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Kevin L.
enn, Inc.

Certified Public Accountant
11811 Shaker Boulevard, Suite 421
Cleveland, Ohio 44120
(216)421-1000
Fax:(216)421-1001

Email: kipenncpa@aol.com

REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Trustee
Lawrence Township
Stark County

| have audited the accompanying financial statements of the governmental activities and each mgjor fund, and
the aggregate remaining fund information of Lawrence Township, Stark County, Oho (the Township), as of and
for the year ended December 31, 2010 which callectivdy comprise the Township' s basic financid statements as
listed in the table of contents. These financid statements are the respong bility of the Township's management. My
responghility isto express an opinion on thesefinancia statements based on our audit.

| conducted our audit in accordance with auditing standards generdly accepted in the United States of America and
the standards applicable to financia audits contained in Government Auditing Standards, issued by the
Comptroller Generd of the United States. Those standards require that | plan and peform the audit to obtan
reasonable assurance about whether the finandd statements are free of materid misstatement. An audit includes
examining, on atest basis, evidence supporting the amounts and disclosuresin the financid statements. An audit dso
incdludes assessing the accounting principles used and sgnificant estimates made by management, as well as
evduating the overdl financid statement presentation. | believe that my audit provides a reasonable basis for
my opinion.

As discussed in Note 2, the Township has prepared these financial statements using a cash basis of

accounting. These practices differ from accounting principles generally accepted in the United States of
America

In my opinion, thefinancid satementsreferred to above present fairly, in dl materid respects, the respective cash
financid pogition of the governmentd activities and each mgjor fund and the aggregate remaining fund informetion of
the Township as of December 31, 2010 and the respective changesin cash financid position and the respective
budgetary comparison for the Generd Fund , Gasoline Tax, Police Funds Fire Funds and the Road Fund thereof
for the year then ended in conformity with the basis of the accounting Note 2 describes.

Asdescribed in Note 12, during 2010 the Township, adopted Governmenta Accounting Standards Board Statement
No. 54, Fund Baance Reporting and Governmenta Fund Type Definitions.

In accordance with Government Auditing Standards, | have dso issued my report dated April 4, 2012, on my
congderation of the Township's internd control over financid reporting and my tests of its compliance with certain
provisions of laws, requlations, contracts and arant agreements and other matters. That report describes the scope
of our testing of interna controls over financia reporting and compliance and the results of testing. It does not
opine on the interna control over financid reporting or on compliance. That report is an integrd part of an audit
performed in accordance with Governmental Auditing Standards Y ou should read it in conjunction with this report
in assessing the results of my audit.



The Management’s Discussion and Analysis, is hot arequired part of the financia statements but is
supplemental information required by the Governmenta Accounting Standards Board. | have applied

certain limited procedures, consisting principally of inquires of management regarding the methods of
measuring and presenting the required supplementary information. However, | did not audit the
information and express no opinion on it.

Kevin L. Penn, Inc.
April 4,2012



Lawrence Township
Management’ s Discussion and Analysis
For the Y ear Ended December 31, 2010

Unaudited

This discussion and analysis of the Ohio Local Government’s financia performance provides an overall
review of the Government’s financial activities for the year ended December 31, 2010, within the
limitations of the Government’s cash basis accounting. Readers should aso review the basic financial
statements and notes to enhance their understanding of the Government’s financial performance.

Hiaghlights

Key highlights for 2010 are as follows:

Net assets of governmental activities increased $135,597 or 10.6 percent, a change from the prior
year. The funds most affected by the increase in cash and cash equiva ents were the Fire District
Fund, and the Ambulance and EMS Fund. Money was transferred back to the General Fund from
the Capital Project Road Fund with the completion of the Road Garage. The Government's general
receipts are primarily property taxes. These receipts represent respectively $1,882,334 and 67
percent of the total cash received for governmental activities during the year.

Using the Basic Financial Statements

This annual report is presented in aformat consistent with the presentation requirements of Governmental
Accounting Standards Board Statement No. 34, as applicable to the Government’s cash basis of
accounting.

Report Components

The statement of net assets and the statement of activities provide information about the cash activities of
the Government as awhole.

Fund financial statements provide a greater level of detail. Funds are created and maintained on the
financia records of the Government as a way to segregate money whose use is restricted to a particular
specified purpose. These statements present financial information by fund, presenting funds with the
largest balances or most activity in separate columns.

The notes to the financid statements are an integral part of the government-wide and fund financial
statements and provide expanded explanation and detail regarding the information reported in the
statements.



Lawrence Township
Management’s Discussion and Analysis
For the Y ear Ended December 31, 2010

Unaudited

Basis of Accounting

The basis of accounting is a set of guidelines that determine when financial events are recorded. The
Government has elected to present its financial statements on a cash basis of accounting. This basis of
accounting is a basis of accounting other than generally accepted accounting principles.  Under the
Government’s cash basis of accounting, receipts and disbursements are recorded when cash is received or

paid.

As a result of using the cash basis of accounting, certain assets and their related revenues (such as
accounts receivable) and certain liabilities and their related expenses (such as accounts payable) are not
recorded in the financia statements. Therefore, when reviewing the financial information and discussion
within this report, the reader must keep in mind the limitations resulting from the use of the cash basis of
accounting.

Reporting th Vernm Whol

The statement of net assets and the statement of activities reflect how the Government did financially
during 2010, within the limitations of cash basis accounting. The statement of net assets presents the cash
balances and investments of the governmental activity of the Government at year end. The statement of
activities compares cash dishursements with program receipts for each governmental program activity.
Program receipts include charges paid by the recipient of the program’s goods or services and grants and
contributions restricted to meeting the operationa or capita requirements of a particular program.
Generd receipts are al receipts not classified as program receipts. The comparison of cash disbursements
with program receipts identifies how each governmental function draws from the Government’s general
receipts.

These statements report the Government’s cash position and the changes in cash position. Keeping in
mind the limitations of the cash basis of accounting, you can think of these changes as one way to
measure the Government’s financial health. Over time, increases or decreases in the Government’s cash
position is one indicator of whether the Government’s financia health is improving or deteriorating.
When evaluating the Government’s financial condition, you should also consider other nonfinancial
factors as well such as the Government’s property tax base, the condition of the Government’s capital
assets and infrastructure, the extent of the Government’s debt obligations, the reliance on non-loca
financial resources for operations and the need for continued growth in the major local revenue sources
such as property and income taxes.

In the statement of net assets and the statement of activities, the Government’s activities are described as
follows:

Governmentd activities. Most of the Government’s basic services are reported here, including
police, fire, road, and zoning. State grants and property taxes finance most of these activities.
Benefits provided through governmental activities are not necessarily paid for by the people
receiving them.



Lawrence Township
Management’ s Discussion and Analysis
For the Y ear Ended December 31, 2010

Unaudited

Reporting the Government’s M ost Significant Funds

Fund financia statements provide detailed information about the Government’s mgjor funds — not the
Government as a whole. The Government establishes separate governmenta funds to better manage its
many activities and to help demonstrate that money that is restricted as to how it may be used is being
spent for the intended purpose.

Governmental Funds - Most of the Government’s activities are reported in governmental funds. The
governmental fund financial statements provide a detailed view of the Government’s governmental
operations and the basic services it provides. Governmental fund information helps determine
whether there are more or less financial resources that can be spent to finance the Government’s
programs. The Government’s significant governmental funds are presented on the financia
statements in separate columns. The information for nonmajor funds (funds whose activity or
balances are not large enough to warrant separate reporting) is combined and presented in total in a
single column. The Government’s major governmental funds are the General Fund, Road District
Fund, Police Fund, Fire Fund, and Gasoline Tax Fund. The programs reported in governmental funds
are closely related to those reported in the governmental activities section of the entity-wide
statements. We describe this relationship in reconciliations presented with the governmenta fund
financial statements.

The Government asaWhole

Table 1 provides a summary of the Government’s net assets for 2009 compared to 2010 on a cash basis:

2010 2009

Assets
Cash and Cash Equivalents $ 1,269,456 $ 1,133,859
Tota Assets $ 1,269,456 $ 1,133,859
Net Assets
Restricted for:

Capital Projects $ 31,765 $ 115623

Debt Service 900 900

Specid Revenue 927,040 866,944
Unrestricted 309,751 150,392
Total Net Assets $ 1,269,456 $ 1,133,859




Lawrence Township
Management’ s Discussion and Analysis
For the Y ear Ended December 31, 2010

Unaudited

As mentioned previously, net assets of governmental activities increased $135,597 or 10.6 percent during
2010. The primary reasons contributing to the decreases in cash balances are as follows:

* Increase in Revenue from the Ambulance and EM S Fund
* Grant from First Energy to the General Fund
* Fire Department decreasing wages for call backs

Table 2 reflects the changes in net assets in 2010 in comparative analysis with 2009.
(Table 2)
Changesin Net Assets

2010 2009
Receipts:
Program Receipts:
Charges for Services and Sales $ 73,265 $ 70,856
Operating Grants and Contributions - 5,130
Total Program Receipts 73,265 75,986
General Receipts:
Property and other local taxes 1,882,334 1,847,052
Fines, Forfeitures, and Penalties 9,379 19,866
Licenses, Permits and Fees 8,531 5,918
Intergovernmental Receipts 677,894 731,706
Interest 1,636 3,142
Miscellaneous 171,634 76,399
Total General Receipts 2,751,408 2,684,083
Total Receipts 2,824,673 2,760,069
Disbursements:
General Government 310,478 328,459
Security of Persons and Property 1,390,315 1,381,803
Public Works 761,751 648,916
Health 42,432 41,750
Conservation - Recreation 7,438 -
Capital Outlay 173,062 753,293
Principal Retirement 3,600 3,600
Total Disbursements 2,689,076 3,157,821
Increase (Decrease) in Net Assets 135,597 (397,752)
Net Assets, January 1, 1,133,859 1,531,611
Net Assets, December 31, $ 1,269,456 $ 1,133,859

Program receipts represent 85 percent of total receipts and are primarily comprised of restricted
intergovernmental receipts such as motor vehicle license and gas tax money, building permits.



Lawrence Township
Management’ s Discussion and Analysis
For the Y ear Ended December 31, 2010

Unaudited

General receipts represent 15 percent of the Government's total receipts, and of this amount and 24
percent are local taxes. Miscellaneous receipts, which include inheritance tax, and interest, make up the
bal ance of the Government's general receipts. Other receipts are very insignificant and somewhat
unpredi ctabl e revenue sources.

Disbursements for General Government represent the overhead costs of running the Government and the
support services provided for the other Government activities. These include the costs of trustees, the
fiscal office, zoning, and maintenance departments. Since these costs do not represent direct servicesto
residents, we try to limit these costs to 15% of General Fund unrestricted receipts.

Security of Persons and Property are the costs of police and fire protection; and Transportation is the cost
of maintaining the roads.

Governmental Activities

If you look at the Statement of Activities on page 10, you will see that the first column lists the major
services provided by the Government. The next column identifies the costs of providing these services.
The major program disbursements for governmental activities are for security of persons and property,
and capital outlay which account for 80 percent of all governmental disbursements. General government
also represents a significant cost, about 12 percent. The next three columns of the Statement entitled
Program Receipts identify amounts paid by people who are directly charged for the service and grants
received by the Government that must be used to provide a specific servicee The net Receipt
(Disbursement) column compares the program receipts to the cost of the service. This “net cost” amount
represents the cost of the service which ends up being paid from money provided by locd taxpayers.
These net costs are paid from the general receipts which are presented at the bottom of the Statement. A
comparison between the total cost of services and the net cost is presented in Table 3.

Total Costs Net Costs
of Services of Services
2010 2010

General Government $ 310,478 $ (310,478)
Public Safety 1,390,315 (1,390,315)
Public Works 761,751 (688,486)
Health 42,432 (42,432)
Conservation - Recreation 7,438 (7,438)
Capital Outlay 173,062 (173,062)
Principal Retirement 3,600 (3,600)
Total Expenses $ 2,689,076 $ (2,615,811)




Lawrence Township
Management’ s Discussion and Analysis
For the Y ear Ended December 31, 2010

Unaudited

The Government’s Funds

Tota governmenta funds had receipts of $2,824,673 and disbursements of $2,689,076.

General Fund Budgeting Highlights

The Government’s budget is prepared according to Ohio law and is based upon accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances. The most significant budgeted
fund is the General Fund.

During 2010, the Government amended its General Fund budget several times to reflect changing
circumstances. The difference between final budgeted receipts and actual receipts was not significant.
Final disbursements were budgeted at $434,077 while actual disbursements were $383,490.

The Government kept spending very close to budgeted amounts as demonstrated by the minor reported
variances.

Capital Assets and Debt Administration
Capital Assets
The Government does not currently keep track of its capital assets and infrastructure.
Debt
At December 31, 2010, the Government’s outstanding debt included $4,200 in general obligation bonds
issued for land. For further information regarding the Government’s debt, refer to Note 9 to the basic
financial statements.

rrent |

The challenge for all Governments is to provide quality services to the public while staying within the
restrictions imposed by limited, and in some cases shrinking, funding. We rely heavily on local taxes and

have very little industry to support the tax base.

Contacting the Gover nment’s Financial M anagement

Thisfinancial report is designed to provide our citizens, taxpayers, investors, and creditors with a genera
overview of the Government’s finances and to reflect the Government’s accountability for the monies it
receives. Questions concerning any of the information in this report or requests for additional information
should be directed to Cynthia Meismer, Fisca Officer, Lawrence Township, 5828 Manchester
Ave.N.W.,North Lawrence, Ohio 44666.



Lawrence Township

Stark County

Statement of Net Assets - Cash Basis
December 31, 2010

Governmental
Activities

Assets
Equity in Pooled Cash and Cash Equivalents $ 1,269,456
Total Assets $ 1,269,456
Net Assets
Restricted for:

Capital Projects $ 31,765

Debt Service 900

Special Revenue 927,040
Unrestricted 309,751
Total Net Assets $ 1,269,456

The notes to the financial statements are an integral part of this statement.



Lawrence Township

Stark County

Statement of Activities - Cash Basis

For the Year Ended December 31, 2010

Governmental Activities
General Government
Public Safety
Public Works
Health
Conservation - Recreation
Capital Outlay
Debt Service - Principal

Total Governmental Activities

Program Cash Receipts

Net (Disbursements)
Receipts and Changes
in Net Assets

Charges Operating
Cash for Services Grants and Governmental
Disbursements and Sales Contributions Activities
$ 310,478 $ $ (310,478)
1,390,315 (1,390,315)
761,751 $ 73,265 (688,486)
42,432 (42,432)
7,438 (7,438)
173,062 (173,062)
3,600 (3,600)
$ 2,689,076 $ 73,265 $ $ (2,615,811)
General Receipts
Property and other local taxes $ 1,882,334
Fines, Forfeitures, and Penalties 9,379
Licenses, Permits and Fees 8,531
Intergovernmental Receipts 677,894
Interest 1,636
Miscellaneous 171,634
Total General Receipts 2,751,408
Change in Net Assets 135,597
Net Assets Beginning of Year 1,133,859
Net Assets End of Year $ 1,269,456

The notes to the financial statements are an integral part of this statement.

10




Lawrence Township
Stark County

Statement of Cash Basis Assets and Fund Balances
Governmental Funds
December 31, 2010

Assets
Equity in Pooled Cash and Cash Equivalents

Total Assets

Fund Balances
Restricted
Unassigned (Deficit)

Total Fund Balances

Police Fire Road
General Funds Funds Funds
$ 309,751 154,301 175,124 $ 125,734
$ 309,751 154,301 175,124 $ 125,734
$ - 154,301 175,124 $ 125,734
309,751
$ 309,751 154,301 175,124 $ 125,734

The notes to the financial statements are an integral part of this statement.

11

(continued)



Lawrence Township

Stark County

Statement of Cash Basis Assets and Fund Balances
Governmental Funds

December 31, 2010

Assets
Equity in Pooled Cash and Cash Equivalents

Total Assets

Fund Balances
Restricted
Unassigned (Deficit)

Total Fund Balances

The notes to the financial statements are an integral part of this statement.

Other Total
Gasoline Governmental Governmental
Tax Funds Funds
134,625 $ 369,921 $ 1,269,456
134,625 $ 369,921 $ 1,269,456
134,625 $ 959,705 $ 959,705
309,751
134,625 $ 959,705 $ 1,269,456

12



Lawrence Township

Stark County

Statement of Cash Receipts, Disbursements and
Changes in Cash Basis Fund Balances
Governmental Funds

For the Year Ended December 31, 2010

Cash Receipts:
Taxes
Charges for Services
Licenses, Permits, and Fees
Fines, Forfeitures, and Penalties
Intergovernmental Receipts
Interest
Other Revenue

Total Cash Receipts

Cash Disbursements:
General Government
Public Safety
Public Works
Health
Conservation - Recreation
Capital Outlay
Debt Service - Note Principal Payment
Total Cash Disbursements

Total Receipts Over/(Under) Disbursements

Other Financing Receipts/(Disbursements)
Transfers-In
Transfers-Out
Advances - In
Advances - Out

Total Other Financing Receipts/(Disbursements)

Excess of Cash Receipts and Other Financing
Receipts Over/(Under) Cash Disbursements
and Other Financing Disbursements

Fund Cash Balance - January 1, 2010

Fund Cash Balance - December 31, 2010

Police Fire Road
General Funds Funds Funds
86,048 $ 758,153 $ 486,500 $ 345,536
6,976 405
176,577 128,384 83,366 59,213
1,189
149,039 10,771 8,621 2,501
420,729 897,713 578,487 407,250
286,440
874,722 483,160
345,746
42,432
7,438
60,431 7,170 55,944
336,310 935,153 490,330 401,690
84,419 (37,440) 88,157 5,560
102,217 9,776
(27,277)
(5,450)
74,940 9,776 (5,450) -
159,359 (27,664) 82,707 5,560
150,392 181,965 92,417 120,174
309,751 $ 154,301 $ 175,124 $ 125,734

The notes to the financial statements are an integral part of this statement.

13
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Lawrence Township
Stark County

Statement of Cash Receipts, Disbursements and
Changes in Cash Basis Fund Balances

Governmental Funds

For the Year Ended December 31, 2010

Cash Receipts:
Taxes
Charges for Services
Licenses, Permits, and Fees
Fines, Forfeitures, and Penalties
Intergovernmental Receipts
Interest
Other Revenue

Total Cash Receipts

Cash Disbursements:
General Government
Public Safety
Public Works
Health
Conservation - Recreation
Capital Outlay

Debt Service - Note Principal Payment

Total Cash Disbursements

Total Receipts Over/(Under) Disbursements

Other Financing Receipts/(Disbursements)

Transfers-In
Transfers-Out
Advances -1In
Advances - Out

Total Other Financing Receipts/(Disbursements)

Excess of Cash Receipts and Other Financing
Receipts Over/(Under) Cash Disbursements
and Other Financing Disbursements

Fund Cash Balance - January 1, 2010

Fund Cash Balance - December 31, 2010

The notes to the financial statements are an integral part of this statement.

Other Total

Gasoline Governmental Governmental

Tax Funds Funds
- $ 205,197 $ 1,882,334
73,265 73,265
8,531 8,531
1,998 9,379
121,298 109,056 677,894
447 1,636
702 171,634
121,298 399,196 2,824,673
24,038 310,478
32,433 1,390,315
95,822 320,183 761,751
42,432
7,438
1,238 48,279 173,062
3,600 3,600
97,060 428,533 2,689,076
24,238 (29,337) 135,597
17,500 129,493
(102,216) (129,493)
5,450 5,450
(5,450)
- (79,266) -
24,238 (108,603) 135,597
110,387 478,524 1,133,859
134,625 $ 369,921 $ 1,269,456

14



Lawrence Township

Stark County

Statement of Receipts, Disbursements and Changes in Fund
Balance - Budget and Actual - Budget Basis

General Fund

For the Year Ended December 31, 2010

Receipts:

Property and Other Local Taxes
Fines and Forfeitures
Intergovernmental

Interest

Other

Total Receipts
Disbursements:
Current:
General Government
Health
Conservation-Recreation
Total Disbursements
Excess of Receipts Over (Under) Disbursements
Other Financing Sources (Uses)
Transfers In
Transfers Out
Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balances End of Year

Variance with

Budget Amounts Final Budget
Positive
Original Final Actual (Negative)
85,000 $ 85,000 86,948 1948
- - 6,976 6,976
110,000 110,000 176,577 66.577
- - 1189 1,189
90,000 90,000 149,039 59.039
285,000 285,000 420,729 135,729
361,077 353,492 306,343 47149
42,000 42,500 42,432 68
8,085 8,085 7,438 647
411,162 404,077 356,213 47.864
(126,162) (119,077) 64,516 183,593
102,217 102,217
(30,000) (30,000) (27,277) 2793
(30,000) (30,000) 74,940 104.940
(156,162) (149,077) 139,456 288,533
130,705 130,705 130,705 X
19,687 19,687 19,687 i
(5,770) $ 1,315 289,848 288,533

The notes to the financial statements are an integral part of this statement.
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Lawrence Township

Stark County

Statement of Receipts, Disbursements and Changes in Fund
Balance - Budget and Actual - Budget Basis

Gasoline Tax

For the Year Ended December 31, 2010

Receipts:

Intergovernmental
Total Receipts

Disbursements:

Current:

Public Works
Capital Outlay
Total Disbursements
Excess of Receipts Over (Under) Disbursements
Other Financing Sources (Uses)
Transfers In
Transfers Out
Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balances End of Year

Variance with
Budget Amounts Final Budget
Positive
Original Final Actual (Negative)
100,000 $ 100,000 121,298 21298
100,000 100,000 121,298 21,298
117,300 87,300 95,821 (8,521)
56,125 86,125 29,968 56.157
173,425 173,425 125,789 47636
(73,425) (73,425) (4,491) 68.934
(73,425) (73,425) (4,491) 68.934
101,962 101,962 101,962 )

8,425 8,425 8,425 )
36,962 $ 36,962 105,896 68.934

The notes to the financial statements are an integral part of this statement.
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Lawrence Township

Stark County

Statement of Receipts, Disbursements and Changes in Fund
Balance - Budget and Actual - Budget Basis

Police Fund

For the Year Ended December 31, 2010

Receipts:

Property and Other Local Taxes
Fines and Forfeitures
Intergovernmental

Other

Total Receipts

Disbursements:
Current:
Public Safety
Capital Outlay

Total Disbursements

Excess of Receipts Over (Under) Disbursements

Other Financing Sources (Uses)
Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balances End of Year

Variance with

Budget Amounts Final Budget
Positive
Original Final Actual (Negative)

759,000 759,000 758,152 (848)
109,000 109,000 128,385 19385
10,771 10771
868,000 868,000 897,713 29,713
918,471 918,471 904,335 14136
78,602 78,602 60,431 18171
997,073 997,073 964,766 32307
(129,073) (129,073) (67,053) 62020
9,000 9,000 9,776 776
9,000 9,000 9,776 776
(120,073) (120,073) (57.277) 62,796
112,992 112,992 112,992 )
68,973 68,973 68,973 )
61,892 61,892 124,688 62.796

The notes to the financial statements are an integral part of this statement.
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Lawrence Township

Stark County

Statement of Receipts, Disbursements and Changes in Fund
Balance - Budget and Actual - Budget Basis

Fire Fund

For the Year Ended December 31, 2010

Receipts:

Property and Other Local Taxes
Intergovernmental

Other

Total Receipts
Disbursements:
Current:

Public Safety
Capital Outlay

Total Disbursements

Excess of Receipts Over (Under) Disbursements
Other Financing Sources (Uses)

Advances In

Advances Out

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balances End of Year

Variance with

Budget Amounts Final Budget
Positive
Original Final Actual (Negative)

483,000 $ 483,000 486,500 3500
81,000 81,000 83,366 2366
5,000 5,000 8,621 3621
569,000 569,000 578,487 9,487
550,849 545,399 513,659 31.740
33,000 33,000 7,170 25830
583,849 578,399 520,829 57570
(14,849) (9,399) 57,658 67057
(5,450) (5,450) (5,450) i
(5,450) (5,450) (5,450) )
(20,299) (14,849) 52,208 67.057
81,518 81,518 81,518 _
10,899 10,899 10,899 }
72,118 $ 77,568 144,625 67.057

The notes to the financial statements are an integral part of this statement.
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Lawrence Township

Stark County

Statement of Receipts, Disbursements and Changes in Fund
Balance - Budget and Actual - Budget Basis

Road Fund

For the Year Ended December 31, 2010

Receipts:

Property and Other Local Taxes
Intergovernmental

Other

Total Receipts
Disbursements:
Current:

Public Works
Capital Outlay

Total Disbursements

Excess of Receipts Over (Under) Disbursements
Other Financing Sources (Uses)

Transfers In

Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balances End of Year

Variance with

Budget Amounts Final Budget
Positive
Original Final Actual (Negative)
348,800 $ 344,800 345,536 736
56,000 58,000 59,213 1213
2,000 2,000 2,501 501
406,800 404,800 407,250 2,450
397,466 367,466 355,747 11.719
117,525 102,525 98,885 3.640
514,991 469,991 454,632 15.359
(108,191) (65,191) (47,382) 17 809
(108,191) (65,191) (47,382) 17809
85,183 85,183 85,183 _
34,991 34,991 34,991 }
11,983 $ 54,983 72,792 17.809

The notes to the financial statements are an integral part of this statement.
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Lawrence Township
Stark County
Notesto the Financia Statements
For the Y ear Ended December 31, 2010

Note 1 — Reporting Entity

Lawrence Township, Stark County, Ohio, is a body palitic and corporate established in 1815 to exercise
the rights and privileges conveyed to it by the constitution and laws of the State of Ohio. The Township
is directed by a publicly elected three-member Board of Trustees The Township aso has an eected
Township Clerk.

The reporting entity is comprised soldly of the primary government.

A. Primary Government

The primary government consists of all funds, departments, boards and agencies that are not legaly
separate from the Township. The Township provides general governmental services, including road and
bridge, maintenance, zoning services, police and fire protection, and emergency medical services. The
Township contracts with the North Lawrence Volunteer Fire Department to provide fire protection and
emergency medical services to the southwestern portion of the township.

Note 2 —Summary of Significant Accounting Policies

As discussed further in Note 2.C, these financial statements are presented on a cash basis of accounting.
This cash basis of accounting differs from accounting principles generally accepted in the United States
of America (GAAP). Generally accepted accounting principles include all relevant Governmental
Accounting Standards Board (GASB) pronouncements, which have been applied to the extent they are
applicable to the cash basis of accounting. In the government-wide financial statements and the fund
financial statements for the proprietary funds, Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions issued on or before November 30,
1989, have been applied, to the extent they are applicable to the cash basis of accounting, unless those
pronouncements conflict with or contradict GASB pronouncements, in which case GASB prevails.
Following are the more significant of the Township’s accounting policies.

A. Basis of Presentation

The Township’'s basic financia statements consist of government-wide financial statements, including a
statement of net assets and a statement of activities, and fund financial statements which provide a more
detailed level of financial information.

Government-Wide Financia Statements

The statement of net assets and the statement of activities display information about the Township as a
whole. These statements include the financial activities of the primary government. The Township only
has governmental activities. Governmenta activities generdly are financed through taxes,
intergovernmental receipts or other nonexchange transactions.

The statement of net assets presents the cash balance governmental activities of the Township a year end.
The statement of activities compares disbursements with program receipts for each of the Township's
governmental activities. Disbursements are reported by function. A function is a group of related
activities designed to accomplish a major service or regulatory program for which the Township is
responsible.



Lawrence Township
Stark County
Notesto the Financia Statements
For the Y ear Ended December 31, 2010

Note 2 — Summary of Significant Accounting Palicies (continued)

Program receipts include charges paid by the recipient of the program’s goods or services, grants and
contributions restricted to meeting the operational or capital requirements of a particular program.
Generd receipts are al receipts not classified as program receipts, with certain limited exceptions. The
comparison of direct disbursements with program receipts identifies the extent to which each
governmental function activity is self-financing on a cash basis or draws from the Township's genera
receipts.

Fund Financial Statements

During the year, the Township segregates transactions related to certain Township functions or activities
in separate funds to aid financial management and to demonstrate legal compliance. Fund financia
statements are designed to present financia information of the Township at this more detailed level. The
focus of governmental and enterprise fund financial statements is on major funds. Each major fund is
presented in a separate column.

B. Fund Accounting
The Township uses fund accounting to maintain its financial records during the year. A fund is defined as

afiscal and accounting entity with a self-balancing set of accounts. Funds are used to segregate resources
that are restricted asto use. The funds of the Township are all governmental funds.

Governmental Funds

The Township classifies funds financed primarily from taxes, intergovernmental receipts (e.g. grants), and
other nonexchange transactions as governmental funds. The Township’s magjor governmental funds are
the General Fund, Road District Fund, Police Fund, Fire Fund, and Gasoline Tax Fund.

The General Fund is used to account for all financial resources, except those required to be
accounted for in another fund. The General Fund balance is available to the Township for any
purpose provided it is expended or transferred according to the genera laws of Ohio.

The Road District Fund is used to account for a portion of property tax revenue received and used
for the purpose of maintaining Township roads.

The Police District Fund is used to account for the portion of property tax revenue received and
used for the purpose of maintaining the Township police department.

The Fire District Fund is used to account for the portion of property tax revenue received and
used for the purpose of providing fire protection services for the Township.

The Gasoline Tax Fund is used to account for the portion of revenue received and used for the
purpose of maintaining Township roads.
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Lawrence Township
Stark County
Notesto the Financia Statements
For the Y ear Ended December 31, 2010

Note 2 — Summary of Significant Accounting Palicies (continued)

C. Basis of Accounting

The Township's financid statements are prepared using the cash basis of accounting. Except for
modifications having substantial support, receipts are recorded in the Township's financial records and
reported in the financial statements when cash is received rather than when earned and disbursements are
recorded when cash is paid rather than when aliability is incurred. Any such modifications made by the
Township are described in the appropriate section in this note.

As aresult of the use of this cash basis of accounting, certain assets and their related revenues (such as
accounts receivable and revenue for billed or provided services not yet collected) and certain liabilities
and their related expenses (such as accounts payable and expenses for goods or services received but not
yet paid, and accrued expenses and liahilities) are not recorded in these financial statements.

D.B Pr

All funds, except agency funds, are legally required to be budgeted and appropriated. The mgjor
documents prepared are the tax budget, the certificate of estimated resources, and the appropriations
ordinance, al of which are prepared on the budgetary basis of accounting. The tax budget demonstrates a
need for existing or increased tax rates. The certificate of estimated resources establishes alimit on the
amount the Township may appropriate.

The appropriations ordinance is the Township' s authorization to spend resources and sets limits on
disbursements plus encumbrances at the level of control selected by the Township. The legal level of
control has been established by the Township at the fund function object level. Budgetary modification
may only be made by resolution of the Board at the legal level of control. Budgetary statements are
presented beyond that legal level of control for information purposes only.

The certificate of estimated resources may be amended during the year if projected increases or decreases
in receipts are identified by the Township Clerk. The amounts reported as the origina budgeted amounts
on the budgetary statements reflect the amounts on the certificate of estimated resources when the origina
appropriations were adopted. The amounts reported as the final budgeted amounts on the budgetary
statements reflect the amounts on the amended certificated of estimated resourcesin effect at the time
final appropriations were passed by the Township.

The appropriations ordinance is subject to amendment throughout the year with the restriction that
appropriations cannot exceed estimated resources. The amounts reported as the original budgeted
amounts reflect the first appropriation ordinance for that fund that covered the entire year, including
amounts automatically carried forward from prior years. The amounts reported as the final budgeted
amounts represent the final appropriation amounts passed by the Township during the year.

E. Cash and Investments
Investments are included in the fund cash balances. Accordingly, purchases of investments are not

recorded as disbursements, and sales if investments are not recorded as receipts. Gains or losses at the
time of sale are recorded as receipts or disbursements, respectively.



L awrence Township
Stark County
Notesto the Financia Statements
For the Y ear Ended December 31, 2010

Note 2 — Summary of Significant Accounting Palicies (continued)

E. Cash and Investments (continued)

During 2010, the Township invested in an overnight repurchase agreement. Repurchase agreements
(overnight sweep) are valued at cost. The Township’s repurchase agreement investment is $1,280,000, the
amount reported by First Merit on December 31, 2010.

Interest earnings are allocated to Township funds according to State statutes, grant requirements, or debt
related restrictions. Interest receipts to the General Fund during 2010 was $1,189.

F. Restricted Assets

Cash, cash equivalents and investments are reported as restricted when limitations on their use change the
nature or normal understanding of ther use. Such constraints are either imposed by creditors,
contributors, grantors, or laws of other governments, or imposed by law through constitutiona provisions
or enabling legidlation.

G. Inventory and Prepaid ltems

The Township reports disbursements for inventories and prepaid items when paid. These items are not
reflected as assets in the accompanying financial statements.

H. Capital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These items are
not reflected as assetsin the accompanying financial statements.

[, Interfund Receivables/Payables

The Township reports advances-in and advances-out for interfund loans. These items are not reflected as
assets and liabilities in the accompanying financial statements.

J. Accumulated L eave

In certain circumstances, such as upon leaving employment or retirement, employees are entitled to cash
payments for unused leave. Unpaid leave is not reflected as a liability under the Township’s cash basis
of accounting.

K. Employer Contributions to Cost-Sharing Pension Plans

The Township recognizes the disbursement for employer contributions to cost-sharing pension plans
when they are paid. As described in Notes 7 and 8, the employer contributions include portions for
pension benefits and for postretirement health care benefits.
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Lawrence Township
Stark County
Notesto the Financia Statements
For the Y ear Ended December 31, 2010

Note 2 — Summary of Significant Accounting Palicies (continued)

L. Long-Term Obligations

The Township's cash basis financial statements do not report liabilities for bonds or other long-term
obligations. Proceeds of debt are reported when the cash is received and principal and interest payments
are reported when paid. Since recording a capital asset when entering into a capital lease is not the result
of a cash transaction, neither another financing source nor capital outlay expenditure are reported at
inception. Lease payments are reported when paid.

M. Net Assets

Net assets are reported as restricted when there are limitations imposed on their use either through
enabling legislation or through external restrictions imposed by creditors, grantors, or laws or regulations
of other governments. Net assets restricted for other purposes include resources restricted for specia
revenue funds.

The Township’'s policy is to first apply restricted resources when an obligation is incurred for purposes
for which both restricted and unrestricted net assets are avail able.

Restricted net assets total $1,269,456.
N. Fund Balance Reserves

The Township reserves any portion of fund balances which is not available for appropriation or which is
legally segregated for a specific future use. Unreserved fund balance indicates that portion of fund
balance which is available for appropriation in future periods. Fund balance reserves have been
established for encumbrances

N —-B Basisof A ntin

The budgetary basis asprovided by law is based upon accounting for certain transactions on the basis of
cash receipts, disbursements, and encumbrances. The Statement of Receipts, Disbursements and Changes
in Fund Balance — Budget and Actual — Budgetary Basis presented for the General Fund, Road District
Fund, Police Fund, Fire Fund and Gasoline Tax Fund, are prepared on the budgetary basisto provide a
meaningful comparison of actua results with the budget. The difference between the budgetary basis and
the cash basisis outstanding year end encumbrances are treated as disbursements (budgetary basis) rather
than as areservation of fund balance (cash basis). The encumbrances outstanding at year end (budgetary
basis) amounted to $19,903 for the General Fund; $28,729 for the Gasoline Tax Fund; $29,613 for the
Police Funds; $30,499 for the Fire Funds; $52,942 for the Road Funds and $39,703 for Other
Governmental Funds.
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Lawrence Township
Stark County
Notesto the Financia Statements
For the Y ear Ended December 31, 2010

Note 4 — Deposits and | nvestments

The Township adopted the provisons of GASB Statement No. 40, Depost and Investment Risk Disclosures.
This standard revised the existing requirements regarding disclosure of cugtodia credit risk and establishes
requirements for disclosures regarding credit risk, concentration of credit risk, interest rate risk, and foreign currency
risk.

A. Deposits
State statutes classfy monies held by the Township into three categories.

Active deposits are public deposits necessary to meet demands on the treasury. Such monies must
be maintained ether as cash in the Township's Tressury, in commercid accounts payable or

withdrawable on demand, including negotiable order of withdrawad (NOW) accounts, or in
money market deposit accounts.

Inactive deposits are public deposits that the Township hasidentified as not required for use within
the current two year period of designation of depositories. Inactive deposits must either be
evidenced by certificates of deposit maturing not later than the end of the current period of
designation of depodtories, or by savings or deposit accounts including, but not limited to
passbook accounts.

Interim depodits are deposits of interim monies. Interim monies are those monies which are not
needed for immediate use but which will be needed before the end of the current period of
designation of depositories. Interim deposits must be evidenced by time certificates of deposit
meaturing not more than one year from the date of deposit or by savings or deposit accounts
including passhook accounts.

At year-end, the carrying amount of the Township's deposits was ($10,544) and the bank
balance was $4,392.

Custodial Credit Risk

Custodial Credit Risk istherisk that, in the event of a bank failure, the Township's
deposits may not be returned. The Township's policy isto place deposits with major local
banks approved by the Board. Multiple financial institution collateral pools that insure
public deposits must maintain collateral in excess of 105 percent of deposits, as permitted
by Chapter 135 of the Ohio Revised Code. As of year-end, deposits totaling $4,392 were
covered by Federal Depository Insurance.




Lawrence Township
Stark County
Notesto the Financia Statements
For the Y ear Ended December 31, 2010

Note 4 — Deposits and I nvestments (continued)

B.

[nvestments

State Statute, and Board resol utions authorize the Township to invest in obligations of the U.
S. Treasury, agencies and instrumentalities, certificates of deposit, repurchase agreements,
money market deposit accounts, municipa depository funds, super NOW accounts, sweep
accounts, separate trading of registered interest and principa of securities, mutual funds,
bonds and other obligations of this State, and the State Treasurer's investment pool. Investments
in stripped principa or interest obligations, reverse repurchase agreements, and derivatives are
prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of leverage, and short
sdling are d o prohibited. An investment must mature within five years from the date of purchase
unless matched to a specific obligation or debt of the Township and must be purchased with the
expectation that it will be held to maturity. Investments may only be made through specified
deders and indtitutions. Payment for investments may be made only upon ddlivery of the
securities representing the investments to the Treasurer o, if the securities are not represented
by a certificate, upon receipt of confirmation of transfer from the custodian.

The Township has a forma investment policy. The objective of this policy shdl be to maintain
liquidity and protection of principa while earning investment interest. Safety of principal isthe
primary objective of the investment program. The Townshipfollows GASB Statement No. 31,
Accounting and Financial Reporting for Certain Investments and for External |nvestment
Pools, and records all its investments & fair value.

Interest Rate Risk

As a means of limiting its exposure to fair vaue of losses caused by rising interest rates the
Township's investment policy requires those funds which are not operaing reserve funds to be
invested in investments with amaximum term of one year or the Township's operating cycle. For
investments of the Township's operating reserve funds, the maximum term can be up to three
years. Theintent of the policy isto avoid the need to sdll securities prior to maturity.

Credit Risk

Credit risk isthe risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. Thisis measured by the assignment of arating by a nationally
recognized statistical rating organization. The Township has no investment policy that
would further limit its investment choices.

Concentration of Credit Risk
Generally, the Township places no limit on the amount it may invest in any oneinsurer.

The Township's depositsin financial institutions represents 100 percent of its deposits.

Custodial Credit Risk

For an investment, custodial credit risk isthe risk that, in the event of the failure of the
counterparty, the Township will not be able to recover the value of itsinvestments or
collateral securitiesthat are in the possession of an outside party. The Township has no
investment policy dealing with investment custodial risk beyond the requirementsin ORC
135.14(M)(2) which states, “Payment for investments shall be made only upon the
delivery of securities representing such investments to the treasurer, investing authority, or
qualified trustee.
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Note 4 — Deposits and I nvestments (continued)

Reconciliation of cash and cash equivaents and investmentsis as follows:

Cash and Cash
Per Statement of Net Assets $1,269,456  $1,280,000
Repurchase Agreement 0 (10544
Per GASB Statement No. 3 $1260456  $1,269,456

* |ncludes Petty Cash.

Note5 —Property Taxes

Property taxes include amounts levied against all real property, public utility property, and tangible
persona property located in the Township. Real property tax receipts received in 2010 represent the
collection of 2009 taxes. Real property taxes received in 2010 were levied after October 1, 2009, on the
assessed values as of January 1, 2009, the lien date. Assessed values for rea property taxes are
established by State statute at 35 percent of appraised market value. Real property taxes are payable
semiannually. If paid annually, payment is due December 31; if paid semiannually, the first payment is
due December 31, with the remainder payable by June 20. Under certain circumstances, State statute
permits aternate payment dates to be established.

Public utility property tax receipts received in 2010 represent the collection of 2008 taxes. Public utility
real and tangible personal property taxes received in 2009 became a lien on December 31, 2009, were
levied after October 1, 2009, and are collected with real property taxes. Public utility rea property is
assessed at 35 percent of true value; public utility tangible personal property is currently assessed at
varying percentages of true value.

Tangible personal property tax receipts received in 2010 (other than public utility property) represent the
collection of 2009 taxes. Tangible persona property taxes received in 2010 were levied after October 1,
2009, on the true value as of December 31, 2009. Tangible personal property is currently assessed at 25
percent of true value for capital assets and 23 percent for inventory. Amounts paid by multi-county
taxpayers are due September 20. Single county taxpayers may pay annualy or semiannualy. If paid
annually, the first payment is due April 30; if paid semiannually, the first payment is due April 30, with
the remainder payable by September 20.

The County is responsible for assessing property, and for billing, collecting, and distributing al property
taxes on behalf of the Township.

The full tax rate for all Township operations for the year ended December 31, 2010, was $13.8 per $1,000
of assessed value. The assessed values of real property, public utility property, and tangible personal
property upon which 2010 property tax receipts were based are as follows:

Real Property
Residential and Agriculture $152,557,410
Other 5,346,450
Public Utility Property
Personal 4,025,370
Generd Property 224,689
Total Assessed Value $160,153,919
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Note 6 — Risk M anagement

The Township is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees and natural disasters. During 2010 the Township
contracted with the Ohio Government Risk Management Plan (The “Plan”), an unincorporated non-profit
association with approximately 600 governmental entity members providing a formalized, jointly
administered self-insurance risk management program and other administrative services.

Pursuant to Section 2744.081 of the Ohio Revised Code, the Plan is deemed a separate legal entity. The
Plan provides property, liability , errors and omissions , law enforcement, automobile, excess liability,
crime, surety and bond, inland marine and other coverage, modified for each member’s needs. The Plan
pays judgments, settlements and other expenses resulting from covered claims that exceed the members
deductible.

The Plan uses conventional insurance coverages and reinsures this coverage. The Plan retains 5% of the
premium and losses on the first $500,000 casudty treaty (up to $25,000. of a loss) and 5% of the first
$1,000,000 property treaty (up to $50,000. of aloss). The Plan aso participates in a loss corridor in its
first $500,000 casuaty reinsurance. The corridor includes losses paid between 55% and 65% or
premiums earned under this treaty. (Reinsurance coverage would resume after a paid loss ration of 65% is
exceeded.) The individual members are only responsible for their self-retention (deductible) amounts,
which vary from member to member. The Township obtained insurance coverage for the following areas,
comprehensive property and general liability: vehicles: and public officials' liability.

The Township aso provides heath insurance to full-time employees through a commercial insurance
provider.

Coverage provided by The Ohio Plan is as follows:

Legal Liability $5,000,000 Per Occurrence
Automobile Liability $5,000,000 Per Occurrence
Law Enforcement Operations $5,000,000 Per Occurrence
Wrongful Acts $5,000,000 Per Occurrence
Property $4,088,250 Total Coverage
Boiler and Machinery $4,088,250 Limit

There were no significant reductions in coverage from prior years and clams have not exceeded
insurance coverage in any of the past three years. The Township pays the State Workers Compensation
System a premium based on a rate of .032831 of employee salaries with the exception of fire and police
whoserateis.302561. Thisrateisbased on accident history and administrative costs.

Note 7 — Defined Benefit Pension Plan

A. Ohio Public Employees Retirement System

The Township participates in the Ohio Public Employees Retirement System (OPERS). OPERS
administers three separate pension plans. The traditiona plan is a cost-sharing, multiple-employer
defined benefit pension plan. The member-directed plan is a defined contribution plan in which the
member invests both member and employer contributions (employer contributions vest over five years at
20 percent per year). Under the member directed plan, members accumulate retirement assets equal to the
value of the member and vested employer contributions plus any investment earnings.
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Note 7 — Defined Benefit Pension Plan (continued)

The combined plan is a cost-sharing, multiple-employer defined benefit pension plan that has el ements of
both a defined benefit and a defined contribution plan. Under the combined plan, employer contributions
are invested by the retirement system to provide a formula retirement benefit similar to the traditional
plan benefit. Member contributions, whose investment is self-directed by the member, accumulate
retirement assets in a manner similar to the member directed plan.

OPERS provides retirement, disability, survivor and death benefits and annual cost of living adjustments
to members of the traditional and combined plans. Members of the member directed plan do not qualify
for ancillary benefits. Township to establish and amend benefits is provided by Chapter 145 of the Ohio
Revised Code. OPERS issues a stand-alone financia report that may be obtained by writing to OPERS,
277 East Town Street, Columbus, OH 43215-4642 or by calling (614) 222-6705 or (800) 222-7377.

For the year ended December 31, 2010, the members of all three plans, except those in law enforcement
or public safety participating in the traditional plan, were required to contribute 10.00 percent of their
annual covered salaries. Members participating in the traditiona plan who were in law enforcement
contributed 10.1 percent of their annual covered salary; members in public safety contributed 9 percent.
The Townshig s contribution rate for pension benefits for 2010 was 14.00 percent, except for those plan
members in law enforcement or public safety. For those classifications, the Township's pension
contributions were 17.63 percent of covered payroll. The Ohio Revised Code provides statutory
Township for member and employer contributions.

The Township's required contributions for pension obligations to the traditional and combined plans for
the years ended December 31, 2010, 2009, and 2008 were $198,160, $179,920 and $179,787
respectively. The full amount has been contributed for 2010, 2009 and 2008. Contributions to the
member-directed plan for 2010 were $118,911 made by the Township and $70,114 made by Township
for the plan members, and $9,135 made by empl oyees.

Note 8 - Postemployment Benefits

A. Ohio Public Employees Retirement System

Ohio Public Employees Retirement System (OPERS) administers three separate pension plans: The

Tradition Pension Plan- a cost sharing, multiple-employer defined benefit pension plan; the Member -
Directed Plar+ adefined contribution plan; and the Combined Plan- a cost sharing, multiple-employer
defined benefit pension plan that has elements of both a defined benefit and defined contribution plan.

OPERS maintains a cost-sharing multiple employer defined benefit post-employment healthcare plan,
which includes amedical plan, prescription drug program and Medicare Part B premium reimbursement,
to quaifying members of both the Traditional Pension and the combined Plans. Members of the Member-

Directed Plan do not qualify for ancillary benefits, including post-employment health care coverage.

In order to qualify for post-employment health care coverage, age-and service retirees under the
Traditional Pension and Combined Plans must have 10 or more years of qualifying Ohio service credit.
Health care coverage for disability benefit recipients and qualified survivor benefit recipientsis available.
The health care coverage provided by OPERS meets the definition of an Other Post Employment Benefit
(OPEB) as described in GASB Statement 45.
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Note 8 - Postemployment Benefits (continued)

The Ohio Revised Code permits, but does not mandate, OPERS to provide OPEB benefitsto its eligible
members and beneficiaries. Authority to establish and amend benefits is provided by Chapter 145 of the
Ohio Revised Code. OPERS issues a stand-alone financia report that may be obtained by writing to
OPERS, 277 East Town Street, Columbus, OH 43215-4642 or by calling (614) 222-6705 or (800) 222-
7377.

The Ohio Revised Code provides the statutory authority requiring public employers to fund post
retirement health care through their contributions to OPERS. A portion of each employer's contribution to
OPERS is set aside for the funding of post retirement health care benefits.

Employer contribution rates are expressed as a percentage of the covered payroll of active members. In
2010, state and local employers contributed at arate of 14% of covered payroll and public safety and law
enforcement employers contributed at 17.87%. The Ohio Revised Code currently limits the e empl oyer
contribution to arate not to exceed 14.0% of covered payroll for state and local employer units and 18.1%
of covered payroll for law and public safety employer units. Active members do not make contributions
to the OPEB Plan.

OPERS Post Employment Health Care plan was established under and is administrated in accordance
with, Internal Revenue Code 401(h) . Each year, the OPERS Board of Trustees determines the portion of
the employer contribution rate that will be set aside for funding of post employment health care benefits.
The portion of employer contributions allocated to health care for membersin the Traditional Plan was
5.5% from January 1 through February 28, 2010 and 5% for March | through December 31, 2010. The
portion of employer contributions alocated to health care for membersin the Combined Plan was 4.73%
from January | through February 28, 2010, and 4.23% from March 1 through December 31, 2010. The
OPERS Board of Trusteesis also authorized to establish rules for the payment of a portion of the health
care benefits provided, by the retiree or their surviving beneficiaries. Payment amounts vary depending on
the number of covered dependents and the coverage selected.

On September 9, 2004, the OPERS Retirement Board adopted a Health Care Preservation Plan (HCPP)
with an effective date of January 1, 2007. Member and employer contribution rates for state and local
employersincreased as of January 1, of each year from 2006 to 2008. Rates for law and public safety
employers increased over asix year period beginning January 1, 2006, with afinal rate increase January
1, 2011. Theserate increases allowed additional fundsto be alocated to the health care plan

Note 9 — Debt

The Township’s long-term debt activity for the year ended December 31, 2010, was as follows:

General Obligation Bonds Balance Balance
Interest December 31, December 31, DueWithin
Rate 2009 Additions Reductions 2010 OneYear
2003 Issue ($30,000.) - $ 7,800 $ 3600 $ 4200 $ 3,600
$ 7,800 $ 0% 3600 $ 4200 $ 3,600

The Township purchased real estate from the Stark County to expand and house its road maintenance
operation for a purchase price of $30,000. The Township has agreed to provide for payments of not less
than three hundred dollarsper month for aterm of one hundred months.
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Note 9 — Debt (continued)

Thefollowing is a summary of the Township’s future annual debt service requirements:

Y ear Principa Interest

2011| |$ 3,600 |$

2012 600
$ 4200 |$

Note 10 — Jointly Gover ned Or ganizations

The Stark Council of Governments (Council) is a statutorily created political subdivision of Ohio for

the purpose for providing a permanent forum for discussion and study of concerns of the county, cities,
villages and townships for development of policies and programs for implementation by one or more of
the local governing bodies. The Council is jointly governed among municipalities and townships located
in Stark County. Each member’s control over the operation of the Council is limited to its representation
on the Board which consists of 27; members. The Board exercises total control over Council operations.
Complete financia statements may be obtained from the Stark Council of Governments, Canton, Ohio.

Note 11 —Transfers

Following is asummary of transfersin and out for all funds for 2010:

Fund Transfer In Transfer Out
General Fund $ 102,217 $ 27276
Police Fund 9,776
Other Governmental Funds 17,500
Capital Projects —Road- 26B 102,217

Total $ 129493 $ 129493

Transfers are used to move revenues from funds that statute or budget requires to collect them to the
funds that statue or budget requires to expend them; to segregate money for anticipated capital projects; to
provide additional resources for current operations or debt service; to return money to the fund from
which it was originally provided once a project is completed; and to transfer capital assets. Money
transferred out in 2010 was money from the General and Capital Project Fund. Money transferred out of

the Capital Projects— Road-26B into the General Fund, was a result of the closing of the Capital Projects
—Road — 26B fund.

Note 12 — Changein Accounting Principles

For fiscal year 2010, the Township reclassified certain funds as required by the revised fund classification
guidance in Governmental Accounting Standard Board (GASB) Statement No. 54.
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Note 13 — Fund Balance

Fund balance is divided into two classifications based primarily on the extent to which the Township
must observe constraints imposed upon the use of its governmental-fund resources. The classifications are
asfollows:

1. Restricted

Fund balance is restricted when constraints placed on the use of resources are either
externally imposed by creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments; or isimposed by law through constitutional
provisions.

2. Unassigned

Unassigned fund balance is the residual classification for the general fund and includes
amounts not included in the other classifications. In other governmental funds, the
unassigned classification is used only to report a deficit balance.

The Township applies restricted resources first when expenditures are incurred for purposes for
which either restricted or unrestricted (committed, assigned, and unassigned) amounts are
available. Similarly, within unrestricted fund balance, committed amounts are reduced first
followed by assigned, and then unassigned amounts when expenditures are incurred for purposes
for which amountsin any of the unrestricted fund balance classifications could be used.
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| ndependent Auditor's Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Required by Government Auditing Standards

Tothe Board of Trustee
Lawrence Township
Stark County

| have audited the financial statements of the governmental activities, each magjor fund, and the aggregate
remaining fund information of Lawrence Township as of and for the year ended December 31, 2010, and
have issued my report thereon dated April 4, 2012. | conducted my audit in accordance with generally
accepted auditing standards in the United States of America and the standards applicable to financial
audits contained in Gover nment Auditing Standards, issued by the Comptroller Genera of the United
States. My report on the financial statements disclosed that, as described in Note 2 to the financial
statements, the Township preparesits financial statements on a prescribed basis of accounting that
demonstrates compliance with the cash basis and budget |aws of Ohio, which is acomprehensive basis of
accounting other than generally accepted accounting principles. | also noted the Township restated its
fund bal ances due to changes in fund structure as a result of implementing Governmenta Accounting
Standards Board (GASB) Statement 54.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered the Township's internal control over financial
reporting as a basis for designing our audit procedures for the purpose of expressing my opinion on the
financial statements, but not for the purpose of opining on the effectiveness of the Township’s internal
control over financial reporting. Accordingly, | have not opined on the effectiveness of the Township’s
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not alow
management or employees, when performing their assigned functions, to prevent, or detect and timely
correct misstatements. A material weakness is a deficiency, or combination of interna control
deficiencies resulting in more than a reasonable possibility that a material misstatement of the Township’s
financial statementswill not be prevented, or detected and timely corrected.

My consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in interna control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. | did not
identify any deficiencies in internal control over financial reporting that | consider material weaknesses,
as defined above.
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Compliance and Other Matters

As part of reasonably assuring whether the Township’ sfinancial statements are free of materia
misstatement, | tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect the determination of financia
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of my audit and accordingly, | do not express an opinion. The results of my tests disclosed no
instances of noncompliance or other matters | must report under Government Auditing Standards.

| noted certain matters that | reported to management of the Township’sin a separate | etter dated April 4,
2012.

Thisreport isintended solely for the information and use of management, and those charged with
governance and is not intended to be and should not be used by anyone other than these specified parties.

Kevin L. Penn, Inc.

April 4, 2012



Dave Yost - Auditor of State
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