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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT

Barberton City School District
Summit County

479 Norton Avenue
Barberton, Ohio 44203

To the Board of Education:

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Barberton City School District, Summit County, Ohio (the
District), as of and for the year ended June 30, 2010, which collectively comprise the District’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility of
the District’s management. Our responsibility is to express opinions on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the
United States’ Government Auditing Standards. Those standards require that we plan and perform the
audit to reasonably assure whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe our
audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of Barberton City School District, Summit County, Ohio, as of June 30, 2010, and the
respective changes in financial position and where applicable, cash flows, thereof and the budgetary
comparison for the General Fund for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January 14,
2011, on our consideration of the District’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. While we did not opine on the internal control over financial reporting or on compliance, that
report describes the scope of our testing of internal control over financial reporting and compliance and
the results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Standards. You should read it in conjunction with this report in assessing the
results of our audit.

101 Central Plaza South, 700 Chase Tower, Canton, Ohio 44702-1509
Phone: 330-438-0617 or 800-443-9272 Fax: 330-471-0001

www.auditor.state.oh.us
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Barberton City School District
Summit County

Independent Accountants’ Report
Page 2

Accounting principles generally accepted in the United States of America require this presentation to
include Management’s discussion and analysis as listed in the table of contents, to supplement the basic
financial statements. Although this information is not part of the basic financial statements, the
Governmental Accounting Standards Board considers it essential for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any other assurance.

We conducted our audit to opine on the financial statements that collectively comprise the District’s basic
financial statements taken as a whole. The federal awards receipts and expenditure schedule provides
additional information required by the U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial
statements. The federal awards receipts and expenditure schedule is management’s responsibility, and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. This federal awards receipts and expenditure schedule was subject to the
auditing procedures we applied to the basic financial statements. We also applied certain additional
procedures, including comparing and reconciling this information directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements
themselves, in accordance with auditing standards generally accepted in the United States of America. In
our opinion, this information is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

)

Dave Yost
Auditor of State

January 14, 2011



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

The Management’s Discussion and Analysis of the Barberton City School District’s (the “District”) financial
performance provides an overall review of the District’s financial activities for the fiscal year ended June 30, 2010.
The intent of this discussion and analysis is to look at the District’s financial performance as a whole; readers should
also review the transmittal letter, the basic financial statements and the notes to the basic financial statements to
enhance their understanding of the District’s financial performance.

Financial Highlights
Key financial highlights for 2010 are as follows:
+ Intotal, net assets of governmental activities decreased $933,053 which represents a 1.11% decrease from 2009.

*  General revenues accounted for $37,131,160 in revenue or 72.70% of all revenues. Program specific revenues
in the form of charges for services and sales, grants and contributions accounted for $13,945,287 or 27.30% of
total revenues of $51,076,447.

e The District had $52,009,005 in expenses related to governmental activities; only $13,945,287 of these
expenses was offset by program specific charges for services, grants or contributions. General revenues
supporting governmental activities (primarily taxes and unrestricted grants and entitlements) of $37,131,160
were not adequate to provide for these programs.

*  The District’s major governmental funds are the general fund and the classroom facilities fund. The general
fund had $36,028,610 in revenues and $37,964,595 in expenditures and other financing uses. During fiscal year
2010, the general fund’s fund balance decreased $1,935,985 from $7,593,787 to a balance of $5,657,802.

*  The District’s classroom facilities fund had $14,967,469 in revenues and $8,786,327 in expenditures. During
fiscal year 2010, the classroom facilities fund’s fund balance increased $6,181,142 from $32,294,699 to a
balance of $38,475,841.

Using these Basic Financial Statements

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the District as a financial whole, an entire operating entity. The statements
then proceed to provide an increasingly detailed look at specific financial activities.

The statement of net assets and statement of activities provide information about the activities of the whole District,
presenting both an aggregate view of the District’s finances and a longer-term view of those finances. Fund
financial statements provide the next level of detail. For governmental funds, these statements tell how services
were financed in the short-term as well as what remains for future spending. The fund financial statements also look
at the District’s most significant funds with all other nonmajor funds presented in total in one column. In the case of
the District, the general fund and classroom facilities fund are by far the most significant funds, and the only
governmental funds reported as major funds.

Reporting the District as a Whole
Statement of Net Assets and the Statement of Activities

While this document contains the large number of funds used by the District to provide programs and activities, the
view of the District as a whole looks at all financial transactions and asks the question, “How did we do financially
during 2010?” The statement of net assets and the statement of activities answer this question. These statements
include all assets, liabilities, revenues and expenses using the accrual basis of accounting similar to the accounting
used by most private-sector companies. This basis of accounting will take into account all of the current year’s
revenues and expenses regardless of when cash is received or paid.



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

These two statements report the District’s net assets and changes in those assets. This change in net assets is
important because it tells the reader that, for the District as a whole, the financial position of the District has
improved or diminished. The causes of this change may be the result of many factors, some financial, some not.
Non-financial factors include the District’s property tax base, current property tax laws in Ohio restricting revenue
growth, facility conditions, required educational programs and other factors.

In the statement of net assets and the statement of activities, the governmental activities include the District’s
programs and services, including instruction, support services, operation and maintenance of plant, pupil
transportation, extracurricular activities, and food service operations.

The District’s statement of net assets and statement of activities can be found on pages 13-14 of this report.
Reporting the District’s Most Significant Funds
Fund Financial Statements

The analysis of the District’s major governmental funds begins on page 9. Fund financial reports provide detailed
information about the District’s major funds. The District uses many funds to account for a multitude of financial
transactions. However, these fund financial statements focus on the District’s most significant funds. The District’s
major governmental funds are the general fund and classroom facilities fund.

Governmental Funds

Most of the District’s activities are reported in governmental funds, which focus on how money flows into and out
of those funds and the balances left at year-end available for spending in future periods. These funds are reported
using an accounting method called modified accrual accounting, which measures cash and all other financial assets
that can readily be converted to cash. The governmental fund financial statements provide a detailed short-term
view of the District’s general government operations and the basic services it provides. Governmental fund
information helps you determine whether there are more or fewer financial resources that can be spent in the near
future to finance educational programs. The relationship (or differences) between governmental activities (reported
in the statement of net assets and the statement of activities) and governmental funds is reconciled in the basic
financial statements. The basic governmental fund financial statements can be found on pages 15-19 of this report.

Proprietary Funds
The District maintains a proprietary fund. Internal service funds are an accounting device used to accumulate and

allocate costs internally among the District’s various functions. The District’s internal service fund accounts for
insurance benefits. The basic proprietary fund financial statements can be found on pages 20-22 of this report.



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Reporting the District’s Fiduciary Responsibilities

The District is the trustee, or fiduciary, for its scholarship programs. This activity is presented as a private-purpose
trust fund. The District also acts in a trustee capacity as an agent for individuals. These activities are reported in an
agency fund. All of the District’s fiduciary activities are reported in separate statements of fiduciary net assets and
changes in fiduciary net assets on pages 23 and 24. These activities are excluded from the District’s other financial
statements because the assets cannot be utilized by the District to finance its operations.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. These notes to the basic financial statements can be found on pages
25-56 of this report.

The District as a Whole

The table below provides a summary of the District’s net assets for 2010 and 2009.

Net Assets
Governmental Governmental
Activities Activities
2010 2009

Assets
Current and other assets $ 91,734,860 $ 105,361,188
Capital assets, net 70,101,875 59,491,134
Total assets 161,836,735 164,852,322
Liabilities
Current liabilities 18,564,242 18,619,058
Long-term liabilities 59,979,803 62,007,521
Total liabilities 78,544,045 80,626,579
Net Assets
Invested in capital

assets, net of related debt 42,681,505 32,759,052
Restricted 36,716,636 44,055,600
Unrestricted 3,894,549 7,411,091
Total net assets $ 83,292,690 $ 84,225,743

Over time, net assets can serve as a useful indicator of a government’s financial position. At June 30, 2010, the
District’s assets exceeded liabilities by $83,292,690.



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

At year-end, capital assets represented 43.32% of total assets.

Capital assets include land, land improvements,

buildings and improvements, furniture and equipment, vehicles and construction in progress. Capital assets, net of
related debt to acquire the assets at June 30, 2010, were $42,681,505. These capital assets are used to provide
services to the students and are not available for future spending. Although the District’s investment in capital
assets is reported net of related debt, it should be noted that the resources to repay the debt must be provided from
other sources, since capital assets may not be used to liquidate these liabilities.

A portion of the District’s net assets, $36,716,636, represents resources that are subject to external restriction on
how they may be used. The remaining balance of unrestricted net assets is $3,894,549.

Governmental Activities

$200,000,000
$150,000,000 i— $161,836,735
$80,626,579
100,000,000 T
b $83,292,690 §78,544,045 $84,225,743
$50,000,000 -
$-
Fiscal Year 2010 Fiscal Year 2009
The table below shows the change in net assets for fiscal years 2010 and 2009.
Change in Net Assets
Governmental Governmental
Activities Activities
2010 2009
Revenues
Program revenues:
Charges for services and sales $ 1,915210 $ 2,094,252
Operating grants and contributions 12,030,077 14,450,978
Capital grants and contributions - 8,027,172
General revenues:
Property taxes 12,141,668 12,430,841
Grants and entitlements-not restricted 24,532,350 20,610,072
Ohio School Facilties Commission grant - 45,668,462
Investment earnings 174,227 1,254,403
Miscellaneous 282,915 98,740
Total revenues 51,076,447 104,634,920

$164,852,322

O Net Assets
@ Liabilities
O Assets




BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Change in Net Assets
Governmental Governmental
Activities Activities
2010 2009
Expenses
Program expenses:
Instruction:
Regular $ 17,952,342 $ 16,239,450
Special 6,799,979 7,081,921
Vocational 1,341,807 1,343,329
Other 4,546,120 4,534,904
Support services:
Pupil 2,179,881 2,057,266
Instructional staff 2,486,644 2,473,902
Board of education 30,701 26,876
Administration 3,256,598 3,325,434
Fiscal 685,717 678,139
Business 279,734 253,561
Operations and maintenance 4,193,819 4,473,283
Pupil transportation 1,105,787 1,122,430
Central 120,227 81,811
Operations of non-instructional services
Food service operations 2,080,132 2,175,415
Other non-instructional services 291,000 276,216
Extracurricular activities 1,883,943 1,963,991
Interest and fiscal charges 2,775,069 3,078,887
Total expenses 52,009,500 51,186,815
Change in net assets (933,053) 53,448,105
Net assets at beginning of year 84,225,743 30,777,638
Net assets at end of year $ 83,292,690 § 84,225,743

Governmental Activities

Net assets of the District’s governmental activities decreased $933,053. Total governmental expenses of
$52,009,500 were offset by program revenues of $13,945,287 and general revenues of $37,131,160. Program
revenues supported 26.81% of the total governmental expenses.

The largest source of revenue comes from property taxes and unrestricted grants and entitlements, which account for
71.80% of total governmental revenues. Unrestricted grants and entitlements include monies received from the
Ohio Department of Education, State foundation, and property tax relief such as homestead rollbacks and
exemptions.

Program revenues include charges for services, grants and contributions that are program specific. These include
grants from the Barberton Community Foundation, grants for specific purposes, reimbursements for services by
third-parties, open enrollment, tuition, food service receipts, and extracurricular receipts. Instruction expenses
totaled $30,640,248 or 58.91% of total governmental expenses for fiscal year 2010.



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

The statement of activities shows the cost of program services and the charges for services and grants offsetting
those services. The following table shows, for governmental activities, the total cost of services and the net cost of
services. That is, it identifies the cost of these services supported by tax revenue and unrestricted State grants and

entitlements.

Governmental Activities

Total Cost of Net Cost of Total Cost of Net Cost of
Services Services Services Services
2010 2010 2009 2009
Program expenses
Instruction:

Regular $ 17,952,342 $ 15,819,792 $ 16,239,450 $ 13,920,006

Special 6,799,979 3,089,528 7,081,921 716,605

Vocational 1,341,807 932,771 1,343,329 951,898

Other 4,546,120 4,175,387 4,534,904 3,887,495

Support services:

Pupil 2,179,881 1,845,261 2,057,266 1,952,264

Instructional staff 2,486,644 1,230,418 2,473,902 1,487,584

Board of education 30,701 30,701 26,876 26,876

Administration 3,256,598 3,174,474 3,325,434 3,176,763

Fiscal 685,717 685,717 678,139 678,139

Business 279,734 279,734 253,561 253,561

Operations and maintenance 4,193,819 4,044,277 4,473,283 (3,633,352)

Pupil transportation 1,105,787 849,026 1,122,430 820,570

Central 120,227 68,012 81,811 51,353
Operations of non-instructional services

Food service operations 2,080,132 14,619 2,175,415 218,942

Other non-instructional services 291,000 42,944 276,216 (7,851)
Extracurricular activities 1,883,943 1,321,054 1,963,991 1,302,110
Interest and fiscal charges 2,775,069 460,492 3,078,887 811,450
Total $ 52,009,500 $ 38,064,213 $ 51,186,815 $ 26,614,413

The dependence upon tax and other general revenues for governmental activities is apparent, 63.56% of instruction
activities are supported through taxes and other general revenues. For all governmental activities, general revenue

support is 73.19%.



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

The graph below presents the District’s governmental activities revenue for fiscal years 2010 and 2009.

Governmental Activities - General and Program Revenues

$120,000,000 -
$100,000,000 -
$80,000,000 | $80,062,518
$60,000,000 10 537,131,160
$40,000,000
$20,000,000 +
$24,572,402

$- - $13.945.287

B General Revenues

O Program Revenues

Fiscal Year 2010

The District’s Funds

Fiscal Year 2009

The District’s governmental funds (as presented on the balance sheet on pages 15) reported a combined fund balance
of $46,888,432, which is higher than last year’s total of $44,415,268. The schedule below indicates the fund
balance and the total change in fund balance as of June 30, 2010 and 2009.

Fund Balance
June 30, 2010

General $ 5,657,802
Classroom Facilities 38,475,841
Other Governmental 2,754,789

Total

General Fund

346888430

Fund Balance
June 30, 2009

$ 7,593,787
32,294,699

4,526,782
$ 44,415,268

Increase

(Decrease)

$(1,935,985)
6,181,142
(1,771,993)

$ 2,473,164

The District’s general fund’s fund balance decreased by $1,935,985. The table that follows assists in illustrating the

financial activities and fund balance of the general fund.



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

2010 2009 Percentage
Amount Amount Change

Revenues

Taxes $ 10,578,390 $ 11,686,091 (9.48) %
Tuition 395,523 675,063 41.41) %
Earnings on investments 67,799 133,606 (49.25) %
Intergovernmental 24,624,231 22,854,020 775 %
Other revenues 362,667 145,548 149.17 %
Total $ 36,028,610 $ 35,494,328 1.51 %
Expenditures

Instruction $ 23,244,389 $ 21,182,790 9.73 %
Support services 11,916,506 12,119,689 (1.68) %
Extracurricular activities 1,007,172 1,075,762 (6.38) %
Facilities acquisition and construction 1,736,988 33,671 5,058.71 %
Debt service 37,902 64,655 (41.38) %
Total $ 37,942957 $ 34,476,567 10.05 %

The phase out of tangible personal property taxes in 2010 resulted in a 9.48% decrease in tax revenue. Tuition
revenue decreased 41.41% due to declining open enrollment. Earnings on investments decreased 49.25% as interest
rates decreased on the District’s accounts in which their funds were held. Revenues experienced an overall increase
of 1.51% during 2010. The District purchased land for the Ohio School Facilities Project during the year which
resulted in a significant increase in facilities acquisition and construction expenditures. A reduction in outstanding
debt requirements compared to the prior fiscal year led to a decrease in debt service expenditures. Expenditures
experienced an overall increase of 10.05% during 2010.

Classroom Facilities Fund

The District’s classroom facilities fund had $14,967,469 in revenues and $8,786,327 in expenditures. The
classroom facilities fund will be used to account for quarterly disbursements from the OSFC for the State share of
the project and the local share of the project along with all related investment earnings and facilities acquisition and
construction expenditures. The District will not begin spending the bond proceeds until the entire State share of the
project has been spent. During fiscal year 2010, the classroom facilities fund’s fund balance increased $6,181,142
from $32,294,699 to a balance of $38,475,841.

General Fund Budgeting Highlights

The District’s budget is prepared according to Ohio law and is based on accounting for certain transactions on a
basis of cash receipts, disbursements and encumbrances. The most significant budgeted fund is the general fund.

During the course of fiscal year 2010, the District amended its general fund budget numerous times. For the general
fund, final budgeted revenues and other financing sources were $33,914,292, which is lower than the original
budgeted revenues estimate of $34,161,605. Actual revenues and other financing sources for fiscal year 2010 was
$35,147,897. This represents a $1,233,605 increase from final budgeted revenues.

General fund original appropriations (appropriated expenditures plus other financing uses) of $35,576,500 were

increased to $44,999,060 in the final appropriations. The actual budget basis expenditures for fiscal year 2010
totaled $38,278,261, which was $6,720,799 less than the final budget appropriations.
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Capital Assets and Debt Administration

Capital Assets

At the end of fiscal year 2010, the District had $70,101,875 invested in land, construction in progress, land
improvements, buildings and improvements, furniture and equipment, and vehicles. This entire amount is reported
in governmental activities. The following table shows fiscal year 2010 balances compared to 2009:

Capital Assets at June 30
(Net of Depreciation)

Governmental Activities

2010 2009
Land $ 16,285,923 $ 15,755,923
Construction in progress 16,682,864 5,457,005
Land improvements 2,454,162 2,719,956
Building and improvements 33,171,473 34,287,655
Furniture and equipment 703,597 799,082
Vehicles 803,856 471,513
Total $ 70,101,875 $ 59,491,134

Total additions to capital assets for 2010 were $12,237,763.

See Note 8 to the basic financial statements for additional information on the District’s capital assets.

Debt Administration

At June 30, 2010, the District had $55,715,591 in general obligation bonds and $290,000 in notes payable
outstanding. Of this total, $2,070,000 is due within one year and $53,935,591 is due in greater than one year. The
following table summarizes the bonds and notes outstanding.

Outstanding Debt, at June 30

Governmental Governmental
Activities Activities
2010 2009
Bonds $ 55,715,591 $ 57,389,975
Notes 290,000 -
Total $ 56,005,591 $ 57,389,975

See Note 9 to the basic financial statements for additional information on the District’s debt administration.



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Current Financial Related Activities

The District’s electors passed an 8.57 mill emergency levy renewal for ten years in the November 2009 election.
Collection of this levy began in 2010 and now will expire in 2019.

Due to the current economic climate, management is required to plan carefully and prudently to provide the
resources to meet student needs over the next several years. Since the local contribution to public education
continues to be based on property taxes, the recent reduction in home value reappraisals will have a negative effect
on collections.

Contacting the District’s Financial Management

This financial report is designed to provide our citizens taxpayers, and investors and creditors with a general
overview of the District’s finances and to show the District’s accountability for the money it receives. If you have
questions about this report or need additional financial information contact Ryan Pendleton, Treasurer/CFO,
Barberton City School District, 479 Norton Avenue, Barberton, Ohio, 44203. Or if you prefer, you may email
inquiries to: rpendleton@barberton.summit.k12.oh.us.
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

STATEMENT OF NET ASSETS
JUNE 30, 2010

Assets:
Equity in pooled cash and cash equivalents. . .
Investments. . . . ... ... ...
Receivables:
Property taxes . . . . .. ... ... ...
Accounts. . . . ... ...
Intergovernmental . . . . . ... ... ...
Accruedinterest. . . . .. ... ... ...
Materials and supplies inventory. . . . . . . .
Unamortized bond issue costs . . . . . . . ..
Capital assets:
Land. . ... ... ... ... .. ...
Construction in progress. . . . . . . . ...
Depreciable capital assets, net. . . . . . . .
Capital assets,net . . . . . ... ......

Totalassets. . . . . ... ... ........

Liabilities:
Accounts payable. . . . ... ... ... ...
Contracts payable. . . . . ... .. ......
Retainage payable . . . . .. ... ......
Accrued wages and benefits . . . . . ... ..
Pension obligation payable. . . . . . ... ..
Intergovernmental payable . . . . . . ... ..
Accrued interest payable . . . . ... ... ..
Claims payable. . . . . ... .........
Unearnedrevenue . . . . .. ... ......
Long-term liabilities:

Due withinoneyear. . . . ... .......

Due in more thanone year . . . . . ... ..

Total liabilities . . . . .. ... ........

Net Assets:
Invested in capital assets, net
ofrelateddebt. . . . . ... ... ... ...
Restricted for:
Capital projects . . . . . . . ... ... ...
Debtservice. . . . . ... ... ... ...,
Locally funded programs . . . . . ... ...
State funded programs. . . . . . ... .. ..
Federally funded programs . . . . ... ...
Public school support. . . . . ... ... ..
Student activities . . . . . . ... ... ...
Food service operations. . . . . .. ... ..
Other purposes . . . . . ... ... .....
Unrestricted. . . . . . ... ... ... ....

Totalnetassets. . . . . .. ..........

Governmental
Activities

18,365,577
35,252,133

12,227,774
90,691
25,281,636
17,349
133,012
366,688

16,285,923
16,682,864
37,133,088

70,101,875

161,836,735

271,947
1,866,877
92,631
3,528,551
1,048,429
331,328
314,720
591,853
10,517,906

3,189,620
56,790,183

78,544,045

42,681,505

34,538,266
1,479,849
16,385
22,638
144,138
166,653
99,730
225,073
23,904
3,894,549

83,292,690

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Governmental activities:
Instruction:
Regular . . . ... ... ......
Special . . ... ... ... .. ..
Vocational . . ... ........
Other . . ... ... .. ......

Administration. . . . . ... .. ..
Fiscal.. . ... ... ... .....
Business. . . . .. ... ... ...
Operations and maintenance . . . .
Pupil transportation. . . . . . . . .
Central . . ... ... .......

Operation of non-instructional services:

Food service operations . . . . . .
Other non-instructional services . .
Extracurricular activities. . . . . . .

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

Net (Expense)
Revenue and

Changes in Net

Program Revenues Assets
Charges for Operating
Services and Grants and Governmental
Expenses Sales Contributions Activities
$ 17,952,342 $ 386,584 $ 1,745,966 $ (15,819,792)
6,799,979 122,468 3,587,983 (3,089,528)
1,341,807 22,488 386,542 (932,777)
4,546,120 - 370,733 (4,175,387)
2,179,881 6,753 327,867 (1,845,261)
2,486,644 6,178 1,250,048 (1,230,418)
30,701 - - (30,701)
3,256,598 - 82,124 (3,174,474)
685,717 - - (685,717)
279,734 - - (279,734)
4,193,819 76,963 72,579 (4,044,277)
1,105,787 151,864 104,897 (849,026)
120,227 15,906 36,309 (68,012)
2,080,132 542,656 1,522,857 (14,619)
291,000 101,644 146,412 (42,944)
1,883,943 481,706 81,183 (1,321,054)
2,775,069 - 2,314,577 (460,492)
$ 52,009,500 $ 1,915,210 $ 12,030,077 (38,064,213)
General Revenues:
Property taxes levied for:
General purposes . . . . . . ... ... .. 9,988,200
Debtservice. . . . . ... ... .. .... 1,852,218
Capitaloutlay. . . . . ... ... ... .. 301,250
Grants and entitlements not restricted
to specific programs . . . . . .. ... .. 24,532,350
Investment earnings . . . . . . . ... ... 389,824
Change in FMV of investments . . . . . . . . (215,597)
Miscellaneous . . . . . .. .. .. ... .. 282915
Total general revenues . . . . . . . ... ... 37,131,160
Change innetassets . . . . ... ....... (933,053)
Net assets at beginning of year. . . . . . .. 84,225,743
Net assets atend of year. . . . .. ... .. $ 83,292,690
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BARBERTON CITY SCHOOL DISTRICT

Assets:
Equity in pooled cash
and cash equivalents. . . . . . .. ... ...
Investments. . . . . ... ... ... ... ..
Receivables:
Property taxes. . . . . ... ... ... ...
Accounts. . . . . ... oo
Accruedinterest. . . . . . . ... ... ...
Intergovernmental . . . . . . . ... ... ..
Due fromother funds . . . . . . ... ... ..
Materials and supplies inventory. . . . . . . . .
Totalassets . . . . ... ... .........

Liabilities:

Accounts payable. . . . . ... ... ... ..
Contracts payable. . . . .. ... ... ... ..
Retainage payable. . . . . ... ... ... ..
Accrued wages and benefits. . . . . . ... ..
Matured compensated absences payable. . . . .
Intergovernmental payable . . . . . . ... ..
Pension obligation payable . . . . . . ... ..
Duetootherfunds . . . .. ... ... ....
Deferredrevenue . . . . . . . ... ... ...
Unearnedrevenue. . . . . . ... .......
Accrued interest payable . . . . . ... .. ..
Notes payable. . . . . ... ... .......

Total liabilities. . . . . . . ... ... .....

Fund Balances:
Reserved for encumbrances . . . . . . .. ..

Reserved for materials and supplies inventory. .

Reserved for property tax
unavailable for appropriation. . . . . . . .
Reserved for debt service . . . . .. ... ..
Unreserved, undesignated, (deficit) reported in:
Generalfund. . . . . ... ... ... ....
Special revenue funds . . . . . . .. ... ..
Capital projectsfunds . . . . . . ... .. ..

Total fund balances. . . . . ... .......

Total liabilities and fund balances . . . . . . . .

SUMMIT COUNTY, OHIO

BALANCE SHEET

GOVERNMENTAL FUNDS
JUNE 30, 2010
Other Total
Classroom Governmental Governmental
General Facilities Funds Funds
4,976,125 $ 8,226,277 $ 3,614,952 $ 16,817,354
3,057,004 32,195,129 - 35,252,133
10,157,156 - 2,070,618 12,227,774
89,912 - 779 90,691
1,952 15,397 - 17,349
25,946 23,559,165 1,696,525 25,281,636
1,081,826 - - 1,081,826
80,378 - 52,634 133,012
19,470,299 $ 63,995,968 $ 7,435,508 $ 90,901,775
231,357 $ - $ 40,590 $ 271,947
- 1,864,710 2,167 1,866,877
- 86,651 5,980 92,631
2,857,689 - 670,862 3,528,551
162,386 - 4,030 166,416
295,370 - 35,958 331,328
916,731 - 131,698 1,048,429
- - 1,081,826 1,081,826
220,446 23,568,766 580,990 24,370,202
8,391,288 - 2,126,618 10,517,906
2,230 - - 2,230
735,000 - - 735,000
13,812,497 25,520,127 4,680,719 44,013,343
508,920 17,410,552 143,083 18,062,555
80,378 - 52,634 133,012
1,635,827 - - 1,635,827
- - 1,792,339 1,792,339
3,432,677 - - 3,432,677
- - (468,382) (468,382)
- 21,065,289 1,235,115 22,300,404
5,657,802 38,475,841 2,754,789 46,888,432
19,470,299 $ 63,995,968 $ 7,435,508 $ 90,901,775

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS

15



BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES TO
NET ASSETS OF GOVERNMENTAL ACTIVITIES
JUNE 30, 2010
Total governmental fund balances $ 46,888,432

Amounts reported for governmental activities on the
statement of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 70,101,875

Other long-term assets are not available to pay for current-
period expenditures and therefore are deferred in the funds.

Property taxes receivable $ 130,041
Accrued interest receivable 10,672
Accounts receivable 89,334
Intergovernmental receivable 24,140,155
Total 24,370,202

An internal service fund is used by management to charge the
costs of insurance to individual funds. The assets and
liabilities of the internal service fund are included in
governmental activities in the statement of net assets. 956,370

In the statement of net assets, interest is accrued on outstanding
bonds, whereas in governmental funds, interest is accrued when due. (312,490)

Unamortized premiums on bond issuance are not recognized
in the funds. (2,066,295)

Unamortized bond issuance costs are not recognized in the funds. 366,688

Unamortized deferred charges on refundings are not recognized
in the funds. 876,892

Long-term liabilities, including bonds payable, are not due and
payable in the current period and therefore are not reported

in the funds.
General obligation bonds payable (55,715,591)
Notes payable (290,000)
Compensated absences payable (1,883,393)
Total (57,888,984)
Net assets of governmental activities $ 83,292,690

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Revenues:
From local sources:

Tuition. . . . ... ... ......
Charges for services. . . . . . . ..
Earnings on investments . . . . . . .
Extracurricular. . . . .. ... ...
Classroom materials and fees . . . .
Contributions and donations . . . . .
Other local revenues . . . . . . . . .
Intergovernmental - Intermediate . . .
Intergovernmental - State . . . . . . .
Intergovernmental - Federal .. . . . .

Change in FMV of investments. . . . .
Totalrevenue . . . . .. ... .....

Expenditures:
Current:
Instruction:
Regular. . . ... ... ......
Special . . . . ... ... ... ..
Vocational . . . .. ... .....
Support services:
Pupil . . .. ... ... .. ...,

Instructional staff. . . . . ... ..

Board of education . . . . . . ..

Administration . . . ... ... ..

Fiscal . . . ... ... ... ....

Business. . . . ... ... ... ..

Operations and maintenance
Pupil transportation. . . . . . ..
Central . . . ... ... ......

BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Operation of non-instructional services:

Food service operations . . . . . . .

Other non-instructional services. . .
Extracurricular activities . . . . . . .
Facilities acquisition and construction.
Debt service:

Principal retirement. . . . . . .. ..

Interest and fiscal charges
Note issuance costs . . . . . .. ..
Total expenditures

Excess (deficiency) of revenues

over (under) expenditures. . . . . . .

Other financing sources (uses):
Saleofnotes. . . . .........
Transfersin. . . . .. ... .....
Transfers (out) . . . . .. ... ...

Total other financing sources (uses) . .

Net change in fund balances . . . . . .

Fund balances at beginning of year .
Fund balances at end of year. . . . .

Other Total
Classroom Governmental Governmental
General Facilities Funds Funds

L. $ 10,578,390 $ - $ 2,153,468 $ 12,731,858
L 395,523 - - 395,523
L. - - 502,759 502,759
L 65,874 349,959 974 416,807
. - - 302,313 302,313
L - - 109,627 109,627
L - - 2,394,857 2,394,857
L 362,667 - 531,667 894,334
..... - - 90,184 90,184
..... 24,187,982 14,791,676 703,378 39,683,036
..... 436,249 - 8,589,867 9,026,116
e 1,925 (174,166) (43,356) (215,597)

. 36,028,610 14,967,469 15,335,738 66,331,817

L 15,010,628 - 1,751,992 16,762,620
L 2,800,392 - 4,004,389 6,804,781
L 1,286,834 - 34,028 1,320,862
L 4,146,535 - 404,952 4,551,487
L 1,811,966 - 370,394 2,182,360
e 1,257,004 - 1,216,699 2,473,703

..... 30,701 - - 30,701
e 3,068,608 - 138,974 3,207,582

L 646,505 - 32,106 678,611
C 273,857 - - 273,857

..... 3,976,215 - 215,092 4,191,307
..... 781,619 - 602,503 1,384,122
R 70,031 - 50,196 120,227

..... - - 2,024,666 2,024,666
..... - - 290,832 290,832
...... 1,007,172 - 575,098 1,582,270
...... 1,736,988 8,786,327 1,256,356 11,779,671
S - - 2,085,000 2,085,000

AT 37,902 - 2,503,681 2,541,583

e - - 7,411 7,411
..... 37,942,957 8,786,327 17,564,369 64,293,653
Ce (1,914,347) 6,181,142 (2,228,631) 2,038,164

L - - 435,000 435,000
A - - 21,638 21,638
L (21,638) - - (21,638)
e (21,638) - 456,638 435,000

L (1,935,985) 6,181,142 (1,771,993) 2,473,164
e e 7,593,787 32,294,699 4,526,782 44,415,268
e $ 5,657,802 $ 38,475,841 $ 2,754,789 $ 46,888,432

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlays exceeded depreciation
expense in the current period.

Capital asset additions $ 12,237,763
Current year depreciation (1,609,124)
Total

Governmental funds only report the disposal of capital assets to the extent
proceeds are received from the sale. In the statement of activities a loss is
reported for each disposal.

Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds.

Property taxes (590,190)
Accrued interest (26,009)
Accounts (6,431)
Intergovernmental (14,632,740)
Total

Repayment of bond and note principal is an expenditure in the governmental funds
but the repayment reduces long-term liabilities on the statement of net assets.

The issuance of notes is recorded as an other financing source in the governmental funds;
however, the proceeds increase long-term liabilities on the statement of net assets.

In the statement of activities, interest is accrued on outstanding bonds, whereas
in governmental funds, an interest expenditure is reported when due. The following
items resulted in more interest being reported on the statement of activities:

Decrease in accrued interest payable 4,407
Accreted interest on "capital appreciation" bonds (265,616)
Amortization of bond issuance costs (24,272)
Amortization on bond premiums 130,505
Amortization of deferred charge on refunding (71,099)
Total

Some expenses reported in the statement of activities, such as compensated absences,
do not require the use of current financial resources and therefore are not reported as
expenditures in governmental funds.

The internal service fund used by management to charge the costs of medical, prescription
drug, dental and vision claims to individual funds is not reported in the statement of
activities. The net loss of the internal service fund is reported within the governmental
activities on the entity-wide statements.

Change in net assets of governmental activities

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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$

2,473,164

10,628,639

(17,898)

(15,255,370)

2,085,000

(435,000)

(226,075)

(36,602)

(148,911)

$

(933.053)




BARBERTON CITY SCHOOL DISTRICT

SUMMIT COUNTY, OHIO

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

Revenues:
From local sources:

Propertytaxes. . . . . ... ... ... ..

Tuition. . . . ... ... ... ...
Earnings on investments . . . . . .
Classroom materials and fees . . .
Other local revenues . . . . . . . .
Intergovernmental - State . . . . . . .
Intergovernmental - Federal .. . . . .
Totalrevenue . . . . ... ... ...

Expenditures:
Current:
Instruction:
Regular. . .
Special. . . . ... ... L.
Vocational. . . . . ... .....

Fiscal . . . ... ... ......

Business. . . .. ... ..........

Operations and maintenance. . .

Pupil transportation. . . . . . ..

Central. . . ... .........
Extracurricular activities. . . . . . .
Facilities acquisition and construction
Total expenditures . . . . . ... ..

Excess of expenditures over revenues . . . .

Other financing sources (uses):
Refund of prior year's expenditures
Refund of prior year's receipts. . .
Transfers (out). . . . ... .....
Saleofassets . . . . ... .....

Total other financing sources (uses) . . . . . .

Net change in fund balance . . . . .

Fund balance at beginning of year .

Prior year encumbrances appropriated . .

Fund balance at end of year . . . .

GENERAL FUND

JUNE 30, 2010

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
$ 9,315,520 $ 9,229,268 $ 9,568,480 $ 339,212
403,963 400,223 414,933 14,710
63,275 62,689 64,993 2,304
11,125 16,279 10,370 (5,909)
238,083 299,611 304,249 4,638
23,606,800 23,388,224 24,247,835 859,611
419,076 415,196 430,456 15,260
34,057,842 33,811,490 35,041,316 1,229,826
14,257,630 17,263,265 14,681,411 2,581,854
3,065,615 3,401,468 2,892,752 508,716
1,301,440 1,608,682 1,362,072 246,610
4,378,311 4,838,626 4,114,972 723,654
1,913,164 2,187,882 1,860,636 327,246
1,322,833 1,487,158 1,264,742 222,416
35,137 36,719 31,227 5,492
3,190,448 3,639,431 3,095,126 544,305
663,611 757,429 659,357 98,072
264,627 453,044 385,288 67,756
3,083,151 4,794,065 4,077,076 716,989
843,359 1,119,161 951,782 167,379
54,040 82,337 70,023 12,314
1,127,457 1,202,236 1,022,432 179,804
74,036 2,045,391 1,739,487 305,904
35,574,859 44,916,894 38,208,383 6,708,511
(1,517,017) (11,105,404) (3,167,067) 7,938,337
64,139 63,545 65,881 2,336
(1,133) (56,723) (48,240) 8,483
(508) (25,443) (21,638) 3,805
39,624 39,257 40,700 1,443
102,122 20,636 36,703 16,067
(1,414,895) (11,084,768) (3,130,364) 7,954,404
11,118,783 11,118,783 11,118,783 -
434,364 434,364 434,364 -
$ 10,138,252 $ 468,379 $ 8,422,783 $ 7,954,404

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2010

Governmental
Activities -
Internal
Service Fund
Assets:
Equity in pooled cash
and cash equivalents. . . . . ... ... $ 1,548,223
Totalassets. . . . ... ... ....... 1,548,223
Liabilities:
Claims payable. . . . .. ... ....... 591,853
Total liabilities . . . . . ... ... ..... 591,853
Net assets:
Unrestricted. . . . . . .. ... ... .... 956,370
Totalnetassets. . . . . ... ... ..... $ 956,370

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Governmental
Activities -
Internal
Service Fund

Operating revenues:

Charges for services. . . . . ... ... .. $ 4,206,119
Other. . . . ... ... ... ... .... 478,352
Total operating revenues . . . . . . . . . . 4,684,471
Operating expenses:

Purchased services. . . . . ... . ... .. 507,066
Claims. . . . ................ 4,326,316
Total operating expenses. . . . . . ... .. 4,833,382
Operatingloss. . . . ... .. ... .... (148,911)
Net assets at beginning of year. . . . . . 1,105,281
Net assets atend of year. . . . ... ... $ 956,370

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

STATEMENT OF CASH FLOWS

PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Cash flows from operating activities:
Cash received from charges for services. . . . . . . .
Cash received from other operating revenues . . . . .
Cash payments for purchased services. . . . . . . ..
Cash payments forclaims. . . . . ... ... ... ..

Net cash used in operating activities. . . . . . . . ..
Net decrease in cash and cash cash equivalents . . . . .

Cash and cash equivalents at beginning of year .
Cash and cash equivalents at end of year. . . . . . .

Reconciliation of operating loss to net
cash used in operating activities:

Operatingloss. . . . . .. ... ... ... ......

Change in liabilities:
Decrease in claims payable . . . . . .. ... ... ..

Net cash used in operating activities . . . . . . . .. ..

Governmental
Activities -
Internal
Service Fund

$ 4,206,119

478,352
(507,066)
(4,428,359)

(250,954)

(250,954)

1,799,177

$ 1,548,223

$ (148,911)

(102,043)

$ (250,954)

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUND
JUNE 30, 2010

Private Purpose

Trust
Scholarship Agency

Assets:
Equity in pooled cash

and cash equivalents. . . . . ... ... $ 48,665 $ 74,721
Totalassets. . . . . ... ... ...... 48,665 $ 74,721
Liabilities:
Accounts payable. . . .. ... ... .... - $ 1,318
Duetostudents. . . . ... ... ...... - 73,403
Total liabilities . . . . . . . .. ... .... - $ 74,721
Net assets:
Held in trust for scholarships . . . . . . . .. 48,665
Totalnetassets. . . . . ... ... ..... $ 48,665

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Private Purpose

Trust
Scholarship
Trust
Additions:
Interest. . . . ... ... .......... $ 118
Gifts and contributions. . . . . . ... ... 5,649
Total additions. . . . . . ... . ... ... 5,767
Deductions:
Scholarships awarded . . . . . . ... ... 25,052
Change innetassets. . . . ... ...... (19,285)
Net assets at beginning of year. . . . . . 67,950
Net assets atend of year. . . . . ... .. $ 48,665

SEE ACCOMPANYING NOTES TO THE BASIC FINANCIAL STATEMENTS
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT

The Barberton City School District (the “District”) is a body politic and corporate established for the
purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the State of
Ohio.

The District operates under a locally-elected five-member Board form of government and provides
educational services as mandated by State and/or federal agencies. The Board controls the District’s 9
instructional/support facilities staffed by 206 non-certified employees, 341 certified teaching personnel and
28 administrators, who provide services to 3,660 students and other community members.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the District have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The District also applies Financial Accounting
Standards Board (FASB) guidance issued on or before November 30, 1989, to its governmental type
activity and to its proprietary fund provided they do not conflict with or contradict GASB pronouncements.
The District's significant accounting policies are described below.

A. Reporting Entity

The reporting entity has been defined in accordance with GASB Statement No. 14, “The Financial
Reporting Entity” as amended by GASB Statement No. 39, “Determining Whether Certain
Organizations Are Component Units”. The reporting entity is composed of the primary government
and component units. The primary government consists of all funds, departments, boards and agencies
that are not legally separate from the District. For the District, this includes general operations, food
service, and student related activities of the District.

Component units are legally separate organizations for which the District is financially accountable.
The District is financially accountable for an organization if the District appoints a voting majority of
the organization’s Governing Board and (1) the District is able to significantly influence the programs
or services performed or provided by the organization; or (2) the District is legally entitled to or can
otherwise access the organization’s resources; or (3) the District is legally obligated or has otherwise
assumed the responsibility to finance the deficits of, or provide financial support to, the organization;
or (4) the District is obligated for the debt of the organization. Component units may also include
organizations that are fiscally dependent on the District in that the District approves the budget, the
issuance of debt or the levying of taxes. Certain organizations are also included as component units if
the nature and significance of the relationship between the primary government and the organization is
such that exclusion by the primary government would render the primary governments financial
statements incomplete or misleading. Based upon the application of these criteria, the District has no
component units. The basic financial statements of the reporting entity include only those of the
District (the primary government).

Within the boundaries of the District, Saint Augustine School is operated as a private school. State
legislation provides funding to this private school. The District receives the money and then disburses
the money as directed by the private school. The accounting for the monies is reflected in a special
revenue fund of the District.
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BARBERTON CITY SCHOOL DISTRICT
SUMMIT COUNTY, OHIO

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
The following organizations are described due to their relationship to the District:
RELATED ORGANIZATION

The Barberton Public Library is a distinct subdivision of the State of Ohio created under Chapter 3375
of the Ohio Revised Code. The District is not involved in the budgeting process or operational
management of the Library, nor does it subsidize or finance its operations. The selection of directors
and approval of the annual budget by the District is conducted only to comply with statutory
requirements. There were no related party transactions during fiscal year 2010.

JOINTLY GOVERNED ORGANIZATIONS

Northeast Ohio Network for Educational Technology (NEOnet)

NEOnet was established as a jointly governed organization among sixteen school districts and the
Summit County Educational Service Center that was formed July 1, 1995. NEOnet was formed for the
purpose of applying modern technology (with the aid of computers and other electronic equipment) to
improve administrative and instructional functions of member districts. NEOnet has since been
restructured and organized as a council of governments (COG) under Ohio Revised Code 3301.075
and Chapter 167. The new COG is called the Metropolitan Regional Service Council. The Council
serves several program functions for the nineteen school district members, such as NEOnet ITC
functions and as a collaborative purchasing agent. The Council is self supporting and conducts its
fiscal services in house with a licensed treasurer.

The Council employs an Executive Director who works cooperatively with a seven-member Board of
Directors consisting of four superintendents, the ESC superintendent, one member of the treasurers’
committee and one member of the technology committee. The degree of control exercised by any
participating school district is limited to its representation on the assembly, which elects the board of
directors, who exercises total control over the operation of NEOnet including budgeting, appropriating,
contracting and designating management. All revenues are generated from State funding and an annual
fee per student to participating districts. The Metropolitan Regional Services Council and NEOnet are
located in the Summit County Educational Service Center, 420 Washington Avenue, Suite 200,
Cuyahoga Falls, Ohio 44221. During the current fiscal year, the District contributed $82,650 to
NEOnet.

Four Cities Vocational Compact

The Four Cities Vocational Compact (Compact) is a jointly governed organization to provide for the
vocational and special education needs of the students of four participating school districts. The four-
member Board consists of the superintendent from each of the participating school districts. Students
may attend any vocational or special education class offered by any of the four districts. If a student
elects to attend a class offered by a school district other than the school district in which the student
resides, the school district of residence pays an instructional fee to the school district that offered the
class. Wadsworth City School District serves as the fiscal agent for this Compact, collecting and
distributing payments. The committee exercises total control over the operation of the compact,
including budgeting, appropriating, contracting and designating management. All revenues are
generated from charges for services.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
B. Fund Accounting

The District uses funds to report its financial position and the results of its operations. A fund is a
separate accounting entity with a self-balancing set of accounts. Fund accounting is designed to
demonstrate legal compliance and to aid financial management by segregating transactions related to
certain school district activities or functions. Funds are classified into three categories: governmental,
proprietary and fiduciary. Each category is divided into separate fund types.

GOVERNMENTAL FUNDS

Governmental funds focus on the sources, uses and balances of current financial resources.
Expendable assets are assigned to the various governmental funds according to the purposes for which
they may or must be used. Current liabilities are assigned to the fund from which they will be paid.
The difference between governmental fund assets and liabilities is reported as fund balance. The
following are the District’s major governmental funds:

General fund - The general fund is used to account for all financial resources except those required
to be accounted for in another fund. The general fund balance is available for any purpose
provided it is expended or transferred according to the general laws of Ohio.

Classroom facilities fund - The classroom facilities capital projects fund is used to account for
financial resources and expenditures related to the school facilities construction project.

Other governmental funds of the District are used to account for (a) financial resources to be used
for the acquisition, construction, or improvement of capital facilities other than those financed by
proprietary and trust funds; (b) financial resources and payment of general obligation bond
principal and interest and certain long-term obligations from governmental resources when the
government is obligated in some manner for payment; (¢) food service operations and (d) grants
and other resources whose use is restricted to a particular purpose.

PROPRIETARY FUND

Proprietary funds are used to account for the District's ongoing activities which are similar to those
often found in the private sector. The District has no enterprise funds. The following is a description
of the District’s internal service fund:

Internal service fund - The internal service fund is used to account for the financing of goods or
services provided by one department or agency to other departments or agencies of the district, or
to other governments, on a cost-reimbursement basis. The District’s only internal service fund
accounts for revenue for medical, surgical, prescription drug, dental and vision claims of the
District’s employees.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
FIDUCIARY FUNDS

Fiduciary fund reporting focuses on net assets and changes in net assets. The fiduciary fund category
is split into two classifications: private-purpose trust funds and agency funds. Trust funds are used to
account for assets held by the District under a trust agreement for individuals, private organizations, or
other governments and are therefore not available to support the District’s own programs. The
District’s only trust fund is a private-purpose trust which accounts for several scholarship programs for
students. Agency funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations. The District reports two agency funds with one used to account
for student activities managed by the student body and the other for monies held in fiscal agency
capacity for another entity’s Head Start program.

C. Basis of Presentation and Measurement Focus

Government-wide Financial Statements - The statement of net assets and the statement of activities
display information about the District as a whole. These statements include the financial activities of
the primary government, except for fiduciary funds. Internal service fund operating activity is
eliminated to avoid overstatement of revenues and expenses.

The government-wide statement of activities presents a comparison between direct expenses and
program revenues for each function or program of the governmental activities of the District. Direct
expenses are those that are specifically associated with a service, program or department and therefore
clearly identifiable to a particular function. Program revenues include amounts paid by the recipient of
goods or services offered by the program and grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues not classified as program
revenues are presented as general revenues of the District.

The government-wide financial statements are prepared using the economic resources measurement
focus. All assets and all liabilities associated with the operation of the District are included on the
statement of net assets.

Fund Financial Statements - Fund financial statements report detailed information about the District.
The focus of governmental fund financial statements is on major funds rather than reporting funds by
type. Each major fund is presented in a separate column, and all nonmajor funds are aggregated into
one column. The internal service fund is presented in a single column on the face of the proprietary
fund statements. Fiduciary funds are reported by fund type.

All governmental funds are accounted for using a flow of current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities generally are included
on the balance sheet. The statement of revenues, expenditures and changes in fund balances reports on
the sources (i.e., revenues and other financing sources) and uses (i.e., expenditures and other financing
uses) of current financial resources. This approach differs from the manner in which the governmental
activities of the government-wide financial statements are prepared. Governmental fund financial
statements therefore include reconciliations with brief explanations to better identify the relationship
between the government-wide statements and the statements for governmental funds.
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Like the government-wide statements, the internal service fund is accounted for on a flow of economic
resources measurement focus. All assets and all liabilities associated with the operation of this fund
are included on the statement of fund net assets. The statement of changes in fund net assets presents
increases (i.e., revenues