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BUTLER COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2009

Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Disbursements

U.S DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Child Nutrition Cluster:
School Breakfast Program 065888-O5NP-2006/2007 10.553 50,221
National School Lunch Program 065888-LLN1-2006/2007 10.555 92,736
Total Child Nutrition Cluster 142,957

Passed Through Ohio Department of Job and Family Services:
Supplemental Nutrition Assistance Program Cluster: G-89-20-1030/ G-1011-11-5015
ARRA - State Administration Matching Grants for the 10.561 127,338
     Supplemental Nutrition Assistance Program 
State Administration Matching Grants for the 10.561 729,721
     Supplemental Nutrition Assistance Program 
Total Supplemental Nutrition Assistance Program Cluster 857,059

Total U.S. Department of Agriculture 1,000,016

U.S. DEPARTMENT OF HOUSING AND URBAN 
DEVELOPMENT

CDBG - Entitlement Grants Cluster:
Community Development Entitlement Grant 14.218 1,159,062

 ARRA - Community Development Entitlement Grant 14.253 21,000
Total CDBG - Entitlement Grants Cluster 1,180,062

 Shelter Plus Care 14.238 174,362

 HOME Investment Partnerships Program 14.239 709,039

 ARRA - Neighborhood Stabilization Program 14.256 124,103

Total U.S. Department of Housing and Urban
Development 2,187,566

U.S. DEPARTMENT OF JUSTICE

State Criminal Alien Assistance Program (SCAAP) 16.606 83,177

ARRA - Byrne Memorial Grants (Domestic Violence Support) 16.804 636,634

ARRA - Byrne Memorial Grants (Domestic Violence Support) 16.804 26,927

Passed Through Ohio Department of Public Safety: 
Byrne Memorial Grants (Domestic Violence Support) 2006-JG-D01-6280A 16.738 24,252

Passed Through City of Middletown
Byrne Memorial Grants (Domestic Violence Support) 2007-F3342-OH-DJ 16.738 151,753
Total Byrne Memorial Grants (Domestic Violence Support) 839,566

Passed Through Ohio Office of Criminal Justice Services: 
Violence Against Women Act 2007-WF-VA5-8807 16.588 24,252

Total Passed Through Office of Criminal Justice
  Services 24,252

Passed Through Ohio Department of Youth Services:
Juvenile Accountability Incentive Block Grant 2008-JB-015-A025 16.523 33,303
Juvenile Accountability Incentive Block Grant 2007-JB-015-A025 16.523 208
Title V - Delinquency Prevention Program 2007-JV-T50-0212A 16.548 22,845

Total Passed Through Ohio Department of Youth 
  Services 56,356

Passed Through Ohio Attorney General's Office:
Crime Victim Assistance 2009VAGENE103 16.575 80,163

2008VAGENE103 21,798
2009VADOME464 6,587
2009VADOME464 26,451

Total Crime Victim Assistance 134,999
(Continued)
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BUTLER COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2009

Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Disbursements

Total Passed Through Ohio Attorney
General's Office   134,999

Total U.S. Department of Justice 1,138,350

U.S. DEPARTMENT OF TRANSPORTATION/FEDERAL 
HIGHWAY ADMINISTRATION
Passed Through Ohio Department of Transportation:

Highway Planning and Construction PID 14114 20.205 3,524,480
PID 76290 113,022
PID 78073 1,060,284
PID 84140 27,441

4,725,227

ARRA - Highway Planning and Construction PID 86244 20.205 1,252,044
Total Highway Planning and Construction 5,977,271

Total Passed Through Ohio Department of
Transportation   5,977,271

Total U.S. Department of Transportation 5,977,271

U.S. DEPARTMENT OF LABOR
Passed Through Ohio Department of Jobs & Family Services:

Workforce Investment Act Cluster G-89-15-1278/ G-1011-15-0275
  ARRA - Workforce Investment Act - Adult 17.258 365,475

  Workforce Investment Act - Adult 17.258 1,406,314

  ARRA - Workforce Investment Act - Youth 17.259 1,548,937

  Workforce Investment Act - Youth 17.259 929,074

  ARRA - Workforce Investment Act - Dislocated Workers 17.260 1,102,681

  Workforce Investment Act - Dislocated Workers 17.260 1,458,474
Total Workforce Investment Act 6,810,955

Total passed through Ohio Department of Job and Family Services 6,810,955

  Youth Offender Planning Grant 17.261 8,500

Total U.S. Department of Labor 6,819,455

U.S. DEPT. OF TRANSPORTATION/
FEDERAL AVIATION ADMINISTRATION
Airport Improvement Grant 20.106 252,321

Total Federal Aviation Administration 252,321

U.S. DEPT. OF EDUCATION
Passed Through Ohio Department of Alcohol

and Drug Addiction Services:

Safe and Drug Free Schools 84.186 35,000

Total U.S. Department of Education 35,000

U.S. DEPT. OF ENERGY

ARRA - Energy Efficiency and Conservation Block Grant 81.128 50,500

Total U.S. Department of Energy 50,500

(Continued)
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BUTLER COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2009

Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Disbursements

U.S. DEPARTMENT OF HEALTH AND HUMAN
SERVICES

Enhance the Safety of Children Affected by Parental 
Methamphetamine or Other Substance Abuse G-89-20-1031/G-1011-11-5016 93.087 623,704

Passed Through Ohio Department of Alcohol
and Drug Addiction Services:

Substance Abuse and Mental Health Services - Projects of
Regional and National Significance N/A 93.243 9,826

Drug-Free Communities Support Program Grant N/A 93.276 23,320

Passed Through Ohio Department of Mental Health:

PATH Federal Grant N/A 93.150 49,331

Promoting Safe and Stable Families (FAST$ Federal Grant) 93.556 16,450

Child Care Development Block Grant:
Passed Through Ohio Department of Mental Health:

Child Care Mandatory and Matching Funds of the Child Care and 
Development Fund 93.596 4,330

Passed Through Ohio Department of Job and Family Services:
Child Care and Development Block Grant G-89-20-1030/ G-1011-11-5015 93.575 2,324,733

Child Care Mandatory and Matching Funds of the Child Care and 
Development Fund G-89-20-1030/ G-1011-11-5015 93.596 3,362,884
ARRA - Child Care and Development Block Grant G-89-20-1030/ G-1011-11-5015 93.713 1,694,353
Total Child Care Development Block Grant: 7,386,300

Passed Through Ohio Department of Job and Family Services:

Promoting Safe and Stable Families (FAST$ Federal Grant) G-89-20-1030/ G-1011-11-5015 93.556 264,189
G-89-20-1031/G-1011-11-5016

Temporary Assistance for Needy Families G-89-20-1030/ G-1011-11-5015 93.558 12,832,083

ARRA - Child Support Enforcement (Title IV-D) G-89-20-1031/G-1011-11-5016 93.563 659,980

Child Support Enforcement (Title IV-D) G-89-20-1031/G-1011-11-5016 93.563 2,520,967

Child Welfare Services - State Grants (Title IV-E) G-89-20-1030/ G-1011-11-5015 93.645 146,010

ARRA - Foster Care (Title IV-E) G-89-20-1031/G-1011-11-5016 93.658 168,774

Foster Care (Title IV-E) G-89-20-1031/G-1011-11-5016 93.658 4,001,888

Adoption Assistance G-89-20-1031/G-1011-11-5016 93.659 833,138

Title XX Social Service Block Grant G-89-20-1030/ G-1011-11-5015 93.667 1,661,843

Child Abuse and Neglect Prevention Month State Grants G-89-20-1030/ G-1011-11-5015 93.669 1,082

Chaffee Foster Care Independence Program G-89-20-1030/ G-1011-11-5015 93.674 112,534

Passed Through the Supreme Court of Ohio:
State Court Improvement Program 93.586 30,000

Passed Through Ohio Department of Mental Health:
Title XX Social Service Block Grant N/A 93.667 238,380

Passed Through Ohio Department of Disabilities:
Title XX Social Service Block Grant N/A 93.667 223,495
Total Title XX Social Service Block Grant 461,875

(Continued)
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BUTLER COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2009

Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Disbursements

Passed Through Ohio Department of Disabilities:
State Children's Health Insurance Program N/A 93.767 14,052

Passed Through Ohio Department of Job and Family Services
Title XIX Medical Assistance Program G-89-20-1030/ G-1011-11-5015 93.778 2,169,366

G-89-20-1031/G-1011-11-5016
Passed Through Ohio Department of Mental
Health:

Title XIX Medical Assistance Program N/A 93.778 8,423,778

ARRA - Title XIX Medical Assistance Program N/A 93.778 857,376

Passed Through Ohio Department of Alcohol
and Drug Addiction Services:

Title XIX Medical Assistance Program N/A 93.778 926,933

Passed Through Ohio Department of Developmental Disabilities:
Title XIX Medical Assistance Program N/A 93.778 4,604,697

Total Passed Through Ohio Department of DD 4,604,697

Total Title XIX Medical Assistance Program 16,982,150

Passed Through Ohio Department of Mental
Health:

Block Grant for Community Mental Health Services N/A 93.958 98,625

Passed Through Ohio Department of Alcohol
and Drug Addiction Services:

Block Grant for the Prevention and Treatment 
of Substance Abuse N/A 93.959 2,552,329

Passed Through Ohio Secretary of State
 and Office: 

Voting Access for Individuals with Disabilities N/A 93.617 4,660

Total U.S. Department of Health and Human
Services 51,455,110

U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through Ohio Emergency Management Agency:

FEMA FEMA-1805-DR-017-99017 97.036 94,895

Total U.S. Department of Homeland Security 94,895

Total $69,010,484

 
The accompanying notes to this schedule are an integral part of this schedule.

(Continued)

4



5 

BUTLER COUNTY 
 

NOTES TO THE FEDERAL AWARDS EXPENDITURES SCHEDULE 
FISCAL YEAR ENDED DECEMBER 31, 2009 

 
 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Federal Awards Expenditures Schedule (the Schedule) reports the Butler County (the 
County’s) federal award programs’ disbursements.  The schedule has been prepared on the cash basis 
of accounting.   
 
NOTE B - SUBRECIPIENTS 
 
The County passes certain federal awards received from the Ohio Department of Development to other 
governments or not-for-profit agencies (subrecipients).  As Note A describes, the County reports 
expenditures of Federal awards to subrecipients when paid in cash.  
 
As a subrecipient, the government has certain compliance responsibilities, such as monitoring its 
subrecipients to help assure they use these subawards as authorized by laws, regulations, and the 
provisions of contracts or grant agreements, and that subrecipients achieve the award’s performance 
goals.  The total amounts of federal assistance provided to the subrecipients by the County for each 
federal program is summarized below: 
 

Program Title 
Federal CFDA 

Number 

Amounts 
Provided to 

Subrecipients 
Community Development Block Grant 14.218 $289,802
Home Investment Partnership Program 14.239   423,840
 
NOTE C - CHILD NUTRITION CLUSTER 
 
The County commingles cash receipts from the U.S. Department of Agriculture with similar State grants.  
When reporting expenditures on this Schedule, the County assumes it expends federal monies first.  
 
NOTE D - COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) REVOLVING LOAN PROGRAMS 
 
The County has a revolving loan fund (RLF) program to provide low-interest loans to businesses to create 
jobs.  The federal Department of Housing and Urban Development (HUD) grants money for these loans 
to the County, passed through the Ohio Department of Development.  The Schedule reports loans made 
and administrative costs as disbursements on the Schedule. The initial loan of money was recorded as a 
disbursement on the Schedule of Federal Awards Expenditures (the Schedule).  Loans repaid, including 
interest, are used to make additional loans.  Subsequent loans are subject to the same compliance 
requirements imposed by HUD as the initial loans, but are not included as disbursements on the 
Schedule. 
 
These loans are collateralized by mortgages on the property.  At December 31, 2009, the gross amount 
of loans outstanding under this program was $385,413.  
 
NOTE E - MATCHING REQUIREMENTS 
 
Certain Federal programs require the County to contribute non-Federal funds (matching funds) to support 
the Federally-funded programs.  The County has met its matching requirements.  The Schedule does not 
include the expenditure of non-Federal matching funds.  
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BUTLER COUNTY 
 

NOTES TO THE FEDERAL AWARDS EXPENDITURES SCHEDULE 
FISCAL YEAR ENDED DECEMBER 31, 2009 

(Continued) 
 

 
NOTE F – WORKFORCE INVESTMENT ACT (WIA) FUNDING 
 
WIA funding is distributed to various areas of the State. Butler, Clermont, and Warren Counties belong to 
Area 12. Butler County receives all funding for Area 12, and, as fiscal agent, distributes amounts to 
Clermont and Warren Counties. The County distributed $1,742,329 and $2,117,863 to Clermont and 
Warren Counties, respectively during fiscal year 2009. 
 
NOTE G - TRANSFERS BETWEEN FEDERAL PROGRAMS 
 
During fiscal year 2009, the County made allowable transfers of $729,397 from the Temporary Assistance 
for Needy Families (TANF) (93.558) program to the Social Services Block Grant (SSBG) (93.667) 
program.  The Schedule shows the County spent approximately $12,832,083 on the TANF program. The 
amount reported for the TANF program on the Schedule excludes the amount transferred to the SSBG 
program. The amount transferred to the SSBG program is included as SSBG expenditures when 
disbursed. The following table shows the gross amount drawn for the TANF program during fiscal year 
2009 and the amount transferred to the Social Services Block Grant program. 
 

Temporary Assistance for Needy Families $ 13,561,480 
Transfer to Social Services Block Grant         (729,397) 
Total Temporary Assistance for Needy Families $ 12,832,083 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Butler County 
130 High Street 
Hamilton, Ohio 45011 
 
To the Board of County Commissioners: 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of Butler County, Ohio (the County), as of and 
for the year ended December 31, 2009, which collectively comprise the County’s basic financial 
statements and have issued our report thereon dated June 25, 2010.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in the Comptroller General of the United States’ Government 
Auditing Standards. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the County’s internal control over financial reporting 
as a basis for designing our audit procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of opining on the effectiveness of the County’s internal control over 
financial reporting.  Accordingly, we have not opined on the effectiveness of the County’s internal control 
over financial reporting. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
preceding paragraph and was not designed to identify all deficiencies in internal control over financial 
reporting that might be significant deficiencies or material weaknesses.  Therefore, we cannot assure that 
we have identified all deficiencies, significant deficiencies or material weaknesses.   However, as 
described in the accompanying schedule of findings we identified a certain deficiency in internal control 
over financial reporting, that we consider a material weakness. 
  
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, when performing their assigned functions, to prevent, or detect and timely 
correct misstatements. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and timely corrected.  We consider finding 2009-001 
described in the accompanying schedule of findings to be a material weakness.  
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Compliance and Other Matters 
 

As part of reasonably assuring whether the County’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and accordingly, we do not express an opinion.  The results of our tests disclosed 
an instance of noncompliance or other matters we must report under Government Auditing Standards 
which is described in the accompanying schedule of findings as item 2009-001.   
 
We also noted certain matters not requiring inclusion in this report that we reported to the County’s 
management in a separate letter dated July 21, 2010.    
  
The County’s response to the finding identified in our audit is described in the accompanying schedule of 
findings.  We did not audit the County’s response and, accordingly, we express no opinion on it. 
 
We intend this report solely for the information and use of management, the fiscal review/audit committee, 
the Board of County Commissioners, and federal awarding agencies and pass-through entities, and 
others within the County.  We intend it for no one other than these specified parties. 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
June 25, 2010 



 

Corporate Centre of Blue Ash / 11117 Kenwood Rd. / Blue Ash, OH 45242 
Telephone: (513) 361‐8550 (800) 368‐7419 Fax: (513) 361‐8577 

www.auditor.state.oh.us 
9 

 
 
 
 
 
 

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 
 

Butler County 
130 High Street 
Hamilton, Ohio 45011 
 
To the Board of County Commissioners: 

 
Compliance 

 
We have audited the compliance of Butler County, Ohio, (the County) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance 
Supplement  that apply to each of its major federal programs for the year ended December 31, 2009.  
The summary of auditor’s results section of the accompanying schedule of findings identifies the County’s 
major federal programs.  The County’s management is responsible for complying with the requirements of 
laws, regulations, contracts, and grants applicable to each major federal program.  Our responsibility is to 
express an opinion on the County’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits included in the Comptroller General 
of the United States’ Government Auditing Standards; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we 
plan and perform the audit to reasonably assure whether noncompliance occurred with the compliance 
requirements referred to above that could directly and materially affect a major federal program.  An audit 
includes examining, on a test basis, evidence about the County’s compliance with those requirements 
and performing other procedures we considered necessary in the circumstances.  We believe our audit 
provides a reasonable basis for our opinion.  Our audit does not provide a legal determination on the 
County’s compliance with those requirements. 
 
In our opinion, the County complied, in all material respects, with the requirements referred to above that 
apply to each of its major federal programs for the year ended December 31, 2009.   

 
Internal Control Over Compliance 

 
The County’s management is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs.  In planning and performing our audit, we considered the County’s internal control over 
compliance with requirements that could directly and materially affect a major federal program in order to 
determine our auditing procedures for the purpose of opining on compliance in accordance with OMB 
Circular A-133, but not for the purpose of opining on the effectiveness of internal control over compliance. 
Accordingly, we have not opined on the effectiveness of the County’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, when performing their assigned functions, to 
prevent, or to timely detect and correct, noncompliance with a federal program compliance requirement. A 
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in 
internal control over compliance, such that there is a reasonable possibility that material noncompliance 
with a federal program compliance requirement will not be prevented, or timely detected and corrected. 
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Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies or material weaknesses.  We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above.  
 

We also noted matters involving federal compliance or internal control over federal compliance not 
requiring inclusion in this report, that we reported to the County’s management in a separate letter dated 
July 21, 2010.   
 

Federal Awards Receipts and Expenditures Schedule 
 

We have also audited the financial statements of the governmental activities, the business-type activities, 
each major fund and the aggregate remaining fund information of Butler County, Ohio (the County) as of 
and for the year ended December 31, 2009, and have issued our report thereon dated June 25, 2010. 
Our audit was performed to form an opinion on the financial statements that collectively comprise the 
County’s basic financial statements.  The accompanying federal awards expenditures schedule provides 
additional information as required by OMB Circular A-133 and is not a required part of the basic financial 
statements.  We subjected this information to the auditing procedures applied in the audit of the basic 
financial statements. In our opinion, this information is fairly stated, in all material respects, in relation to 
the basic financial statements taken as a whole.   
 
We intend this report solely for the information and use of the fiscal review/audit committee, management, 
Board of Commissioners, federal awarding agencies, and pass-through entities.  It is not intended for 
anyone other than these specified parties.  
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
July 21, 2010 
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BUTLER COUNTY 
 

SCHEDULE OF FINDINGS  
OMB CIRCULAR A -133 § .505 

DECEMBER 31, 2009 
 
 

1.  SUMMARY OF AUDITOR’S RESULTS
 

 (d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weaknesses 
reported at the financial statement level 
(GAGAS)? 

Yes 

(d)(1)(ii) Were there any significant deficiencies in 
internal control reported at the financial 
statement level (GAGAS)? 

No 
 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal control 
weaknesses reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any significant deficiencies in 
internal control reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under 
§ .510(a)? 

No 

(d)(1)(vii) Major Programs (list): 
 

CFDA 17.258, 17.259, 17.260 
Workforce Investment Act Cluster 
CFDA 20.205 Highway Planning 
and Construction 
CFDA 93.558 Temporary 
Assistance for Needy Families  
CFDA 93.563 Child Support 
Enforcement  
CFDA 93.575, 93.596, 93.713 
Child Care Development Block 
Grant Cluster 
CFDA 93.658 Title IV-E Foster 
Care 
CFDA 93.659 Adoption Assistance 
CFDA 93.667 Social Services 
Block Grant 
CFDA 93.778 Title XIX Medicaid 
Assistance Program 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $2,070,315 
Type B: $207,031 

(d)(1)(ix) Low Risk Auditee? Yes 
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Butler County 
Schedule of Findings 
Page 2 
 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2009-001 

 
Noncompliance/Material Weakness 
 
Invoices received by the Accounts Payable department of the County Auditor’s office are entered into the 
County’s computer system and matched to the corresponding purchase order.  However, the system 
does not close out any remaining balances on purchase orders once the invoice(s) are entered, and the 
purchase order remains open with the remaining balance encumbered.  Before year end, each 
department is provided with a list of outstanding encumbrances for their department to review and identify 
which items are no longer outstanding so that those purchase orders can be closed and the related 
encumbrance of funds can be removed and reclassified as unencumbered funds in the system from the 
system.  The County Auditor’s office performs a second review at closing purchase orders during the first 
quarter of each calendar year, and closes all purchase orders that evidence of a valid commitment isn’t 
provided.  
 
Ohio Rev. Code, Section 5705.36, states in part, that on or about the first day of each fiscal year, the 
fiscal officers of subdivisions and other taxing units are to certify to the county auditor the total amount 
from all sources available for expenditures from each fund in the tax budget along with any 
unencumbered balances existing at the end of the preceding year.  
 
A review of the list of outstanding encumbrances at December 31, 2009 indicated that some 
encumbrances not relating to valid commitments at year end remained open on the system.  We 
completed a high-dollar test of outstanding encumbrances at December 31, 2009 and found that of the 
$15,341,773 in purchase orders related to outstanding encumbrances tested, $8,617,882 did not 
represent a valid commitment of the County.  We discussed these results at the March 16, 2010 audit 
status meeting.  Upon discussion, the County Auditor’s office conducted a review of outstanding 
encumbrances at December 31, 2009 and determined outstanding encumbrances were overstated and 
recorded adjustments on the system and annual financial statements on April 6, 2010.  The 
encumbrances on the system and the financial statements were reduced for each fund/opinion unit as 
follows: 
 

Opinion Unit Original 
Encumbrances 

Adjustment Adjusted 
Encumbrances 

General $4,651,938 $456,510 $4,195,428 
Developmental 
Disabilities 

1,876,575 1,489,832 386,743 

JFS/CSA 1,718,593 757,542 961,051 
Mental Health 10,441,570 9,233,883 1,207,687 
RID & TIF 1,959,367 1,959,367 0 
Sewer 2,543,510 1,405,305 1,138,205 
Water 1,850,408 708,457 1,141,950 
RFI 5,940,844 3,810,163 2,130,681 

   
Failure to close applicable purchase orders at year end can result in the County overstating their 
outstanding encumbrances and budgetary disbursements in their annual financial statements.  This also 
resulted in the Certificate of the Total Amount from All Sources Available for Expenditures, and Balances 
to include overstated encumbrance amounts as of December 31, 2009. 
 
We recommend that the County amend their current practice and consider adopting a formal policy to 
assure that only purchase orders representing valid commitments remain open at year end.     
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Butler County 
Schedule of Findings 
Page 3 
 
 

FINDING NUMBER 2009-001 
(Continued) 

 
Official’s Response: 
 
Controls are in place to mitigate budget risk related to open purchase orders at year end.  The budget risk 
associated with this finding does not pose a material risk to fund/department budgets.  A more stringent 
control would be to reconcile all year end requisitions to open purchase orders.  However, the costs to 
implement such controls cannot be justified based on the cost benefit analysis. 
 
Training will be provided.   Mandatory training has been scheduled for all department purchasing agents 
to discuss the proper treatment of purchase orders. 
 
 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  
 

None 
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 BUTLER COUNTY 
 

SCHEDULE OF PRIOR AUDIT FINDINGS 
OMB CIRCULAR A -133 § .315 (b) 

 DECEMBER 31, 2009 
 
 
 

Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain 

2008-001 Noncompliance / Material 
Weakness – IRC section 
148 Interest earned on tax 
exempt debt 
 

No Partially Corrected.  Repeated 
in management letter. 

2008-002 Noncompliance – ORC 
section 5705.39 Total 
appropriation shall not 
exceed total estimated 
revenue. 
 

Yes Corrected. 

2008-003 Finding for Recovery – 
ORC section 
4503.03(A)(1)(a) Fee 
collection and distribution 
at a License Bureau 
 

Yes Repaid 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
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