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INDEPENDENT AUDITORS’ REPORT

President and Board of Trustees of Miami University
Oxford, Ohio:

We have audited the accompanying statements of net assets of Miami University (the “university™), a component unit of the State
of Ohio, and Miami University Foundation, the university’s discretely presented component unit, as of June 30, 2011 and 2010,
and the related statements of revenues, expenses and changes in net assets and cash flows for the years then ended. These
financial statements are the responsibility of the management of the university. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the university’s internal control over financial reporting. Accordingly, we express no such
opinion. An audit also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of the university. and its
discretely presented component unit, as of June 30, 2011 and 2010, and their respective changes in net assets and their respective
cash flows for the years then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 14, 2011, on our
consideration of the university’s internal control over financial reporting and our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters, The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

Management’s Discussion and Analysis on pages 2-11 is not a required part of the basic financial statements, but is
supplementary information required by the Governmental Accounting Standards Board. This supplementary information is the
responsibility of the management of the university. We have applied certain limited procedures, which consisted principally of
inquiries of management regarding the methods of measurement and presentation of the supplementary information. However,
we did not audit the information and express no opinion on it.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements of the university, taken as a
whole. The accompanying schedule of expenditures of federal awards is presented for the purpose of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the basic financial statements. This schedule has been subjected to the auditing
procedures applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all material respects when
considered in relation to the basic financial statements taken as a whole.

Oclotte + Tveke &rp

October 14, 2011

Member of
Deloitte Touche Tohmatsu Limited



Management’s Discussion and Analysis

June 30, 2011

Introduction

The following discussion and analysis provides an overview of the financial position and activities of
Miami University for the year ended June 30, 2011. This discussion should be read in conjunction with
the accompanying financial statements and footnotes.

The university’s annual report consists of this Management’s Discussion and Analysis, the Statement of
Net Assets, the Statement of Revenues, Expenses, and Changes in Net Assets, the Statement of Cash
Flows, and the Notes to the Financial Statements. The financial statements of the university have been
prepared on the accrual basis of accounting, whereby revenues are recognized when earned and expenses
are recorded when the related liability has been incurred. The financial activity of the Miami University
Foundation, a component unit of the university, is included through a discrete presentation as part of the
university’s financial statements.

The financial statements, footnotes, and this discussion have been prepared by and are the responsibility
of university management.

Financial Highlights

For a second year, following two difficult years, the university reported favorable year-end results.
Increased enrollment, a modest tuition increase, and strong investment returns are all reflected in the
university’s revenues. In addition, the university’s sustained emphases on cost reduction measures are
evident in the continued decrease in operating expenses.

Overall, the university’s financial position improved at June 30, 2011. Total assets rose 18.6 percent
from $1.076 to $1.276 billion. Liabilities increased $114.7 million and totaled $414.5 million.
Significant financial events during fiscal year 2011 were:

e For the first time in four years, Miami increased tuition for Ohio students. Although state
legislators authorized a 3.5 percent tuition increase, the university only increased tuition for
resident and non-resident students by 3.0 percent to keep tuition as affordable as possible.

e The fall 2010 first-year class enrollment of 3,595 on the Oxford campus was 359 students greater
than the previous fall enrollment. The first-year class enrollment on the Hamilton campus
increased by 181 students, whereas the Middletown campus decreased by 29 students.

e Operational investments continued to experience positive returns for the second consecutive year
and recorded a gain of 2.8 percent. These results were achieved in spite of the continued near
zero short-term interest rates. The university and foundation endowment pools also reported
strong average returns of 19.6 percent, which is the second consecutive year for positive double
digit returns. (For more details, see the Investment Report included in this report).

e A continued reduction in positions, unfilled vacant positions, and no salary increases, produced
stable general fund salary expense on all three campuses at $165 million for the fiscal year.
Although the volume of health insurance claims increased 7.9 percent, benefits expense was $7.0
million less than budget, primarily attributable to the number of vacant positions.



e In December 2010, an additional $125 million in general receipts revenue bonds were issued to
fund planned capital projects (see the Capital Assets and Debt Administration section for more
information).

Statement of Net Assets

The Statement of Net Assets presents the assets, liabilities, and net assets of the university as of the end
of the fiscal year. The difference between total assets and total liabilities, or net assets, is one indicator
of the overall strength of the institution. Also, the increase or decrease in total net assets indicates
whether the financial position of the institution is improving or declining. Except for capital assets, all
other assets and liabilities are measured at a point in time using current values. Capital assets are
recorded at historical cost less an allowance for depreciation.

Net assets are classified into three major categories. The first category, invested in capital assets net of
related debt, reports the institution’s net equity in property, plant, and equipment. The second major
category, restricted net assets, reports net assets that are owned by the institution, but the use or purpose
of the funds is restricted by an external source or entity. This category is subdivided into two types:
nonexpendable and expendable. Nonexpendable restricted net assets are primarily endowment funds that
may be invested for income and capital gains, but the endowed principal may not be spent. Expendable
restricted net assets may be spent by the institution, but only for the purpose specified by the donor,
grantor, or other external entity. The third category, unrestricted net assets, is separated into two types:
allocated and unallocated. Allocated unrestricted net assets are available to the institution, but are set
aside for a specific purpose by university policy, management, or the governing board. Unallocated
unrestricted net assets are available to be used for any lawful purpose of the institution.

2011 2010 2009

Assets

Current assets $ 388,226,232 $ 218,683,477 $ 180,459,483
Capital assets, net 713,966,987 704,302,948 707,105,908
Long term investments 167,652,463 146,384,200 129,022,677
Other assets 6,355,458 6,655,414 6,476,915
Total assets $1,276,201,140  $1,076,026,039  $ 1,023,064,983
Liabilities

Current liabilities $ 74,628,054 $ 70,283,575 $ 71,899,267
Noncurrent liabilities 339,894,619 229,584,437 243,145,887
Total liabilities $414,522,673  $299,868,012 $ 315,045,154



Net assets

Invested in capital assets, net of related debt $ 475,850,789 $ 480,984,748 $ 472,313,053

Restricted net assets — nonexpendable 89,023,106 76,926,360 67,047,116

Restricted net assets — expendable 56,633,817 50,709,308 39,917,025

Unrestricted net assets — allocated 233,523,028 162,523,346 123,912,138

Unrestricted net assets — unallocated 6,647,727 5,014,265 4,830,497

Total net assets $ 861,678,467 $ 776,158,027 $ 708,019,829

Total liabilities and net assets $1,276,201,140 S 1,076,026,039 $1,023,064,983
Fiscal Year 2011

Total assets of the institution increased 18.6 percent or $200.2 million in fiscal year 2011. This increase
was primarily a result of the increase in cash and cash equivalents and investments. The $89.8 million or
83.1 percent increase in current investments and the $21.3 million or 14.5 percent increase in non-
current investments was a result of strong investment returns and $20.0 million in unspent Series 2010
general receipts revenue bond proceeds. For more detailed information see the Investment Report
included in this report. The $84.5 million increase in cash and cash equivalents reflects the increase in
operating revenues, the continued decrease in overall spending, and unspent proceeds from the Series
2010 bonds. The $3.7 million decrease in current accounts receivable is primarily attributable to a one-
time billing error from the insurance carrier that was recorded in 2010. Details of the $28.2 million
increase in nondepreciable capital assets and the $18.5 million decrease in depreciable capital assets is
provided in the Capital Assets and Debt Administration section of this report.

Total liabilities of the institution increased $114.7 million or 38.2 percent, which was primarily the net
result of the $125.0 million issuance of Series 2010 general receipts revenue bonds and the repayment of
outstanding bonds, notes, and leases payable. Other current and long-term liabilities remained relatively
unchanged. Overall, net assets increased by $85.5 million.

Fiscal Year 2010

Total assets increased 5.2 percent or $53.0 million while total liabilities decreased $15.2 million or 4.8
percent. The net increase in assets is primarily a result of the increase in cash and cash equivalents from
greater operating efficiencies in Residence and Dining Halls and increases in investments resulting from
stabilization in the global capital markets. The repayment of outstanding bonds, notes, and leases
payable was the primary reason for the decrease in liabilities. Overall, net assets increased by $68.1
million.



Statement of Revenues, Expenses and Changes in Net Assets

The Statement of Revenues, Expenses, and Changes in Net Assets presents the university’s results of
operations for the fiscal year. The revenues and expenses are generally reported as either operating or
non-operating. Operating revenues are generated by providing goods and services to customers and
constituencies of the institution. Operating expenses are incurred when goods and services are provided
by vendors and employees for the overall operations of the university. Non-operating revenues include
the student instructional subsidy from the state of Ohio, while other revenues include the state’s capital
appropriation. Investment returns are also included in non-operating revenue. Interest on debt is the
primary component of non-operating expense.

In fiscal year 2011, total revenues of the institution from all sources were approximately $595.8 million,
which represents an $18.2 million or 3.1 percent increase. Approximately 69 percent of revenues were
classified as operating, and 27 percent were classified as non-operating revenues.

2011 2010 2009
Operating revenues $410,610,659 $397,994,014  $ 395,160,946
Non-operating revenues 166,003,510 154,965,266 63,978,590
Other revenues 19,184,631 24,667,510 20,127,907
Total revenues $ 595,798,800  §577,626,790  $ 479,267,443
Operating expenses (497.451,687)  (499.,950,810)  (517,946,994)
Non-operating expenses (12,826,673) (9,537,782) (8,485,145)
Total expenses (510,278,360)  (509,488,592)  (526,432,139)
Increase/(decrease) in net assets $ 85,520,440 $ 68,138,198 §$ (47,164,696)




The university has a diversified revenue base, as shown in the accompanying chart. Student tuition and
fees make up the largest percentage of revenues at just fewer than 45 percent, while auxiliary enterprises
such as residence and dining halls, several student recreational facilities, and the bookstore account for
the second highest amount. State appropriations decreased $1.1 million or 1.6 percent, which was
anticipated as part of the budget. Additionally, for the second consecutive fiscal year, the federal fiscal
stabilization funds are reported on a separate line at $11.7 million for 2011. These funds were provided
by the federal government under the American Recovery and Reinvestment Act of 2009 and were
allocated through state appropriations to higher education by the Ohio Board of Regents.
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Beginning in the fall of 2010, Miami expanded the merit scholarship packages for in-state and out-of-
state students in order to recognize student achievement and to continue to make a high quality
education more affordable for parents and students. In fiscal year 2011, Miami-funded financial aid,
excluding Ohio Leader and Ohio Resident Scholarships, increased by $3.3 million or 6.7 percent. In
total, financial aid awards were $254.2 million.

Student Financial Aid
2011 Total = $254.2
($ in millions)
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Fiscal Year 2011

Operating revenues increased by 3.2 percent or $12.6 million in fiscal year 2011. This increase was the
net result of several factors including a 3.0 percent increase in undergraduate tuition on all three
campuses and a 2.9 percent increase in room and board rates. In addition, beginning in the fall of 2008,
the university began phasing out the 2004 tuition and scholarship plan. In FY2011, only fourth-year and
fifth-year Ohio students remained in the earlier program. The phase-out of the program caused the
decrease in tuition, fees, and other student charges and the decrease in the Ohio Leader and Ohio
Resident Scholarships.

Operating expenses decreased by less than one percent or $2.5 million. The majority of this decrease is
reflected in salary savings that were a direct result of the reduction in positions and number of vacant
positions throughout the fiscal year and a decrease in departmental non-personnel spending. This was
offset in part by an increase in employee benefits expense, which was primarily attributable to health
insurance claims which rose 7.9 percent.

The majority of the $7.7 million increase in non-operating revenues and expenses is reflected in the $8.9
million increase in net investment income and the $6.4 million increase in federal grants. Gift revenues
returned to normal levels after unusually large gifts were recorded in 2010 for the Farmer School of
Business, the rehabilitation of Yager stadium, and other gift pledges. The federal grants increase is



attributable to the change in federal regulations that now permits Pell grants to be awarded to students
for the summer term. Endowment and investment income increased substantially due to factors that
were previously discussed. Other income remained relatively unchanged from last fiscal year. Offsetting
the increase in non-operating revenues was the $3.4 million increase in interest on debt, which is a
related to the issuance of the Series 2010 general receipts revenue bonds.

In other revenues, the decrease in capital grants and gifts and additions to permanent endowments is a
return to normal amounts after unusually large gifts were recorded in 2010.

Fiscal Year 2010

Operating revenues increased by $2.8 million primarily due to a 3.5 percent increase in out-of-state
Oxford campus student tuition and a 5.1 percent increase in room and board rates. There was no increase
in the in-state student tuition and fee at all three campuses. Operating expenses decreased by $18.0
million primarily due to the reductions in positions and a decrease in health insurance claims.

The majority of the increase in non-operating revenues and expenses was attributable to the $81.3
million increase in net investment income, the $9.1 million increase in federal grants, and gifts that
increased by $6.2 million. Offsetting these increases was the $3.0 million decrease in the combined state
appropriations and federal fiscal stabilization funds. Other revenues increased due to the receipt of capital
grants and gifts, which provided funding for several capital projects.

Statement of Cash Flows

The Statement of Cash Flows presents detailed information about the major sources and uses of cash by
the institution for the fiscal year. The cash flow analysis is divided into four types of cash flows:
operating activities, noncapital financing activities (which includes the state appropriations as well as
gift revenues), capital and related financing activities (which includes debt activity), and investing
activities.

2011 2010 2009

Net cash used for operating activities $(49,872,344)  $(68,726,251)  $(91,829,343)

Net cash provided by noncapital financing 133,599,588 127,505,489 126,669,480
activities

Net cash provided by/(used for) capital and 78,066,433 (39,063,674) (79,529,523)
related financing activities

Net cash provided by/(used for) investing (77,247,582) 3,917,536 14,946,154
activities




Net increase/(decrease) in cash $ 84,546,095 $ 23,633,100  $(29,743,232)

Cash and cash equivalents at beginning of year 60,833,558 37,200,458 66,943,690

Cash and cash equivalents at end of year $ 145,379,653 $ 60,833,558 $ 37,200,458

The $84.5 million increase in the fiscal year 2011 cash and cash equivalents balance relates primarily to
the unspent and invested proceeds associated with the series 2010 general receipts revenue bonds.

Throughout the year, cash was used for capital acquisitions, payment of debt, investment activities, and
operating activities. These uses of cash were offset in part by the cash provided by tuition and fees, state
appropriations, sales by auxiliary enterprises, gifts, and grants.

Capital Assets and Debt Administration

During fiscal year 2011, the university completed and capitalized several projects. These projects were
funded by a combination of bond proceeds, state capital appropriations, gifts, and local funding. The
bond proceeds were generated from the 2005 Series General Receipts Revenue and Refunding Bonds
totaling $98.5 million, the 2007 Series General Receipts Revenue Bonds totaling $83.2 million, and the
2010A and 2010B Series General Receipts Revenue Bonds totaling $125 million. Major projects
capitalized in 2011 include renovation projects at Pearson Hall and infrastructure projects including the
western campus steam loop and the IT server virtualization. See Footnote 4 for additional information
concerning capital assets and accumulated depreciation.

On December 22, 2010, the university issued $125 million in General Receipts Revenue Bonds.
Traditional tax-exempt bonds accounted for $19.6 million of this issuance, while $105.4 million was
federally taxable Build America Bonds. The proceeds will be used for the following purposes: to
construct, equip and furnish the Armstrong Student Center, renovate several housing and dining
facilities, and construct a new addition to the Marcum Conference Center.

The university is planning to issue general receipts revenue bonds during fiscal year 2012 for
approximately $167 million, including a provision to refinance $42 million from the 2003 Series
General Receipts Revenue Bonds. The primary consideration for the decision will be market conditions,
current interest rates on tax exempt bonds, and the best possible outcome for the university. Proceeds
from the bond sale are expected to be used to continue construction and renovation of the housing and
dining facilities.

The university’s bond rating remained the same with a rating of Aa3 from Moody’s Investors Services
and a rating of A+ from Standard and Poor’s. For more detailed information on current outstanding debt,
see Footnote 6.



Economic Factors That Will Affect the Future

During fiscal year 2011, the Strategic Priorities Task Force (SPTF) recommendations were approved.
The goals of these recommendations included prioritizing and aligning the university’s strategic goals
with the new economic reality and competitive higher education market, creating a long-term
sustainable baseline budget, identifying strategic options for improving the resource base, and providing
a framework that will guide decisions over the next five years in order to advance Miami University as a
premier national university. The recommendations are intended to provide approximately $10 million in
new revenue and approximately $30 million in expense reductions through improved efficiencies,
savings and reallocation of funds.

Revenues

The fall 2011 first-year enrollment was approximately 3,600 at the Oxford campus, which is
approximately the same as the previous year and surpassed the goal of 3,550 students. Non-resident
first-year enrollment was 38 percent as compared to 33 percent for the fall 2010 class. In addition, there
was a 15 percent increase in transfer students and regional campus relocation students and a 115 percent
increase in international students for fall 2011. These continuing positive results are directly attributable
to numerous initiatives including; the hiring and strategic placement of regional recruiters, an aggressive
and regionally targeted marketing campaign, international recruiting trips and a newly developed
English as a second language program, early admission offers and the continuation of the enhanced
merit scholarship guarantee, and active faculty and staff involvement with recruiting students and
families. Enrollments at the Hamilton campus increased by 1.4 percent while the Middletown campus
decreased by 4.5 percent. For fall 2011, the university was authorized to increase tuition by 3.5 percent
for all students. The university implemented a 3.5 percent tuition and fee increase for resident
undergraduate students and a 3.0 percent increase for non-resident undergraduate students. The
enrollment increases, together with the tuition increase, will help provide additional student fee income,
which is needed to balance the budget in light of the substantial decrease in state support.

As part of the overall effort to balance the State of Ohio’s fiscal year 2012 budget, legislators reduced
general funding for higher education by 13 percent. As a result, the university’s state share of instruction
was reduced by $11.6 million or 17.4 percent for the Oxford campus and $2.0 million or 134.6 percent
for the regional campuses. This reduction was primarily a result of the discontinuation of the one-time
significant funding of the federal fiscal stabilization funds that was distributed to Ohio higher education
institutions through the state share of instruction. In addition, the state legislature did not provide any
capital appropriations for the two-year capital budget cycle. The university usually receives
approximately $22 million over the two years, which is used for maintaining and renovating state
buildings. The State of Ohio’s financial outlook continues to be a concern. Although state tax and other
revenues appear to have stabilized, the funds needed to support state commitments in all areas continue
to rise. In addition, the national and world economies are extremely volatile and uncertain as we enter
the last quarter of 2011.

During 2011, the university experienced a 6.7 percent increase in donor contributions toward the Love
and Honor Campaign. As of September 2011, the university’s capital campaign commitments totaled
$414 million toward the goal of $500 million. These funds will bring much needed support to the
instructional, scholarly, and construction programs in the years to come.

Effective July 1, 2011, the Foundation entered into a Pooled Investment Agreement with Miami
University whereby the Foundation will collectively manage all of the Foundation and University

10



endowment and quasi-endowment funds in a single investment pool. This change will lead to improved
efficiency, but more importantly, extend the expertise of the Foundation’s Investment Committee to the
entire endowment.

Expenditures

In correlation with the recommendations of the SPTF, the university’s 2012 expenditure budget was
reduced by 0.7 percent over the previous fiscal year. Specifically, the educational and general budget
was decreased by two percent or $10.6 million dollars. This decrease in budgeted expenditures included
$7.9 million in Strategic Priorities initiatives and was offset by a two percent salary increase for faculty
and staff.

In an ongoing effort to control the rise in nationwide health care costs, Miami continued to implement
the Healthy Miami wellness program. The first of three phases was introduced in fiscal year 2011 and
the second phase will be completed in fiscal year 2012. This program is designed to help employees
learn more about their personal health and take actions necessary to improve and monitor their health
through screenings.

In light of the global, national, and state challenges, Miami University is pursuing an intentional cultural
change. President Hodge, in his 2011 Annual Address stated, “We need to create a culture that embraces
change confidently and enthusiastically, a culture that sees change as an opportunity rather than a
necessity, a culture that engages change to pursue excellence relentlessly.” The 2011 positive operating
results and the 2012 budget reductions in permanent operating funds are a reflection of the SPTF goals,
which will help provide the resources to lead the university through cultural change to create an
institutional entrepreneurial culture where the outcome is academic excellence and student success.
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Miami University
Statements of Net Assets
June 30, 2011 and 2010

Miami University University Foundation
2011 2010 2011 2010
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 145379653 $ 60,833,558 $ 19,750,070 $ 15,074,100
Investments (includes $20.0 million at June 30, 2011 197,759,313 107,989,530 0 0
of bond proceeds)
Accounts, pledges and notes receivable, net 38,231,922 41,894,807 17,565,673 11,471,749
Inventories 3,911,172 4,474,736 0 0
Prepaid expenses and deferred charges 2,944,172 3,490,846 0 0
Total current assets 388,226,232 218,683,477 37,315,743 26,545,849
NONCURRENT ASSETS
Restricted cash and cash equivalents 0 0 1,474,783 1,059,149
Investments 167,652,463 146,384,200 231,514,266 201,172,625
Pledges and notes receivable, net 6,355,458 6,655,414 31,552,046 38,265,059
Nondepreciable capital assets 77,077,480 48,913,280 0 0
Depreciable capital assets, net 636,889,507 655,389,668 0 0
Total noncurrent assets 887,974,908 857,342,562 264,541,095 240,496,833
Total assets $ 1,276,201,140 $ 1,076,026,039 $ 301,856,838 $ 267,042,682
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 21,642,092 § 18,900,071 5 11,373,323 $ 12,551,904
Accrued salaries and wages 15,137,155 15,971,627 0 0
Accrued compensated absences 1,356,104 1,189,507 0 0
Deferred revenue 10,499,129 11,963,742 0 0
Deposits 9,806,927 9,619,425 0 0
Long term debt - current portion 16,186,647 12,639,203 0 0
Other current liabilities 0 0 547,944 847,377
Total current liabilities 74,628,054 70,283,575 11,921,267 13,399,281
NONCURRENT LIABILITIES
Accrued compensated absences 15,179,374 14,267,940 0 0
Bonds payable 315,597 424 205,169,941 0 0
Note payable 1,656,789 1,733,715 0 0
Capital leases payable 1,003,045 1,894,053 0 0
Federal Perkins loan program 6,457 987 6,518,788 0 0
Other noncurrent liabilities 0 0 6,954,153 5,946,214
Total noncurrent liabilities 339,894,619 229,584 437 6,954,153 5,946,214
Total liabilities 414,522 673 299,868,012 18,875,420 19,345,495
NET ASSETS
Invested in capital assets, net of related debt 475,850,789 480,984,748 0 0
Restricted net assets
Nonexpendable 89,023,106 76,926,360 150,091,389 143,362,903
Expendable 56,633,817 50,709,308 132,640,934 106,942,118
Unrestricted net assets 240,170,755 167,537,611 249,095 (2,607,834)
Total net assets 861,678,467 776,158,027 282,981,418 247,697,187
Total liabilities and net assets $ 1,276,201,140 $ 1,076,026,039 $ 301,856,838 $ 267,042,682

See accompanying notes to financial statements.
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Miami University

Statements of Revenues, Expenses, and Changes in Net Assets
Year ended June 30, 2011 and 2010

Miami University University Foundation
2011 2010 2011 2010
OPERATING REVENUES
Tuition, fees, and other student charges $ 364624732 $§ 381,281,446 $ 08 0
Less Ohio Leader and Ohio Resident Scholarships (36,577,490) (74,461,203) 0 0
Less allowance for student scholarships (60,762,961) (51,518,541) 0 0
Net tuition, fees, and other student charges 267,284,281 255,301,702 0 0
Sales and services of auxiliary enterprises 119,743,824 119,061,465 0 0
Less allowance for student scholarships (4,701,315) (4,129,050) 0 0
Net sales and services of auxiliary enterprises 115,042,509 114,932,415 0 0
Federal contracts 14,982,882 14,941,625 0 0
Gifts 0 0 8,131,893 6,621,410
Sales and services of educational activities 3,909,507 4,246,798 0 0
Private contracts 2,476,779 2,520,746 0 0
State contracts 1,200,489 1,854,140 0 0
Local contracts 286,524 321,991 0 0
Other 5,427,688 3,874,597 0 0
Total operating revenues 410,610,659 397,994,014 8,131,883 6,621,410
OPERATING EXPENSES
Education and general:
Instruction and departmental research 166,583,779 166,001,841 0 0
Separately budgeted research 16,394,725 17,152,920 0 0
Public service 1,981,871 2,456,073 0 0
Academic support 49,731,409 50,322,795 0 0
Student services 23,250,532 23,229,820 0 0
Institutional support 37,757,289 36,443,663 0 0
Operation and maintenance of plant 31,858,558 33,244 689 0 0
Scholarships and fellowships 23,023,411 23,038,554 0 0
Auxiliary enterprises 103,598,299 105,594,440 1] 0
Depreciation 38,339,812 38,015,560 0 0
Other 4,932,002 4,450,455 0 0
Total operating expenses 497 451,687 499,950,810 0 0
Net operating gain (loss) (86,841,028) (101,956,796) 8,131,893 6,621,410
NON-OPERATING REVENUES (EXPENSES)
State appropriations 70,795,961 71,924,155 0 0
Federal fiscal stabilization funds 11,669,447 11,633,974 0 0
Gifts, including $14,660,423 in FY11 and $17,857,855 in FY10
from the University Foundation 16,746,849 20,937,185 0 0
Federal grants 30,020,591 23,627,443 0 0
Net investment income, net of investment expense of
$2,564,317 for University and $2,599,412 for the Foundation in FY11
$1,485,693 for University and $1,269,572 for the Foundation in FY10 33,824,309 24,874 580 33,526,615 22,732,610
State grants 1,319,694 1,441,507 0 0
Interest on debt (12,710,910) (9,447 869) V] 0
Payments to Miami University 0 0 (14,660,423) (17,857,855)
Other non-operating revenues (expenses) 1,510,896 436,509 1,168,881 (4,033,248)
Net non-operating revenues (expenses) 153,176,837 145,427 484 20,035,073 841,507
Income before other revenues, expenses, and gains or losses 66,335,809 43,470,688 28,166,966 7,462,917
OTHER REVENUES, EXPENSES, GAINS, OR LOSSES
State capital appropriation 12,366,955 11,504,340 0 0
Capital grants and gifts 5,081,520 9,238,334 0 0
Additions to permanent endowments 1,736,156 3,924,836 7,117,265 10,190,194
Total other revenues, expenses, gains, or losses 19,184,631 24,667,510 7,117,265 10,190,194
INCREASE IN NET ASSETS $ 85,520,440 $ 68,138,198 $ 35,284,231 $ 17,653,111
Net assets at beginning of year 776,158,027 708,019,829 247 697,187 230,044,076
Net assets at end of year $ 861,678,467 $ 776,158,027 $ 282,981,418 % 247,697,187

See accompanying notes to financial statements.
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Miami University
Statements of Cash Flows
Year ended June 30, 2011 and 2010

2011
CASH FLOWS FROM OPERATING ACTIVITIES
Tuition, fees, and other student charges $ 325,761,824
Sales and services of auxiliary enterprises 121,261,724
Contracts 21,699,698
Other operating receipts 9,305,233
Payments for employee compensation and benefits (314,332,665)
Payments to vendors for services and materials (124,815,365)
Student scholarships (88,487,687)
Loans issued to students and employees (2,155,666)
Collection of loans from students and employees 1,890,560
Net cash used for operating activities (49,872,344)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State share of instruction and federal fiscal stabilization funds 82,465,408
Grants for noncapital purposes 31,340,285
Gifts 19,793,895
Net cash provided by noncapital financing activities 133,599,588
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
State capital appropriation 12,071,153
Grants for capital purposes 3,743,418
Other capital and related receipts 765,333
Proceeds from debt obligations 126,633,069
Payments to construct, renovate, or purchase capital assets (41,837,568)
Principal paid on outstanding debt (12,290,970)
Interest paid on outstanding debt (11,018,002)
Net cash provided by/(used for) capital and related financing activities 78,066,433
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments 87,902,794
Purchases of investments (168,762,598)
Endowment income 3,652,354
Other investment income (40,132)
Net cash provided by/(used for) investing activities (77,247,582)
NET INCREASE IN CASH $ 84,546,095
Cash and cash equivalents at beginning of year 60,833,558
Cash and cash equivalents at end of year $ 145,379,653

See accompanying notes to financial statements.

14

$

$

$

2010

303,724,525
119,331,940
17,419,248
8,319,643
(315,162,628)
(124,040,591)
(78,686,145)
(1,975,381)
2,343,138
(68,726,251)

83,558,129
25,068,950
18,878,410
127,505,489

11,576,140
8,630,448
524,871

0
(37,894,893)
(10,931,913)

(10,968,327)
(39,063,674)

66,810,888
(67,597,445)
6,079,490

(1,375,397)

3,917,536
23,633,100
37,200,458

60,833,558



Miami University
Statements of Cash Flows
Year ended June 30, 2011 and 2010

2011 2010
RECONCILIATION OF NET OPERATING LOSS TO NET CASH USED FOR OPERATING ACTIVITIES

Net Operating Loss, per Statement of Revenues, Expenses, and Changes in Net Assets $ (86,841,028) $ (101,956,796)

Adjustments to reconcile net operating loss to net cash used for operating activities:
Depreciation expense

38,339,812 38,015,560
Net loss on disposal of capital assets 139,864 169,416
Accounts receivable bad debt adjustments 57,685 19,824
Adjustments to reconcile change in net assets to net cash used for operating activities
Accounts receivable 2,560,472 (4,105,086)
Inventories 563,562 71,739
Prepaid expenses 548,081 (1,554,359)
Notes receivable (85,227) 484,550
Accounts payable (4,070,213) 2,787,629
Accrued salaries (834,472) (1,138,784)
Compensated absences 1,078,031 (867,244)
Deferred income and deposits (1,277,110) (701,341)
Federal Perkins loans (60.801) 48,621
Net cash used for operating activities $ (49,872,344) $ (68,726,251)
Supplemental disclosure of noncash information
Property and equipment included in accounts payable 7,457,701 2,644,479
Property and equipment acquired by gifts in kind 1,338,103 607,887

See accompanying notes to financial statements.
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Notes to Financial Statements
June 30,2011 and 2010

(1) Summary of Significant Accounting Policies

Miami University (the university) is a land grant institution chartered by the State of Ohio in 1809
and governed by a Board of Trustees (the board). The board consists of 14 members, including
two student members and three non-voting national trustees. Voting members are appointed one
each year for nine-year terms by the governor with the advice and consent of the state senate.
The two student non-voting members are appointed for two-year staggered terms by the
governor with the advice and consent of the senate, and the national trustees are appointed for
three-year terms by the voting members.

The university's financial statements are included as a discretely presented component unit in the
State of Ohio's Comprehensive Annual Financial Report.

Basis for Presentation

Effective July 1, 2010, the university adopted Governmental Accounting Standards Board (GASB)
Statement No. 59, Financial Instruments Omnibus. The objective of this statement is to update and
improve existing standards regarding financial reporting and disclosure requirements of certain
financial instruments and external investment pools. There has been no impact to the university
financial statements due to the adoption of Statement No. 59.

In November 2010, GASB issued Statement No. 61, The Financial Reporting Entity: Omnibus —
an amendment of GASB Statements No. 14 and No. 34. This statement modifies certain
requirements for inclusion of component units in the financial reporting entity. The statement is
effective for periods beginning after June 15, 2012. The university has not yet determined the
impact this statement will have on the financial statements.

In December 2010, GASB issued Statement No. 62, Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements.
The objective of this statement is to incorporate into GASB’s authoritative literature certain
accounting and financial reporting guidance that is included in pronouncements of the Financial
Accounting Standards Board (FASB) and the American Institute of Certified Public Accountants
(AICPA) issued on or before November 30, 1989. The statement is effective for periods
beginning after December 15, 2011. The university has not yet determined the impact this
statement will have on the financial statements.

The financial statements of the university have been prepared on the accrual basis of accounting,
whereby revenues are recognized when earned and expenses are recorded when the related liability
has been incurred. For financial reporting purposes, the university is considered a special-
purpose government engaged only in business-type activities as defined by GASB Statement No.
34 and 35. The university has elected to apply only those Financial Accounting Standards Board
(FASB) pronouncements issued on or before November 1989, that are not in conflict with or
contradict GASB pronouncements. The university has elected not to apply any FASB
pronouncements issued after November 1989.
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Cash and Cash Equivalents

Cash consists primarily of cash in banks and money market accounts. Cash equivalents are
short-term, highly liquid investments readily convertible to cash, with an original maturity of
three months or less.

Investments

Investments that are market traded, such as equity and debt securities, mutual funds, and cash
equivalents, are recorded at fair value based on quoted market prices, as established by the major
securities markets. The value of holdings of commingled funds investing in publicly traded
stocks and bonds and not having a readily determined market value for fund units is based on the
funds” net asset value as supplied by the investment manager. Investments in real estate are
recorded at appraised value at the date of donation. The issuing insurance companies determine
the cash surrender value of the paid-up life insurance policies annually.

Market prices are not available for certain investments. These investments are carried at
estimated fair value provided by the funds’ management. Some fund valuations are determined
as of June 30, while the remaining valuations are determined as of March 31 and adjusted by
cash receipts, cash disbursements, and securities distributions through June 30. The university
believes that the carrying amounts are reasonable estimates of fair value as of year-end. Because
these investments are not readily marketable, the estimated value is subject to uncertainty and,
therefore, may differ from the value that would have been used had a ready market for the
investments existed. Such differences could be material. The amount of gain or loss associated
with these investments is reflected in the accompanying financial statements using the equity
method of accounting.

Investment income is recorded on the accrual basis and purchases and sales of investments are
recorded on a trade-date basis. Investment transactions occurring on or before June 30 that settle
after such date are recorded as receivables or payables.

Inventories
Inventories are stated at the lower of first-in, first-out cost or net realizable value.

Capital Assets

Land, buildings, and equipment are recorded at cost at date of acquisition or market value at date of
donation in the case of gifts. Intangible assets include patents, trademarks, land rights and computer
software. Land, collections of works of art and historical treasures are capitalized but not
depreciated. Any collection that is not capitalized is charged to operations at the time of purchase.
Depreciation is computed using the straight-line method over the estimated useful lives of the
respective assets. Estimated useful lives are 50 years for buildings; 25 years for infrastructure,
library books and land improvements; 20 years for improvements to buildings; and 5 to 7 years for
equipment, vehicles, and furniture. Intangible assets are depreciated based on the estimated life of
each asset. The university’s capitalization threshold is the lower of 5 percent of the original
building cost or $100,000 for building renovations and $5,000 for other capitalized items. The
capitalization threshold for intangible assets is $100,000 except for internally generated computer
software which has a threshold of $500,000.
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Deferred Revenue

Tuition and fees relating to summer sessions that are conducted in July and August are recorded in
the accompanying statement of net assets as deferred revenue. Deferred revenue also includes the
amounts received from grant and contract sponsors that have not yet been earned and amounts
received from a tuition payment service for payments received for the next fiscal year. These will
be recorded as revenue in the following fiscal year.

Operating and Non-operating Revenue

The university defines operating activities, for purposes of reporting on the Statement of
Revenues, Expenses, and Changes in Net Assets, as those activities that generally result from
exchange transactions such as payments received for providing services and payments made for
services or goods received. Substantially all of the university's expenses are from exchange
transactions. Certain significant revenue streams relied upon for operations are recorded as non-
operating revenues, as defined by GASB Statement No. 35, including state appropriations, gifts,
and investment income.

Compensated Absences

Full-time unclassified staff earn vacation at rates of 18 to 22 days per year, based on the term of
their employment contract, with a maximum accrual of 40 days. Effective January 1, 2012 the
maximum accrual will be 52 days. Classified employees earn vacation at rates ranging from 10 to
25 days per year, based on years of service, with a maximum accrual equivalent to the amount
earned in three years. Upon retirement, termination, or death, the employee is compensated at the
final rate of pay for unused vacation up to a maximum of 40 days. Faculty accrue no vacation
benefits.

Full-time faculty, unclassified staff, and classified staff earn 15 days of sick leave per year and
individuals who work less than full-time earn sick leave on a pro-rata basis. There is no limit on the
number of sick leave hours that can be accumulated. Upon retirement a staff member with 10 or
more years of Ohio public service is paid for one-fourth the value of earned but unused sick leave
not to exceed 30 days, based on the employee's rate of pay at the time of retirement. The
termination payment method is used to compute the liability for sick leave. Persons leaving
employment for reasons other than retirement are not compensated for unused sick leave.

Net Assets

Net assets are divided into three major categories. The first category, invested in capital assets,
net of related debt, reports the institution’s net equity in property, plant, and equipment. The
second major category is restricted net assets. This category contains net assets that are owned by
the institution, but the use or purpose of the funds is restricted by an external source or entity.
The corpus of the nonexpendable restricted net assets is available for investment purposes only.
The expendable restricted net assets may be expended by the institution, but must be spent only
for the purpose as determined by a donor or external entity. The income generated from the
nonexpendable restricted investments and the expendable restricted funds may be used for
student loans, scholarships and fellowships, instruction, research, and other needs to support the
operation of the university. The third category is unrestricted net assets and is separated into two
types: allocated and unallocated. Allocated unrestricted net assets are available to the institution,
but are allocated for a specific purpose within the institution by university policy, management,
or the governing board. The allocated unrestricted net assets were $233,523,028 and
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$162,523,346 as of June 30, 2011 and 2010, respectively. Unallocated unrestricted net assets are
available to be used for any lawful purpose of the institution.

Tax Status

The university is exempt from federal income taxes under Section 115 of the Internal Revenue
Code. As such, the university is subject to federal income taxes only on unrelated business income,
if any, under the provisions of Section 511 in the Internal Revenue Code.

Estimates

Management has made, where necessary, estimates and judgments that affect certain amounts
reported in the financial statements. The estimates and judgments are based on currently available
information, and actual results could differ from those estimates.

(2) Cash and Investments

The university’s cash and investment activities are governed by policies adopted by the board in
accordance with authority granted by the Ohio Revised Code. Such policies are implemented by
the treasurer and overseen by the board’s finance and audit committee.

The university’s investment strategy incorporates financial instruments that involve varying
elements of risk including market risk, credit risk, interest rate risk, and custodial credit risk.
The university’s investment policies and procedures establish risk guidelines for each of the two
primary investment pools, the non-endowment pool and endowment pool. Diversification is a
fundamental risk management strategy for both pools.

Cash and Cash Equivalents

At year-end, the carrying amount of the university’s cash and cash equivalents was
approximately $145.4 million in 2011 and $60.8 million in 2010, respectively. Cash and cash
equivalents consists primarily of cash in banks, money market accounts and the State Treasury
Reserve of Ohio (STAR Ohio) that includes short-term, highly liquid investments readily
convertible to cash, with an original maturity of three months or less.

Approximately $12.4 million of cash and cash equivalents was covered by federal depository
insurance; $67.2 million was covered by collateral held by third-party trustees pursuant to
paragraph 135.181 of the Ohio Revised Code in collateral pools securing all public funds on
deposit with specific depository institutions; and the remainder was not collateralized or insured,
leaving it exposed to custodial credit risk. Custodial credit risk is the risk that, in the event of the
failure of a depository financial institution, the university may not be able to recover its deposits
or collateral securities. The university maintains active relationships with multiple cash
equivalent accounts to reduce its exposure to custodial credit risk at any single institution.

Investments

Investments held by the university at June 30, 2011 and 2010 are presented below, categorized
by investment type and credit quality rating. Credit quality ratings provide information about the
investments’ credit risk, which is the risk that an issuer or other counterparty to an investment
will not fulfill its obligations. The university’s investment management procedures establish
guidelines for average credit quality ratings in the portfolios.
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The investments as of June 30, 2011, are summarized as follows:

Investment
Type

U.S. Treasury
bonds

U.S. Agency bonds
Strips
Government-
backed bonds
Corporate bonds
Municipal bonds
International bonds
Certificate of
deposit (bond
proceeds)
Common and
preferred stocks
Commingled funds
Limited
partnerships

Real estate and
other

Total investments

Investment
Type

U.S. Treasury
bonds
U.S. Agency bonds
Strips
Government-
backed bonds
Corporate bonds
Municipal bonds
International bonds
Common and
preferred stocks
Commingled funds
Limited
partnerships
Real estate and
other

Not AA A, Below

Fair Value Rated AAA and BBB BBB
$17.841,804 §$ 0 $ 17,841,804 0 $ 0
20,339,158 0 20,339,158 0 0
6,529,423 0 6,529,423 0 0

14,787,111 0 14,787,111
21,248,456 0 0 21,140,455 108,001
2,438,825 0 0 2,438,825 0
148,129 0 0 148,129
20,000,000 0 0 20,000,000 0
69,848,129 69,848,129 0 0 0
158,672,705 122,459,074 0 36,213,631 0
33,229,245 33,229,245 0 0 0
328.791 328.791 0 0 0
$365,411,776  $225,865,239 § 59,497.496 $ 79,792,911 § 256,130
The investments as of June 30, 2010, are summarized as follows:

Not AA A, Below

Fair Value Rated AAA and BBB BBB
$ 8,165,256 $ 0 $ 8,165256 $ 0 3 0
7,763,364 0 7,763,364 0 0
2,357,298 0 2,357,298 0 0
4,384,548 0 4,384,548 0 0
17,162,133 0 0 16,953,568 208,565
1,896,978 0 0 1,896,978 0
327,332 0 327,332 0 0
59,477,952 59,477,952 0 0 0
128,166,164 80,077,461 31,959,456 13,279,329 2,849.918
24,357,820 24,357,820 0 0 0
314,885 314.885 0 0 0
$ 254,373,730 $164,228,118 $ 54,957,254 $ 32,129,875 $3,058,483

Total investments
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Due to significantly higher cash flows at certain times during the year, the amount of the university’s

investment in each of the above investment categories may be substantially higher during the year
than at year-end.

The university’s bond investments are exposed to interest rate risk, which is the risk that changes in
interest rates will adversely affect the fair value of an investment. Interest rate risk is managed
primarily by adjusting portfolio duration.

Bond investments by length of maturity as of June 30, 2011, are summarized as follows:

Investment Type  Fair Value Less Than 1toS Years 6tol10 More Than
1 Year Years 10 Years
U.S. Treasury
bonds $17,841,804 $1,740,093 $12,364,704 $ 3,737,007 $ 0
U.S. Agency bonds 20,339,158 4,022.970 12,757,476 3,558,712 0
Strips 6,529,423 0 5,749,795 0 779,628
Government-
backed bonds 14,787,111 0 14,617,666 169,445 0
Corporate bonds 21,248,456 2,029,930 12,993,739 6,008,984 215,803
International bonds 148,129 0 148,129 0 0
Municipal bonds 2,438,825 105,796 1,468,059 864,970 0
Commingled bond
funds 36.213.632 0 6,180.014 30.033.618 0
Total Bonds $119,546,538 §$ 7,898,789 $66,279,582 §$44,372,736 S 995,431

Bond investments by length of maturity as of June 30, 2010, are summarized as follows:

Investment Type  Fair Value Less Than 1to5 Years 6to10 Years More Than

1 Year 10 Years

U.S. Treasury

bonds $ 8165256 $ 301,452 $ 6,516,152 $ 1,347,652 $ 0
U.S. Agency bonds 7,763,364 1,792,867 4,707,470 1,263,027 0
Strips 2,357,298 499,510 1,333,132 382,224 142,432
Government-

backed bonds 4,384,548 0 4,172,925 211,623 0
Corporate bonds 17,162,133 2,862,170 10,364,932 3,935,031 0
International bonds 327.332 0 179,090 148,242 0
Municipal bonds 1,896,978 0 477,881 1,419,097 0
Commingled bond

funds 48.512.971 9.366.867 20.651.428 11.014.667 7.480.009
Total Bonds $ 90,569,880 $14,822,866 $48,403,010  $19,721,563 § 7,622,441

All of the university’s investments in publicly traded securities are subject to market risk. Asa
result, a significant downturn in the securities markets could adversely affect the market value of
university assets. Investments include approximately $89.2 million and $46.8 million as of June 30,
2011 and 2010, respectively, managed by international and global equity managers, and such
international investments are exposed to foreign currency risk. The university’s investments that
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are exposed to concentration risk consist of securities issued by the U.S. Treasury which represents
12.2% of investments. No other single issuer represents more than 5% of investments.

Fair values were determined based on prices of established securities markets, with the exception of
some hedge funds and alternative investments whose fair values were provided by the funds’
managements. Alternative investments generally represent investments that are less liquid than
publicly traded securities and include private equity, investments in real assets, and other strategies.
Hedge funds may include, but are not limited to, long and short investments in domestic and
international equity securities, distressed securities, fixed income securities, currencies,
commodities, options, futures, and other derivatives. Many of these securities are intended to reduce
market risk, credit risk, and interest rate risk. As of June 30, 2011, the university has made
commitments to limited partnerships totaling $24.9 million that have not yet been funded.

Endowment Funds

The Uniform Prudent Management of Institutional Funds Act (UPMIFA) as adopted by the State of
Ohio provides statutory guidelines for prudent management, investment, and expenditure of donor-
restricted endowment funds held by charitable organizations. The university’s interpretation of its
fiduciary responsibilities for donor-restricted endowments under UPMIFA requirements, barring the
existence of any donor-specific provisions, is to preserve intergenerational equity to the extent
possible and to produce maximum total return without assuming inappropriate risks. The investment
policies governing these funds look beyond short-term fluctuations in economic cycles toward an
investment philosophy that provides the best total return over very long time periods.

The university employs a total return policy which defines the total amount of dividends, interest and
realized gains to be distributed from the endowment investment pool. The University Board has
approved an endowment spending policy whereby distributions in accordance with donor restrictions
are calculated according to a formula which gives a 30% weight to market value and a 70% weight
to inflation. Annually the university establishes a spending formula that defines the total amount of
dividends, interest and realized gains to be distributed from the endowment investment pool to other
funds. The authorized spending amount was $8,059,182 in 2011 and $7,694,587 in 2010. In
accordance with donors’ stipulations, a portion of the earnings was returned to endowment principal
and the balance of $7,616,131 and $6,650,929 was distributed for expenditure for 2011 and 2010,
respectively. Donor restricted endowments with insufficient accumulated earnings did not make a
current year distribution.
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(3) Accounts Receivable

The accounts, pledges and notes receivable as of June 30, 2011 and 2010, are summarized as

follows:

Accounts Receivable

Student receivables
University Foundation
State capital appropriations
Grants and contracts

Investment trade settlements
Other receivables

Total accounts receivable

Less allowance for doubtful accounts

Net accounts receivable

Pledges Receivable

Pledges receivable

Less allowance for doubtful pledges

Net pledges receivable

Notes Receivable

Federal loan programs

University loan programs

Total notes receivable

Less allowance for doubtful notes
Net notes receivable

Total

2011

$ 9,887,857
11,301,092
5,163,518
3,636,505

0
2.871.184
$ 32,860,156

(1.035.000)
$ 31,825,156

$ 3,412,792

(368.784)
$ 3,044,008

$ 8,165,126

3.044.090
$ 11,209,216

(1.491.000)
$ 9,718,216

$ 44,587,380
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2010

$ 8,839,858
12,490,461
4,867,716
5,314,129

549,103
3.562.328
$ 35,623,595

(785.000)
$ 34,838,595

$ 4,471,960

(393.830)
$ 4,078,130

$ 7,892,480

3.132.016
$ 11,024,496

1.391.000
$ 9.633.496

$ 48,550,221



(4) Capital Assets

The capital assets and accumulated depreciation as of June 30, 2011, are summarized as follows:

Capital Assets
Land

Collections of Works of Art and Historical

Treasures
Construction in Progress
Nondepreciable capital assets

Land Improvements

Buildings

Infrastructure

Machinery and Equipment
Library Books and Publications
Vehicles

Intangible Assets

Depreciable capital assets
Total capital assets

Less Accumulated Depreciation:

Buildings

Infrastructure

Land Improvements

Machinery and Equipment

Library Books and Publications
Vehicles

Intangible Assets

Total Accumulated Depreciation
Capital Assets, Net

Beginning Ending

Balance Additions Retirements Balance
$ 4,841,276 $ 0 $ 0 $ 4841276
6,665,257 663,308 0 7,328,565
37,406,747 35,617.264 8,116,372 64,907,639
$ 48,913,280 $ 36,280,572 $ 8,116,372 $ 77,077,480
28,093,190 1,620,307 0 29,713,497
766,005,259 7,140,815 0 773,146,074
112,718,339 3,315,973 0 116,034,312
114,539,375 4,754,319 5,287,686 114,006,008
62,619,357 1,686,182 0 64,305,539
9,059,890 261,936 185,058 9,136,768
14,993.532 1,199,983 0 16,193.515
$1,108,028,942 $ 19,979,515 $ 5472744 $1,122,535,713
$1,156,942,222 $ 56,260,087 $13,589,116 $1,199,613,193
292,434,553 20,929,975 0 313,364,528
41,359,644 4,265,321 0 45,624,965
9,505,103 958,779 0 10,463,882
58,319,111 8,655,970 5,152,631 61,822,450
35,563,290 2,163,408 0 37,726,698
6,898,219 415,756 180,249 7,133,726
8,659,354 950,603 0 9,509,957
452,639,274 $ 38339812 §$ 5,332,880 $ 485,646,206
$ 704,302,948 $ 17,920275 § 8,256,236 $ 713,966,987

24



The capital assets and accumulated depreciation as of June 30, 2010, are summarized as follows:

Capital Assets
Land

Collections of Works of Art and Historical

Treasures
Construction in Progress
Nondepreciable capital assets

Land Improvements

Buildings

Infrastructure

Machinery and Equipment
Library Books and Publications
Vehicles

Intangible Assets

Depreciable capital assets
Total capital assets

Less Accumulated Depreciation:

Buildings

Infrastructure

Land Improvements

Machinery and Equipment

Library Books and Publications
Vehicles

Total Accumulated Depreciation
Capital Assets, Net

Beginning Ending

Balance Additions Retirements Balance
$ 4,841,276 $ 0 $ 0 $§ 4841276
6,249,107 416,150 0 6,665,257
91,766,031 22.379.319 76.738.603 37,406,747
$ 102,856,414 $ 22,795,469 §$ 76,738,603 $ 48,913,280
25,503,174 2,590,016 0 28,093,190
690,741,899 75,263,360 0 766,005,259
109,681,326 3,037,013 0 112,718,339
146,458,730 5,181,004 37,100,359 114,539,375
61,106,896 1,512,461 0 62,619,357
9,045,086 308,957 294,153 9,059,890
13,641,300 1,432,339 80,107 14,993,532
$ 1,056,178411 $ 89,325150 $ 37.474.619 $1.108,028,942
$ 1,159,034,825 $112,120,619 $114,213,222 $1,156,942,222
272,502,404 19,932,149 0 292,434,553
37,102,125 4,257,519 0 41,359,644
8,610,427 894,676 0 9,505,103
85,901,742 9,348,312 36,930,943 58,319,111
33,395,437 2,167,853 0 35,563,290
6,664,879 527,493 294 153 6,898,219
7,751,903 887.558 80,107 8,559,354
$ 451928917 $ 38,015,560 $ 37,305,203 $ 452,639.274
$ 707,105,908 $ 74,105,059 $ 76,908,019 $ 704,302,948
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(5) Long term Liabilities

The long term liabilities as of June 30, 2011, are summarized as follows:

Bonds,
Payable

Leases, and Notes
Bonds payable

Capital leases payable

Notes payable

Premiums, issue costs, loss on
refunding

Total bonds, leases, and notes
payable

Other Liabilities

Compensated absences

Federal Perkins loans

Total other liabilities

Total

Beginning
Balance

$ 210,880,000

2,810,442

1,806,578

5.939.892

$221,436,912

15,457,447

6.518.788

§ 21,976,235

$243,413,147

Additions

$125,000,000

0

$ 125,773,152

6,471,632
228515
6,700,147

$132,473,299

Reductions

$ 11,285,000

Ending
Balance

$ 324,595,000

Current
Portion

$ 14,650,000

933,107 1,877,335 874,290
72,863 1,733,715 76,926
475.189 6,237,855 585431
$12,766,159 $334,443,905 $ 16,186,647
5,393,601 16,535,478 1,356,104
289316 6.457.987 0
5,682,917 22,993,465 1,356,104

$ 18,449,076 $357,437,370  $17,542,751
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The long term liabilities as of June 30, 2010, are summarized as follows:

Bonds, and Notes

Payable

Leases,

Bonds payable

Capital leases payable

Notes payable

Premiums, issue costs, loss on
refunding

Total bonds, leases, and notes
payable

Other Liabilities

Compensated absences

Federal Perkins loans

Total other liabilities

Total

Additional information regarding the bonds, notes, and capital leases is included in Note 6.

Beginning
Balance

$220,814,612

3,738,728

1,875,593
6.304.842

— U TS

$232,733,775

16,324,692
6.470,167
$ 22.794.859

§ 255,528,634

Ending Current

Additions Reductions Balance Portion
$ 0 §$ 9,934,612 $ 210,880,000 $ 11,285,000
0 928,286 2,810,442 916,389
0 69,015 1,806,578 72,863
0 364.950 5.939.892 364.951
$ 0 $11,296,863 $221,436912 $ 12,639,203
6,993,176 7,860,421 15,457,447 1,189,507
291,527 242.906 6.518.788 0
$7.284,703 $ 8.103.327 $ 21976235 $ 1.189.507
$7,284,703 $19,400,190 $243,413,147 § 13,828,710
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(6) Indebtedness

The bonds are secured by a pledge of the general receipts of the university. The note payable is
collateralized by certain quasi-endowment investments of the university. The university may at
its discretion use, or pledge, to the extent lawfully authorized, such other resources as are available
for use in the performance of its obligation under the various trust agreements.

During the year ended June 30, 2011 the university issued $125,000,000 in General Receipts
Revenue Bonds consisting of $105,445,000 Series 2010A (Federally Taxable Build America
Bonds - Direct Payment) and $19,555,000 Series 2010B (Tax-Exempt Bonds). Interest rates
range from 4.807% to 6.772% for the Series 2010A bonds and from 2.00% to 5.00% for the
Series 2010B bonds. Maturities range from 2017 to 2035 for the Series 2010A bonds and from
2011 to 2016 for the Series 2010B bonds. The Series 2010 bond proceeds are being used to
provide funding, together with other university resources, for two major project initiatives.
These are the first phase of planned improvements to student housing and dining facilities and
the first phase of construction of the Armstrong Student Center.

There was no new debt issued by the university in the years ended June 30, 2010, 2009 or 2008.

During the year ended June 30, 2007, the university issued $83,210,000 in General Receipts
Revenue Bonds with interest rates ranging from 3.25 percent to 5.25 percent and maturities from
2010 to 2026. The proceeds were used to fund capital asset additions.

During the year ended June 30, 2005 the university issued $98,455,000 in General Receipts
Revenue and Refunding Bonds with interest rates ranging from 3 percent to 5 percent and
maturities from 2006 to 2025. The proceeds were used to refund a portion of the remaining
Miami University General Receipts Bonds, Series 1998 and for the funding of additional capital
assets. In 2005, the university defeased a portion of the Series 1998 bonds by placing some of the
proceeds from the Series 2005 bonds into an escrow account to provide for all future debt service.
The outstanding balance of defeased bonds was $12,650,000 and $13,955,000 as of June 30, 2011
and 2010, respectively.

During the year ended June 30, 2003, the university issued $61,400,000 in General Receipts
Revenue and Refunding Bonds. The proceeds were used to refund a portion of the remaining
Miami University General Receipts Bonds, Series 1993 and for the funding of additional capital
assets.

The university incurred interest costs of $12,865,732 and $9,447,869 as of June 30, 2011 and
2010, respectively. For the year ended June 30, 2011, $154,822 of the interest cost was capitalized.
No interest cost was capitalized for the year ended June 30, 2010.
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The maturity dates, interest rates, and outstanding principal balances as of June 30, 2011, are as

follows:

Bonds Payable

Series 2010A general receipts
Series 2010B general receipts
Series 2007 general receipts

Series 2005 general receipts

Series 2003 general receipts

Note Payable

U.S. Department of Education
Total Bonds and Notes Payable
Bond premiums

Bond issuance costs

Deferred loss on refunding

Total Bonds and Notes Payable,
net

Maturity
Dates

2018 -2036
2012-2017
2012 -2027

2012 -2025

2012 -2024

2012 -2026

29

Interest
Rates

4.807% - 6.772%

2.00% - 5.00%

3.25% - 5.25%

3.375%—-5.0%

3.5%-5.5%

5.5%

Outstanding
Debt

$ 105,445,000
19,555,000
77,610,000

78,655,000

43,330,000

1,733,715

$ 326,328,715
(8,829,575)

2,076,684
515.037

$ 320,090,861



The principal and interest payments for the bonds and notes in future years are as follows:

Year Ended
June 30
2012

2013

2014

2015

2016

2017 -2021
2022 —-2026
2027 -2031

2032 -2036

Total

Principal

$ 14,726,926

15,746,215
16,385,743
15,230,524
15,950,571
87,618,985
88,094,751
36,090,000

36.485.000

$ 326,328,715

$

Interest

16,592,728
16,017,732
15,321,298
14,573,395
13,825,089
56,799,446
34,077,229
17,573,577

6.393.615

$ 191,174,109

30

Total

31,319,654
31,763,947
31,707,041
29,803,919
29,775,660
144,418,431
122,171,980
53,663,577

42.878.615

$ 517,502,824



The university has $1,877,335 in capitalized lease obligations that have varying maturity dates
through 2014 and carry implicit interest rates ranging from 3.28 percent to 17.16 percent. The
scheduled maturities of these leases as of June 30, 2011, are:

Minimum
Year Ended June 30 Lease Payments
2012 $ 946,194
2013 780,260
2014 255.361
Total minimum lease payments $ 1,981,815
Less amount representing interest (104.480)

Net minimum lease payments $ 1,877,335

Buildings and computer equipment are financed with capital leases. The carrying amount related to
these capital leases as of June 30, 2011 and June 30, 2010 are $1,605,123 and $1,362,497 for
buildings and $3,800,408 and $3,939,087 for equipment.

(7) Retirement Plans

Substantially all non-student employees are covered by one of three retirement plans. The
university faculty is covered by the State Teachers Retirement System of Ohio (STRS Ohio). Non-
faculty employees are covered by the Ohio Public Employees Retirement System of Ohio (OPERS).
Employees may opt out of STRS Ohio and OPERS and participate in the Alternative Retirement
Plan (ARP).

STRS Ohio and OPERS both offer three separate retirement plans: the defined benefit plan, the
defined contribution plan, and a combined plan.

Defined Benefit Plans:

Both STRS Ohio and OPERS are cost-sharing multiple-employer defined benefit pension plans.
Both plans provide retirement, disability, postretirement health care coverage, and death benefits to
plan members and beneficiaries. Authority to establish and amend benefits is provided by state
statute.
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STRS Ohio and OPERS issue stand-alone financial reports. Copies of these reports may be
obtained by writing to STRS, 275 East Broad Street, Columbus, OH 43215-3771 or to OPERS, 277
East Town Street, Columbus, OH 43215-4642.

Contribution rates for STRS Ohio are established by the State Teachers Retirement Board, not to
exceed statutory maximum rates of 10 percent for members and 14 percent for employers.
Contribution rates for fiscal year 2010 were 10 percent for employees and 14 percent for employers.
For the fiscal years ended June 30, 2010, and June 30, 2009, the Retirement Board allocated
employer contributions equal to 1.0 percent of covered payroll to the Health Care Stabilization Fund

(Note 8).

During calendar year 2010, employees covered by the OPERS system were required by state statute
to contribute 10.0 percent of their salary to the plan. The university was required to contribute 14.0
percent of covered payroll. Law enforcement employees who are a part of the OPERS law
enforcement division contribute 11.1 percent of their salary to the plan. For these employees, the
university was required to contribute 17.87 percent of covered payroll. The portion of employer
contributions to OPERS allocated to health care for members in the Traditional Plan was 5.5 percent
from January 1 through February 28, 2010 and 5.0 percent from March 1 through December 31,
2010 (Note 8).

The payroll for employees covered by STRS Ohio for the years ended June 30, 2011 and 2010,
were approximately $64,727,000 and $66,222,000, respectively. The payroll for employees covered
by OPERS for the years ended June 30, 2011 and 2010, were approximately $84,585,000 and
$87,443,000, respectively.

Defined Contribution Plan:

Full-time faculty and unclassified employees are eligible to participate in the Alternative Retirement
Plan (ARP) offered by STRS Ohio and OPERS. The board has established the employer
contribution as an amount equal to the amount which the university would have contributed to the
respective state retirement system in which the employee would participate, less any amounts
required to be remitted to the state retirement systems. ARP does not provide disability benefits,
annual cost-of-living adjustments, postretirement health care benefits, or death benefits to plan
members and beneficiaries.

The payroll for employees electing the alternative retirement program for the years ended June 30,
2011 and 2010, were approximately $47,826,000 and $47,853,000, respectively.

Combined Plans:

STRS Ohio offers a combined plan with features of both a defined contribution plan and a defined
benefit plan. In the combined plan, employee contributions are invested in self-directed
investments, and the employer contribution is used to fund a reduced defined benefit. Employees
electing the combined plan receive postretirement health care benefits.

OPERS also offers a combined plan. This is a cost-sharing, multiple-employer defined benefit plan
that has elements of both a defined benefit and defined contribution plan. In the combined plan,
employee contributions are invested in self-directed investments, and the employer contribution is
used to fund a reduced defined benefit. OPERS also provides retirement, disability, survivor, and
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postretirement health care benefits to qualified members. The portion of employer contributions to
OPERS allocated to health care for members in the Combined Plan was 4.73 percent from January 1
through February 28, 2010 and 4.23 percent from March 1 through December 31, 2010 (Note 8).

Retirement Plan Funding:

The Ohio Revised Code provides statutory authority for employee and employer contributions. The
university's contributions each year are equal to its required contributions. University contributions
for the current and two preceding years are summarized below.

Employer Contribution
Alternative
STRS Ohio OPERS Programs
2011 $ 9,061,840 $ 11,841,929 $ 5,530,805
2010 9,271,116 12,303,519 5,575,241
2009 9,587,418 13,480,250 6,878,942

(8) Other Postemployment Benefits

In addition to the pension benefits described in Note 7, STRS Ohio and OPERS provide
postretirement health care coverage to retirees and their dependents. Health care coverage for
disability recipients and primary survivor recipients is also provided. Coverage includes
hospitalization, physicians’ fees, prescription drugs, and partial reimbursement of monthly Medicare
premiums. A portion of the employer contribution is allocated to fund the health care benefits (Note
-

OPERS health care benefits are advance-funded on an actuarially determined basis. The amount of
employer contributions actually made to fund post-employment benefits was $4.3 million.

(9) Related Organization

The Miami University Foundation (the foundation) is a separate not-for-profit entity organized for
the purpose of promoting educational and research activities of the university. Since the resources
held by the foundation can be used only by and for the benefit of the university, the foundation is
considered a component unit of the university and is discretely presented in the university’s
financial statements.

The foundation board is comprised of a maximum of 29 members. Up to 21 members are
elected by the board and eight members are appointed by Miami University. At least two-thirds
of the elected trustees are required to be alumni or former students of Miami University. The
foundation reports using standards issued by the Financial Accounting Standards Board.

Amounts received by the university from the foundation are restricted and are included in gifts in
the accompanying financial statements. The foundation values its investments at fair value.
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Summary financial information for the foundation as of June 30, 2011, the date of its most recent
audited financial report, is as follows:

Temporarily Permanently
Unrestricted Restricted Restricted Total
Net assets at end of year $ 249,095 $ 132,640,934 $ 150,091,389 $282,981,418
Change in net assets for the year 2,856,929 25,698,816 6,728,486 35,284,231
Distributions to Miami University 14,660,423 0 0 14,660,423
Summary financial information for the foundation as of June 30, 2010:
Temporarily Permanently
Unrestricted Restricted Restricted Total
Net assets at end of year $(2,607,834) $ 106,942,118 $ 143,362,903 $ 247,697,187
Change in net assets for the year 6,690,639 6,485,992 4,476,480 17,653,111
Distributions to Miami University 17,857,855 0 0 17,857,855

(a) Cash and Cash Equivalents - Cash and cash equivalents consists primarily of cash in banks,
money market accounts, BlackRock Liquidity Federal Trust Fund, and the State Treasury Asset
Reserve of Ohio (STAR Ohio) that include short-term, highly liquid investments readily
convertible to cash, with an original maturity of three months or less. On June 30, approximately
$451,003 of cash and cash equivalents was covered by federal depository insurance and the
remainder was not insured, exposing it to custodial credit risk. The foundation maintains active
relationships with multiple cash equivalent accounts to reduce its exposure to custodial credit
risk at any single institution. The carrying amounts of these items are a reasonable estimate of
their fair value.

(b) Investments - Investments that are market traded, such as equity and debt securities and
mutual funds, are recorded at fair value based primarily on quoted market prices, as established
by the major securities markets. The value of holdings of commingled funds investing in
publicly traded stocks and bonds and not having a readily determined market value for fund units
is based on the funds’ net asset value as supplied by the investment manager. The manager
values are reviewed and evaluated by foundation management. Investments in real estate are
recorded at appraised value at the date of donation. The issuing insurance companies determine
the cash surrender value of the paid-up life insurance policies annually.

Market prices are not available for certain investments. These investments are carried at
estimated fair value provided by the funds’ managements. Some valuations are determined as of
June 30, while the remaining valuations are determined as of March 31 and adjusted by cash
receipts, cash disbursements, and securities distributions through June 30.

The foundation believes that the carrying amounts are reasonable estimates of fair value as of
year-end. Because these investments are not readily marketable, the estimated value is subject to
uncertainty and, therefore, may differ from the value that would have been used had a ready
market for the investments existed. Such differences could be material. The amount of gain or
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loss associated with these investments is reflected in the accompanying financial statements
using the equity method of accounting.

Investment income is recorded on the accrual basis and purchases and sales of investments are
recorded on a trade-date basis. Investment transactions occurring on or before June 30 that settle
after such date are recorded as receivables or payables.

(c) Long-Term Investments
Investments held by the foundation as of June 30 were:

2011 2010
Investment Description
Cost Fair Value Cost Fair Value

Domestic Public Equities $ 27,987,199 $ 32,871,867 § 25219,743 § 24,206,859
Global Public Equities 36,946,791 43,007,452 36,528,862 36,520,067
International Public Equities 10,801,774 12,752,544 8.801,774 8,882,680
Domestic Public Fixed Income 7,029,540 8,035,284 13,584,364 15,264,463
Global Public Fixed Income 7.584,763 7,821,539 0 0
Hedge Funds 47,626,743 64,201,566 51,682,305 64,220,993
Private Investments 60,857,752 52,496,982 54,982.905 42,893,316
Split-Interest Funds 10.989.523 11.827.901 10.972.295 10.503.928
Subtotal 209.824.085 233.015.135 201.772.248 202.492.306

Less assets held for Miami University
Paper Science & Engineering Foundation (2.550.000) (3.436.016) (2.550.000) (3.096.747)

Total ~ $207.274,085  $229.579.119  §$199.222.248  $199,395.559

The foundation maintains a diversified investment portfolio for the Pooled Funds, intended to
reduce market risk, credit risk, and interest rate risk with a strategy designed to take advantage of
market inefficiencies. The foundation’s investment objectives are guided by its asset allocation
policy and are achieved in partnership with external investment managers operating through a
variety of investment vehicles including separate accounts, limited partnerships, and commingled
funds. The foundation's investment portfolio includes publicly traded securities. As a result, a
significant downturn in the securities markets could adversely affect the market value of
foundation assets. As of June 30, 2011, the foundation has made commitments to limited
partnerships of approximately $24.9 million that have not yet been funded.

The 2011 dividend and interest income of $1,970,234, as reported in the Statement of Activities,
is net of fees from external investment managers totaling $644,702. The 2010 dividend and

interest income of $2,401,012 is reported net of fees from external investment managers totaling
$627,407.

(d) Fair Value Measurements - The foundation uses fair value measurements to record fair value

adjustments to certain assets and liabilities and to determine fair value disclosures. Subsequent
changes in fair value are recorded as an adjustment to earnings.
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(e) Pledges Receivable - As of June 30, 2011, contributors to the foundation have made
unconditional pledges totaling $52,823,500 with 19 pledges accounting for over 50 percent of
that total. Net pledges receivable have been discounted using current interest rates to a net
present value of $50,804,307, which represents fair market value at June 30, 2011. Discount
rates based on the U.S. Treasury yield curve three-year average ranged from .36 percent to 3.88
percent for 2011. Management has set up an allowance for uncollectible pledges of $3,289,367 at
June 30, 2011. All pledges have been classified as temporarily restricted net assets since they
will either expire or be fulfilled within a specified time.

The foundation had also been notified of revocable pledges, bequests, and other indications of
intentions to give. These potential contributions have not been substantiated by unconditional
written promises to the foundation. The foundation's policy is not to record these intentions to
give as revenues until they are reduced to writing or are collected.

(f) Split-Interest Agreements - The foundation’s split-interest agreements with donors consist
primarily of charitable gift annuities, pooled income funds and irrevocable charitable remainder
trusts for which the foundation serves as trustee. Assets are invested and payments are made to
donors and/or other beneficiaries in accordance with the respective agreements. Assets held in
these trusts are included in investments.

(g) Endowment - UPMIFA provides statutory guidelines for prudent management, investment,
and expenditure of donor-restricted endowment funds held by charitable organizations.

The foundation’s interpretation of its fiduciary responsibilities for donor-restricted endowments
under UPMIFA requirements, barring the existence of any donor-specific provisions, is to
preserve intergenerational equity to the extent possible and to produce maximum total return
without assuming inappropriate risks. The investment policies governing these funds look
beyond short-term fluctuations in economic cycles toward an investment philosophy that
provides the best total return over very long time periods.

UPMIFA specifies that unless stated otherwise in the gift agreement, donor-restricted assets in an
endowment fund are restricted assets until appropriated for expenditure by the institution.
Barring the existence of specific donor instruction, the foundation’s policy is to report (a) the
historical value for such endowment as permanently restricted net assets and (b) the net
accumulated appreciation as temporarily restricted net assets. In this context, historical value
represents (a) the original value of initial gifts restricted as permanent endowments plus (b) the
original value of subsequent gifts along with (c) if applicable, the value of accumulations made
in accordance with specific donor instruction.

From time to time, the fair value of assets associated with donor-restricted endowment funds
may fall below the level that the donor or UPMIFA requires the Foundation to retain as a fund of
perpetual duration. In accordance with GAAP, deficiencies of this nature are reported as
unrestricted net assets until such time as the fair value equals or exceeds historical value; such
deficiencies were $223,549 as of June 30, 2011 and $3,036,760 as of June 30, 2010. These
deficiencies resulted from unfavorable market fluctuations that occurred after the investment of
permanently restricted contributions.
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(h) Net Asset Classification - Resources of the foundation are classified for reporting purposes
into net asset classes based on the existence or absence of donor-imposed restrictions and state
law. Unrestricted net assets represent the portion of funds over which the foundation has
discretionary control as there are no donor-imposed purposes or time restrictions on how the
funds may be spent. Temporarily restricted net assets are limited as to use by donor-imposed
stipulations that expire with the passage of time or the incurrence of expenditures that fulfill the
donor-imposed restrictions. These net assets are primarily restricted for student pledges, split-
interest agreements, and board-designated endowment funds; such funds are primarily restricted
for student financial aid, educational and research activities, and capital improvements for the
university. Expirations of restrictions on net assets, i.e., the passage of time and/or fulfilling
donor-imposed stipulations, are reported as net assets released from restrictions between the
applicable classes of net assets in the statement of activities. Permanently restricted net assets, or
endowment funds, represent amounts received from donors with the restriction that the principal
is invested in perpetuity. Generally, the donors of these assets permit the Foundation to transfer
a portion of the income earned on related investments to the university for such purpose as
specified by the donor.

The foundation issues separate financial statements. Copies of these reports may be obtained
from Treasury Services, 107 Roudebush Hall, Miami University, Oxford, Ohio, 45056.

(10) Commitments

At June 30, 2011, the university is committed to future contractual obligations for capital

expenditures of approximately $29.9 million. These commitments are being funded from the
following sources:

Contractual Obligations

Approved state appropriations not expended $ 5,744,035
University funds 24,111,095

Total $ 29,855,130

(11) Risk Management

The university’s employee health insurance program is a self-insured plan. As of January 1, 2009,
the administration of the plan was changed from Anthem Blue Cross and Blue Shield to Humana
Inc. Employees are offered two plan options, a Traditional PPO Plan or a High Deductible Health
Plan with a Health Savings Account.

Health insurance claims are accrued based upon estimates of the claims liabilities. These estimates
are based on past experience, current claims outstanding, and medical inflation trends. As a result,
the actual claims experience may differ from the estimate. An estimate of claims incurred but not
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reported in the amount of $3,867,600 and $2,439,200 is included in the accrued salaries and wages
as of June 30, 2011 and 2010, respectively. The change in the total liability for actual and estimated
claims is summarized below:

2011 2010
Liability at beginning of year $ 2,908,351 $ 2,539,910
Claims incurred 34,379,797 31,974,238
Claims paid (34,505,521) (31,799,797)
Increase (decrease) in estimated
claims incurred but not reported 1.428.800 194.000

Liability at end of year S 4,211,427 $ 2,908,351

To reduce potential loss exposure, the university has established a reserve for health insurance
stabilization of $5.2 million.

The university participates in a consortium with other state-assisted universities for the acquisition
of commercial property and casualty insurance. The commercial property loss limit is $1.0 billion
and the general liability coverage is $50.0 million. The property insurance program has been in
place for 17 years during which time Miami has had one material loss above the pool deductible of
$350,000. The deductible for individual schools is $100,000. The casualty program has been in
place for 12 years during which time Miami has had one loss above the pool deductible, which was
$250,000 at the time. The current self-insured retention is $1.0 million, and the deductible for
individual schools is $100,000. The university also carries commercial insurance for other risks.
Over the past five years, settlement amounts related to insured risks have not exceeded the
university’s coverage amounts.

(12) Contingencies

The university receives grants and contracts from certain federal, state, and local agencies to fund
research and other activities. The costs, both direct and indirect, that have been charged to the
grants or contracts are subject to examination and approval by the granting agency. It is the opinion
of the university's administration that any disallowance or adjustment of such costs would not have
a material effect on the financial statements.

The university is presently involved as a defendant or codefendant in various matters of litigation.

The university's administration believes that the ultimate disposition of any of these matters would
not have a material adverse effect upon the financial condition of the university.
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(13) Subsequent Events

Effective July 1, 2011, the university entered into a Pooled Investment Agreement with the
foundation whereby the foundation will collectively manage all of the foundation and university
endowment and quasi-endowment funds in a single investment pool. All cash sums, securities and
other property detailed in the Pooled Investment Agreement were transferred from the university to
the foundation on July 1, 2011. The collective investments will be governed by the Investment
Committee of the foundation.
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MIAMI UNIVERSITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2011

Federal Grant/Pass-Through Grant/Program Title

STIJDEN‘I‘ FINANCIAL ASSISTANCE CLUSTER
| Educational Oy ity Grant Program
Collcs: Work Study ngmm
Federal Perkins Loan Program
Federal Pell Grant Program
Federal Dircct Student Loan Program
Academic Competivencss Grant Program
National Science and Mathematics Access to Retain Talent (SMART) Grant
TEACH Grant Program

Total U.S. Department of Education

Total Student Financial Assistance Cluster

RESEARCH AND DEVELOPMENT CLUSTER

U.S. Department of Agriculture

Effects of Polyphenolic Substances on Soil Organic Matter

Effort of Land -1 on Invasion Dy 1cs of the Invasive Shrub Lomcera Maackii
Restoration of Blight-resistant American Chestnut Trees on Mine Land in Ohio

Display, Curation and Dissemination of Genome Mapping for Loblolly Pine

Comparative Genome Mapping and Mi llite DNA Seq R

Host-Range Studies of Baculoviruses for Insect Control

Total U.S. Department of Agriculiure-Direct Programs

Pms-Thmugh ngrams From:
iversity of Nevad ;R h to Develop Indi of Change for Lake Tahoe's Nearshore Fish Commumity

Total U.S. Department of Agriculture

U.S. Department of Commerce:

NIST SURF
Summer Undergraduate Rescarch Fellowship Partnership in Physics
Summer Undergraduate Rescarch Fellowship Partnership in Physics

Total U.S. Department of Commerce-Direct Programs.
Pass-Through Programs From:

OSURF: Knauss Fellowship - Carl Nim
Stratus C Iting: A of Ecological Impacts of the BP Deep Horizon Oil Spill

Total U.S. Department of Commerce-Pass-Through Programs

Total U.S. Department of Commerce

Department of Defense:
Enabling Large- Scale Mnlu User Immersive Virtual Reality Simulations
Realistic Simulation of of Unlimited Size in | ive Virtual E

Precise GPS Signal Tracking in Interference and Multipath Environment Using a Multi-Channel Software Receiver

Satellite Signal Parameter Estimation Algorithms for High-Accuracy Applications
Cross-Conjugated Nanoarchitectures

Total Department of Defense-Direct Programs

Pass-Through Programs From:
Tsui Consulting: Algorithms for Digital Wideband Receiver Desugnmnnhsm for Elomum: Attack - Phase 2
General Dynamics: Progressive Failure Analysis of T i d Ci i

UES, Inc. :Modeling the ‘f!scmlal M.magunml ol‘: Du'ccud Eucry powsr S\'slcm Usmg MATLAB
Universal Technology Ci

Shaw Environmental: The Influence of Plant-Microbe Interactions on the Mobility and Baaumlahuhl;. of Arsenic in Soil

OSURF: Collaborative Rescarch and Development Program on Navigation and Time-Keeping with AFRL/RYRN
DHS-Norwich University: Cyber Conflict Research Consortium Web*DECIDE

Total Department of Defense-Pass-Through Programs

Total Department of Defense

National Secunty Agency:

Summer Und duate Matl ical Sciences R h Institute
Summer Undergraduate Matk ical Sciences R h Institute
s Und Sinic Mithemetical Schenoss B h Instibute

Total National Sccurity Agency

See Notes to financial statements 40

CFDA

84.007
84033
84,038
84.063
84.268
84.375
84.376
84379

10.2
10.206
10,652
10.664
10.664
10,961

10.652

11.609
11,609
11,609

11.417
TLXXX

12431
12431
128

128
128

123
128
12X
12. XXX
12XXX
12.XXX
12.XXX

12,901
12,901
12.901

Program Number  Expenditures

POOTAI03315 $ 1,162,323
PO33A103315 828,047
PO37Y103315 9426697
PO63P0342 24,711,315
P268KIN0342 112,675,397
P375A060342 49,609
P3768060342 486,721
P379T090342 2.533.471
152,673,580

152,673,580

58-1932-6-634 80,760
2007-35320-18349 63,673
06-JV11242300-093 334
10JV11330126-012 5,200
11-JV-11330126-020 7606
58.3148.7-164 11871
174,634

0938 -3373
171.261

TONANB10OHO84 700
TONANB1IHO099 14,307
TONANBI1HO42 22,650
37,657

G002 1062 20,133
S087-0C-1553 31,425
51,558

89.215

W91 INF-10-1-0301 121272
WOLINF-08-1-0474 128914
FA9550-08-1-0071 53,161
FA9550-10-1-0346 148,351
FA9550-10-1-0377 191,794
643,492

- 74,79
F3446-10-45-5C01-01 51,961
5-745-41-MRO19 28,013
10-52601-03-C24 46,558
570951 OP 61,175
RFO1130475 69,944
SA 2008-054 —Wﬂ-
479870

1,123,362

H98230-09-1-0099 1
H98230-11-1-0223 67,098
H98230-10-1-0224 114915
182,014

(Concluded)



MIAMI UNIVERSITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2011

Federal Grant/Pass-Through Grant/Program Title
RESEARCH AND DEVELOPMENT CLUSTER (Continued)

.S, Department of the Interior:

Collaborati h: Deli g Future Cascadia Megathrust Rupture with Continuous GPS and Seismic Recordings of Episodic Tremor and Slip

(ETS)

Continued Operation of the NTN Precopitaion Collection Station in Oxford, OH

Operation of the NADP/NTN Precipitation Chemistry Station at Oxford, Ohio

Miocene Arrival of the Yel Hotspot and | ion of Basin and Range Extension in Southern Oregon

Total U.S. Depariment of the Interior-Direct Programs

Pass-Through Programs From:

ODNR-0SU: Classification of Ohio Reservoirs Based on Lower Tropic Levels: Implementing a Watershed Template
ODNR-0SU: Classification of Ohio Reservoirs Based on Lower Tropic Levels: Implementing a Watershed

National Fish and Wildlife Foundation: using Buffer Zones to Promote Amphibian Populations

Total U.S. Department of the Interior-Pass-Through Programs

Total U.S, Department of the Interior

U.S. Department of Justice:

Pass-Through Programs From:

Univ. of M b Building a Py ion Fi k to Address Teen "Sexting™ Behaviors
Miami Tribe of Oklahoma: Evaluation of Miami Tribe Project

Total U.S. Department of Justice

U.S. Department of Labor:

Pass-Through Programs From:
DOL: Enhancing the SCSEP Network: History, Characteristics, Collaboration, and Best Practices
Cincinnati State: Health Career Collaborative of Greater Cincinnati

Total U.S. Department of Labor

U5, Department of Transportation:

Pass-Through Programs From:

Ohio Department of Public Safety: 2011 Highway Traffic Safety Evaluation and Action Planning
Ohio Department of Public Safety and Governor’s Highway Safety Office

Total U.S. Department of Transportation

National A ics and Space Administrati
Aseismic Fault Slip Processes Through Space-Based and Seismic Observations

Novel Explorations into the Interactions between Light and Gravity Sensing in Planis

1 of the plant cytoskeleton in mi with gene profiling and cytochemistry
Fractional Gravity Studies of Sensory Mechanisms in Root P pi

Total National A ics and Space A

National Endowment for Humanities:

Pass-Through Programs From:

OHC: A People and Their Homeland: The Miami Tribe (Myaamia)
OHC: Homefront Heroines

Tetal National Endowment for Humanities
Institute of Muscum and Library Services:

Pass-Through Programs From:
State Libraryof Ohio: Enhancing Access to Newspaper Collections in DSPace

National Science Foundation:

National Science Foundation Graduate Rescarch Fellowship

Maodeling the Equilibria of Macromolecules

Uniform Metal nanoparticle Arrays as Model El lysts: Us ling Particle § Reactivity Relationshif
Natural Structures in Set Theory

Summer Und, duate Matk ical Sciences R ch Institute

Cellular NADHVFIWW as a Metabolic Indicator Under Pressure: Piczophysiological Studies at a Predominantly- Undergraduate Physics

Depariment

Summer Undergraduate R h Expen in Chemistry and Biochemistry
CAREER; Enamine-Metal Lewis Acid Bifunctional Catalysts for A ic Organic Ti
Materials World Network Ce ive: Semiconds danowire H
Investigating Membrane Proteins with Magnetic R Sy P
Absoluteness and Choice

Summer Undergraduate Matk ical Sciences R h Institute

See Notes to financial statements 41

CFDA

15.807

15,808

15.808
1581

15.605
15.605
15.608

16.543
16.731

17.235
17275

20.6
20.601

43.001
43.002
43.002
43.002

45.129
45.129

45.31

47.XXX
47.041
47.049
47.049
47.049

47.049
47.049
47.049
47.049
47.049
47.049
47.049

Program Number

GlIAP20025
GHIPX00205
02HQPRO0OT6
GO9ACO0145

60022564
60027535

S51000000015355

GC-J-20070- 1060A-39/A

H45066
GG2010-9-00-00-00844-00

NNX09AV3IH
NNX10AMBGG
NNXI0AF44G
NNX09AF11G

OHC 10-008
OHC-10-015

VI-3-10

1104350

CHE-0616436
DMS-0700983
DMS-1101764

PHY-0957675
CHE-1004875
CHE1056420

DMR-0806572
CHE-0645709
DMS-0801009
DMS-0856158

Expenditures

H 4,397

&0
15,700
2617

22.794

1,941
82,156
18,195

102292

125,086

34,047
5.496

39,643

35179
53919

$9.098

282,756
173,006

455,762

29,402
12,005
52322
170,290

264.019

8,863
9,255

18,118

2.259

9916
19,614

7.684
11976
15,593

17,146
22210
23870
24,800
26,649
38,597
39,697

(Concluded)



MIAMI UNIVERSITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2011

Federal Grant/Pass-Through Grant/Program Title

RESEARCH AND DEVELOPMENT CLUSTER (Continued)

National Science Foundation (Continued):
Algebraic K-Theory of Infinite Groups With Tomun
Investigating Membrane Proteins with Magneti
C‘AREER Fh}]ogclﬂx&\wlyofhoﬂst?opnl&mmdthﬁrmemlﬂolum[kdele}lda:MmohualLoop
d P of High Spin Cobalt (II) Systems
Cclllbomtwel’mpusal Miocene Palcoclimatic Reconstruction along the Andean Foreare
Technician Support: M: of Thermal lonization Mass § mdlmnpef‘ hemistry Labs
Collaborative Research: A Study of Deep Subdution | band Sci logy and Mincral Physics
CcihbomvckmﬂLFmkasmwkmmemmofﬁermhmak&NClukmdsPcm
MBRI: Acquisition of a High Resolution Analytical T i Electron Mi pe for the Miami University Facility
Cmstmmngﬁmsmmdrmmhsuﬂdnglmﬁwlunm
Links Between Magma Source Ch istics, Shallow Plumbing, and Eruptive Styles in Mafic Intraplate Volcanic Fields (Lunar Crater Volcanic Field,
Nevada)
Identifying Crustal and Mantle Processes in the Central Trans- Mexican Vaicamc Bdl
Copmclpll.n‘umud'PbmdksmApnulcnnd‘ lications to E
Collaborati h: Paleoalti ul‘ﬂnc‘f:bﬂm?lntcnu
Collab ﬁm-:hl" ding the Causes of Continental Intraplate T ism: A Case Study from the Pacific Northwest
A Study on the Cir:ulahqn nul Slm:um:ofMd.illlc lons in the Mid-Latitude lonsphere
Collaborati ing § 'lernlsoprasodJchnu'mIShpﬂ]mgllwLenglhoi‘('.‘amdm
Evaluation of Collaborative R h MU CPATH II; I o] into the Computer Science Curriculum
Privacy-Constrained Searching
HCC: Medium: Collaborative Research: Low Cost, Portable, Multi-User, | ive Virual Envi Systems for Education and Training in Worlds
of Unlimited Size
CPATH II: Incorparating C: ication O into the Computer Science Curriculum
II-EN: En:blmuurgo-ScakMtﬂu-Usw Immersive Virtual Reality Simulations
Evaluations of URM:ASSURE:Achieve Success in Science through Und fuate R h E:
Dissertation Research: Causes and Conseqs of Cyanobacterial Domi and Toxin Prods
Effeets of Suk Levels of C ination on Competition Between Anurans and on Community Structure
Planning Grant; Developing a plan for a Watershed Education and Research Center
MRI: Acquisition of a Confocal Mi
Andcfmmrmwlmmmm ing the Drosophil I
Mechanisms of Plivsiological Mechanisis in Aniur Adaptation to Extreme Cold
Collaborative R h: Nutrient Co-limitation in Young and Mature Hardwood Forests

Collaborative Rescarch: Invasion of North Temperate Forest Soils by Exotic Earthworms
Collaborative Rescarch: Winter Climate Change in a Northern Hardwood Forest
Investigation of Genes and Complex Social Behavior Under Ecologically Relevant Conditi
Cnll:ln-nuw?rmal CPSF30 AL The Convergence of RNA P ing. Cellulare Signaling and Develop in Plants
h Expert for Us I Site: Ecologyln}lmmbmmnledl.mdsﬂpﬁ
Modulation nf Hippocampal Systems During Classical Conditioning
LTREB: Responsc of a Rmmw Ecosystem to Variable Subsidics of Nutrients and Detritus
Ballistospore Disct Ad: Among Mush forming Fungi
CAREER: The de novo Dlsw\‘:wofTrunspusabl: Elements for the Study of Neutral Substitution Rate Variations in Plant Genomes.
OPUS; Numcnl C)clms by Anunnls in Frcshw Ecosystems
v Morphological Diversity
RUI: Patterns of Biodiversity of Benthic [ b in Chihuahuan Desert Springs
Exploring the Generality of Light, Nutrient and Predator Constraints on Food Chain Efficiency
Mechanisms of Rapid and Winter Cold-Hardening in Insects
Arabidopsis Kleisin Proteins and Their Role in Meiosis and Chromosome Blolosy
URM: ASSURE - Achieving Success in Science through Undergrads F
Global Localism at Manaslu Conservation Area in the Eastern Himalayas, Nepal: | ing Ecological and Ethnobatanical Knowledge about
Community Forests for Biodiversity Conservation
The Social-Cognitive Ongins of the Cross Race Effect

The Social-Behavioral C of Perceptual Fluency: How P ing Ease Guides Intergroup Contact, Goal Pursuit and Behavioral Mimicry
manuedmgmofﬂ\cClemﬂfm

Short Term Dynamics in Changing Envi A Geospatial Analysis of S | Forest Resy and E: ive R Entith at Mt
Kaigau, Kenya

New Rescarch on Gender in Political Psychology Conference
Coordination i Small Groups: Matching and Mismatching

Adapting Systems Factorial Technology to Model Selection: Applications to Py ion and Classifi
Decision Making Processes Under Stress
'_,lhc'" ions of the Undergraduate Chemistry Lat v: Faculty Perspectives on Curriculum, Pedagogy, and A
D and Integration of Computational and Experi Activity Bascd Studios...
I.ruq;rmd Pedagogy to Promote Ummugo&‘Nmmol‘Smw and Scientific Inquiry in a College Biology Laboratory
Collaborative R h: Transforming Web-based Co into a Full Statics Course that Informs ive-Collaborative Cl. Activitics
Saving Specics

Collaboratvic Rescarch: A Model for Data-Driven Reform in Chemistry Education
The Missing Picce of the STEM Puzzle: The Role of Communion in Women's Career Decisions
Chemistry Education Research Doctoral Scholars Program

‘Wild Rescarch Grant

Collaborative Rescarch: IPY-Plankton Dynamics in the McMurdo Dry Valley Lakes Durlns the Transition to Polar Night
International Planning Visit for US-Korea Undergr R h in Smart Materi

Werkshop: China-US Collaborati h on Geomicrobiological Processes in Extreme Environments

ARRA Collabwuuvt Proposal: Roles for Dehydration and lenpcmdmn in Preparing an Antartic Insect for the Polar Night
ARRA CAREER: Implementing Inquiry-Based A hes in Gu Education and R d

ARRA Rationale Capture for High-Assurance Systems
ARRA Ortho-Phenylene Oligomers and Graphene Nanoribbons
ARRA MRI-R2: Acquisition of Dense Array EEG for Research and Training Across the Disciplines

Total National Science Foundation-Direct Programs
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CFDA

47.049
47.049
47.049
47.049
47.05
47.05
47.05
47.05
47.05
47.05

47.05
47.05
47.05
4705
47.05
47.05
47.05
47.07
47.07

47.07

47.07

47.07

47.074
47.074
47.074
47.074
47.074
47,074
47.074
47.074
47.074
47.074
47,074
47.074
47.074
47.074
47.074
47.074
47074
47.074
47.074
47.074
47.074
47.074
47.074
47.074

47.075
47.075

47,075
47.075

47.075
47,075
47.075
47.075
47.075
47.076
47,076
47.076

47.076
47076
47.076
47.076
47.076
47.076
47.078
47.079
47.079
47.082
47.082
47,082
47.082
47.082

Program Number  Expenditures

DMS-0805605
CHE-1011909
ANT-1056396
CHE-0809985
EAR-0609571
EAR-0622267
EAR-0552002
EAR-0738507
EAR-0722807
EAR-0911182

EAR1016042
EAR-1019798
EAR-0932298
EAR-0609756
EAR-0506887
ATM-063341%
EAR-0642765
CCF-0939122 003
CNS-0915843

H5-0964324

CCF-0939122
CN5-0958303
DBI 0731634

DEB-1110536
DEB-071708%
DBI-0935452

DBI-0821211
10B-0517515
108-1022788
DEB-0949317
DEB-0739985
DEB-0949301
108-0614015
1050817829
DBI-0754991
10B-0517575
DEB-0743192
108-0743074
DBI-0933215
DEB-0918993
105-0950964
DEB-0T17064
DEB-0949300
105-0840772
MCB-0718191
DBI-0731634

BCS-1030513
BCS-0642525

BCS-0719694
BCS-0951463

BCS-1061407
SES-1014854
BCS-0744696
BCS-0544688
SES-0851990
DUE-0536776
DUE- 1044698
DUEO736786

DUE-0918956
DRL-1010938
DUE-0817297
HRD-0827606
DRL-0733642
ESI-0610409
ANTOG63 1659
OISE-1036554
OISE-0836450
ANT-0837559
EAR-OR476RR
CCF-D844638
CHE-0910477
BCS-0958874

- 39,937
56,308

57.027

134,947

231

8735

13,050

15,595

17,658

18,914

23494
24,026
40,067
40,237
49277
49,661
82,624
19423
35,292

11,641
131,734
176,255
17
536
2,140
7,712
7861
10,135
16,024
19,205
23949
25,050
26,470
28,678
37,894
39,508
59,791
64,044
64,408
70,372
87,781
96,704
108,223
116,729
183,559
198,880

6,835
7,139

27,557
28,622

44,654
45,335
52,943
56,355

110,128

945
10,346
27,382

40,621
42,766
44,761
91,363
211,891
456,360
1,066
6,380
7638
34,569
36,086
62,852
87,041
178,826

4,429,520

(Concluded)



MIAMI UNIVERSITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2011

Federal Grant/Pass-Through Grant/Program Title

RESEARCH AND DEVELOPMENT CLUSTER (Continued)

Pass-Through Programs From;

OSURF: Ohio C wum for Und fuate R h-R h E: to Enhance Learning

Purdue University: Evaluation of the Center for Authentic Scicnce Practice in Education

OSURF: Ohio C for Undergr R h-R h Exy to Enhance Leaming

[RIS: Technol i with Impl ion and Operation of Tt bl hmﬂmlofUSA:mdethoopc
Um::sll\.nl'Mamc C]mwhdtmdshlﬂ.sma\]pmﬂlﬂmf‘ Linking Neoecological and Paleoccological Approaches to Incorp
Responses to Trophic Forcing

Comnell Uniy.: Long-term Ecological R h at the Hubbard Brook Experi | Forest

Comell Uni - Long-Term Ecological R h at the Hubbard Brook Experiment Forest

University of lllinois: GEPR: The Origin of Dicccy and the Evolution of Sex C in Cari

Sinclair Community College: Dayton L&-banSTF.M TmhnrMadcmy

Central State University: C i in E

Sinclair Community College: The High School STEM Teacher S_\nu'sis.ic Institute

Sinclair Community College: Faculty Development in Hybrid and Advanced Automotive Technology
Purdue University: Evaluation of Purdue Center for Faculty Success
OSURF:Evaluation of Beyond Penguins & Polar Bms I..u:ru:) & IPY
Stevens Institute of Technology: Evaluation of | ion & Ci
Michigan State Univ: Ev :lumun of MSU nD.\PP AD\".HNCE

Cornell: Evaluation of Comell University Fossil Finders
OSURF:Evaluation of Middle Level Mathematics, Science & Career Pathways (MLP)

Univ of Penn: Evaluation of the Univ of Pennsylvania Science Teacher Institute

University of Nevada Las Vegas: PIRE: Toward a Holistic and Global Understanding of Hot Springs Ecosystems: A US-China based International
Collaboration

ARRA Kent State University: Environmental Aquatic Res Sensing: Basic Science, Bus Ed & Outreach

1o Retain Undergr

Total Mational Science Foundation-Pass-Through Programs

Total National Science Foundation

U.S. Environmental Protection Agency:
The Role of Human-Made Impoundments and Watershed Land Use on Carbon Cycling and S

at Local and Regional Scales

Pass-Through Programs From:

MACTEC: Operation of the USEPA National Dry Deposition Network Station at MU

MACTEC: Operation of the USEPA National Dry Deposition Network Station at Miami University
ITCorp: Rescarch at the US EPA Test and Evaluation Facility-Base-Op

Total U.S. Environmental Protection Agency-Pass Through Programs

Total U.S. Environmental Protection Agency

U.S. Department of Encrgy

Defect Chemistry Study of Nitrogen Doped Zn0 Thin Films

Magnetic Nanoscale Physics

ARRA Thylakoid Assembly and folded Protein Transport by the Tat Pathway

Technetium and lron Biogeoch v in Suboxic Subsurface Environments with Emphasis on the Hanford Site

Total U.S. Department of Encrgy-Direct Programs

Pus-ThmgijfoymFm
Pennst State University: Reactivity of lron-bearing Phyllosilicates with Uranium and Chromium through Redox Transition Zone
ARRA Univ. of MN: A Nationwide C: ium of Universitics to Revitalize Electric Power Engincering Education by State-of-Art Laboratorics

Total U.S. Department of Energy-Pass-Through Programs

Total U.S. Department of Energy

U.S. Department of Education:

Purchase of a NMR Instrument for Collaboration with the Children's Hospitals
ESOL MIAMI

Total U.S. Department of Edueation-Direet Programs

Pass-Through Programs From:
ODE: lnmmu'on Specialist Improvement Grant
Uni of Mi Regional C Participation in Reteation Study

Uru\mm of Toledo: ng:ﬂ AHEAD
Warren County: Integrating Schools and Mental Health Systems
Lehigh Univ.: Examination of Decisions Leading to External Restrictive Placements for ED Youth

OBOR: Sustaning, Professional Development Through Web-Based Leamning Communitics
ODE:Evaluation of Miami Uni ity P ip for Ent the Teaching of MathematicstMUPET)09-10
OBOR:Evaluation of iDi § ional Development Through Web-Based Leaming Communitics

Wright State University: E\'aluntlun ofWSU MSP

See Notes to financial statements 43

CFDA

47.049
47.049
47.049
47.08

47.074
47.074
47.074
47.074
47.076
47.076
47.076
47.076
47.076
47.076
47.076
47.076
47.076
47076
47.076

47079
47.082

66.514

66.XXX
66, XXX
66. XXX

81.049
81.049
81.049
BLXXX

81049

81122

B4.116
84.195

84.027
#4.051
84.206
#4.215
$4.324
#4.336
84.336
84.366
84,366

Program Number

CHE-05322560
501-1756-01
CHE-05322560

DEB-0734277
614689520
46222-8722
2009-03499-01
DUE-08402428
4353-001
1003048
MUM2990-1
4101-27694-02
DRL-0733024
327631-FY09-3
61-23400EAC
53051-8661
60018327
5433717

11-707D-E
448004-MU

FOBE10744

S68D9R112-SITEOP-122

PEL-3810

DE-FGO25-07ER46389
DE-FGO2-86ER45281
DE-5C0003914
DE-FG02-07TER64369

4229-MU-DOE-5333

AD00211526

PLIGZ090276
TI95N0T0166-10

6668-65305-062984-FY 11

0000226273
S206A040096

541821-78001
08-24
C1667-MSP-10-400
08-24

PSQO7145

Expenditures

H 5,120
7,959

110,312

6,965

1,865
9,257
16,027
60,400
58
2,153
5,030
15,874
24,473
28,049
38,881
61,693
68,519
£1,706
116,462

10,052
212,233

893,088

_ sonen

4976

-1,546
3,947
12,358

14,759

19,735

554
100,017
130,135

!
284,279

10,766
7.924
18,690

302,969

114,897
231,991

346,888

40,944
1,654
146
21,241
54,289
416
5,002
-5l

9

(Concluded)



MIAMI UNIVERSITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2011

Federal Grant/Pass-Through Grant/Program Title

RESEARCH AND DEVELOPMENT CLUSTER (Continued)

Pnss ~Through Programs Flom (Cmmlmd}
luation of iDi v 5 ional Devels through Web-Based Learning Communities 11-12
University of Texas: meSTEMleaPmmslanRG
ODE:Evaluation of the Ohio Mathematics and Science Partnership (OMSP) Program 10
East Texas STEM Center Partnership- Year 5
Evaluation of WSU MSP:phase 2
OBOR:Evaluation of iDi Y ining Professional Devel Through Web-Based Learning Communities

ODE:Cross-Project F.valu:um of the 0Ino Malhannucs and Science Partnership (OMSP) Program
OBOR:iD: y S 1 Devel Through Web-Based Leamning Communitics
Kent State University: Etahuucn of Building on rhe Foundation of SUCCESS: Making Mathematics Accessible to all Students

Total U.S. Department of Education-Pass Through Programs
Total U.S. Department of Education

U.5. Department of Health & Human Services:

SporcRelease Mechanisms in Indoor Fungi

Use of an Amphibian Model to Evaluate the Effects of Contaminants on Development
Physicians Understanding of Human Genetic Variation

Inspiratory Muscle Strength Training in Patients with Upper Airway Obstruction
Neuro-glial | ions during the Remodeling of Adult Innervation in Drosophila
Role and Mechanisms of Prolactin on HPA Axis Activation Following Stress

Phase Il HealthRICH Health Risks, Information and Choices

Cortical Mechanisms of Spatial Vision

Ribosome-binding and translation of leaderless mRNa

AMETHEL, A Model System 1o Understand the Metabolic Role of ETHEL

A WchTuwtoHprWmand:a\memgfwﬁmc Breast Cancer Risk

Nuclear Organization During Adenovirus Inf
Metabonomics Studies of Human Discases
ARRA Polyphenol-Protein Antioxidants in the GI Envi (Administrative Suppl )

ARRA-Health RICH Administrative Supplement
ARRA Administrative Supplement to 1R15ES016425-01 / Spore Release Mechanisms in Indoor Fungi

ARRA: The Role of a New Cleavage and Polyndcnyinmn Speﬂfn:lly Factor

ARRA Sol-Gel Based for El Detection of Phospholipids
ARRA Regulation of N hin Expressi mll!c?u’lphcl)

ARRA EPR and Solid-State NMR Studics of Integral Membrane Pﬁﬂ.‘.uls (Slrppkm:nt)

ARRA Time Depends | Studies on Dinuclear Metal Conta

ARRA Expression Control in Drosophila Splicing A bl kaNP-lF

ARRA Analysis of an NHE Inhibitor Signaling Pathway That Regulates Sperm Motility

Rele of OFQUN in Regulating the Prolactin Resy 1o Stress

Lipid Overload and Skeletal Muscle Encrgetics

Sex-Specific Roles of Brain-Derived Neurotrophic Factor

Regulation of in expression in the periphery
Gliding Motility and Cywdbamc: in Mycoplasma Penctrans

Study of Iron Acquisition in Acinetob

The Role o!'n 'Ncw Cleavage md Pnb'ndcnyhnm Specificity Factor (CPSF73-11)

In-silico E: ion of Al P lation using Next-Gi ion S

Mk}hmmnm annh: lonic quwds as Mobile Phase Mndlfm for Liquid Chmmllogﬂph\. of Proteins
Chemistry of R G d from Benzothiazole Derived Drug Candidates

EPR. and Solid-State NMR Studies of Integral Membrane Proteins

Determination of IGFBP-3 and -4mRNA down-regulation by HB-EGF

Impact of Monitoring Technology on Family Carcgivers

Giene Expression and Pl ic Conseq of Lat v Housing in Aging Rat

The RolcofF‘hu-anmerﬂ- Factors in Lens Development

Signaling Pathways During Chick Retina Regeneration

Evaluation of a Home-Care Workers Safety Program

Promoting State-of-the-Art Management Practices ot the State and Regional Level of the Aging Network

Total U.S. Department of Health & Human Services-Direct Programs

Pass-Through Programs From:

ATM Education: ATM Education Evaluation 2009-10

The RIDGE Project: The RIDGE Project Abstinence Education Evaluation 2009-10

Catholic Charities of Central Florida: ThinkSmart Program Evaluation 2009-10

DHHS: Aging Network Business Practice, Planning and Program Development

DHHS: Aging Network Business Practice, Planning and Program Development

Wright State University: Genetic Architecture of the Human Dumgmlluc Complex

Bowling Green State University: Children's Family § and Transitions: A ing for Allostasis
Cincinnati Children's Hospital; Children?s ADHD Traineeship-Green

Ohio Mental Health Network for School Success (OMHSS) - Mental Health, Edi
University of Cincinnati: Nonlinear Dynamics of Postural Control: Effect of Aging
YWCA Hamilton: Keeping F:m.'ﬂcs on Course for US

ARRA DHHS-Boston Uni igating the Function of the mitB1 Gene Product from Desulfitobacterium hafnicnse

& Family Collab

See Notes to financial statements a4

CFDA

84366
84366
84.366
84366
84.366
§4.366
84.366
84366
£4.367

93.113
93.113
93.172
93.173
93.242
93.242
93333
9339
93.39
93.39
93.393
93393
93394
93.701
93.701
93.701

93.701
93.701
93.701
93.701
93.701
93.701
93.701
93.847
93.847

93.847

93853
93,855

93.855
93.859
93.859
93.859
93.859
93.859
93.865
93.866
93,866
93.867
93867
93. XXX
93.XXX

93.01
93.01
93.01
93.048
93.048
93.121
93.239
93242
93.243
93.262
93.29
93,701

Program Number

10-30
SC10-139097-06
CI667-MSP-10-406
SCH1-139180-01
EDUO1-0000006179
09-28
EDUR201116300
09-28

446616-MU

IRISES016425-01
IR1SESO16435-01
HHSN302201000016M
IRO3DCO09057-01A2

1 R15 MHO77720-01
IR1SMHO83310-01A
2R25RRO16301-04

1 RIS EY 13953-01

I RISGM65120-01
IR13GMOT6199
IR2ICA149796-01A1
IR15 CAS2111-01
IRISCA152985-01A1
3RISDK069285-01A151
3R25RRO16301-0551
3RISES016425-0181

3RISGMO77192-01A181
1 R15 GMO&7662-01
2RISNSO51206-02A1
3ROIGMOR0542-0251
IRISGMO093987-01
1IRI5GM093895-01
IRISHD065633-01
IR15DKOT3073-01A2
IRISDKOSS497-01AL

IRISDK090823-01

| R15 NSO51206-01
IR15AI0T3994-01A1

IROIAIOT0174-01A1
IRISGMOT7192-01A1
IRISGMO94732-01A1
| RIS GMO74661-01A2
IR15GMO83751-01
RO1 GMOB0542-01 A2
IR1SHDO50299-01A2
1R21AG029224-01
1R15AG029653-01A1
EY012995-06A1
IRDIEY017319-01A2
214-2009-M-31117
HOPORO3/01

CIFERRI-N4A-GO1802

PSQOT0T0
10450045 MIAMI

TSG1-10-014-02-001
001147

GC-208219NGC

Expenditures

$ 3
9,010

11438

11,849

16,847

23,303

138,671

238,270

8,662

581,775

928,663

47499
57,832
2,900
116,180
16,965
48,137
-597
28,637
45226
48,035
15,629
51974
27,301
5295
7074
11,035

39,057
39,172
76,964
102,236
113,493
120,506
197,174
21,940
58,200

#8239

-56
52507

21517
2,723
21,405
40,265
48,594
205,550
52,195
-6
3945
304,601
395,779
4,878
49,117

21,786,187

8,622
16911
27,016
42,469
159,253
57,381
19,971
1,550
4951
4,122
78,887
9,894

(Concluded)



MIAMI UNIVERSITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2011

Federal Grant/Pass-Through Grant/Program Title
RESEARCH AND DEVELOPMENT CLUSTER (Continued)

Pass-Through Programs From (Continued):
Department of Health and Human Services - Ohio Department of Job and Fanuly Services:Long Term Care Direct Care Workforce Project
ODIFS Proposallo Provide Data to Improve Ohio's Long-Term Services and Support System

} Foundation of BioMedical R h: Genetics of Bone Structure and Metabolism

Cincinnati Children's Hospital: Effects of Nifedipine T: of Hyp ive TTTS Cardi patk

Rutgers University: Slrwlmal Gewnws of Eukaryotic Domain Families

Rutgers University: i o["' yolic Domain Familics

Um.qucbmknumb_Sm:lnn i ion: Emotional and Psyel ial Medi

University of Michigan: The Relationship between Marital Quality and Physical Health among Older African Americans
UDRL: Investigating the Plunpotency Potential of Lens Epithelial Cells

ODMH: Ohio Mental Health Network for School Success (OMHNSS) - Mental Health, Education, & Family Collak

Ohio Depariment of Mental Health: Ohio Mental Health Network for School Success
Butler County Educational Service Center: Evaluation of Butler County Success Program

Total ULS. Department of Health & Human Services-Pass-Through Programs
Total U.5. Department of Health & Human Services
Corporation for National & Community Service:

Pass-Through Programs From:
Otterbein College: Young Authors Program

Total Research and Development Cluster

STATE FISCAL STABILIZATION FUNDS CLUSTER
ARRA ODE-55I-State Fiscal Stabilization Education Funds
ARRA ODE-55!-State Fiscal Stabilization Government Services Funds

Total State Fiscal Stabilization Cluster

INSTRUCTIONAL

U.S. Department of State:
Pass-through Programs From:
Academy for Educational Development: Study of United States Institutes for Student Leaders

Library of Congress:
Pass-through Programs From:
Illinois State University: America’s Journey; Continuing to use the "American Memory Project” to meet Ohio's Content Standards

Institute of Museum and Library Services:
The GREEN Teachers Institute: Museum Resources for Teachers

National Science Foundation:
Computer Science, Engincering and Mathematics Scholarship
Science, Technology, Engineering, and Matk ics Scholarships to Recruit and Retain Undergraduate Chemistry and Biochemistry Majors

Total National Science Foundation

U.S. Department of Education:

Journey to Freedom: A History and Civics Summer Academy
Ohio Writing Project

Miami University Three Campus Child Care Centers

Total U.5. Department of Education- Direct Programs

Pass-Through Programs From:

Hamilton City Schools: The Beacon of Liberty 1492-1965

Hamilton City Schools: Voices of Amenica

Preble County Educational Service Center: Homelown American History: As goes Ohio so goes the Nation
Princeton City Schools: America's Journey: Ever Growing Freedom

OBOR: Across the Curriculum Environment Science to Attain Ohio Elementary School Academic Content Standards and Achi Test O

Kent State University: Project Success: Assisting Students With Disabilitics 1o Succeed in Mathematics
ODE: Miami University P hip for Enhancing Teaching (of Math ics) (MUPETS)
Pt y: Sustaining Professional Devel Through Web-Based Learning Communitics

Ohio Board of Regents-Kent State University: Evaluation of Math in the City: A Professional Development Model for the Learning and Teaching of

Mathematics in Context

Ohio Board of Regents: Advanving Ohio's Science Proficiency 2009-10
Improving Elementary Science Literacy through Writing to Learn

Total U.S. Department of Education -Pass-Through Progams

Total U.S. Department of Education

See Notes to financial statements 45

CFDA

93.791
93.791
93.846
93,847
93.859
93.859
93865
93.866
93.867
93.958
93.958
93. XXX

94.005

B4.394
$4.397

19.XXX

42. XXX

45.301

47.076
47.076

$4.215
B4.928A
#4335

84213
84215
84.215
84215

84336
84336
84336
4366

B4.367
84.367
B4.367

Program Number

RFO1240884
G-1011-07-0640
09-4195.004

5 US4 GMO74958-02
4139
24-0523-0082-002
3001896660
RSC11004
BG-1-221-02-001
BG-11-221-02-001

U6LHHOHO01

235644

4310-02-02

11510-04-890009477

MA-02.07-0189-07

DUE-0422418
DUE-0728614

U215D060005
92-0HO1
P335A100269

3iz1zo

08-23

446611-MU
Cl667-MSP-10-400
10-30

446627-MU
08-25
09-26

Expenditures

s 7,990
234,425
99,731
8,000
2217
328,592
42,711
18,607
343
17,088
79,241
77

1. 289961

4,076,148

485

13,210,445

10,169,219
1,500,228

11,669,447

149,298

11,254

502
175,184

175,686

27231
44373
39.274

110,878

3,526
17,363
§1.943

179,876

-3.17%
7
9,758
2,949
54
T6,051
205,605
573,940

684 818

(Concluded)



MIAMI UNIVERSITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended June 30, 2011

Federal Grant/Pass-Through Grant/Program Title

INSTRUCTIONAL (Continued)

Corporation for National & Community Service:
Pass-Through Programs From:

Ohio Campus Compact-Demison University: Pay It Forward: Strengthening Communitics Through Student-Led Philanthropy

Ohio Campus Compact:Pay it Forward; Strengthening Communitics through Student-Led Philanthropy

Total Corporation for National & Community Service

Total Instructional

PUBLIC SERVICE

Mational Endowment for the Arts:

Arts Midwest: The Big Read:Hamlton Relates to the Grapes of Wrath
Digital Interactive Ant Commentarics

Ohio Arts Council: 2009 Africana Film Festival

MW

Arts Midwest: Scrooge

Total National Endowment for the Ans

U.S. Department of Health & Human Services:
Drug Free Communitics Support Program

Pass-Through Programs From:

ODADAS: Coalition for a Healthy Community
ODADAS: College High Risk Drinking Initiative
ODADAS: Coalition for a Healthy Community
ODADAS: College High Risk Drinking Initiative

Total U.5. Department of Health & Human Services-Pass Through Programs.

Total U.S. Department of Health & Human Services
Corporation for National & Community Service:

Otterbein College: Curriculum Development and Civics Day
Total Corporation for National & Community Service

Total Public Service

TOTAL FEDERAL EXPENDITURES

See Notes to financial statements
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CFDA

94.005

94.005

45,024
45.024
45,025
45,025
45.025

93276

93,959
93.959
93.959
93.959

94,005

Program Number

10-5900-8056
090196

FY11-104033
FY11-103155

1 H79 SP12988-01

99-8040-CMMCO-P-10-0026
99-8040-HEDUC-P-10-9726
99-8040-CMMCO-P-11-0026
99-8040-HEDUC-P-11-9726

Expenditures

H (14)

5,269
5,255

1,030,057

1431
3092

3,240
4,000

11,844

43,408

9,957
145
1976
13,980
6,144

49,552

62,202

§ 178,645,731

(Concluded)



MIAMI UNIVERSITY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2011

1.

BASIS OF ACCOUNTING

The supplementary schedule of expenditures of federal (and state) awards is prepared on the accrual
basis of accounting. Amounts presented are total federal expenditures for each program. Catalog of
Federal Domestic Assistance (“CFDA™) numbers are presented for those programs for which such
numbers are available.

The dollar threshold used to distinguish between Type A and Type B Programs was $5,359,372.
PASS-THROUGH AWARDS

Miami University (the “university”) receives certain federal awards from pass-through awards from
the State of Ohio. The amounts received are commingled by the State with other funds and cannot be
separately identified. The total amount of such pass-through awards is included on the schedule of
expenditures of federal awards.

FEDERAL PERKINS LOAN PROGRAM

Outstanding loans at June 30, 2011, under the Federal Perkins Loan Program were $8,177,486. New
Federal Perkins Loans of $1,249,211 were advanced to students in 201 1. The university did not
receive a federal capital contribution or make a matching contribution to the Federal Perkins Loan
fund in 2011. Cumulative administrative and collection costs for the Federal Perkins Loan Program
were $3,062,798 in 2011.

FEDERAL DIRECT STUDENT LOANS
The university also participates in the Federal Direct Student Loan Program, which includes
subsidized and unsubsidized Federal Stafford Loans (“Stafford”) and Federal PLUS Loans (“PLUS”).
New loans processed for students during the year ended June 30, 2010, were as follows:

Federal Direct Student Loan Program:

Stafford:
Subsidized $ 39,188,565
Unsubsidized 38,297,927
GLPS 306,624
PLUS 34,882,281

* K k k k ¥k
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Deloitte. ——

111 Monument Circle

Suite 2000

Indianapolis, IN 46204-5120
USA

Tel: +1 317 464 8600
Fax: +1 317 464 8500
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

President and Board of Trustees of Miami University
Oxford, Ohio:

We have audited the financial statements of Miami University (the “university”) as of and for the year
ended June 30, 2011, and have issued our report thereon dated October 14, 2011. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the university is responsible for establishing and maintaining effective internal control
over financial reporting. In planning and performing our audit, we considered the university’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the university’s
internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the university’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on
a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Member of
Deloitte Touchs Tohmatsu Limited



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the university’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we reported to management of the university in a separate letter dated
October 14, 2011.

This report is intended solely for the information and use of the Board of Trustees, management, federal
awarding agencies, state funding agencies, and pass-through entities and is not intended to be and should
not be used by anyone other than those specified parties.

Oe—/wﬁﬂf.,d' 7«9\?&-1{ Lep

October 14, 2011
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D e I o i tte@ Deloitte & Touche LLP

111 Menument Circle

Suite 2000

Indianapolis, IN 46204-5120
USA

Tel: +1 317 464 8600
Fax: +1 317 464 8500
www.deloitte.com

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

President and Board of Trustees of Miami University
Oxford, Ohio:

Compliance

We have audited the compliance of Miami University (the “university™) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal programs for the year ended June 30,
2011. The university’s major federal programs are identified in the summary of auditor’s results section
of the accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the university’s management. Our responsibility is to express an opinion on the
university’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
university’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on the university’s compliance with those requirements.

In our opinion, the university complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2011.

Member of
Deloitte Touche Tohmatsu Limited



Internal Control Over Compliance

Management of the university is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the
university’s internal control over compliance with the requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the university’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct noncompliance with a type of compliance requirement
of a federal program on a timely basis. A material weakness in internal control over compliance
is a deficiency, or combination of deficiencies in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a compliance requirement will
not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be deficiencies, significant deficiencies, or material weaknesses in internal
control over compliance. We did not identify any deficiencies in internal control over compliance
that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Trustees and
management of the university, the Auditor of State of Ohio, and the federal awarding agencies
and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

Oc/wﬁlff < '@vc—‘t Lep

October 14, 2011
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MIAMI UNIVERSITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011

Part I —Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued Unqualified

Internal control over financial reporting:
Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified not
considered to be material weaknesses? Yes X N/A

Noncompliance material to financial
statements noted? Yes X No

Federal Awards

Internal control over major programs:
Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified not
considered to be material weaknesses? Yes X N/A

Type of auditors’ report issued on compliance
for major programs Unqualified

Any audit findings disclosed that are required
to be reported in accordance with OMB

Circular A-133 (Section .510(a))? Yes X No
Identification of major programs:
CFDA Number Name of Federal Program or Cluster Number
Various Research and Development Cluster
Various Student Financial Aid Cluster
84.394 & 84.397 State Fiscal Stabilization Cluster

Dollar threshold used to distinguish between
Type A and Type B programs $5,359,372

Auditee qualified as low-risk auditee? X Yes No
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MIAMI UNIVERSITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2011 (Continued)

Part Il—Financial Statements Findings

Findings relating to the financial statements, which are required to be reported in accordance with
Government Auditing Standards:

No matters are reportable.
Part lll—Federal Award Findings and Questioned Costs

No matters are reported.
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MIAMI UNIVERSITY

SUMMARY OF SCHEDULE OF PRIOR YEAR AUDIT FINDINGS AND QUESTIONED COSTS

Finding 2010-1: Noncompliance with Procurement Requirements
Federal Program Information: Research and Development Cluster, Multiple CFDA’s and Agencies

Criteria: Institutions of higher education shall use procurement procedures that conform to applicable
Federal law and regulations and standards identified in OMB Circular A-110. Specifically, non-Federal
entities are prohibited from contracting with or making sub-awards under covered transactions to parties
that are suspended or debarred or whose principals are suspended or debarred.

Condition: Our testing of the procurement and suspension debarment compliance requirement identified
three instances, in a sample of 25, that the university did not have the appropriate wording on the non-
purchase order requisition to ensure the university was not transacting with vendors that were on the
Federal Suspension and Debarment list.

Effect: Potential impact of this condition is that the university could transact with entities that are on the
Federal Suspension and Debarment List.

Cause: There was no process in place to include the suspension and debarment language on non-
purchase order requisitions. Several of these documents were issued for grant purchases and as such, the
suspension and debarment language was not placed on these purchases.

Recommendation: Management should consider another control to ensure sufficient coverage of all
grant purchases related to this requirement.

Views of responsible officials and planned corrective actions: The university is implementing
procurement software that will automate the inclusion of the suspension and debarment compliance
information on all purchasing documents.

2011 Status: The planned corrective actions have been fully implemented.
Finding 2010-2: Noncompliance with Reporting Requirements

Federal Program Information: Research and Development Cluster, CFDA 15.608, US Fish and
Wildlife Service

Criteria: All financial reports that are submitted to awarding agencies should be reviewed and approved
in accordance with university policies and procedures.

Condition: Our testing of the reporting compliance requirement identified one instance, in a sample of
25, of a submitted financial report that did not have the appropriate review and approval in order to
ensure the accuracy of the report.

Effect: Potential impact of this condition is that the university could submit an inaccurate financial
report to the reporting agency.
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Cause: This grant had a unique requirement of submitting a combined programmatic and financial
report to the reporting agency. As such, the financial report was prepared and submitted along with the
programmatic report by the Principal Investigator.

Recommendation: The university should ensure all submitted financial reports are reviewed and
approved.

Views of responsible officials and planned corrective actions: For existing active grants,
communication will be sent to Principal Investigators reminding them that all financial reports must be
prepared and submitted by the Grants & Contracts Office. For newly awarded grants, this same
information will be communicated through the New Award notice that is sent electronically to the
Principal Investigator(s).

2011 Status: The planned corrective actions have been fully implemented.
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Miami University

Independent Accountants’ Report on Applying
Agreed-Upon Procedures Performed on the
Intercollegiate Athletics Department as
Required by NCAA Constitution 3.2.4.16

for the Year Ended June 30, 2011



Deloitte. R

111 Monument Circle

Suite 2000

Indianapolis, IN 46204-5120
USA

Tel: +1 317 464 8600
Fax: +1 317 464 8500
www.deloitte.com

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES
PERFORMED ON THE INTERCOLLEGIATE ATHLETICS DEPARTMENT AS REQUIRED
BY NCAA CONSTITUTION 3.2.4.16 FOR THE YEAR ENDED JUNE 30, 2011

Dr. David C. Hodge, President
Miami University
Oxford, Ohio

We have performed the procedures enumerated below, which were agreed to by Miami University

(the “University™), with respect to the accounting records and internal control of the Intercollegiate
Athletics Department of the University (the “Department”) for the year ended June 30, 2011, solely to
assist the University in evaluating whether the accompanying Statement of Revenues and Expenditures
(the “Statement™) is in compliance with the National Collegiate Athletic Association (“NCAA”)
Constitution 3.2.4.16. The University’s management is responsible for the University’s compliance with
these guidelines. Specifically, the University’s management is responsible for the accompanying
Statement and the Statement’s compliance with those requirements (See Exhibit A). Management is also
responsible for maintaining effective internal control over the University’s Intercollegiate Athletics
Department (the “Department”) and its financial reporting. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of the parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose.

Agreed-Upon Procedures Related to the Statement of Revenues and Expenses
The procedures that we performed and our findings are as follows:

1. We obtained the Statement for the year ended June 30, 2011, as prepared by management and
attached to this report. We recalculated the addition of the amounts on the Statement and compared
the amounts on each line on the Statement to the corresponding amounts on the reconciliation
prepared by management between the University’s general ledger and the amounts on the Statement.
We also compared the general ledger amounts on management’s reconciliation to the University’s
general ledger and recalculated the totals presented in the Statement. No exceptions were found as a
result of these procedures.

2. We compared the classifications in the Statement to the defined classification in the NCAA
Constitution section 3.2.4.16. No exceptions were found as a result of this procedure.

3. We compared a random sample of transactions, comprised of operating revenue receipts and expenses
obtained from the operating revenues and expenses supporting schedules, to supporting
documentation, comprised of invoices and deposit receipts provided by the University. No exceptions
were found as a result of these procedures.

Mernber of
Dedoitte Touche Tohmatsu Limited



We compared current year actual revenue and expense amounts to prior year amounts and obtained
explanations from the Department for any variances in excess of 20% in major revenue and expense
accounts. Each major revenue and expense account was defined as equal to or greater than 20% of the
total revenue or expense amount. No fluctuations greater than 20% over prior year in major categories
were noted. We were unable to compare each major revenue and expense account to budgeted
estimates because the NCAA-mandated format of the statement differs from the format the University
uses for budget and management purposes.

Agreed-Upon Procedures Related to Revenues

3.

10.

Ticket Sales — We selected, on a random test basis, one athletic event from a list of athletic events
held during the year ended June 30, 2011 provided by the Department. We recalculated cash receipts
based upon tickets sold, complimentary tickets provided, and unsold tickets and compared such, on a
random test basis, to attendance figures from the ticket system. We compared the amount per ticket
sales report to the amount recorded in the University’s general ledger and the NCAA Statement and
re-calculated totals. No exceptions were found as a result of these recalculations and comparisons.

Student Fees — We compared student fees reported in the Statement for the year ended June 30, 2011
to student enrollment information. We obtained an understanding of the University’s methodology for
allocating student fees to intercollegiate athletics departments and recalculated the totals. No
exceptions were found as a result of these procedures.

Guarantees — We obtained from the Department a listing of the guarantee contracts during the year
ended June 30, 2011, reviewed contractual agreements provided by the Department pertaining to
revenues derived from guaranteed contests, and compared the related revenues to the University’s
general ledger. No exceptions were found as a result of these procedures.

Contributions — We obtained a listing of the general ledger accounts comprising contributions
revenue related to intercollegiate athletics provided by the Department. We compared the listing of
contributions revenue from the general ledger detail for the year ended June 30, 2011 to a listing of
affiliated and outside organizations, agencies and groups of individuals obtained from management to
identify any individual contributions from any affiliated or outside organizations, agencies, or group
of individuals that constitute more than 10% of the total contributions revenue related to
intercollegiate athletics for the year ended June 30, 2011. As indicated at Note 3 to the Statement of
Revenues and Expenses, we identified one individual contribution that comprised more than 10% of
the total contributions revenue related to intercollegiate athletics for the year ended June 30, 2011.

Compensation and Benefits Provided by a Third-Party - We noted, through inquiry of the
Department, that the University’s Athletics Department did not receive any compensation and
benefits provided by a third-party for the year ended June 30, 2011.

Direct State or Other Governmental Support — We compared the direct state and other governmental
support recorded by the University during the year ended June 30, 2011 with institutional
authorizations and deposit receipts on a random test basis and recalculated totals as part of the Miami
University financial statement audit. No exceptions were found as a result of these procedures.



11.

12.

13.

14.

15.

16.

17.

18.

Direct Institutional Support — We obtained from the Department a listing of all direct institutional
support provided by the University during the year ended June 30, 2011, selected and compared, on a
random test basis, one direct institutional revenue recorded with institutional authorizations and
approved fund transfer requests and recalculated totals. We noted no exceptions as a result of these
procedures, except for a cutoff error amounting to $8,011, which management acknowledged and
corrected in the Statement of Revenues and Expenditures in Exhibit A.

Indirect Facilities and Administrative Support — We obtained from the Department a listing of all
indirect facilities and administration support provided by the University during the year ended

June 30, 2011, and selected and agreed, on a random test basis, one indirect facilities and
administration support with institutional authorizations and invoice payments on behalf of the athletic
and recalculated totals. No exceptions were found as a result of these procedures.

NCAA/Conference Distributions Including all Tournaments — We obtained from the Department a
listing of all NCAA and conference distributions and selected, on a random test basis, one receipt
provided by management related to NCAA and conference distributions during the year ended
June 30, 2011 and compared the related revenues to the University’s general ledger. No exceptions
were found as a result of this procedure.

Broadcast Television, Radio and Internet Rights - We noted, through inquiry of the Department, that
the University’s Athletics Department did not receive any direct broadcast television, radio and
internet rights for the year ended June 30, 2011.

Program Sales, Concessions, Novelty Sales and Parking — We obtained supporting schedules from
the Department for each of the following operating revenue line items: (a) Program Sales,
Concessions, Novelty Sales and Parking; and (b) Other Operating Revenues. We selected, on a
random test basis, one operating revenue amount from among these categories and compared each
revenue amount selected to supporting documentation provided by the Department, which included a
copy of a deposit ticket and bank statement. No exceptions were found as a result of these procedures.

Royalties, Licensing, Advertisement and Sponsorships — We obtained from the Department a listing
of all royalties, licensing, advertisements and sponsorship revenue and selected, on a random test
basis, one agreement provided by the Department related to the University’s participation in revenues
from royalties, licensing, advertisements and sponsorships during the year ended June 30, 2011 and
compared the related revenues to the University’s general ledger. No exceptions were found as a
result of these procedures.

Sports Camp Revenues — We obtained and read agreements related to institutional sports camps
during the period ended June 30, 2011. We obtained schedules of camp participants and selected, on a
random test basis, one participant cash receipt and agreed the related revenues to the University’s
general ledger and recalculated totals. No exceptions were found as a result of these procedures.

Endowment and Investment Income — We compared the allocations of the endowment and
investment income from the Athletics department records to the calculations performed by the
Treasury Services office. We obtained the Treasury Services office’s allocation calculations for the
period ended June 30, 2011, recalculated the allocation, and agreed the amount to the University’s
general ledger. No exceptions were found as a result of these procedures.



19.

Other — We obtained from the Department a listing of all other revenue earned during the year ended
June 30, 2011, and selected, on a random test basis, one other revenue amount from among these
categories and compared each revenue amount selected to supporting documentation provided by the
Department, which included a copy of a deposit ticket and check. No exceptions were found as a
result of these procedures.

Agreed-Upon Procedures Related to Expenses

20.

21,

22.

23.

24,

25,

Athletic Student Aid — We selected, on a random test basis, twenty-five students from the listing of
athletic student aid recipients during the year ended June 30, 2011 provided by the Department and
compared total University aid allocated from the related aid award letter to the student’s account and
recalculated totals. No exceptions were found as a result of this procedure.

Guarantees — We obtained from the Department a listing of the guarantee contests during the year
ended June 30, 2011 and agreed contractual agreements provided by the Department to expenses
recorded by the University from guaranteed contests. We compared the related expenses to the
University’s general ledger. No exceptions were found as a result of these procedures.

Coaching Salaries, Benefits and Bonuses Paid by the University and Related Entities — We obtained
a listing of coaches employed by the University during the year ended June 30, 2011 from the
Department. We selected four coaches’ contracts from this listing, including football, and men’s and
women’s basketball coaches. We compared and agreed the financial terms and conditions of each
selection to the related coaching salaries, benefits, and bonuses recorded by the University in the
Statement during the reporting period. We reviewed W-2’s information for each selection. We
compared and agreed information from W-2’s to the related coaching salaries, benefits, and bonuses
paid by the University during the year ended June 30, 2011 and recalculated totals. We noted no
exceptions as a result of procedures.

Coaching Other Compensation and Benefits Paid by a Third Party — We noted, through inquiry of
the Department, that the University’s Athletics Department did not incur any coaching salaries,
benefits, and bonuses paid by a third-party for the year ended June 30, 2011.

Support Staff/Administrative Salaries, Benefits, and Bonuses Paid by the University and Related
Entities — We obtained a listing of support and administration staff employed by the University
during the year ended June 30, 2011, and selected, on a random test basis, two support
staff/administrative personnel employed by the University during the reporting period. We reviewed
W-2’s information for each selection. We compared and agreed information from W-2’s to the related
support staff/administrative salaries, benefits, and bonuses paid by the University during the year
ended June 30, 2011 and recalculated totals. We noted no exceptions as a result of these procedures.

Support StaffiAdministrative Salaries, Benefits, and Bonuses Paid by Third Parties — We noted,
through inquiry of the Department, that the University’s Athletics Department did not incur any
support staff/administrative other compensation and benefits paid by a third-party for the year ended
June 30, 2011.

26. Severance Payments — We noted, through inquiry of management, that the University’s Athletics

Department did not incur any severance expenses for the year ended June 30, 2011.



27. Recruiting— We obtained and documented an understanding of the University’s written recruiting
expense policies and compared these policies to NCAA related policies. We obtained supporting
documentation, which included a copy of the invoice and check, or credit card receipt, for one
recruiting expense and compared and agreed the related expenses to the University’s policies for the
year ended June 30, 2011. No exceptions were found as a result of these procedures.

28. Team Travel — We obtained an understanding of the University’s Athletics Department team travel
expense policies and compared and agreed these policies to the NCA A-related policies. We obtained
supporting documentation, which included a copy of the invoice and check, or credit card receipt, for
one individual trip and compared and agreed the related expenses to the University’s policies for the
year ended June 30, 2011. No exceptions were found as a result of these procedures.

29. Indirect Facilities and Administrative Support — We obtained an understanding of the University’s
methodology for allocating indirect facilities costs to different departments during the year ended
June 30, 2011 and selected, on a random test basis, one payment made by University for the
departmental expenditures. We summed the indirect facilities support and indirect institutional
support totals reported by the University in the NCAA statement. No exceptions were found as a
result of these procedures.

30. Equipment, Uniforms, and Supplies; Game Expenses; Fund Raising, Marketing, and Promotion;
Sports Camps; Direct Facilities Maintenance and Rental; Spirit Groups; Medical Expenses and
Medical Insurance; Memberships and Dues; Other Operating Expenses — We selected, on a random
test basis, one operating expense amount from among each of these categories and compared each
expense amount selected to supporting documentation provided by the Department, which included a
copy of an invoice and check. No exceptions were found as a result of these procedures.

Agreed-Upon Procedures Related to Internal Control of the Intercollegiate Athletics
Department:

The Department is responsible for establishing and maintaining internal control. In fulfilling this
responsibility, estimates and judgments by the Department are required to assess the expected benefits
and related costs of control procedures. The objectives of a system of internal control are to provide the
Department with reasonable, but not absolute, assurance that assets are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with the Department’s
authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States.

Because of inherent limitations in any system of internal accounting control, errors or irregularities may
occur and not be detected. Also, projection of any evaluation of the system to future periods is subject to
the risk that procedures may become inadequate because of changes in conditions or that the effectiveness
of the design and operation of policies and procedures may deteriorate.



Our procedures and findings were as follows:

31.

32.

33.

34.

35.

We obtained an understanding of the organization chart of the Athletics Department from the Deputy
Director for Athletics and inquired of University management for the purpose of learning about the
control environment. University management informed us of the following:

e Standards of conduct and ethics for the Department have been established and are enforced by the
following governing bodies:
- Miami University
- National Collegiate Athletic Association
- Mid-American Conference

o A staff handbook and student-athlete handbook that outline policies and procedures are available
on the University’s website.

¢ Operating budgets are prepared annually. Variances are identified and investigated monthly by the

Deputy Athletic Director and the Athletic Director.

We selected, on a random test basis, twenty-five travel advances for team travel for the year ended
June 30, 2011 from the University’s listing of all travel advances that were approved and distributed.
For the travel advances selected, we compared the disbursed amount and requestor to the
corresponding information on the underlying expense receipts and authorization forms provided by
the Department. No exceptions were found as a result of these procedures.

We inquired of appropriate Department personnel as to the controls over cash received from ticket
sales and other miscellaneous receipts (parking, sports camps, etc.). We noted that the Reserve
Officers Training Corps (“ROTC”) assists the Department with selling parking tickets at football and
basketball home games. We selected, on a test basis, two reconciliations of parking tickets sold and
parking collections that are actually returned to the Department and compared the amount collected
with the amount deposited. No exceptions were found as a result of these comparisons.

We selected, on a random test basis, twenty-five students from the listing of athletic student aid
recipients during the year ended June 30, 2011 provided by the Department and compared the
authorization noted on the student aid forms to the University requirements. No exceptions were
found as a result of these procedures.

We noted through inquiry and observation that the Department has the following control procedures
for disbursements:

e The Athletic Director or Business Directors and the coach initiating the purchase are required to
approve purchase requisitions for all goods and services requested.

e The Department utilizes the University’s purchasing policies when ordering goods and services.

e All Department disbursements are subject to the same controls the University has in place for
preparing the University’s financial statements.



36. We obtained written representations from the Department that to the best of their knowledge and
belief all revenues and expenses related to the Department have been properly summarized on the
Statement for the year ended June 30, 2011.

Agreed-Upon Procedures Related to the Notes to the Statement

37. We obtained an understanding of the University’s policies and procedures for acquiring, approving,
depreciating, and disposing of intercollegiate athletics-related assets.

The NCAA Agreed-Upon Procedures, outlining the procedures to be performed by an independent
accountant regarding an institution’s compliance under NCAA Constitution 3.2.4.16, appear to
indicate a required disclosure in the accountant’s report of certain capital expenditures activity related
to intercollegiate athletics-related assets. However, those procedures do not define the term
intercollegiate athletics-related assets or the type of disclosures required when such assets are
identified. The University does not currently disaggregate athletics-related assets from other
University-owned assets.

We were not engaged to, and did not, perform an examination, the objective of which would be the
expression of an opinion on the Statement. Accordingly, we do not express such an opinion. Had we
preformed additional procedures, other matters might have come to our attention that would have been
reported to you. This report relates only to accounts and items specified above or on the attached
Statement, and does not extend to the financial statements of the University or its Intercollegiate Athletics
Department, taken as a whole.

We were not engaged to, and did not, perform an examination of the University’s system of internal
controls over financial reporting, the objective of which would be the expression of an opinion on the
suitability of design of internal controls over financial reporting of the University as of June 30, 2011.
Accordingly, we do not express such an opinion. We also were not engaged to examine and report on the
operating effectiveness of the University’s internal control over financial reporting as of June 30, 2011,
and, accordingly, we express no opinion on its operating effectiveness. Had we performed additional
procedures, or had we made an examination of the system of internal controls over financial reporting,
other matters might have come to our attention that would have been reported to you. This report only
relates to the procedures specified above and does not extend to the financial statements of the University
or its Intercollegiate Athletics Department taken as a whole.

This report is intended solely for the use of members of the audit committee, board of regents,
administration of the University, or an authorized representative of the NCAA, and is not intended to be
and should not be used by anyone other than these specified parties.
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MIAMI UNIVERSITY EXHIBIT A
INTERCOLLEGIATE ATHLETICS DEPARTMENT
STATEMENT OF REVENUES AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2011
Men's Men's Men's Women’s Other Non-Program 2011
Basketball Football Ice Hockey  Basketball Sports Specific Total
REVENUES:
Ticket sales $ 215,801 § 363,843 § 482,956 § 9,023 $ 7,660 $ - $ 1,079,283
Student fees 777,817 4,008,334 486,885 1,040,173 5,720,979 2,138,185 14,172,373
Guarantees 175,000 740,000 - - 3,200 200,000 1,118,200
Contributions 19,673 170,067 818,872 51,496 281,651 835,967 2,177,726
Direct state or other government support - 1,104 - - - 1,989 3,093
Direct institutional support 107,624 1,017,335 344,719 149,057 1,625,255 731,206 3,975,196
Indirect facilities and administrative support - - - - - 40,687 40,687
NCAA/conference distributions including all
tournament revenues 129,050 400,000 2,500 - - 984,081 1,515,631
Broadcast, television, radio and internet rights - - - - - - -
Program sales, concessions, novelty sales
and parking 27,561 72,873 11,118 - 930 58,213 170,695
Royalties, licensing, advertisements and
sponsorhships - - - - - 434,510 434,510
Sports camp revenues - - < 1,048,578 1,048,578
Endowment and investment income 15,075 178,081 1,901 242 72,781 329,734 597,814
Other revenues 16,730 7447 23,785 8.500 98,350 257,401 412213
Total revenue 1,484,331 6,959,084 2,172,736 1,258,491 7,810,806 7,060,551 26,745,999
EXPENSES:
Athletics student aid 407,736 3,177,734 665,061 455,703 4,026,999 177,067 8,910,300
Guarantees 15,000 64,162 2,000 4,080 - 85,242
Coaching salaries, benefits, and bonuses
paid by the university and related entities 523,213 1,697,263 792,632 442911 1,904,459 - 5,360,478
Support-staff/administrative salaries,
benefits, and bonuses paid by the
university and related entities 20,314 254,839 78,053 56,292 35,864 3,784,331 4,229,693
Recruiting 49,126 242,792 40,256 38,906 171,201 58,039 600,320
Team travel 138,204 877,410 147,047 91,018 884,738 85,646 2,224,063
Equipment, uniforms and supplies 45,690 231,467 99,895 20,159 261,916 322,416 981,543
Game expenses 130,122 200,643 121,045 46,595 111,675 90,493 700,573
Fund raising, marketing and promotion 4,042 10,075 9,841 4,263 9,898 87,657 125,776
Sports camp expenses - - - - - 1,149,004 1,149,004
Direct facilities, maintenance and rental 25417 68,461 9,397 12,241 31,051 64,911 211,478
Spirit groups - - - - - 102,918 102,918
Indirect facilities and administrative support - - - 40,687 40,687
Medical expenses and medical insurance 14,284 35,501 19,051 10,671 79,367 40,220 199,094
Memberships and dues 3,016 1,847 5,504 2919 5,967 271,246 290,499
Other operating expenses 108,167 161,052 120,792 74,813 283,591 1,015,484 1,763,899
Total expenses 1,484,331 6,959,084 2,172,736 1,258,491 7,810,806 7,290,119 26,975,567
EXCESS OF REVENUES OVER EXPENSES $ - 8 - 5 - 8§ - 8 - 8§ (229,568) $  (229,568)




MIAMI UNIVERSITY

INTERCOLLEGIATE ATHLETICS DEPARTMENT
NOTES TO STATEMENT OF REVENUES AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2011

1. BASIS OF PRESENTATION

The accompanying Statement of Revenues and Expenses of the Intercollegiate Athletics Department
of Miami University (the “Statement”) has been prepared in accordance with the 1996 Financial
Audit Guidelines established by the National Collegiate Athletic Association, as amended, which is
a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. The purpose of the Statement is to present a summary of revenues and
expenses of the Intercollegiate Athletics Department of Miami University (the “Department™) for the
year ended June 30, 2011 on the accrual basis. Revenues are recorded when earned. Expenses are
recorded in the period in which the related liability is incurred. Because the Statement presents only
a selected portion of the activities of Miami University (the “University™), it is not intended to and
does not present the financial position, changes in net assets or revenues and expenses for the year
then ended for the University as a whole.

The amounts in the accompanying Statement were obtained from the University’s trial balance,
which is maintained on an accrual basis. All revenues and expenditures directly related to various
sports were disclosed as such, except compensation and benefits paid by third parties and severance
payments, which were not applicable. The University records depreciation on physical plant and
equipment; however, depreciation is not part of the statement of revenues and expenditures.

2. OTHER SPORTS

Other sports include men’s baseball, men’s golf, men’s swimming, men’s track and cross country,
women’s field hockey, women’s soccer, women’s softball, women’s swimming, women’s tennis,
women’s track and cross country, women’s volleyball, and women’s skating.

3. CONTRIBUTIONS

Contribution revenue included in the statement of revenues and expenditures represent contributions
given to the University’s Intercollegiate Athletics Department based on donor’s instructions.

There was one individual contribution made that comprised more than 10 percent of the total
contributions revenue related to Intercollegiate Athletics for the year ended June 30, 2011. The
contribution was $600,000 received from an anonymous donor in support of Ice Hockey.

4. OTHER FORMS OF COMPENSATION

The value of volunteer assistant coaching services, according to NCAA financial audit guidelines,
should be reported as contributions and as salary expenditures. The University estimates that the
value of volunteer assistant coaching services is not material to the statement of revenues and
expenditures and, therefore, is not reflected.



PROPERTY, PLANT, AND EQUIPMENT

Land, buildings, and equipment are recorded at cost at date of acquisition or market value at date of
donation in the case of gifts. Land and collections of works of art and historical treasures are
capitalized but not depreciated. Any collection that is not capitalized is charged to operations at the
time of purchase. Depreciation is computed using the straight-line method over the estimated useful
lives of the respective assets. Estimated useful lives are 50 years for buildings, 25 years for
infrastructure, library books, and land improvements, 20 years for improvements to buildings, and 5
to 7 years for equipment, vehicles, and furniture. The University’s capitalization threshold is the
lower of 5 percent of the original building cost or $100,000 for building renovations and $5,000 for
all other capitalized items. The University does not segregate athletics-related assets from other
assets held by the University and therefore depreciation expense is not reflected in the statement of
revenues and expenditures.
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