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LublinSussman Group v

Certified Public Accountants

3166 N. Republic Blvd.,
Toledo, Ohio 43615-1572
419-841-2848 Fax 419-841-8178

INDEPENDENT AUDITOR'S REPORT

To the Village Council
Village of Delta
Fulton County

401 Main Street
Delta, OH 43515

To the Village Council:

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the remaining aggregate fund information of the Village of Delta,
Fulton County, (the Village) as of December 31, 2005 and 2004, which collectively comprise the Village's
financial statements as listed in the table of contents. These financial statements are the responsibility
of the Village's management. Our responsibility is to express an opinion on these financial statements
based on our audits. ,

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in the Comptroller General of the
United States' Government Auditing Standards. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

As described in Note 1, the Village prepares its financial statements and notes on the modified cash
basis of accounting. This is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Village of Delta, Fulton
County, as of December 31, 2005 and 2004, and the respective changes in modified cash basis financial
position for the years then ended in conformity with the basis of accounting described in Note 1.

www.lublinsussman.com

Douglas J. Welch, CPA, CVA . Members:
Lee D. Wunschel, CPA American Institute of Certified Public Accountants
Thomas J. Jaffee, JD, CPA AICPA-Private Companies Practice Section

Terri S. Lee, CPA Ohio Society of Certified Public Accountants



For the years ended December 31, 2005 and 2004 the Village revised its financial presentation
comparable to the requirements of Governmental Accounting Standard No. 34, Basic Financial
Statements and Management's Discussion and Analysis for State and Local Governments.

The Village has not presented the Management and Discussion Analysis and Statement of Cash
Receipts, Cash Disbursements and Changes in Modified Cash Basis Fund Balance - Budget and Actual
that Governmental Accounting Standard No. 34 has determined is necessary to supplement, although
not required to be part of, the basic financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated January 17,
2007 on our consideration of the Village's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

LLP

Januaryf7, 2007
Toledo, Ohio

See Notes to Financial Statements
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VILLAGE OF DELTA

FULTON COUNTY
STATEMENT OF NET ASSETS - MODIFIED CASH BASIS
DECEMBER 31, 2005

Governmental Business-

Activities Type Activities Total
Assets
Equity in Pooled Cash, Cash Equivalents and Investments $___730,197 $__910917 $_1.641.114
Total Assets $_ 730,197 $_ 910,917 $_1.641.114
Net Assets
Restricted for:
Capital Projects $ 184,440 $ 3,833 $ 188,273
Debt Service 7,577 0 7,577
Other Purposes 456,608 0 456,608
Cemetery Endowment-Nonexpendable 12,946 0 12,946
Unrestricted 68,626 907.084 975,710
Total Net Assets $_ 730,197 $_ 910917 $_1.641,114

See Notes to Financial Statements
-3-



VILLAGE OF DELTA

FULTON COUNTY
STATEMENT OF NET ASSETS - MODIFIED CASH BASIS
DECEMBER 31, 2004

Governmental Business-

Activities Type Activities Total
Assets
Equity in Pooled Cash, Cash Equivalents and Investments $__475.795 $__704.974 $_1.180.769
Total Assets $__475795 $__704974 $_1.180.769
Net Assets
Restricted for:
Capital Projects $ 51562 $ 2620 $ 54,182
Debt Service 22,813 0 22,813
Other Purposes 365,666 0 365,666
Cemetery Endowment-Nonexpendable 12,946 0 12,946
Unrestricted 22,808 702,354 725,162
Total Net Assets $_ 475795 $_ 704974 $_1,180,769

See Notes to Financial Statements
-4 -



- m -
sjuswale)g [eloueUld 0} SSJON 89S

VILUIPO'L $ 216016 ¢ Z6L08. $ Jea\ Jo pug sjessy 1eN

6920811 ¥I6 V0L G6LSlY Jea A Jo Buuuibeg sjessy 1N

S¥E'09Y £¥6'G02 20v'¥GT sjessy JoN ul ebueyd

1€L'€V6'S 798vee ¥98°817°S siejsuel]

pue wua_momm_ yse |eiausn) |ejo |

0 (81vC) SV el (InQ)yu| Jeysues)

850°clL 8¢9 0z¥'zlL snoaue||easi

YEL'PY 0 veL'vy sBujusex juswisaau|

Z0¥'GLG'Y 0 20¥'SLG' Y penss| ssjoN

020'062 0 020'052 [ejuswiulanobielu|

11121 1¥9'962 0lv'vZ8 sexe] JayjO pue Apadoid

slajsuel] pue w«a_momm_ yse) |eisuan)
(98ce8¥'S)  (v26'81) (297 797'S) 91¢€¢ ¢ 806 1OF ¢ Z1G0cet $ Z¢,7969 $
G2 (¥Zesn) 0 0 0 2€€G680'L  9S¢vOLb L
0987Z¢ 098'¢e 0 0 0 WIWI%Z ¥4 2572
(¥82°1L¥) (¥82°L1) 0 0 0 192'819 S¥0°069
(2or v9v'S) 0 (2orvorS)_  9Ife 380G 191 G8r'Gee 1Z7'€98°G
(9zgsn 0 (9zesh) 0 0 ISV'87 €9/°¢6
VLLL 0 (WIN) 0 0 rA NN 18€'6
(212'€91) 0 (Z12'€91) 0 0 0 212'€91
(P91 12P) 0 (P91 12¥) 0 0 0 yoL‘Ley
(0EZ'LLL'Y) 0 (0gZ‘LLL'Y) 0 0 0 0gZ'LLL'Y
(s8€'09) 0 (G8¢'0%) 0 Lze'eyL 0 90.'661
(0g9'L1) 0 (0€9°L1) 0 0 GL0°1 50.'CL
(¥16'6E) 0 (v16'6€) 91£'C G689 ¥65'c6 69Tyl
(8L¥'9¥Y) 0 (8L 'obY) 0 zee's 9v.'Ge 961'/8Y
(6¥6'902) $ O $ (6v6'002) ¢ O $ 0 $ 18LGlL ocL'zee $
[eroL SONIAIDY SOMAIDY suonpngqujuoy)  SUOHNQHUIUOD) EERINES JuBwasINgsiq
®Q>._. |ejuswilLIBA09D) pue sjuelo pue sjuelioy 10} wm@.m:O ysed
ssaulsng lende)d BunesadO

S]8SSY USe) 19N Ul sebuey)

puE Sjdieoay Uyse)) (Sjuslissingsiq Ysen) 10N

§)d1908y ysen weiboid

SJUBLILIBAOS) Alewld [Bjo )
sanIAlloY 8dA] ssauisng |ejo ]
1ames
J81e M\
salAoy odA| ssauisng

SOIJIAIOY |EJUBWIUIDAOY) [B}O ]
saninN oised
S8oIAIeg yjjeaH dliqnd

sabiey) |eosi4 pue }saidu|
lediound 921188 1997
Aepno [eyded
uoneuodsuelj
juswuoIAUT AUNWWOY
SOIIIAIIOY Swi| 8InsieT]
Auadold pue suosiad Jo Ajunoeg
JUSLWIUIBAOYL) [BISUDS)

SOIJIAIOY |BJUSWILIDAOL)

G002 ‘1€ ¥39NIDIA A3ANT ¥VIA IHL HO4

SISvd HSYD a3IdIA0ON - SAILIAILOV 40 INJWILVILS

ALINNOD NOLTN4
Vv.113d 40 3OVTIIA



I@I

Sjuswiale)g |eloueul4 O} S8JON 89S

69,081 ¢ v.6¥0. $ G6.GLYy 9 Jea\ JO puz sjessy JoN
0¢8°Gvc' L BIv06Z L0Y SSY JeaA jo Bujuuibeg sjessy joN
(150'59) (s¥¥'s8) ¥6£°02 sjessy JoN ul abueyd
686 GIP | 189°6G 1 809G T sJgysuel|
pue sjdigosy yseo [etauan) |ejo]
0 (008798) 00898 (InO)u| sejsues L
(001) 0 (001) (sesn)/se01nog Buroueuly JBYIO
966'ee 124X 'Ll Snoaug||asii
2e0've 0 2e0've sbuules Juswisaau]
181°G6l 0 181'G6l penss| s8joN
¥92'v02 0 ¥92'v0C [eyuswusaAobIBlu|
050696 Lee'0ve €1.'g2. sexe] Jayj0 pue Apadoid
slajsuel] pue s}diooay yseo |eIouss)

(0v0 187 1) (9z1°Sve) (vr6'gec 1) 000°}€ $ €ellst $ BlcoSl L $ cocerse $
(921°S72) (9¢1's¥¢) 0 0 0 SE9 Y6 192°/81°1
(r01°92) (¥01°G2) 0 0 0 €81 ey /8¢ 0GY
(zzo'0z2) (zz0'022) 0 0 0 Zsv'LLS Viv'IEL
(¥I6°GEC 1) 0 (¥16'GE2 1) 000'L€ e€el LGl ¥85°20¢ 1€9'629')
0ee' L 0 0ee’L 0 0 08e'€8 0509,
(950°2) 0 (9g0°2) 0 0 999'¢cl zel'oz
(6t6'68) 0 (6v6'68) 0 0 0 676'68
(rrz'e9l) 0 (vig'eol) 0 0 0 v12'egl
(9€2'182) 0 (9g2'182) 0 0 0 9€2'182
(vos'ey) 0 (vog‘zy) 0 L91'6EL 0 129181
(86%'9) 0 (86%'9) 0 0 z6¥'l 066°L
(08g'LL) 0 (08€'L1) 000°L€ LEL'9 1GL'€S 298'z0l
(L91'esh) 0 (L9¥'€5P) 0 GET'S LLSCY €.2°10G
(ov6'28L) $ 0 $ (o¥6'28L) $ 0O $ 0 $ wvel'el $ v99'00c $

[elor SalIAOY SONIATIOY SUONNQUIUOY)  SUOHNQHUIU0)) CERIVETS JjuswasIngsid

adA) [BJUBWIUIBAOS)  pUE Sjuelo) pue sjuelo) Joj sabiey)d ysed
ssauisng lenden bupesadQ

§]8SSY USe) 18N Ul sebueyy

pue sjdie0ay USE) (SjuaWasngsiq UYsen) 1oN

§]diedey yse) weiboid

SaljIAI0Y 8dA] ssauisng
9 [BJUBWILIBAOYD) U}Og [eJ0|
sanIAoy adA | ssauisng [ejo |
Jameg
191 M\
sanIAoY odA| ssauisng

SON)IAIJOY |BJUSWIUIBAOS) [BJO |
sanlRN diseq
$82IMBS YjesH olignd

sabley) |eosi4 pue }saiaju|

lediound :901A198 1990
Aepno [ended
uonepodsuel]
JusWUOIAUT AjlUNWIWOD
SOIIAIOY SWI] 8Insia
Auadoud pue suosiad jo Ajundes
JUSWUIBAOL) [BIBUSD)

SOIJAIOY [BJUSWILIBAOCD

¥002 ‘1€ ¥I9GN3OIA A3ANT HVIA IHL HOA

SISvd HSYO a3IdIA0ON - S3ILIAILOY 40 INJWN31VLS

ALINNOD NOLTN4
V1730 40 FOVTTIA



- N -
Sjuswa)e)S |eloueUl 0) SSJON 89S

Z610cL  $§ 8/8¢9¢ § IG81c § Olvest ¢ 09tvie $ 92989 $ Seduejeg pund |EjoL
€99¢¢ €992¢ 0 0 0 0 spun4 jusuewlad
(sog‘22¢€1) L0L (cev'8Lg’L) L20'L¥L 0 0 spun sposfoid [eyde)
1162 1162 0 0 0 0 spund 8o1Mes 198
z68'9tY LEG'ZET 0 0 09€'v12 0 spun4 enuaAsy [e1oedg
92989 0 0 0 0 92989 pun |essuan)
:u1 payodal pajeubisapun ‘paAlasalun
G¥2'198°'L  $ 0 $ 062'0SS'L $ GS¥'LL $ 0 $ 0 $ SOOUBIQUINOUT JOj PBAIBSDY
saouejeg pun4
76L0eL ¢ 8/8¢9¢ ¢ IS81¢ $ Olvest ¢ 00evie  $ 92989 $ sjessy [0
7610g. $ BZ87¢9¢ $ 7G971¢ $ 9Ivesh $ 09€Vvie $ 92989 $ SJUBWISaAU|
pue sjusjeainbg ysen ‘ysen pajood ui Ajinb3
sjossy
feor Spung jue|d Juswjeail [e1suag) - ang [BEDNED)
[eJUSWIUISA0S) I9JepA - S)oaloid [enden
JBUI0 Sjosloid [ended

G002 ‘L€ ¥39N303a
SANN4H TVINIANHEIAOO
S3ONVIVE ANN4 ANV S13SSV SISvd HSVO d3I4IdON 40 INJNTLVLS
ALNNOD NO11N4d

V113d 40 FOVTIIA



le

sjuswa)e]g |eloueuld O} SBJON 985

G6LGly _ $ 0SG6LI G665 oIy a8l $ 9808z $ 808¢cc S sedueleg pund [ejoL
091°'9¢ 091'9¢ 0 0 0 0 spun4 jusuewuad
(298'12H'L) (zog'18+'1) GE6'6S 0 0 0 spun4 sjoeloid [ended
€18'ce €18ce 0 0 0 0 spun4 8JIAleS jq8(Q
2s1'Tse 0S6°8€1 0 9lv'G8l 98082 0 spun enuaAay [e1oadg
808'22 0 0 0 0 808'ZZ pund [esous9
:u1 papodal pajeubisapun ‘paaiasaiun
6cy'elv't $ ecr'elyl 0 0 $ 0 $ 0 $ $99UBIQUINOUS 10} POAIoSSY
seoue|jeg pun4
S6.Glv __ $ 0SG56.1 G665 oIV el $ 9808c ¢ 808¢cc S sjessy [ejo)
G6.° 6LV $ 09G6.1 G€6 65 9Ly S8l $ 980'8¢ $ 8087¢c $ SjuswisaAu|
pue sjusjeainbg ysen ‘ysed pajood ui Ajinbg
sjessy
felo] spung [ZEELE aig Jeday pue ZENED)
[eJUSWIUIBA0S)  §)oaloid [ende) Soueusjule|y
NETITg) UONONISU0D)
RIS

¥002Z ‘L€ ¥39N3O3A A3ANT HVIA IHL HOS
SANNH TVININNHIAOCO

S3ONV1VE ANN4 ANV S13SSV SISvd HSVO Ad3IdIdON 40 INJNFLVLS

ALNNOD NOL1INA
V1133d 40 A9OVTIIA



l@l

S)usWa)e)g [eloueul O) SBJON 89S

2610 $ 8/8729¢ $ /S8°lE $ 9lvest $ 09¢¥ic $ 92989 $
G6.LSLY 9l19l¢ (08%°8) G€6 69 9l G8l 808'¢¢

[0 4 4°14 29.9% LE€°0¥ L7526 ¥¥6'8C 818Gy
028°/8S ¥ S08'G6 cov'SLS Y (G81°¢2) 0 (¢02)
(18¢°¢2) 0 0 (G81°¢2) 0 (¢02)

508'G6 G08'G6 0 0 0 0

20v'GLS'Y 0 20v'SLS'Y 0 0 0
I A7) (Y0 61) (G90°GLY V) 9¢L'GLL ¥16'8¢ 0209
LLy'€98°G 128 Ly S90'GLY Y v2o vy Sl 052298
L12°€91 €lo'LL Y026 0 0 0

yoL'Ley 6LL°1LL G86'6YE 0 0 0

0€CLLL'Y £6£'GZ 9/82€0'Yy v29'vv G0Z‘lL zeL'L

90.'661 ov'Lel 0 0 0 $0€'29

S0L'cl 0 0 0 0 G0.cl

18€‘6 0 0 0 0 18€‘6

€9.°€6 0 0 0 0 €9.°'c6
6.,9¢v1 vec'erl 0 0 0 Sy

961°.8Y 909 0 0 000‘ce 068'VS¥
ogl‘eee $ 0 $ 0 $ 0 $ 0 $ oe€l'eee $
€G00e5 T ¢ 8L 86% $ 0 $ 0S€091 $ o6vl 29 $ 0..'806 $
€9/°8¢C <6591 0 0 0 WANA)

YeL' VY 906't 0 0 0 8¢Z'6¢
L1251y zvei18l 0 0 zee's €66'v2e
G26°'9¢ oLe‘ol 0 0 0 G19'9¢
vez'v8l ¥65'€6 0 0 0 0¥9°'06
0.v'v28 $ orL'ee $ 0 $ 0Ge'09l $ 118'9S $ €91°GlLS $

el spung jusuneai] [e1auas) - EXE [BENEDR)
[EJUSWIUISA0L) o1 M - syooloid [ende)
NETNTg) §joeloid [ended

JeaA JO pu3 saouejeg pun4
Jea\ jo Buluuibag seouejeg pun4
saouejeqg pun4 u; abuey) 1N
(sesn) seoinog Buroueul JayjO [ejoL
INO sJajsuel |
u| sJ9ysuel)
spuog pue Sa]ON J0 sojes
(sesn) se2inog BuoueulH J8Y10
sjuswasingsiq (4apun) 49AQ sidisoay
sjuswasingsiq yseo [ejol
sabley) |eosiH pue jsaiau|
juswiaunay |ediouud
1901088 1997
AepnQ [eyded
uoneuodsues |
JUSWIUOJIAUT AJUNWIWO)
8018 S UlesH dlignd
aoines Aynn oiseg
SOIJIAIIOY W] aIns|oT]
Auadoid pue suosiad Jo Ajunoseg
JUSWIUIBAOS) [BIBUSS)
‘Jusung
sjuawesingsiq ysen

s)dieoay ysed |ejo|

Snoaue|[99SsIN

awooU| Jsaisju|

|ejuswulanobisu|

S}IWI8d pue Sasus9I ‘saulq

$82IMI8S 10} sabieyd

soxe| |20 JaylQ pue Auadold
sydisoay ysen

G002 ‘L€ ¥IFINTOIA AIANT HVIA IHL HO4
SANNAH TVINIANTINOO
SAONVYIVA ANN4 SISvd HSVO A3141A0ON NI S3ONVHO
ANV SLNIWISUNGSIA HSVI ‘S1dIFOIY HSVO 40 INIWILVLS
ALNNOD NOLTINd
V1133d 40 AOVTIIA



- OF -
SJUSWIS)E]G |elouBUI{ O} SBJON 89S

G6.°GlY $ 0SS6/) $ GE6'6S $ 9L¥'S8l ¢ 980°8C $ 808¢c $
L0V SSY 29671 26¢ 97 2807201 Gez ol 0809%
¥6£'02 88/'62 (26€'91) ¥8¢'8l 1GgLL (z12'c2)
788°18¢ 920282 O 0 0 (6ET)
(oor) 0 0 0 0 (oom)
(6€) 0 0 0 0 (6€)
6£8'08 6£8'08 0 0 0 0
181'G61 181'G61 0 0 0 0
(E6¥'192) (8€27252) (Zgeor) ¥8E81 1G8LT (EETET)
1€9°G2O' L gcc'S6v 69¢ 9V 6290V Y99 711 T€2°GeZ8
676 68 67668 0 0 0 0
v12'€91L v12'26 000°L2 0 0 0
9¢2'182 598'861 £6E'v. 0L’ 812'C 062'€
129°181 €168 0 0 £G8'vLL S¥2Z'8S
066°L 0 0 0 0 066',
rAANIA 0 0 0 0 AN
05092 0 0 0 0 05092
298'201 298201 0 0 0 0
€12'10G FA%S 0 £19'2€ 0 89Z'c9V
¥99'002 £¥S'C 9/8 9SG £€G 991961
CIANZ I 001'¢¥e ZI66¢t €106S GIg6et 865208
266 65 08G¢y 0 0 ¥ET CYXAA
ze0've vyl 0 0 44} Lol
86£'GGE 186Gy 0 GeZ's 0£.'82L 9v8'8/L
068'ct £0€'9 0 0 0 18G°1¢€
109°1G1L 1G'ES 0 0 0 96826
612'62. $ 2Ze¥'06 $ zie'6Cl $ 81'eS $ 109 $ 06G'vSH $
2 Spund [EEIED) 3 TEdsy [ZEDED)
[EJUS WUISACH = sp9lold [eyiden pue ‘soueusjuie|\
BUI0 UuonionNJIsSuo)

JEENTS

1ea A JO pu3 seduejeg pun4
Jea A jo Bujuuibeg saouejeg pund
saouejeg pund ul abuey) 1N
(sesn) seoinog Buioueul4 JayjQ [ej0 1
sas Buoueuld 18410
INQO sJoysuel]
u| slajsuel]
spuog pue sa]oN JO so|es
(sesn) seainog Buroueuld J8YlO
syuswas.ingsiq (Jepun) 4oAQ sydieoay
sjuswasingsig Yse) [ejol
sabley) |eos|4 pue }saisju|
Juswaley [ediould
190198 1990
AepnQ [euden
uoneuodsuel |
jusWwiuoIAUT AUNWWO)
9oIMI8g YllesH dllqnd
aoines Ay oiseg
S8NIAIOY dWl] 8insieT]
Auedold pue suoslad jo Ajundag
JUSWUIBAOL) |BI8U99)
Juaung
sjuawiasingsi yseo

sydiooay ysen |ejot

SNoaue|[9IsIN

sBujuie] juswisanu|

jejuswuianobisiu|

SHWIad pue Sasuadl ‘sauld

$S92IMBS J0) sabiey)

soxe] [e207 JayiO pue Auadoid
sydieoay ysend

#002 ‘1€ ¥3dNI0IA AIANT ¥V3IA FHL HOA
SANNA TVINIANGIAOO
S3IONVIVE ANN4 SISYd HSVYO a3IdIA0ON NI SIONVHO
ANV SINIWIASHNESIA HSVO ‘S1dIFOIY HSVYO 40 INJFWILVLS
ALNNOD NOL1Nd
Vv113d 40 FOVTIIA



VILLAGE OF DELTA

FULTON COUNTY

STATEMENT OF FUND NET ASSETS - MODIFIED CASH BASIS

PROPRIETARY FUNDS
DECEMBER 31, 2005

Water Sewer Other Total
Operating Reserve Enterprise Enterprise
Fund Fund Funds Fund
Assets
Equity in Pooled Cash, Cash Equivalents and
Investments $_ 633735 $ 98800 $_ 178382 $_ 910917
Total Assets $ 633735 $_ 98800 $ 178382 $ 910917
Net Assets
Restricted for:
Capital Projects $ 0 $ 0 $ 3,833 §$ 3,833
Unrestricted 633,735 98.800 174,549 907,084
Total Net Assets 633,735 98.800 178,382 910,917

See Notes to Financial Statements
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VILLAGE OF DELTA
FULTON COUNTY

STATEMENT OF FUND NET ASSETS - MODIFIED CASH BASIS

PROPRIETARY FUNDS
DECEMBER 31, 2004

Assets
Equity in Pooled Cash, Cash
Equivalents and Investments

Total Assets

Net Assets

Restricted for:
Capital Projects
Unrestricted
Total Net Assets

Water Sewer Sewer Other Total
Operating Operating Reserve  Enterprise Enterprise
Fund Fund Fund Funds Fund
$_451288 $__ 45881 $__ 98,800 $_109.005 $_704.974
$_451288 $_45881 $__ 98800 $_109.005 $_704.974
$ 09 059 0% 2620 $ 2,620

451,288 45,881 98,800 106.385 702,354
$ 451288 $_ 45881 $ 98800 $_109.005 $_ 704974

See Notes to Financial Statements
-12 -



VILLAGE OF DELTA

FULTON COUNTY
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND
CHANGES IN FUND NET ASSETS - MODIFIED CASH BASIS

PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2005

Operating Receipts
Charges for Services
Miscellaneous

Total Receipts

Operating Disbursements
Transportation
Personal Services
Contractual Services
Supplies and Materials
Capital Outlay
Total Operating Disbursements

Operating Income (Loss)

Non-Operating Receipts/(Disbursements)
Property and Other Local Taxes
Debt Service:
Principal
Interest and Other Fiscal Charges
Total Non-Operating Receipts
(Disbursements)
Excess of Receipts Over
Disbursements Before Interfund
Transfers
Transfers-In
Transfers-Out

Change in Net Assets
Net Assets Beginning of Year

Net Assets End of Year

BUSINESS-TYPE ACTIVITIES

Water Sewer Other Total
Operating Reserve Enterprise Enterprise
Fund Fund Funds Funds
$ 648,261 $ 0 $ 437,070 $ 1,085,331

0 0 638 638
$ 648261 $ 0 $__437.708 $_1,085.,969
$ 78 $ 093 52 $ 130

404,371 0 148,441 552,812
78,856 0 81,766 160,622
123,490 0 80,669 204,159
70,633 0 1,238 71,871
677,428 0 312,166 989.594
(29,167) 0 125,542 96,375
296,647 0 0 296,647
(10,274) 0 (62,509) (72,783)
(2,341) 0 (39,537) (41,878)
284,032 0 (102,046) 181,986
254,865 0 23,496 278,361

0 0 102,074 102,074
(72,418) 0 (102.074) (174,492)
182,447 0 23,496 205,943
451,288 98.800 154,886 704,974

$__633.735 $___98.800 $

178,382 $__910917

See Notes to Financial Statements
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VILLAGE OF DELTA
FULTON COUNTY
STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND
CHANGES IN FUND NET ASSETS - MODIFIED CASH BASIS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2004

BUSINESS-TYPE ACTIVITIES

Water Sewer Sewer Other Total
Operating Operating Reserve Enterprise Enterprise
Fund Fund Fund Funds Funds

Operating Receipts

Charges for Services $ 517,452 $ 425183 §$ 0 $ 0 $ 942,635
Miscellaneous 0 0 0 6.144 6.144
Total Receipts $__517.452 $__425183 §$ 0 $ 6,144 $__948.779
Operating Disbursements
Transportation $ 119 $ 80 $ 09 0% 199
Personal Services 370,143 175,328 0 0 545,471
Contractual Services 65,383 83,919 0 0 149,302
Supplies and Materials 94,305 82,323 0 5,000 181,628
Capital Outlay 60,050 1,507 0 0 61,557
Total Operating
Disbursements 590,000 343,157 0 5,000 938,157
Operating Income (Loss) (72,548) 82,026 0 1,144 10,622
Non-Operating
Receipts/(Disbursements)
Property and Other Local
Taxes 240,337 0 0 0 240,337
Debt Service
Principal (9,490) 0 0 (185,194) (194,684)
Interest and Other Fiscal
Charges (3.005) 0 0 (51.915) (54,920)

Total Non-Operating
Receipts (Disburse-

ments) 227,842 0 0 237.109) 9.267)
Excess of Receipts Over
Disbursements Before

Interfund Transfers 155,294 82,026 0 (235,965) 1,355
Transfers-In 0 0 0 105,110 105,110
Transfers-Out (89.718) (102,192) 0 0 (191.910)
Change in Net Assets 65,576 (20,166) 0 (130,855) (85,445)
Net Assets Beginning of Year 385,712 66.047 98.800 239,860 790,419
Net Assets End of Year $__451.288 $___45881 $___98.800 $__109.005 $__704974

See Notes to Financial Statements
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VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED 2005 AND 2004

ORGANIZATION

The Village of Delta, Fulton County, (the Village) is a body corporate and politic established to
exercise the rights and privileges conveyed to it by the constitution and laws of the State of Ohio.
The Village is directed by a publicly-elected six-member Council. The Village provides water and
sewer utilities, park operations, and police services. The Village contracts with the York Township
to provide security of persons and property. The Village has a special revenue fund to support a
volunteer fire department.

The primary government consists of all funds, departments, boards and agencies that are not
legally separate from the Village. The Village's management believes these financial statements
present all activities for which the Village is financially accountable.

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

As discussed further in Note 1.C, these financial statements are presented on a modified cash
basis of accounting. This modified cash basis of accounting differs from accounting principles
generally accepted in the United States of America (GAAP). Generally accepted accounting
principles include all relevant Governmental Accounting Standards Boards (GASB)
pronouncements, which have been applied to the extent they are applicable to the modified cash
basis of accounting. In the government-wide financial statements and the fund financial
statements for the proprietary funds, Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on or before November
30, 1989, have been applied, to the extent they are applicable to the modified cash basis of
accounting, unless those pronouncements conflict with or contradict GASB pronouncements, in
which case GASB prevails. The Village does not apply FASB statements issued after November
30, 1989, to its business-type activities and to its enterprise funds. Following are the more
significant of the Village's accounting policies.

A. Basis of Presentation
The Village's basic financial statements consist of government-wide financial statements,
including a statement of net assets and a statement of activities, and fund financial statements
which provide a more detailed level of financial information.

Government-Wide Financial Statements

The statement of net assets and the statement of activities display information about the Village
as a whole. These statements include the financial activities of the primary government, except
for fiduciary funds. These statements distinguish between those activities of the Village that are
governmental and those that are considered business-type. Governmental activities generally
are financed through taxes, intergovernmental receipts or other nonexchange transactions.
Business-type activities are financed in whole or in part by fees charged to external parties for
goods or services.
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The statement of net assets presents the cash balance and net assets of the governmental and
business-type activities of the Village at year end. The statement of activities compares
disbursements with program receipts for each of the Village's governmental and business-type
activities. Disbursements are reported by function. A function is a group of related activities
designed to accomplish a major service or regulatory program for which the Village is
responsible. Program receipts include charges paid by the recipient of the program's goods or
services and grants and contributions restricted to meeting the operational or capital
requirements of a particular program. General receipts are all receipts not classified as program
receipts, with certain limited exceptions. The comparison of direct disbursements with program
receipts identifies the extent to which each governmental function or business-type activity is self-
financing on a modified cash basis or draws from the Village's general receipts.

Fund Financial Statements

During the year, the Village segregates transactions related to certain Village functions or
activities in separate funds to aid financial management and to demonstrate legal compliance.
Fund financial statements are designed to present financial information of the Village at this more
detailed level. The focus of governmental and enterprise fund financial statements is on major
funds. Each major fund is presented in a separate column. Nonmajor funds are aggregated and
presented in a single column. Fiduciary funds are reported by type.

Proprietary fund statements distinguish operating transactions from nonoperating transactions.
Operating receipts generally result from exchange transactions such as charges for services
directly relating to the funds' principal services. Operating disbursements include costs of sales
and services and administrative costs. The fund statements report all other receipts and
disbursements as non-operating.

B. Fund Accounting

The Village uses fund accounting to maintain its financial records during the year. A fund is
defined as a fiscal and accounting entity with a self-balancing set of accounts. Funds are used to
segregate resources that are restricted as to use. The funds of the Village are divided into two
categories, governmental, and proprietary.
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VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004
(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Governmental Funds

The Village classifies funds financed primarily from taxes, intergovernmental receipts (e.g.
grants), and other nonexchange transactions as governmental funds. The Village's major
governmental funds are as follows:

2005 2004
General Fund General Fund
Fire Fund Street Construction, Maintenance, and Repair Fund
Capital Projects Fund - General Fire Fund
Capital Projects Fund - Capital Projects Fund - General

Water Treatment Plant

General Fund - This fund is used to account for all financial resources of the Village except
those required to be accounted for in another fund. The general fund balance is available to
the Village for any purpose provided it is expended or transferred according to the general
laws of Ohio.

Street Construction, Maintenance, and Repair Fund - This fund receives gasoline tax and
motor vehicle tax money for constructing, maintaining and repairing the Village streets.

Fire Fund - This fund accounts for real estate, property, and income taxes collected by the
Village to subcontract fire protection services with York Township.

Capital Projects Fund - General - This fund receives income taxes. The proceeds are
used for street construction and repair and administrative building repairs.

Capital Projects Fund - Water Treatment Plant - This fund accounts for the receipt of a
revenue bond. The proceeds are used for the incurred debt from the construction of
a water treatment plant.

The other governmental funds of the Village account for grants and other resources whose use is
restricted to a particular purpose.

Proprietary Funds

The Proprietary Funds are used to account for activities that are financed and operated in a
manner similar to private business enterprises where the intent is that costs of providing services
to the general public on a continuing basis be financed or recovered primarily through user
charges. The Village's major enterprise funds are as follows:

2005 2004
Water Operating Fund Water Operating Fund
Sewer Reserve Fund Sewer Operating Fund

Sewer Reserve Fund
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VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004
(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Proprietary Funds (Continued)

Water Operating Fund - This fund accounts for the provision of the water to residents and
commercial users located outside and within the Village.

Sewer Operating Fund - This fund accounts for the provision of sanitary sewer services to
the residents and commercial users outside and within the Village.

Sewer Reserve Fund - This fund holds receipts that are set-aside to stabilize the budget
against cyclical changes in revenues and expenditures.

The other proprietary funds of the Village account for grants and other resources whose use is
restricted to a particular purpose.

C. Basis of Accounting

The Village's financial statements are prepared using the modified cash basis of accounting.
Receipts are recorded in the Village's financial records and reported in the financial statements
when cash is received rather than when earned and disbursements are recorded when cash is
paid rather then when a liability is incurred.

As a result of the use of this modified cash basis of accounting, certain assets and their related
revenues (such as accounts receivable and revenue for billed or provided services not yet
collected) and certain liabilities and their related expenses (such as accounts payable and
expenses for goods or services received but not yet paid, and accrued expenses and liabilities)
are not recorded in these financial statements.

D. Budgetary Process

All funds, except agency funds, are legally required to be budgeted and appropriated. The major
documents prepared are the tax budget, the certificate of estimated resources, and the
appropriations ordinances, all of which are prepared on the budgetary basis of accounting. The
tax budget demonstrate a need for existing or increased tax rates. The certificate of estimated
resources establishes a limit on the amount the Village may appropriate.

The appropriations ordinance is the Village authorization to spend resources and sets limits on
cash disbursements plus encumbrances at the level of control selected by the Village. The legal
level of control has been established at the fund level.
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VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004
(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Budgetary Process (Continued)

The certificate of estimated resources may be amended during the year if projected increases or
decreases in receipts are identified by the Village Fiscal Officer. The amounts reported as the
original budgeted amounts on the budgetary statements reflect the amounts on the certificate of
estimated resources when the original appropriations were adopted. The amounts reported as
the final budgeted amounts on the budgetary statements reflect the amounts on the amended
certificate of estimated resources in effect at the time final appropriations were passed by the
Village.

The appropriations ordinance is subject to amendment throughout the year with the restriction
that appropriations cannot exceed estimated resources. The amounts reported as the original
budgeted amounts reflect the first appropriation ordinance for that fund that covered the entire
year, including amounts automatically carried forward from prior years. The amounts reported as
the final budget amounts represent the final appropriations amount passed by the Village during
the year.

As part of the formal budgetary control, purchase orders, contracts and other commitments for
the expenditure of monies are recorded as the equivalent of expenditures in order to reserve that
portion of the applicable appropriation and to determine and maintain legal compliance. The
Ohio Revised Code prohibits expenditures plus encumbrances from exceeding appropriations at
the legal level of budgetary control.

E. Cash and Investments

To improve cash management, cash received by the Village is pooled and invested. Individual
fund integrity is maintained through Village records. Interest in the pool is presented as "Equity
in Pooled Cash, Cash Equivalents and Investments”.

Investments of the cash management pool and a nonnegotiable certificate of deposit are
presented on the financial statements as cash equivalents. Investments with an initial maturity of
more than three months that were not purchased from the pool are reported as investments.

Investments are reported as assets. Accordingly, purchases of investments are not recorded as
disbursements, and sales of investments are not recorded as receipts. Gains or losses at the
time of sale are recorded as receipts or negative receipts (contra revenue), respectively.

During 2005 and 2004, the Village invested in the State Treasury Asset Reserve (STAR Ohio).
These U.S. Government Agency securities are reported at cost.
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VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004
(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Cash and Investments (Continued)

STAR Ohio is an investment pool, managed by the State Treasurer's Office, which allows
governments within the State to pool their funds for investment purposes. STAR Ohio is not
registered with the SEC as an investment company, but does operate in a manner consistent
with Rule 20.7 of the Investment Company Act of 1940.  Investments in STAR Ohio are valued at
STAR Ohio's share price, which is the price the investment could be sold for on
December 31, 2005 and 2004.

Interest earnings are allocated to Village funds according to State statutes, grant requirements,
or debt related restrictions. Interest receipts during 2005 and 2004 were $44,134 and $24,032.
Interest income was assigned as follows:

2005 2004
General Fund $ 39228 $ 16,441
Special Revenue Funds 2157 802
Total Governmental Activities Interest 41,385 17,243
Permanent Funds 2.749 6.789
Totals $ 44134 $_ 24032

F. Restricted Assets

Cash, cash equivalents and investments are reported as restricted when limitations on their use
change the nature or normal understanding of their use. Such constraints are either imposed by
creditors, contributors, grantors, or laws of other governments, or imposed by law through
constitutional provisions or enabling legislation. The Village did not have any restricted assets at
December 31, 2005 and 2004. '

G. Inventory and Prepaid ltems

The Village reports disbursements for inventories and prepaid items when paid. These items are
not reflected as assets in the accompanying financial statements.

H. Capital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These
items are not reflected as assets in the accompanying financial statements.

. Interfund Transactions

Transfers between governmental and business-type activities on the government-wide financial
statements are reported in the same manner as general receipts.
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Interfund Transactions (Continued)

Exchange transactions between funds are reported as receipts in the seller funds and as
disbursements in the purchaser funds. Subsidies from one fund to another without a requirement
for repayment are reported as interfund transfers. Interfund transfers are reported as other
financing sources/uses in governmental funds and after nonoperating receipts/disbursements in
proprietary funds. Repayments from funds responsible for particular disbursements to the funds
that initially paid for them are not presented in the financial statements.

Accumulated Leave

In certain circumstances, such as upon leaving employment or retirement, employees are entitled
to cash payments for unused leave. Unpaid leave is not reflected as a liability under the Village's
modified cash basis of accounting.

. Employer Contributions to Cost-Sharing Pension Plans

The Village recognized the disbursement for their employer contributions to cost-sharing pension
plans when they are paid. As described in Notes 8 and 9, the employer contributions include
portions for pension benefits and for postretirement health care benefits.

. Long-Term Obligations

The Village's modified cash basis financial statements do not report liabilities for bonds or other
long-term obligations. Proceeds of debt are reported when the cash is received and principle
and interest payments are reported when paid. Since recording a capital asset when entering
into a capital lease is not the result of a cash transaction, neither other financing source nor
capital outlay expenditure are reported at inception. Lease payments are reported when paid.

. Net Assets

Net assets are reported as restricted when there are limitations imposed on their use either
through enabling legislation or through external restrictions imposed by creditors, grantors, or
laws or regulations of other governments.

The Village's policy is to first apply restricted resources when an obligation is incurred for
purposes for which both restricted and unrestricted net assets are available.

. Fund Balance Reserves

The Village reserves any portion of fund balance which is not available for appropriation or which
is legally segregated for a specific future use. Unreserved fund balances indicates that portion of
fund balance which is available for appropriation in future periods. Fund balance reserves have
been established for encumbrances.

-21-



(1)

(2)

VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

O. Interfund Transactions

Exchange transactions between funds are reported as receipts in the seller funds and as
disbursements in the purchaser funds. Subsidies from one fund to another without a requirement
for repayment are reported as interfund transfers. Interfund transfers are reported as other
financing sources (uses) in governmental funds and after nonoperating receipts disbursements in
proprietary funds. Repayments from funds responsible for particular disbursements to the funds
that initially paid for them are not presented in the financial statements.

P. Extraordinary and Special Iltems

Extraordinary items are transactions or events that are both unusual in nature and infrequent in
occurrence. Special items are transactions or events that are within the control of management
and are either unusual in nature or infrequent in occurrence. The Village had neither
extraordinary nor special items during the fiscal year 2005 and 2004.

CHANGE IN BASIS OF ACCOUNTING AND RESTATEMENT OF FUND EQUITY

For the years ended December 31, 2003 and 2002, the Village reported fund financial statements
by fund type using the regulatory basis of accounting as prescribed by the State Auditor's Office.
During the fiscal year 2005 and 2004, the Village has implemented the modified cash basis of
accounting described in Note 1.C. The fund financial statements now present each major fund in a
separate column with nonmajor funds aggregated and presented in a single column, rather than a
column for each fund type.

The beginning governmental and proprietary fund balances changed as a result of this change in
presentation. A non-expendable trust that was previously presented as a proprietary fund was
determined to be a governmental permanent fund. The governmental fund type balance at January
1, 2004 was increased by $12,947 for a total of $455,401 and the proprietary fund balance at
January 1, 2004 was decreased by $12,947 for a total of $790,419.

The Village's basic financial statements consist of government-wide statements, including a

statement of net cash assets and a statement of activities and the fund statements that provide a
more detailed level of financial information.
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

(3) BUDGETARY ACTIVITY

Governmental budgetary activity for the years ended December 31, 2005 and 2004 follows:

2005 BUDGETED VS. ACTUAL RECEIPTS

Budgeted Actual

Fund Type Receipts Receipts Variance
General $ 863,935 $ 908,770 $ 44,835
Fire 63,500 62,149 (1,351)
Capital 130,700 160,350 29,650
Capital-Water Treatment 6,000,000 4,515,402 (1,484,598)
Other Governmental 566,827 494,589 (72,238)

Total $__7624962 $__6.141,.260 $_(1.483.702)

2005 BUDGETED VS. ACTUAL BUDGETARY BASIS EXPENDITURES
Appropriation Budgetary

Fund Type Authority Expenditures Variance
General $ 885,938 $ 862,952 $ 22,986
Fire 40,050 33,205 6,845
Capital 106,300 79,264 27,036
Capital-Water Treatment 7,473,429 6,025,355 1,448,074
Other Governmental 552,660 447 827 104,833

Total $__9.058377 $__7.448603 $__1.609,774

2004 BUDGETED VS. ACTUAL RECEIPTS
Budgeted Actual

Fund Type Receipts Receipts Variance
General $ 844,150 $ 802,598 $ (41,552)
Fire 126,375 129,515 3,140
Street 126,375 129,515 3,140
Capital 130,800 129,912 (888)
Other Governmental 3,941,967 525,126 (3,416.841)

Total $__5.169.667 $__1.716.666 $_(3.453.001)

2004 BUDGETED VS. ACTUAL BUDGETARY BASIS EXPENDITURES
Appropriation Budgetary

Fund Type Authority Expenditures Variance
General $ 844,617 $ 825,870 $ 18,747
Fire 132,945 117,664 15,281
Street 132,945 117,664 15,281
Capital 149,800 146,269 3,531
Other Governmental 5,580,055 1,968,767 3,611,288

Total $_6840362 $__3.176.234 $__3.664,128
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

(4) DEPOSITS AND INVESTMENTS
Monies held by the Village are classified by State statute into three categories.

Active deposits are public monies necessary to meet current demands on the treasury. Such
monies must be maintained either as cash in the Village treasury, in commercial accounts payable
or withdrawal on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive deposits are public deposits that the Village has identified as not required for use within the
current five year period of designation of depositories. Inactive deposits must either be evidenced
by certificates of deposit maturing not later than the end of the current period of designation of
depositories, or by savings or deposit accounts including, but not limited to passbook savings
accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies which are not
needed for immediate use but which will be needed before the end of the current period of
designation of depositories. Interim deposits must be evidenced by time certificates of deposit
maturing not more than one year from the date of deposit or by saving or deposit accounts,
including passbook accounts.

Interim monies held by the Village can be deposited or invested in the following securities:

1. United States Treasury bills, bonds, notes, or any other obligation or security issued by the
United States Treasury, or any other obligation guaranteed as to principal and interest by the
United States;

2. Bonds, notes, debentures, or any other obligation or security issued by any federal government
agency or instrumentality including, but not limited to, the Federal National Mortgage Association,
Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage
Corporation, Government National Mortgage Association, and Student Loan Marketing
Association. All federal agency securities shall be direct issuances of federal government
agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided the market value of the
securities subject to the repurchase agreement must exceed the principal value of the agreement
by at least two percent and be marked to market daily, and the term of the agreement must not
exceed thirty days;

4. Bonds and other obligations of the State of Ohio or Ohio local governments;

5. Time certificates of deposit or savings or deposit accounts including, but not limited to, passbook
accounts;

6. No-load money market mutual funds consisting exclusively of obligations described in division (1)
or (2) of this section and repurchase agreements secured by such obligations, provided that
investments in securities described in this division are made only through eligible institutions;
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

(4) DEPOSITS AND INVESTMENTS (CONTINUED)
7. The State Treasurer's investment pool State Treasury Asset Reserve of Ohio (STAR Ohio);

8. Certain banker's acceptance and commercial paper notes for a period not to exceed one hundred
eighty days from the purchase date in an amount not to exceed twenty-five percent of the interim
monies available for investment at any one time: and,

9. Under limited circumstances, corporate debt interests rated in either of the two highest
classifications by at least two nationally recognized rating agencies.

Protection of the Village's deposits is provided by the Federal Deposit Insurance Corporation
(FDIC), by eligible securities pledged by the financial institution as security for repayment, by surety
company bonds deposited with the Village by the financial institution or by a single collateral pool
established by the financial institution to secure the repayment of all public monies deposited with
the institution.

Investments in stripped principal or interest obligations, reverse repurchase agreements, and
derivatives are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of
leverage and short selling are also prohibited. An investment must mature within five years from the
date of purchase unless matched to a specific obligation or debt of the Village, and must be
purchased with the expectation that it will be held to maturity.

Investments may only be made through specified dealers and institutions. Payment for investments
may be made only upon delivery of the securities representing the investments to the Fiscal Officer
or, if the securities are not represented by a certificate, upon receipt of confirmation of transfer from
the custodian.

A. Deposits with Financial Institution

Custodial credit risk for deposits is the risk that in the event of bank failure, the District will not be
able to recover deposits or collateral securities that are in the possession of an outside party. At
December 31, 2005 and 2004, $614,013 and $210,053, respectively, of the District's bank balance
of $726,992 and $322,999, respectively, was exposed to custodial credit risk because it was
uninsured and collateralized with securities held by the pledging financial institution's trust
department or agent, but not in the District's name.

The Village has no policy for custodial credit risk beyond the requirements of State statute. Ohio
law requires that deposits be either insured or be protected by eligible securities pledged to and
deposited either with the Village or a qualified trustee by the financial institution as security for
repayment, or by a collateral pool of eligible securities deposited with a qualified trustee and
pledged to secure repayment of all public monies deposited in the financial institution whose market
value at all times shall be at least one hundred five percent of the deposits being secured.
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VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004
(4) DEPOSITS AND INVESTMENTS (CONTINUED)

B. Investments

As of December 31, 2005, the Village had the following investment and maturity:

Investment Maturities (In Years)

More Than
Investment Types Fair Value Less Than 1 1t05 6 to 10 10
STAR Ohio 907,354 907,354 0 0 0
Total $__907.354 $__907.354 $ 0 $ 0 9% 0
As of December 31, 2004, the Village had the following investment and maturity:
Investment Maturities (In Years)
More Than
Investment Types Fair Value Less Than 1 1to 5 6 to 10 10
STAR Ohio 881,497 881,497 0 0 0
Total $__881497 $__881497 §$ 0 % 0 $ 0

Interest Rate Risk: As a means of limiting its exposure to fair value losses arising from rising
interest rates and according to state law, the Village's investment policy limits investment portfolio
maturities to five years or less. State statute requires that an investment mature within five years
from the date of purchase, unless matched to a specific obligation or debt of the District, and that an
investment must be purchased with the expectation that it will be held 180 days from the date of
purchase. Repurchase agreements are limited to 30 days and the market value of the securities
must exceed the principal value of the agreement by at least 2% and be marked to market daily.

Credit Risk: Standard & Poor's has assigned STAR Ohio an AAAm money market rating. Ohio law
requires that STAR Ohio maintain the highest rating provided by at least one nationally recognized
standard rating service and that the money market mutual fund be rated in the highest category at
the time of purchase by at least one nationally recognized standard rating service. The District has
no investment policy that would further limit its investment choices.

Concentration of Credit Risk: The Village places no limits on the amount that may be invested in
one issuer. The following table includes the percentage of each investment type held by the Village
at December 31, 2005 and 2004:

Investment Type 2005 % of Total 2004 % of Total
Fair Value Fair Value
STAR Ohio 907.354 100% 881,497 100%
Total $_907.354 100% $_ 881,497 100%
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VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004
DEPOSITS AND INVESTMENTS (CONTINUED)

C. Reconciliation of Cash and Investments to the Statement of Net Assets

The following is a reconciliation of cash and investments as reported in the footnote above to cash
and investments as reported on the statement of net assets as of December 31, 2005 and 2004:

December December

Cash and Investments per footnote 31, 2005 31, 2004
Deposits $ 733,760 $ 299,272
Investments 907.354 881,497
Total $ 1.641.114 $_1.180.769
December December

Cash and Investments per Statement of Net Assets 31, 2005 31,2004
Governmental Type Activities $ 730,197 $ 4757795
Business Type Activities 910,917 704,974
Total $_1.641.114 $_1.180.769

PROPERTY TAXES

Real property taxes become a lien on January 1 preceding the October 1 date for which rates are
adopted by the Village Council. The State Board of Tax Equalization adjusts these rates for
inflation. Property taxes are also reduced for applicable homestead and rollback deductions.
Homestead and rollback amounts are then paid by the State, and are reflected in the accompanying
financial statements as Intergovernmental Receipts. Payments are due to the County by February
5. If the property owner elects to make semiannual payments, the first half is due February 5. The
second half payment is due the following July 20.

Public utilities are also taxed on personal and real property located within the Village.

Tangible personal property tax is assessed by the property owners, who must file a list of such
property to the County by each April 30.

The County is responsible for assessing property, and for billing, collecting, and distributing all
property taxes on behalf of the Village.

LOCAL INCOME TAX

The Village levies a municipal income tax of 1.5 percent on substantially all earned income arising
from employment, residency, or business activities within the Village as well as certain income of
residents earned outside of the Village.

Employers within the Village withhold income tax on employee compensation and remit the tax to

the Village either monthly or quarterly, as required. Corporations and other individual taxpayers pay
estimated taxes quarterly and file a declaration annually.
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

RISK MANAGEMENT
The Village has obtained commercial insurance for all real and personal property, including
automobile coverage for the following risks: general liability, auto liability, uninsured motorists,

property damage, inland marine, crime, and public employee bonding.

Settled claims have not exceeded coverage in any of the last three years and there was no
significant reduction in coverage from prior years.

The Village also provides health insurance coverage to full-time employees through a private
carrier.

RETIREMENT SYSTEMS - DEFINED BENEFIT PENSION PLANS

A. Ohio Public Employees Retirement System

The Village participates in the Ohio Public Employees Retirement System (OPERS). OPERS
administers three separate pension plans. The traditional plan is a cost-sharing, multiple-employer
defined benefit pension plan. The member-directed plan is a defined contribution plan in which the
member invests both member and employer contributions (employer contributions vest over five
years at 20 percent per year). Under the member directed plan, members accumulate retirement
assets equal to the value of the member and vested employer contributions plus any investment
earnings.

The combined plan is a cost-sharing, multiple-employer defined benefit pension plan that has
elements of both a defined benefit and a defined contribution plan. Under the combined plan,
employer contributions are invested by the retirement system to provide a formula retirement benefit
similar to the traditional plan benefit. Member contributions, whose investment is self-directed by
the member, accumulate retirement assets in a manner similar to the member directed plan.

OPERS provides retirement, disability, survivor and death benefits and annual cost of living
adjustments to members of the traditional and combined plans. Members of the member directed
plan do not qualify for ancillary benefits. Authority to establish and amend benefits is provided by
Chapter 145 of the Ohio Revised Code. OPERS issues a stand-alone financial report that may be
obtained by writing to OPERS, 277 East Town Street, Columbus, OH 43215-4642 or by calling (614)
222-6705 or (800) 222-7377.

For the year ended December 31, 2005, the members of all three plans were required to contribute
8.5 percent of their annual covered salaries. The Village's contribution rate for pension benefits for
2005 was 9.55 percent. The Ohio Revised Code provides statutory authority for member and
employer contributions.

The Village's required contributions for pension obligations to the traditional for the years ended

December 31, 2005, 2004, and 2003 were $60,114, $64,327 and $70,173 respectively. The Village
has paid all contributions required through December 31, 2005.
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

B. Ohio Police and Fire Pension Fund

The Village contributes to the Ohio Police and Fire Pension Fund (OP&F), a cost-sharing multiple-
employer defined pension plan. OP&F provides retirement and disability benefits, annual cost-of-
living adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are
established by the Ohio State Legislature and are codified in Chapter 742 of the Ohio Revised
Code. OP&F issues a publicly available financial report that includes financial information and
required supplementary information for the plan. That report may be obtained by writing to the Ohio
Police and Fire Pension Fund, 140 East Town Street, Columbus, Ohio 43215-5164.

Plan members are required to contribute 10 percent of their annual covered salary to fund pension
obligations while the Village is required to contribute 11.75 percent for police officers. Contributions
are authorized by State statute.

The Village's required contributions to the Fund for the years ended December 31, 2005, 2004, and
2003 were $24,970, $20,504 and $30,088. The Village has paid all contributions required through
December 31, 2005.

POST-EMPLOYMENT BENEFITS

A. Ohio Public Employees Retirement System

The Ohio Public Employees Retirement System (OPERS) provides postretirement health care
coverage to age and service retirees with ten or more years of qualifying Ohio service credit with
either the traditional or combined plans. Health care coverage for disability recipients and primary
survivor recipients is available. Members of the member-directed plan do not qualify for
postretirement health care coverage. The health care coverage provided by the retirement system
is considered an Other Post-employment Benefit as described in GASB Statement No. 12. A
portion of each employer's contribution to the traditional or combined plans is set aside for the
funding of postretirement health care based on authority granted by State statute. The 2005 local
government employer contribution rate was 13.55 percent of covered payroll (16.7 percent for public
safety and law enforcement); 4.00 percent of covered payroll was the portion that was used to fund
health care.

Benefits are advance-funded using the entry age normal actuarial cost method. Significant actuarial
assumptions, based on OPERS's latest actuarial review performed as of December 31, 2003,
include a rate of return on investments of 8.00 percent, and annual increase in active employee total
payroll of 4.00 percent compounded annually (assuming no change in the number of active
employees) and an additional increase in total payroll of between .50 percent and 6.3 percent based
on additional annual pay increases. Health care premiums were assumed to increase between 1.00
and 6.00 percent annually for the next eight years and 4.00 percent annually after eight years.

All investments are carried at market. For actuarial valuation purposes, a smoothed market

approach is used. Assets are adjusted to reflect 25 percent of unrealized market appreciation or
depreciation on investment assets annually.
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VILLAGE OF DELTA
FULTON COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004
(9) POST-EMPLOYMENT BENEFITS (CONTINUED)

A. Ohio Public Employees Retirement System (Continued)

The number of active contributing participants in the traditional and combined plans of OPER was
369,885. Actual employer contributions for 2005 which were used to fund post-employment benefits
were $25,179. The actual contribution and the actuarially required contributions amounts are the
same. OPERS's net assets available for payment of benefits at December 31, 2003, (the latest
information available) were $10.5 billion. The actuarially accrued liability and the unfunded actuarial
accrued liability were $26.9 billion and $16.4 billion, respectively.

On September 9, 2004 the OPERS Retirement Board adopted a Health Care Preservation Plan
(HCPP) with and effective date of January 1, 2007. The HCPP restructures OPERS' health care
coverage to improve the financial solvency of the fund in response to increasing health care costs.

B. Ohio Police and Fire Pension Fund

The Ohio Police and Fire Pension Fund (OP&F) provides postretirement health care coverage to
any person who receives or is eligible to receive a monthly service, disability or survivor benefit
check or is a spouse or eligible dependent child of such person. An eligible dependent child is any
child under the age of 18 whether or not the child is attending school, or under the age of 22 if
attending school full-time or on a 2/3 basis.

The health care coverage provided by the retirement system is considered an Other Post-
employment Benefit (OPEB) as describe in GASB Statement No. 12. The Ohio Revised Code
provides the authority allowing the Ohio Police and fire Pension Fund's board of trustees to provide
health care coverage and states that health care cost paid from the funds of OP&F shall be included
in the employer's contribution rate. Health care funding and accounting is on a pay-as-you-go
basis.

The total police employer contribution rate is 19.5 percent of covered payroll, of which 7.75 percent
of covered payroll was applied to the post-employment health care program during 2004 an 2003.
In addition, since July 1, 1992, most retirees and survivors have been required to contribute a
portion of the cost of their health care coverage through a deduction from their monthly benefit
payment. Beginning in 2001, all retirees and survivors have monthly health care contributions.

The Village's actual contributions for 2005 that were used to fund post-employment benefits were
$16,470 for police. The OP&F's total health care expense for the year ended December 31, 2003
(the latest information available) was $150,853,148 which was net of member contributions of
$17,207,506. The number of OP&F participants eligible to receive health care benefits as of
December 31, 2003, was 13,662 for police and 10,474 for firefighters.
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VILLAGE OF DELTA
FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004
(10) DEBT OBLIGATIONS

A summary of the note transactions for the year ended December 31, 2005 was as follows:

Balance Balance Due
Interest January 1, December 31, Within One
Rate 2005 Additions Reductions 2005 Year
Governmental-Type Activities
Ohio Water Dev. Authority Loan
Water Plant #2 4.1% $ 0 $ 4513268 $ 0 $ 4513268 $ 0

Special Assessment Bonds 6.8-7.2% 70,000 0 (10,000) 60,000 10,000
General Obligation - Parks and

Recreation 4.55% 125,000 0 (27,708) 97,292 22,692
Ohio Water Development Authority
Loan - Water Tower 5.54% 1,122,929 0 (33,471) 1,089,458 35,325
Ohio Water Development Authority

Loan - Water Plant #1 5.65% 350,736 2,134 (349,985) 2,885 2,885
Total Governmental-Type
Activities . 1,668,665 4,515,402 (421,164) 5,762,903 70,902
Business-Type Activities
Waste Water Plant Mortgage

Revenue Bonds 5.8% 706,524 0 (62,509) 644,015 66,009
Ohio Water Development

Authority Loan - Waterline 8.26% 33,437 0 (10,274) 23,163 11,123
Total Business-Type
Activities 739,961 0 (72,783) 667,178 77,132
Total $ 2,408,626 $ 4515402 $ (493,947) $ 6,430,081 $ 148,034
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

(10) DEBT OBLIGATIONS (CONTINUED)

A summary of the note transactions for the year ended December 31, 2004 was as follows:

Governmental-Type Activities
General Obligation Note - Adrian
Street Resurfacing

Special Assessment Bonds

Delta Industrial Development
Association Loan

General Obligation - Parks and
Recreation

Ohio Water Development Authority
Loan - Water Tower

Ohio Water Development Authority
Loan - Water Plant #1

Total Governmental-Type
Activities

Business-Type Activities
Water Works Mortgage Revenue
Bonds
Waste Water Plant Mortgage
Revenue Bonds
Ohio Water Development
Authority Loan - Waterline

Total Business-Type
Activities

Total

Balance Balance Due
Interest January 1, December 31,  Within One
Rate 2004 Additions Reductions 2004 Year
3.75% $ 87,500 $ 0 $ (87,500) $ 09 0
6.8-7.2% 80,000 0 (10,000) 70,000 10,000
0.00% 9,000 0 (9,000) 0 0
4.55% 0 150,000 (25,000) 125,000 25,000
5.54% 1,154,643 0 (31,714) 1,122,929 30,859
5.65% 305,549 45,187 0 350,736 350,736
1,636,692 195,187 (163,214) 1,668,665 416,595
7.125% 126,000 0 (126,000) 0 0
5.8% 765,718 0 (59,194) 706,524 59,194
8.26% 42,927 0 (9,490) 33,437 10,274
934,645 0 (194,684) 739,961 69,468
$ 2,571,337 $ 195187 $ (357,898) $ 2,408,626 $ 486,063
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

(10) DEBT OBLIGATIONS (CONTINUED)

Special Assessment Bonds were issued for street improvements and waste water plant
construction. Special assessments on residents residing within the Village limits are used to repay
this debt.

The Mortgage Revenue Bonds were issued for construction of a new waste water treatment plant
and construction of a reservoir for the Village's Water Works. The bonds are secured by a
mortgage against the waste water treatment plant and reservoir. The Village has agreed to set
utility rates sufficient to cover outstanding bond requirements.

The Delta Industrial Development Association Loan was used to construct an extension road in the
Village Industrial Park. Revenue of the Village is used to repay this debt.

(11) INTERFUND TRANSFERS

Interfund transfers for the year ended December 31, 2005 and 2004, consisted of the following, as
reported on the fund financial statements:

December 31 December 31

Transfers from General Fund to: 2005 2004
Nonmajor Capital Improvement Funds $ 202 $ 39
Transfers from Water Operating Fund to:
Nonmajor Enterprise Funds 0 2,918
Nonmajor Debt Service Funds 72,418 86,800
Total Transfers - Water Operating Fund 72,418 89,718

Transfers from Sewer Operating Fund to:
Nonmajor Enterprise Funds 102,074 102,192

Transfer from Capital Improvements -
General Fund to:

Nonmajor Debt Service Funds 23,185 0
Total Transfers 197,879 191,949

Transfers are used to (1) move revenues from the fund that statute or budget requires to collect
them to the fund that statute or budget requires to expend them, (2) move receipts restricted to debt
service from the funds collecting the receipts to the debt service fund as debt service payments
become due, and (3) use unrestricted revenues collected in the general fund to finance various
programs accounted for in other funds in accordance with budgetary authorizations. All transfers
were made in accordance with Ohio Revised Code Sections 5705.14 and 5705.15. Interfund
transfers between governmental funds are eliminated for reporting in the statement of activities.
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VILLAGE OF DELTA

FULTON COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED 2005 AND 2004

(12) CONTINGENT LIABILITIES

Amounts received from grantor agencies are subject to audit and adjustment by the grantor,
principally the federal government. Any disallowed costs may require refunding to the grantor.
Amounts which may be disallowed, if any, are not presently determinable. However, based on prior
experience, management believes such refunds, if any, would not be material.
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Certified Public Accountants

3166 N. Republic Blvd.,
Toledo, Ohio 43615-1572
419-841-2848 Fax 419-841-8178

INDEPENDENT ACCOUNTANT'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Delta

Fulton County

401 Main Street
Delta, OH 43465-1095

To the Village Council:

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of Village of Delta, Fulton County, (the
Village) as of and for the years ended December 31, 2005 and 2004, and have issued our report thereon
dated January 17, 2007 wherein we noted the Village prepared its financial statements on the Modified
Cash Basis, a comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America. We conducted our audits in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
the Comptroller General of the United States' Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audits, we considered the Village's internal control over financial
reporting to determine our auditing procedures in order to express our opinions on the financial
statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial statements being audited may occur and not be timely
detected by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financial reporting and its operation that we consider material
weaknesses. In a separate letter to the Village's management dated January 17, 2007, we reported
other matters involving internal control over financial reporting we did not deem reportable conditions.

Compliance and Other Matters

As part of obtaining reasonable assurance whether the Village's financial statements are free of material
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audits and, accordingly, we do not express such an opinion. The results of our
audits did not disclose any instances of noncompliance or other matters that we must report under
Government Auditing Standards. In a separate letter to the Village's management dated January 17,
2007, we reported other matters related to noncompliance we deemed immaterial.

www.lublinsussman.com

Douglas J. Welch, CPA, CVA . - 36 - Members: y )
Lee D. Wunschel, CPA American Institute of Certified Public Acc_ountants
Thomas J. Jaffee, JD, CPA AICPA-Private Companies Practice Section

Terri S. Lee, CPA Ohio Society of Certified Public Accountants



This report is intended solely for the information and use of the audit committee, management, and
Village Council. Itis not intended for anyone other than these specified parties.

/11bbuf l—Lj>
January{17, 2007

Toledo, Ohio
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VILLAGE OF DELTA
FULTON COUNTY
SCHEDULE OF PRIOR AUDIT FINDINGS
December 31, 2005 AND 2004

No findings were reported in the prior audit.
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Mary Taylor, cra

Auditor of State

VILLAGE OF DELTA

FULTON COUNTY

CLERK’'S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
JUNE 19, 2007

88 E. Broad St. / Fourth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
www.auditor.state.oh.us
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