINDING NUMBER 2006-001
Noncompliance Citation
Ohio Revised Code § 117.38 provides that each public office shall file a financial report for each fiscal
year. The Auditor of State may prescribe forms by rule or may issue guidelines, or both, for such
reports. If the Auditor of State has not prescribed a rule regarding the form for the report, the public
office shall submit its report on the form utilized by the public office. Ohio Administrative Code § 117-2-
03 further clarifies the requirements of the Ohio Revised Code § 117.38.

Ohio Administrative Code § 117-2-03(B) requires the District to prepare its annual financial report in
accordance with accounting principles generally accepted in the United States of America. However, the
District prepares its financial statements in accordance with standards established by the Auditor of
State for governmental entities not required to prepare annual reports in accordance with generally
accepted accounting principles. The accompanying financial statements and notes omit assets,
liabilities, fund equity, and disclosures that, while material, cannot be determined at this time. Pursuant
to Ohio Revised Code § 117.38 the District may be fined and subject to various other administrative
remedies for its failure to file the required financial report.

We recommend the District take the necessary steps to ensure that the annual financial report is
prepared on a generally accepted accounting principles basis.

Response: The School District understands this requirement but feels there are no cost-benefits to
converting to GAAP.

FINDING NUMBER 2006-002
Noncompliance Citation
OChio Revised Code § 5705.39 provides in part that the total appropriation from each fund shall not
exceed the estimated revenue available for expenditure therefrom as certified by the county budget
commission, or in the case of appeal, by the board of tax appeals.

The Enterprise Fund had appropriations of $291,505 that exceeded estimated resources of $271,369 by
$20,136 at June 30, 2006; however, the actual expenditures and outstanding encumbrances were
$269,574.

This resulted in total appropriations exceeding the amended official estimate of resources. In addition,
this could allow expenditures to exceed the total available fund balance plus current year receipts which
would then result in a negative fund balance. Finally, this weakness results in a loss of accountability
over the budgetary process and reduces the effectiveness of monitoring controls.

We recommend that the District review appropriations and estimated resources on a monthly basis and
make the necessary revisions to the budget in order to comply with legal budgetary requirements.

Response: The School District will perform the necessary monthly reviews to ensure appropriations do
not exceed estimated resources.
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CAREY EXEMPTED VILLAGE SCHOOL DISTRICT

Wyandot County

SCHEDULE OF PRIOR AUDIT FINDINGS

June 30, 2006

Not Corrected, Partially Corrected;
Significantly Different Corrective Action

Finding Finding Fully Taken; or Finding No Longer Valid:
Number Summary Corrected? | Explain:

Findings for recovery - Yes On January 9, 20086, the Board of
2005-001 Treasurer's Compensation Education retroactively approved the

additional compensation.
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Mary Taylor, cra

Auditor of State

CAREY EXEMPTED VILLAGE SCHOOL DISTRICT

WYANDOT COUNTY

CLERK’'S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
JUNE 28, 2007

88 E. Broad St. / Fourth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
www.auditor.state.oh.us
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