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L SCHNEIDER DOWNS

INSIGHT = INNOVATION = EXPERIENCE

INDEPENDENT AUDITORS’ REPORT

Treasurer of State of Chio
Columbus, Ohio

We have audited the accompanying financial statements of the Debt Service Funds as held in the name of the
Treasurer of the State of Ohio (the Funds) of the Higher Education Capital Facilities, Mental Health Capital
Facilities, Parks and Recreation Capital Facilities, and Cultural and Sports Capital Facilities Lease Revenue
Bonds Governed by the Ohio Revised Code Chapter 154 (the Obligations), as of and for the year ended June
30, 2009, as listed in the table of contents. These financial statements are the responsibility of the Treasurer
of State’s management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As discussed in Note 1, the financial statements present only the Funds and do not purport to, and do not,
present fairly the financial position of the Treasurer of the State of Ohio (which 1s part of the reporting entity
of the State of Ohio) as of June 30, 2009, and the changes in its financial position for the year then ended in
conformity with accounting principles generally in the United States of America.

In our opinion, the financial statements referred to in the first paragraph of this report present fairly, in all
material aspects, the financial position of the Funds as of June 30, 2009, and the respective changes in
financial position for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 23, 2009
on our consideration of the Funds’ internal control over financial reporting and our tests of their compliance
with certain provisions of laws, regulations, coniracts and other matters. The purpose of that report is to

Schieider Dovwns & Co., Ing, 1133 Penn Avenug 41 5. High Strest
v schneiderdowns com Pittsburgh, PA 152224205 Suite 2100
TeL 412.251 360 Columbus, OH 43215-5102
]ED Fax 412261487 TEL G14.65.4080
rax B14621 4062



describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance,
That report is an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

The Management’s Discussion and Analysis is not a required part of the basic financial statements but is
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the Management’s Discussion and
Analysis. However, we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the
Fund’s basic financial statements. The supplemental schedules on pages 15 through 28, as identified in the
table of contents, are presented for purposes of additional analysis and are not a required part of the basic
financial statements. This supplemental information has been subjected to the auditing procedures applied in
the aundit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation
to the basic financial statements taken as a whole.

Ddeiin, Do < Gy Qac.

Columbus, Ohio
September 23, 2009



STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Management’s Discussion and Analysis
As of and For the Year Ended June 30, 2009

(UNAUDITED)

This section of the annual financial report for the Chapfer 154 Lease Revenue Obligations presents
management's discussion and analysis of financial performance during the year ended June 30, 2009. The
management's discussion and analysis section should be read in conjunction with the Chapter 154 Lease
Revenue Obligations debt service funds’ financial statements, which follow. Chapter 154 refers to a chapter in
the Ohio Revised Code (Ohio’s statutes) titled, Financing for Certain Capital Facifities.

FINANCIAL HIGHLIGHTS

. As of June 30, 2009, total debt service fund assets exceeded liabilities by $44.6 million. The total combined
ending fund balance, which is reserved for debt service, increased by $37.7 million during fiscal year 2009.

« For fiscal year 2009, other financing sources from lease principal payments from state agency-lessees totaled
$220.8 million, and lease interest revenue was reported at $40.1 million.

. During fiscal year 2009, the Treasurer of State issued $101.8 million in new bonds with a total premium of
$3.4 miliion. In addition, $182.9 million in bond principal and $42.2 million in bond interest were paid to
bondholders.

« During fiscal year 2009, the Treasurer of State advance refunded $6.7 million of previously outstanding
cultural and sports facilities bonds.

OVERVIEW OF THE FUND FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an infroduction to the Chapter 154 Lease Revenue
Obligations debt service funds’ financial statements. The fund financial statements include a Balance Sheet, a
Statement of Revenues, Expenditures and Changes in Fund Balances, and accompanying notes.

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Governmental fund financial statements have a focus on near-term
inflows and outflows of spendable resources and on balances of spendable resources available at the end of the
fiscal year. Such information may be useful in evaluating a government’s near-term financing requirements.

The Treasurer of State uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All four of the debt service funds listed below fall under the governmental fund classification:

= Higher Education Capital Facilities Bond Service Fund
» Mental Health Facilities Bond Service Fund

o Parks and Recreation Facilities Bond Service Fund

» Cultural and Sports Facilities Bond Service Fund

Debt service funds, by definition, account for resources accumulated and payments made for principal and
interest on long-term debt. The financial statements for the funds listed above can be found on pages 8 and 9 of
this report.

The notes to the financial statements provide additional information that is essential to a full understanding of the
data provided in the fund financial statements. The notes to the financial statements can be found on pages 10
to 14 of this report.

In addition, supplementary financial information follows the notes. Supplementary financial information, which can

be found on pages 15 to 29, provides additional information that is considered to be useful to certain users of the
financial statements.

{Continued)



STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Management’s Discussion and Analysis (Continued)
As of and For the Year Ended June 30, 2009

(UNAUDITED)
FINANCIAL ANALYSIS OF THE CHAPTER 154 LEASE REVENUE OBLIGATIONS DEBT SERVICE FUNDS

A comparative balance sheet analysis follows:

Balance Sheet
Comparative Analysis
(Dollars in 000s)

As of As of Percentage
06/30/09 06/30/08 Change
ASSETS:
Cash and Investmenis .......ccooeerrvvveieeceneceens $ 164 $ 166 {1.20)%
Receivable from State Agencies:

Lease Prncipal. ... 851,485 930,195 (9.34)
Lease Interest ..o 8,978 8,721 2.95
Other Receivable............o.oooiiiciciene - 226 (100.00)
TOtAl ABSOLS...rrrrrrreererremerssemsneemenseserssssssses $860,627 $948,308 (9.25)

LIABILITIES: ,

Accounts Payable & Other Liabilities ........... $ 49 $ 26 88.46

Deferred Revenue.........ccouvvecevoviciinne s 815,064 041,326 (13.32)
Total LiabHities.....ovecverr i 816,013 941,352 {13.31)
FUND BALANCE:

Reserved for Debt Service .....ccccccevcevrvecnnnns 44,614 6,956 541.37

Total Liabilities and Fund Balance............. $860,627 $948,308 (9.25)

The significant increase in reserved for debt service fund balance as of June 30, 2009 reflects an increase in
principal receivable from state agencies to be received within the available period {fo pay debt service obligations
recorded as revenue rather than deferred. As of June 30, 2000, a total of $39.7 million of lease principal
receivable is recorded as available revenue, compared to $1.8 million in the previous year.

The following tables compare debt service fund revenues, expenditures and other financing sources/{uses)
reported for fiscal year 2009 with fiscal year 2008 results.

Revenue
Comparative Analysis
{Dollars in 000s}

Fiscal Percent of Fiscal
Year Total 2009 Year Percentage
2008 Revenue 2008 Change
Lease Inferest from State Agencies ... cvereees $40,074 98.05% $51,441 (22.10)%
Administrative Fees.......cooooiiiiireee s 745 1.83 723 3.04
Other Interest INCOME .....vvvvvvv v 51 A2 264 {80.68)
Total REVENUE ....ooveeeecee et $40,870 100.00% $52,428 {33.73)

As the above table indicates, 98.05 percent of debt service fund revenues for fiscal year 2009 were comprised of
lease interest. Lease interest from state agencies decreased for fiscal year 2009 primarily due to the
corresponding decrease in debt service expenditures for bond interest paid. The significant decrease in other
interest income during fiscal year 2009 is attributable fo excess interest earnings on refunded bond escrow
accounts in the Mental Health Capital Facilities Bond service fund during 2008.

(Continued)}



STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Management's Discussion and Analysis (Continued)
As of and For the Year Ended June 30, 2009

(UNAUDITED)

Expenditures
Comparative Analysis
(Dallars in 000s)

Fiscal Percent of Fiscal
Year Total 2009 Year Percentage
2009 Expenditures 2008 Change
Administrative CostS ..o 3 768 0.34% $ 779 (1.41Y%
Debt Service:
PNCIDAL ..ot 182,920 80.61 253,400 (27.81)
IMEEFESE ..o e 42 243 18.61 51,937 (18.87)
Arbitrage Rebate..........ocovivire e 226 0.0e — 100.00
Bond Issue CostS ... 786 0.35 251 213.15
Total Expenditures.....co.coveenmmnnvnrevscnnncens $226,943 100.00% $306,367 (26.0})

As the table above shows, 99.22 percent of total reported expenditures for fiscal year 2009 were for debt service
payments (principal and interest). Bond issue costs increased significantly because four bond sales occurred
during fiscal year 2009 versus a fotal of one bond issuance in 2008, including one advance refunding issue,
during fiscal year 2009. Interest expenditures for fiscal year 2009 came in lower than the reported interest
expenditures for fiscal year 2008 by 18.67 percent, due to the declining balance of outstanding bond principal.

Other Financing Sources/{Uses)
Comparative Analysis

(Dollars in 000s)
Fiscal Fiscal
Year Year Percentage
2009 2008 Change
Lease Principal Paymenis from State Agencies ..o $220,480 $244,730 9.91)%
Bond Proceeds:
PHNGIDAL -1t e e 101,880 30,000 238.60
PIEITHUMN . ctietieisee e e e e oo s seemmne e st en e esen b e oo e e e ees b 3,410 463 636.50
Refunding Bond Proceeds:
PrNGIDAL ..o e v e et et st 6,880 . —
PIOIMIUIML ....oiiii ittt e sersreeesatsrae s s snrr s e s rrr s s be s s v rnaas s eabateesarasaesanbbnn 57 e —_
Payment to Refunding Escrow Agent ..o (6,899} — 100.00
Financing Provided to State Agencies Under Leases.........i {95,500} (306,000) 218.33
Total Other Financing Sources/{(Uses).....ovvrevrrreccniiccian $230,308 $245,193 {6.07)

The increase in Bond Principal Proceeds, Premium and Financing Provided to State Agencies Under Leases are
all the resuit of four debt issuances during 2009 compared to one in 2008. The increase in Payment to Refunding
Escrow Agent is the result of Cultural Facilities refunding issuance 2008A, versus no refunding transactions in
2008.

BUDGETARY HIGHLIGHTS
None of the debt service funds presented in the fund financial statements is required to have a legally adopted
budget, and therefore, no budgetary comparisons have been included in this report.

{Continued)



STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Management’s Discussion and Analysis {(Continued)
As of and For the Year Ended June 30, 2009

(UNAUDITED)
ECONOMIC FACTORS

« Generally, interest rates affect the pricing of new bond issues. Currently the Federal Open Market Committee
{(FOMC) at the Federal Reserve has decided to keep its target for the federal funds rate 0% to 0.25%.

e The balances of Chapter 154 Lease Revenue Bonds authorized, buf unissued, as of June 30, 2002, were

as follows:
Bonds
Authorized,
but Unissued
Bond Type (Dollars in 000s)
Higher Education Facilities Bonds...........cceeee $ —
Mental Health Facilities Bonds ....ccovceeeinicinnins 164,915
Parks and Recreation Facilities Bonds.............. 40,000
Cultural and Sporis Facilities Bonds................... 83,310
$288,225

CONTACTING THE TREASURER OF STATE’S FINANCIAL MANAGEMENT

This financial report is designed to provide an overview of the financial activities of the Chapter 154 Lease
Revenue Obligations. If you have guestions about this report or need additional financial information, piease
contact Jake Wozniak, Director of Debt Management, Ohio Treasurer of State's Office, 30 East Broad Street, g
Floor, Columbus, Ohio 43215,
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STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS
Debt Service Funds

Balance Sheetf

As of June 30, 2009

{Dollars in 000s)

ASSETS:

Receivable from State Agencies:
Lease Principal.......ccceivinnns

Lease Interest......oovvvvvvivinnnnnn
TOTAL ASSETS ...coveeeerereriens

LIABILITIES:

Accounts Payable...........oceeveeeen,

Matured Bonds

and interest Payable ...............
Deferred Revenue......ccoeeeeenn.

TOTAL LIABILITIES...............

FUND BALANCES:

Reserved for Debt Service .........

TOTAL FUND BALANCES.....

TOTAL LIABILITIES

AND FUND BALANCES............

The notes to the financial statements are an integral part of this statement.

Parks Cultural
Higher Mental and and
Education Heaith Recreation Sports Total
Facilities Facilities Facilities Facilities Debt
Bond Bond Bond Bond Service
Service Service Service Service Funds
...... $ e 3 —_ $ — $ 50 % 50
...... 37 53 20 4 114
...... 347,100 202,085 143,880 158,420 851,485
...... 4,143 1,527 1,176 2,132 8,078
...... $351,280 $203,665 ' $145,076 $160,606 $860,627
...... $ — $ — $ e $ 23 $ 23
...... 14 12 e —— 26
...... 317,337 194,482 143,593 160,552 815,964
...... 317,351 194,494 143,593 160,575 816,013
...... 33,929 9,171 1,483 31 44,614
...... 33,229 9,171 1,483 31 44,614
...... $351,280 $203,665 $145,076 $160,606 $860,627




STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS

Debt Service Funds

Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended June 30, 2009

{Dollars in 800s)
Parks Cultural
Higher Mental and and
Education Health Recreation Sports Total
Facilities Facilities Facitities Facilities Debt
Bond Bond Bond Bond Service
Service Service Service Service Funds
REVENUES:
Lease Interest from State Agencies ... $21,367 $8,751 $ 3,771 $6,185 $40,074
Administrative Fees......cvvriiiiinnn, 7 28 26 684 745
Other IRCOME .ovrvereveeeveveree e 8 22 8 15 51
TOTAL REVENUES........ccooerreerceneas 21,382 8,801 3,803 6,884 40,870
EXPENDITURES:
Administrative Costs........ccoceeviinnee 30 28 26 684 768
Debt Service:
L 13100 | I 114,615 30,360 12,965 24 980 182,920
1= (=T SR 21,352 9,693 4,773 6,425 42,243
Bond Issue Costs .o — 233 287 286 786
Arbifrage Rebate .....ccccceeevccvicorienne, — 226 — — 228
TOTAL EXPENDITURES........ccccconnee. 135,997 40,540 18,031 32,375 226,943
DEFICIENCY OF REVENUES
UNDER EXPENDITURES..........c...... {114,615) {31,739) (14,228) {25,491) (186,073)
OTHER FINANCING
SOURCES/(USES):
Lease Principal Payments
from State Agencies ....ooerieeccein 145,205 36,725 13,930 24,980 220,840
Bond Proceeds:
PHNCIPAL ..ot — 30,000 35,000 30,000 95,000
Premiumi .. e, — 1,129 1,267 957 3,353
Refunding Bond Proceeds:
PrNGIPal oo o — — 6,880 6,880
PremiUm., e o — — 57 57
Payment for Refunded Bonds e — — (6,899) (6,899)
Financing Provided o
State Agencies Under Leases:
Mental Health Facilities ...........c.oe.e — (30,000) — — (30,000)
Parks and Recreation Facilities ....... — — {35,000) — (35,000}
Cultural and Sports Facilities............ — — — (30,500) {(30,500)
TOTAL OTHER
FINANCING SOURCES/{USES)..... 145,205 37,854 15,197 25,475 223,731
NET CHANGE IN FUND BALANCES .. 30,590 6,115 969 {(16) 37,658
FUND BALANCE, JULY 1 ...coeeereeee 3,339 3,056 514 47 6,956
FUND BALANCE, JUNE 30 ...cccvvnnrnnee $ 33,929 $ 9171 $ 1,483 $8 $ 44,614

The notes to the financial statements are an integral part of this staterment.
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STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2009

(Dollars in thousands)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying debt service fund financial
statements for the Chapter 154 Lease Revenue
Obligations have been prepared in conformity with
generally accepted accounting principles (GAAP) as
applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing
governmental accounting and financial reporting
principles, which are included in the GASB’s
Codification of Governmental Accounting and
Financial Reporting  Standards. Significant
accounting policies are as follows:

A. Reporting Entity

In 1869, the Ohio General Assembly enacted
Chapter 154, Ohio Revised Code, pursuant to
Section 2i of Article VIII of the Ohio Constitution.
This constitutional provision authorizes the issuance
of revenue and other obligations, the owners and
hotders of which are not given the right to have
excises or taxes levied by the General Assembly for
payment of principal or interest,

The  Ohic  Public  Facilittes  Commission
{Commission) was created at that time and was
initially authorized to issue obligations of the State of
Ohio to pay costs of capital facilities for (a) state-
supported and state-assisted higher education
institutions, (b) mental hygiene and retardation, and
{c) parks and recreation. Under Section 154.23,
Ohio Revised Code, enacted in 1980, the
Commission was also authorized fo issue
obligations to pay costs of capital facilities for the
housing of branches and agencies of state
government. The General Assembly, however,
never granted specific dollar authorization to the
Commission to issue obligations for this additional
purpose, and in 2000, Section 154.23, Ohio Revised
Code, was repealed,

Effective on September 14, 2000, Amended
Substitute House Bill 640 reassigned the issuing
authority and functions of the Commission with
respect to the obligations to the Ohio Treasurer of
the State (Treasurer). The Treasurer succeeded the
Commission as issuer with all responsibilities and
obligations under the bond proceedings relative fo
the previously issued obligations. Under the
authority of this legislation, the Treasurer has the
authority to issue obligations only in such amounts
as are previously authorized by the General
Assembly, and the proceeds are to be applied only
to capital improvements designated by or pursuant

10

to action by the General Assembly. The financing
arrangements for such obligations for capital
improvements so designated involve separate bond
proceedings and lease arrangements between the
Commission (its only remaining responsibility
relating to the obligations) and the respective siate
agencies, including the Ohio Board of Regents for
higher education facilities, the Department of Mental
Health and the Department of Mental Retardation
and Developmental Disabilities for mental health
facilities, and the Department of Natural Resources
for parks and recreation facilities.

Pursuant to House Bill 16, which became effective
on July 1, 2005, alt matters relative to the issuance
of obligations for the financing of Cultural and Sports
Facilities, including all related obligations previously
issued by the Ohio Building Authority under Chapter
152, Ohio Revised Code, were transferred to the
Treasurer, including the lease agreements with the
Cultural Facilities Commission. Subsequent to July
1, 2005, at new issuances of Cultural and Sports
Facilittes bonds were to be governed by the
provisions of Chapter 154, Ohio Revised Code, as
previously described above.

The Treasurer of State, a constitutional member of
the State’s executive branch who is separately
elected, is considered to be part of the primary
government within the State of Ohiv's financial
reporting entity. In addition, the Ohio Public
Facilities Commission, a legally separate
organization from the State, meets the definition of a
component unit of the Stale of Ohio’s financial
reporting entity, since the voling majority of its
governing board is comprised of state elected and
appointed officials, and the Commission provides
services entirely, or almost entirely, to the State or
otherwise exclusively, or almost exclusively, benefits
the State. Consequently, the debt service fund
financial statements presented herein are also
included In the State of Ohio’'s Comprehensive
Annual Financial Report (CAFR) and are reported as
part of the State of Ohio’s primary government, as
explained further in NOTE 4.

B. Fund Accounting and Basis of Presentation
The Debt Management Section of the Treasurer of
State’s Office uses funds to maintain its financial
records during the year. A fund is defined as a fiscal
and accounting entity with a self-balancing set of
accounts.



STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2009

{Dollars in thousands)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Transactions related to certain functions or activities
are reported in separate funds in order to aid
financial management and to demonsfrate legal
compliance. Fund financial statements are designed
to present financial information about the debt
service activities of the Chapter Lease Revenue
Obligations at 2 more detailed tevel. In governmental
accounting, debt service funds are classified as
governmental funds.

Governmental fund financial statemenis include a
Balance Sheet and a Statement of Revenues,
Expenditures and Changes in Fund Balances.

The following debt service funds are presented in
separate columns in the fund financial statements.

Higher Educalion Facilities Bond Service Fund -
This fund accounts for the debt service activities of
the Higher Education Faciliies Lease Revenue
Bonds issued under the authority of Chapter 154,
Ohic Revised Code.

Mental Health Facilities Bond Service Fund — This
fund accounts for the debt service activities of the
Mental Health Lease Revenue Bonds issued under
the authority of Chapter 154, Chio Revised Code.

Parks and Recreation Facilities Bond Service Fund
— This fund accounts for the debt service activities
of the Parks and Recreation Facilities Lease
Revenue Bonds issued under the authority of
Chapter 154, Ohio Revised Code.

Cultural and Sports Facilities Bond Service Fund —
This fund accounts for the debt service activities of
the Cultural and Sports Facilities Lease Revenue
Bonds issued under the authority of Chapter 154,
Ohio Revised Code.

C. Measurement Focus and Basis of Accounting
The debt service funds are accounted for using a
flow of current financial resources measurement
focus. With this measurement focus, only current
assets and current liabilities generally are included
on the Balance Sheet. The Statement of Revenues,
Expenditures and Changes in Fund Balances
reports on the sources (i.e., revenues and other
financing sources) and uses (i.e., expenditures and
other financing uses) of current financial resources.

The debt service funds use the modified accrual
basis of accounting. On a modified accrual basis,

11

revenue, including lease interest, and other financing
sources, as pertaining to lease principal receipts, are
recorded in the fiscal year in which the resources are
measurable and become available. “Available”
means collectible within the current period or soon
enough thereafter to be used fo pay liabilities of the
current period. Revenues and other financing
sources are considerad to be available when they
are collectible within 60 days of the fiscal year-end.

In governmental fund financial statements, leases
receivable and deferred amounts are used fo
account for leases. Only the portion of lease
receivables that represents other financing sources
that are measurable and available are recognized in
the debt service funds. The remainder, or the
noncurrent portion, of the receivable is deferred.

The measurement focus of governmental fund
accounting is on decreases in net financial
resources (expenditures) rather than expenses,
Expenditures are generally recognized in the
accounting period in which the related fund liability is
incurred, if measurable. Allocations of cost, such as
amortization, are not recognized in the debt service
funds.

Principal and interest on general long-term debt are
recorded as fund liabiliies when due or when
amounts have been accumulated in the debt{ service
funds for payments to be made in the subsequent
fiscal year, soon after June 30 (i.e., generally within
less than one month of year-end).

D. Budget

None of the debt service funds presented in the fund
financial staterments is required to have a legally
adopted budget, and therefore, no budgetary
comparisons have been included in this report.

E. Leases

Receivables are reported for principal and interest
due under lease agreements between the Ohio
Public Facilities Commission and the state agencies
that are required to make the payments. Lease
principal and interest receivable not colleciible within
60 days are reported as deferred revenus.
Additional disclosures on lease-related recelvables
can be found in NOTE 3.

F. Fund Balance
Fund balance reserved for debt service represents
amounts that are legally segregated for debt service,



STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2009

{Dollars in thousands)

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued}

G. Use of Estimates

The preparation of financial statements in conformity
with generally accepted accounting principles
requires management fo make estimates and
assumptions that affect the reported amounts of

NOTE 2 — DEPOSITS AND INVESTMENTS

As of June 30, 2009, the total carrying amount of
deposits was $50; the bank balance of $50 was
entirely insured or collateralized.

Investments are carried at amortized cost, which
approximates market value. Investments are
restricted to U.S. government or agency obligations
thereof (and funds consisting exclusively of, and
repurchase agreements secured by, those
obligations), obligations of the State of Ohio or any
political subdivision thereof, the State Treasury
Asset Reserve of Ohio {STAR Ohio), and certificates
of deposit of any national bank located in Ohio and
certain other banks incorporated in Ohio and subject
to inspection by the Superintendent of Institutions.
Investment income is credited to the debt service
fund from which the investrment is made.

During fiscal year 2009, investments were placed
with STAR Ohio and the Fifth Third U.S. Treasury
Money Market Fund.

STAR Ohio is an investment pool managed by the
Treasurer of State, which alfows Ohio governments
to pool funds for investment purposes. STAR Ohio
is not registered with the Securities Exchange
Commission as an investment company, but does
operate in a manner similar to Rule 2a7 of the
Investment Company Act of 1940. Investments in
STAR Ohio are held in the State’s name and are
valued at the pool's share price, which is the price
the investment could be sold for on June 30, 2009.

The Fifth Third U.S. Treasury Money Market Fund is
a mutual fund. The fund invests all of its assets in
high-quality, short-term obligations issued by the
U.S. Treasury, which are guaranteed as to principal
and interest by the U.S. Governmend, repurchase
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agsets and liabilities as of the date of the financial
statements and reported amounts of revenues and

expenditures during the reported pericd. Actual
results could differ from those estimates.
agreements collateralized by US. Treasury

securities, and shares of money market investment
companies that invest exclusively in these securities.
Shares in the fund are not purchased in the State's
name, but in the hominee name for Bank of New
York Mellon, the trustee bank.

investment balances held, as of June 30, 20009, are
as follows:

Carrying Market
Amount Value
STAR Ohio e $110 $110
Fifth Third L.S. Treasury
Money Market Fund............ 4 4
TO i erarireenne $114 $114

As of June 30, 2009, both the STAR Ohio and the
Fifth Third U.S. Treasury Money Market Fund were
rated AAAmM by Standard and Poor’s.

As of June 30, 2009, the extent of concentration of
investment balances held for each debt service fund
and in total by investment is detailed below.

Fifth Third
LS. Treasury
STAR Money Total
Debt Service Fund Ohio Market Fund  Investments
Higher Education........ 100% — 100%
Mental Health ............. 100% — 100%
Parks and
Recreation............... 100% —_ 100%
Cultural Facllities........ — 100% 100%
Total Debt Service...... 7% 3% 100%



STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2009

fDollars in thousands)
NOTE 3 — LEASES

The primary sources of payments, as contempiated
under the respective bond and note proceedings, for
meeting bond interest and principal requirements
and establishing and maintaining any funded
"required reserve" and meeting any note interest and
principal (partial) requirements, are rentais paid fo
the Treasurer by the Ohio Board of Regents, the
Ohio Department of Mental Health and the Ohio
Department  of  Mental Retardation and
Developmental Disabilities, the Ohio Department of
Natural Resources, and the Ohio Cuitural Facilities
Commission, from moneys appropriated for such
purposes by the General Assembly.

The respective obligations of each of the five state
agencies to make such rental payments pursuant to
the respective leases with the Ohio Public Facilities
Commission are expressly made subject to the
availability of appropriations for such purposes.
Each lease terminates when the Treasurer has paid
or retired all of the bonds or bond anticipation notes
contemplated by that lease for the respective
category of facilities.

For the 2008-09 biennium, the 127th General
Assembly appropriated the amounts necessary from
the General Revenue Fund to meet the payments
required under such leases, not exceeding $339,195
for higher education facilities, $88,544 for mental
health facilities, $37,906 for parks and recreation
faciliies, and $74,060 for cultural and sports
facilities. From these appropriated amounts, the
following have been paid to the Treasurer during

fiscal year 2009: $135,974 with respect fo higher
education, $39,163 with respect to mental health
facilities, $16,767 with respect to parks and
recreational facilities, and $31,849 with respect to
cultural and sports faciliies. Such amounts were
paid into the Treasurer's respective Bond Service
Funds that are established to receive rental and
other payments and to make payments of bond
service charges (principal and interest).

There were additional unappropriated funds
available to supplement the rental payments
required under the respective bond proceedings for
the payment of the lease revenue obligations. These
funds were comprised of interest earnings, accrued
interest, and original issue premium on bond sales.

The respective bond service accounts under the
trust agreements for the Mental Health Capital
Facilities Bonds, Higher Education Capital Facilities
Bonds, Parks and Recreation Capital Facilities
Bonds, and the Culturat and Sports Capital Facilities
Bonds are restricted to payments of principal and
interest on the bonds issued and outstanding under
those respective trust agreements. No debt service
reserve funds have been established for the
outstanding Chapter 154 lease revenue bonds.

As of June 30, 2009, future payments o be received
from the state agencies responsible for making the
requisite payments under the lease agreements are
detailed below by debt service fund.

Schedule of Future Payments
Uncter Lease Agreements with State Agencies
as of June 30, 2009

Higher Mental Parks & Cultural &
Education Health Recreation Sports Total
Facilities Facilities Facilities Facilities Debt
Bond Bond Bond Bond Service
Year Ending June 30, Service Service Service Service Funds
2040 cseesrerarasmrenrecsssarmensanas 124,393 $ 41,202 % 20,706 $ 25722 § 212,113
218 % DU OUNO OO 107,852 36,588 18,952 25,823 188,215
0 3 P 83,117 31,178 16,851 25,547 169,793
2018 ireeeeiesrarrenssieraairaranes 57,600 28,875 17,637 22,078 126,190
b1+ 7 SO RO 5,771 23,866 18,675 22,051 70,363
2015-2019 covvrnriesirivnnnranes - 76,038 70,308 66,001 212,347
20202024 o.cocviirererisvassiinns - 2,837 10,329 5,586 18,752
378,733 240,674 176,558 192,808 988,773

Amount
Representing Interest......... (31,633) {38,589) {32,678) (34,388) {137,288}
TOE i veereersssrisranesnesees $ 347,100 & 202,085 § 143,850 % 158,420 % 851,485
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STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS
Debt Service Funds

Notes to the Financial Statements

As of and For the Year Ended June 30, 2009

(Dollars in thousands)

NOTE 3 — LEASES (Continued)

A summary of the deferred portion of leases receivable by debt service fund, as of June 30, 2009, is presented in

the table below:

Higher Mental Parks & Cultural &
Education Health Recreation Sports Total
Facilities Facilities Facilities Facilities Debt
Bond Bond Bond Bond Service
Service Service Service Service Funds
Lease Principal ....cccceeirevennen, $ 316,510 $ 193940 $ 142,915 § 158,420 $ 811,785
Lease Interest .....ooovvvvervivnnnnns 827 542 678 2,132 4179
Total Deferred Revenue,
as of June 30, 2009 ........... $ 317,337 $ 194482 $ 143593 § 160,652 § 815964

NOTE 4 — CONSOLIDATION OF DEBT SERVICE FUND BALANCES IN THE STATE OF OHIO’S CAFR

The Ohio Office of Budget and Management will
consolidate the accompanying financial statements
of the debt service funds in the financial statements
presented in the State of Ohio’s Comprehensive
Annual Financial Report {CAFR), as of and for the
year ended June 30, 2009,

When the debt service funds’ financial statements
are consolidated at the state level, the leases
receivable, both principal and interest, and deferred

14

revenue balances will not be reported on the State’s
balance sheet for governmental funds, since the
lease agreements are between organizations
included within the State's primary government.

The accounting treatment at the state level is in
conformity with the guidance provided in Seclion
L20 of the GASB’s Codification of Governmental
Accounting and Financial Reporting Standards.
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STATE OF OHIO
CHAPTER 154 LEASE REVENUE CBLIGATIONS
Schedule of Net Assets - Accrual Basis

As of June 30, 2009
{Dollars in G00s)
ASSETS:
L= T O OO PP O UT O UT PP RTPTOTRON % 50
TSN Totc] (41 L= 1 T O OO OO TSP TSP 114
Receivable from State Agencies:
L BBEES cvvvvvvverreesresseesesetibinesss serassssrssrsneesvavebannerinsasereraesarenrnrnneeas sns e e bere ki beE AL O e LA bbb bbb e 851,485
Unamortized Lease Premium/Discount, Net ...ttt 8,055
L3Rz = S OO U OTPPUTUT RPN 8,978
Unamortized Bond 18SUE COSES ..o srcrer et s srces s s rnres e rn s e e ssbminessemanabsves 3,865
OT AL ASSETS coivrirrsrrreriasvrrresinsssnsssiesssssntess sars st rasasasssses sammassesssnsranbranesssne baessesnssbhsnbrasssnnsss 872,547
LIABILITIES:
ACCOUNES PAYBDIE ...eveirsivrie e esre e cccietiriiniv it s s s sttty e e e e sresae e s e s ss e s ne s e s e e s 23
Matured Bonds and Interest Payable ...t e 26
Bond INTErest PAYADIE .....ccvvienere e e ettt it sss s st aes st s s st s as s s na s s s s sr s enes 9,094
Bonds Payable, net of deferred refunding amounts, premiums and discount:
DHUE T OB YBALE citveerrnresrriressrieioreests i teresssaeasessssssesssstasssssssssesssssnssssbnssnsssrsans snssssnessrnssesinsnse 177,655
DUE IN MOFE THAN 018 YO8 vvri vt iieeevessiirsrateesesesasrarmeastartesstensassaransnressesssnsssnnsnrsnannenses 685,749
TOTAL LIABILITIES ..oveeveeveervvevscvsssrssssssssssomssmrssensstasssrsss assssssassssnsssnsnsssass sessessnssserantssnessss 872,547
NET ASSETS:
RESHICIE fOr DIEDE SOIVICE.ccvv i eeciceievriersreerr st s e s r et st v nes sreesas s npssrsasasssnaat e as anss s esraanes e
TOTAL NET ASSETS . eovrereviaasssassmsrersrsnssnsmsssssiasssssstssessast sams sbessssssssssssersssenssesssssnsnsnssbassnanssiss $ —_

See independent Auditors’ Report.
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STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Activities - Accrual Basis
For the Year Ended June 30, 2009

(Dollars in 000s)
Parks Cultural
Higher Mental and and
Education Health Recreation Sports

Total Facilities Facilities Facilities Facilities
EXPENSES:
ADMINISTAtVE v, $ 768 $ 30 $ 28 $ 26 $ 684
Amortization of Bond Issue Costs........... 980 372 281 132 175
Interest on Debi...vveeci v 36,881 19,333 7,939 4,060 5,549
Financing Provided to State Agencies ... 500 - e — 500
TOTAL EXPENSES.......ccconienreerrrnnrsnrns 39,109 19,735 8,248 4,218 6,908
PROGRAM REVENUES:
Charges for SEViCes ..o 39,058 19,727 8,226 4,212 6,893
Restricted Investment Income ................ 51 8 22 6 15
TOTAL PROGRAM REVENUES......ccceue 39,109 19,735 8,248 4,218 6,908
NET EXPENSES
AND CHANGES IN NET ASSETS.......... — — — — —

NET ASSETS, JULY 1.t —
NET ASSETS, JUNE 30.......ccvivvimrnenn $ —

1includ@s interest charges from leases receivable (due from state agencies) and administrative fees.

See Independent Auditors’ Report.
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STATE OF QHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS

Reconciliation Schedule Between the Balance Sheet
and the Schedule of Net Assets
As of June 30, 2009
(Dollars in 000s}
Fund Balance per Debt Service Funds’ Balance Shesgt.......ivissrsisiesenien $ 44614
Amounts reported in the Schedule of Net Assets are different from the Balance Sheet
because:
Some of the revenues and other financing sources are collectible after year-end, but are not
available soon enough to pay for the current period’s (i.e., within 60 days of year-end)
expenditures, and therefore, are deferred in the funds.
l.eases Receivable from State Agencies:
PHNCIDAD v s s 811,785
INEBTESTE ..ottt e s s e s s AR bt s annes e n e an e een 4,179
815,064
The following are not financial resources, and therefore are not reported in the fund.
Unamortized Lease Premium/DIscount, Net......cccerrrercerneeennninrirerernnrsceseesersnnessermnrsnnnees 8,055
Unamortized Bond ISSUE COSIS ... isrissrvvimeeesersssetrvssnsessssresssssssssssssstssasssnsnssneess 3,865
11,920
The following liabllities are not due and payabie in the current period, and therefore, are not
reported in the debt service funds.
BONGS Payable....ciiiiiiiciiiii i i s s s s e s s r e e (863,404)
Bond Interest Payable. ... s (9,084)
(872,498)
Net Assets per Schedule of Net ASsSets.....v it s e $ —

See Independent Auditors’ Report.
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STATE OF CHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Reconciliation Schedule Between
the Statement of Revenues, Expenditures and Changes in Fund Balances
and the Schedule of Activities
For the Fiscal Year Ended June 30, 2009
{Doflars in 000s}

Net Change in Fund Balance per Debt Service Funds’
Statement of Revenues, Expenditures and Changes in Fund Balances .......mvnreeinnenas $ 37,658

Amounts reported in the Schedule of Activities is different from the Debt Service Funds’
Statement of Revenue, Expenditures and Changes in Fund Balances because:

Lease interest revenues and other financing sources from lease principal receipts are
deferred in the debt service funds. During fiscal year 2008, deferred revenue changed by the

following amounts.

L88SE PHNCHPA] 1reevvrererrre e eiemirrertsresis st et s e es b eae s e rareaan s s aeab s e e ran e e {125,630}
12388 INHOIESE ...t rrerr et rer s s es s s e e e anean s e sa e s seanemnrnre e ee e raneneeeen 270
(125,360}
increases and decreases in unamortized lease premiums/discounts are not reported in the
Lo = SR =T A oo {110 T L S U PP 361
Debt proceeds provide current financial resources to the debt service funds, but issuing debt
increases long-term liabilities in the Schedule of Net Assets. In the current pericd, proceeds
were received from:
2707 1 T L O SO OO PO UL OOV T OVR T TRUOTORR PP PPN (95,000)
RefUNding BONAS ..ot e s e e s (6,880)
PERITIUIMIS .. cveeevsrserscrssisarerst s s araresatsrassssssssnsssessrees pena e es s ses bbnents s n e bbsa e s sscaresasssaenens (3.410)
Deferrad Amount on RefUNAING ..ocovvveiiiiienieiisecacinesr s ercse e e s snee e s essesssne e 250
{105,040)
Repayments of long-term debt are reported as expenditures in the debt service funds, but the
repayments reduce long-term liabilities in the Schedule of Net Assets. During fiscal year 2009,
these amounts consisted of:
Bond Defeasances 6,670
Scheduled Debt Principal Retrements .......oveveecnenecrinmnsrir e 182,920
189,590
Some expenses reported in the Schedule of Activities are not reported as expenditures in the
debt service funds. Under the modified accrual basis of accounting used for debt service
funds, expenditures are not recognized for transactions that are not normally paid with
expendable available financial resources. In the Schedule of Activities, however, which is
presented on the accrual basis, expenses and liabilities are reported regardless of when
financial resources are available. In addition, interest on long-term debt is not recognized
under the modified accrual basis of accounting until due, rather than as it acerues. This
adjustment combines the changes in the following balances:
Decrease in Arbitrage Rebate LIabilly ... 226
Increase/(Decrease) in Unamortized Bond Issue Costs ., (191)
Decrease in Bond Interest Payable e (234)
Amortization of Bond Premiums/Accretion of Bond Discounts, Net......cccceeev e 7,639
Amortization of Deferred Refunding Amount ... (4,649)
2,791

Change in Net Assets per Schedule of Activities ... $ —

See Independent Auditors’ Report.
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STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATION
Schedule of Future Payments
Under Lease Agreements with State Agencies
As of June 30, 2009

{Dollars in 000s)
Higher Mental Parks and  Cultural
Education Health  Recreation and Sports

Year Ending June 30, Facilities  Facilities  Facilities  Facilities Total
2000 e $ 124303 $ 41202 $ 20,706 § 25722 $ 212113
200 e s 107,852 36,588 18,952 25,823 189,215
20102, 83,117 31,178 19,951 25,547 159,793
. 3 T 57,600 28,875 17,8637 22,078 126,190
204, e e 5,771 23,866 18,675 22,051 70,383
2015-2019 oo - 76,038 70,308 66,001 212,347
2020-2024 ... - 2,837 10,329 5,586 18,752

378,733 240,674 176,558 192,808 988,773
Amount
Representing Interest............. {31,633) (38,589) {32,678) {34,388) {137,288)

347,100 202,085 143,880 158,420 851,485
Premium/(Discount), Net........ 1,813 2,537 1,221 2,484 -8,055

Leases Receivable,
as of June 30, 2009...............

See independent Auditors’ Report.

$ 348,913 § 204,622 § 145,101

$ 160,904 $ 859,540
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STATE OF CHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Credit Ratings and Bonds Authorized, Issued and Outstanding
As of June 30, 2009
(Dollars in 000s)

Cutstanding Chapter 154 Lease Rental Obligations as of June 30, 2009 are in the form of fully registered bonds
that mature in various amounts and at various dates and bear interest payable semi-annually at various interest
rates. The bonds mature after specified dates and are subject to redemption prior to maturity, in whole or in part,
in inverse order of maturity. The redemption price varies from 100 percent to 102 percent, dependent upon the
terms of the particular series of the bonds and the redemption date.

As of June 30, 2009, the Chapter 154 Lease Obligations had the following credit ratings assigned by the major
bond rating agencies:

Standard

Fitch Moody's & Poor's
Higher Education Facilities....... AA- Aal AA
Mental Health Facilities ..., AA- Aa3 AA
Parks and Recreation Facilities AA- Aa3 AA
Cultural & Sports Facilities ....... AA- Aal AA

Through June 30, 2009, the Ohio General Assembly has authorized issuance of Chapter 154 Lease Revenue
Obligations, including bonds and bond anticipation notes for capital facilities, in the following amounts.

Type of Bond Amount
Higher Education Facilities*................... $4,817,590
Mental Health Facilities .....cocovvvvvivvenenne 1,517,000
Parks and Recreation Facilities............... 418,000
Cultural and Sports Facilities.................. 512,000
Total Authorization......cveevvieininens $7,264,590

* Includes transfers of subsequent issuing authority from special
obligations ({ease-rental) to general obligations for higher edu-
cation capital facilities.

Details on bonds issued through June 30, 2009 are displayed in the following tables. Bond amounts issued in
accordance with the above authorizations amounts are listed under the “Original Issues at Par” column. Bond
issue authorization limits do not apply to advance refunding issues. The final maturity dates and average
effective interest rates reported on the following tables represent data valid at the time of the original issue; this
data has not been adjusted for the effects of any advance refunding issues that occurred subsequent to the
criginal bond series issue.

See Independent Auditors’ Report. {Continued)
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STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Credit Ratings and Bonds Authorized, 1ssued and Outstanding

As of June 30, 2009 (Continued)
{Doliars in 000s)

Higher Education Facilities Special Obligation Bonds

Cutstanding
Advance Average Balance
Criginal Refunding Final £ffective at Par,
Issueas lssues Issuo Maturity Interest as of
Seorios at Par at Far Date Date Rate June 30, 2009
1970A 8 46,000 L3 s 8/t1870 6/1/1992 6.17% & —
197 1A 56,000 —_ 5711971 £1171994 5.10% o
1972A 50,000 — 311972 1211/1994 4.87% v
19728 75,000 —_ 818972 11/4/1883 5.27% —
1973A 40,000 o B8/1/1973 12/1/1983 £.08% —_
1O74A 45,000 — 47111974 11/4/1686 5.56% —
19748 40,000 — 121974 127511986 6.30% —
1975A 30,000 e 6/1/1975 6/1/1990 6.53% —_
19764 100,000 — BI1876 5111693 6.90% ——
19768 70,000 —  1011/1976 11/1/1956 5.88% —
1877 A 80,000 o 81877 1241/1985 5.15% —
1878A 60,000 — 3978 120171998 531% —
19768 100,000 — B/MI1978 &5/1/1994 6.14% —
1878A 65,000 L 8/1M8979 6/1/1994 5.92% o
1980A 85,000 — B/1/1980 5111691 9.09% o
1981A 45,000 — 3/1/1981% 6/1/1992 10.02% —
1682A 75,000 o THMesz2 6/1/1992 1B3.11% —
1983A 90,600 — 411/1983 6/1/1993 9.00% o
1984A 90,600 —_ 11171984 12/1/1994 B.73% —
1984B 115,600 - 8/1/1084 117111885 9.71% —
19B5A 110,000 — 61171985 &/1/1996 B.22% e
1986/ 110,000 —_ 2111986 11/1/1986 8.15% —
19868 120,000 -— 8/1/1986 Srrt1oe7 741% —
1987A 120,000 — 41711987 51987 6.43% —_—
19878 e 130,000 7M1/1987 61111997 7.18% —
1988A 120,000 — 1/1/1988 1111987 6.99% o
0886 115,000 —_ o/1/1988 6/1/1987 7. 14% —
1989A 115,000 re— 4171989 5/1/1897 7.41% —
19898 115,000 —  121r5989 12111997 6.71% e
1-1990A, 115,000 — 87111990 6/1/1998 5.86% —
-1981A 115,600 e 4/ 111891 5/1/7998 6.45% —_
19918 115,000 — 101981 12/1/2006 6,06% o
I--1892A 114,450 137,405 2/1/1992 121112007 5.65% —
-19928 115,000 — Trirgez 11/M/2007 5.56% —_—
13-1892C 85,000 51,110 104471982 12/1/2007 5,43% -
5-1983A 121,280 84,520 6/1/1993 6/1/2008 4.87% —
H-£9938 126,000 —— 12/4/1993 12/1/2008 4,85% e
H-1994A 120,880 132,150 3/1/11994 127112008 4.48% —_
1-1994R 120,000 — Y1994 12009 5.98% -
{1-1995A 139,765 26,635 47111985 5172040 £.40% e
11-19958 140,000 —— 10/1/1995 /42010 B12% —
11-1996A, 150,000 — 2/1/1986 11/1/2010 5.63% o
11-19968 150,000 —_ 107171996 11742011 5.14% —
11-1897A 149,885 132415 4/1/1997 5/1/20%2 8.07% ——
I-19978 150,000 86,500 107171997 142012 4.75% —_
H-1898A 146,360 107,840 B/1/1898 1214/2012 4.52% e
H-19968 150,000 — 7111998 6112013 4.68% -
H-1888C 150,000 —_ 12/1/1998 6/1/2013 4.41% -
H-1G89A 100,000 e 8/1M1909 14/1/2013 4.85% —
H-2001A - 394,495 4112001 12/1/2011 4,25% 80,125
{-2002A — 253,278 812002 121172012 3.54% 108,725
{-2003A —_ 26,066 2012003 6/1/2609 3.23% —
11-2004A — 173,975 10/6/2004 812013 3.50% 160,260
Total $ 4,817,580 $ 1,746,386 347,100
See Independent Auditors’ Report.
{Continued)
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STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Credit Ratings and Bonds Authorized, Issued and Outstanding

As of June 30, 2009 (Continued)

{Dollars in 000s)

Mental Health Facilities Special Obligation Bonds

1976A 45,000 —
19768 50,000 —
1977A 50,000 —
1978A 40,000 —
1979A 65,000 —
1880A 40,000 —
1982A 185,000 B
1884A 50,000 e
1887A 24,200 71,700
1088A 40,000 —
1880A 40,000 —
[I-1991A 40,000 e
[1-1992A 39,040 22,200
[1-1993A 40,000 s
1-19938 40,395 137,940
H-1904A 40,000 s
H-1996A 40,000 —
f-16068 40,000 —
#-1007A 40,000 —
§-1008A 39,580 21,250
4-2000A 30,000 —_
§-2001A — 56,870
§-20018 30,000 —
§-2002A 30,000 e
§-20028 e 38,065
#-2003A e 8,215
§-2003B 30,000 —_
#-2004A — 30,035
#-2004B 25,000 —
1-2005A 30,000 e
1-2006A 30,000 —
1-2006B rn 28,775
1-2008A 30,000 —
1,349,085 413,240
Bond
Anticipation
Noks 3,000 —
Total $ 1,352,085 3 413,240

See Independent Auditors’ Report.

4/1/1976
12111976
12411977
12/1/1978
9111979
6/1/1980
10/1/1982
12/1/1984
7/111987
9/1/1988
11/1/1989
4171991

2111902
2111993

11111993
11171994

20171998
10/1/19%6
12111997

71171908

6/1/2000

41142001

8/1/2001

8/1/2002

8/1/2002

2/1/2003

6/1/2003
10572004
12/29/2004
8/31/2005

8A10/2006
12/14/2006
/1972008

23

12/1/1903
12/1/1993
12/1/1996
12/1/1993
12171993
61 N992
12/1/1993
1211/1995
12171987
&1 1998
121171997
12/1/2005
12/1/2006
12172007
6/ /2008
12/1/2009
1212010
&8M1/2011

122012
&1/2013
612015
12/1/2010
e 6
&120my
12/1/2010
612011

812018
81202
12019
&1/2019
612016
1212016
812018

6.36%

6.02%
5.23%
8.11%
6.55%
8.94%
11.28%
9.52%
7.60%
7.26%
6.86%
6.44%

5.86%
5.19%

4.52%
6.03%

4.67%
5.20%
4.81%
4.63%
5.29%
4.11%
4.54%
4,19%
3.11%
3.45%
3.54%
3.54%
3.54%
4.37%
4,09%
4.75%
3.72%

8,725
6,165
2,060

20,895

20,335

17,565

24,725

23,410

26,775

27,275

202,085

$ 202,085

(Continued)



STATE OF OHIO

CHAPTER 154 LEASE REVENUE OBLIGATIONS

Schedule of Credit Ratings and Bonds Authorized, Issued and Outstanding

As of June 30, 2009 (Continued)
(Dollars in 000s)

Parks and Recreation Facilities Special Obligation Bonds

Quistanding

Advance Average Balance
Original Refunding Final Effective at Par,
Issues Issues Issue Maturity Interest as of
Series at Par at Par Date Date Rate June 30, 2009
1972A $ 6,000 $ —  BMNM972 6/1/1994 5.04% $ e
1978A 38,000 —  6MM1978 12/1/1985 5.86% —_
18824 20,000 - 12011882 12/1/1982 10.06% —
1986A, 16,150 —  B5M/1986 127171997 6.78% —
1989A 36,000 —  6/1/1989 1211997 6.66% o
{-1902A 8,100 8,400 10/1/1992 12/1/2007 5.33% —
iI-1893A 20,000 - 31993 12172007 4.74% —
1I-1994A 20,000 —  9M1/1994 6/1/2008 5.41% o
C{-1995A 20,000 11,100  10/11985  6M/2010 5.10% e
11-1997A 10,150 15,850  12/1M1997  121/2012 4.65% —
11-2000A 20,000 ~ 212000 12112014 5.47% 1,500,000
H-2001A 25,000 — 2172001 12172015 4.58% 5,335,000
H-20018 o 20,835  4/1/2001  12/1/2009 4.02% 1,810,060
H-2002A 25,000 —  5/1/2002  &/M/2017 4.46% 5,035,000
1-20028 s 9675  8/1/2002  12/1/2007 2.52% —
1-2003A — 6,425  2/1/2003 6/1/2012 3.58% 5,185,000
{1-2004A 25,0600 —  3M172064 121172018 4.11% 17,430,000
11-2004B — 11,740 10/5/2004  8/1/2014 4.11% 11,315,000
{1-2006A 23,100 — 37972005 2112020 4.11% 18,035,000
1-2006A — 15,410  1214/2006 121172016 4.32% 15,270,000
1-2007A 30,000 — HM3/2007 121472017 3.82% 27,965,000
11-2009A 35,000 — 3M2/2009 12/1/2020 3.95% 35,000,000
Bond
Anticipation
Notes 500 e —
Total $ 378,060 $ 99,535 143,880

See Independent Auditors’ Report.
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STATE CF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Credit Ratings and Bonds Authorized, issued and Outstanding
As of June 30, 2009 {Continued)
(Dollars in G00s}

Cultural and Sports Facllities Special Obligation Bonds

Qutstanding

Average Balance
Original Refunding Final Effective at Par,
Issues issues Issue Maturity interest as of
Series at Par at Par Date Date Rate June 30, 2009
18924 $ 5,000 § —  A4/9M992 4/8/1993 3.50% $ e
1983A 10,000 wee G1/1993 101172007 4.48% —
1803A 35,000 w— 6/1/1993 10/1/2007 4.48% —
1996A 10,000 e 4111996 10/1/2005 4.37% —
1997A 40,000 —  1/15/1997 10/1/2006 4.97% -
1997A 37,000 — 1151997 10/1/2011 4.75% 3,080,000
1999A 75,600 —  3/15/1999 10/1/2008 5.00% e
1999A 39,000 —  3/15/1999 10/1/2013 4.40% 5,880,000
2001A 29,000 — 212001 41172016 4.82% 6,230,000
2001A 23,690 —  2{1/2001 41112016 4.42% 5,025,000
2003A 20,000 —  3/14/2003 47112018 3.53% 13,170,000
2004A 20,000 — 102172004 10/1/2014 3.57% 12,830,000
2005A 30,000 -~ 8/31/2005 4/1/2020 4.61% 25,450,000
2008A 25,000 — 12M4/2006  4/1/2020 4.45% 21,885,000
20068 e 28295 12M4/2006  10/1/2015 4.83% 27,990,000
2008A — 6,880  8M1/2008 10/1/2011 2.85% 6,880,000
20088 30,000 —  12/3/2008  10/1/2018 3.68% 30,600,000
Total $ 428690 $ 35,175 $158,420

See Independent Auditors’ Report.
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STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Changes in Bonds Payable Balance

(Dollars in 000s)

For the Year Ended June 30, 2009

Outstanding Balance, July 1, 2008

Additions:
New Issuances:
Bond Principal
Bond Premium
Advance Refunding Issuances:
Bond Principal
Bond Premium
Refunded Bonds:
Bond Discount
Accretion of Discount
Amortization of
Deferred Refunding Amount

Total Additions
Deductions:
Bond Principal Repayments
Refunded Bonds:

Bond Principal

Deferred Refunding Amount
Amortization of Premium

Total Deductions
Outstanding Balance, June 30, 2009

Amount Due in One Year
Amount Due in More Than One Year

Outstanding Balance, June 30, 2009

See Independent Auditors’ Report.

Parks Cultural
Higher Mental and and
Education Health Recreation Sporis
Facilities Facilities Facilities Facilities
Bonds Bonds Bonds Bonds Total

$ 465702 § 205901 $ 122800 §$ 156,643 & 950,946
- 30,000 35,000 30,000 95,000
- 1,129 1,267 957 3,353
- - - 6,880 6,880
- - - 57 57
- - - 4 4
- - 8 1 7
3,447 654 294 254 4,649
3,447 31,783 38,567 38,153 109,950
114,615 30,360 12,965 24,980 182,920
- - - 6,670 6,670
- - - 250 250
4,943 1,496 385 828 7.652
119,558 31,856 13,350 32,728 197,492
349,591 205,828 146,017 161,968 863,404
$ 109533 § 32805 $ 16,711 $ 18606 $ 177,655
240,058 173,023 129,306 143,362 685,749
349,591 205,828 146.017 161,968 863,404
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STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Future Debt Service Funding Requirements

As of June 30, 2009
(Doltars in 000s)
Higher Education Bonds Mental Health Bonds Parks & Recreation Bonds
Principat interest Total Principal Interest Total Principal interest Total
2010 $ 10037 $ 15046 $ 124418  § 32,725 § 8808 § 41334 § 14700 § 6026 § 207
2011 98,210 9,642 107,852 29,305 7,283 36,568 43,170 5,182 18,9
2012 77,990 5,127 83147 25,180 5,988 178 5,310 4,641 198
2013 55,900 1,700 57,600 23,925 4,950 28875 13,600 4,037 178
2014 5,630 141 5171 19,895 39711 23,866 15,165 3510 18,6
2015-2019 . - - 68,265 7773 76,038 64,505 8,803 703
2020-2024 - - - 2,780 57 2,837 9,830 489 10,3
347100 31,656 378,756 202,085 38,631 240,716 143,880 32,608 176,5.
Premium/Discount, Net 8,533 - 8,533 5524 - 5524 3,377 - 33
Deferred Refunding Amount {6,042) - {6,042) {1,781} - {1,781) {1,240) - (1.2
Total, as of June 30, 2009 $ 340591 0 3656 § 0 381247 0§ 205828 $ 0 38631 3 244459 0§ 46017 § 0 32698 § 4T8T
Cultural Facilities Bonds Total - Chapter 154 Bonds
Principal Interest Totat Principa Interest Fotal
2010 $ 18,555 § 7199 § 25754 8 175350 § 36880 § 212230
2011 19,635 5,688 25,823 161,120 28,095 189,215
2012 20,355 5192 25 547 138,845 20948 158,793
2013 17,780 4,288 22,078 111,205 14,985 128,190
2014 18,575 3478 22,051 59,265 11,008 70,383
2015-2019 £8,000 8,001 66,001 187,770 24577 212,347
2020-2024 5320 266 5,586 17,930 822 18,752
188,420 34,420 192,840 851,485 137,405 488,890
PremiumiDiscount, Net 4,614 - 4614 22048 - 22,048
Deferred Refunding Amount {1,066} - (1,066} {10,129) - (10,129}
Total, as of June 30, 2009 § 161968 § 34420 5 196388 ¢ 863404 § 137,405 § 1,000,809

See Independent Auditors’ Report.
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STATE OF OHIO
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Current and Advance Refunding Issues and Prior Years’ Defeasances
As of and For the Year Ended June 30, 2009
(Dolfars in 000s)

Current Refunding Issues

During fiscal year 2009, one current refunding issue was transacted whereby the Treasurer defeased lease rental
bond issues. The net proceeds of the refunding bonds, after payment of underwriting fees and bond issue costs,
was deposited with a trustee to redeem the refunded bonds. A resulting economic gain or loss from a current
refunding represents the difference between the present values of the debt service payments on the old and new
debt. Detail on the current refunding bond transaction is discussed below.,

A. Cultural Facilities Series 2008A

On August 12, 2008, the Treasurer issued $6,880 in Cultural Facilities lease revenue bonds with an average
coupon rate of 2.977 to currently refund $6,670 in outstanding principal as follows:

Refunded Interest Rates of
Issue Principal Refunded Bonds
Series 1997A Sports Facilities $6,670 5.3-5.375%

Total $6,670

The net proceeds of $6,899 (after payment of $38 in underwriting fees and other issuance costs) were deposited
with a trustee to redeem the refunded bonds. As a result, the refunded bonds are considered o be defeased.
The Treasurer refunded the above Sports Facilities bonds to reduce the State’s total debt service payments over
4 years by $321 and to obtain an economic gain of $314. The reacquisition priced exceeded the net carrying
amount of the old debt by $250. This amount is being netled against the new debt and amortized over the new
debt's life.

See Independent Auditors’ Report. {Continued)
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STATE OF OHIC
CHAPTER 154 LEASE REVENUE OBLIGATIONS
Schedule of Current and Advance Refunding Issues and Prior Years' Defeasances
As of and For the Year Ended June 30, 2009
(Dollars in 000s)

Prior Years' Defeasances

The Treasurer has defeased certain Chapter 154 Lease Revenue Obligations by placing the proceeds of new
bonds in irrevocable frusts to provide for all future debt service payments on the old bonds. Accordingly, the
various trust accounts’ assets and liabilities for the defeased bonds are not included in the financial statements of
the Chapter 154 Lease Revenue Obligations. The following table details advance refunded bonds, which are
considered to be defeased and no longer outstanding as of June 30, 2009 that were refunded in fiscal year 2009
and prior.

Principal Yet Scheduled
to be Paid, as of Redemption
Refunded Issue June 30, 2009 Date
Mental Health:
Series I1-2000A 3 11,780 June 1, 2010
Series 11-2001B 9,930 December 1, 2016
Series {1-2002A 11,445 June 1, 2017
33,155
Parks & Recreation:
Series {I-2000A 8,500 December 1, 2009
Series {I-2001A 8,325 December 1, 2010
Series I-2002A 10,205 June 1, 2017
27,030
Cultural & Sports:
Sports Series-1999A 10,030 Cclober 1, 2010
Art Series-2001A 10,025 Aprit 1, 2011
Sports Series-2001A 8,005 Aprit 1, 2011
28,060
Total $ 88.245

See Independent Auditors’ Report.
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L SCHNEIDER DOWNS

INSIGHT = INNOVATION = EXPERIENCE

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Treasurer of State of Ohio
Columbus, Ohio

We have audited the financial statements of the Debt Service Funds as held in the name of the Treasurer of the
State of Ohio (the Funds) of the Higher Education Capital Facilities, Mental Health Capital Facilities, Parks and
Recreation Capital Facilities, and Cultural and Sports Capital Facilities Lease Revenue Bonds Governed by the
Ohio Revised Code Chapter 154 as of and for the year ended June 30, 2009, and have issued our report thereon
dated September 23, 2009. The financial statements present only the State Lease Revenue Bonds and do not
purport to, and do not, present fairly the financial position of the Treasurer of the State of Ohio, which is part of
the reporting entity of the State of Ohio. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Fund’s internal control over financial reporting as a basis
for designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Fund’s internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
Fund’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the Fund’s
financial statements that is more than inconsequential will not be prevented or detected by the Fund's internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resulis in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or detected
by the Fund’s internal control.

Schneider Downs & Co., Ine, 1133 Penn Avenug 41 5. High Strest
v schneiderdowns com Pittsburgh, PA 152224205 Suite 2100
TeL 412.251 360 Columbus, OH 43215-5102
]Eh Fax 127614876 TEL 6136214080
rax B14621 4062
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Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in the internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Funds® financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the Treasurer of State and the Auditor of State and is
not intended to be and should not be used by anyone other than these specified parties.

/Q,._,Qw.m;ﬂ-'«. OBM ® C&., &M

Columbus, Ohio
September 23, 2009

31



Mary Taylor, cra

Auditor of State

TREASURER OF STATE LEASE REVENUE BONDS

FRANKLIN COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 5, 2009

88 E. Broad St. / Fourth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
www.auditor.state.oh.us
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