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PLATTENBURG

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Auburn Vocational School District
Lake County

8140 Auburn Road

Concord Township, Ohio 44077

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Auburn Vocational School District (the District) as of and for the year ended
June 30, 2019, and the related notes to the financial statements, which collectively comprise the District's basic
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to previously present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
the District, as of June 30, 2019, and the respective changes in financial position for the year then ended in accordance
with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis, budgetary comparison schedules, pension information, and postemployment benefit information be
presented to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management's
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 10, 2019, on our
consideration of the District’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the District’s
internal control over financial reporting and compliance.

Pltterhars 5 Hssocictns, Tac.

Plattenburg & Associates, Inc.
Cincinnati, Ohio
December 10, 2019
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Auburn Vocational School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2019
(Unaudited)

The discussion and analysis of Auburn Vocational School District’s financial performance provides an
overall review of the District’s financial activities for the fiscal year ended June 30, 2019. The intent of
this discussion and analysis is to look at the District’s financial performance as a whole; readers should
also review the notes to the basic financial statements and financial statements to enhance their
understanding of the District’s performance.

Financial Highlights
Key financial highlights for 2019 are as follows:
e Net position of governmental activities increased $1,947,520 from 2018.

e General revenues accounted for $9,697,499 in revenue or 79% of all revenues. Program specific
revenues in the form of charges for services and sales, grants and contributions accounted for
$2,550,164 or 21% of total revenues of $12,247,663.

e The District had $10,300,143 in expenses related to governmental activities; $2,550,164 of these
expenses were offset by program specific charges for services, grants or contributions. General
revenues of $9,697,499 were also used to provide for these programs.

Overview of the Financial Statements

This annual report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand the District as a financial whole, an entire
operating entity. The statements then proceed to provide an increasingly detailed look at specific
financial activities.

The Statement of Net Position and Statement of Activities provide information about the activities of the
whole District, presenting both an aggregate view of the District’s finances and a longer-term view of
those finances. Fund financial statements provide the next level of detail. For governmental funds,
these statements tell how services were financed in the short-term as well as what remains for future
spending. The fund financial statements also look at the District’s most significant funds with all other
nonmajor funds presented in total in one column. The General Fund and Adult Education Fund are the
major funds of the District.

Government-wide Financial Statements

While this document contains the large number of funds used by the District to provide programs and
activities, the view of the District as a whole looks at all financial transactions and asks the question,
“How did we do financially during 2019?” The Government-wide Financial Statements answer this
guestion. These statements include all assets and deferred outflows of resources and liabilities and
deferred inflows of resources using the accrual basis of accounting similar to the accounting used by
most private-sector companies. This basis of accounting takes into account all of the current year’s
revenues and expenses regardless of when cash is received or paid.

These two statements report the District’s net position and changes in the net position. This change in
net position is important because it tells the reader that, for the District as a whole, the financial
position has improved or diminished. The causes of this change may be the result of many factors, both



Auburn Vocational School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2019
(Unaudited)

financial and non-financial. Non-financial factors include the District’'s property tax base, current
property tax laws in Ohio restricting revenue growth, facility conditions, required educational programs
and other factors.

In the Government-wide Financial Statements, overall financial position of the District is presented in
the following manner:

e Governmental Activities — The District’'s programs and services are reported here including
instruction, support services, operation of non-instructional services, and extracurricular activities.

Fund Financial Statements

The analysis of the District’s major funds are presented in the Fund Financial Statements. Fund financial
reports provide detailed information about the District’s major funds. The District uses many funds to
account for a multitude of financial transactions. However, these fund financial statements focus on the
District’s most significant funds.

Governmental Funds The District’s activities are reported in governmental funds, which focus on how
money flows into and out of those funds and the balances left at year-end available for spending in
future periods. These funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to cash.
The governmental fund statements provide a detailed short-term view of the District’s general
government operations and the basic services it provides. Governmental fund information helps you
determine whether there are more or fewer financial resources that can be spent in the near future to
finance educational programs. The relationship (or differences) between governmental activities
(reported in the Statement of Net Position and the Statement of Activities) and governmental funds is
reconciled in the financial statements.

Fiduciary Funds Fiduciary Funds are used to account for resources held for the benefits of parties
outside the government. Fiduciary Funds are not reflected in the government-wide financial statements
because the resources of those funds are not available to support the District’s own programs.

The District as a Whole

As stated previously, the Statement of Net Position looks at the District as a whole. Table 1 provides a
summary of the District’s net position for 2019 compared to 2018:

This Space Intentionally Left Blank



Auburn Vocational School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2019
(Unaudited)

Table 1
Net Position
Governmental Activities
2019 2018
Assets:
Current and Other Assets $14,925,349 $15,030,823
Net OPEB Asset 531,875 0
Capital Assets 17,888,139 17,835,948
Total Assets 33,345,363 32,866,771
Deferred Outflows of Resources:
OPEB 102,976 111,983
Pension 2,470,333 3,268,028
Total Deferred Outflows of Resources 2,573,309 3,380,011
Liabilities:
Other Liabilities 1,200,343 1,500,592
Long-Term Liabilities 17,561,046 21,238,218
Total Liabilities 18,761,389 22,738,810
Deferred Inflows of Resources:
Property Taxes 5,238,541 4,790,193
OPEB 1,117,296 323,438
Pension 1,870,749 1,411,164
Total Deferred Inflows of Resources 8,226,586 6,524,795
Net Position:
Net Investment in Capital Assets 12,922,035 13,155,461
Restricted 218,310 232,353
Unrestricted (4,209,648) (6,404,637)
Total Net Position $8,930,697 $6,983,177
O Net Position
wﬁr“{ﬁﬂﬂ
$50,000,000 T M Liabilities/Deferred
Inflow
— O Assets/Deferred
Outflow

S0 -
2019

2018




Auburn Vocational School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2019
(Unaudited)

Over time, net position can serve as a useful indicator of a government’s financial position. At June 30,
2019, the District’s assets and deferred outflows exceeded liabilities and deferred inflows by $8,930,697.

At year-end, capital assets represented 54% of total assets. Capital assets include land, construction in
progress, land improvements, buildings and improvements, equipment and vehicles. Net investment in
capital assets at June 30, 2019, totaled $12,922,035. These capital assets are used to provide services to
the students and are not available for future spending.

A portion of the District’s net position, $218,310 represents resources that are subject to external
restriction on how they must be used. The external restriction will not affect the availability of fund
resources for future use.

Current assets decreased due to a decrease in equity in pooled cash and investments, in fiscal year 2019
as compared to fiscal year 2018. Capital assets increased slightly due to additions exceeding current
year depreciation expense. Total liabilities decreased due to a decrease in net pension liability and net
other post employment benefits liability.

Table 2 shows the changes in net position for fiscal years 2019 and 2018.

Table 2
Changes in Net Position

Governmental Activities

2019 2018

Revenues:
Program Revenues:

Charges for Services and Sales $1,487,517 $1,385,881

Operating Grants and Contributions 1,062,647 1,113,699
Total Program Revenues 2,550,164 2,499,580
General Revenues:

Property Taxes 5,914,481 6,531,254

Grants and Entitlements 3,075,925 3,083,973

Other 707,093 493,184
Total General Revenues 9,697,499 10,108,411
Total Revenues 12,247,663 12,607,991
Program Expenses:
Instruction 5,160,731 2,906,548
Support Services:

Pupil and Instructional Staff 842,684 457,139

School Administrative, General

Administration, Fiscal and Business 1,894,697 895,816

Operations and Maintenance 1,727,443 1,396,489

Pupil Transportation 18,185 8,244

Central 266,044 211,856
Operation of Non-Instructional Services 182,763 112,084
Extracurricular Activities 5,825 2,415
Interest and Fiscal Charges 201,771 186,098
Total Program Expenses 10,300,143 6,176,689
Changes in Net Position 1,947,520 6,431,302
Net Position - Beginning of Year 6,983,177 551,875
Net Position - End of Year $8,930,697 $6,983,177




Auburn Vocational School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2019
(Unaudited)

The District revenues came from mainly two sources. Property taxes levied for general purposes and
debt service, as well as grants and entitlements comprised 73% of the District’s revenues for
governmental activities.

The District depends greatly on property taxes as a revenue source. The unique nature of property taxes
in Ohio creates the need to routinely seek voter approval for operating funds. The overall revenues
generated by a levy will not increase solely as a result of inflation. As an example, a homeowner with a
home valued at $100,000 and taxed at 1.0 mill would pay $35.00 annually in taxes. If three years later
the home were reappraised and increased to $200,000 (and this inflationary increase in value is
comparable to other property owners) the effective tax rate would become .5 mills and the owner would
still pay $35.00.

Property taxes made up 48% of governmental activities for the District in fiscal year 2019. The District’s
reliance upon tax revenues is demonstrated in the following graph:

Governmental Activities
Revenue Sources

Percent

Revenue Sources 2019 of Total
General Grants $3,075,925 25%
Program Revenues 2,550,164 21%
General Tax Revenues 5,914,481 48%
Investment Earnings 131,247 1%
Other Revenues 575,846 5%
$12,247,663 100%

Instruction comprises 50% of governmental program expenses. Support services expenses were 48% of
governmental program expenses. All other expenses were 2%.

Property tax revenues decreased from the prior year mainly due to a decrease in property tax advances
available. Total expenses increased due to changes related to net pension liability and other post
employment benefits liability.

Governmental Activities

The Statement of Activities shows the cost of program services and the charges for services and grants
offsetting those services. Table 3 shows, for governmental activities, the total cost of services and the
net cost of services. That is, it identifies the cost of these services supported by tax revenue and
unrestricted State entitlements.

This Space Intentionally Left Blank



Auburn Vocational School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2019
(Unaudited)

Table 3
Governmental Activities

Total Cost of Services Net Cost of Services
2019 2018 2019 2018
Instruction $5,160,731 $2,906,548 ($3,597,408) (51,422,614)
Support Services:
Pupil and Instructional Staff 842,684 457,139 (667,485) (308,609)
School Administrative, General
Administration, Fiscal and Business 1,894,697 895,816 (1,432,201) (456,096)
Operations and Maintenance 1,727,443 1,396,489 (1,544,556) (1,146,463)
Pupil Transportation 18,185 8,244 (18,185) (8,244)
Central 266,044 211,856 (259,096) (183,562)
Operation of Non-Instructional Services 182,763 112,084 (23,452) 36,992
Extracurricular Activities 5,825 2,415 (5,825) (2,415)
Interest and Fiscal Charges 201,771 186,098 (201,771) (186,098)
Total Expenses $10,300,143 $6,176,689 (57,749,979) ($3,677,109)

The District’s Funds

The District has two major funds: the General Fund and the Adult Education Fund. Assets of the general
fund comprised $14,346,674 (89%), and assets of the adult education fund comprised $109,195 (1%) of
the total $16,126,612 governmental funds’ assets.

General Fund: Fund balance at June 30, 2019 was $8,009,567 including $6,269,058 of unassigned
balance. The primary reason for the increase in fund balance is due to total revenues exceeding
expenditures during the year.

Adult Education Fund: Fund balance at June 30, 2019 was ($1,061,837) including ($1,061,845) of
unassigned balance. The Fund balance remained constant with prior year.

General Fund Budgeting Highlights

The District’s budget is prepared according to Ohio law and is based on accounting for certain
transactions on a basis of cash receipts, disbursements and encumbrances. The most significant
budgeted fund is the General Fund.

During the course of fiscal year 2019, the District amended its general fund budget. The District uses
site-based budgeting and the budgeting systems are designed to tightly control total site budgets but
provide flexibility for site management. During the course of the year, the District revised the Budget in
an attempt to deal with unexpected changes in revenues and expenditures.

For the General Fund, the original budget basis revenue was $9,426,266, compared to final budget
estimates of $9,744,149. Of this $317,883 difference, most was due to underestimating taxes and
intergovernmental revenues in the original budget.

For the General Fund, the original budget basis expenditures were $8,252,597 compared to final budget
estimates of $8,288,847. The difference between the original budget basis and final budget was due to
underestimating in instructional and operations and maintenance expenditures.
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Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2019
(Unaudited)

The District’s ending unobligated actual fund balance for the general fund was $6,352,331.
Capital Assets and Debt Administration
Capital Assets

At the end of fiscal 2019, the District had $17,888,139 invested in land, land improvements, construction
in progress, buildings and improvements, equipment and vehicles. Table 4 shows fiscal 2019 balances
compared to 2018:

Table 4
Capital Assets (Net of Depreciation) at June 30

Governmental Activities

2019 2018
Land $2,089,087 $2,089,087
Land Improvements 524,515 566,825
Construction in Progress 1,971,104 1,145,218
Buildings and Improvements 12,244,165 12,907,492
Equipment 1,042,072 1,104,421
Vehicles 17,196 22,905
Total Net Capital Assets $17,888,139 $17,835,948

The overall increase in capital assets is due to current year additions exceeding current year disposals
and depreciation expense.

See Note 8 to the basic financial statements for further details on the District’s capital assets.
Debt

At June 30, 2019, the District had $5,935,000 in bonds and capital leases outstanding, $550,000 due
within one year. Table 5 summarizes bonds and capital leases outstanding at year end.

Table 5
Outstanding Debt at Year End

Governmental Activities

2019 2018
Bonds Payable:
2011 School Improvement Bond S 1,480,000 S 1,665,000
2012 School Improvement Bond 1,315,000 1,465,000
2012 School Improvement Bond, Series B 360,000 400,000
2018 School Improvement Bond 1,660,000 1,745,000
Capital Lease Payable:
Capital Leases 1,120,000 1,200,269
$5,935,000 $6,475,269

See Notes 18 and 19 to the basic financial statements for further details on the District’s long term
liabilities.



Auburn Vocational School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2019
(Unaudited)

For the Future

The District has a strong financial position. The Board of Education and the administration closely
monitor the District’s revenues and expenditures in accordance with its financial forecast and the
District’s Continuous Improvement Plan. The District’s financial future is not without challenges, though.
The nature of school funding in Ohio severely restricts the growth in the District’s operating revenues
and requires the District periodically seek additional funds from the taxpayers to offset rising operating
costs.

In addition, the problem of limited growth in revenue, school districts are faced with the challenge of
losing traditional sources of tax revenue through the Ohio General Assembly legislative actions.

Financial aid from the State of Ohio through the State Foundation Program has not been a major source
of operating revenue for the District. Because the District is considered a wealthy district in terms of
property values, it receives a relatively small amount of revenue from the State to fund operating
expenses.

As a result of the challenges mentioned above, the District’'s administration and the District Finance
Committee continue to carefully plan its expenditures to provide adequate resources to meet student
needs over the next several years. The administration and the District’s Task Force are currently
reviewing all programs and services provided to students with the goal of reducing operating costs.

Contacting the District’s Financial Management
This report is designed to provide our citizens, taxpayers and creditors with a general overview of the
District’s finances and to show the District’s accountability for the money it receives. If you have any

qguestions about this report or need additional financial information, contact the Treasurer, at Auburn
Vocational School District, 8140 Auburn Road, Concord Township, Ohio 44077.
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Auburn Vocational School District, Ohio

Statement of Net Position
June 30, 2019

Assets:
Equity in Pooled Cash and Investments
Receivables:

Taxes

Accounts

Intergovernmental

Accrued Interest
Property Held for Resale
Prepaid Items
Net OPEB Asset
Nondepreciable Capital Assets
Depreciable Capital Assets, Net

Total Assets

Deferred Outflows of Resources:
Pension
OPEB

Total Deferred Outflows of Resources

Liabilities:
Accounts Payable
Contracts Payable
Accrued Interest Payable
Accrued Wages
Long-Term Liabilities:
Due Within One Year
Due In More Than One Year:
Net Pension Liability
Net OPEB Liability
Other Amounts

Total Liabilities

Deferred Inflows of Resources:
Property Taxes

Pension

OPEB

Total Deferred Inflows of Resources

Net Position:
Net Investment in Capital Assets
Restricted for:
Federally Funded Programs
Other Purposes
Unrestricted

Total Net Position

See accompanying notes to the basic financial statements.

Governmental
Activities

$8,234,430

6,469,696
27,577
62,261
10,487

120,357
541
531,875
4,060,191
13,827,948

33,345,363

2,470,333
102,976

2,573,309

114,544
366,195

15,159
704,445

601,060
9,868,886

1,259,510
5,831,590

18,761,389

5,238,541
1,870,749
1,117,296

8,226,586

12,922,035

56,888
161,422
(4,209,648)

$8,930,697
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Auburn Vocational School District, Ohio
Statement of Activities
For the Fiscal Year Ended June 30, 2019

Governmental Activities:
Instruction:

Special

Vocational

Adult/Continuing
Support Services:

Pupil

Instructional Staff

Board of Education

Administration

Fiscal

Business

Operations and Maintenance

Pupil Transportation

Central

Other Non-Instructional Services
Extracurricular Activities
Interest and Fiscal Charges

Total Governmental Activities

Program Revenues

Net (Expense) Revenue
and Changes in Net Position

Charges for Operating Grants Governmental
Expenses Services and Sales  and Contributions Activities
$63,849 $0 $0 ($63,849)
4,205,332 70,021 456,939 (3,678,372)
891,550 771,080 265,283 144,813
704,751 10,335 139,288 (555,128)
137,933 0 25,576 (112,357)
121,476 0 0 (121,476)
1,315,511 354,238 79,359 (881,914)
456,933 23,708 5,191 (428,034)
777 0 0 (777)
1,727,443 149,587 33,300 (1,544,556)
18,185 0 0 (18,185)
266,044 734 6,214 (259,096)
182,763 107,814 51,497 (23,452)
5,825 0 0 (5,825)
201,771 0 0 (201,771)
10,300,143 1,487,517 1,062,647 (7,749,979)
General Revenues:

Property Taxes Levied for:
General Purposes 5,288,047
Debt Service Purposes 626,434
Grants and Contributions not restricted 3,075,925
Investment Earnings 131,247
Other Revenues 359,478
Gain on the Sale of Property Held for Resale 216,368
Total General Revenues 9,697,499
Change in Net Position 1,947,520
Net Position - Beginning of Year 6,983,177
Net Position - End of Year $8,930,697

See accompanying notes to the basic financial statements.
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Auburn Vocational School District, Ohio
Balance Sheet

Governmental Funds

June 30, 2019

Assets:
Equity in Pooled Cash and Investments
Receivables:
Taxes
Accounts
Intergovernmental
Accrued Interest
Interfund
Property Held for Resale
Prepaid Items

Total Assets

Liabilities:

Accounts Payable

Contracts Payable

Accured Wages

Matured Compensated absences payable
Interfund Payable

Total Liabilities

Deferred Inflows of Resources:
Property Taxes

Grants

Investment Earnings

Total Deferred Inflows of Resources

Fund Balances:
Nonspendable
Restricted
Committed
Assigned
Unassigned

Total Fund Balances

Total Liabilities, Deferred Inflows and Fund Balances

Other Total
Adult Governmental Governmental
General Education Funds Funds

$6,517,073 $108,928 $1,608,429 $8,234,430
6,469,696 0 0 6,469,696
27,267 259 51 27,577

0 0 62,261 62,261

10,487 0 0 10,487
1,201,263 0 0 1,201,263
120,357 0 0 120,357
531 8 2 541
14,346,674 109,195 1,670,743 16,126,612
103,095 5,239 6,210 114,544
8,443 0 357,752 366,195
691,014 10,793 2,638 704,445
2,549 0 0 2,549

0 1,155,000 46,263 1,201,263

805,101 1,171,032 412,863 2,388,996
5,527,839 0 0 5,527,839
0 0 17,933 17,933

4,167 0 0 4,167
5,532,006 0 17,933 5,549,939
1,275,888 8 2 1,275,898
0 0 957,239 957,239

0 0 304,345 304,345

464,621 0 0 464,621
6,269,058 (1,061,845) (21,639) 5,185,574
8,009,567 (1,061,837) 1,239,947 8,187,677
$14,346,674 $109,195 $1,670,743 $16,126,612

See accompanying notes to the basic financial statements.
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Auburn Vocational School District, Ohio

Reconciliation of Total Governmental Fund Balance to
Net Position of Governmental Activities

June 30, 2019

Total Governmental Fund Balance

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds.

Capital assets used in the operation of Governmental Funds

Other long-term assets are not available to pay for current-
period expenditures and, therefore, are deferred in the funds.

Delinquent Property Taxes
Interest
Intergovernmental

In the statement of net position interest payable is accrued when
incurred; whereas, in the governmental funds interest is
reported as a liability only when it will require the use of
current financial resources.

Some liabilities reported in the statement of net position do not
require the use of current financial resources and, therefore,
are not reported as liabilities in governmental funds.

Compensated Absences

Deferred outflows and inflows or resources related to pensions
are applicable to future periods and, therefore, are not
reported in the funds.

Deferred outflows of resources related to pensions
Deferred inflows of resources related to pensions
Deferred outflows of resources related to OPEB
Deferred inflows of resources related to OPEB

Long-term liabilities and net OPEB assets are not available to pay for

current period expenditures and are not due and payable in the
current period and, therefore, are not reported in the funds.
Net OPEB Asset
Net Pension Liability
Net OPEB Liability
Other Amounts

Net Position of Governmental Activities

See accompanying notes to the basic financial statements.
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$8,187,677
17,888,139
289,298
4,167
17,933
311,398
(15,159)
(495,101)
2,470,333
(1,870,749)
102,976
(1,117,296)
(414,736)
531,875
(9,868,886)
(1,259,510)
(5,935,000)
(16,531,521)
$8,930,697



Auburn Vocational School District, Ohio

Statement of Revenues, Expenditures
and Changes in Fund Balance

Governmental Funds

For the Fiscal Year Ended June 30, 2019

Revenues:

Property and Other Taxes
Tuition and Fees
Investment Earnings
Intergovernmental
Charges for Services
Other Revenues

Total Revenues

Expenditures:
Current:
Instruction:
Special
Vocational
Adult/Continuing
Support Services:
Pupil
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operations and Maintenance
Pupil Transportation
Central
Other Non-Instructional Services
Extracurricular Activities
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (Uses):

Gain on the Sale of Property Held for Resale

Transfers In
Transfers (Out)

Total Other Financing Sources (Uses)
Net Change in Fund Balance
Fund Balance - Beginning of Year

Fund Balance - End of Year

Other Total
Governmental Governmental
General Adult Education Funds Funds

$5,280,634 S0 $626,434 $5,907,068
57,999 1,194,438 0 1,252,437
130,354 0 0 130,354
3,159,050 261,512 721,404 4,141,966
82,803 0 72,317 155,120
234,917 93,652 110,870 439,439
8,945,757 1,549,602 1,531,025 12,026,384
98,639 0 0 98,639
3,951,992 0 319,118 4,271,110
0 959,361 118,703 1,078,064

727,634 12,226 141,876 881,736

0 0 23,786 23,786

125,131 0 0 125,131
1,187,868 447,726 23,243 1,658,837
515,404 29,625 0 545,029
777 0 0 777
1,380,645 42,927 21,904 1,445,476
19,377 0 0 19,377
189,417 917 57,473 247,807
31,401 0 177,738 209,139
7,596 0 0 7,596
209,950 0 833,886 1,043,836
5,269 0 535,000 540,269

44 0 203,358 203,402
8,451,144 1,492,782 2,456,085 12,400,011
494,613 56,820 (925,060) (373,627)
216,368 0 0 216,368

0 0 401,013 401,013
(401,013) 0 0 (401,013)
(184,645) 0 401,013 216,368
309,968 56,820 (524,047) (157,259)
7,699,599 (1,118,657) 1,763,994 8,344,936
$8,009,567 ($1,061,837) $1,239,947 $8,187,677

See accompanying notes to the basic financial statements.
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Auburn Vocational School District, Ohio

Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balance of Governmental Funds to the Statement of Activities

For the Fiscal Year Ended June 30, 2019

Net Change in Fund Balance - Total Governmental Funds ($157,259)

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital asset additions as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation
expense. This is the amount of the difference between capital
asset additions and depreciation in the current period.

Capital assets used in governmental activities 1,010,002
Depreciation Expense (957,811)
52,191
Governmental funds report district pension and OPEB contributions
as expenditures. However in the Statement of Activites, the cost
of pension benefits earned net of employer contributions are
reported as pension and OPEB expense
Pension Contributions 811,751
Pension Expense (346,912)
OPEB Contributions 20,292
OPEB Expense 1,140,253
1,625,384
Revenues in the statement of activities that do not provide
current financial resources are not reported as revenues in
the funds.
Delinquent Property Taxes 7,413
Interest 893
Intergovernmental (3,395)
4,911
Repayment of bond and lease principal is an expenditure in the
governmental funds, but the repayment reduces long-term
liabilities in the statement of net position. 540,269
In the statement of activities interest expense is accrued when incurred;
whereas, in governmental funds an interest expenditure is reported
when due. 1,631
Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in governmental funds.
Compensated Absences (119,607)
Change in Net Position of Governmental Activities $1,947,520

See accompanying notes to the basic financial statements.
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Auburn Vocational School District, Ohio
Statement of Fiduciary Net Position
Fiduciary Fund

June 30, 2019

Assets:
Equity in Pooled Cash and Investments

Total Assets

Liabilities:
Other Liabilities

Total Liabilities

Agency

$89,595
89,595

89,595

$89,595

See accompanying notes to the basic financial statements.
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Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

Note 1 — Description of the District

The Auburn Vocational School District (the “District”) is a body politic and corporate established for the
purpose of exercising the rights and privileges conveyed to it by the constitution and laws of the State of
Ohio. Auburn Vocational School District is a joint vocational school district as defined by Section 3311.18
of the Ohio Revised Code. This District operates under an elected Board of Education (11 members) and
is responsible for the provision of public education to residents of the District.

Average daily membership (ADM) as of June 30, 2019 was 587. The District employed 45 certificated
employees and 29 non-certificated full-time employees.

Reporting Entity

A reporting entity is comprised of the primary government, component units and other organizations
that are included to ensure that the basic financial statements are not misleading. The primary
government of the District consists of only the funds of those organizational entities for which its
elected governing body is financially accountable. For the District, this includes education, food service
and maintenance of the District facilities.

Component units are legally separate organizations for which the District is financially accountable. The
District is financially accountable for an organization if the District appoints a voting majority of the
organization’s governing board and (1) the District is able to significantly influence the programs or
services performed or provided by the organization; or (2) the District is legally entitled to or can
otherwise access the organization’s resources; the District is legally obligated or has otherwise assumed
the responsibility to finance the deficits of, or provide financial support to, the organization; or the
District is obligated for the debt of the organization. Component units may also include organizations
that are fiscally dependent on the District in that the District approves the budget, the issuance of debt
or the levying of taxes. The District has no component units.

The District is associated with an insurance purchasing pool, two jointly governed organizations, and
claims servicing pool. These organizations are:

Insurance Purchasing Pools:

Ohio School Boards Association Workers’ Compensation Group Retrospective Rating Program
Jointly Governed Organizations:

Ohio Schools Council

Lake Geauga Computer Association
Claims Servicing Pool:

Health Care Benefits Program of Lake County Schools Council

These organizations are presented in Notes 9, 13, and 14.

Note 2 — Summary of Significant Accounting Policies

The financial statements of the Auburn Vocational School District have been prepared in conformity
with generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The more significant of the
District’s accounting policies are described below.
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Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

Basis of Presentation

The District’s basic financial statements consist of government-wide statements, including a statement
of net position and a statement of activities and fund financial statements, which provide a more
detailed level of financial information.

Government-wide Financial Statements

The statement of net position and the statement of activities display information about the District as a
whole. These statements include the financial activities of the primary government, except for fiduciary
funds.

The statement of net position presents the financial condition of the governmental activities of the
District at year-end. The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the District’s governmental activities. Direct
expenses are those that are specifically associated with a service, program or department and,
therefore, clearly identifiable to a particular function. Program revenues include charges paid by the
recipient of the goods or services offered by the program, grants and contributions that are restricted to
meeting the operational or capital requirements of a particular program and interest earned on grants
that is required to be used to support a particular program. Revenues, which are not classified as
program revenues, are presented as general revenues of the District, with certain limited exceptions.
The comparison of direct expenses with program revenues identifies the extent to which each business
activity or governmental activity is self-financing or draws from the general revenues of the District.

Fund Financial Statements

During the year, the District segregates transactions related to certain District functions or activities in
separate funds in order to aid financial management and to demonstrate legal compliance. Fund
financial statements are designed to present financial information of the District at this more detailed
level. The focus of governmental fund financial statements is on major funds. Each major fund is
presented in a separate column. Non-major funds are aggregated and presented in a single column. The
fiduciary fund is reported by type.

Fund Accounting

The District uses funds to maintain its financial records during the year. A fund is defined as a fiscal and
accounting entity with a self-balancing set of accounts. There are three categories of funds:
governmental, proprietary and fiduciary. During the fiscal year, the District had no proprietary funds.

Governmental Funds

Governmental funds are those through which most governmental functions typically are
financed. Governmental fund reporting focuses on the sources, uses and balances of current
financial resources. Expendable assets are assigned to the various governmental funds according
to the purposes for which they may or must be used. Current liabilities are assigned to the fund
from which they will be paid. The difference between governmental fund assets and deferred
outflows of resources and liabilities and deferred inflows of resources is reported as fund
balance. The following are the District’s major governmental funds:
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Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

General Fund — The general fund is the operating fund of the District and is used to
account for all financial resources except those required to be accounted for in another
fund.

Adult Education Fund — The adult education special revenue fund is used to account for
grants and tuition associated with providing education to adults.

The other governmental funds of the District account for grants and other resources whose use
is restricted to a particular purpose.

Fiduciary Funds

Fiduciary fund reporting focuses on net position and changes in net position. The fiduciary fund
category is split into four classifications: pension trust funds, investment trust funds, private-
purpose trust funds and agency funds. Trust funds are used to account for assets held by the
District under a trust agreement for individuals, private organizations or other governments and
are, therefore, not available to support the District’s own programs. Agency funds are custodial
in nature (assets equal liabilities) and do not involve measurement of results of operations. The
District’s only fiduciary fund are two agency funds which accounts for district and student
activities.

Measurement Focus

Government-wide Financial Statements

The government-wide financial statements are prepared using the economic resources measurement
focus. All assets, deferred outflows of resources, liabilities, and deferred inflows of resources associated
with the operation of the District are included on the statement of net position. The statement of
activities present increases (i.e., revenues) and decreases (i.e., expenses) in total net position.

Fund Financial Statements

All governmental funds are accounted for using a flow of current financial resources measurement
focus. With this measurement focus, only current assets, current liabilities, and deferred inflows of
resources generally are included on the balance sheet. The statement of revenues, expenditures and
changes in fund balances reports on the sources (i.e., revenues and other financing sources) and uses
(i.e., expenditures and other financing uses) of current financial resources. This approach differs from
the manner in which the governmental activities of the government-wide financial statements are
prepared. Governmental fund financial statements therefore include reconciliation with brief
explanations to better identify the relationship between the government-wide statements and the
statements for governmental funds.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting. Fiduciary funds also use
the accrual basis of accounting. Differences in the accrual and the modified accrual basis of accounting
arise in the recognition of revenue, the recording of deferred inflows of resources and in the
presentation of expenses versus expenditures.
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Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

Revenues — Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives
essentially equal value is recorded on the accrual basis when the exchange takes place. On a
modified accrual basis, revenue is recorded in the fiscal year in which the resources are
measurable and become available. Available means that the resources will be collected within
the current fiscal year or are expected to be collected soon enough thereafter to be used to pay
liabilities of the current fiscal year. For the District, available means expected to be received
within sixty days of fiscal year end.

Nonexchange transactions, in which the District receives value without directly giving equal
value in return, include property taxes, grants, entitlements and donations. On an accrual basis,
revenue from property taxes is recognized in the fiscal year for which the taxes are levied (See
Note 6). Revenue from grants, entitlements and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the fiscal year when the resources are required to be used or the
fiscal year when use is first permitted, matching requirements, in which the District must
provide local resources to be used for a specified purpose and expenditure requirements, in
which the resources are provided to the District on a reimbursement basis. On a modified
accrual basis, revenue from nonexchange transactions must also be available before it can be
recognized.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at fiscal year-end: property taxes available as an advance, grants, and

other taxes.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. Deferred outflows of resources, represents a consumption of
net position that applies to a future period and will not be recognized as an outflow of resources
(expense/expenditure) until then. The deferred outflows of resources related to pension and
OPEB plans are reported on the government-wide statement of net position. For more pension
related information and OPEB plans, see Notes 10 and 11.

In addition to liabilities, the statement of net position reports a separate section for deferred
inflows of resources. Deferred inflows of resources represent an acquisition of net position that
applies to a future period and will not be recognized as an inflow of resources (revenue) until
that time. For the District, deferred inflows of resources include property taxes, grants, pension,
OPEB plans and investment earnings. Property taxes represent amounts for which there is an
enforceable legal claim as of June 30, 2019, but which were levied to finance the fiscal year 2020
operations. These amounts have been recorded as deferred inflows on both the government-
wide statement of net position and the governmental fund financial statements. Grants and
investment earnings have been recorded as deferred inflows on the governmental fund financial
statements. Deferred inflows of resources related to pension and OPEB plans are reported on
the government-wide statement of net position. For more pension and OPEB related
information, see Notes 10 and 11.

21



Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

Expenses/Expenditures

On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in the
accounting period in which the related fund liability is incurred, if measurable. Allocations of
cost, such as depreciation and amortization, are not recognized in governmental funds.

Cash and Investments

To improve cash management, cash received by the District is pooled. Monies for all funds are
maintained in this pool. Individual fund integrity is maintained through the District’s records. Interest in
the pool is presented as “equity in pooled cash and cash equivalents”.

Except for non-participating investment contracts, investments are reported at fair value, which is based
on quoted market prices. Non-participating investment contracts are reported at cost.

STAR Ohio (the State Treasury Asset Reserve of Ohio), is an investment pool managed by the State
Treasurer’s Office which allows governments within the State to pool their funds for investment
purposes. STAR Ohio is not registered with the SEC as an investment company, but has adopted
Governmental Accounting Standards Board (GASB), Statement No. 79, “Certain External Investment
Pools and Pool Participants.” The District measures their investment in STAR Ohio at the net asset value
(NAV) per share provided by STAR Ohio. The NAV per share is calculated on an amortized cost basis that
provides an NAV per share that approximates fair value.

There were no limitations or restrictions on any participant withdrawals due to redemption notice
periods, liquidity fees, or redemption gates. However, 24 hours advance notice is appreciated for
deposits and withdrawals of $25 million or more. STAR Ohio reserves the right to limit the transaction to
$100 million per day, requiring the excess amount to be transacted the following business day(s), but
only to the $100 million limit. All accounts of the participant will be combined for these purposes.

Following Ohio statutes, the Board of Education has, by resolution, specified the funds to receive an
allocation of interest earnings. Interest revenue credited to the general fund during the fiscal year 2019
amounted to $130,354 in the general fund.

Investments of the cash management pool and investments with original maturities of three months or
less at the time they are purchased by the District are presented on the financial statements as cash
equivalents. Investments with an initial maturity of more than three months, not purchased from the
pool, are reported as investments.

Restricted Assets

Assets are reported as restricted when limitations on their use change in nature or normal
understanding of the availability of the asset. Such constraints are either imposed by creditors,
contributors, grantors, laws or other governments or imposed by enabling legislation.
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Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30, 2019 are recorded as
prepaid items using the consumption method. A current asset for the prepaid amount is recorded at the
time of the purchase and an expenditure/expense is reported in the year in which services are
consumed.

Capital Assets

All capital assets are classified as general capital assets. These assets generally result from expenditures
in the governmental funds. They are reported in the governmental activities column of the government-
wide statement of net position but are not reported in the fund financial statements.

Capital assets are capitalized at cost (or estimated historical cost) and updated for additions and
retirements during the fiscal year. Donated capital assets are recorded at their acquisition values as of
the date received. The District maintains a capitalization threshold of $5,000. The District does not
possess any infrastructure. Improvements are capitalized; the costs of normal maintenance and repairs
that do not add to the value of the asset or materially extend an asset’s life are not.

All reported capital assets except land are depreciated. Improvements are depreciated over the
remaining useful lives of the related capital assets. Depreciation is computed using the straightline
method over the following useful lives:

Governmental
Activities

Description Estimated Lives

Land Improvements 5-20years
Building and Building Improvements 10 - 50 years
Furniture and Equipment 5-10vyears
Vehicles 10 years
Library and Text Books 6 years

Pensions/Other Postemployment Benefits (OPEB)

For purposes of measuring the net pension/OPEB liability, deferred outflows of resources and deferred
inflows of resources related to pensions/OPEB, and pension/OPEB expense, information about the
fiduciary net position of the pension/OPEB plans and additions to/deductions from their fiduciary net
position have been determined on the same basis as they are reported by the pension/OPEB plan. For
this purpose, benefit payments (including refunds of employee contributions) are recognized when due
and payable in accordance with the benefit terms. The pension/OPEB plans report investments at fair
value.

The current accounting standard requires School Districts to report their proportionate share of the net
pension liability using the earning approach to pension accounting instead of the funding approach as
previously used. The funding approach limited pension costs to contributions annually required by law,
which may or may not be sufficient to fully fund each plan’s net pension liability. Under the new
standards, the net pension liability equals the District’s proportionate share of each plan’s collective
present value of estimated future pension benefits attributable to active and inactive employees’ past
service minus plan assets available to pay these benefits.
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Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

Pension obligations, whether funded or unfunded, are part of the employment exchange. The employee
is trading his or her labor in exchange for wages, benefits, and the promise of a future pension. The
unfunded portion of this benefit of exchange is a liability of the District. However, the District is not
responsible for key factors affecting the balance of this liability. In Ohio, the employee shares the
obligation of funding pension benefits with the employer. Benefit provisions and both employer and
employee contribution rates are determined by State statute. The employee and employer enter the
employment exchange with the knowledge that the exchange is limited by law. The pension system is
responsible for the administration of the plan.

There is no repayment schedule for the net pension liability. The District has no control over the changes
in the pension benefits, contributions rate, and return on investments affecting the balance of the net
pension liability. In the event that contributions, investment returns, and other changes are insufficient
to keep up with required pension payments, State statue does not identify the responsible party for the
unfunded portion. Due to the unique nature of how the pension liability is satisfied, this liability is
separately identified within the long-term liability section of the statement of net position.

Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employees’ rights to receive
compensation are attributable to services already rendered and it is probable that the District will
compensate the employees for the benefits through paid time off or some other means.

Sick leave benefits are accrued as a liability using the termination payment method. An accrual for
earned sick leave is made to the extent it is probable that benefits will result in termination payments.
The liability is an estimate based on the District’s past experience of making termination payments. The
entire compensated absences liability is reported on the government-wide financial statements.

Accrued Liabilities and Long Term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide financial
statements. In general, governmental fund payables and accrued liabilities, once incurred, are paid in a
timely manner and in full from current financial resources, and are reported as obligations of the funds.
However, claims and judgments and compensated absences that will be paid from governmental funds
are reported as a liability in the fund financial statements only to the extent that they are due for
payment during the current year. Net pension/OPEB liability should be recognized in the governmental
funds to the extent that benefit payments are due and payable and the pension/OPEB plan’s fiduciary
net position is not sufficient for payment of those benefits.

Net Position

Net position represents the difference between assets, deferred outflows of resources, liabilities and
deferred inflows of resources. Net investment in capital assets consists of capital assets, net of
accumulated depreciation. Net position is reported as restricted when there are limitations imposed on
their use either through the enabling legislation adopted by the District or through external restrictions
imposed by creditors, grantors or laws or regulations of other governments.

The District applies restricted resources first when an expense is incurred for purposes for which both
restricted and unrestricted net position is available.

24



Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the District is
bound to observe constraints imposed upon the use of the resources in the governmental funds. The
classifications are as follows:

Nonspendable — Nonspendable fund balance category includes amounts that cannot be spent
because they are not in spendable form, or legally or contractually required to be maintained
intact. The “not in spendable form” criterion includes items that are not expected to be
converted to cash. It also includes the long-term amount of loans receivable, as well as property
acquired for resale, unless the use of the proceeds from the collection of those receivables or
from the sale of those properties is restricted, committed, or assigned.

Restricted — Restricted fund balance is reported as restricted when constraints placed on the use
of resources are either externally imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulations of other governments or is imposed by law
through constitutional provisions.

Committed — Committed fund balance classification includes amounts that can be used only for
the specific purposes imposed by a formal action (resolution) of the School District Board of
Education. Those committed amounts cannot be used for any other purpose unless the School
District Board of Education removes or changes the specified use by taking the same type of
action (resolution) it employed to previously commit those amounts. Committed fund balance
also incorporates contractual obligations to the extent that existing resources in the fund have
been specifically committed for use in satisfying those contractual requirements.

Assigned — Assigned fund balance classifications are intended to be used by the District for
specific purposes but do not meet the criteria to be classified as restricted or committed. The
purpose constraint that represents the intended use is established by the Board of Education or
by their designated official. In governmental funds other than the general fund, assigned fund
balance represents the remaining amount that is not restricted or committed. In the general
fund, assigned amounts represent intended uses established by policies of the District or by
State statute. The Treasurer is authorized to assign fund balance using encumbrances for
planned purchases, provided such amounts have been lawfully appropriated. The Board of
Education may also assign fund balance as it does when appropriating fund balance to cover a
gap between estimated revenue and appropriations in the subsequent year’s appropriated
budget.

Unassigned — Unassigned fund balance is the residual classification for the general fund and
includes all spendable amounts not contained in the other classifications. In other governmental
funds, the unassigned classification is used only to report a deficit balance resulting from
overspending for specific purposes for which amounts had been restricted, committed, or
assigned.

The District applies restricted resources first when expenditures are incurred for purposes for
which either restricted or unrestricted (committed, assigned, and unassigned) amounts are
available. Similarly, within unrestricted fund balance, committed amounts are reduced first
followed by assigned, and then unassigned amounts when expenditures are incurred for
purposes for which amounts in any of the unrestricted fund balance classifications could be
used.
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Auburn Vocational School District
Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2019

Interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another without
a requirement for repayment are reported as interfund transfers. Interfund transfers are reported as
other financing sources/uses in governmental funds. Repayments from funds responsible for particular
expenditures/expenses to the funds that initially paid for them are not presented on the financial
statements.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results may differ from those estimates.

Note 3 — Fund Balances

Fund balance is classified as nonspendable, restricted, committed, assigned and/or unassigned based
primarily on the extent to which the District is bound to observe constraints imposed upon the use of
the resources in the government funds. The constraints placed on fund balance for the major
governmental funds and all other governmental funds are presented below:

Other
Adult Governmental
Fund Balances General Education Funds Total
Nonspendable on:

Property Held for Resale $120,357 S0 S0 $120,357

Prepaids 531 8 2 541

Long Term Advances 1,155,000 0 0 1,155,000
Total Nonspendable 1,275,888 8 2 1,275,898
Restricted for:

Vocational Education Carl D. Perkins 0 0 42,647 42,647

Lake County Family & Children Wellness Block 0 0 161,422 161,422

Construction Fund 0 0 735,479 735,479

Adult Basic Education 0 0 17,691 17,691
Total Restricted 0 0 957,239 957,239
Committed to:

Capital Projects 0 0 304,345 304,345
Total Committed 0 0 304,345 304,345
Assigned to:

Budgetary Resource 430,461 0 0 430,461

Public Schools 9,491 0 0 9,491

Encumbrances 24,669 0 0 24,669
Total Assigned 464,621 0 0 464,621
Unassigned 6,269,058 (1,061,845) (21,639) 5,185,574
Total Fund Balance $8,009,567 ($1,061,837) $1,239,947 $8,187,677
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Auburn Vocational School Distri