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Dave Yost - Auditor of State

INDEPENDENT AUDITOR’S REPORT

Canfield Local School District
Mahoning County

100 Wadsworth Street
Canfield, Ohio 44406

To the Board of Education:

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Canfield Local School District, Mahoning County,
Ohio (the District), as of and for the year ended June 30, 2017, and the related notes to the financial
statements, which collectively comprise the District's basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for preparing and fairly presenting these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes designing,
implementing, and maintaining internal control relevant to preparing and fairly presenting financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financial statements based on our audit. We audited in accordance
with auditing standards generally accepted in the United States of America and the financial audit
standards in the Comptroller General of the United States’ Government Auditing Standards. Those
standards require us to plan and perform the audit to reasonably assure the financial statements are free
from material misstatement.

An audit requires obtaining evidence about financial statement amounts and disclosures. The procedures
selected depend on our judgment, including assessing the risks of material financial statement
misstatement, whether due to fraud or error. In assessing those risks, we consider internal control
relevant to the Districts preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not to the extent needed to opine on the
effectiveness of the District's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of
their significant accounting estimates, as well as our evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Canfield Local School District, Mahoning County, Ohio, as of June 30, 2017, and
the respective changes in financial position and, where applicable, cash flows thereof and the budgetary
comparison for the General fund thereof for the year then ended in accordance with the accounting
principles generally accepted in the United States of America.

101 Central Plaza South, 700 Chase Tower, Canton, Ohio 44702-1509
Phone: 330-438-0617 or 800-443-9272 Fax: 330-471-0001
www.ohioauditor.gov
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require this presentation to
include management’s discussion and analysis, and schedules of net pension liabilities and pension
contributions listed in the table of contents, to supplement the basic financial statements. Although this
information is not part of the basic financial statements, the Governmental Accounting Standards Board
considers it essential for placing the basic financial statements in an appropriate operational, economic,
or historical context. We applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, consisting of
inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, to the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not opine or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to opine or provide any other assurance.

Supplementary and Other Information
Our audit was conducted to opine on the District’s basic financial statements taken as a whole.

The Schedule of Expenditures of Federal Awards presents additional analysis as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards and is not a required part of the financial statements.

The schedule is management’s responsibility, and derives from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. We subjected this
information to the auditing procedures we applied to the basic financial statements. We also applied
certain additional procedures, including comparing and reconciling this information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves in accordance with auditing standards generally accepted in the United
States of America. In our opinion, this information is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 21,
2018, on our consideration of the District’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. That report describes the scope of our internal control testing over financial reporting and
compliance, and the results of that testing, and does not opine on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over financial reporting and compliance.

)

Dave Yost
Auditor of State
Columbus, Ohio

March 21, 2018
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Dave Yost


Canfield Local School District
Mahoning County, Ohio

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2017
Unaudited

This discussion and analysis of Canfield Local School District’s financial performance provides
an overall review of the School District’s financial activities for the fiscal year ended June 30,
2017. The intent of this discussion and analysis is to look at the School District’s financial
performance as a whole. Readers should also review the financial statements and the notes to
the basic financial statements to enhance their understanding of the School District’s financial
performance.

Financial Highlights
Key financial highlights for fiscal year 2017 are as follows:
e In total, Net Position decreased by $983,045.

e Revenues for governmental activities totaled $30,683,775 in fiscal year 2017. Of this
total, 92 percent consisted of general revenues while program revenues accounted for
the balance of 8 percent.

e Program expenses totaled $31,666,820. Instructional expenses made up 63 percent of
this total while support services accounted for 30 percent. Other expenses rounded out
the remaining 7 percent.

e The general fund balance was $14,229,132 on a budget basis at fiscal year-end, up from
$13,230,481 at June 30, 2016.

o The District’s total net pension liability increased to $45,556,610 from $37,490,035. For
more information on this liability see Note 11 to the basic financial statement.

Using this Annual Financial Report

This annual report consists of a series of financial statements and notes pertaining to those
statements. These statements are organized so the reader can understand Canfield Local School
District as a financial whole, or complete operating entity. The statements then proceed to
provide an increasingly detailed look at specific financial activities.

The Statement of Net Position and Statement of Activities provide information about the activities
of the whole School District, presenting both an aggregate and longer-term view of those
finances. Fund financial statements provide the next level of detail. For governmental funds,
these statements explain how services were financed in the short-term as well as what remains
for future spending. The fund financial statements also look at the School District’s most
significant funds with all other non-major funds presented in total in one column. In the case of
Canlfield Local School District, the general fund is the most significant fund.
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Reporting the School District as a Whole
Statement of Net Position and the Statement of Activities

While this document contains all the funds used by the School District to provide programs and
activities, the view of the School District as a whole considers all financial transactions and asks
the question, “How did we do financially in fiscal year 2017?” The Statement of Net Position and
the Statement of Activities answer this question. These statements include all non-fiduciary assets
and liabilities using the accrual basis of accounting, similar to the accounting used by most
private-sector companies. Accrual accounting takes into account all of the current year’s
revenues and expenses regardless of when cash is received or paid.

These two statements report the School District’s net position and the changes in that position.
This change in net position is important because it tells the reader that, for the School District as
a whole, the financial position of the School District has improved or diminished. The cause of
this change may be the result of many factors, some financial, some not. Non-financial factors
include the School District’'s performance, demographic and socioeconomic factors and
willingness of the community to support the School District.

In the Statement of Net Position and the Statement of Activities, all activities of the School District
are classified as governmental. Most of the School District’s programs and services are reported
here including instruction, support services, operation and maintenance of plant, pupil
transportation, operation of food service and extracurricular activities.

Reporting the School District’s Most Significant Funds
Fund Financial Statements

The analysis of the School District’s major funds begins on page 9. Fund financial reports
provide detailed information about the School District’s major funds. The School District uses
many funds to account for a multitude of financial transactions. However, these fund financial
statements focus on the School District’s most significant funds. The School District’s major
governmental fund is the general fund.

Governmental Funds Most of the School District’s activities are reported in governmental
funds, which focus on how money flows into and out of those funds and the balances left at fiscal
year-end available for spending in future periods. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all other
financial assets that can readily be converted to cash. The governmental fund statements
provide a detailed short-term view of the School District’s general government operations and
the basic services it provides. Governmental fund information helps determine whether there
are more or fewer financial resources that can be spent in the near future to finance educational
programs. The relationship (or differences) between governmental activities (reported in the
Statement of Net Position and the Statement of Activities) and governmental funds is reconciled
in the financial statements.
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The School District as a Whole

Recall that the statement of Net Position provides the perspective of the School District as a
whole. Table 1 provides a summary of the School District’s Net Position for 2017 compared to
2016:

Net Position (Table 1)
Governmental Activities

2017 2016 Change
Assets
Current and Other Assets $35,547,935 $34,397,817 $1,150,118
Capital Assets, Net 12,311,875 12,712,302 (400,727)
Total Assets 47,859,510 47,110,119 749,391
Deferred Outflows of Resources
Pension 9,038,767 4,578,870 4,459,897
Liabilities
Current Liabilities 2,149,493 2,735,418 (585,985)
Long-Term Liabilities
Due within One Year 228,379 255,428 (21,049)
Due in More than One Year:

Net Pension Liability 45,556,610 37,490,035 8,066,575

Other Amounts 3,305,118 2,849,188 485,927
Total Liabilities 51,239,597 43,330,129 7,909,468
Deferred Inflows of Resources
Property Taxes 19,083,578 18,631,980 451,598
Pension 379,050 2,547,783 (2,168,733)
Total Deferred Inflows of Resources 19,462,628 21,179,763 (1,717,135)
Net Position
Net Investment in Capital Assets 11,953,949 12,566,503 (612,554)
Restricted 1,598,181 1,378,275 219,906
Unrestricted (Deficit) (21,356,078) (26,765,681) (590,397)
Total Net Position ($13,803,948) ($12,820,903) ($983,045)

The net pension liability (NPL) is the largest single liability reported by the District and is
reported pursuant to GASB Statement No 68, “Accounting and Financial Reporting for Pensions-
an Amendment of GASB Statement 27”. For reasons discussed below, many end users of this
financial statement will gain a clearer understanding of the District’s actual financial condition by
adding deferred inflows related to pension and the net pension liability to the reported net
pension and subtracting deferred outflows related to pension.

Governmental Accounting Standards Board standards are national and apply to all governmental
financial reports prepared in accordance with generally accepted accounting principles. When
accounting for pension costs, GASB No. 27 focused on a funding approach. This approach
limited pension costs to contributions manually required by law, which may or may not be
sufficient to fully fund each plan’s net pension liability. GASB No. 68 takes an earnings approach
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to pension accounting; however, the nature of Ohio’s statewide pension systems and state law
governing those systems requires additional explanation in order to properly understand the
information presented in these statements.

Under the standards required by GASB No. 68, the net pension liability equals the District’s
proportionate share of each plan’s collective:

1. Present value of estimated future pension benefits attributable to active and inactive
employees’ past service.
2. Minus plan assets available to pay these benefits.

GASB notes that pension obligations, whether funded or unfunded, are part of the “employment
exchange” - that is, the employee is trading his or her labor in exchange for wages, benefits and
the promise of a future pension. GASB noted that the unfunded portion of this pension promise is
a present obligation of the District, part of a bargained-for benefit to the employee, and should
accordingly be reported by the District as a liability since they received the benefit of the
exchange. However, the District is not responsible for certain key factors affecting the balance
of this liability. In Ohio, the employee shares the obligation of funding pension benefits with the
employer. Both employer and employee contribution rates are capped by state statute. A
change in these caps requires action of both Houses of the General Assembly, and approval of
the Governor. Benefit provisions are also determined by State statute. The employee enters the
employment exchange with the knowledge that the employer’s promise is limited not by
contract but by law. The employer enters the exchange also knowing that there is a specific,
legal limit to its contribution to the pension system. In Ohio, there is no legal means to enforce
the unfunded liability of the pension system as against the public employer. State law operates to
mitigate/lessen the moral obligation of the public employer to the employee, because all parties
enter the employment exchange with notice as to the law. The pension system is responsible for
the administration of the plan.

Most long-term liabilities have set repayment schedules or, in the case of compensated
absences (i.e. sick and vacation leave), are satisfied through paid time-off or termination
payments. There is no repayment schedule for the net pension liability. As explained above,
changes in pension benefits, contribution rates, and return on investments affect the balance of
the net pension liability, but are outside the control of the District. In the event that
contributions, investment returns and other changes are insufficient to keep up with required
pension payments, state statute does not assign/identify the responsible party for the unfunded
portion. Due to the unique nature of how the net pension liability is satisfied, this liability is
separately identified within the long-term liability section of the statement of net position.

In accordance with GASB No. 68, the District’s statements prepared on an accrual basis of
accounting include an annual pension expense for their proportionate share of each plan’s
change in net pension liability.

Total assets increased by $749,391, due mostly to an increase in cash and the amount of property
taxes receivable related to the passage of the 5.9 mill, five year, current operating expense levy.
Capital assets decreased as a result of annual depreciation expense exceeding capital outlays.

Total liabilities increased by $7,909,468 due to the increase in net pension liability of $8,066,575.
Liabilities exclusive of the NPL reflect an overall decrease. By comparing assets, deferred
outflows, liabilities and deferred inflows of resources, one can see the overall position of the
School District has decreased as evidenced by the decrease in net position of $983,045.
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Table 2 shows the changes in Net Position for fiscal year 2017.

Table 2

Change in Net Position
Governmental Activities

Revenues

Program Revenues

Charges for Services and Sales
Operating Grants and Contributions
Capital Grants and Contributions

Total Program Revenues

General Revenues

Property Taxes
Intergovernmental
Investment Earnings
Miscellaneous

Gain on Sale of Capital Assets

Total General Revenues

Total Revenues

Program Expenses
Current:
Instruction:
Regular
Special
Vocational
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Operation of Food Services
Extracurricular Activities
Interest and Fiscal Charges

Total Program Expenses

Change in Net Position

Net Position Beginning of Year
Net Position (Deficit) End of Year

2017 2016 Change
$1,215,095 $1,226,566 ($11,471)
1,352,540 1,185,871 196,969

23,000 38,000 (15,000)
2,590,635 2,420,137 170,498
19,031,195 19,090,466 (89,271)

8,890,780 8,915,325 (24,545)
136,842 138,153 (1,311)
25,958 317,222 (11,264)
8,365 388 7,977
28,093,140 28,181,554 (88,414)
30,683,775 30,601,691 82,084
15,396,366 13,930,197 1,466,169
4,053,785 3,617,913 435,872
410,480 321,694 88,786
1,444,968 1,378,417 66,551
954,382 836,209 118,173
43,973 45,149 (1,176)
1,961,662 1,687,079 304,583
612,392 580,848 31,544
85,370 95,236 (9,866)
2,047,008 2,090,008 (43,000)
2,408,342 1,964,013 444 329
76,767 71,646 5,121
50,087 42,507 7,580
1,152,744 1,087,581 65,163
964,452 967,728 (8,216)
4,042 5,486 (1,444)
31,666,820 28,691,711 2,975,109
(983,045) 1,909,980 (2,893,025)
(12,820,903) (14,730,883) 1,909,980
($13,803,948) ($12,820,903) ($983,045)




Canfield Local School District
Mahoning County, Ohio

Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2017
Unaudited

Governmental Activities

The School District has carefully planned its financial existence by forecasting its revenues and
expenses over the next five fiscal years.

Although the School District relies heavily upon local property taxes to support its operations,
the School District does actively solicit and receive additional grant and entitlement funds to
help offset some operating costs. Approximately 63 percent of the School District’s budget is
used to fund instructional expenses. Additional supporting services for pupils, staff and business
operations encompass 30 percent. The remaining amount of program expenses, 7 percent, is
budgeted to pay for other obligations of the School District such as interest and fiscal charges,
the food service program and numerous extracurricular activities.

As one can see, the reliance upon local tax revenues for governmental activities is crucial.
Approximately 60 percent of expenses are directly supported by local property taxes. Grants
and entitlements not restricted to specific programs support 28 percent and program revenues
support the remaining expenses.

The Statement of Activities shows the total net cost of program services. Table 3 shows the total
cost of services for governmental activities and the net cost of those services. That is, it identifies
the cost of these services supported by tax revenue and unrestricted State entitlements.

Table 3
Total and Net Cost of Program Services
2017 2016
Total Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Services

Program Expenses
Instruction:

Regular $15,396,366 $15,025,756 $13,930,197 $13,570,511

Special 4,053,785 3,684,522 3,617,913 3,247,693

Vocational 410,480 371,754 321,694 321,694
Support Services:

Pupils 1,444,968 1,332,017 1,378,417 1,297,976

Instructional Staff 954,382 884,346 836,209 794,019

Board of Education 43,973 43,973 45,149 45,149

Administration 1,961,662 1,745,789 1,657,079 1,525,846

Fiscal 612,392 612,269 580,848 580,707

Business 85,370 85,370 95,236 95,236

Operation and Maintenance of Plant 2,047,008 2,021,408 2,090,008 2,048,053

Pupil Transportation 2,408,342 2,408,342 1,964,013 1,964,013

Central 76,767 69,567 71,646 64,446
Operation of Non-Instructional Services 50,087 (14,364) 42,507 (14,123)
Food Service Operation 1,152,744 129,337 1,087,581 59,730
Extracurricular Activities 964,452 672,057 967,728 665,138
Interest and Fiscal Charges 4,042 4,042 5,486 5,486
Total Expenditures $31,666,820 $29,076,185 $28,691,711 $26,271,574
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The School District’s Funds

Information regarding the School District’s major funds begins on page 15. These funds are
accounted for using the modified accrual basis of accounting. All governmental funds had total
revenues of $30,896,288, excluding other financing sources, to offset expenditures of
$29,758,390. The net change in fund balance for the year was most significant in the general
fund, which increased by $1,483,318.

Within the general fund revenues increased by $3,106, and expenditures also increased by
$1,176,700 from the prior year, however revenues continue to exceed expenditures, resulting in
the overall increase to fund balance. Prior to the passage of the 5.9 mill, five year current
operating expense levy in 2013, District expenditures outpaced revenues within the general
fund. For fiscal year 2017, revenues exceeded expenditures by $1,483,318.

As one can see from the Statement of Revenues, Expenditures and Changes in Fund Balances -
Governmental Funds, property taxes are the largest revenue source, accounting for nearly 62
percent of total governmental revenue. Clearly, the community is the greatest source of
financial support for the students of the Canfield Local School District.

General Fund Budgeting Highlights

The School District’s budget is prepared according to Ohio law and is based on accounting for
certain transactions on a basis of cash receipts, disbursements and encumbrances. The most
significant fund to be budgeted is the main operating fund of the School, the General fund.

During the course of fiscal year 2017, the School District amended its original budget as needed.
The School District uses an operational unit budget process and has in place systems that are
designed to tightly control expenses but provide flexibility for program based decision and
management.

For the general fund, actual revenue equaled the final estimate. Actual expenditures totaled
$481,782 more than original appropriations but $33,768 less than final appropriations. The
majority of this difference was due to increased costs of school choice.

Capital Assets and Debt Administration

Capital Assets

At the end of fiscal year 2017, the School District had $12,311,575 invested in land, land
improvements, buildings and improvements, furniture, fixtures and equipment and vehicles.
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Table 4 shows fiscal year 2017 balances compared to fiscal year 2016:

Table 4
Capital Assets at June 30 (Net of Depreciation)
2017 2016
Land $441,3170 $441,3170
Land Improvements 0 37,556
Buildings and Improvements 10,007,407 10,480,264
Furniture, Fixtures and Equipment 451,167 457,515
Vehicles 1,411,631 1,295,597
Total $12,311,575 $12,712,302

All capital assets, except land, are reported net of depreciation. As one can see, an overall
decrease in capital assets of $400,727 occurred during the fiscal year. The majority of this
decrease is due to annual depreciation of $828,148 exceeding capital outlays. For more
information about the School District’s capital assets, see Note 9 to the basic financial statements.

Debt

Table 5 summarizes the School District’s long-term obligations outstanding at fiscal year end.

Table 5
Outstanding Debt at Year End
2017 2016
2014 Bus Acquisition Note $0 $145,799
2017 Bus Acquisition Note 357,626 0
Total $357,626 $145,799

The 2017 bus acquisition note was issued to finance the cost of new busses for the District. For
more information about the School District’s debt, see Note 13 to the basic financial statements.

Current Financial Issues

The Canfield Local School District has continued to maintain a high level of service to our
students, parents and community. This has been accomplished while maintaining an average
cost per pupil well below the state average. The Board of Education and administration closely
monitor its revenue and expenditures in accordance with its financial forecast and are working
diligently to make sure tax dollars are being used efficiently and effectively.

The School District’s administration strives to be excellent stewards of their residents’
investment in the schools by continuing their practice of being prudent and frugal in the use of
their resources while also seeking new ways of obtaining grants and other funds. However,
major changes in funding from the state and federal government combined with increased
expenditures necessitated the need for an additional 5.9 mill, five-year current operating
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expense levy which was approved by voters in November of 2013 and subsequently renewed in
November of 2017 for another five years. This levy allowed the District to institute all-day
kindergarten, reinstate high school transportation, provide much needed technology and safety
upgrades as well as expand course offerings all while maintaining a promise to voters to avoid
deficit spending for a period of five years from the date of levy passage. The School District is
very grateful to the community for their continued financial support which will help toward
reaching the District’s new vision to create an educational environment which challenges each
student to achieve at the highest potential, leading to top 10 rankings in Ohio by 2022.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, and investors and creditors
with a general overview of the School District’s finances and to show the School District’s
accountability for the money it receives. If you have any questions about this report or need
additional financial information contact Patricia L. Prince, Treasurer, Canfield Local School
District, 100 Wadsworth Street, Canfield, Ohio 44406 or email at pprince@canfieldschools.net.
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Canfield Local School District
Mahoning County, Ohio

Statement of Net Position
June 30, 2017

Assets

Equity in Pooled Cash and Cash Equivalents
Investments

Accrued Interest Receivable

Accounts Receivable

Property Taxes Receivable

Inventory Held for Resale

Materials and Supplies Inventory
Nondepreciable Capital Assets
Depreciable Capital Assets, Net

Total Assets

Deferred Outflows of Resources
Pension:

STRS

SERS

Total Deferred Outflows of Resources

Liabilities
Accounts Payable
Accrued Wages and Benefits Payable
Intergovernmental Payable
Matured Compensated Absences Payable
Accrued Interest Payable
Long-Term Liabilities:
Due Within One Year
Due In More Than One Year:
Net Pension Liability (See Note 11)
Other Amounts Due in More than One Year

Total Liabilities

Deferred Inflows of Resources
Property Taxes
Pension:

STRS

SERS

Total Deferred Inflows of Resources

Net Position
Net Investment in Capital Assets
Restricted for:
Capital Projects
Debt Service
Other Purposes
Instructional Materials and Supplies:
Expendable
Nonexpendable
Unrestricted (Deficit)

Total Net Position

See accompanying notes to the basic financial statements
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Governmental
Activities

$14,509,084
1,500,000
13,386
60,189
19,370,874
6,110
88,292
441,370
11,870,205

417,859,510

7,072,543
1,966,224

9,038,767

27,489
1,759,711
360,549
125

1,619

228,379

45,556,610
3,305,115

51,239,597

19,083,578

322,167
56,883

19,462,628

11,953,949

578,828
646,567
293,663

4,071
75,052
(27,356,078)

($13,803,948)



Canfield Local School District

Mahoning County, Ohio

Statement of Activities

For the Fiscal Year Ended June 30, 2017

Governmental Activities
Current:
Instruction:
Regular
Special
Vocational
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Operation of Food Services
Extracurricular Activities
Interest and Fiscal Charges

Total Governmental Activities

Program Revenues

Net (Expense)
Revenue and
Changes in
Net Position

Charges Operating
for Services Grants and Capital Grants Governmental
Expenses and Sales Contributions and Contributions Activities

$15,396,366 $121,431 $249,179 $0 ($15,025,756)
4,053,785 14,756 354,507 0 (3,684,522)
410,480 7,926 30,800 0 (371,754)
1,444,968 0 112,951 0 (1,332,017)
954,382 0 70,036 0 (884,346)
43,973 0 0 0 (43,973)
1,961,662 0 218,873 0 (1,745,789)
612,392 0 123 0 (612,269)
85,370 0 0 0 (85,370)
2,047,008 2,600 0 23,000 (2,021,408)
2,408,342 0 0 0 (2,408,342)
76,767 0 7,200 0 (69,567)

50,087 21,840 42,611 0 14,364
1,152,744 756,777 266,630 0 (129,337)
964,452 289,765 2,630 0 (672,057)
4,042 0 0 0 (4,042)
$31,666,820 $1,215,095 $1,352,540 $23,000 (29,076,185)

See accompanying notes to the basic financial statements

General Revenues
Property Taxes Levied for:
General Purposes
Debt Service
Capital Outlay
Grants and Entitlements not
Restricted to Specific Programs
Investment Earnings
Miscellaneous
Gain on Sale of Capital Assets

Total General Revenues
Change in Net Position
Net Position Beginning of Year

Net Position (Deficit) End of Year

14

18,438,244
99,127
493,824
8,890,780
136,842
25,958
8,365
28,093,140
(983,045)
(12,820,903)

($13,803,948)



Canfield Local School District

Mahoning County, Ohio

Balance Sheet
Governmental Funds
June 30, 2017

Assets

Equity in Pooled Cash and Cash Equivalents

Investments

Accrued Interest Receivable
Accounts Receivable

Property Taxes Receivable
Inventory Held for Resale
Materials and Supplies Inventory

Total Assets

Liabilities

Accounts Payable

Accrued Wages and Benefits Payable
Intergovernmental Payable

Matured Compensated Absences Payable

Total Liabilities

Deferred Inflows of Resources
Property Taxes
Unavailable Revenue - Property Taxes

Total Deferred Inflows of Resources

Fund Balances
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total Fund Balances

Total Liabilities, Deferred Inflows of
Resources and Fund Balances

Other Total
Governmental Governmental

General Funds Funds
$12,805,327 $1,703,757 $14,509,084
1,500,000 0 1,500,000
13,386 0 13,386
55,156 5,033 60,189
18,767,115 603,759 19,370,874
0 6,110 6,110
86,862 1,430 88,292
$33,227,846 $2,320,089 $35,547,935
$2,334 $25,155 $27,489
1,738,384 21,327 1,759,711
357,189 3,360 360,549
125 0 125
2,098,032 49,842 2,147,874
18,489,542 594,036 19,083,578
137,092 5,204 142,296
18,626,634 599,240 19,225,874
86,862 71,821 158,683
0 1,585,655 1,585,655
15,861 13,531 29,392
67,220 0 67,220
12,333,237 0 12,333,237
12,503,180 1,671,007 14,174,187
$33,227,846 $2,320,089 $35,547,935

See accompanying notes to the basic financial statements
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Canfield Local School District
Mahoning County, Ohio

Reconciliation of Total Governmental Fund Balances to
Net Position of Governmental Activities
For the Fiscal Year Ended June 30, 2017

Total Governmental Fund Balances $14,174,187

Amounts reported for governmental activities in the
statement of net position are different because

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 12,311,575

Other long-term assets are not available to pay for current-
period expenditures and therefore are reported as
unavailable revenue in the funds.
Property Taxes 142,296

Some liabilities, including net pension obligations, are not due and payable
in the current period and, therefore, are not reported in the funds.

STRS (37,2685,925)
SERS (8,290,685)
Total (45,556,610)

Deferred outflows and inflows of resources related to pensions are
applicable to future periods and, therefore, are not reported in the funds.
Deferred outflows of resources related to pensions:

STRS 7,072,543
SERS 1,966,224
Total 9,038,767

Deferred inflows of resources related to pensions:

STRS (322,167)
SERS (56,883)
Total (379,050)

In the statement of net position, interest is accrued on outstanding
loans, whereas in governmental funds
an interest expenditure is reported when due. (1,619)

Long-term liabilities are not due and payable in the current
period and therefore are not reported in the funds:

Bus Purchase Notes (357,626)

Compensated Absences (3,175,868)

Total (3,533,494)
Net Position of Governmental Activities ($13,803,948)

See accompanying notes to the basic financial statements
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Canfield Local School District
Mahoning County, Ohio

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Fiscal Year Ended June 30, 2017

Other Total
Governmental Governmental
General Funds Funds
Revenues
Property Taxes $18,652,171 $599,902 $19,252,073
Tuition and Fees 144,113 0 144,113
Interest 128,183 8,659 136,842
Charges for Services 0 756,777 156,777
Extracurricular Activities 44,920 244,845 289,765
Rentals 21,840 2,600 24,440
Contributions and Donations 97,740 52,180 149,920
Intergovernmental 8,789,871 1,326,529 10,116,400
Miscellaneous 24,504 1,454 25,958
Total Revenues 27,903,342 2,992,946 30,896,288
Expenditures
Current:
Instruction:
Regular 13,740,534 326,685 14,067,219
Special 3,446,024 354,917 3,800,941
Vocational 328,738 30,800 359,538
Support Services:
Pupils 1,233,629 114,051 1,347,680
Instructional Staff 812,063 70,036 882,099
Board of Education 43,973 0 43,973
Administration 1,695,114 118,133 1,813,247
Fiscal 590,169 10,586 600,755
Business 84,605 0 84,605
Operation and Maintenance of Plant 1,913,870 32,771 1,946,647
Pupil Transportation 1,848,138 334,535 2,182,673
Central 67,669 7,200 74,869
Operation of Non-Instructional Services 0 49,303 49,303
Operation of Food Services 0 1,047,272 1,047,272
Extracurricular Activities 615,498 263,315 878,813
Capital Outlay 0 429,896 429,896
Debt Service:
Principal Retirement 0 145,799 145,799
Interest and Fiscal Charges 0 3,061 3,061
Total Expenditures 26,420,024 3,338,366 29,758,390
Excess of Revenues Over (Under) Expenditures 1,483,318 (345,420) 1,137,898
Other Financing Sources (Uses)
Proceeds of Notes 0 357,626 357,626
Proceeds from Sale of Capital Assets 0 10,840 10,840
Transfers In 213,781 213,781 427,562
Transfers Out (213,781) 0 (213,781)
Total Other Financing Sources (Uses) 0 582,247 582,247
Net Change in Fund Balances 1,483,318 236,827 1,720,145
Fund Balances Beginning of Year 11,019,862 1,434,180 12,454,042
Fund Balances End of Year $12,503,180 $1,671,007 $14,174,187

See accompanying notes to the basic financial statements
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Canfield Local School District
Mahoning County, Ohio

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Fiscal Year Ended June 30, 2017

Net Change in Fund Balances - Total Governmental Funds $1,720,145

Amounts reported for governmental activities in the
statement of activities are different because

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets are
allocated over their estimated useful lives as depreciation expense.
This is the amount by which depreciation exceeded capital outlay
and capital donations in the current period.

Capital Outlay 429,896
Current Year Depreciation (828,148)
Total (398,252)

The net effect of various transactions involving capital assets
(i.e.; disposals, sales and donations) is a reduction in net position.

Assets Disposed (163,007)
Accumulated Depreciation on Disposals 160,532
Total (2,475)

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds.
Property Taxes (220,878)

Governmental funds report district pension contributions as expenditures.
However, in the statement of activities, the cost of pension benefits
earned net of employee contributions is reported as pension expense.

Direct pension contributions

STRS 1,768,727
SERS 529,911
Total 2,298,638

Cost of benefits earned net of employee contributions

STRS (2,881,360)
SERS (855,223)
Total (3,736,583)

Other financing sources in the governmental funds increase
long-term liabilities in the statement of net position.
Bus Purchase Note Issued (357,626)

Repayment of long-term debt and loan principal is an expenditure
in the governmental funds, but the repayment reduces long-term
liabilities in the statement of net position. 145,799

Some expen