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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Village of Peebles
Adams County

101 North Miami Avenue
Peebles, Ohio 45002

To the Village Council:
Report on the Financial Statements

We have audited the accompanying financial statésnafrthe cash balances, receipts and disbursements
by fund type, and related notes of the Village eéBles, Adams County, (the Village), as of andlier
years ended December 31, 2017 and 2016.

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with the financial reporting provisions Ohio Revdséode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit; this responsibility lues designing, implementing and maintaining
internal control relevant to preparing and fairlyegenting financial statements free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtakements based on our audit. We audited in aaccel
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aad#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findrnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including assgpstie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Village's preparation and fair preation of the financial statements in order teigie
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Village's internal control.ccardingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is defficand appropriate to support our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accaptsccounting Principles

As described in Note 2 of the financial statemetiis, Village prepared these financial statemenitsgus
the accounting basis permitted by the financiabrepg provisions of Ohio Revised Code Section 3&7.

and Ohio Administrative Code Section 117-2-03(Dijak is an accounting basis other than accounting
principles generally accepted in the United StateSmerica (GAAP), to satisfy these requirements.
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Although the effects on the financial statementthefvariances between the regulatory accountisgs ba
and GAAP are not reasonably determinable, we presbey are material.

Though the Village does not intend these statement®nform to GAAP, auditing standards generally
accepted in the United States of America requiréousclude an adverse opinion on GAAP. However,
the adverse opinion does not imply the amountsrtegare materially misstated under the accounting
basis Ohio Revised Code Section 117.38 and Ohioididirative Code Section 117-2-03(D) permit.
Our opinion on this accounting basis is in f@pinion on Regulatory Basis of Accountipgragraph
below.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of teter discussed in tH&asis for Adverse Opinion on
U.S. Generally Accepted Accounting Princippesagraph, the financial statements referred tvaldo
not present fairly, in accordance with accountimmgiples generally accepted in the United Staties o
America, the financial position of the Village asliecember 31, 2017 and 2016, or changes in fia&nci
position or cash flows thereof for the years thedesl.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referredabove present fairly, in all material respechs t
combined cash balances of the Village of Peeblday#s County as of December 31, 2017 and 2016, and
its combined cash receipts and disbursements &yelars then ended in accordance with the financial
reporting provisions Ohio Revised Code Section 38 and Ohio Administrative Code Section 117-2-
03(D) permit, described in Note 2.

Emphasis of Matter

As discussed in Note 11 to the 2016 financial statgs, the Village restated prior reported funchcas
balances related to voiding duplicate checks issugulior years that should have been voided. \de d
not modify our opinion regarding this matter.

Other Reporting Required by Government Auditing Btkards

In accordance witlsovernment Auditing Standardse have also issued our report dated June 28,201
on our consideration of the Village’'s internal aohtover financial reporting and our tests of its
compliance with certain provisions of laws, regualias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobitesting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of aamit performed in accordance withovernment
Auditing Standard# considering the Village’'s internal control ovfarancial reporting and compliance.

Backsi £ [mﬁvmi, L LC

Cincinnati, Ohio
June 27, 2018



Village of Peebles, Ohio
Adams County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2017

Totals
Specia (Memorandum
General Revenue Only)
Cash Receipts
Property and Other Local Taxes $ 155611 $ 72,718 $ 228,329
Intergovernmental 44,955 165,185 210,140
Charges for Services - 46,000 46,000
Fines, Licenses and Permits 49,951 - 49,951
Earnings on Investments 184 139 323
Miscellaneous 5,064 15,305 20,369
Total Cash Receipts 255,765 299,347 555,112
Cash Disbursements
Current:
Security of Persons and Property 109,613 198,755 308,368
Leisure Time Activities - 4,320 4,320
Transportation - 77,845 77,845
General Government 130,910 1,416 132,326
Debt Service:
Principal Retirement - 5,278 5,278
Interest and Fiscal Charges - 1,622 1,622
Total Cash Disbursements 240,523 289,236 529,759
Excess of Receipts Over (Under) Disbursements 15,242 10,111 25,353
Other Financing Receipts (Disbur sements)
Sale of Fixed Assets - 5,302 5,302
Total Other Financing Receipts (Disbursements) - 5,302 5,302
Net Change in Fund Cash Balances 15,242 15,413 30,655
Fund Cash Balances, January 1 175,241 220,662 395,903
Fund Cash Balances, December 31
Restricted - 236,075 236,075
Unassigned (Deficit) 190,483 - 190,483
Fund Cash Balances, December 31 $ 190,483 $ 236,075 $ 426,558

See accompanying notes to the basic financial statements
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Village of Peebles, Ohio
Adams County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Proprietary and Fiduciary Fund Types

For the Year Ended December 31, 2017

Proprietary Fiduciary
Fund Types Fund Types Totals
(Memorandum
Enterprise Agency Only)
Operating Cash Receipts
Charges for Services $ 795,665 $ - $ 795,665
Miscellaneous 21,313 - 21,313
Total Operating Cash Receipts 816,978 - 816,978
Operating Cash Disbursements
Personal Services 210,430 - 210,430
Employee Fringe Benefits 72,086 - 72,086
Contractual Services 436,948 - 436,948
Other 2,420 - 2,420
Total Operating Cash Disbursements 721,884 - 721,884
Operating Income (L0ss) 95,094 - 95,094
Non-Oper ating Receipts (Disbur sements)
Loans Issued 1,234 - 1,234
Capital Outlay (1,234) - (1,234)
Principal Retirement (79,449) - (79,449)
Interest and Other Fiscal Charges (42,168) - (42,168)
Other Financing Sources - 31,753 31,753
Other Financing Uses - (41,304) (41,304)
Total Non-Operating Recel pts (Disbur sements) (121,617) (9,551) (131,168)
Net Change in Fund Cash Balances (26,523) (9,551) (36,074)
Fund Cash Balances, January 1 381,528 10,727 392,255
Fund Cash Balances, December 31 $ 355,005 $ 1,176 $ 356,181

See accompanying notes to the basic financial statements




Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 1 — Reporting Entity

The Village of Peebles (the Village), Adams Courity,a body politic and corporate established to
exercise the rights and privileges conveyed toyithe constitution and laws of the State of Ohib.
publicly-elected six-member Council directs theldfe. The Village provides water and sewer udiifi
and police and fire services.

The Village’s management believes these finant&@Ements present all activities for which the &l
is financially accountable.

Note 2 — Summary of Significant Accounting Policies

Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined

statement of receipts, disbursements and changdsnih balances (regulatory cash basis) for all
proprietary and fiduciary fund types which are migad on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialaels during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General FundThe General Fund accounts for and reports alhfirz resources not accounted for and
reported in another fund. The General Fund bal@éegailable to the Village for any purpose predd
it is expended or transferred according to the gd@ws of Ohio.

Special Revenue Fund§hese funds account for and report the proceedpedific revenue sources that
are restricted or committed to expenditure for H@et purposes other than debt service or capital
projects. The Village had the following signifitéBpecial Revenue Funds:
Street Construction Maintenance and Repatund This fund accounts for and reports that portion
of the State gasoline tax and motor vehicle licereggstration fees restricted for construction,
maintenance, and repair of streets within the Yyéla
Police Levy Fund This fund receives tax money for the operatiothefpolice department.

Fire Levy Fund This fund receives tax money and revenues frontraots with other political
subdivisions to provide fire protection services.

Enterprise Funds These funds account for operations that are similgorivate business enterprises,
where management intends to recover the significastis of providing certain goods or services tghou
user charges. The Village had the following siigaifit Enterprise Funds:

Water Fund This fund receives charges for services frondegds to cover water service costs.

Sewer Fund This fund receives charges for services frondesdtis to cover sewer service Costs.



Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementindividuals, private organizations, or other
governments which are not available to supporiitiage’s own programs.

Agency funds are purely custodial in nature andusedl to hold resources for individuals, organizei
or other governments. The Village disburses tHesds as directed by the individual, organization o
other government. The Village's agency fund actedor the financial activity of the Village Mayor’s
Court.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admetise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuaticq basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsodudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efrialanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund pdxmatain agency funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements eermimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Village Council must altyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatynd.

Estimated ResourcesEstimated resources include estimates of cash tedwmved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdundget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancedandgg at year end are carried over, and need not
be reappropriated.

A summary of 2017 budgetary activity appears ine\at

Deposits and Investments

The Village’s accounting basis includes investmest@ssets. This basis does not record disbursg&men

for investment purchases or receipts for investreal@s. This basis records gains or losses dintleeof
sale as receipts or disbursements, respectively.



Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsdliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mpnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Villagasn
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsmanspendablehen legally or contractually required
to maintain the amounts intact.

RestrictedFund balance isestrictedwhen constraints placed on the use of resource®itier
externally imposed by creditors (such as throudbt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposetabythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \{kamust adhere
to these commitments unless the Council amendse$aution. Committed fund balance also
incorporates contractual obligations to the extdiat existing resources in the fund have been
specifically committed to satisfy contractual regonents.

Assigned Assigned fund balances are intended for specifipgees but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established ag¥ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdificator the General Fund and
includes amounts not included in the other clasdiibns. In other governmental funds, the
unassigned classification is used only to repaieficit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whittee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admuoed first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.



Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 3 — Budgetary Activity

Budgetary activity for the year ending DecemberZ811,7 follows:

2017 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 243670 $ 255,765 $ 12,095
Special Revenue 237,734 304,649 66,915
Enterprise 673,000 818,212 145,212
Total $ 1,154,404 $ 1,378,626 $ 224,222

2017 Budgeted vs. Actual Budgetary Basis Expenefstur
Appropriation  Budgetary

Fund Type Authority ~ Expenditures Variance
General $ 411,290 $ 240523 $ 170,767
Special Revenue 406,494 289,236 117,258
Enterprise 1,003,307 844,735 158,572

Total $ 1,821,091 $ 1,374,494 $ 446,597

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd pthdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carryimgumt of deposits and investments at December 31,
was as follows:

2017
Demand deposits $782,739

Deposits

Deposits are insured by the Federal Depositoryrérste Corporation, or collateralized through theoOh
Pooled Collateral System (OPCS).

Note 5 — Taxes
Property Taxes

Real property taxes become a lien on January legieg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propestyes

are also reduced for applicable homestead andaaMilleductions. The financial statements include
homestead and rollback amounts the State paydergdwernmental Receipts. Payments are due to the
County by December 31. If the property owner alégtpay semiannually, the first half is due Decemb
31. The second half payment is due the followimngeJ20.

Public utilities are also taxed on personal antlpeaperty located within the Village.
8



Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2017

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Village.

Note 6 — Risk Management

The Village has obtained commercial insuranceHerfollowing risks:

« Comprehensive property and general liability
 Vehicles; and
« Errors and omissions.

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

The Village’s employees, other than certified Axighters and full-time Police Officers, belong teet
Ohio Public Employees Retirement System (OPERSERS is a cost-sharing, multiple-employer plan.
The Ohio Revised Code prescribes this plan’s benefihich include postretirement healthcare and
survivor and disability benefits.

The Ohio Revised Code also prescribes contributibes. For 2017, OPERS members contributed 10%
of their gross salaries and the Village contribuaacamount equaling 14% of participants’ grossrigsa
The Village has paid all contributions requirectigh December 31, 2017.

Ohio Police and Fire Retirement System

The Village’s certified Fire Fighters and full-tiniolice Officers belong to the Police and Fire Rans
Fund (OP&F). OP&F is a cost-sharing, multiple-éogpr plan. The Ohio Revised Code prescribes this
plan’s benefits, which include postretirement Headte and survivor and disability benefits.

The Ohio Revised Code also prescribes contributines. OP&F participants contributed 12.25% of
their wages. The Village contributed to OP&F aroant equal to 19.5% of full-time police members’
wages and 24% of full-time fire fighters’ wagesspectively. The Village has paid all contributions
required through December 31, 2017.

Note 8 — Postemployment Benefits

Both OPERS and OP&F offer cost-sharing, multipleakayer defined benefit postemployment plans,

which include multiple health care plans includingdical coverage, prescription drug coverage, depos

to a Health Reimbursement Arrangement and MediPart B premium reimbursements, to qualifying

benefit recipients. The portion of employer cdmitions allocated to health care for members in the
Traditional Pension Plan and Combined Plan was pkefent during calendar year 2017. OP&F
contributes 0.5 percent to fund these benefits.



Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Note 9 — Debt

Debt outstanding at December 31, 2017 was as fellow

Interest
Principal Rate

Ohio Water Development Authority #3103 $ 8,062 5.77%
Ohio Water Development Authority #6721 195,113 2.00%
Ohio Water Development Authority #3922 28,757 2.00%
Ohio Water Development Authority #6277 39,052 3.74%
Ohio Water Development Authority #5084 109,646 1.50%
OPWC Sewer Line Rehab Loan #C019C 12,500 0.00%
OPWC Sewer Plant Rehab #CT40L 23,400 0.00%
USDA Mortgage Revenue Bonds 508,900 5.00%
Real Estate Refunding Bonds 42,543 3.50%
First State Bank Dodge Truck 7,466 2.79%
Caterpillar Financial 26,140 2.69%

Total $1,001,579

The Village was awarded Ohio Water Development Arit Loan #3103 in the amount of $57,267.
Proceeds from the loan were used to finance seys¢era improvements. The Village is making semi-
annual payments of $2,191 with the final paymer duly 1, 2019.

The Village was awarded Ohio Water Development Atrith Loan #6721 in the amount of $211,008.
Proceeds from the loan were used to finance a livegegeplacement. The Village will repay the loams
semiannual installments of $4,694 including intee¢ghe rate of 2.00% beginning July 1, 2017, \lith
final payment due July 1, 2044.

The Village was awarded Ohio Water Development Atrith Loan #3922 in the amount of $55,102.
Proceeds from the loan were used to finance impnew¢s to the Nixon Avenue water lines. The Village
is making semi-annual payments of $1,406 with thal fpayment due January 1, 2029.

The Village was awarded Ohio Water Development Arith Loan #6277 in the amount of $49,131.
Proceeds from the loan were used to finance a watirction system design project. The Villagel wil
repay the loans in semiannual installments at aarpercentage rate of 3.74%. Loan terms calafor
balloon final payment in 2018.

The Village was awarded Ohio Water Development Arithh Loan #5084 in the amount of $136,196.
Proceeds from the loan were used to finance impnewts to the waste water treatment plant. The
Village is making semi-annual payments of $2,82thwhe final payment due July 1, 2040.

The Village was awarded Ohio Public Works Commissiman #C019C in the amount of $50,000.
Proceeds from the loan were used to finance waileotion system improvements. The Village is
making semi-annual payments of $1,250 with thel fiagment due January 1, 2023.

The Village was awarded Ohio Public Works Commissiman #CT40L in the amount of $39,000.

Proceeds from the loan were used to finance wagtewaatment plant improvements. The Villageois t
make semi-annual payments of $975 with the finghpent due January 1, 2030.

10



Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2017

The Village issued USDA Mortgage Revenue Bondsfmaed water lines and to build a new wastewater
treatment plant. The original bonds were for $@,080. Annual payments vary according to the
repayment schedule.

During 2014, the Village issued Real Estate Acdioisiand Improvement Refunding Bonds in the
amount of $58,001 to refinance the remaining balaftom of a 2006 Real Estate Acquisition and
Improvement Bond issue. Proceeds from the 20Q& issere used for the acquisition and improvement
of real estate. Semi-annual payments on the 26dkeivary according to the repayment schedule. A
final balloon payment of $34,281 plus interestuge @n August 15, 2019.

The Village financed $18,984 for the purchase @faalge truck through First State Bank in August of
2014. The sixty-six monthly payments of $311 inlohg interest at 2.79% are due on the fourteenth of
each month.

The Village financed $64,528 for the purchase dCaterpillar 415F2 through Caterpillar Financial

Service Corporation. The five annual paymentsl®, $99 including interest at 2.69% are due onitise f
day September.

This Space Intentionally Left Blank.
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2017

Amortization of the above debt, including interéstscheduled as follows:

Year ending OWDA OWDA OWDA OWDA OWDA OWPC Loan
December 31: Loan #3103 Loan #6721 Loan #3922 #6277 Loan #5084 #C019C

2018 $ 4240 $ 9388 $ 2812 $ 39052 $ 5654 $ 2,500
2019 4,309 9,388 2,812 - 5,654 2,500
2020 - 9,388 2,812 - 5,654 2,500
2021 - 9,388 2,812 - 5,654 2,500
2022 - 9,388 2,812 - 5,654 2,500
2023-2027 - 46,938 14,058 - 28,270 -
2028-2032 - 46,938 4,217 - 28,270 -
2033-2037 - 46,938 - - 28,270 -
2038-2042 - 46,938 - - 16,963 -
2043-2047 - 18,775 - - - -
Total $ 8549 $ 253467 $ 32,335 $ 39,052 $ 130,043 $ 12,500
oPwC USDA Real Estate  First State

Year ending Loan Revenue Refunding Bank Dodge Caterpillar

December 31:  CT40L Bonds Bonds Truck Financial Total
2018 $ 1950 $ 62,045 $ 6953 $ 3,727 $ 13599 $ 151,920
2019 1,950 62,215 38,377 3,727 13,599 $ 144,531
2020 1,950 62,085 - 2,174 - $ 86,563
2021 1,950 62,065 - - - $ 84,369
2022 1,950 62,145 - - - $ 84,449
2023-2027 9,750 310,305 - - - $ 409,321
2028-2032 3,900 52,880 - - - $ 136,205
2033-2037 - - - - - $ 75,208
2038-2042 - - - - - $ 63901
2043-2047 - - - - - $ 18,775
Total $ 23400 $ 673,740 $ 45330 $ 9,628 $ 27,198 $ 1,255,242

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Village argestilio audit and adjustment by the grantor. The

grantor may require refunding any disallowed cod#anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeigmce, management believes any refunds would be
immaterial.
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Village of Peebles, Ohio
Adams County
Combined Statement of Recelpts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2016

Totals
Specia (Memorandum
General Revenue Only)
Cash Receipts
Property and Other Local Taxes $ 153,124 $ 70,578 $ 223,702
Intergovernmental 45,344 106,953 152,297
Chargesfor Services - 46,164 46,164
Fines, Licenses and Permits 37,409 - 37,409
Earnings on Investments 230 78 308
Miscellaneous 4,310 3,997 8,307
Total Cash Receipts 240,417 227,770 468,187
Cash Disbursements
Current:
Security of Persons and Property 83,116 134,153 217,269
Leisure Time Activities - 2,220 2,220
Transportation - 50,428 50,428
General Government 162,747 - 162,747
Debt Service:
Principal Retirement - 5,093 5,093
Interest and Fiscal Charges - 1,806 1,806
Total Cash Disbursements 245,863 193,700 439,563
Excess of Receipts Over (Under) Disbursements (5,446) 34,070 28,624
Fund Cash Balances, January 1 - restated 180,687 186,592 367,279
Fund Cash Balances, December 31
Restricted - 220,662 220,662
Unassigned (Deficit) 175,241 - 175,241
Fund Cash Balances, December 31 $ 175241 $ 220,662 $ 395903

See accompanying notes to the basic financial statements
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Village of Peebles, Ohio
Adams County
Combined Statement of Recel pts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)
All Proprietary and Fiduciary Fund Types

For the Year Ended December 31, 2016

Proprietary Fiduciary
Fund Types Fund Types Totals
(Memorandum
Enterprise Agency Only)
Operating Cash Receipts
Charges for Services $ 808,647 $ - $ 808,647
Miscellaneous 3,342 - 3,342
Total Operating Cash Receipts 811,989 - 811,989
Operating Cash Disbursements
Personal Services 226,996 - 226,996
Employee Fringe Benefits 60,223 - 60,223
Contractual Services 410,230 - 410,230
Other 1,350 - 1,350
Total Operating Cash Disbursements 698,799 - 698,799
Operating Income (L0ss) 113,190 - 113,190
Non-Oper ating Receipts (Disbur sements)
Loans Issued 1,326 - 1,326
Capital Outlay (1,326) - (1,326)
Principal Retirement (81,090) - (81,090)
Interest and Other Fiscal Charges (39,974) - (39,974)
Other Financing Sources - 30,810 30,810
Other Financing Uses - (36,275) (36,275)
Total Non-Operating Recei pts (Disbur sements) (121,064) (5,465) (126,529)
Net Change in Fund Cash Balances (7,874) (5,465) (13,339
Fund Cash Balances, January 1 - restated 389,402 16,192 405,594
Fund Cash Balances, December 31 $ 381,528 $ 10,727 $ 392,255

See accompanying notes to the basic financial statements
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 1 — Reporting Entity

The Village of Peebles (the Village), Adams Courity,a body politic and corporate established to
exercise the rights and privileges conveyed toyithe constitution and laws of the State of Ohib.
publicly-elected six-member Council directs theldfe. The Village provides water and sewer udiifi
and police and fire services.

The Village’s management believes these finant@Ements present all activities for which the ke
is financially accountable.

Note 2 — Summary of Significant Accounting Policies

Basis of Presentation

The Village’s financial statements consist of a bomad statement of receipts, disbursements and
changes in fund balances (regulatory cash basishlfogovernmental fund types, and a combined
statement of receipts, disbursements and changdsnih balances (regulatory cash basis) for all
proprietary and fiduciary fund types which are migad on a fund type basis.

Fund Accounting

The Village uses funds to maintain its financialaels during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asds. The funds of the Village are presented below

General FundThe General Fund accounts for and reports alhfirz resources not accounted for and
reported in another fund. The General Fund bal@éegailable to the Village for any purpose predd
it is expended or transferred according to the gdaws of Ohio.
Special Revenue Fund§hese funds account for and report the proceedpedific revenue sources that
are restricted or committed to expenditure for H@et purposes other than debt service or capital
projects. The Village had the following signifitéBpecial Revenue Funds:
Street Construction Maintenance and Repatund This fund accounts for and reports that portion
of the State gasoline tax and motor vehicle licereggstration fees restricted for construction,
maintenance, and repair of streets within the Yyéla
Police Levy Fund This fund receives tax money for the operatiothefpolice department.

Fire Levy Fund This fund receives tax money and revenues frontraots with other political
subdivisions to provide fire protection services.

Enterprise Funds These funds account for operations that are simlgorivate business enterprises,
where management intends to recover the significastis of providing certain goods or services tghou
user charges. The Village had the following siigaifit Enterprise Funds:

Water Fund This fund receives charges for services frondegdis to cover water service costs.

Sewer Fund This fund receives charges for services frondesdtis to cover sewer service Costs.
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Fiduciary Funds Fiduciary funds include private purpose trust fuatsl agency funds. Trust funds
account for assets held under a trust agreementinidividuals, private organizations, or other
governments which are not available to supporiitiage’s own programs.

Agency funds are purely custodial in nature andusedl to hold resources for individuals, organizei
or other governments. The Village disburses tHesds as directed by the individual, organization o
other government. The Village’s agency fund actedor the financial activity of the Village Mayor’s
Court.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admetise Code Section 117-2-03(D). This basis is
similar to the cash receipts and disbursementsuaticq basis. The Village recognizes receipts when
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsodudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efrialanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (D) permit.

Budgetary Process

The Ohio Revised Code requires that each fund pdxmatain agency funds) be budgeted annually.

Appropriations Budgetary expenditures (that is, disbursements eermimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Village Council must altyapprove appropriation measures and subsequent
amendments. Unencumbered appropriations lapssaatynd.

Estimated ResourcesEstimated resources include estimates of cash tedwmved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdundget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Village to reséencumber) appropriations when
individual commitments are made. Encumbrancedandgg at year end are carried over, and need not
be reappropriated.

A summary of 2016 budgetary activity appears ine\at

Deposits and Investments

The Village’s accounting basis includes investmest@ssets. This basis does not record disbursg&men

for investment purchases or receipts for investreal@s. This basis records gains or losses dintleeof
sale as receipts or disbursements, respectively.
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Capital Assets

The Village records disbursements for acquisitiohproperty, plant, and equipment when paid. The
accompanying financial statements do not repodsdliEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@&mpnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatiorzséd primarily on the extent to which the Villagasn
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Village classifies assetsmanspendablehen legally or contractually required
to maintain the amounts intact.

RestrictedFund balance isestrictedwhen constraints placed on the use of resource®itier
externally imposed by creditors (such as throudbt devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbythrough constitutional provisions.

Committed Council cancommitamounts via formal action (resolution). The \{kamust adhere
to these commitments unless the Council amendseaution. Committed fund balance also
incorporates contractual obligations to the extdiat existing resources in the fund have been
specifically committed to satisfy contractual regonents.

Assigned Assigned fund balances are intended for specifipgees but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tlemé®al Fundassigned
amounts represent intended uses established ag¥ilCouncil or a Village official delegated that
authority by resolution, or by State Statute.

UnassignedUnassigned fund balance is the residual clasdificator the General Fund and
includes amounts not included in the other clasdiibns. In other governmental funds, the
unassigned classification is used only to repaieficit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whittee
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admuoed first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 3 — Budgetary Activity
Budgetary activity for the year ending DecemberZ811,6 follows:

2016 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 275020 $ 240,417 $ (34,603)
Special Revenue 170,300 227,770 57,470
Enterprise 824,100 813,315 (10,785)
Total $ 1,269,420 $ 1,281,502 $ 12,082

2016 Budgeted vs. Actual Budgetary Basis Expenefstur
Appropriation  Budgetary

Fund Type Authority ~ Expenditures Variance
General $ 321,000 $ 245863 $ 75,137
Special Revenue 301,602 193,700 107,902
Enterprise 954,714 821,189 133,525

Total $ 1,577,316 $ 1,260,752 $ 316,564

Note 4 — Deposits and Investments

The Village maintains a deposit and investmentd ptbdunds use. The Ohio Revised Code prescribes
allowable deposits and investments. The carrymgumt of deposits and investments at December 31,
was as follows:

2016
Demand deposits $788,158

Deposits

Deposits are insured by the Federal Depositoryramsie Corporation, or collateralized by the finahci
institution’s public entity deposit pool.

Note 5 — Taxes
Property Taxes

Real property taxes become a lien on January legiteg the October 1 date for which the Council
adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propesxes

are also reduced for applicable homestead andaailllleductions. The financial statements include
homestead and rollback amounts the State paygergdwernmental Receipts. Payments are due to the
County by December 31. If the property owner aléatpay semiannually, the first half is due Decemb
31. The second half payment is due the followungeJ20.

Public utilities are also taxed on personal antipeaperty located within the Village.
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2016

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Village.

Note 6 — Risk Management

The Village has obtained commercial insuranceHerfollowing risks:

« Comprehensive property and general liability
 Vehicles; and
« Errors and omissions.

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

The Village’s employees, other than certified HAighters and full-time Police Officers, belong teet
Ohio Public Employees Retirement System (OPER3ERS is a cost-sharing, multiple-employer plan.
The Ohio Revised Code prescribes this plan’s benefihich include postretirement healthcare and
survivor and disability benefits.

The Ohio Revised Code also prescribes contributibes. For 2016, OPERS members contributed 10%
of their gross salaries and the Village contribuaacamount equaling 14% of participants’ grossrigsa
The Village has paid all contributions requiredtigh December 31, 2016.

Ohio Police and Fire Retirement System

The Village’s certified Fire Fighters and full-tiniolice Officers belong to the Police and Fire Rans
Fund (OP&F). OP&F is a cost-sharing, multiple-éogpr plan. The Ohio Revised Code prescribes this
plan’s benefits, which include postretirement Headte and survivor and disability benefits.

The Ohio Revised Code also prescribes contributines. OP&F participants contributed 12.25% of
their wages. The Village contributed to OP&F aroant equal to 19.5% of full-time police members’
wages and 24% of full-time fire fighters’ wagesspectively. The Village has paid all contributions
required through December 31, 2016.

Note 8 — Postemployment Benefits

Both OPERS and OP&F offer cost-sharing, multipleakayer defined benefit postemployment plans,

which include multiple health care plans includingdical coverage, prescription drug coverage, depos

to a Health Reimbursement Arrangement and MediPar¢é B premium reimbursements, to qualifying

benefit recipients. The portion of employer cdmitions allocated to health care for members in the
Traditional Pension Plan and Combined Plan was pg&&ent during calendar year 2016. OP&F
contributes 0.5 percent to fund these benefits.
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 9 — Debt

Debt outstanding at December 31, 2016 was as fellow

Interest
Principal Rate

Ohio Water Development Authority #3103 $ 11,765 5.77%
Ohio Water Development Authority #6721 200,517 2.00%
Ohio Water Development Authority #3922 30,961 2.00%
Ohio Water Development Authority #6277 40,193 3.74%
Ohio Water Development Authority #5084 113,611 1.50%
Ohio Water Development Authority #2841 2,742  2.00%
OPWC Sewer Line Rehab Loan #C019C 15,000 0.00%
OPWC Sewer Plant Rehab #CT40L 25,350 0.00%
USDA Mortgage Revenue Bonds 543,800 5.00%
Real Estate Refunding Bonds 47,821 4.00%
First State Bank Dodge Truck 11,214  2.79%
First State Bank Dodge Truck 3,399 2.99%
Caterpillar Financial 38,699 2.69%

Total $1,085,072

The Village was awarded Ohio Water Development Arith Loan #3103 in the amount of $57,267.
Proceeds from the loan were used to finance seys¢era improvements. The Village is making semi-
annual payments of $2,191 with the final paymer duly 1, 2019.

The Village was awarded Ohio Water Development Arithh Loan #6721 in the amount of $211,008.
Proceeds from the loan were used to finance a livegeeplacement. The Village will repay the loams
semiannual installments of $4,694 including intee¢ghe rate of 2.00% beginning July 1, 2017, itk
final payment due July 1, 2044.

The Village was awarded Ohio Water Development Arit Loan #3922 in the amount of $55,102.
Proceeds from the loan were used to finance impnews to the Nixon Avenue water lines. The Village
is making semi-annual payments of $1,406 with thal fpayment due January 1, 2029.

The Village was awarded Ohio Water Development Atrith Loan #6277 in the amount of $49,131.
Proceeds from the loan were used to finance a waltbkrction system design project. The Villagel wil
repay the loans in semiannual installments at amuarpercentage rate of 3.74%. Loan terms calbfor
balloon final payment in 2018.

The Village was awarded Ohio Water Development Atrith Loan #5084 in the amount of $136,196.
Proceeds from the loan were used to finance impnewés to the waste water treatment plant. The
Village is making semi-annual payments of $2,82thhe final payment due July 1, 2040.

The Village was awarded Ohio Water Development Atrith Loan #2841 in the amount of $109,162.

Proceeds from the loan were used to finance seystera improvements. The Village is making semi-
annual payments of $2,796 with the final paymer danuary 1, 2017.
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2016

The Village was awarded Ohio Public Works Commissiman #C019C in the amount of $50,000.
Proceeds from the loan were used to finance waileotion system improvements. The Village is
making semi-annual payments of $1,250 with thel f)agment due January 1, 2023.

The Village was awarded Ohio Public Works Commissiman #CT40L in the amount of $39,000.
Proceeds from the loan were used to finance wagtewaatment plant improvements. The Villageois t
make semi-annual payments of $975 with the finghpmnt due January 1, 2030.

The Village issued USDA Mortgage Revenue Bondscfmaed water lines and to build a new wastewater
treatment plant. The original bonds were for $2,060. Annual payments vary according to the
repayment schedule.

During 2014, the Village issued Real Estate Acdioisiand Improvement Refunding Bonds in the
amount of $58,001 to refinance the remaining balafitom of a 2006 Real Estate Acquisition and
Improvement Bond issue. Proceeds from the 20Q& isgere used for the acquisition and improvement
of real estate. Semi-annual payments on the 28di#eivary according to the repayment schedule. A
final balloon payment of $34,281 plus interestus @n August 15, 2019.

The Village financed $18,984 for the purchase @faalge truck through First State Bank in August of
2014. The sixty-six monthly payments of $311 idohg interest at 2.79% are due on the fourteenth of
each month.

The Village financed $19,205 for the purchase Dioalge truck through First State Bank in November of
2012. The sixty monthly payments of $345 includimgrest at 2.99% are due on the first of eachtmon

The Village financed $64,528 for the purchase oCaterpillar 415F2 through Caterpillar Financial
Service Corporation. The five annual paymentsl®, $99 including interest at 2.69% are due onitise f
day September.

This Space Intentionally Left Blank.
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Village of Peebles, Ohio

Adams County

Notes to the Financial Statements
For the Year Ended December 31, 2016

Amortization of the above debt, including interéstscheduled as follows:

Year ending

December 31;

2017
2018
2019
2020
2021
2022-2026
2027-2031
2032-2036
2037-2041
2042-2046
Total

Year ending

December 31;

2017
2018
2019
2020
2021
2022-2026
2027-2031
2032-2036
2037-2041
2042-2046
Total

OWDA
Loan OWDA OWDA OWDA OWDA OWDA  OWPC Loan
#3103 Loan #6721 Loan #3922 Loan #6277 Loan #5084 Loan #2841 #C019C
$ 4174 $ 9388 $ 2812 $ 2375 $ 5654 $ 2,79 $ 2,500
4,240 9,388 2,812 39,052 5,654 - 2,500
4,309 9,388 2,812 - 5,654 - 2,500
- 9,388 2,812 - 5,654 - 2,500
- 9,388 2,812 - 5,654 - 2,500
- 46,938 14,058 - 28,270 - 2,500
- 46,938 7,029 - 28,270 - -
- 46,938 - - 28,270 - -
- 46,938 - 22,617 - -
- 9,388 - - - - -
$ 12,723 $ 244,080 $ 35147 $ 41,427 $ 135697 $ 2,796 $ 15,000
oPwC USDA Real Estate Bank Dodg¢ First State
Loan Revenue Refunding Truck Bank Truck Caterpillar
CT40L Bonds Bonds #1141 #33259 Fiancial Total
$ 1950 $ 62,090 $ 6952 $ 3,727 $ 3,449 $ 13599 $ 121,466
1,950 62,045 6,953 3,727 - 13,599 151,920
1,950 62,215 38,377 3,727 - 13,599 144,531
1,950 62,085 - 2,174 - - 86,563
1,950 62,065 - - - 84,369
9,750 310,410 - - 411,926
5,850 114,920 - - 203,007
- - - 75,208
- - - 69,555
- - - - - - 9,388
$ 25350 $ 735830 $ 52,282 $ 13355 $ 3,449 $ 40,797 $ 1,357,933

Note 10 — Contingent Liabilities

Amounts grantor agencies pay to the Village argestilio audit and adjustment by the grantor. The
grantor may require refunding any disallowed cod#$anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeigmce, management believes any refunds would be

immaterial.
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Village of Peebles, Ohio
Adams County
Notes to the Financial Statements
For the Year Ended December 31, 2016

Note 11 — Restated Prior Reported Amounts

Amounts previously reported for the Village's GaleBSpecial Revenue and Enterprise Fund types have
been restated to properly report fund cash balances

The Village has determined that amounts includeth& outstanding check list used to reconcile the
books of account as of December 31, 2015 contaaneounts that should have been voided since they
represented duplicate checks written.

The adjustments had the following effect to theuday 1, 2016 balances:
Special

Revenue Enterprise
General Fund Fund Type Fund Type

Amounts previously reported as of

December 31, 2015 $176,883 $181,743 $357,235
Voiding of duplicate prior year checks 3,804 4,849 32,167

Amounts reported as of January 1, 2016 $180,687 $186,592 $389,402
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Peebles
Adams County

101 North Miami Avenue
Peebles, Ohio 45002

To the Village Council:

We have audited in accordance with auditing stadsdgenerally accepted in the United States and the
Comptroller General of the United Stat€&vernment Auditing Standardbie financial statements of the
cash balances, receipts, and disbursements bytypedof the Village of Peebles, Adams County, (the
Village) as of and for the years ended DecembefB17 and 2016, and the related notes to the fiaanc
statements and have issued our report thereon dateel 27, 2018, wherein we noted the Village
followed financial reporting provisions Ohio Rewis€ode Section 117.38 and Ohio Administrative Code
Section 117-2-03(D) permit and restated prior reggbfund cash balances.

Internal Controls Over Financial Reporting

As part of our financial statement audit, we coesid the Village's internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinions on then@iml statements, but not to the extent necedsary
opine on the effectiveness of the Village’s intéicantrol. Accordingly, we have not opined on it.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, when performing theigaedi functions, to prevent, or detect and timely
correct misstatements. Anaterial weaknesds a deficiency, or combination of internal comhtro
deficiencies resulting in a reasonable possibihigt internal control will not prevent or detectiaimely
correct a material misstatement of the Villagesaficial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for thmited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. Therefor@dentified material weaknesses or significant
deficiencies may exist. We did identify a certalaficiency in internal control, described in the
accompanying schedule of findings, that we consideraterial weakness. We consider finding 2017-01
to be a material weakness.
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Compliance and Other Matters

As part of reasonably assuring whether the Villagéhancial statements are free of material
misstatement, we tested its compliance with cenqpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlg materially affect the determination of finaci
statement amounts. However, opining on compliamtie those provisions was not an objective of our
audit and accordingly, we do not express an opinidhe results of our tests disclosed no instanfes
noncompliance or other matters we must report uGdeernment Auditing Standards

Village's Response to Findings

The Village’s responsdo the finding identified in our audit are described in the acpanying schedule
of findings. We did not audit the Village’s resges and, accordingly, we express no opinion on.them

Purpose of this Report
This report only describes the scope of our intecnatrol and compliance testing and our testirgylts,
and does not opine on the effectiveness of theylls internal control or on compliance. This rej®

an integral part of an audit performed un@avernment Auditing Standards considering the Village’'s
internal control and compliance. Accordingly, tbh@nmmunication is not suitable for any other pugos

%M?’T tﬁx [myﬂmj/} =4 i &

Cincinnati, Ohio
June 27, 2018
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Village of Peebles, Ohio
Adams County
Schedule of Findings
December 31, 2017 and 2016

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2017-01 — Audit Adjustments

Material Weakness - Financial Reporting

The following audit adjustments were made to tharicial statements that were not initially ideetifiby
the Village's internal control:

During 2017, the Village posted prior audit adjusins totaling $2,012 and voided duplicate
outstanding checks recorded before January 1, 20tHing $40,820. These adjustments,
totaling $42,832, were recorded in various fundghopening fund cash balances as of January
1, 2017 instead of to the opening fund cash batamse of January 1, 2016. As a result,
adjustments to fund cash balances as of Janua291l/, and 2016 were made to the financial
statements provided for audit.

Intergovernmental receipts were initially clasglfias property taxes in the Street Construction
Maintenance and Repair Fund in the amount of $10j442016. For 2017, $41,439 were

initially classified as property taxes in the Str@onstruction Maintenance and Repair Fund,
State Highway Fund and the Permissive Motor Vehiee Fund. As a result, adjustments were
made to properly classify these receipts to thegrdéinancial line item.

Intergovernmental receipts (homestead and rollbaek} initially classified as property taxes in
the General Fund, Police Levy Fund and Fire Fundha amounts of $21,532, $5,747 and
$2,598, respectively, in 2016. As a result, adjestts were made to properly classify these
receipts to the proper financial line item.

Intergovernmental grant related receipts and pagf®m the sale of fixed assets were initially
classified as miscellaneous or as special assessauatipts in various Special Revenue Funds in
2016 and 2017 in the amounts of $14,311 and $1948pectively. As a result, adjustments
were made to properly classify these receiptseé@tioper financial line item.

Governmental debt related principal and interesindactions were initially classified as
transportation expense in a Special Revenue Fugdlf and 2017 in the amounts of $6,899 and
$6,900, respectively. As a result, adjustmentseweade to properly classify these payments to
the proper financial line item.

Charges for services were initially classified agcsal assessments in the Water Emergency
Enterprise Fund in 2016 and 2017 in the amount®1@999 and $18,000, respectively. As a
result, adjustments were made to properly clask#ge receipts to the proper financial line item.

Enterprise Fund Type debt related principal andredt payments were initially classified as
contractual services in various Enterprise FundXit6 and 2017 in the amounts of $25,699 and
$23,271, respectively. In addition, other debtviser principal payments in the amounts of
$55,124 and $56,178 for 2016 and 2017, respectivedye initially classified as interest and

26



* Proceeds from an OWDA loan and related expensesngt$1,326 and $1,234 for 2016 and
2017, respectively were not recorded. As a resaudljiistments were made to properly record
these receipts and expenditures made on behdiéodfittage by OWDA.

* The activities and correct fund cash balances wwte included in the Villages financial
statements for the Mayor's Court Agency Fund fdr&2@ind 2017. As a result, adjustments were
made to properly record proper balances and acfmi both years.

The Village's financial statements and footnotegehaeen adjusted to reflect the above adjustmeris a
to present proper disclosures in the footnotes.

The presentation of materially correct financiatements and the related footnotes is the resiilitysib
of management. We recommend that the Village impla control procedures that enable management
to identify, prevent, detect and correct potentigdstatements in the financial statements and &esn

Village's Response

Due to the timing involved when prior audit adjustits were known and when the research into old
outstanding checks was completed, the accountistgsyfor 2016 had been closed to further entries.
Therefore, adjustments to bring the Villages botitkshe proper balances could only be made in
2017. The Village has UAN file draft financial &ments based on what is recorded in the books and
therefore the corrections got reported in the iremryear. As for the classification of receifte
Village will attempt to record transactions in flx®per accounts going forward. Beginning in 2018,
the Village now uses separate accounts for prih@pd interest amounts when debt payments are
made which should provide for the proper recoraihdebt in the future.
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Village of Peebles, Ohio
Adams County
Summary Schedule of Prior Audit Findings
December 31, 2017 and 2016

Finding Finding

Number Summary Status Additional Information

2015-001 Reconciliations Corrected Conditions mudent in the
current audit period.

2015-002 Posting Not corrected  Current year cooakti
included as finding number
2017-01

2015-003 Expenditures exceeded Corrected Conditions not evident in the

appropriations current audit period.

2015-004 Mayor's Court Corrected Conditions notlent in the

current audit period.
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Dave Yost - Auditor of State
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