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Dave Yost - Auditor of State

Athens-Hocking-Vinton Board of Alcohol,
Drug Addiction and Mental Health Services

Athens County

P.O. Box 130

Athens, Ohio 45701

To the Board of Directors:

As you are aware, the Auditor of State’s Office (AOS) must modify the Independent Accountants’ Report
we provide on your financial statements due to an interpretation from the American Institute of Certified
Public Accountants (AICPA). While AOS does not legally require your government to prepare financial
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA interpretation
requires auditors to formally acknowledge that you did not prepare your financial statements in
accordance with GAAP. Our Report includes an adverse opinion relating to GAAP presentation and
measurement requirements, but does not imply the amounts the statements present are misstated under
the non-GAAP basis you follow. The AOS report also includes an opinion on the financial statements you
prepared using the cash basis and financial statement format the AOS permits.

)

Dave Yost
Auditor of State

July 12, 2012

743 East State Street, Athens Mall Suite B, Athens, Ohio 45701-2157
Phone: 740-594-3300 or 800-441-1389 Fax: 740-594-2110

www.ohioauditor.gov
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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT

Athens-Hocking-Vinton Board of Alcohol
Drug Addiction and Mental Health Services

Athens County

P.O. Box 130

Athens, Ohio 45701

To the Board of Directors:

We have audited the accompanying financial statement of Athens-Hocking-Vinton Board of Alcohol, Drug
Addiction and Mental Health Services, Athens County, Ohio (the Board), as of and for the year ended
December 31, 2011. This financial statement is the responsibility of the Board’s management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the
United States’ Government Auditing Standards. Those standards require that we plan and perform the
audit to reasonably assure whether the financial statement is free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statement. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe our
audit provides a reasonable basis for our opinion.

As described more fully in Note 1, the Board has prepared this financial statement using accounting
practices the Auditor of State prescribes or permits. These practices differ from accounting principles
generally accepted in the United States of America (GAAP). Although we cannot reasonably determine
the effects on the financial statement of the variances between these regulatory accounting practices and
GAAP, we presume they are material.

Instead of the combined funds the accompanying financial statements present, GAAP require presenting
entity-wide statements and also presenting the Board’s larger (i.e., major) funds separately. While the
Board does not follow GAAP, generally accepted auditing standards requires us to include the following
paragraph if the statement does not substantially conform to GAAP presentation requirements. The
Auditor of State permits, but does not require alcohol, drug addiction and mental health service boards to
reformat their statements. The Board has elected not to follow GAAP statement formatting requirements.
The following paragraph does not imply the amounts reported are materially misstated under the
accounting basis the Auditor of State permits. Our opinion on the fair presentation of the amounts
reported pursuant to its non-GAAP basis is in the second following paragraph.

In our opinion, because of the effects of the matter discussed in the preceding two paragraphs, the
financial statement referred to above for the year ended December 31, 2011 does not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of the Board as of December 31, 2011, or its changes in financial position for the year then
ended.

743 East State Street, Athens Mall Suite B, Athens, Ohio 45701-2157
Phone: 740-594-3300 or 800-441-1389 Fax: 740-594-2110

www.ohioauditor.gov
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Also, in our opinion, the financial statement referred to above presents fairly, in all material respects, the
combined fund cash balances as of December 31, 2011 of the Athens-Hocking-Vinton Board of Alcohol,
Drug Addiction and Mental Health Services, Athens County, and its combined cash receipts and
disbursements for the year then ended on the accounting basis Note 1 describes.

As described in Note 2, during 2011 the Athens-Hocking-Vinton Board of Alcohol, Drug Addiction and
Mental Health Services, Athens County adopted Governmental Accounting Standards Board Statement
No. 54, Fund Balance Reporting and Governmental Fund Type Definitions.

In accordance with Government Auditing Standards, we have also issued our report dated July 12, 2012,
on our consideration of the Board'’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. While we
did not opine on the internal control over financial reporting or on compliance, that report describes the
scope of our testing of internal control over financial reporting and compliance, and the results of that
testing. That report is an integral part of an audit performed in accordance with Government Auditing
Standards. You should read it in conjunction with this report in assessing the results of our audit.

We conducted our audit to opine on the Board’s financial statements taken as a whole. The Federal
Awards Expenditure Schedule (the Schedule) provides additional information required by the U.S. Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the financial statement. The Schedule is management’s
responsibility, and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statement. This Schedule was subject to the auditing procedures we
applied to the financial statement. We also applied certain additional procedures, including comparing
and reconciling this information directly to the underlying accounting and other records used to prepare
the financial statement or to the financial statement itself, in accordance with auditing standards generally
accepted in the United States of America. In our opinion, this information is fairly stated in all material
respects in relation to the financial statements taken as a whole.

)

Dave Yost
Auditor of State

July 12, 2012



ALCOHOL, DRUG ADDICTION AND MENTAL HEALTH SERVICES BOARL
ATHENS COUNTY

COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS

AND CHANGES IN FUND BALANCES (CASH BASIS)

ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED DECEMBER 31, 2011

Cash Receipts
Property Taxes
Intergovernmental
Earnings on Investments
Rental Income
Miscellaneous

Total Cash Receipts

Cash Disbursements
Current:
Health:
Salaries
Supplies and Materials
Contract Services
Insurance
Maintenance and Repairs
Utilities
Public Employees Retirement
Capital Outlay
Other Expenses

Total Cash Disbursements

Excess of Cash Receipts Over (Under) Cash Disbursements
Fund Cash Balances, January 1

Fund Cash Balances, December 31

Assigned

Unassigned (Deficit)

Fund Cash Balances, December 31

Totals
Special Capital (Memorandum
General Revenue Projects Only)

$2,544,631 $2,544,631
13,786,169 $13,338 13,799,507
$12 12

18,232 18,232

24,162 24,162
16,354,962 31,570 12 16,386,544
465,995 465,995
7,734 7,734
15,866,722 2,466 8,553 15,877,741
1,117 1,117

5,731 5,731

7,533 7,533

74,206 74,206
13,759 13,759
337,626 17 337,643
16,766,042 16,864 8,553 16,791,459
(411,080) 14,706 (8,541) (404,915)
2,311,007 78,477 10,752 2,400,236
1,443,653 93,183 2,211 1,539,047
456,274 0 0 456,274
$1,899,927 $93,183 $2,211 $1,995,321

The notes to the financial statements are an integral part of this statement.
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1.

ATHENS-HOCKING-VINTON BOARD OF ALCOHOL,
DRUG ADDICTION AND MENTAL HEALTH SERVICES
ATHENS COUNTY

NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2011

Summary of Significant Accounting Policies

A.

B.

C.

D.

Description of the Entity

The constitution and laws of the State of Ohio establish the rights and privileges of the Athens-
Hocking-Vinton Board of Alcohol, Drug Addiction and Mental Health Services, Athens County
(the Board), as a body corporate and politic. An eighteen-member Board is the governing
Body. The Board's Director and the legislative authorities of the political subdivisions making
up the Board appoint the other Board members. The Board includes members from those
legislative authorities as well as citizens of the Board. Those subdivisions are Athens County,
Hocking County and Vinton County. The Board provides alcohol, drug addiction and mental
health services and programs to citizens of the Board’s program area. Private and public
agencies are the primary service providers, through Board contracts.

The Board’'s management believes these financial statements present all activities for which
the Board is financially accountable.

Accounting Basis

This financial statement follows the accounting basis the Auditor of State prescribes or permits.
This basis is similar to the cash receipts and disbursements accounting basis. The Board
recognizes receipts when received in cash rather than when earned, and recognizes
disbursements when paid rather than when a liability is incurred. Budgetary presentations
report budgetary expenditures when a commitment is made (i.e., when an encumbrance is
approved).

These statements include adequate disclosure of material matters, as the Auditor of State
prescribes or permits.

Deposits and Investments

As required by the Ohio Revised Code, the Athens County Treasurer is custodian for the
Board’s deposits. The County’s deposit and investment pool holds the Board’s assets, valued
at the Treasurer’s reported carrying amount.

Fund Accounting

The Board uses fund accounting to segregate cash and investments that are restricted as to
use. The Board classifies its funds into the following types:

1. General Fund

The General Fund reports all financial resources except those required to be accounted
for in another fund.



ATHENS-HOCKING-VINTON BOARD OF ALCOHOL
DRUG ADDICTION AND MENTAL HEALTH SERVICES
ATHENS COUNTY

NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2011
(Continued)

Summary of Significant Accounting Policies (Continued)

D. Fund Accounting (Continued)

2.

Special Revenue Funds

These funds account for proceeds from specific sources (other than from private-purpose
trusts or for capital projects) that are restricted to expenditure for specific purposes. The
Board had the following significant Special Revenue Fund:

SAMI Project Fund — This fund accounts for the proceeds of rental income and rental
subsidies received for short-term stays for patients recovering from substance abuse in
Athens County.

Capital Project Funds

These funds account for receipts restricted to acquiring or constructing major capital
projects. The Board had the following significant Capital Project Fund:

317 Board Building Construction Fund — This fund receives revenue from other funds to
make capital acquisitions and improvements to Board-owned facilities.

E. Budgetary Process

The Ohio Revised Code requires the Board to adopt a budget for each fund annually

1.

Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund, function level of control, and appropriations may not exceed
estimated resources. The Board must annually approve appropriation measures and
subsequent amendments. The County Budget Commission must also approve the
annual appropriation measure. Unencumbered appropriations lapse at year end.

Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts) plus
unencumbered cash as of January 1. The County Budget Commission must also
approve estimated resources.

Encumbrances

The Ohio Revised Code requires the Board to reserve (encumber) appropriations when

individual commitments are made. Encumbrances outstanding at year end are carried
over, and need not be reappropriated.

A summary of 2011 budgetary activity appears in Note 3.



1.

ATHENS-HOCKING-VINTON BOARD OF ALCOHOL
DRUG ADDICTION AND MENTAL HEALTH SERVICES
ATHENS COUNTY

NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2011
(Continued)

Summary of Significant Accounting Policies (Continued)
F. Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the
Board must observe constraints imposed upon the use of its governmental-fund resources. The
classifications are as follows:

1. Nonspendable

The Board classifies assets as nonspendable when legally or contractually required to
maintain the amounts intact.

2. Restricted

Fund balance is restricted when constraints placed on the use of resources are either
externally imposed by creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments; or is imposed by law through constitutional
provisions.

3. Committed

Trustees can commit amounts via formal action (resolution). The Board must adhere to
these commitments unless the Trustees amend the resolution. Committed fund balance
also incorporates contractual obligations to the extent that existing resources in the fund
have been specifically committed to satisfy contractual requirements.

4, Assigned

Assigned fund balances are intended for specific purposes but do not meet the criteria to
be classified as restricted or committed. Governmental funds other than the general fund
report all fund balances as assigned unless they are restricted or committed. In the
general fund, assigned amounts represent intended uses established by Board or a
Board official delegated that authority by resolution, or by State Statute.

5. Unassigned

Unassigned fund balance is the residual classification for the general fund and includes
amounts not included in the other classifications. In other governmental funds, the
unassigned classification is used only to report a deficit balance.

The Board applies restricted resources first when expenditures are incurred for purposes for
which either restricted or unrestricted (committed, assigned, and unassigned) amounts are
available. Similarly, within unrestricted fund balance, committed amounts are reduced first
followed by assigned, and then unassigned amounts when expenditures are incurred for
purposes for which amounts in any of the unrestricted fund balance classifications could be
used.



ATHENS-HOCKING-VINTON BOARD OF ALCOHOL
DRUG ADDICTION AND MENTAL HEALTH SERVICES
ATHENS COUNTY
NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2011
(Continued)
Summary of Significant Accounting Policies (Continued)

G. Property, Plant, and Equipment

The Board records disbursements for acquisitions of property, plant, and equipment when paid.
The accompanying financial statements do not report these items as assets.

H. Accumulated Leave

In certain circumstances, such as upon leaving employment, employees are entitled to cash
payments for unused leave. The financial statements do not include a liability for unpaid leave.

Change in Accounting Principle

For the year 2011, the Board implemented Governmental Accounting Standards Board (GASB)
Statement No. 54. Implementing GASB Statement No. 54 had no effect on fund balances
previously reported.

Budgetary Activity

Budgetary activity for the year ending December 31, 2011 follows:

2011 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $17,416,362 $16,354,962 ($1,061,400)
Special Revenue 357,909 31,570 (326,339)
Capital Projects 20 12 (8)
Total $17,774,291 $16,386,544 ($1,387,747)

2011 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation Budgetary

Fund Type Authority Expenditures Variance
General $19,718,158 $16,766,042 $2,952,116
Special Revenue 60,000 16,864 43,136
Capital Projects 10,760 8,553 2,207
Total $19,788,918 $16,791,459 $2,997,459

Property Tax

Real property taxes become a lien on January 1 preceding the October 1 date for which the Board
adopted tax rates. The State Board of Tax Equalization adjusts these rates for inflation. Property
taxes are also reduced for applicable homestead and rollback deductions. The financial statement
includes homestead and rollback amounts the State pays as Intergovernmental Receipts.
Payments are due to the County by December 31. |If the property owner elects to pay
semiannually, the first half is due December 31. The second half payment is due the following
June 20.

10



ATHENS-HOCKING-VINTON BOARD OF ALCOHOL
DRUG ADDICTION AND MENTAL HEALTH SERVICES
ATHENS COUNTY

NOTES TO THE FINANCIAL STATEMENT
DECEMBER 31, 2011
(Continued)

Property Tax (Continued)

Tangible personal property tax is assessed by the property owners, who must file a list of such
property to the County by each April 30.

The County is responsible for assessing property, and for billing, collecting, and distributing all
property taxes on behalf of the Board.

Retirement Systems

The Board’s employees belong to the Ohio Public Employees Retirement System (OPERS).
OPERS is a cost-sharing, multiple-employer plan. The Ohio Revised Code prescribes this plan’s
benefits, which include postretirement healthcare and survivor and disability benefits.

The Ohio Revised Code also prescribes contribution rates. For 2011, OPERS members
contributed 10% of their gross salaries and the Board contributed an amount equaling 14%, of
participants’ gross salaries. The Board has paid all contributions required through December 31,
2011.

Risk Management

Commercial Insurance

The Board has obtained commercial insurance for the following risks:
General liability and casualty;

Directors and officials liability;

Vehicle; and,
Property

Contingent Liabilities

Amounts grantor agencies pay to the Board are subject to audit and adjustment by the grantor,
principally the federal government. The grantor may require refunding any disallowed costs.
Management cannot presently determine amounts grantors may disallow. However, based on prior
experience, management believes any refunds would be immaterial.

11



This page intentionally left blank.

12



FEDERAL GRANTOR

ATHENS-HOCKING-VINTON BOARD OF ALCOHOL,
DRUG ADDICTION AND MENTAL HEALTH SERVICES
ATHENS COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2011

Federal

Pass-Through Grantor
Program Title

CFDA

Number

Pass-Through

Entity Number Disbursements

UNITED STATES DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Pass-Through Athens Metropolitan Housing Authority:
Shelter Plus Care

Pass-Through Hocking County Metropolitan Housing Authority:
Section 8 Housing Choice Vouchers

Pass-Through Vinton County Metropolitan Housing Authority:
Section 8 Housing Choice Vouchers
Total Section 8 Housing Choice Vouchers

Total United States Department of Housing and Urban Development

UNITED STATES DEPARTMENT OF HEALTH AND HUMAN SERVICES

Pass-Through Ohio Department of Mental Health:
Child Care Mandatory and Matching Funds of the Child Care and
Development Fund

Social Services Block Grant

Title XIX - Medical Assistance Program
Medical Assistance Program
ARRA - Medical Assistance Program
Total Title XIX - Medical Assistance Program

Block Grants for Community Mental Health Services
Community Plan

Pass-Through Ohio Department of Alcohol and Drug Addiction Services:
Title XIX - Medical Assistance Program

Medical Assistance Program

ARRA - Medical Assistance Program
Total Title XIX - Medical Assistance Program

Block Grants for Prevention and Treatment of Substance Abuse
Per Cap Prevention
Drug Free Coalition
Prevention at Work
Youth Led Prevention
Per Cap Treatment
Women's Treatment
TASC
SPF-SIG
DYS Aftercare
Total Block Grants for Prevention and Treatment of Substance Abuse

Total United States Department of Health and Human Services

Total Federal Awards Expenditures

14.238

14.871

14.871

93.596

93.667

93.778
93.778

93.958

93.778

93.778

93.959

N/A $ 10,878
N/A 3,053

N/A 2,917
5,970

16,848

N/A 32,204

N/A 117,565

N/A 4,705,700
N/A 350,517
5,056,217

N/A 78,134

N/A 1,255,028
N/A 76,203
1,331,231

N/A
58,611
48,545
16,347
3,585
185,610
581,940
159,483
53,452
82,811
1,190,384

7,805,735

S 7.822583

The accompanying Notes to the Federal Awards Expenditures Schedule are an integral part of this Schedule.
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ATHENS-HOCKING-VINTON BOARD OF ALCOHOL,
DRUG ADDICTION AND MENTAL HEALTH SERVICES
ATHENS COUNTY

NOTES TO THE FEDERAL AWARDS EXPENDITURES SCHEDULE
DECEMBER 31, 2011

Note A — Significant Accounting Policies

The accompanying Federal Awards Expenditures Schedule (the Schedule) reports the Athens-Hocking-
Vinton Board of Alcohol, Drug Addiction and Mental Health Services (the Board's) federal award
programs disbursements. The Schedule has been prepared on the cash basis of accounting.

Note B — Matching Requirements

Certain Federal programs require that the Board contribute non-Federal funds (matching funds) to
support the Federally-funded programs. The Board has complied with the matching requirements. The
Schedule does not include the expenditure of non-Federal matching funds.

Note C — Medical Assistance Program

Expenditures related to the Medical Assistance Program (CFDA #93.778) were supported by revenues

from two pass-through agencies, the Ohio Department of Mental Health and the Ohio Department of
Alcohol and Drug Addiction Services. Total expenditures under this program were $6,499,757.

14



Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Athens-Hocking-Vinton Board of Alcohol
Drug Addiction and Mental Health Services

Athens County

P.O. Box 130

Athens, Ohio 45701

To the Board of Directors:

We have audited the financial statement of Athens-Hocking-Vinton Board of Alcohol, Drug Addiction and
Mental Health Services, Athens County, Ohio (the Board), as of and for the year ended December 31,
2011, and have issued our report thereon dated July 12, 2012, wherein we noted the Board followed
accounting practices the Auditor of State prescribes rather than accounting principles generally accepted
in the United States of America and has adopted Governmental Accounting Standards Board Statement
No. 54. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in the Comptroller General of
the United States’ Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Board’s internal control over financial reporting
as a basis for designing our audit procedures for the purpose of expressing our opinion on the financial
statement, but not for the purpose of opining on the effectiveness of the Board’s internal control over
financial reporting. Accordingly, we have not opined on the effectiveness of the Board’s internal control
over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, when performing their assigned functions, to prevent, or detect and timely
correct misstatements. A material weakness is a deficiency, or combination of internal control
deficiencies resulting in more than a reasonable possibility that a material misstatement of the Board’s
financial statements will not be prevented, or detected and timely corrected.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider material weaknesses,
as defined above.

743 East State Street, Athens Mall Suite B, Athens, Ohio 45701-2157
Phone: 740-594-3300 or 800-441-1389 Fax: 740-594-2110

www.ohioauditor.gov
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Athens-Hocking-Vinton Board of Alcohol,
Drug Addiction and Mental Health Services

Athens County

Independent Accountants’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Required by Government Auditing Standards

Page 2

Compliance and Other Matters

As part of reasonably assuring whether the Board’s financial statement is free of material misstatement,
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could directly and materially affect the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and accordingly, we do not express an opinion. The results of our tests disclosed no instances of
noncompliance or other matters we must report under Government Auditing Standards.

We intend this report solely for the information and use of management, the Board of Directors, federal
awarding agencies, pass-through entities and others within the Board. We intend it for no one other than
these specified parties.

/

Dave Yost
Auditor of State

July 12, 2012
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Dave Yost - Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Athens-Hocking-Vinton Board of Alcohol
Drug Addiction and Mental Health Services

Athens County

P.O. Box 130

Athens, Ohio 45701

To the Board of Directors:
Compliance

We have audited the compliance of Athens-Hocking-Vinton Board of Alcohol, Drug Addiction and Mental
Health Services, Athens County, Ohio (the Board), with the types of compliance requirements described
in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance Supplement that could
directly and materially affect the Board’s major federal program for the year ended December 31, 2011.
The Summary of Auditor's Results section of the accompanying Schedule of Findings identifies the
Board’'s major federal program. The Board’s management is responsible for complying with the
requirements of laws, regulations, contracts, and grants applicable to each major federal program. Our
responsibility is to express an opinion on the Board’s compliance based on our audit.

Our compliance audit followed auditing standards generally accepted in the United States of America; the
standards applicable to financial audits included in the Comptroller General of the United States’
Government Auditing Standards; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. These standards and OMB Circular A-133 require that we plan and perform
the audit to reasonably assure whether noncompliance occurred with the compliance requirements
referred to above that could directly and materially affect a major federal program. An audit includes
examining, on a test basis, evidence about the Board’s compliance with these requirements and
performing other procedures we considered necessary in the circumstances. We believe our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the
Board’'s compliance with these requirements.

In our opinion, the Board complied, in all material respects, with the requirements referred to above that
could directly and materially affect its major federal program for the year ended December 31, 2011.

Internal Control Over Compliance

The Board’'s management is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the Board’s internal control over
compliance with requirements that could directly and materially affect a major federal program, to
determine our auditing procedures for the purpose of opining on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
opining on the effectiveness of internal control over compliance. Accordingly, we have not opined on the
effectiveness of the Board'’s internal control over compliance.

743 East State Street, Athens Mall Suite B, Athens, Ohio 45701-2157
Phone: 740-594-3300 or 800-441-1389 Fax: 740-594-2110

www.ohioauditor.gov
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Athens-Hocking-Vinton Board of Alcohol
Drug Addiction and Mental Health Services

Athens County

Independent Accountants’ Report on Compliance With Requirements
Applicable to Each Major Federal Program and on Internal Control Over
Compliance in Accordance With OMB Circular A-133

Page 2

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, when performing their assigned functions, to
prevent, or to timely detect and correct, noncompliance with a federal program compliance requirement. A
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in
internal control over compliance, such that there is a reasonable possibility that material noncompliance
with a federal program compliance requirement will not be prevented, or timely detected and corrected.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above.

We intend this report solely for the information and use of management, the Board of Directors, others
within the Board, federal awarding agencies, and pass-through entities. It is not intended for anyone
other than these specified parties.

)

Dave Yost
Auditor of State

July 12, 2012

18



ATHENS-HOCKING-VINTON BOARD OF ALCOHOL,
DRUG ADDICTION AND MENTAL HEALTH SERVICES

ATHENS COUNTY

SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505

DECEMBER 31, 2011

1. SUMMARY OF AUDITOR’S RESULTS

()[EB]0)] Type of Financial Statement Opinion Unqualified
(d)(Q)(ii) Were there any material control weaknesses No

reported at the financial statement level

(GAGAS)?
(d)(Q)(ii) Were there any significant deficiencies in No

internal control reported at the financial

statement level (GAGAS)?
(d)(Q)(iii) Was there any reported material No

noncompliance at the financial statement level

(GAGAS)?
(d)(1)(iv) Were there any material internal control No

weaknesses reported for major federal

programs?
(d)(Q)(iv) | Were there any significant deficiencies in No

internal control reported for major federal

programs?
(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified
(d)(D)(vi) Are there any reportable findings under No

§.510(a)?
(d)(2)(vii) | Major Programs (list): Medical Assistance Program —

CFDA #93.778
(d)(1)(viii) | Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others
(d)(Q)(ix) Low Risk Auditee? Yes
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None

3. FINDINGS FOR FEDERAL AWARDS

None
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