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We have reviewed the Independent Auditors’ Report of Pitt Township, Wyandot County,
prepared by Wolf, Rogers, Dickey & Co., for the audit period January 1, 2009 through December
31, 2010. Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

The financial statements in the attached report are presented in accordance with a regulatory
basis of accounting prescribed or permitted by the Auditor of State. Due to a February 2, 2005
interpretation from the American Institute of Certified Public Accountants (AICPA),
modifications were required to the Independent Auditors’ Report on your financial statements.
While the Auditor of State does not legally require your government to prepare financial
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA
interpretation requires auditors to formally acknowledge that you did not prepare your financial
statements in accordance with GAAP. The attached report includes an opinion relating to GAAP
presentation and measurement requirements, but does not imply the statements are misstated
under the non-GAAP regulatory basis. The Independent Auditors’ Report also includes an
opinion on the financial statements using the regulatory format the Auditor of State permits.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. Pitt Township is responsible for compliance with
these laws and regulations.
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Dave Yost
Auditor of State

July 5, 2011
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Wolf, Rogers, Dickey & Co.

Certified Public Accountants

38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352

oood
Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report

Pitt Township
Wyandot County, Ohio

To the Board of Trustees:

We have audited the accompanying financial statésredrPitt Township, Wyandot County, Ohio (the
Township), as of and for the years ended Decembe2@®L0O and 2009. These financial statements are
the responsibility of the Township’s managementr @sponsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with audisitagndards generally accepted in the United Stdites o
America and the standards applicable to financidlta contained in the Comptroller General of the
United StatesGovernment Auditing Sandards. Those standards require that we plan and pertioem
audit to reasonably assure whether the financéestents are free of material misstatement. Aiit aud
includes examining, on a test basis, evidence stipgaghe amounts and disclosures in the financial
statements. An audit also includes assessingcttmuating principles used and significant estimates
made by management, as well as evaluating the lbfieemcial statement presentation. We belie\at th
our audit provides a reasonable basis for our opini

As described more fully in note 1, the Township paepared these financial statements using aceaunti
practices the Auditor of State of Ohio prescribeparmits. These practices differ from accounting
principles generally accepted in the United StateSmerica (GAAP). Although we cannot reasonably
determine the effects on the financial statemehtiseovariances between these regulatory accounting
practices and GAAP, we presume they are material.

Instead of the combined funds the accompanyingnéiizh statements present, GAAP require presenting
entity-wide statements and also presenting the Bhiprs larger (i.e. major) funds separately. Whiile
Township does not follow GAAP, generally acceptaditng standards require us to include the
following paragraph if the statements do not suiigtly conform to GAAP presentation requirements.
The Auditor of State of Ohio permits, but does majuire townships to reformat their statementse Th
Township has elected not to follow GAAP statementrfatting requirements. The following paragraph
does not imply the amounts reported are matenmaibstated under the accounting basis the Auditor of
State permits. Our opinion on the fair presentatibthe amounts reported pursuant to its non-GAAP
basis is in the second following paragraph.



In our opinion, because of the effects of the matitecussed in the preceding two paragraphs, the
financial statements referred to above for theyeaded December 31, 2010 and 2009 do not present
fairly, in conformity with accounting principles gerally accepted in the United States of Amerila, t
financial position of the Township as of Decemb&y 2010 and 2009, or their changes in financial
position for the years then ended.

Also, in our opinion, the financial statements refd to above present fairly, in all material ragpgthe
combined fund cash balances and reserves for emangdés of Pitt Township, Wyandot County, Ohio as
of December 31, 2010 and 2009, and its combindd reipts and disbursements for the years then
ended on the accounting basis Note 1 describes.

The Township has not presented Management’s Disguasd Analysis, which accounting principles
generally accepted in the United States of Amdrasdetermined is necessary to supplement, although
not required to be part of, the financial statersent

In accordance witksovernment Auditing Sandards, we have also issued our report dated May 20,,2011
on our consideration of the Township’s internalteolnover financial reporting and our tests of its
compliance with certain provision of laws, regudas, contracts, grant agreements and other matters.
While we did not opine on the internal control ofieancial reporting or on compliance, that report
describes the scope of our testing of internalrobotver financial reporting and compliance, anel th
results of that testing. That report is an integeat of an audit performed in accordance with
Government Auditing Sandards and should be read in conjunction with this repodonsidering the

results of our audit.
LJ.:\‘E &03“4' h“lﬁzg, 2' Co

Certified Public Accountants

May 20, 2011



Pitt Township
Wyandot County, Ohio

Combined Statement of Cash Receipts, Cash Disbursemts, and

Changes in Fund Cash Balances
All Governmental Fund Types
For the Year Ended December 31, 2010

Totals

Special Debt Caglit (Memorandum
General Revenue Service Projects Only)
Cash receipts:
Property and other local taxes $ 98,7 34,649 - - 48,446
Intergovernmental 144,986 116,930 19,142 , A
Charges for services - 4,950 - 4,950
License, permits and fees 1,050 - - 1,050
Special assessments - 857 - 857
Earnings on investments 502 304 - 806
Other revenue 2,214 775 - - 2,989
Total cash receipts 162,549 158,465 19,142 0,136
Cash disbursements:
Current:
General government 52,368 - - 52,368
Public safety - 19,810 - - 19,810
Public works - 99,501 - - 99,501
Health 7,769 - - - 7,769
Capital outlay 15,000 15,516 19,142 49,658
Debt service:
Redemption of principal - 13,485 - 13,485
Interest - 4,520 - - 4,520
Total cash disbursements 75,137152,832 - 19,142 247,111
Total receipts over
disbursements 87,412 5,633 - 93,045
Fund cash balances, January 1 145,568350,641 6,637 - 302,843
Fund cash balances, December 31 $ 232,97156,274 6,637 - 395,888

Reserves for encumbrances $ -_ 1215 -

The notes to the financial statements are an iatggt of this statement.



Pitt Township

Wyandot County, Ohio

Combined Statement of Cash Receipts, Cash Disbursemts, and
Changes in Fund Cash Balances
All Governmental Fund Types
For the Year Ended December 31, 2009

Cash receipts:
Property and other local taxes
Intergovernmental
Charges for services
License, permits and fees
Special assessments
Earnings on investments
Other revenue

Total cash receipts

Cash disbursements:

Current:
General government
Public safety
Public works
Health

Capital outlay

Debt service:
Redemption of principal
Interest

Total cash disbursements

Total receipts over (under)
disbursements

Fund cash balances, January 1

Fund cash balances, December 31

Reserves for encumbrances

Totals
Special Debt (Memorandum
General Revenue Service Only)
$ 437 34,521 17,178 65,441
24,149 103,749 3,251 13,14
852 4,200 - 5,052
750 - - 750
- 858 - 858
1,141 635 - 1,776
6,596 3,213 - 9,809
47,230 147,176 20,429 83H,
82,056 - - 82,056
12,633 13,754 664 27,051
- 69,855 - 69,855
6,730 - - 6,730
- 300 - 300
- 13,231 63,000 34,2
- 4774 2,650 7,424
101,419101,914 66,314 269,647
(54,189) 45,262 (45,885) 69,8
199,75405,379 52,522 357,655
$ 145,56850,641 6,637 302,843
$ 797 - - 797

The notes to the financial statements are an iatggrt of this statement.




Pitt Township
Wyandot County, Ohio
Notes to the Financial Statements
December 31, 2010 and 2009

(1) Summary of Significant Accounting Policies

Description of the Entity

Pitt Township, Wyandot County, Ohio (the Townshga body corporate and politic established to
exercise the rights and privileges conveyed tg ithe constitution and laws of the State of Ohio.
The Township is directed by a publicly-elected éaneember Board of Trustees. The Township
provides road and bridge maintenance, fire praiactervices and cemetery operations.

The Township’s management believes these finastaséments present all activities for which the
Township is financially accountable.

Basis of Accounting

These financial statements follow the basis of anting prescribed or permitted by the Auditor of
State of Ohio, which is similar to the cash recegid disbursements basis of accounting. Receipts
are recognized when received in cash rather thamwhrned, and disbursements are recognized
when paid rather than when a liability is incurrdglidgetary presentations report budgetary
expenditures when a commitment is made (i.e., vameencumbrance is approved).

These statements include adequate disclosure efiaianatters, as prescribed or permitted by the
Auditor of State of Ohio.

Cash and I nvestments

Investments are reported as assets. Accordingighpses of investments are not recorded as
disbursements, and sales of investments are nmtdext as receipts. Gains or losses at the time of
sale are recorded as receipts or disbursemenpeatasely.

Money market mutual funds (including State Trea#Asget Reserve (STAR) Ohio) are recorded at
share value.

Fund Accounting

The Township uses fund accounting to segregatearas$investments that are restricted as to use.
The Township classifies its funds into the follogitypes:

General Fund

The General Fund is the general operating funé used to account for all financial resources
except those required to be accounted for in @ndtind.



Pitt Township
Wyandot County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(1) Summary of Significant Accounting Policies, contdu

Fund Accounting, continued

Special Revenue Funds

These funds are used to account for proceeds fpewifsc sources (other than from trusts or
for capital projects) that are restricted to expemd for specific purposes. The Township
had the following significant Special Revenue Funds

Motor Vehicle License Tax Fund — This fundeies vehicle registration tax money.

Gasoline Tax Fund — This fund receives gasdlimanoney to pay for constructing,
maintaining and repairing Township roads.

Road and Bridge Fund — This fund receives locdlasiate, property tax and other revenues
collected to construct, maintain and repair Towpsbads.

Special Levy Fund (Fire Protection) — This fundeiges fire protection levy tax money to
pay for fire protection services and equipment.

Debt Service Fund

This fund is used to account for real estate tée@ed for the payment of fire equipment
acquisition bonds.

Capital Projects Fund

These funds are used to account for receipts thaeatricted for the acquisition or
construction of major capital projects (excepttfarse financed through enterprise or trust
funds). The Township had the following Capital jBcd Fund:

Issue | Fund — The Township received a grant fieenQ@hio Public Works Commission to
repair Township roads.

Budgetary Process

The Ohio Revised Code (ORC) requires each fare@ budgeted annually.
Appropriations

Budgetary expenditures (that is, disbursemerdssagumbrances) may not exceed
appropriations at the fund, function or obje#Eleof control, and appropriations may not exceed
estimated resources. The Board of Trustees ammtally approve appropriation measures and
subsequent amendments. The County Budget Coiomisaist also approve the annual
appropriation measure. Appropriations lapsesat ¥nd.



Pitt Township
Wyandot County, Ohio
Notes to the Financial Statements, continued
December 31, 2009 and 2008

(1) Summary of Significant Accounting Policies, contdu

Estimated Resources

Estimated resources include estimates of cash tedeived (budgeted receipts) plus cash as of
January 1. The County Budget Commission mustatgoove estimated resources.

Encumbrances

The ORC requires the Township to reserve (eneuyrdppropriations when individual
commitments are made. Encumbrances outstandiepaend are carried over, and need not be
re-appropriated.

A summary of 2010 and 2009 budgetary activiyears in Note 3.

Property, Plant and Equipment

Acquisitions of property, plant and equipmer& Becorded as disbursements when paid. These
items are not reflected as assets on the acaonimggfinancial statements.

(2) Equity in Pooled Cash and Investments

The Township maintains a cash and investmentysmsal by all funds. The ORC prescribes
allowable deposits and investments. The carrymguat of cash and investments at December 31
was as follows:

2010 2009

Demand deposits $ 142,603 144,821
STAR Ohio 253,285 158,022
Total deposits and investments $ 395,888 302,843

Deposits are either insured by the Federal Depmsirance Corporation or collateralized by the
financial institution’s public entity deposit pool.he Township has invested funds in STAR Ohio.
STAR Ohio is an investment pool managed by theeSte¢asurer’s office which allows
governments within Ohio to pool their funds for@stment purposes.

(3) Budgetary Activity

Budgetary activity for the years ended Decendder2010 and 2009 follows:



Pitt Township
Wyandot County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(3) Budgetary Activity, continued

2010 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 160,433 162,549 2,11
Special Revenue 140,383 158,465 18,082
Debt Service - - -
Capital Projects 19,142 19,142 -
Total $ 319,958 340,156 20,198
2010 Budgeted vs. Actual Budgetary Basis Exgares
Appropriation Budgetary
Fund Type Authority Expenditures Variance
General $ 184,298 75,137 109,161
Special Revenue 281,523 154,047 127,476
Debt Service 6,637 - 6,637
Capital Projects - 19,142 (19,142
Total $ 472,458 248,326 224,132
2009 Budgeted vs. Actual Receipts
Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 56,780 47,230 (9)55
Special Revenue 132,446 147,176 14,730
Debt Service 24,000 20,429 (3,57)
Total $ 213,226 214,835 1,609

200adgeted vs. Actual Budgetary Basis Expenditures
Appropriation Budgetary

Fund Type Authority Expenditures  Variance
General $ 256,533 102,216 354
Special Revenue 237,825 101,914 135,911
Debt Service 76,521 66,314 10,207
Total $ 570,879 270,444 300,435




Pitt Township
Wyandot County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(4) Property Tax

Real property taxes become a lien on Januargdeging the October 1 date for which rates are
adopted by Board of Trustees. The State BoaftrfEqualization adjusts these rates for
inflation. Property taxes are also reduced fipliaable homestead and rollback deductions.
Homestead and rollback amounts are then paidd$tate of Ohio, and are reflected in the
accompanying financial statements as Intergoventah Receipts. Payments are due to the
County by December 31. If the property ownectsléo make semiannual payments, the first half
is due December 31. The second half paymentadite following June 20.

Tangible personal property is assessed by the gyopeners, who must file a list of such propeuny t
the County by each April 30.

The County is responsible for assessing propartg,for billing, collecting, and distributing all
property taxes on behalf of the Township.

(5) Retirement Systems

The Township’'s employees belong to the Ohio Rubihployees Retirement System (OPERS) of

Ohio. OPERS is a cost-sharing, multiple-employanp These plans provide retirement benefits,

including postretirement healthcare, and survivar disability benefits to participants as presatibe
by the ORC.

Contribution rates are also prescribed by the OR@r 2010 and 2009, OPERS members contributed
10% of their gross salaries. The Township cbaotad an amount equal to 14% of participants’ gross
salaries. The Township has paid all contributim@tpiired through December 31, 2010.

(6) Risk Management

The Township is exposed to various risks of priypgnd casualty losses, and injuries to employees.
The Township insures against injuries to employkesigh the Ohio Bureau of Workers’
Compensation.

The Township belongs to the Ohio Township AsdamiaRisk Management Authority (OTARMA),

a risk-sharing pool available to Ohio townshipsT ARMA provides property and casualty coverage
for its members. American Risk Pooling Consultaims. (ARPCO), a division of York Insurance
Services Group, Inc. (York), functions as the adstiator of OTARMA and provides underwriting,
claims, loss control, risk management, and reimagaervices for OTARMA. OTARMA is a
member of the American Public Entity Excess Pod&tEAP), which is also administered by ARPCO.
Member governments pay annual contributions to fOfidRMA. OTARMA pays judgments,
settlements and other expenses resulting from edwaaims that exceed the members’ deductibles.

Casualty and Property Coverage

APEEP provides OTARMA with an excess risk-sharinggpam. Under this arrangement,
OTARMA retains insured risks up to an amount spediin the contracts. At December 31, 2009,
OTARMA retained $350,000 for casualty claims an8&000 for property claims.



Pitt Township
Wyandot County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(6) Risk Management, continued

The aforementioned casualty and property reimagragreement does not discharge OTARMA'’s
primary liability for claims payments on covereddes. Claims exceeding coverage limits are the
obligation of the respective government.

Financial Position

OTARMA's financial statements (audited by othec@untants) conform with generally accepted
accounting principles, and reported the followisgets, liabilities and retained earnings at Decembe
31, 2009 and 2008 (the latest information available

2009 2008
Assets $ 38,982,088 40,737,740
Liabilities (12,880,766 (12,981,818
Net Assets $ 26,101,322 27,755,922

At December 31, 2009 and 2008, respectively, liddsl above include approximately $12.0 million
and $12.1 million of estimated incurred claims fmga The assets above also include approximately
$11.5 and $10.9 million of unpaid claims to bedallto approximately 950 member governments in
the future, as of December 31, 2009 and 2008, ctsply. These amounts will be included in future
contributions from members when the related clanesdue for payment. As of December 31, 2009,
the Township’s share of these unpaid claims caobierin future years is approximately $12,000.

Based on discussions with OTARMA, the expectedsr&@ARMA charges to compute member
contributions, which are used to pay claims as tregome due, are not expected to change
significantly from those used to determine thedrisal contributions detailed below. By contract,
the annual liability of each member is limited be amount of financial contributions required to be
made to OTARMA for each year of membership.

Contributions to OTARMA

2008 $ 5,766
2009 6,343
2010 6,976

After completing one year of membership, memibeaig withdraw on each anniversary of the date
they joined OTARMA provided they provide 60 daystten notice to OTARMA. Upon withdrawal,
members are eligible for a full or partial refurfdieeir capital contributions, minus the subsequent
year’s budgetary contribution. Withdrawing membease no other future obligation to the pool.
Also upon withdrawal, payments for all casualtyimigand claim expenses become the sole
responsibility of the withdrawing member, regardle§ whether a claim occurred or was reported
prior to the withdrawal.

10



Pitt Township
Wyandot County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(7) Debt Obligation
At December 31, 2010 and 2009, the debt obligatansisted of the following:
Description 2010 2009
2008 Commercial Savings Bank for purchaserefdngine,

due in annual installments of $18,005 through32
at a rate of 4.70%. $ 78,351 91,836

The principal and interest requirements to retieedebt obligation outstanding at December 31, 2010
are as follows:

Year ending Commercial Savings Bank
December 31 Principal Interest
2011 14,236 3,769
2012 14,919 3,086
2013 15,635 2,370
2014 16,386 1,619
2015 17,175 833

$ 78,351 11,677

(8) Commitment

The Township is obligated to provide fire protentgervices to Mifflin Township for 2011 pursuant
to a contract adopted in December 2010.

(9) Subsequent Events

Subsequent events have been evaluated through 0)@&p21, which is the date the financial
statements were available to be issued.

(10) Compliance

Contrary to Ohio law:

» The Township did not obtain an amended Certifichtestimated Resources in 2009 to reflect
shortfalls of anticipated revenue of $9,500 in@eneral Fund, $3,276 in the Motor Vehicle
License Tax Fund and $3,571 in the Debt ServicelFwhich reduced available revenue in the
fund below appropriations by the same amount.dtfiteon, the Township did not obtain an
amended Certificate of Estimated Resources in 201€flect a shortfall of anticipated revenue of
$127 in the Motor Vehicle License Tax Fund, whieluced available revenue in the fund below
appropriations by the same amount.

11



Pitt Township
Wyandot County, Ohio
Notes to the Financial Statements, continued
December 31, 2010 and 2009

(10) Compliance, continued

The Township did not obtain an amended appropnatieasure to reflect the anticipated
Issue | expenditure of $19,142 in 2010.

The Township did not encumber funds prior to exjgene for all disbursements.

Material reclassifications to the financial statetsevere necessary in order for them to be
fairly stated.

12



Wolf, Rogers, Dickey & Co.

Certified Public Accountants

38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352

oood
Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report On Internal Control Ov er
Financial Reporting And On Compliance And Other Matters,
Based On An Audit Of Financial Statements
Performed In Accordance With Government Auditing Standards

Pitt Township
Wyandot County, Ohio

To the Board of Trustees:

We have audited the financial statements of Pitriship, Wyandot County, Ohio (the Township), as of
and for the years ended December 31, 2010 and 28d@%ave issued our report thereon dated May 20,
2011, wherein we noted the Township followed actingrpractices the Auditor of State of Ohio
prescribes rather than accounting principles géigexracepted in the United States of America. We
conducted our audit in accordance with auditingdaads generally accepted in the United States of
America and the standards applicable to financidlta contained isovernment Auditing Sandards,
issued by the Comptroller General of the UnitedeSta

Internal Control Over Financial Reporting

In planning and performing our audit, we considetredTownship’s internal control over financial
reporting as a basis for designing our auditingedures for the purpose of expressing our opiniothe
financial statements, but not for the purpose gkessing an opinion on the effectiveness of the
Township’s internal control over financial repoginAccordingly, we do not express an opinion an th
effectiveness of the Township’s internal controéofimancial reporting.

Our consideration of internal control over finaheggporting was for the limited purpose describrethie
preceding paragraph and would not necessarilyifgeait deficiencies in internal control over fincial
reporting that might be significant deficiencieswaterial weaknesses. Therefore, we cannot adsatre
we have identified all deficiencies, significanfidiencies or material weaknesses. However, as
described in the accompanying Schedule of Findiwgsdentified a certain deficiency in internal tah
over financial reporting that we consider to beatermial weakness and another deficiency that we
consider to be a significant deficiency.

A deficiency in internal control exists when thesigm or operation of a control does not allow

management or employees, when performing theigmasdifunctions, to prevent or detect and timely
correct misstatements. A material weakness idiaiglecy, or combination of deficiencies in intekna

13



control such that there is a reasonable possiltiidy a material misstatement of the financialestents
will not be prevented or detected and timely caedc We consider Finding 2010-01 described in the
accompanying Schedule of Findings to be a mateeakness.

A significant deficiency is a deficiency, or comaiion of deficiencies in internal control that és$
severe than a material weakness, yet importantgintmumerit attention by those charged with
governance. We considered Finding 2010-03 to $igraficant deficiency in internal control over
financial reporting as described in the accompan@ohedule of Findings.

Compliance and Other Matters

As part of reasonably assuring whether the Towrslfiipancial statements are free of material
misstatement, we tested its compliance with cepgearisions of laws, regulations, contracts, arahgr
agreements, noncompliance with which could direatlg materially affect the determination of finaci
statement amounts. However, providing an opinime@mpliance with those provisions was not an
objective of our audit and, accordingly, we do exjppress such an opinion. The results of our tests
disclosed certain instances of noncompliance aratiatters that are required to be reported under
Government Auditing Sandards and which are described in the accompanying Schaxfufindings as
Findings 2010-02 and 2010-04.

We noted certain noncompliance or other mattersautiring inclusion in this report that we repdrte
management of the Township in a separate letteddday 20, 2011.

The Township’s response to the findings identifiedur audit is described in the accompanying
Schedule of Findings. We did not audit the Towp'shiesponse and, accordingly, we express no apinio
on it.

This report is intended solely for the informatemd use of the Board of Trustees, management and
others within the organization, and is not intenttede and should not be used by anyone other than

these specified parties.
L&J o\‘g, &-02‘1.»4' k% 2- Co

Certified Public Accountants

May 20, 2011
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Pitt Township
Wyandot County, Ohio
Schedule of Findings
December 31, 2010 and 2009

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2010-01
Material weakness

The Ohio Township Handbook Chart of Accounts appedditails the revenue and expenditure codes,
name of source information, and a brief descriptibthe type of revenue or expenditure that reltdes
the codes.

We noted the following errors in the Township pregifinancial statements that required
reclassification:

* In all applicable funds for both years, Tangibled®eeal Property (TPP) Replacement
revenue receipts were reclassified from Local Tazdstergovernmental Revenue. The
amounts totaled $2,668 and $2,592 for 2010 and,2@8pectively.

* Inthe General Fund and Special Revenue Fund ftd,20apital Outlay expenditures were
coded to General Government and Public Works. &sifications totaled $20,450.

* In the General Fund for 2010, $1,050 for LicenB=smits and Fees was reclassified from
Other cash receipts.

* Inthe General Fund for 2009, $750 for Licensesmire and Fees and $852 of Charges for
Services were reclassified from Other cash receipts

* Inthe General Fund for 2010, a state receipt welassified from Other cash receipts to
Intergovernmental Revenue in the amount of $8,000.

* Inthe General Fund for 2009, Public Safety exptemnels were coded to General
Government. Reclassifications totaled $12,633.

These adjustments are reflected in the auditeddiahstatements. Although the misclassificatibage
been corrected under audit, annual financial statgesmavailable to the public until such time asabdit
is completed are inaccurate.

Response by Township

No response received.

15



Pitt Township
Wyandot County, Ohio
Schedule of Findings, continued
December 31, 2010 and 2009

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2010-02
Noncompliance

Ohio Revised Code (ORC) Section 5705.41(D) stéuatsrio subdivision shall make any contract or order
any expenditure of money unless the certificatiheffiscal officer is attached. The fiscal officeust

certify that the amount required to meet such amitment has been lawfully appropriated and is & th
treasury when such contract or order is made.

ORC Section 5705.41 also provides that if no gedié was furnished at the time that the contrast w
entered into, the fiscal officer may prepare a Taed Now Certificate stating (1) that there wathat
time of the making of the contract and (2) at threetof the execution of this certificate a suffidtisum
appropriated for the purpose of the contract instjar in the treasury or in process of collectiorite
credit of the appropriate fund, free from previeasumbrances. During our testing of disbursemevds,
noted that funds were not encumbered prior to edipame for two of the twenty disbursements testad f
2010 and 2009 and Then and Now Certificates wer@nmepared.

Response by Township
No response received.

Finding Number 2010-03
Significant deficiency

In 2010 and 2009, budgeted receipts entered istdJtiiform Accounting Network (UAN) did not agree
to the final Certificate of Estimated Resources (@ertificate) as follows:

e General Fund — Budgeted receipts in UAN were leas the certificate by $121,699 in 2010. In
2009, budgeted receipts in UAN were more than tbetifi@ate by $2,320.

* Special Revenue Funds — Budgeted receipts in UANddain funds were less than the
Certificate by $9,500 and $127 in 2010 and 200§peetively. In 2009, budgeted receipts in
UAN for certain funds were more than the Certifichy $681.

» Debt Service Fund — Budgeted receipts in UAN wess than the Certificate by $19,142.

In 2010, budgeted appropriations entered into UAdNndt agree to the Annual Appropriation measure as
follows:
* General Fund — Budgeted appropriations enteredJAtd were more than the annual
appropriation measure by $121,699 in 2010.
» Special Revenue Fund — Budgeted appropriationsezhieto UAN were more than the annual
appropriation measure by $9,500 in 2010.
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Pitt Township
Wyandot County, Ohio
Schedule of Findings, continued
December 31, 2010 and 2009

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2010-03, continued
Significant deficiency

The UAN system has built-in safeguards to asscstligovernments in complying with budgetary
requirements of the ORC; however, these safeguamnisot operate effectively when inaccurate
appropriation and budgeted receipt data is input.

Response by Township
No response received.

Finding Number 2010-04
Noncompliance

ORC Section 5705.36 states:

(1) That an increased amended certificate musbtared from the Budget Commission if the
legislative authority intends to appropriate andexnd revenue in excess of the estimated
resources.

(2) A reduced amended certificate must be obtaifrnthe amount of the deficiency will reduce
the available resources below the current levelppiropriations.

In 2009, appropriations exceeded available ressurgeé$9,549 in the General Fund, $3,276 in the Moto
Vehicle License Tax Fund and $3,571 in the DebviSer-und. In 2010, appropriations exceeded
available resources by $127 in the Motor Vehicleebse Tax Fund. These deficits were caused by
actual receipts falling below budgeted receiptse Mtognize that the Township did not spend all
appropriations and actual expenses did not excesthble resources, but ORC Section 5705.36 still
requires an amended Certificate of Estimated Ressup reflect the reduced receipts. Additionadhg,
Township should have reduced the appropriationsh#ie estimated resources.

ORC Section 5705.41 provides that no money is texpended unless it has been appropriated. In,2010
the Township did not appropriate expenditurestierlssue | project causing expenditures to exceed
appropriations in the Capital Projects Fund by $49, ORC Section 5705.41 requires an amended
appropriation measure to reflect the increasedrekpge.

Response by Township

No response received.
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Finding
Number

2008-01

2008-02

2008-03

2008-04

2008-05

2008-06

Pitt Township
Wyandot County, Ohio
Schedule of Prior Audit Findings

December 31, 2010 and 2009

Not Corrected, Partially Corrected; Sigantly

Finding Fully Differe@orrective Action Taken; or Finding
Summary Corrected? No Longer Valid: Explain:
Material No Repeat as Finding Number 201.0-

reclassifications

ORC 5705-41 No Repeat as Finding Numb#0-22.
Fiscal Officer must

certify the commitment

of money prior to the

expenditure taking place.

Budgeted receipts No Repeat as Finding Numbed-231
in UAN did not agree

to Certificate of

Estimated Resources

ORC 5705.36 No Repeat as Finding Number 2010-04.
Submit amended

Certificate of Estimated

Resources to reflect the

actual receipts as well

as an amended

appropriation

ORC 507.03 Yes Finding no longer valid.
minimum bond

requirements for

Fiscal Officer

Failure to record Yes Finding no longer valid.
memorandum receipt

disbursements debt

portion of purchase
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Dave Yost - Auditor of State

PITT TOWNSHIP
WYANDOT COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
JULY 19, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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