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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

Village of Addyston
Hamilton County

235 Main Street
Addyston, Ohio 45001

To the Members of Village Council:

Report on the Financial Statements

We have audited the accompanying financial statésradithe cash balances, receipts and disburseignts
fund type, and related notes of the Village of Astdy, Hamilton County, Ohio, (the Village) as ofldor the
years ended December 31, 2015 and 2014.

Management's Responsibility for the Financial Staents

Management is responsible for preparing and faisenting these financial statements in accordaithe
the financial reporting provisions Ohio Revised E&kction 117.38 and Ohio Administrative Code 8acti
117-2-03(D) permit; this responsibility includess@gming, implementing and maintaining internal coht
relevant to preparing and fairly presenting finahsfatements free from material misstatement, lvanetue to
fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financiatements based on our audlite audited in accordance with
auditing standards generally accepted in the UiStatks of America and the financial audit stanslardhe
Comptroller General of the United Stat€svernment Auditing Standard§hose standards require us to plan
and perform the audit to reasonably assure thadiahstatements are free from material misstatémen

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assg#sinrisks of material financial statement misstatnt,
whether due to fraud or error. In assessing thiske, we consider internal control relevant toiléage's
preparation and fair presentation of the finanstatements in order to design audit proceduresatteat
appropriate in the circumstances, but not to thergxeeded to opine on the effectiveness of thiagé's
internal control. Accordingly, we express no opimi An audit also includes evaluating the appetgriess of
management’s accounting policies and the reasamedsdeof their significant accounting estimatesyelbas

our evaluation of the overall financial statememggntation.

We believe the audit evidence we obtained is safficand appropriate to support our audit opinions.

4286 Mt. Carmel — Tobasco Road, Suite A, Cincinf@ttio 45244-2372, Telephone/Fax (513) 753-3999



Basis for Adverse Opinion on U.S. Generally Accapeccounting Principles

As described in Note 2 of the financial statemethis,Village prepared these financial statemeritgyube
accounting basis permitted by the financial repgrfirovisions of Ohio Revised Code Section 117188 a
Ohio Administrative Code Section 117-2-03(D), whiglan accounting basis other than accounting ipies
generally accepted in the United States of AmdBAAP), to satisfy these requirements.

Although the effects on the financial statementhefvariances between the regulatory accountiaig lbad
GAAP are not reasonably determinable, we presumedhe material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requir®uisclude an adverse opinion on GAAP. Howess, t
adverse opinion does not imply the amounts repantednaterially misstated under the accountingslsaisio
Revised Code Section 117.38 and Ohio Administraivde Section 117-2-03(D) permit. Our opiniontaa t
accounting basis is in th@pinion on Regulatory Basis of Accountjpgragraph below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance ofrifedter discussed in thgasis for Adverse Opinion on U.S.
Generally Accepted Accounting Principfeeragraph, the financial statements referreddoeatio not present
fairly, in accordance with accounting principlesmgrlly accepted in the United States of Ameriba, t
financial position of the Village as of December 2015 and 2014, or changes in financial positiocash
flows thereof for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referedliove present fairly, in all material respedte,dcombined
cash balances of the Village of Addyston, HamilBwmunty, Ohio, as of December 31, 2015 and 2014itsind
combined cash receipts and disbursements for #rs ylzen ended in accordance with the financiaintemw
provisions Ohio Revised Code Section 117.38 ana @liministrative Code Section 117-2-03(D) permit,
described in Note 2.

Other Reporting Required by Government Auditing 8thards

In accordance wittBovernment Auditing Standardse have also issued our report dated Decemb@018,

on our consideration of the Village’s internal aohbver financial reporting and our tests of isnpliance

with certain provisions of laws, regulations, cacts and grant agreements and other matters. réart

describes the scope of our internal control testivey financial reporting and compliance, and #sutts of
that testing, and does not opine on internal cbotrer financial reporting or on compliance. Tregiort is an
integral part of an audit performed in accordan@é @overnment Auditing Standards considering the
Village’s internal control over financial reportimgd compliance.

% ﬁc/Zf 9‘?’-/ /*???7’0 /

Cincinnati, Ohio
December 12, 2016



VILLAGE OF ADDYSTON
HAMILTON COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCES (CASH BASIS)
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2015

Governmental Fund Types Totals
Special Capita (Memorandum
General Revenue Projects Only)
Cash Receipts
Property and Other Local Taxes $ 120,539 $ 70,107 $ - $ 190,646
Municipal Income Tax 433,766 - - 433,766
Intergovernmental 24,513 34,174 - 58,687
Charges for Services 1,871 - - 1,871
Fines, Licenses and Permits 121,838 531 - 122,369
Earnings on Investments 814 - - 814
Miscellaneous 19,414 478 - 19,892
Tota Cash Receipts 722,755 105,290 - 828,045
Cash Disbursements
Current:
Security of Persons and Property 296,285 57,258 - 353,543
Leisure Time Activities 20,525 - - 20,525
Basic Utility Services 25,078 - - 25,078
Transportation 154,133 34,303 - 188,436
General Government 309,024 3,464 - 312,488
Capital Outlay - - 3,000 3,000
Debt Service:
Principal Retirement 3,118 - - 3,118
Interest and Fiscal Charges 604 - - 604
Total Cash Disbursements 808,767 95,025 3,000 906,792
Net Change in Fund Cash Balances (86,012) 10,265 (3,000) (78,747)
Fund Cash Balances, January 1 772,469 89,913 19,448 881,830
Fund Cash Baances, December 31
Restricted - 100,178 16,448 116,626
Unassigned 686,457 - - 686,457
Fund Cash Balances, December 31 $ 686,457 $ 100,178 $ 16,448 $ 803,083

The notes to the financia statements are an integral part of this statement.



VILLAGE OF ADDYSTON
HAMILTON COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCES (CASH BASIS)
ALL PROPRIETARY AND FIDUCIARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2015

Proprietary Fiduciary
Fund Types Fund Types Totas
(Memorandum
Enterprise Agency Only)
Operating Cash Receipts
Charges for Services $ 312,001 $ - $ 312,001
Total Operating Cash Receipts 312,001 - 312,001
Operating Cash Disbursements
Personal Services 48,544 - 48,544
Employee Fringe Benefits 9,465 - 9,465
Contractual Services 192,720 - 192,720
Supplies and Materias 30,133 - 30,133
Total Operating Cash Disbursements 280,862 - 280,862
Operating Income 31,139 - 31,139
Non-Operating Receipts (Disbursements)
Property and Other Local Taxes 17,686 - 17,686
Intergovernmental 783 - 783
Principal Retirement (29,197) - (29,197)
Interest and Other Fiscal Charges (6,025) - (6,025)
Other Financing Sources - 135,979 135,979
Other Financing Uses - (142,276) (142,276)
Total Non-Operating Cash Disbursements (16,753) (6,297) (23,050)
Net Change in Fund Cash Baances 14,386 (6,297) 8,089
Fund Cash Balances, January 1 59,532 16,225 75,757
Fund Cash Balances, December 31 $ 73,918 $ 9,928 $ 83,846

The notes to the financia statements are an integral part of this statement.



VILLAGE OF ADDYSTON
HAMILTON COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCES (CASH BASIS)
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2014

Governmental Fund Types Totals
Special Capita (Memorandum
General Revenue Projects Only)
Cash Receipts
Property and Other Local Taxes $ 124,202 $ 66,038 $ - $ 190,240
Municipa Income Tax 1,299,768 - - 1,299,768
Intergovernmental 18,923 34,174 10,000 63,097
Charges for Services 2,485 - - 2,485
Fines, Licenses and Permits 91,182 569 - 91,751
Earnings on Investments 1,205 - - 1,205
Miscellaneous 5,679 8,686 - 14,365
Total Cash Receipts 1,543,444 109,467 10,000 1,662,911
Cash Disbursements
Current:
Security of Persons and Property 274,600 60,699 - 335,299
Leisure Time Activities 760 - - 760
Basic Utility Services 20,506 - - 20,506
Transportation 129,533 23,441 - 152,974
General Government 508,461 2,104 - 510,565
Capital Outlay 69,148 - - 69,148
Debt Service:
Principal Retirement 25,849 - - 25,849
Interest and Fiscal Charges 3,849 - - 3,849
Total Cash Disbursements 1,032,706 86,244 - 1,118,950
Excess of Receipts Over (Under) Disbursements 510,738 23,223 10,000 543,961
Other Financing Receipts (Disbur sements)
Other Debt Proceeds 69,148 - - 69,148
Sale of Fixed Assets 10,600 - - 10,600
Total Other Financing Receipts (Disbursements) 79,748 - - 79,748
Net Change in Fund Cash Balances 590,486 23,223 10,000 623,709
Fund Cash Balances, January 1 181,983 66,690 9,448 258,121
Fund Cash Baances, December 31
Restricted - 89,913 19,448 109,361
Unassigned 772,469 - - 772,469
Fund Cash Balances, December 31 $ 772,469 $ 89,913 $ 19,448 $ 881,830

The notes to the financia statements are an integral part of this statement.



VILLAGE OF ADDYSTON
HAMILTON COUNTY, OHIO
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCES (CASH BASIS)
ALL PROPRIETARY AND FIDUCIARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2014

Proprietary Fiduciary
Fund Types Fund Types Totas
(Memorandum
Enterprise Agency Only)
Operating Cash Receipts
Charges for Services $ 302,803 $ - $ 302,803
Total Operating Cash Receipts 302,803 - 302,803
Operating Cash Disbursements
Personal Services 46,659 - 46,659
Employee Fringe Benefits 10,333 - 10,333
Contractual Services 177,952 - 177,952
Supplies and Materias 39,077 - 39,077
Total Operating Cash Disbursements 274,021 - 274,021
Operating Income 28,782 - 28,782
Non-Operating Receipts (Disbursements)
Property and Other Local Taxes 22,671 - 22,671
Intergovernmental 2,777 - 2,777
Other Debt Proceeds 15,035 15,035
Principal Retirement (39,764) - (39,764)
Interest and Other Fiscal Charges (9,159) - (9,159)
Other Financing Sources - 106,218 106,218
Other Financing Uses - (103,854) (103,854)
Total Non-Operating Receipts (Disbursements) (8,440) 2,364 (6,076)
Net Change in Fund Cash Baances 20,342 2,364 22,706
Fund Cash Balances, January 1 39,190 13,861 53,051
Fund Cash Balances, December 31 $ 59,532 $ 16,225 $ 75,757

The notes to the financial statements are an integral part of this statement.



VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

Note 1 - Reporting Entity

The Village of Addyston (Village), Hamilton Countg,a body politic and corporate established tocse the
rights and privileges conveyed to it by the consitin and laws of the State of Ohio. A publicleeied six-
member Council directs the Village. The Villageyides water and sewer utilities, park operati@ms]
police services. The Village contracts with Miahewnship to receive fire protection services.

The Village participates in a public entity riskgbo Note 7 to the financial statements provideditizhal
information for this entity.

The Village's management believes these finant&éments present all activities for which the ik is
financially accountable.

Note 2 - Summary of Significant Accounting Policies
Basis of Presentation

The Village's financial statements consist of a bored statement of receipts, disbursements andyelsdan
fund balances (cash basis) for all governmentad ftypes, and a combined statement of receipts,
disbursements and changes in fund balances (ca®) foa all proprietary and fiduciary fund typekieh are
organized on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialals during the year. A fund is defined as aafisnd
accounting entity with a self-balancing set of asis. The funds of the Village are presented below

General Fund The General Fund accounts for and reports alinfiial resources not accounted for and
reported in another fund. The General Fund balenaeailable to the Village for any purpose predadt is
expended or transferred according to the genesal ¢d Ohio.

Special Revenue Fund3hese funds account for and report the proceesisatiific revenue sources that are
restricted or committed to expenditure for spedifieirposes other than debt service or capital gimjeThe
Village had the following significant Special RevenFunds:

Street Construction Maintenance and Repaifhe Street Construction Maintenance and Repaid F
accounts for and reports that portion of the Sjas®line tax and motor vehicle license registreéges
restricted for construction, maintenance, and regfastreets within the Village.

Fire Revenue Fund The Fire Revenue Fund receives tax levy revenuethépurpose of contract
services for fire and EMS services.



VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

Capital Project FundsThese funds account for and report financial resmsithat are restricted, committed,
or assigned to expenditure for capital outlayduiting the acquisition or construction of capitatifities and
other capital assets. The Village had the follgngignificant capital project funds:

Boat Ramp Fund The Boat Ramp Fund accounts for a grant from theeSif Ohio for a mixed boat
ramp/land use project located within the Village

Enterprise Funds These funds account for operations that are sirdlprivate business enterprises, where
management intends to recover the significant coltroviding certain goods or services throughruse
charges. The Village had the following signific&mterprise Funds:

Water Fund The Water Fund accounts for the provision of wakatment and distribution to the
residents and commercial users located within tiagé.

Sewer Fund The Sewer Fund accounts for the provision oftaansewer services to the residents and
commercial users within the Village.

Fiduciary Funds Fiduciary funds include private purpose trust fuadd agency funds. Trust funds account
for assets held under a trust agreement for indalg] private organizations, or other governmetighvare
not available to support the Village's own programs

Agency funds are purely custodial in nature anduaeal to hold resources for individuals, organizegior
other governments. The Village disburses thesddwas directed by the individual, organization threo
government. The Village’s agency fund accaedat the financial activity of the Village Mayor’s Court

Basis of Accounting

These financial statements follow the accountirgidygermitted by the financial reporting provisioh®©hio
Revised Code Section 117.38 and Ohio Administrafiede Section 117-2-03 (D). This basis is sintdldhe
cash receipts and disbursements accounting bakis.Village recognizes receipts when received shca
rather than when earned, and recognizes disbursenmhen paid rather than when a liability is inegikr
Budgetary presentations report budgetary experditwwvhen a commitment is made (i.e., when an
encumbrance is approved).

These statements include adequate disclosure efialahatters, as the financial reporting provisiohOhio
Revised Code Section 117.38 and Ohio Administrafisde Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund fdxatain agency funds) be budgeted annually.
Appropriations Budgetary expenditures (that is, disbursements emxlimbrances) may not exceed
appropriations at the fund, function or object lesfecontrol, and appropriations may not exceedresed

resources. The Village Council must annually apgrppropriation measures and subsequent amendments
Appropriations lapse at year end.



VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

Estimated ResourcesEstimated resources include estimates of cash itedeé/ed (budgeted receipts) plus
cash as of January 1. The County Budget Commissigst approve estimated resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancedanding at year end are carried over, and neetenot
reappropriated.

A summary of 2015 and 2014 budgetary activity appaaNote 4.

Deposits and Investments

The Village's accounting basis includes investmastassets. This basis does not record disburéefoen
investment purchases or receipts for investmeassalhis basis records gains or losses at thedtiisede as
receipts or disbursements, respectively.

Capital Assets

The Village records disbursements for acquisitiohgroperty, plant, and equipment when paid. The
accompanying financial statements do not repogdliems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving @mmnt, employees are entitled to cash payments for
unused leave. The financial statements do natdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Villagasn
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsramspendablavhen legally or contractually required to
maintain the amounts intact.

Restricted Fund balance isestricted when constraints placed on the use of resource®itver
externally imposed by creditors (such as throught devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethiaythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \{kamust adhere to
these commitments unless the Council amends thaluties). Committed fund balance also
incorporates contractual obligations to the extidwat existing resources in the fund have been
specifically committed to satisfy contractual requients.



VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

Assigned Assigned fund balances are intended for specifipgaes but do not meet the criteria to be
classified asestrictedor committed Governmental funds other than the General Fepdrt all fund
balances aassignedinless they are restricted or committed. In teadbal Fundassignecamounts
represent intended uses established by Village €looma Village official delegated that authority
resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual classificdbr the General Fund and includes
amounts not included in the other classificatiorls. other governmental funds, the unassigned
classification is used only to report a deficitdrade.

The Village applies restricted resources first wbgpenditures are incurred for purposes for whithee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts ateced first followed by assigned, and then unassign

amounts when expenditures are incurred for purpfmseshich amounts in any of the unrestricted fund
balance classifications could be used.

Note 3 - Compliance

Contrary to Ohio Revised Code, Section 5705.10f &ecember 31, 2015 the Village maintained a defic
cash balance in the Permissive Motor Vehicle Lieehax Fund that indicates money from other funds ha
been used to pay the obligations of this fund.

Note 4 - Budgetary Activity

Budgetary activity for the years ending December2Ril5 and 2014 follows:

2015 Budgeted vs. Actual Recel

Budgete: Actual
Fund Typ Receipt Receipt Variance
Genere $ 62243, $ 722,75¢ $ 100,32
Special Revent 96,52¢ 105,29( 8,76¢
Capital Project 63,50( - (63,500
Enterprisi 365,55. 330,47( (35,082
Total $ 1,148,000 $ 1,158,51' $  10,50¢

2015 Budgeted vs. Actual Budgetary Basis Experegtur
Appropriation  Budgetar

Fund Typs Authority Expenditure Variance
General $ 1,125976 $ 808,767 $ 317,209
Special Revenue 178,179 95,025 83,154
Capital Projects 73,867 3,000 70,867
Enterprise 399,135 316,084 83,051
Total $ 1,777,115 $122287 $ 554,28
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VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

2014 Budgeted vs. Actual Rece

Budgete: Actual
Fund Typt Receipt Receipt Variance
Genere $ 1,341,870 $1,623,19. $ 281,31t
Special Revent 73,19: 109,46 36,27¢
Capital Project 10,00( 10,00( -
Enterprisi 351,74( 343,28t (8,454
Total $1,776,80 $ 2,08594" $ 309,13

2014 Budgeted vs. Actual Budgetary Basis Experegtur
Appropriation  Budgetar

Fund Typ: Authority Expenditure Variance
General $ 1,384,558 $ 1,032,706 $ 351,852
Special Revenue 122,143 86,244 35,899
Capital Projects 18,186 - 18,186
Enterprise 373,153 322,944 50,209
Total $ 1,89804 $144189 $ 456,14

Note 5 — Deposits and Investments

The Village maintains a deposit and investmentd pidunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carryinguat of deposits and investments at December 8awa
follows:

2015 2014
Demand deposits $886,92%957,587

Depositsare insured by the Federal Depository Insurancgdation, or collateralized by the financial
institution’s public entity deposit pool.

Note 6 — Taxes
Property Taxes

Real property taxes become a lien on January kgmsgthe October 1 date for which the Council &elpax
rates. The State Board of Tax Equalization adjinstse rates for inflation. Property taxes are duced for
applicable homestead and rollback deductions. fiitamcial statements include homestead and rollback
amounts the State pays as Intergovernmental Recdfatyments are due to the County by Decembelf 31.
the property owner elects to pay semiannuallyfiteehalf is due December 31. The second halfieat is

due the following June 20.

Public utilities are also taxed on personal andpeaperty located within the Village.

The County is responsible for assessing propamtyfer billing, collecting, and distributing allgperty taxes
on behalf of the Village.

11



VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

Income Taxes

The Village levies a municipal income tax of 1 marcon substantially all earned income arising from
employment, residency, or business activities withe Village as well as certain income of reside@rned
outside of the Village.

Employers within the Village withhold income tax employee compensation and remit the tax to tHagél
either monthly or quarterly, as required. Corporag and other individual taxpayers pay estimate@s
guarterly and file a declaration annually.

For 2014, municipal income taxes reflect a sigatfiicincrease due to collecting taxes from a marnuwifisg)
company located within the Village covering therge2005 through 2012.

Note 7 - Risk Management

The Village belongs to the Public Entities PoolQdfio (PEP), a risk-sharing pool available to Oluical
governments. PEP provides property and casualgrage for its members. York Insurance Servicesi&r
Inc. (York), functions as the administrator of PRRJ provides underwriting, claims, loss contrakri
management, and reinsurance services for PEP.isRERember of the American Public Entity ExcesslPo
(APEEP), which is also administered by York. Mempp@vernments pay annual contributions to fund PEP.
PEP pays judgments, settlements and other exparsdtng from covered claims that exceed the megibe
deductibles.

Casualty and Property Coverage

APEEP provides PEP with an excess risk-sharingramog Under this arrangement, PEP retains insigksl r
up to an amount specified in the contracts. Atdbager 31, 2015, PEP retained $350,000 for castlaitys
and $100,000 for property claims.

The aforementioned casualty and property reinserageeement does not discharge PEP’s primaryitiabil
for claims payments on covered losses. Claimsesling coverage limits are the obligation of theeesive
government.

Financial Position
PEP’s financial statements (audited by other atid)toonform with generally accepted accountinggples,
and reported the following assets, liabilities aed position at December 31, 2014 and 2015:

2014 2015
Assets $35,402,177 $38,307,677
Liabilities (12,363,257)  (12,759,127)

Net Assets $23,038,920 $25,548,550

At December 31, 2014 and 2015, respectively, Higlities above include approximately $11.1 milliemd
$11.5 million of estimated incurred claims payalilae assets above also include approximately $aillin

and $11.0 million of unpaid claims to be billedhelPool’s membership increased from 488 memb&@lia

to 499 members in 2015. These amounts will beuded in future contributions from members when the
related claims are due for payment. As of DecertheP015, the Government’s share of these unjeids
collectible in future years is approximately $4,000

12



VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

Based on discussions with PEP, the expected r&iesRarges to compute member contributions, whieh a
used to pay claims as they become due, are not&p® change significantly from those used tehaine
the historical contributions detailed below. Bwtract, the annual liability of each member is tedito the
amount of financial contributions required to bedm&o PEP for each year of membership.

Contributions to PEP
2015 $6,932
2014 4,960

After one year of membership, a member may withdrawhe anniversary of the date of joining PERhéf
member notifies PEP in writing 60 days prior to émaiversary date. Upon withdrawal, members dyiokd

for a full or partial refund of their capital coittntions, minus the subsequent year's contribution.
Withdrawing members have no otHfature obligation to PEP. Also upon withdrawalypents for all
casualty claims and claim expenses become theesgensibility of the withdrawing member, regardles
whether a claim occurred or was reported prioh&withdrawal.

Note 8 - Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public EmplojReigement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisgmtle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggtignefits.

The Ohio Revised Code also prescribes contribuéites. For 2014 and 2015, OPERS members contlibute
10%, of their gross salaries and the Village cbotéd an amount equaling 14%, of participants’ gros
salaries. The Village has paid all contributioeguired through December 31, 2015.

Ohio Police and Fire Retirement System

TheVillage’'s full-time Police Officers belong to th@kce and Fire Pension Fund (OP&F). OP&F is d-cos
sharing, multiple-employer plan. The Ohio Revigaulle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggtignefits.

The Ohio Revised Code also prescribes contributides. For January 1, 2014-June 30, 2014 OP&F
participants contributed 10.75% of their wages.r Jdy 1, 2014-June 30, 2015 participants contatiut
11.5%. For July 1, 2015-December 31, 2015 padidip contributed 12.25%. The Village contributed t
OP&F an amount equal to 19.5% of full-time policembers’ wages. The Village has paid all contritmai
required through December 31, 2015.

Note 9 - Postemployment Benefits

Both OPERS and OP&F offer cost-sharing, multiplgaayer defined benefit postemployment plans, which
include multiple health care plans including mebibcaerage, prescription drug coverage, depos#dtealth
Reimbursement Arrangement and Medicare Part B prameimbursements, to qualifying benefit recipients
of both the traditional pension and the combinaeghpl OPERS contributes 2 percent of the employer
contribution to fund these benefits, and OP&F dbotes 0.5 percent to fund these benefits.
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VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

Note 10 — Debt

Debt outstanding at December 31, 2015 was as fellow

Principal  Interest Rate
Water System Rehabilitation - OPWC #CB007 $ 15,900 0.00%
Water Service Replacements - OPWC #CB24E 130,239 3.00%
Well Field Water Main Replacement - OPWC #CTO04E 38,696 0.00%
Second Street Waterline Replacement - OWDA #5879 85,374 2.00%
Police Cruisers Capital Lease PNC Equipment Leasing 40,180 5.45%
Total $ 310,389

During 1999, the Village was awarded Ohio PublicrkgoCommission Loan #CB007 in the amount of
$106,000. Proceeds from the loan were used tadmavater service rehabilitation. The Village iakimg
semi-annual payments of $2,650 with the final paynoie January 1, 2019.

During 2003, the Village was awarded Ohio PublicrkgoCommission Loan #CB24E in the amount of
$292,000. Proceeds from the loan were used tadmavater service replacements. The Village isimgak
semi-annual payments of $9,761 with the final paynaie July 1, 2023.

During 2005, the Village was awarded Ohio PublicriidoCommission Loan #CTO4E in the amount of
$85,992. Proceeds from the loan were used todmarwell field water main replacement. The Viag
making semi-annual payments of $2,150 with thed fidgment due January 1, 2025.

During 2011, the Village was awarded Ohio Water &epment Authority Loan #5879 in the amount of
$109,556. Proceeds from the loan were used tadmshe Second Street Waterline Replacement. As of
December 31, 2015, $101,153 of the funds had bisbded by OWDA for project costs. The Village is
making semi-annual payments of $3,050 with thel fi@gment due July 1, 2032.

Leases

The Village leases buildings, vehicles and otheiiggent under noncancelable leases. The Villagrudsed
$3,722 and $29,696 to pay lease costs for thegreded December 31, 2015 and 2014, respectively.

During 2014, the Village entered into a capitatkepurchase agreement with Ford Credit Municipzdifrce

in the amount of $69,148. The Capital Lease wasifo new 2014 Ford Interceptor police cruiserhie T
Village is making quarterly payments of $4,774.ymRants are due quarterly with the final payment due
January 14, 2018.
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VILLAGE OF ADDYSTON
Hamilton County, Ohio

Notes to the Financial Statements
For the Years Ended December 31, 2015 and 2014

Amortization of the above remaining debt, includintgrest, is scheduled as follows:

Well Field Second Stre:

Year ending Water Syster Water Service Water Main ~ Waterlin Cruisers
Decmber 31 Rehabilitatior Replacement Replacement Replacement Capital Lease Total
2016 $ 5300 $ 19,521 $ 4300 $ 6100 $ 1909% $ 54,317
2017 5,300 19,521 4,300 6,100 19,097 $ 54,318
2018 5,300 19,521 4,300 6,100 4774 $ 39,995
2019 - 19,521 4,300 6,100 - $ 29921
2020 - 19,521 4,300 6,100 - $ 29921
2021-2025 - 48,805 17,196 30,500 - $ 96,501
2025-2030 - - - 30,500 - $ 30500
2031-2035 - - - 9,150 - $ 9150
Total $ 15900 $ 146410 $ 38696 $ 100650 $ 42967 $ 344,623

Note 10 — Contingent Liabilities
Amounts grantor agencies pay to the Village argestio audit and adjustment by the grantor. Tiaaipr

may require refunding any disallowed costs. Managyg cannot presently determine amounts grantoys ma
disallow. However, based on prior experience, gament believes any refunds would be immaterial.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Addyston
Hamilton County

235 Main Street
Addyston, Ohio 45001

To the Members of Village Council:

We have audited in accordance with auditing staisdgenerally accepted in the United States and the
Comptroller General of the United Stat€svernment Auditing Standardke financial statements of the cash
balances, receipts, and disbursements by funddfyfies Village of Addyston, Hamilton County, Ohit¢
Village), as of and for the years ended DecemtefB15 and 2014, and the related notes to thadiah
statements and have issued our report thereon @sedmber 12, 2016 wherein we noted the Village
followed financial reporting provisions Ohio Reuis€ode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coaséd the Village's internal control over finandieporting
(internal control) to determine the audit procedwappropriate in the circumstances to the extergssary to
support our opiniofs) on the financial statements, but not to the exteoessary to opine on the effectiveness
of the Village's internal control. Accordingly, weve not opined on it.

A deficiency in internal contraxists when the design or operation of a contrsekaot allow management or
employees, when performing their assigned functimngrevent, or detect and timely correct misshetats.

A material weaknesis a deficiency, or combination of internal cohtteficiencies resulting in a reasonable
possibility that internal control will not preveat detect and timely correct a material misstatdroéthe
Village's financial statements. gignificant deficiencys a deficiency, or a combination of deficiencies,
internal control that is less severe than a mataegakness, yet important enough to merit attertipthose
charged with governance.

Our consideration of internal control was for timited purpose described in the first paragraghisfsection
and was not designed to identify all internal cohtteficiencies that might be material weaknesges o
significant deficiencies. Therefore, unidentifiedterial weaknesses or significant deficiencies exast. We
did identify a certain deficiency in internal cavlfrdescribed in the accompanying schedule offiigelithat we
consider a material weakness. We consider find0ih-01 to be a material weakness.
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Compliance and Other Matters

As part of reasonably assuring whether the Entfigancial statements are free of material misstat#t, we
tested its compliance with certain provisions ofvda regulations, contracts, and grant agreements,
noncompliance with which could directly and matdyiaffect the determination of financial statement
amounts. However, opining on compliance with thpeavisions was not an objective of our audit and
accordingly, we do not express an opinion. Theltesf our tests disclosed an instance of nonciampé or
other matters we must report un@overnment Auditing Standarddich is described in the accompanying
schedule of findings as item 2015-02.

Village’s Response to Findings

The Village’s responses to the findings identifiedur audit are described in the accompanyingdulesof
findings. We did not audit the Village’s responaesl, accordingly, we express no opinion on them.

Purpose of this Report
This report only describes the scope of our intezoatrol and compliance testing and our testirsylits, and
does not opine on the effectiveness of the Villageternal control or on compliance. This rep®gn integral

part of an audit performed undaovernment Auditing Standarigtsconsidering the Village’s internal control
and compliance. Accordingly, this communicationds suitable for any other purpose.

' o Coompany, L L C

Cincinnati, Ohio
December 12, 2016
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VILLAGE OF ADDYSTON
HAMILTON COUNTY, OHIO

SCHEDULE OF FINDINGS
DECEMBER 31, 2015 AND 2014

FINDING NUMBER 2015-01

Material Weakness - Financial Reporting

The following audit adjustments were required tariade to the financial statements that were noailyi
identified by the Village's internal control.

Adjustments that Changes Fund Cash Balances

Ohio Revised Code §5735.28 states motor vehiclstragon, cents-per-gallon and gasoline tax moaiego

be paid into the Street Construction, MaintenamceRepair Fund unless the Village is on the lindefstate
highway system as designated by the director ngprartation and then 7.5% of the amount paid to/dlage
shall be receipted into the State Highway Fund.addition, Ohio Revised Code §4504.15 provides that
proceeds from the motor vehicle license tax shbaldistributed by the County to the municipal coagtions

not levying a tax under Ohio Rev. Code §4504.1hesE tax monies should be posted to the Village's
Permissive Motor Vehicle License Tax Fund.

During 2015 and 2014 the Village recorded transastielated to these receipts into the incorreatsand/or
did not properly allocate amounts to the correntiii As a result, correcting entries have beerermathe

financial statements. The cumulative effect onRleeember 31, 2015 individual fund cash balancessr
follows:

Increase

Fund (Decrease)
General $ 1,229
Street Construction Maintenance and Repair 33,200
State Highway 2,691
Permissive Motor Vehicle License Tax (35,621)
Water (903)
Sewer (596)

Total $ -

During 2015 and 2014, debt principal and interagtpents were not posted in accordance with thadéls
debt payment policy. Amounts related to the ret@at of certain OPWC and OWDA loans were incoryectl
posted to the Water Fund instead of the Water Netesl. In addition, during 2014 the Village receida
transfer of $18,466 from the Water Notes Fund eWeater Fund to compensate the Water Fund forshese
payments.

As aresult, correcting entries have been madeetéinancial statements to properly record debtrgants and
eliminate the transfer. The cumulative effecttom December 31, 2015 individual fund cash balaaseas
follows:

Increase

Fund (Decrease)
Water $216
Water Notes (216)
Total $ -
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Adjustments for Net Amounts

During 2014 a capital lease transaction for paticésers was not recorded. As a result, proceedsedated
capital expenditures were recorded in the GenenatiFotaling $69,148.

During 2015 and 2014, fees attributed to the Vélagncome tax collection company that were nettgihst
income tax receipts were not recorded. As a regudome tax receipts and related general goverhmen
expenses were recorded in the General Fund totdliaghs46 for 2015 and $36,540 for 2014.

During 2015 and 2014, fees attributed to the Vélagoroperty tax settlements that were netted afain
property tax receipts were not recorded. As altgsoperty tax receipts and related general gawemt or
contractual expenses were recorded in various finradsire credited with property taxes totaling,89@ for
2015 and $8,801 for 2014.

Reclassifications

In addition to the above correcting entries, addai entries were made for 2015 and 2014 to prpplassify
transactions to proper line items. The items néogireclassifications are as follows:

Debt payments were recorded in the Water Notes Rsrzhpital outlay for 2015 and 2014 instead of
principal and interest.

Debt payments recorded in the General Fund wergmgerly broken down between principal and
interest amounts for 2015 and 2014.

Expenditure amounts recorded as other financia wsee reclassified to general government expense.

Income tax receipts and proceeds from the salapifal assets were recorded as charges for seimices
the General Fund for 2014.

Intergovernmental type revenues in the Street Qactidtn Maintenance and Repair, State Highway and
Permissive Motor Vehicle License Tax Funds werengd as property and other local taxes for 2085 an
2014.

Various other individual receipt and expendituaasactions affecting various funds were also faar
incorrectly coded during 2015 and 2104 and corceftie proper presentation.

Budgetary Data

During 2015 and 2014, the Village did not updaferimation in the accounting system regarding bueigjet
receipts when amendments to the certificate ofmegéid resources were made. In addition, the atiogun
system contained budgetary data for amounts apptegrwhich did not equal appropriations passed by
Village Council. As a result, recorded budgetaataddid not reflect official budgeted data for eitlyear.

The Village's financial statements and footnotesehzeen adjusted to reflect proper amounts.

The presentation of materially correct financiatsments is the responsibility of management. &tpp
presented financial statements and supporting atioou records demonstrate the Village's financial
accountability to the public and to the Village @oil. The Village should implement internal comtro
procedures that enable management to identify,epitevetect and correct potential misstatementlan
financial statements.
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Village's Response

The Village will attempt to more closely monitoretliecording of transactions in the future. The
adjustments to fund balances needed to correstithdil fund cash balances to equal audited balaxes
of December 31, 2015 have been made to the finaeciards of the Village.

FINDING NUMBER 2015-02

Noncompliance Citation - Negative Cash Balances

Ohio Revised Code, Section 5705.10 provides thatayppaid into any fund shall be used only for psgso

for which such fund is established. A deficit chglance in a fund indicates money from other foasibeen
used to pay the fund's obligations. After recogdiudit adjustments for 2015 and 2014 to correctie
proper recording of receipts, the Permissive Matehicle License Tax Fund maintains a negative cash
balance of $6,699 as of December 31, 2015.

Village's Response

The Village will monitor this fund and limit futurexpenditures to correct the negative balance.
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VILLAGE OF ADDYSTON
HAMILTON COUNTY, OHIO
SCHEDULE OF PRIOR AUDIT FINDINGS

DECEMBER 31, 2015 AND 2014

Finding Fully

Number Finding Summary Corrected? Status Explanation

2013-01 | Internal controls over financial No Reissued as finding 2015-01.
reporting, audit adjustments.

2013-02 | Negative cash fund balances. No Reisssiidding 2015-02.

2013-03 | ORC section 5705.41(B), Yes Condition not present for this audit period.
expenditures in excess of
appropriations.

2013-04 | ORC section 5705.39 Yes Condition not present for this audit period.
appropriations in excess of
estimated resources.

2013-05 | ORC section 5705.36(A)(4) Yes Condition not present for this audit period.

appropriations in excess of
actual resources
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Dave Yost - Auditor of State

VILLAGE OF ADDYSTON

HAMILTON COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Lubbitt

CLERK OF THE BUREAU

CERTIFIED
APRIL 4, 2017

88 East Broad Street, Fourth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.ohioauditor.gov
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