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INDEPENDENT ACCOUNTANTS’ REPORT

Milton Township
Wayne County
P.O. Box 205
Sterling, OH 44276

To the Trustees:

We have audited the accompanying financial statements of the governmental activities,
cach major fund, and the aggregate remaining fund information of the Milton Township,
Wayne County, Ohio, (the Township) as of and for the year ended December 31, 2007
and 2006, which collectively comprise the Township’s basic financial statements as listed
in the table of contents. These financial statements are the responsibility of the
Township’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to the financial audits contained in
-Government Auditing Standards issued by the Comptroller General of the United States
of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides
a reasonable basis for our opinions.

As discussed in Note 2, the accompanying financial statements and notes follow the
modified cash accounting basis. This is a comprehensive accounting basis other than
accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund,
and the aggregate remaining fund information of Milton Township, Wayne County, Ohio,
as of December 31, 2007 and 2006, and the respective changes in financial position, and,
respective budgetary comparison for the General, major special revenue funds for the
year then ended in conformity with the basis of accounting note 2 describes.
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In accordance with Government Auditing Standards, we have also issued our report dated

May 16, 2008 on our consideration of the Township’s internal conirol over financial
reporting and our tests of its compliance with certain provisions of laws, regulations,
confracts and grants. While we did not opine on the internal control over {inancial
reporting or on compliance, that report describes the scope of our testing of internal
control over financial reporting and compliance, and the results of that testing. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in assessing the results of
our audit,

Management’s Discussion and Analysis is not a required part of the basic financial
statements but is supplementary information the Government Accounting Standards
Board requires. We have applied certain limited procedures, consisting principally of
inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. We did not audit the information and express no
opinion on it.

Dyer, Hughes, Roche & Wilson, Inc.
May 16, 2008



Milton Township, Wayne County
Management’s Discussion and Analysis
For the Years Ended December 31, 2007 and 2006
Unaudited

This discussion and analysis of the Milton Township’s (the Township) financial
performance provides an overall review of the Township’s financial activities for the
years ended December 31, 2007 and 2006, within the limitations of the Township’s
modified cash basis accounting. Readers should also review the basic financial statements
and notes to enhance their understanding of the Township’s financial performance.

The Management’s Discussion and Analysis (MD&A) is an element of the new reporting
model adopted by the Governmental Accounting Standard Board (GASB) in their
Statements No. 34 “Basic Financial Statements — and Management’s Discussion and
Analysis - for State and Local Governments” issued in June 1999.

Highlights
Key highlights for 2007 are as follows:

Net assets of governmental activities increased $169,467 or 48.3% in 2007. The fund
most affected by the increase in cash and cash equivalents was the General Fund, which
received $99,974 more in receipts than disbursements.

The Township’s general receipts are primarily property tax revenue. These receipts
represent 54 percent in 2007, of the total cash received for governmental activities during
the year.

Key highlights for 2006 are as follows:

_..Net assets of governmental activities increased $97,602 or 38.5% in 2006. The fund most
affected by the increase in cash and cash equivalents was the Fire District fund, which
received $39,723 more in receipts than disbursements.

The Township’s general receipts are primarily property tax revenue. These receipts
represent 59 percent in 2006, of the total cash received for governmental activities during

the year.



Milton Township, Wayne County
Management’s Discussion and Analysis
For the Years Ended December 31, 2007 and 2006
Unaudited

Using the Basic Financial Statements

This annual report is presented in a format consistent with the presentation requirements
of Governmental Accounting Standards Board Statement No. 34, as applicable to the
Township’s modified cash basis of accounting.

Report Components

The statement of net assets and the statement of activities provide information about the
cash activities of the Township as a whole.

Fund financial statements provide a greater level of detail. Funds are created and
maintained on the financial records of the Township as a way to segregate money whose
use 1s restricted fo a particular specified purpose. These statements present financial
information by fund, presenting funds with the largest balances or most activity in
separate columns.

The notes to the financial statements are an integral part of the government-wide and
fund financial statements and provide expanded explanation and detail regarding the
information reported in the statements.

Basis of Accounting

The basis of accounting is a set of guidelines that determine when financial events are
recorded. The Township has elected to present its financial statements on a modified cash
basis of accounting. This basis of accounting is a basis of accounting other than generally
accepted accounting principles. Under the Township’s modified cash basis of accounting,
receipts and disbursements are recorded when cash is received or paid.

As a result of using the modified cash basis of accounting, certain assets and their related
revenues (such as accounts receivable) and certain liabilities and their related expenses
(such as accounts payable) are not recorded in the financial statements. Therefore, when
reviewing the financial information and discussion within this report, the reader must
keep in mind the limitations resulting from the use of the modified cash basis of
accounting. '



Milton Township, Wayne County
Management’s Discussion and Analysis
For the Years Ended December 31, 2007 and 2006
Unaudited

Reporting the Township as a Whole

The statement of net assets and the statement of activities reflect how the Township did
financially during 2007 and 2006, within the limitations of modified cash basis
accounting. The statement of net assets presents the cash balances and investments of the
governmental activities of the Township at year-end. The statement of activities
compares cash disbursements with receipts for each governmental fund. The comparison
of cash disbursements with receipts identifies how each governmental function draws
from the Township’s general receipts.

These statements report the Township’s cash position and the changes in cash position.
Within the limitations of the modified cash basis of accounting, these changes measure
the Township’s financial health. Over time, increases or decreases in the Township’s cash
position is an indicator of how the Township is improving or deteriorating. When
evaluating the Townships financial condition, one should also take into consideration
other nonfinancial factors such as the Township’s property tax base, the condition of the
Township’s capital assets and infrastructure, the extent of the Township’s debt
obligations, the reliance on non local financial resources for operations and the need for
continued growth in the major local revenue sources such as property taxes.

In the statement of net assets and the statement of activitics, we express the Township’s
activities as the following:

Governmental activities — The Township’s services are reported here
including Roads and Bridges, Fire District, Gasoline Tax and Other
Governmental Funds. Benefits provided through governmentatl activities
are not necessarily paid for by the people receiving them.

Reporting the Township’s Most Significant Funds

Fund financial statements provide detailed information about the Township’s major funds
—not the Township as a whole. The Township establishes separate funds to better
manage its many activities and to help demonstrate that money is restricted as to how it
may be used and is being spent for the intended purpose. The funds of the Township are
all reported m governmental funds. The governmental fund financial statements provide a
detailed view of the Township’s governmental operations and the basic services it
provides. Governmental fund information helps determine whether there are more or less
financial resources that can be spent to finance the Township’s programs.



Milton Township, Wayne County
Management’s Discussion and Analysis
For the Years Ended December 31, 2007 and 2006
Unaudited

The Township’s significant governmental funds are presented on the financial statements
in separate colummns. The information for nonmajor funds (funds whose activity or
balances are not large enough to warrant separate reporting) is combined and presented in
total in a single column. The Township’s major governmental funds are the General
Fund, and the Fire District, Road and Bridges, and Gasoline Tax funds.

The Township as a Whole

Table 1 provides a summary of the Township’s net assets for 2007 and 2006 on a
modified cash basis:

(Table 1)
Net Assets
Governmental Activities
2007 2006
Assets
Cash and Cash Equivalents 3 520,437 $ 350,970
Net Assets
Restricted for:
Other Purposes 303,299 233,806

Unrestricted 217,138 117.164
Total Net Assets $ 520.437 - $ 350,970



Milton Township, Wayne County
Management’s Discussion and Analysis
For the Years Ended December 31, 2007 and 2006

Unaudited

Table 2 reflects the changes in net assets in 2007 and 2006:

(Table 2)
Changes in Net Assets
Governmental Activitics
2007 2006

Receipts:
Program Receipts:

Operating Grants and Contributions $119.923 $133.895
General Receipts:

Property and Other Local Taxes 356,218 336,162

Grants and Entitlements Not Restricted

To Specific Programs 142,901 79,866

Sale of Fixed Asset 12,900 -

Interest 23,433 16,719

Miscellaneous 926 2,203
Total General Receipts 536,379 568,845
Special Ttems 6,822 5,547
Total Receipts 663.123 574,392
Disbursements:

General Government 68,644 62,951

Public Safety 110,544 88,918

Public Works 278,388 248,669

Health 12,598 11,432
Capital Outlay 7,274 48,026
Debt Service

Principal 13,285 13,285

Interest 2,923 3,508
Total Disbursements 493,656 476,789
Increase in Net Assets 169,467 97,602
Net Assets, January 1, 2005 350.970 253,368
Net Assets, December 31, 2005 $520.437 $350.970



Milton Township, Wayne County
Management’s Discussion and Analysis
For the Years Ended December 31, 2007 and 2006
Unaudited

Program receipts represent 22% and 30.4% of total receipts for the year ended 2007 and
2006, respectively, and are primarily comprised of restricted intergovernmental receipts
such as fire district money.

General receipts represent 98.7% of total receipts for each year ended 2007 and 2006 and
of this amount over 66% for 2007 and 76% for 2006 are property taxes. Grants and
entitlements make up 2.6% in 2007 and 1.8% in 2006 of the Township’s general receipts
with miscellaneous and interest making up slightly more than 4% of general receipts for
2007 and 2006. These receipts are somewhat unpredictable revenue sources.

Special items represent .13% of total receipts for each year ended 2007 and 2006 and are

primarily comprised of donations.

Disbursements for General Government represent the overhead costs of running the
Township and the support services provided for the other Township activities. These
include the costs of council and the fiscal officer, utilities, and audit costs. The General
Government disbursements make up 17.8% and 16% of total disbursements for the years
ended 2007 and 2006, respectively.

Public safety, which is 28.5% and 25.4% of disbursements for the years ended 2007 and
2006, respectively, is the costs for maintaining the fire department. Public works, which
is 44% and 39% of disbursements for the years ended 2007 and 2006, respectively, is
primarily the costs for maintaining the roads.

Capital outlay accounts for 1.9% and 14% of total disbursements for the years ended
2007 and 2006, respectively, and primarily consists of the purchase of a fire truck.

Governmental Activities

The Statement of Activities lists in the first column the major services provided by the
Township. The next column identifies the costs of providing these services. The major
program disbursements for governmental activities are for public works that accounts for
44% and 52% for 2007 and 2006, respectively, of all governmental disbursements. The
next column of the Statement entitled Program Receipts identifies grants received by the
Township that must be used to provide a specific service. The net (disbursements)
receipts column compares the program receipts to the cost of the service. This “net cost”
amount represents the cost of the service that ends up being paid from money provided
by local taxpayers. These net costs are paid from the general receipts that are presented at
the bottom of the Statement.



Milton Township, Wayne County
Management’s Discussion and Analysis
For the Years Ended December 31, 2007 and 2006
Unaudited

General Fund Budgeting Highlights

The Township’s budget is prepared according to Ohio law and is based upon accounting
for certain transactions on a basis of cash receipts, disbursements, and encumbrances.

During 2007 and 2006, the Township amended its General Fund budget to reflect
changing circumstances.

Final disbursements were budgeted at $493,656 and $476,789 for the years ended 2007
and 2006, respectively, while actual disbursements were $373,733 and $342,894 for the
years ended 2007 and 2006, respectively. '

Capital Assets and Debt Administration

Capital Assets

The Township maintains a listing of its capital assets. These records are not required to
be presented in the financial statements.

Debt

A‘; December 31, 2007, the Township had a total of $66,430 in outstanding debt.
- At December 31, 2006, the Township had a total of $53,145 in outstanding debt.
Current Issues

The challenge for the Township is to provide quality services to the public while staying
within the restrictions imposed by limited, and in some cases shrinking, funding. We rely
heavily on local taxes and have very little industry to support the tax base.

Contacting the Township’s Financial Management

Thas financial report is designed to provide our citizens, taxpayers, investors, and
creditors with a general overview of the Township’s finances and to reflect the
Township’s accountability for the monies it receives. Questions concerning any of the
information in this report or requests for additional information should be directed to
Sandra Gasser, Clerk, Milton Township, P.O. Box 205, Sterling, Ohio 44276.



Milton Township, Wayne County

Statement of Net Assets - Modified Cash Basis

Decernber 31, 2007

Assets
Equity in Pooled Cash and Cash Equivalents

Total Assets

Net Assets

Restricted for:
Other Purposes

Unrestricted

Total Net Assets

Governmental

3
$

$

Activities

2007

520,437

520,437

$ 303,299
217,138

520,437

See accompanying notes to the basic financial statements

10



Governmental Activities:
General Government
Public Safety
Public Works
Health
Other

Capital Outlay

Debt Service
Principal
Interest

Total

Milton Township, Wayne County

Staternent of Activities - Modified Cash Basis
For the Year Ended December 31, 2007

Net (Disbursements)
Receipts
and Changes
Program Cash Receipts in Net Assets
Charges Operating Capital Grants
Cash for Services Grants and and Govemnmental
Disbursements and Sales Contributions Coniributions Activities
5 68,644 3 - $ 1,798 § - 5 (66,846)
110,544 4,070 - - (106,474)
278,388 - 113,748 - (164,640)
12,598 - - - (12,598)
- - - 307 307
7,274 - - - (7,274)
13,285 - - - (13,285)
2,923 - - - (2,923}
3 493,656 $ 4,070 3 115,546 3 307 $ (373,733)
General Receipts
Property Taxes Levied b 319,571
Other Taxes 36,647
Grants and Entitlements not
Restricted to Specific Programs 142,901
Sale of Fixed Assct 12,900
Interest 23,433
Miscellaneous 926
Total General Receipts 536,378
Special Items 6,822
Total General Receipts & Special lters 543,200
Change in Net Assets 169,467
Net Assets Beginning of Year 350,970
Net Assets End of Year 3 520,437

See accomapanying notes to the basic finangial statements

11



Assets
Equity in Pooled Cash and Cash Equivalents

Total Assets

Fund Balances
Unreserved:
Undesignated(Deficit), Reported in:
General Fund
Special Revenue Funds

Total Fund Balances

Milton Township, Wayne County

Statement of Modified Cash Basis Assets and Fund Balances

Governmental Funds
December 31, 2007

See accompanying notes to the basic financial statements

Other Total
(Gasoline Road and Fire Governmental Governmental

General Tax Bridge District Fund Fund
3 217,138 3 45,279 81,973 162,120 § 13,927 5 520,437
5 217,138 3 45,279 81,973 162,120 8 13,927 $ 520,437
3 217,138 3 - - - 5 - 3 217,138
- 45,279 81,973 162,120 13,927 303,299
5 217,138 b 45,279 81,973 162,120 3 13,927 $ 520,437

12



Receipts

Property and Other Local Taxes
Licenses, Permits and Fees
Intergovernmental

Eamings on Investments
Miscellaneous

Total Receipts

Disbursements
Current:
General Government
Public Safety
Public Works
Health
Capital Qutlay
Debt Service:
Redemption of Principal
Interest and Other Fiscal Charges

Total Disbursements

Total Receipts Over/{Under) Disbursements
Other Financing Sources (Uses)

Sale of Fixed Assets

“Tota] Other Financing Sources(Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year

Fund Balances End of Year

Milton Township, Wayne County
Statement of Cash Receipts, Disbursements and Changes in Modified-Cash Basis Fund Balances
Governmental Funds
For the Year Ended December 31, 2007

Other Total
Gasoline Road and Fire Governmental — Governmental

General Tax Bridge District Fund Fund
$ 72417 $ - $ 120,610 $ 126,545 $ - $ 319,572
- - . 4,070 - 4,070
155,561 88,980 11,554 14,231 24,768 295,094
20,196 2,403 - - 834 23,433
307 - 339 7.409 - 8,055
248,481 91,383 132,503 152,255 25,601~ 650,223
68,644 - - - - 63,644
- - - 110,544 - 110,544
67,265 87,807 98,702 - 24,525 278,389
12,598 - - - - 12,598
- - - 7.274 - 7,274
- - - 13,285 - 13,285
- - - 2,923 - 2,923
148,507 37,397 98,702 134,026 24,525 493,657
99,974 3,486 33,801 18,229 1,076 156,567
- - - 12,900 - 12,900
- - - 12,900 - 12,800
99,974 3,486 33,801 31,129 1,076 169,467
117,164 41,792 48,171 130,992 12,850 350,970
5 217,138 $ 45,278 $ 81,972 $ 162,121 $ 13926 $ 520,437

See accompanying notes to the basic financial statements
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Receipts

Property and Other Local Taxes
Intergovernmental

Eamings on Investments
Miscellaneous

Total Receipts

Disbursements

Current:
General Government
Public Works
Health

. Capital Outlay

Total Disbursements

Total Receipts Over/(Under} Disbursements

Net Change in Fund Balances
Fund Balances Beginning of Year

Fund Balances End of Year

Milton Township, Wayne County
Statement of Receipts, Disbursements and Changes
In Fund Blance - Budget and Actual-Budget Basis

(General Fund
For the Year Ended December 31, 2007

Variance with

Budgeted Amounts Final budget
Positive
Original Final Actnal {Negative)

¥ 71,500 $ 71,500 § 72,417 § 917
140,091 140,091 155,561 15,470
5,000 8,000 20,196 12,196
2,500 2,500 307 (2,193)
222,091 222,091 243,481 26,390
77,600 77,600 68,644 8.956
102,300 102,300 67,265 35,035
14,250 14,250 12,598 1,652
145,105 145,105 - 145,105
339,255 339,255 148,507 190,748
{117,164) {117,164) 99,974 217,138
(117,164) (117,164} 99,974 217,138
117,164 117,164 117,164 -
$ - 3 - $ 217,138 § 217,138

See accompanying notes to the basic financial statements

14



Milton Township, Wayne County
Statement of Receipts, Disbursements and Changes
In Fund Blance - Budget and Actual-Budget Basis

Gasoline Tax
For the Year Ended December 31, 2007

Variance with
Budgeted Amounts Final budget
Positive
Original Final Actual {Negative)

Receipts
Intergovermmental $ 55,000 $ 55,000 § 88,980 5 33,980
Earnings on Investments 530 530 2,403 1,873
Total Receipts 55,530 55,530 91,383 35,853
Disbursements
Current:

Public Works 97,332 97.322 87,897 9,425
Total Disbursements 97,332 097,322 87,897 9,425
Total Receipts Over/(Under) Disbursements {41,802) {41,792) 3,486 45,278
Net Change in Fund Balances (41,802) (41,792) 3,486 45,278
Fund Balances Beginning of Year 41,792 41,792 41,792 -
Fund Balances End of Year B 10 $ - $ 45,278 3 45,278

See accompanying notes to the basic financial statements

15



Milton Township, Wayne County
Statement of Receipts, Disbursements and Changes
In Fund Blance - Budget and Actual-Budget Basis

Road and Bridge
For the Year Ended December 31, 2007

Variance with

Budgeted Amounts Final budget
Positive
Original Final Actual {Negative)
Receipts
Property and Other Local Taxes § 127,500 $ 127,500 $ 120,610 $ (6,890)
Intergovernmental 13,905 13,905 11,554 (2,351)
Miscellaneous 1,000 1,000 339 (661)
Total Receipts 142,405 142,405 132,503 (9,902)
Disbursements
Current:

Public Works 113,900 113,900 98,702 15,198
Capital Outlay 76,676 76,676 - 76,676
Total Disbursements 190,576 190,576 98,702 91,874
Total Receipts Over/(Under) Disbursements {48,171) {48,171) 33,301 81,972
Net Change in Fund Balances (48,171) (48,171) 33,801 81,972
Fund Balances Beginning of Year 48,171 48,171 48,171 -
Fund Balal_lces End of Year 3 - $ - $ 81,972 $ 81,972

See accompanying notes to the basic financial statements 16



Milton Township, Wayne County

Statement of Receipts, Disbursements and Changes
In Fund Blance - Budget and Actual-Budget Basis

Fire District

For the Year Ended December 31, 2007

Receipts

Property and Other Local Taxes
Licenses, Permits and Fees
Intergovernmental
Miscellaneous

Total Receipts
Disbursements
Current:

Public Safety
Capital Outlay
Ds_:bt Service:

Redemption of Principal

Interest and Other Fiscal Charges
Total Disbursements
Total Receipts Over/(Under) Disbursements
Other Financing Sources (Uses)
Sale of Fixed Assets
Total Other Financing Sources(Uses)
Net Change in Fund Balances

Fund Balances Beginning of Year

Fund Balances End of Year

Variance with

Budgeted Amounts Final budget
Positive
Original Final Actual (Negative)
$ 132,800 $ 132,800 $ 126,545 $ {6,255)
2,500 2,500 4,070 1,570
16,600 16,600 14,231 (2,369)
2,500 2,500 7,409 4,909
154,400 154,400 152,255 (2,145)
181,750 181,750 110,544 71,206
54,300 87,342 7,274 80,068
49,342 13,285 13,285 -
- 3,015 2,923 92
285,392 285,392 134,026 151,366
(130,992) (130,992) 18,229 149,221
- - 12,900 {12,900)
- - 12,900 (12,900)
(130,992) (130,992) 31,129 136,321
130,592 130,992 130,992 -
3 - 3 - $ 162,121 § 136,321
17

See accompanying notes to the basic financial statements



Milton Township, Wayne County
Statement of Net Assets - Modified Cash Basis

December 31, 2006
Governmental
Activities
2006

Assets _
Equity in Pooled Cash and Cash Equivalents $ 350,970
Total Assets $ 350,970
Net Assets
Restricted for:

Other Purposes : $ 233,806
Unrestricted 117,164
Total Net Assets $ 350,970

See accompanying notes to the basic financial statements

18



Governmental Activities:

General Government
Pubtic Safety

Public Works
Health

Other

Capital Qutlay

Debt Service
Principal
Interest

Total

Mitton Township, Wayne County
Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2006

Net (Disbursements)
Receipts
and Changes
Program Cash Receipts in Net Assets
Charges Operating Capital Grants
Cash for Services Grants and and Governmental
Disburserments and Sales Coniributions Contributions Activities
$ 62,951 $ - $ 8,085 $ - $ (54,866)
88,918 1,936 - - (86,982)
248,609 - 113,998 - (134,671)
11,432 - - - (11,432)
- - - 9,875 9,875
43,026 - - - (48,026)
13,285 - - - (13,285)
3,508 - - - (3,508)
3 476,789 § 1,936 3 122,083 $ 9,875 3 (342,895)
General Receipts
Property Taxes Levied 5 300,122
Other Taxes 36,040
Grants and Entitlements not
Restricted to Specific Programs 79,866
Interest 16,719
Miscetlaneous 2,203
Total General Receipts 434,950
Special ltems 5,547
Total General Receipts & Special Items 440,497
Change in Net Assets 97,602
Net Assets Beginning of Year 253,368
Net Assets End of Year ¥ 350,970

See accomapanying notes to the basic financial statements

18



Milton Township, Wayne County
Statement of Modified Cash Basis Assets and Fund Balances
Governmental Funds
December 31, 2006

Other Total
Gasoline Road and Fire Governmental Governmental
General Tax Bridge District Fund Fund
Assets ]
Equity in Pooled Cash and Cash Equivalents $ 117,164 $ 41,792 $ 48,171 3 130,992 b 12,851 $ 350,970
Total Assets $ 117,164 5 41,792 $ 48,171 3 130,992 3 12,851 $ 350,970
Fund Balances
Unreserved:
Undesignated(Deficit), Reported in:
General Fund g 117,164 $ - $ - $ - 5 - 8 117,164
Special Revenue Funds - 41,792 48,171 130,992 12,851 233,806
Total Fund Balances $ 117,164 $ 41,792 $ 48,171 $ 130,992 $ 12,851 b 350,970

See accompanying notes to the basic financial statements 20




Receipts

Property and Other Local Taxes
Licenses, Permits and Fees
Intergovernmental

Earnings on Investments
Miscellaneous

Total Receipts

Disbursements
Current:
General Government
Public Safety
Public Works
Health
Capital Outlay
Debt Service:
Redemption of Principal
Interest and Other Fiscal Charges

Total Disbursements

Total Receipts Over/(Under) Disbursements

Net Change in Fund Balances

Fund Balances Beginning of Year

Fund Balances End of Year

Milton Township, Wayne County
Statement of Cash Receipts, Disbursements and Changes in Modified-Cash Basis Fund Balances
Governmental Funds

For the Year Ended December 31, 2006

Other Total
Gasoline Road and Fire Governmental — Governmental
General Tax Bridge District Fund Fund

$ 359971 3 - $ 117,585 $ 122,566 $ - $ 300,122
- - - 1,936 - 1,936

87,904 90,204 14,269 21,819 23,794 237,990
13,771 2,085 - - 863 16,719
9,876 - 5440 7,200 - 17,625
171,522 92,289 132,394 153,530 24,657 574,392
62,952 - - - - 62,952

- - - 88,919 - 88,91¢%

40,734 79,507 102,994 - 25,434 248,669
11,432 - - - - 11,432
29,892 - 10,038 8,096 - 48,026

- - - 13,285 - 13,285

- - - 3,507 - 3,507

145,010 79,507 113,032 113,807 25,434 476,790
26,512 12,782 19,362 39,723 (777} 07,602
26,512 12,782 19,362 39,723 @i 97,602
90,652 29,010 28,810 91,268 13,628 253,368

$§ 117,164 § 41,792 $ 43172 $ 130,991 $ 12,851 $ 350,970

See accompanying netes to the basic financial statements
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Milfon Township, Wayne County
Statement of Receipts, Disbursements and Changes
In Fund Blance - Budget and Actual-Budget Basis

General Fund
For the Year Ended December 31, 2006

Variance with
Budgeted Amounts Final budget
Positive
Original Final Actual {Negative)
Receipts
Property and Other Local Taxes 3 61,389 $ 61,389 $ 59971 3 (1,418)
Intergovernmental 72,051 72,051 87,904 15,853
Eamings on Investments 3,605 3,605 13,7771 10,166
Miscellaneous 1,000 1,000 9,876 8,876
Total Receipts 138,045 138,045 171,522 33477
Disbursements
Current:
General Government 71,695 71,695 62,952 8,743
Public Works 61,500 61,500 40,734 20,766
Health 15,100 15,100 11,432 3,668
Capital Outlay 80,402 80,402 29,892 50,510
- Total Disbursements 228,697 228,697 145,010 83,687
Total Receipts Over/(Under) Disbursements {90,652) (90,652) 26,512 117,164
Net Change in Fund Balances (90,652) (90,652) 26,512 117,164
 Fund Balances Beginning of Year 90,123 90,123 90,123 -
Prior Year Encumbrances Appropriated - 529 529 529 -
$ 117,164 $ 117,164

Fund Balances End of Year $ - b -

See accompanying notes to the basic financial statements



Statement of Receipts, Disbursements and Changes
In Fund Blance - Budget and Actual-Budget Basis

Milton Township, Wayne County

Gasoline Tax

For the Year Ended December 31, 2006

Receipts
Intergovernmental
Earnings on Investments
Total Receipts
Disbursements
Current:

Public Works

Total Disbursements

Total Receipts Over/(Under) Disbursements

Net Change in Fund Balances
Fund Balances Beginning of Year

"Fund Balances End of Year

Variance with

Budgeted Amounts Final budget
Positive

Original Final Actual (Negative)
3 53,045 $ 53,045 $ 90,204 b 37,159
265 265 2,085 1,820
53,310 53,310 92,289 38,979
82,320 82,320 79,507 2,813
82,320 82,320 79,507 2,813
(29,010) (29,010) 12,782 41,792
{29,010) (29,010) 12,782 41,792
29,010 29,010 29,010 -
3 - 3 - $ 41,792 3 41,792

See accompanying notes to the basic financial statements
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Milton Township, Wayne County
Statement of Receipts, Disbursements and Changes
In Fund Blance - Budget and Actual-Budget Basis

Road and Bridge
For the Year Ended December 31, 2006

Variance with

Budgeted Amounts Final budget
Positive
Original Final Actual {Negative)
Receipts
Property and Other Local Taxes $ 102,100 3 102,100 3 117,585 b 15,485
Intergovernmental 13,800 13,800 14,269 469
Miscellaneous 1,000 1,000 540 (460}
Total Receipts 116,900 116,900 132,394 15,494
Disbursements
Current:
Public Works 121,881 121,881 102,994 18,887
Capital Outlay 23,829 23,829 10,038 13,791
~ Total Disbursements 145,710 145,710 113,032 32,678
Total Receipts Over/(Under) Disbursements {28,810) {28,810} 19,362 48,172
Net Change in Fund Balances (28,810) (28.810) 19,362 48,172
Fund Balances Beginning of Year 28,810 28,810 28,810 -
Fund Balances End of Year $ - $ - $ 48,172 3 48,172

See accompanying notes to the basic financial statements 24



Receipts

Property and Other Local Taxes
Licenses, Permits and Fees
Intergovernmental
Miscellaneous

Total Receipts

Disbursements
~ Current:
Public Safety
Capital Qutlay
Debt Service:
Redemption of Principal
Interest and Other Fiscal Charges

Total Disbursements

Total Receipts Over/(Under) Disbursements

Net Change in Fund Balances
Fund Balances Beginning of Year

Fund Balances End of Year

Milton Township, Wayne County

Statement of Receipts, Disbursements and Changes
In Fund Blance - Budget and Actual-Budget Basis
Fire District
For the Year Ended December 31, 2006

Variance with

Budgeted Amounts Final budget
Positive
Original Final Actual (Negative)

$ 115815 $ 115,815 $ 122,566 $ 6,751
2,500 2,500 1,936 (564)
13,785 13,785 21,819 8,034
2,500 2,500 7,209 4,709
134,600 134,600 153,530 18,930
132,300 132,300 88,919 43,381
76,768 76,768 8,096 68,672
13,285 13,285 13,285 -
3,515 3,515 3,507 8
225,868 225,868 113,807 112,061
{91,268) (91,268) 39,723 130,991
(51,268) {91,268) 39,723 130,991
91,268 91,268 91,268 -

3 - $ - $ 130,991 $ 130,991
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MILTON TOWNSHIP
WAYNE COUNTY, CHIO

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

NOTE 1-DESCRIPTION OF THE ENTITY

Milton Township (“the Township”) is a body politic and corporate established for the purpose of
exercising the rights and privileges conveyed to it by the constitution and laws of the State of Ohio

The Township operates under a trustee form of government and provides the following services:
emergency medical, fire protection, street maintenance and repair, as well as other services.

Management believes the financial statements included in this report represent all of the funds of
the Township over which the Township officials are financially accountable,

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

As discussed further in Note 2C, these financial statements are presented on a modified cash basis
of accounting. This modified cash basis of accounting differs from accounting principles generally
accepted in the United States of America (GAAP). Generally accepted accounting principles
include all relevant Governmental Accounting Standards Board (GASB) pronouncements, which
have been applied to the extent they are applicable to the modified cash basis of accounting. The
most significant of the Township’s accounting policies are described below.

A, BASIS OF PRESENTATION

The Township’s basic financial statements consist of government-wide statement net assets
and a statement of activities and fund financial statements providing a more detailed level of
financial information.

Government-wide Financial Statements The statement of net assets and the statement of
activities display information about the Township as a whole. These statements include the
financial activities of the primary government.

The government-wide statement of activities compares disbursements with program receipts
for each function or program of the Township’s governmental activities of the Township.
Disbursements are reported by function. A function is a group of related activities designed to
accomplish a major service or regulatory program for which the government is responsible.
Program receipts include charges paid by the recipient of the program’s goods or services and
grants and contributions restricted to meeting the operational or capital requirements of a
particular program. General receipts are all receipts not classified as program receipts, with
certain limited exceptions. The comparison of direct disbursements with program receipts

+ identifies the extent to which each governmental function is self financing on the cash basis or
draws from the Township’s general receipts.

Fund Financial Statements During the year, the Township segregates transactions related to
certain Township functions or activities in separate funds in order to aid financial
management and to demonstrate legal compliance. Fund financial statements are designed to
-present financial information of the Township at this more detailed level. The focus of
governmental fund financial statements is on major funds. Each major fund is presented in a
separate column. Nonmajor funds are aggregated and presented in a single column.
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MILTON TOWNSHIP
WAYNE COUNTY, OHIO

NOTES TO THE FINANCTAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
B. EUND ACCOUNTING

The Township uses funds to maintain its financial records during the year. A fund is defined
as a fiscal and accounting entity with a self balancing set of accounts. There are three
categories of funds: governmental, proprietary and fiduciary.

GOVERNMENTAL FUNDS Governmental funds are those through which most
governmental functions are financed. Government fund reporting focuses on the sources, uses
and balances of current financial resources, The following are the Township’s major
govermmental funds:

General Fund -The general fund is used to account for all activities of the Township not
required to be included in another fund. The general fund balance is available to the Township
for any purpose provided it is expended or transferred according to the general laws of Ohio.

Fire District Fund — This fund receives property tax revenue money that is used to provide
fire fighting assistance to the Township.

Road and Bridge Fund — This fund receives property tax revenue money that is used to
provide sfreet maintenance.

Gasoline Tax Fund — Required by the Ohio Revised Code to account for State gasoline tax
and motor vehicle registration fees designated for maintenance of streets with in the
Township.

The other governmental funds of the Township account for other resources whose use is
restricted to a particular purpose.

PROPRIETARY FUNDS Proprietary fund reporting focuses on the determination of
operating income, changes in net assets, financial position and cash flows. Proprietary funds
are classified as either enterprise or internal service. The Township has no proprietary fands,

FIDUCIARY FUNDS Fiduciary fund reporting focuses on net assets and changes in net
assets. The fiduciary fund category is split into four classifications: pension trust funds,
investment trust fands, private purpose trust funds and agency funds. Trust funds are used to
account for assets held by the Township under a trust agreement for individuals, private
organizations, or other governments and are therefore not available to support the Township’s
own programs. The Township has no fiduciary funds.

C. BASIS OF ACCOUNTING

The Township implemented the GASB Statement No. 34, “Basic Financial Statements — and
Management’s Discussion and Analysis — For State and Local Governments” format in 2005.
The implementation of GASB Statement No. 34 requires additional note disclosure.
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MILTON TOWNSHIP
WAYNE COUNTY, OHIO

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

‘The Township’s financial statements are prepared using the modified cash basis of
accounting, Receipts are recorded in the Township’s financial records and reported in the
financial statements when cash is received rather than when earned and disbursements are
recorded when cash is paid rather than when a liability is incurred. Any such modifications
made by the Township are described in the appropriate section in this note.

As a result of the use of this modified cash basis of accounting, certain assets and their related
revenues (such as accounts receivable and revenue for billed or provided services not yet
collected) and certain liabilities and their related expenses (such as accounts payable and
expenses for goods or services received but not yet paid, and accrued expenses and liabilities)
are not recorded in these financial statements,

These statements include adequate disclosure of material matters, as prescribed or permitted
by the Anditor of State.

D. BUDGETARY PROCESS

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the
preparation of budgetary documents within an established timetable. The major documents
prepared are the tax budget, the certificate of estimated resources, and the appropriation
resolution, all of which are prepared on the budgetary basis of accounting. The certificate of
estimated resources and the appropriations resolution are subject to amendment throughout
the year with the legal restriction that appropriations cannot exceed estimated resources, as
certified. All funds are legally required to be budgeted and appropriated. The primary level of
budgetary control is at the item level within each fund. Any budgetary modifications at this
level may only be made by resolution of the Township’s Trustees.

Tax Budget:

A budget of estimated cash receipts and disbursements is submitted to the County Auditor, as
secretary of the County Budget Commission, by July 20 of each vear, for the period January
to December 31 of the following year. All funds are legally required to be budgeted. The
express purpose of the tax budget is to reflect the need for existing (or increased) tax rates,

Estimated Resources:

"The County Budget Commission determines if the budget substantiates a need to levy the full
amount of authorized property tax rates and reviews receipt estimates. The County Budget
Commission certifies ifs actions to the Township by September 1. As part of this certification,
the Township receives the official certificate of estimated resources, which states the
projected receipts of each fund. On or about January 1, the certificate is amended to included
unencumbered find balances at December 31 of the preceding year. Further amendments may
be made during the year if the Township determines that receipts collected will be greater
than or less than the prior estimates and the Budget Commission find the revised estimates to
be reasonable. Prior to December 31, the Township must revise its budget so that the total
contemplated expenditures from a fund during the ensuing fiscal year will not exceed the
amount stated in the certificate of estimated resources. The revised budget then serves as the
basis for the annual appropriation measure.
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MILTON TOWNSHIP
WAYNE COUNTY, OHIO

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Appropriations:

A temporary appropriation measure to control cash disbursements may be passed on or about
January 1 of each year for the period January to March 31, An annual appropriation measure
must be passed by April 1 of each year for the period Janunary 1 to December 31. The
appropriations measure may be amended or supplemented during the year as new information
becomes available, Appropriations may not exceed estimated resources. The Township
legally adopted several supplemental appropriations during 2006.

Encumbrances;

As part of formal budgetary control, purchase orders, contracts and other commitments for the
expenditure of funds are recorded in order to reserve the portion of the applicable
appropriation.

At the close of each year, the unencumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future appropriations.
The encumbered appropriation balance is carried forward to the outstanding encumbrances at
the end of the year,

E. CASH AND CASH EQUIVALENTS

For reporting purposes, the Township considers “Cash and Cash Equivalents™ to be cash on
hand, demand deposits, and all investments held by the Township with a maturity date less
than or equal to three months from the date of purchase. Interest eamed on investments held
by the treasurer is credited to the General Fund and allocated amongst funds as required by
Ohio law.

Cash received by the Township is pooled and invested. Individual fund integrity is maintained
through Township records and presented as “Equity in Pooled Cash and Cash Equivalents”.
Interest earnings are allocated to Township funds according to State statute and grant
requirements. Imierest income earned and received by the Township totaled $23,433 and
$16,819 for the years ended December 31, 2007 and 2006, respectively.

F. PROPERTY. PLANT AND EQUIPMENT

Fixed assets are not capitalized in any of the Township’s funds. Instead, capital acquisition
and construction costs are reflected as expenditures in the fund in the year expended. The
costs of normal maintenance and repairs are also expended, along with improvements.
Depreciation is not recorded.

G. LONG-TERM OBLIGATIONS
The cash-basis financial statements do not report Habilities for bonds and other Jong-term

obligations. These statements report proceeds of debt when cash is received and debt service
disbursements for debt principal payments.
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MILTON TOWNSHIP
WAYNE COUNTY, OHIO

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continned)

At December 31, 2007, the Township’s long term obligation was $53,145 due in 4 annual
installments of $13,285, with an interest rate of 4.4 percent.

At December 31, 2006, the Township’s long term obligation was $66,430 due in 5 annunal
installments of $13,283, with an interest rate of 4.4 percent.

H. SPECIAL ITEMS

Special items are transactions or events that are within the control of the Township and that
are not unusual in nature or infrequent in occurrence.

I INTERGOVERNMENTAL REVENUES

Intergovernmmental revenues, such as entitlements are recorded when received in accordance
- with the Township’s cash basis method of accounting,

J. UNPAID VACATION AND SICK LEAVE

Employees are entitled to cash payments for unused vacation and sick leave in certain
circumstances such as upon leaving employment. Unpaid vacation and sick leave are not
reflected as liabilities under the basis of accounting used by the Township.

NOTE 3 - EQUITY IN POOLED CASH AND CASH EQUIVALENTS
The Township maintains a cash and investment pool used by all funds. The Ohio Revised Code

presctibes allowable deposits and investments. The carrying amount of cash and investments at
December 31 was as follows:

2007 2006
Deposits $217,138 $117,164
Investments in STAR Ohio 303,299 233.806
Total deposits and investments $520.437 $350.970

Deposits: Deposits are either (1) insured by the Federal Depository Insurance Corporation or (2)
collateralized by securities specifically pledged by the financial institution to the Township.

Investments: Investments in STAR Ohio are not evidenced by securities that exist in physical or
book-entry form. '
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MILTON TOWNSHIP
WAYNE COUNTY, CHIO

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006

NOTE 4 - PROPERTY TAX

Real property taxes become a lien in January proceeding the October 1 date for which rates are
adopted by the township. The State Board of Tax Equalization adjusts these rates for inflation.
Property taxes are also reduced for applicable homestead and rollback deductions. Homestead and
rollback amounts are then paid by the State, and are reflected in the accompanying financial
staternents as Intergovernmental Receipts. Payments are due too the County anmually. However, if
the property owner elects, they may make semiannual payments.

Public utilities are also taxed on personal and real property located within the Township.

Tangible personal property tax is assessed by the property owners, who must file a lst of such
property to the County by each April 30,

The County is responsible for assessing property, and for billing, collecting, and distributing all
property taxes on behalf of the Township.

NOTE 5 — RETIREMENT SYSTEM

The Township’s employees belong to the Ohio Public Employees Retirement System (OPERS),
OPERS is a cost-sharing, multiple-employer plans. This plan provides retirement benefits,
mcluding post-retirement healthcare, and survivor and disability benefits to participants as
prescribed by the Ohio Revised Code.

Contribution rates are also prescribed by the Ohio Revised Code. For 2007 and 2006 members of
OPERS contributed 9.5% and 9%, respectively, of their gross salaries. The Township contributed
an amount equal to 13.85% and 13.7% of participants’ gross salaries for 2007 and 2006,
respectively. As of December 31, 2007 and 2006, the Township has paid all contributions required
through December 31, 2007 and 2006.

NOTE 6 — RISK MANAGEMENT
1n 2007 and 2006, the Township obtained commercial insurance for the following risks:
- Comprehensive property and general liability
- Vehicles
- Errors and omissions
- General liability and casualty
- Public official’s liability
NOTE 7 - SUBSEQUENT EVENT

In January 2008, the Board of Trustees approved the architect bid of $6,450 regarding construction
of a new township garage.

31



Independent Accountants’ Report On Internal Control
Over Financial Reporting and On Compliance and
Other Matters Required by Government Auditing Standards

Township Trustces
Milton Township
P.O. Box 205
Sterling, Ohio 44276

We have audited the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Milton Township, Wayne County (the
“Township”) as of and for the years ended December 31, 2007 and 2006 which
collectively comprise the Township’s basic financial statements and have issued our
report thereon dated May 16, 2008. As discussed in Note 2, the Township followed the
modified cash basis of accounting which is a comprehensive basis other than accounting
principles generally accepted in the United States of America. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America
and standards applicable to financial audits contained in Government Auditing Standards,
1ssued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Township’s internal control over

financial reporting in order to determine our auditing procedures for the purpose of

expressing our opinion on the financial statements and not to opine on the internal control
over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control that might be material
weaknesses. A material weakness is a reportable condition in which the design or
operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses. However in a separate letter to the
Township’s management dated May 16, 2008, we noted other matters involving the
internal control over financial reporting we did not deem a reportable condition.
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Milton Township

Wayne County

Independent Accountanis’ Report on Internal Control Qver
Financial Reporting and on Compliance and Other Matters
Required by Government Auditing Standards

Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township’s financial
statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which
could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

This report is intended for the information of the Trustees and management of Milton
Township, and is not intended to be and should not be used by anyone other than these
specified parties.

D, %/zfmm%x

Dyer Hughes, R, & Wilson, Inc
May 16, 2008
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