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Members of Council 
Village of Richwood 
153 North Franklin Street  
Richwood, Ohio 43344 
 
 
We have reviewed the Independent Auditors’ Report of the Village of Richwood, Union County, 
prepared by Wolf, Rogers, Dickey & Co., for the audit period January 1, 2008 through 
December 31, 2009.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them.  In conjunction with the work performed by the Independent Public Accountant, the 
Auditor of State is issuing the following:   
 
Finding for Recovery – Repaid Under Audit 
 

On January 14, 2008 Village Council appointed Linville Hensley to the full time 
position of Village Administrator at the rate of annual salary of $41,600 per year.   
In addition, Mr. Hensley served as the Village Zoning Officer during fiscal year 
2008.   The approved 2008 annual salary amounts for the Village Administrator 
and the Zoning Officer positions per the Village’s Salary Schedule were $41,600 
and $2,400 respectively.  The amounts paid to Mr. Hensley in 2008 exceeded the 
approved salary amounts. 
 
 
 

 
 

Approved Salary 

 
 

Salary Paid 

 
 

Total 
Overpayment 

Village 
Administrator 

$41,600 $43,310 $1,710 

Zoning 
Inspector 

$2,400 $3,400 $1,000 

  Total $2,710 
 
In accordance with the foregoing facts and pursuant to Ohio Revised Code 117.28 
a Finding for Recovery for public monies illegally expended is hereby issued 
against Linville Hensley, Village Administrator and Zoning Officer, in the 
amount of $2,710 in favor of the Village Water Fund in the amount of $855 and 
the Village Sewer Fund in the amount of $1,855. 
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Under Ohio law, any public official who either authorizes an illegal expenditure 
of public funds or supervises the accounts of a public office from which such 
illegal expenditure is made is liable for the amount of such expenditure.   Seward 
v. National Surety Co. (1929), 120 Ohio St. 47; 1980 Op. Att’y Gen. No. 80-074; 
Ohio Rev. Code Section 9.39; State, ex.rel. Village of Linndale v. Masten (1985), 
18 Ohio St.3d 228.  Public officials controlling public funds or property are liable 
for the loss incurred should such funds or property be fraudulently obtained by 
another, converted, misappropriated, lost or stolen to the extent that recovery or 
restitution is not obtained from the persons who unlawfully obtained such funds 
or property. 1980 Op. Att’y Gen. No. 80-074. 
 
Additionally, Donald Jolliff, former Village fiscal officer and his bonding 
company, Ohio Government Risk Management Plan, will be jointly and severally 
liable in the amount of $2,710 and in favor of the Village Water Fund in the 
amount of $855 and in favor of the Village Sewer Fund in the amount of $1,855 
to the extent that recovery is not obtained from Linville Hensley. 
 
Official’s Response 
On October 13, 2010 the Village entered into an agreement with Linville Hensley 
for repayment of $2,710 to the Village of Richwood through reductions of future 
salary payments.     

 
The financial statements in the attached report are presented in accordance with a regulatory 
basis of accounting prescribed or permitted by the Auditor of State.  Due to a February 2, 2005 
interpretation from the American Institute of Certified Public Accountants (AICPA), 
modifications were required to the Independent Auditors’ Report on your financial statements.  
While the Auditor of State does not legally require your government to prepare financial 
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA 
interpretation requires auditors to formally acknowledge that you did not prepare your financial 
statements in accordance with GAAP.  The attached report includes an opinion relating to GAAP 
presentation and measurement requirements, but does not imply the statements are misstated 
under the non-GAAP regulatory basis.  The Independent Auditors’ Report also includes an 
opinion on the financial statements using the regulatory format the Auditor of State permits.  
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Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Village of Richwood is responsible for 
compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Dave Yost 
Auditor of State 
 
February 7, 2011  
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
FEBRUARY 17, 2011 
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