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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Village of Owensville
Clermont County

115 West Main Street
Owensville, Ohio 45160

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésnafithe cash balances, receipts and disbursements
by fund type, and related notes of the Village @fedsville, Clermont County, Ohio, (the Village) @fs
and for the years ended December 31, 2014 and 2013.

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fgirBsenting these financial statements in accordance
with the financial reporting provisions Ohio Rewis€ode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lumbes designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtaktaments based on our audie audited in accordance
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unigtdtes’ Government Auditing Sandards. Those
standards require us to plan and perform the aodiéasonably assure the financial statementsraee f
from material misstatement.

An audit requires obtaining evidence about findrnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including asspstie risks of material financial statement
misstatement, whether due to fraud or error. Isessing those risks, we consider internal control
relevant to the Village's preparation and fair preation of the financial statements in order teigle
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind®n t
effectiveness of the Village's internal control.ccAardingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is gefiicand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accept#sccounting Principles

As described in Note 1 of the financial statemetts,Village prepared these financial statemenitsgus
the accounting basis permitted by the financiabrépg provisions of Ohio Revised Code Section 3&7.

and Ohio Administrative Code Section 117-2-03(Dhjak is an accounting basis other than accounting
principles generally accepted in the United StafeSmerica (GAAP), to satisfy these requirements.
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Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in Bpinion on Regulatory Basis of Accounting paragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of meter discussed in tH&ass for Adverse Opinion on
U.S Generally Accepted Accounting Principles paragraph, the financial statements referred tvalgo
not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Village asiiecember 31, 2014 and 2013, or changes in fia&nci
position thereof for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referredabove present fairly, in all material respechs t
combined cash balances of Village of Owensviller@ont County as of December 31, 2014 and 2013,
and its combined cash receipts and disbursementshéoyears then ended in accordance with the
financial reporting provisions Ohio Revised Codeti®a 117.38 and Ohio Administrative Code Section
117-2-03(D) permit, described in Note 1.

Other Reporting Required by Government Auditing Stiards

In accordance witlGovernment Auditing Standards, we have also issued our report dated February 26,
2016, on our consideration of the Village’s intdroantrol over financial reporting and our testsitsf
compliance with certain provisions of laws, regigias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobresting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of aamit performed in accordance witBovernment
Auditing Sandards in considering the Village’'s internal control ofarancial reporting and compliance.

% ﬁc/Zf 9‘?’-/ /*???7’0 /

Cincinnati, Ohio
February 26, 2016



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS AND
CHANGESIN FUND BALANCES (CASH BASIS)
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2014

Governmental Fund Types Totals
Special Capital (Memorandum
General Revenue Projects Only)
Cash Receipts:
Property and Other Local Taxes $ 16,254 $ 40,629 $ - $ 56,883
Municipal Income Tax 123,625 - - 123,625
Intergovernmental 54,529 37,992 334,775 427,296
Charges for Services 975 - - 975
Fines, Licenses and Permits 53,019 5,135 - 58,154
Earnings on Investments 303 - - 303
Miscellaneous 21,089 - - 21,089
Total Cash Receipts 269,794 83,756 334,775 688,325
Cash Disbursements:
Current:
Security of Persons and Property 160,825 48,485 - 209,310
Public Health Services 2,517 - - 2,517
Leisure Time Activities 11,477 - - 11,477
Transportation - 71,298 - 71,298
Genera Government 162,572 - - 162,572
Capital Outlay - - 334,775 334,775
Total Cash Disbursements 337,391 119,783 334,775 791,949
Net Change in Fund Cash Balances (67,597) (36,027) - (103,624)
Fund Cash Balances, January 1 350,682 133,926 - 484,608
Fund Cash Balances, December 31:
Restricted - 97,899 - 97,899
Assigned 5,260 - - 5,260
Unassigned 277,825 - - 277,825
Fund Cash Balances, December 31 $ 283,085 $ 97,899 $ - $ 380,984

The notes to the financial statements are an integral part of this statement.



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCE (CASH BASIYS)
FIDUCIARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2014

Fiduciary
Fund Types
Agency
Non-Operating Cash Receipts:
Other Non-Operating Receipts $ 61,318
Total Non-Operating Cash Receipts 61,318
Non-Operating Cash Disbursements:
Other Non-Operating Disbursements 61,334
Total Non-Operating Cash Disbursements 61,334
Net Change in Fund Cash Balances (16)
Fund Cash Balances, January 1 730
Fund Cash Baances, December 31 $ 714

The notes to the financial statements are an integral part of this statement.



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTSAND
CHANGESIN FUND BALANCES (CASH BASIYS)
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2013

Cash Receipts:
Property and Other Local Taxes
Municipal Income Tax
Intergovernmental
Chargesfor Services
Fines, Licenses and Permits
Earnings on Investments
Miscellaneous

Total Cash Receipts

Cash Disbursements:
Current:
Security of Persons and Property
Public Health Services
Leisure Time Activities
Transportation
Genera Government

Total Cash Disbursements
Net Change in Fund Cash Balances
Fund Cash Balances, January 1
Fund Cash Balances, December 31.
Restricted
Assigned
Unassigned

Fund Cash Balances, December 31

Governmental Fund Types Totals
Special (Memorandum
Generd Revenue Only)

$ 17,326 $ 43,082 $ 60,408
109,060 - 109,060
52,998 40,701 93,699
1,040 - 1,040
61,782 5,245 67,027
333 - 333
23,352 359 23,711
265,891 89,387 355,278
146,108 47,883 193,991
2,374 - 2,374
12,231 - 12,231

- 47,127 47,127

153,166 - 153,166
313,879 95,010 408,889
(47,988) (5,623) (53,611)
398,670 139,549 538,219

- 133,926 133,926

5,870 - 5,870
344,812 - 344,812

$ 350,682 $ 133926 $ 484,608

The notes to the financial statements are an integral part of this statement.



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCE (CASH BASIYS)
FIDUCIARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2013

Fiduciary
Fund Types
Agency
Non-Operating Cash Receipts:
Other Non-Operating Receipts $ 72,052
Total Non-Operating Cash Receipts 72,052
Non-Operating Cash Disbursements:
Other Non-Operating Disbursements 72,064
Total Non-Operating Cash Disbursements 72,064
Net Change in Fund Cash Balances (12
Fund Cash Balances, January 1 742
Fund Cash Baances, December 31 $ 730

The notes to the financial statements are an integral part of this statement.



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

B.

C.

D.

Description of the Entity

The constitution and laws of the State of Ohiold&th the rights and privileges of the Village
of Owensville, Clermont County, (the Village) adady corporate and politic. A publicly-
elected six-member Council directs the Village.e Nillage provides street maintenance and
repair and police services. The Village contraegith Stonelick Township to receive fire
protection services and EMS services.

The Village participates in the Public Entities PobOhio public entity risk pool. Note 7 to
the financial statements provides additional infation for this entity.

The Village’s management believes these finanda&kments present all activities for which
the Village is financially accountable.

Accounting Basis

These financial statements follow the accountingido@ermitted by the financial reporting
provisions of Ohio Revised Code Section 117.38 @htb Administrative Code Section 117-
2-03(D). This basis is similar to the cash recegotd disbursements accounting basis. The
Village recognizes receipts when received in aasher than when earned, and recognizes
disbursements when paid rather than when a ligh#itincurred. Budgetary presentations
report budgetary expenditures when a commitmemhasle (i.e., when an encumbrance is
approved).

These statements include adequate disclosure dadrialamatters, as the financial reporting
provisions of Ohio Revised Code Section 117.38 @htb Administrative Code Section 117-
2-03(D) permit.

Deposits

The Village maintains an interest bearing checlkiogount and has no investments.

Fund Accounting

The Village uses fund accounting to segregate eashinvestments that are restricted as to
use. The Village classifies its funds into thddwaing types:

1. General Fund

The General Fund accounts for and reports all Graamesources not accounted for and
reported in another fund.



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

Special Revenue Funds

These funds account for and report the proceedspetific revenue sources that are
restricted or committed to expenditure for spedifpurposes other than debt service or
capital projects. The Village had the followingrsficant Special Revenue Funds:

Street Construction, Maintenance and Repair Fuiittis fund receives gasoline
tax and motor vehicle tax money for constructingintaining, and repairing
Village streets.

Police Fund This fund receives property tax money to fung plolice department.

Capital Project Funds

These funds account for and report financial resssithat are restricted, committed, or
assigned to expenditure for capital outlays, inicigdhe acquisition or construction of
capital facilities and other capital assets. Th#aye had the following significant
Capital Project Fund:

US 50 Area Storm ImprovementsThis fund received proceeds of an Ohio Public
Works Commission grant during 2014 for constructidgpinage and curb
improvements at multiple locations along US 50.

Fiduciary Funds

Fiduciary Funds include agency funds, which areelpucustodial in nature and used to
hold resources for individuals, organizations oheot governments. The Village
disburses these funds as directed by the individuglanization or other government.
The Village’s agency fund accounts for the VillaggMayor’s Court activity.

E. Budgetary Process

The Ohio Revised Code requires that each fund féxoertain agency funds) be budgeted
annually.

1.

Appropriations

Budgetary expenditures (that is, disbursements emcumbrances) may not exceed
appropriations at the fund, function or object lesfecontrol and appropriations may not
exceed estimated resources. The Village Councétrannually approve appropriation
measures and subsequent amendments. Unencumpgpregdrations lapse at year end.

Estimated Resources

Estimated resources include estimates of cash teed®ived (budgeted receipts) plus
unencumbered cash as of January 1. The CountyeBu@gmmission must approve
estimated resources.



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

Encumbrances
The Ohio Revised Code requires the Village to rmeséencumber) appropriations when

individual commitments are made. Encumbrancestandag at year end are carried
over, and need not be reappropriated.

A summary of 2014 and 2013 budgetary activity appeaaNote 3.

Fund Balance

Fund balance is divided into five classificatiorsséd primarily on the extent to which the
Village must observe constraints imposed upon ®® af its governmental-fund resources.
The classifications are as follows:

1.

Nonspendable

The Village classifies assets @sspendable when legally or contractually required to
maintain the amounts intact.

Restricted

Fund balance isestricted when constraints placed on the use of resourcesitiner
externally imposed by creditors (such as throudit devenants), grantors, contributors,
or laws or regulations of other governments; amiposed by law through constitutional
provisions.

Committed

Council cancommit amounts via formal action (resolution). The \WWkamust adhere to

these commitments unless the Council amends tlodutes. Committed fund balance

also incorporates contractual obligations to thiemixthat existing resources in the fund
have been specifically committed to satisfy coritratcrequirements.

Assigned

Assigned fund balances are intended for specifipgres but do not meet the criteria to
be classified asestricted or committed. Governmental funds other than the general fund
report all fund balances assigned unless they are restricted or committed. In the
general fundassigned amounts represent intended uses established lag¥iCouncil or

a Village official delegated that authority by rkgion, or by State Statute.

Unassigned
Unassigned fund balance is the residual clasdgiicdbr the general fund and includes

amounts not included in the other classifications other governmental funds, the
unassigned classification is used only to repaieficit balance.



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

The Village applies restricted resources first wiegpenditures are incurred for purposes for
which either restricted or unrestricted (committedsigned, and unassigned) amounts are
available. Similarly, within unrestricted fund bate, committed amounts are reduced first
followed by assigned, and then unassigned amoutisnwexpenditures are incurred for
purposes for which amounts in any of the unrestidund balance classifications could be
used.

G. Property, Plant, and Equipment

The Village records disbursements for acquisitiohgroperty, plant, and equipment when
paid. The accompanying financial statements doemmirt these items as assets.

H. Accumulated Leave

In certain circumstances, such as upon leaving @mpEnt, employees are entitled to cash
payments for unused leave. The financial statesrgmnot include a liability for unpaid leave.

EQUITY IN POOLED DEPOSITS

The Village maintains a deposit pool all funds u3ée Ohio Revised Code prescribes allowable
deposits. The carrying amount of deposits at Déeer@l was as follows:

2014 2013
Demand deposits $ 381,698 $ 485,338

Deposits: Deposits are insured by the Federal Depositayrimnce Corporation and collateralized
by the financial institution’s public entity depbpbol.

BUDGETARY ACTIVITY

Budgetary activity for the years ending December281l4 and 2013 follows:

2014 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 260,565 $ 269,794 $ 9,229
Special Revenue 89,750 83,756 (5,994)
Capital Projects 334,775 334,775 -
Total $ 685090 $ 688,325 $ 3,235
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VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

2014 Budgeted vs. Actual Budgetary Basis Expenelitur
Appropriation ~ Budgetary

Fund Type Authority ~ Expenditures  Variance
General $ 352585 $ 342651 $ 9,934
Special Revenue 143,373 121,986 21,387
Capital Projects 334,775 334,775 -

Total $ 830,733 $ 799412 $ 31,321

2013 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 273994 $ 265891 $ (8,103)
Special Revenue 88,631 89,387 756
Total $ 362,625 $ 355278 $ (7,347)

2013 Budgeted vs. Actual Budgetary Basis Expenelitur
Appropriation ~ Budgetary

Fund Type Authority ~ Expenditures  Variance
General $ 330,913 $ 319,749 $ 11,164
Special Revenue 144,405 105,096 39,309
Total $ 475318 $ 424845 $ 50,473
PROPERTY TAX

Real property taxes become a lien on January egieg the October 1 date for which the Council

adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Property

taxes are also reduced for applicable homesteadadibdck deductions. The financial statements
include homestead and rollback amounts the State @& Intergovernmental Receipts. Payments
are due to the County by December 31. If the ptgpmvner elects to pay semiannually, the first

half is due December 31. The second half paynsetie the following June 20.

Public utilities are also taxed on personal antipeaperty located within the Village.

The County is responsible for assessing propertg, far billing, collecting, and distributing all
property taxes on behalf of the Village.

LOCAL INCOME TAX
The Village levies a municipal income tax of 1 marcon substantially all earned income arising

from employment, residency, or business activitighin the Village as well as certain income of
residents earned outside of the Village.

11



VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

Employers within the Village withhold income tax employee compensation and remit the tax to
the Regional Income Tax Authority, as required.rgdoations and other individual taxpayers pay
estimated taxes quarterly and file a declaratiagrualty.

RETIREMENT SYSTEMS

The Village’s full-time Police Officers belong the Ohio Police and Fire Pension Fund (OP&F).

Other employees belong to the Ohio Public EmployRetsrement System (OPERS). OP&F and

OPERS are cost-sharing, multiple-employer planise ®©hio Revised Code prescribes these plans’
benefits, which include postretirement healthcae survivor and disability benefits.

The Ohio Revised Code also prescribes contributibes. From January 2013 through June 2013,
OP&F participants contributed 10% of their wagestom July 1, 2013 through June 30, 2014
OP&F participants contributed 10.75% of their wagésom July 1, 2014 through December 31,
2014, OP&F participants contributed 11.5% of themges. For 2014 and 2013, the Village
contributed to OP&F an amount equal to 19.5% dftfale police members’ wages. For 2014 and
2013, OPERS members contributed 10% of their gsa¢aries and the Village contributed an
amount equaling 14% of participants’ gross salariekhe Village has paid all contributions
required through December 31, 2014.

RISK MANAGEMENT
The Village is exposed to various risks of propeuntyl casualty losses, and injuries to employees.

The Village insures against injuries to employebsough the Ohio Bureau of Worker's
Compensation.

The Village belongs to the Public Entities PoolOdfio (PEP), a risk-sharing pool available to Ohio
local governments. PEP provides property and d¢igscaverage for its members. American Risk
Pooling Consultants, Inc. (ARPCO), a division ofrKdnsurance Services Group, Inc. (York),
functions as the administrator of PEP and provideserwriting, claims, loss control, risk
management, and reinsurance services for PEP. iP&Pnember of the American Public Entity
Excess Pool (APEEP), which is also administeredABfPCO. Member governments pay annual
contributions to fund PEP. PEP pays judgmentdlesatnts and other expenses resulting from
covered claims that exceed the members’ deductibles

Casualty and Property Coverage

APEEP provides PEP with an excess risk-sharingrarog Under this arrangement, PEP retains
insured risks up to an amount specified in the remté. At December 31, 2014, PEP retained
$350,000 for casualty claims and $100,000 for prtgpeaims.

The aforementioned casualty and property reinseragceement does not discharge PEP’s primary
liability for claims payments on covered losses.laiifis exceeding coverage limits are the
obligation of the respective government.
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VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

Financial Position

PEP’s financial statements (audited by other ademus) conform with generally accepted
accounting principles, and reported the followisgeds, liabilities and net position at December 31,
2013 and 2014:

2013 2014
Assets $34,411,883 $35,402,177
Liabilities (12,760,194)  (12,363,257)
Net Position $21,651,689 $23,038,920

At December 31, 2013 and 2014, respectively, thbilities above include approximately 11.6
million and $11.1 million of estimated incurred ioks payable. The assets above also include
approximately $11.1 million and $10.8 million of pmd claims to be billed. The Pool's
membership increased from 475 members in 2013&a8nbers in 2014. These amounts will be
included in future contributions from members whies related claims are due for payment. As of
December 31, 2014, the Village's share of theseaughglaims collectible in future years is
approximately $12,000.

Based on discussions with PEP, the expected r&BscRarges to compute member contributions,
which are used to pay claims as they become deenatrexpected to change significantly from
those used to determine the historical contribgtidetailed below. By contract, the annual liaypilit
of each member is limited to the amount of finahc@ntributions required to be made to PEP for
each year of membership.

Contributions to PEP
2013 2014
$17,747 $18,163

After one year of membership, a member may withdoavthe anniversary of the date of joining
PEP, if the member notifies PEP in writing 60 dpyisr to the anniversary date. Upon withdrawal,
members are eligible for a full or partial refurfctieeir capital contributions, minus the subsequent
year's contribution. Withdrawing members have tloeofuture obligation to PEP. Also upon
withdrawal, payments for all casualty claims araimlexpenses become the sole responsibility of
the withdrawing member, regardless of whether anclaccurred or was reported prior to the
withdrawal.

CONTINGENT LIABILITIES
Amounts grantor agencies pay to the Village argestitio audit and adjustment by the grantor.
The grantor may require refunding any disallowest€o Management cannot presently determine

amounts grantors may disallow. However, basedr@r pxperience, management believes any
refunds would be immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Owensville
Clermont County

115 West Main Street
Owensville, Ohio 45160

To the Village Council:

We have audited in accordance with auditing stadsdgenerally accepted in the United States and the
Comptroller General of the United Stat@svernment Auditing Sandards, the financial statements of the
cash balances, receipts, and disbursements bytypeadof the Village of Owensville, Clermont County,
Ohio, (the Village) as of and for the years endedtddnber 31, 2014 and 2013, and the related notes to
the financial statements and have issued our réfpemton dated February 26, 2016 wherein we nbied t
Village followed financial reporting provisions @hiRevised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(D) permit.

Internal Controls Over Financial Reporting

As part of our financial statement audit, we coesid the Village's internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinion on thentiizd statements, but not to the extent necessary t
opine on the effectiveness of the Village’s intéicantrol. Accordingly, we have not opined on it.

A deficiency in internal control exists when the design or operation of a contmésdnot allow
management or employees, when performing theigasdi functions, to prevent, or detect and timely
correct misstatements. Anaterial weakness is a deficiency, or combination of internal comhtro
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectiaimely
correct a material misstatement of the Villagesaficial statements. Aignificant deficiency is a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for thmited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefar@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings that we consideraterial weakness. We consider finding 2014-01
to be a material weakness.
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Compliance and Other Matters

As part of reasonably assuring whether the Villagéhancial statements are free of material
misstatement, we tested its compliance with cenqpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlg materially affect the determination of finaci
statement amounts. However, opining on compliamtie those provisions was not an objective of our
audit and accordingly, we do not express an opinidhe results of our tests disclosed no instanfes
noncompliance or other matters we must report uGdeernment Auditing Sandards.

We also noted certain matters not requiring inclusin this report that we reported to the Village’s
management in a separate letter dated Februa026,

Entity’s Response to Finding

The Village's response to the finding identifiedoar audit is described in the accompanying scleediil
findings. We did not audit the Village’s respotasel, accordingly, we express no opinion on it.

Purpose of this Report
This report only describes the scope of our intecoatrol and compliance testing and our testirsyhts,
and does not opine on the effectiveness of thed#lls internal control or on compliance. This rej®

an integral part of an audit performed un@ewernment Auditing Standards in considering the Village's
internal control and compliance. Accordingly, tbh@mmunication is not suitable for any other pugos

' o Coompany, L L C
%ﬁ@é éJ /’W% /

Cincinnati, Ohio
February 26, 2016
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VILLAGE OF OWENSVILLE

CLERMONT COUNTY, OHIO
SCHEDULE OF FINDINGS

DECEMBER 31, 2014 AND 2013

FINDING NUMBER 2014-01

Material Weakness - Financial Reporting

The following audit adjustments were required torbade to the financial statements that were not
initially identified by the Village’s internal cordl.

Adjustments made that resulted in changes in fasth balances between various funds of the Village f
2014 and 2013 were as follows:

* Audit adjustments for 2014 and 2013 totaling $4,2@Md $4,827, respectively, were necessary to
move expenditures to the General Fund that had temorded as expenditures of the Mayor's
Court Computer Fund. The expenditures relate tinary operating activity of the Village's
Mayor's Court that should not have been charge¢ldetdlayor's Court Computer Fund.

» Audit adjustments for 2014 totaling $5,780 wereessary to move grant receipts from OPWC to
the US 50 Area Storm Improvements Capital Projeatsd that had been recorded as receipts in
the General Fund. In addition, $5,780 of OPWCteelaexpenditures recorded in the Street
Construction Maintenance and Repair Special RevEune were adjusted to be recorded in the
US 50 Area Storm Improvements Capital Projects Fund

Adjustments and reclassifications made that reguliechanges to the Village's recorded receipt and
disbursement classifications for 2014 and 2013 asr®llows:

* The Village posted homestead and rollback to ptypexes rather than to intergovernmental
revenue. This resulted in a reclassification & &eneral Fund of $2,071 in 2014 and $2,129 in
2013. The Police Fund also had a reclassificdtosimilar items of $4,445 in 2014 and $4,458
in 2013.

* The Village posted gasoline excise tax and statk lanal government highway distribution
money as property taxes rather than to intergovemah revenue in the Street Construction and
Maintenance Fund. This resulted in a reclassiboabf $3,225 and $3,944 in 2014 and 2013,
respectively. The State Highway Fund also hadckssification for similar items of $1,044 in
2014 and $734 in 2013.

* The Village posted drug fines from the Mayor's Gdorthe Drug Law Enforcement Fund as
miscellaneous rather than to fines, licenses, ardhips. This resulted in a reclassification of
$1,645 in 2014 and $295 in 2013.

* The Village posted permissive motor vehicle taxeghe Permissive Motor Vehicle Fund as
property taxes rather than to intergovernmentaémee. This resulted in a reclassification of
$9,197 in 2014 and $4,692 in 2013.

» Audit adjustments for 2014 totaling $328,995 weee@assary to record OPWC grant proceeds
and capital related expenses for a grant admieidgtey OPWC on behalf of the Village.

16



In addition to adjustments made to the financigivaies discussed above, the Village did not updat
information in the accounting system regarding laield receipts and budgeted expenditures when
amendments to the certificate of estimated ressuareto appropriation ordinances were made.
Budgeted data also did not incorporate amount©fWC grants where expenditures were made on-
behalf of the Village by OPWC. As a result, re@tdudgetary data did not reflect official budgeted
data for either year. Adjustments to budgeted datduded in the footnotes to the financial
statements were required to properly state budgkttd

The presentation of materially correct financiatements and the related footnotes is the respbiysib
of management. We recommend that the Village impl& control procedures that enable management
to identify, prevent, detect and correct potemigstatements in the financial statements and tbesn

Village's Response

During 2015, the Village hired a new fiscal officend will attempt to record transactions to the
proper accounts that will allow amounts to feea iobrrect financial statement functional line item
classifications. Future on-behalf type grants waibo be added to the budgetary accounts and
recorded based on information provided by OPWC.
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VILLAGE OF OWENSVILLE
CLERMONT COUNTY, OHIO
SCHEDULE OF PRIOR AUDIT FINDINGS
DECEMBER 31, 2014 AND 2013

Not Corrected, Partially
Corrected; Significantly
Different Corrective Action

Finding Fully Taken; or Finding No Longer
Number Finding Summary Corrected? | Valid; Explain
2012-001 | Posting appropriation data to the No Reissued as a portion of
accounting system. Finding 2014-01.
2012-002 | Timely distribution of Mayor's Court Yes Condition not detected durin
funds. current audit period.
2012-003 | Audit adjustments for receipts and No Reissued as Finding 2014-01.

disbursements recorded incorrectly.
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Dave Yost - Auditor of State

VILLAGE OF OWENSVILLE
CLERMONT COUNTY
CLERK’S CERTIFICATION

This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Lubbitt

CLERK OF THE BUREAU

CERTIFIED
MAY 3, 2016

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.ohioauditor.gov
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