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Lausche Building, 12th Floor 
615 Superior Avenue, NW 

Cleveland, Ohio 44113-1801 
(216) 787-3665 or (800) 626-2297 

NortheastRegion@ohioauditor.gov 
 

INDEPENDENT AUDITOR’S REPORT  
 
 
Constellation Schools: Old Brooklyn Community Middle 
Cuyahoga County 
4430 State Road 
Cleveland, OH  44109 
 
5730 Broadview Rd 
Parma, OH 44134 
 
To the Board of Directors: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Constellation Schools: Old Brooklyn 
Community Middle, Cuyahoga County, Ohio (the School), as of and for the year ended June 30, 2019, and 
the related notes to the financial statements, which collectively comprise the School’s basic financial 
statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for preparing and fairly presenting these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes designing, 
implementing, and maintaining internal control relevant to preparing and fairly presenting financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor's Responsibility 
 
Our responsibility is to opine on these financial statements based on our audit.  We audited in accordance 
with auditing standards generally accepted in the United States of America and the financial audit standards 
in the Comptroller General of the United States’ Government Auditing Standards.  Those standards require 
us to plan and perform the audit to reasonably assure the financial statements are free from material 
misstatement. 
 
An audit requires obtaining evidence about financial statement amounts and disclosures.  The procedures 
selected depend on our judgment, including assessing the risks of material financial statement 
misstatement, whether due to fraud or error.  In assessing those risks, we consider internal control relevant 
to the School’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not to the extent needed to opine on the 
effectiveness of the School’s internal control.  Accordingly, we express no such opinion.  An audit also 
includes evaluating the appropriateness of management’s accounting policies and the reasonableness of 
their significant accounting estimates, as well as our evaluation of the overall financial statement 
presentation. 
 
We believe the audit evidence we obtained is sufficient and appropriate to support our audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Constellation Schools: Old Brooklyn Community Middle, Cuyahoga County, Ohio as of June 30, 
2019, and the changes in its financial position and its cash flows for the year then ended in accordance 
with the accounting principles generally accepted in the United States of America.  
 
Other Matters 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require this presentation to include 
management’s discussion and analysis, schedules of net pension and other post-employment benefit 
liabilities and pension and other post-employment benefit contributions listed in the table of contents, to 
supplement the basic financial statements. Although this information is not part of the basic financial 
statements, the Governmental Accounting Standards Board considers it essential for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We applied certain 
limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, consisting of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries to the basic financial statements, and other knowledge we obtained during our 
audit of the basic financial statements. We do not opine or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to opine or provide any other 
assurance.  
 
Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated November 20, 
2019, on our consideration of the School’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  
That report describes the scope of our internal control testing over financial reporting and compliance, and 
the results of that testing, and does not opine on internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the School’s internal control over financial reporting and compliance.  
 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
 
Columbus, Ohio  
 
November 20, 2019 

srbabbitt
Keith Faber
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Financial Highlights

Using this Financial Report

,
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Statement of Net Position

2019 2018 Change %
Assets and Deferred Outflows of 
Resources

Liabilities and Deferred Inflows of 
Resources

Net Position
32,087

(899,731)
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Statement of Revenues, Expenses and Changes in Net Position

2019 2018 Change %
Revenues

Expenses
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Capital Assets

2019 2018 Change %
Capital Assets (net of depreciation)

Equipment Financing

;
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Net Pension and Other Post-Employment Benefits (OPEB) Liabilities

Accounting and Financial Reporting for 
Pensions—an Amendment of GASB Statement 27 and Accounting and 
Financial Reporting for Postemployment Benefits Other Than Pensions
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as against the public 
employer.  

Current Financial Issues



CONSTELLATION SCHOOLS: OLD BROOKLYN COMMUNITY MIDDLE
Management’s Discussion and Analysis

For the Year Ended June 30, 2019
(Unaudited)

9

Contacting the School’s Financial Management
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Assets:
Current Assets:

Total Current Assets

Non-Current Assets:

Total Non-Current Assets
Total Assets

Deferred Outflow of Resources:

Total Deferred Outflow of Resources
Total Assets and Deferred Outflow of Resources

Liabilities:
Current Liabilities:

Total Current Liabilities

Long Term Liabilities:

Total Long Term Liabilities
Total Liabilities

Deferred Inflow of Resources:

Total Deferred Inflow of Resources
Total Liabilities and Deferred Inflow of Resources

Net Position:

Total Net Position

Constellation Schools: Old Brooklyn Community Middle
Cuyahoga County, Ohio

Statement of Net Position
As of June 30, 2019
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Operating Revenues:

Total Operating Revenues

Operating Expenses:

Total Operating Expenses

Non-Operating Revenues & Expenses:

Total Non-Operating Revenues & Expenses

Constellation Schools: Old Brooklyn Community Middle
Cuyahoga County, Ohio

Statement of Revenues, Expenses and
Changes in Net Position

For the Fiscal Year Ended June 30, 2019
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Increase (Decrease) in Cash:

Cash Flows from Operating Activities:

Cash Flows from Noncapital Financing Activities:

Cash Flows from Capital and Related Financing Activities:

Cash Flows from Investing Activities

Constellation Schools: Old Brooklyn Community Middle
Cuyahoga County, Ohio

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2019

                                                                                                                             (Continued)
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Reconciliation of Operating Income to Net
 Cash Used for  Operating Activities:

Adjustments to Reconcile Operating Income to
 Net Cash Used for Operating Activities:

Constellation Schools: Old Brooklyn Community Middle
Cuyahoga County, Ohio

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2019

(Continued)

and OPEB
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I. Description of the School and Reporting Entity

II. Summary of Significant Accounting Policies



CONSTELLATION SCHOOLS: OLD BROOKLYN COMMUNITY MIDDLE
- A Community School -
Cuyahoga County, Ohio 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

___________________________________________________________________________

16

1. Basis of Presentation

2. Measurement Focus and Basis of Accounting

3. Implementation of New Accounting Principles
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4. Cash

5. Budgetary Process

6. Due From Other Governments

7. Capital Assets and Depreciation

Capital Asset Classification Years
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8. Intergovernmental Revenues

9. Private Grants and Contributions

10. Compensated Absences

11. Pensions and Other Postemployment Benefits (OPEB)
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12. Accrued Liabilities and Long-term Obligations

13. Use of Estimates

14. Unearned Revenue

15. Deferred Inflow of Resources and Deferred Outflows of Resources

16. Net Position

XI and XII.

XI and XII.
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17. Operating Revenues and Expenses

III. Deposits



CONSTELLATION SCHOOLS: OLD BROOKLYN COMMUNITY MIDDLE
- A Community School -
Cuyahoga County, Ohio 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

___________________________________________________________________________

21

IV. Capital Assets

V. Purchased Services
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VI. Loan Payable

VII. Capital Equipment Lease Payable
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VIII. Operating Lease

IX. Risk Management

1. Property and Liability Insurance
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2. Workers’ Compensation

3. Employee Medical, Dental, Vision and Life Benefits

X. Defined Benefit Pension Plans

1. Net Pension Liability
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2. Plan Description - School Employees Retirement System (SERS)
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3. Plan Description - State Teachers Retirement System (STRS)



CONSTELLATION SCHOOLS: OLD BROOKLYN COMMUNITY MIDDLE
- A Community School -
Cuyahoga County, Ohio 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

___________________________________________________________________________

27



CONSTELLATION SCHOOLS: OLD BROOKLYN COMMUNITY MIDDLE
- A Community School -
Cuyahoga County, Ohio 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

___________________________________________________________________________

28

4. Pension Liabilities, Pension Expense, and Deferred Outflow of Resources
and Deferred Inflow of Resources Related to Pensions
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5. Actuarial Assumptions - SERS

SERS STRS Total
Deferred Outflow of Resources

Differences between Expected and
  Actual Experience 16,957$   33,373$   50,330$
Changes of Assumptions 6,981 256,198 263,179
Changes in Proportion and Differences between 
 OBCM Contributions and Proportionate  
  Share of Contributions 22,363 102,895 125,258
OBCM Contributions Subsequent to the 
 Measurement Date 15,961 107,262 123,223
Total Deferred Outflow of Resources 62,262$   499,728$   561,990$

Deferred Inflow of Resources
Differences between Expected and
  Actual Experience 0$   9,441$   9,441$
Net Difference between Projected and 
 Actual Earnings on Pension Plan Investments 8,567 87,666 96,233
Changes in Proportion and Differences between 
 OBCM Contributions and Proportionate  

3,562 156,746 160,308Share of Contributions
Total Deferred Inflow of Resources 12,129$    253,853$    265,982$   
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Discount Rate

Sensitivity of OBCM's Proportionate Share of the Net Pension Liability to 
Changes in the Discount Rate

6. Actuarial Assumptions - STRS
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Discount Rate
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Sensitivity of OBCM's Proportionate Share of the Net Pension Liability to 
Changes in the Discount Rate

XI. Defined Benefit – Other Post-Employment Benefits (OPEB)

1. Net Other Post-Employment Benefits Liability/(Asset)
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2. Plan Description - School Employees Retirement System (SERS)
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3. Plan Description - State Teachers Retirement System (STRS)
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4. OPEB Liabilities, OPEB Expense, and Deferred Outflow of Resources and
Deferred Inflow of Resources Related to OPEB

SERS STRS Total
Proportion of the Net OPEB Liability :

Current Measurement Date 0.00522100% 0.00657486%
Prior Measurement Date 0.00522544% 0.00643832%

Change in Proportionate Share -0.00000444% 0.00013654%

Proportionate Share of the Net
OPEB Liability/(Asset) 144,845$   (105,651)$   39,194$   

OPEB Expense 10,052$    (235,009)$    (224,957)$    

SERS STRS Total
Deferred Outflow of Resources

Differences between Expected and 
 Actual Experience 2,364$   12,340$   14,704$   
Changes in Proportion and Differences between 
 OBCM Contributions and Proportionate  
  Share of Contributions 10,275 4,867 15,142
OBCM Contributions Subsequent to the 
 Measurement Date 2,127 0 2,127
Total Deferred Outflow of Resources 14,766$   17,207$   31,973$   

Deferred Inflow of Resources
Differences between Expected and 
  Actual Experience 0$   6,156$   6,156$   
Net Difference between Projected and 
  Actual Earnings on OPEB Plan Investments 217 12,070 12,287
Changes of Assumptions 13,012 143,958 156,970
Changes in Proportion and Differences between 
 OBCM Contributions and Proportionate  

0 33,323 33,323Share of Contributions
Total Deferred Inflow of Resources 13,229$    195,507$    208,736$    



CONSTELLATION SCHOOLS: OLD BROOKLYN COMMUNITY MIDDLE
- A Community School -
Cuyahoga County, Ohio 

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

___________________________________________________________________________

37

5. Actuarial Assumptions - SERS

Wage Inflation 3.00 percent
Future Salary Increases, including inflation 3.50 percent to 18.20 percent
Investment Rate of Return 7.50 percent net of investment expense, including inflation
Municipal Bond Index Rate

Measurement Date 3.62 percent
Prior Measurement Date 3.56 percent

Single Equivalent Interest Rate
Measurement Date 3.70 percent, net of plan investment expense, including price inflation
Prior Measurement Date 3.63 percent, net of plan investment expense, including price inflation

Health Care Cost Trend Rate
Medicare 5.375 percent - 4.75 percent
Pre-Medicare 7.25 percent - 4.75 percent
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Discount Rate

Sensitivity of OBCM's Proportionate Share of the Net OPEB Liability to 
Changes in the Discount Rate and Changes in the Health Care Cost Trend 
Rates

Asset Class
Cash 1.00 % 0.50 %
US Equity 22.50 4.75
International Equity 22.50 7.00
Fixed Income 19.00 1.50
Private Equity 10.00 8.00
Real Assets 15.00 5.00
Multi-Asset Strategies 10.00 3.00
Total 100.00 %

Target Long Term Expected
Allocation Real Rate of Return
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6. Actuarial Assumptions – STRS

Inflation 2.50 percent
Projected Salary Increases 12.50 percent at age 20 to 2.50 percent at age 65
Investment Rate of Return 7.45 percent, net of investment expenses, including inflation
Payroll Increases 3.00 percent
Health Care Cost Trend Rates -5.23 percent to 9.62 percent, initial, 4.00 percent ultimate
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Discount Rate

Sensitivity of OBCM’s Proportionate Share of the Net OPEB Asset/Liability 
to Changes in the Discount and Health Care Cost Trend Rate

Asset Class
Domestic Equity 28.00 % 7.35 %
International Equity 23.00 7.55
Alternatives 17.00 7.09
Fixed Income 21.00 3.00
Real Estate 10.00 6.00
Liquidity Reserves 1.00 2.25
Total 100.00 %

Allocation* Real Rate of Return**
Target Long Term Expected
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XII. Contingencies

1. Grants

2. School Foundation
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XIII. Sponsorship and Management Agreements
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2019 2018 2017 2016
School Employees Retirement System (SERS)
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2019 2018 2017
School Employees Retirement System (SERS)

State Teachers Retirement System (STRS)

Constellation Schools: Old Brooklyn Community Middle
Cuyahoga County, Ohio

Required Supplementary Information
Schedule of the OBCM's Proportionate Share of the Net OPEB Liability

Last Three Fiscal Years (1)
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2019 2018 2017 2016
School Employees Retirement System (SERS)

State Teachers Retirement System (STRS)

Constellation Schools:  Old Brooklyn Community Middle
Cuyahoga County, Ohio

Required Supplementary Information
Schedule of the OBCM's Contributions - OPEB

Last Ten Fiscal Years
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Note 1 - Net Pension Liability

Changes in Assumptions - SERS

Changes in Benefit Terms - SERS

Changes in Assumptions – STRS

Changes in Benefit Terms - STRS
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Note 2 - Net OPEB Liability

Changes in Assumptions – SERS

Changes in Benefit Terms - SERS

Changes in Assumptions – STRS



CONSTELLATION SCHOOLS: OLD BROOKLYN COMMUNITY MIDDLE
- A Community School -
Cuyahoga County, Ohio 

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2019

___________________________________________________________________________

52

Changes in Benefit Terms – STRS
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Lausche Building, 12th Floor 
615 Superior Avenue, NW 

Cleveland, Ohio 44113-1801 
(216) 787-3665 or (800) 626-2297 

NortheastRegion@ohioauditor.gov 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Constellation Schools: Old Brooklyn Community Middle 
Cuyahoga County 
4430 State Road 
Cleveland, OH  44109 
 
5730 Broadview Rd 
Parma, OH 44134 
 
To the Board of Directors: 
 
We have audited, in accordance with auditing standards generally accepted in the United States and the 
Comptroller General of the United States’ Government Auditing Standards, the financial statements of 
Constellation Schools: Old Brooklyn Community Middle, Cuyahoga County, Ohio (the School) as of and for 
the year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise 
the School’s basic financial statements and have issued our report thereon dated November 20, 2019. 

 
Internal Control Over Financial Reporting 
 
As part of our financial statement audit, we considered the School’s internal control over financial reporting 
(internal control) to determine the audit procedures appropriate in the circumstances to the extent 
necessary to support our opinion on the financial statements, but not to the extent necessary to opine on 
the effectiveness of the School’s internal control.  Accordingly, we have not opined on it.   
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, when performing their assigned functions, to prevent, or detect and timely correct 
misstatements.  A material weakness is a deficiency, or combination of internal control deficiencies resulting 
in a reasonable possibility that internal control will not prevent or detect and timely correct a material 
misstatement of the School’s financial statements.  A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance.   
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all internal control deficiencies that might be material weaknesses 
or significant deficiencies. Given these limitations, we did not identify any deficiencies in internal control 
that we consider material weaknesses.  However, unidentified material weaknesses may exist.  
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Compliance and Other Matters 
 

As part of reasonably assuring whether the School’s financial statements are free of material misstatement, 
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could directly and materially affect the determination of financial statement 
amounts.  However, opining on compliance with those provisions was not an objective of our audit and 
accordingly, we do not express an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters we must report under Government Auditing Standards.   
 
Purpose of this Report 

 
This report only describes the scope of our internal control and compliance testing and our testing results, 
and does not opine on the effectiveness of the School’s internal control or on compliance.  This report is an 
integral part of an audit performed under Government Auditing Standards in considering the School’s 
internal control and compliance.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
 
Columbus, Ohio 
 
November 20, 2019 
 

srbabbitt
Keith Faber
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