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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Board of Commissioners

Preble County Metropolitan Housing Authority
308 Eaton Lewisburg Road

Eaton, Ohio 45320

To the Board of Commissioners:
Report on the Financial Statements

We have audited the accompanying financial statésnefithe Preble County Metropolitan Housing
Authority, Preble County, Ohio (the Authority), akand for the year ended March 31, 2019, and the
related notes to the financial statements, whiclkectvely comprise the Authority’s basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Staents

Management is responsible for preparing and fairBsenting these financial statements in accordance
with accounting principles generally accepted ia United States of America; this includes designing
implementing, and maintaining internal control walet to preparing and fairly presenting financial
statements that are free from material misstatermdrgther due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtataments based on our audit. We audited in aaoccel
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unigtdtes’ Government Auditing StandardsThose
standards require us to plan and perform the aodiéasonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findrsiatement amounts and disclosures. The procedure
selected depend on our judgment, including asspstie risks of material financial statement
misstatement, whether due to fraud or error. Isessing those risks, we consider internal control
relevant to the Authority’s preparation and faiegentation of the financial statements in ordetesign
audit procedures that are appropriate in the cistantes, but not to the extent needed to opinden t
effectiveness of the Authority’s internal contréccordingly, we express no such opinion. An aatib
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cas evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is sefiicand appropriate to support our audit opinion.
Opinion

In our opinion, the financial statements referredabove present fairly, in all material respechs t
financial position of the Preble County Metropatitklousing Authority, Preble County, Ohio as of

March 31, 2019, and the changes in its financigitmpm and its cash flows for the year then ended i
accordance with the accounting principles geneeaibepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in thetethiStates of Americeequire this presentation to
include management’s discussion and analysissupplement the basic financial statements.hobigh

this information is not part of the basic financ&htements, the Governmental Accounting Standards
Board considers it essential for placing the bdisiancial statements in an appropriate operational,
economic, or historical context. We applied certiiinited procedures to the required supplementary
information in accordance with auditing standardsegally accepted in the United States of America,
consisting of inquiries of management about thehoed of preparing the information and comparing the
information for consistency with management’s remss to our inquiries to the basic financial
statements, and other knowledge we obtained daumgaudit of the basic financial statements. We do
not opine or provide any assurance on the infolonabecause the limited procedures do not provide us
with sufficient evidence to opine or provide angi@tassurance.

Supplementary and Other Information
Our audit was conducted to opine on the Authoribgsic financial statements taken as a whole.

The Financial Data Schedules are presented fotiawlali analysis as required by the U.S. Departroént
Housing and Urban Development and are not a redjpiaet of the basic financial statements.

The schedulesrre management’s responsibility and derive from ealdte directly to the underlying
accounting and other records used to prepare tiséc Hmancial statements. We subjected this
information to the auditing procedures we appliedhe basic financial statements. We also applied
certain additional procedures, including comparargd reconciling this information directly to the
underlying accounting and other records used tpareethe basic financial statements or to the basic
financial statements themselves in accordance auitliting standards generally accepted in the United
States of America. In our opinion, these schedatesfairly stated in all material respects in tielato

the basic financial statements taken as a whole.

Other Reporting Required by Government Auditing Btkards

In accordance witlsovernment Auditing Standardse have also issued our report dated September 12
2019, on our consideration of the Authority’s imi&lrcontrol over financial reporting and our tesitsts
compliance with certain provisions of laws, regualias, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobitesting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of aamit performed in accordance withovernment
Auditing Standardsin considering the Authority’s internal control asv financial reporting and
compliance.

Backsi £ [mﬁvmi, L LC

Cincinnati, Ohio
September 12, 2019



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2019
UNAUDITED

INTRODUCTION |

This Management’s Discussion and Analysis (MD&A) tbe Preble County Metropolitan Housing
Authority (Authority) provides an introduction amderview to the financial statements of the Auttyori
for the fiscal year ended March 31, 2019. The Auith presents this discussion and analysis of its
financial performance during the year, to assistréfader in focusing on significant financial issue

Since the Management’s Discussion and Analysis (MID& designed to focus on the current year’'s
activities, resulting changes, and currently kndaats, please read it in conjunction with the Auitys
financial statements (beginning on page 9).

[FINANCIAL HIGHLIGHTS |

During the fiscal year ended March 31, 2019:

* The Authority’s net position increased from zerdbtid ,405. Total assets increased by $10,429
or 80%

» Total revenue increased from $204,953 to $248,2dMncrease of $43,287 or 21%

» Total expenses increased by $9,830, from $227,00$286,835 for the current year. This
represents an increase of 4%.

[USING THIS ANNUAL REPORT|

The following is a list of the components of thesfincial statements included in this report:

Management Discussion and Analysis
Basic Financial Statements:
Statement of Net Position
Statement of Revenues, Expenses and Changes Folsiéibn
Statement of Cash Flows
Notes to the Basic Financial Statements

The financial statements are designed to providelees with a broad overview of the Authority's
finances in a manner similar to a private sect@irmss.

The statement of net position presents information on all of the Authority's dssend liabilities, with the
difference between the two reported as net positwer time, increases or decreases in net positiay
serve as a useful indicator of whether the findrpmaition of the Authority is improving or deteraiing.

The focus of the statement of net position (theréstricted” net position) is designed to represkatnet
available liquid (non-capital) assets, net of liéibs, for the entire Authority. Net position potentially
reported in three broad categories.



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2019
UNAUDITED

Net Investment in Capital Assetsthis component of net position consists of cagtsets, net of
accumulated depreciation, reduced by the outstgndatances of any bonds, mortgages, notes, or
other borrowings that have been used for the aitigmisconstruction, or improvement of those assets

Restricted Net PositionThis component of net position consists of rettd assets, when constraints
are placed on the asset by creditors (such ascdgbhants), grantors, contributors, laws, reguhatio
etc.

Unrestricted Net PositionThis component of net position consists of nedian that does not meet
the definition of Net Investment in Capital AssetsRestricted Net Position.

The statement of revenues, expenses and changes frogigbnis similar to an income statement. This
statement includes operating revenues, such aa rrabme; operating expenses, such as adminisrati
utilities, maintenance, and depreciation; and nperating revenue and expenses, such as investment
income, gains and losses on capital asset dispasdlgiterest expense.

The focus of the statement of revenues, expenskshamges in net position is the Increase (Decyease
Net Position, which is similar to Net Income or kos

The statement of cash flowsovides information about the Authority's casheipts and cash payments
during the reporting period. The statement repoaish receipts, cash payments, and net changeshn c
resulting fromoperating activities, capital and related financagjvities and investing activities.

The notes to the basic financial statemengsovide additional information essential to a full
understanding of the data provided in the basanfoml statements.

The Authority’s Programs

The Authority has one individual program, the HogsiChoice Voucher Program. This program
provides rental assistance to aid low income fawiin affording decent, safe and sanitary rentasimg.
The Authority provides rental assistance in thenfasf a Housing Assistance Payment (HAP) to a
landlord on behalf of the tenant. The Authorityreatly has 52 units available. Funds are provioyd
the United States Department of Housing and Urban gweént (HUD)to provide rental assistance
payments. The Authority is provided an administeafee for the purpose of covering the administeat
costs of the program.



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2019
UNAUDITED

IFINANCIAL ANALYSIS OF THE AUTHORITY |

Statement of Net Position

The following table reflects the condensed StatémérNet Position as of March 31, compared to the
prior fiscal year.

Condensed Statement of Net Position

2019 2018
Current Assets $ 23,444 $ 13,015
Total Assets $ 23,444 $ 13,015
Current Liabilities $ 10,008 $ 11,298
Noncurrent Liabilities 2,031 1,717
Total Liabilities $ 12,039 $ 13,015
Net Position
Restricted $ 11,405 $ -
Total Net Position $ 11,405 $ -

Major Factors Affecting the Statement of Net Positin

The Authority’s current asset balances increase®t,429. This is primarily due to an increase in
restricted cash from $1,717 in the prior year t8,836 in the current year as a result of HUD gonemnt
operating grants received exceeding housing assistpayment expenses. In contrast, net receivables
decreased by $4,271 due to a reduction in the akofadditional revenues.

Current liabilities decreased by $1,290, due prilnéo a reduction in accrued managing fees.

Non-current liabilities increased by $314 due toirmrease in long term Family Self Sufficiency (FSS
program liabilities.

The net position of the Authority increased by 805, from zero. This increase was primarily due to
HUD operating grants exceeding housing assistaagment expenses.



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2019
UNAUDITED

Statement ofRevenues & Expenses and Changes in Net Position

The following table reflects the condensed StaténoénRevenues & Expenses and Changes in Net
Position for the year ended March 31, comparetéqtior fiscal year.

Condensed Statement of Revenues, Expenses and Chesiin Net Position

2019 2018

Government Operating Grants $ 195,298 $ 177,616
Other Revenue 52,942 27,337

Total Operating Revenues 248,240 204,953
Administration 28,714 31,400
Insurance 1,300 1,300
Housing Assistance Payments 164,429 171,418
Housing Assistance Payments-Portability Payments 42,392 22,887

Total Operating Expenses 236,835 227,005
Increase (Decrease) in Net Position 11,405 (22,052)
Net Position, Beginning of Year - 22,052
Net Position, End of Year $ 11,405 $ -

Major Factors Affecting the Statement of Net Positin

Revenues of the Authority are principally generatexin Federal funding. The Authority’s revenue
increased by $43,287 compared to the previouslfigaa. Significant variances include the follogin

» Government operating grants increased by $17,68% Was primarily due to an increase in
funding received for HAP expenditures from $158,5%7@he previous year to $174,998 in the
current year.

» Other revenue increased by $25,605 due to an iseiiagportability-in activity.
Total expenses increased $9,830. Significant maees include the following:
* Administration decreased by $2,686. This was piiisndue to a decrease in management fees
paid to a third party in the amount of $5,212, #mathing in the amount of $363. Increases in

administration include audit fees $1,282, officepenxses in the amount of $1,596 and
miscellaneous admin expenses in the amount of $11.



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2019
UNAUDITED

* Housing assistance payments decreased by $6,98® dueeduction in rents paid to landlords.
This was despite an increase in unit months leaddmit months leased increased from 415 in
2018 to 430 in 2019.

* HAP costs related to portability-in units increassd$19,505 due to an increase in portability-in
vouchers during the current year.

ICAPITAL ASSETS AND DEBT ADMINISTRATION |

Capital Assets

As of March 31, 2019 and 2018 the Authority’s mateistment in capital assets was $0. Prior ye#r ful
depreciated equipment was disposed of during themifiscal year.

Summary Statement of Capital Assets

Category 2019 2018

Equipment $ - $ 968
Accumulated Depreciation - (968)
Total Net Capital Assets $ - % -

Debt

As of March 31, 2019 and 2018 the Authority mainéai no debt.

[ECONOMIC CONDITIONS |

Significant economic factors affecting the Authpstre as follows:

» Federal funding is at the discretion of the Departtrof Housing and Urban Development

* Local inflationary, recession and employment tremdsich can affect resident incomes and
therefore the demand for housing assistance

» Inflationary pressure on utility rates, supplied ather costs

Due to the 2019 Congressional Appropriations, th&92calendar year for the Housing Choice Voucher
Program will include the proration of administraifees at an estimated 79.569% and HAP funding at
100%.

The Authority has maneuvered through past diffioies by making sound financial decisions incligdin
reducing expenses where possible. The Authorityoeintinue to monitor the resources made available
to provide housing services to those we serve.



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
MANAGEMENT’'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED MARCH 31, 2019
UNAUDITED

ICONTACTING THE AUTHORITY |

This financial report is designed to provide a gaheverview of the Authority’s accountability fel
those interested. If you should have additionalstjaes regarding the financial information, you can
contact our office in writing at the following adks:

Preble County Metropolitan Housing Authority
Deborah Donnelly, Chief Finance Officer
304 Eaton Lewisburg Road

Eaton, OH 45320



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
Statement of Net Position
Proprietary Fund
March 31, 2019

ASSETS
Current assets
Cash and cash equivalents $ 3,278
Restricted cash 13,436
Receivables, net 6,730
Total current assets 23,444
Total asse $ 23,444
LIABILITIES
Current liabilities
Accounts payable $ 10,008
Total current liabilities 10,008

Noncurrent liabilities

Non-current liabilities - other 2,03
Total noncurrent liabilities 2,031
Total liabilities 12,039

NET POSITION
Restricted net position 11,405
Total net positic 11,405
Total liabilities and net posiin $ 23,44«

The notes to the financial statements are an imkgart of these statements.



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
Statement of Revenues, Expenses, and Changes in Resition
Proprietary Fund
For the Year Ended March 31, 2019

OPERATING REVENUES

Government operating grants $ 195,298
Other revenue 52,942
Total operating revenues 248,240
OPERATING EXPENSES
Administrative 28,714
Insurance 1,300
Housing assistance payments 164,429
Housing assistance payments-portability payments 42,392
Total operating expense 236,835
Operating income 11,405
Total net position - beginning -
Total net position - ending $ 11,40°

The notes to the financial statements are an iatgart of these statements.
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PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
Statement of Cash Flows
Proprietary Fund
For the Year Ended March 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from grantors $ 198,475
Other income received 54,350
Cash paid operating activities (31,304)
Cash paid for housing assistance (206,821

Net cash provided by operating activitie 14,700
Cash and cash equivalents - Beginning of Year 2,014
Cash and cash equivalents - End of Ye $ 16,71«

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Net Operating Income $ 11,405

Adjustments to Reconcile Net Operating Income tbGesh Provided by
Operating Activities:

(Increase) decrease in accounts receivable 4,271
Increase (decrease) in accounts payable (1,290)
Increase (decrease) in non-current liabilitiesheot 314
Net cash provided by operating activitie $  14,70(

The notes to the financial statements are an mkgart of these

11



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

NOTE 1 - DESCRIPTION OF THE ENTITY

The Preble County Metropolitan Housing Authoritysaaeated under the Ohio Revised Code
Section 3735.27. The Authority contracts with theited States Department of Housing and
Urban Development (HUD) to provide low and moderatmme persons with safe and sanitary
housing through subsidies provided by HUD.

The Authority's program consists of the Housing i€aoVoucher Program, authorized by
Section 8 of the National Housing Act and provitiesising assistance payments to private, not-
for-profit or public landlords to subsidize rentéds low-income persons.

Reporting Entity

The accompanying financial statements comply withgrovision of Governmental Accounting
Standards Board (GASB) Statement 14 (as amend€&A8B Statement No. 61), the Financial
Reporting Entity, in that the financial statememtglude all organizations, activities and
functions for which the Authority is financially esuntable. This report includes all activities
considered by management to be part of the Authdiyt virtue of Section 2100 of the
Codification of Governmental Accounting and Finah&eporting Standards.

Section 2100 indicates that the reporting entityststs of a) the primary government, b)
organizations for which the primary government isafmcially accountable and c) other
organizations for which the nature and significarmfetheir relationship with the primary
government are such that exclusion would causeegherting entity’s financial statements to be
misleading or incomplete.

The definition of the reporting entity is basednparily on the notion of financial accountability.
A primary government is financially accountable tbe organizations that make up its legal
entity. It is also financially accountable for &ly separate organizations if its officials apgoin
a voting majority of an organization’s governmeantlp and either it is able to impose its will on
that organization or there is a potential for tihgamization to provide specific financial benefits
to, or to impose specific financial burdens on, phienary government. A primary government
may also be financially accountable for governmleotganizations that are fiscally dependent
on it. A primary government has the ability to iosp its will on an organization if it can
significantly influence the programs, projects activities of, or the level of services performed
or provided by, the organization. A financial biner burden relationship exists if the primary
government a) is entitled to the organization’oueses; b) is legally obligated or has otherwise
assumed the obligation to finance the deficits of, provide financial support to, the
organization; or c) is obligated in some mannetthierdebt of the organization.

Management believes the financial statements ieclud this report represent all of the funds of
the Authority over which the Authority is finandlccountable.

12



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the Authority éndveen prepared in conformity with
accounting principles generally accepted in theté¢hiStates of America. The Governmental
Accounting Standards Board (GASB) is the acceptaddsrd-setting body for establishing
governmental accounting and financial reportingngples. The more significant of the
Authority’s accounting policies are described below

Basis of Presentation

The Authority’s financial statements consist of tatement of net position, a statement of
revenues, expenses and changes in net positiom, statement of cash flows.

Fund Accounting

The Authority maintains its accounting records st@dance with the principles of “fund”
accounting. Fund accounting is a concept develtp@edeet the needs of government entities in
which legal or other restraints require the reauydif specific revenues and expenses.

The Authority uses a single enterprise fund to entdor operations (a) that are financed and
operated in a manner similar to private businessrenses, where the intent of the Authority is

that the costs of providing goods or services ® gleneral public on a continuing basis be
financed or recovered primarily through user charge (b) where the governing body has

decided that periodic determination of revenuesetrexpenses incurred, and/or net income is
appropriate for public policy, management contastountability or other purposes.

Basis of Accounting

Enterprise fund transactions are recorded on tleeuak basis of accounting; revenues are
recognized when earned and measurable and expaesexognized as incurred.

Measurement Focus

Enterprise funds are accounted for on a flow ofneaaic resources measurement focus. All
assets and all liabilities associated with the apen of these funds are included on the statement
of net position. The statement of changes in rodition presents increases (revenues) and
decreases (expenses) in net total assets. Tleenstatt of cash flows provides information about
how the Authority finances and meets the cash fileads of its enterprise activity.

Cash and Cash Equivalents

The Authority considers all highly liquid investnierfincluding restricted assets) with a maturity
of three months or less when purchased to be cpshiadents.

13



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

Restricted Cash

Restricted cash consists of amounts held in esanoger the Family Self-Sufficiency (FSS)
program, $2,031 and HAP revenues in excess of Hgeraditures, $11,405. The FSS program
is designed to promote employment and increasegadamong families receiving vouchers or
living in public housing.

Accounts Receivable

Accounts receivable consist mainly of amounts doenfvarious funding agencies for program
costs incurred that have not been reimbursed atgmh Accounts receivable also include
$1,918 for fraud recovery all of which is considkes uncollectable at March 31, 2019.

Capital Assets

Capital assets are stated at cost. The capitaliz@blicy of the Authority is to depreciate all
non-expendable personal property having a usd&bli more than one year and purchase price
of $500 or more per unit. Expenditures for repansl maintenance are charged directly to
expense as they are incurred. Depreciation is atedpusing the straight-line method over the
following estimated useful lives:

Furniture, equipment and machinery 3-5 years
Net Position
Net position represents the difference betweerntsassel liabilities.
Net investment in capital assets consists of dapisaets, net of accumulated depreciation,
reduced by any outstanding balances of any borgsvihat have been used for the acquisition,
construction or improvement of those assets.
Net position is reported as restricted when theee linitations imposed on their use either
through the enabling legislation adopted by Auttyasr through external restrictions imposed by

creditors, grantors or laws or regulations of oty@rernments.

The Authority applies restricted resources wheregmense is incurred for purposes for which
both restricted and unrestricted net positionsaaeslable.

Revenue Recognition

Subsidies and grants received from HUD and othantgrs are generally recognized during the
periods to which they relate and all eligibilityqterements have been satisfied. Eligibility
requirements include timing requirements, whichcegethe year when the resources are

14



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

required to be used or the year when use is feshjited; matching requirements, in which the
Authority must provide local resources to be usedd specified purpose; and expenditure
requirements, in which the resources are providethé Authority on a reimbursement basis.
Other receipts are recognized when the relatedrnsgseare incurred. Expenses are recognized
as incurred.

Revenues and Expenses

The Authority distinguishes operating revenues axpenses from non-operating items.
Operating revenues and expenses generally resmit frroviding services and producing and
delivering goods in connection with an enterprigadfs principal ongoing operations. The
principal operating revenues of the Authority’sexptise fund are operating housing assistance
payments subsidies from HUD. Operating expensethéenterprise fund include the costs of
facility maintenance, housing assistance paymaatisiinistrative expenses, and depreciation on
capital assets. All revenues and expenses notinge¢his definition are reported as
nonoperating revenues and expenses.

Income Taxes

No provision for income taxes is recorded as théhAuty is a non-profit, tax exempt entity
under the Internal Revenue Code.

Estimates

The preparation of financial statements in conftynwith accounting principles generally
accepted in the United States of America requiremagement to make estimates and
assumptions that affect reported amounts of assetsliabilities and disclosure of contingent
assets and liabilities at the date of the finanstatement, and the reported amounts of revenue
and expenses during the reporting period. Actesuilts could differ from those estimates.

NOTE 3 — DEPOSITS AND INVESTMENTS

State statutes classify monies held by the Autyanib three categories.

Active deposits are public deposits necessary tetroerrent demands on the treasury. Such
monies must be maintained either as cash in thbokity’'s Treasury, in commercial accounts
payable or withdrawable on demand, including nedpbéi order of withdrawal (NOW) accounts,
or in money market deposit accounts.

Inactive deposits are public deposits that the Auth has identified as not required for use

within the current two-year period of designatidndepositories. Inactive deposits must either
be evidenced by certificates of deposit maturinglater than the end of the current period of

15



PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

designation of depositories, or by savings or digpascounts including, but not limited to
passbook accounts.

Interim deposits are deposits of interim moniaserdm monies are those monies, which are not
needed for immediate use, but which will be neebefbre the end of the current period of

designation of depositories. Interim deposits ningsevidenced by time certificates of deposit
maturing not more than one year from the date godie or by savings or deposit accounts

including passbook accounts.

Protection of the Authority’s deposits is provideyl the Federal Deposit Insurance Corporation
(FDIC), by eligible securities pledged by the fineh institution as security for repayment, by
collateral held by Authority or by a single colletepool established by the financial institution
to secure the repayment of all public monies depdswvith the institution.

At March 31, 2019, the carrying balance was $16 a1idl the bank balance was $17,189. Based
on the criteria described in GASB Statement No.“B@posit and Investment Risk Disclosure,”
as of March 31, 2019, the Authority was not expadsedustodial risk as discussed below, as the
$17,189 bank balance was covered by the Federalditepy Insurance Corporation.

Custodial credit risk is the risk that in the evehbank failure, the Authority will not be able to
recover the deposits. All deposits are collateealiwith eligible securities in amounts equal to
at least 105% of the carrying value of the deposBsich collateral, as permitted by the Ohio
Revised Code, is held in single financial instidatcollateral pools at the Federal Reserve Banks
or at member banks of the federal reserve systetmei name of the respective depository bank
and pledged as a pool of collateral against althef public deposits it holds or as specific
collateral held at the Federal Reserve Bank imtmae of the Authority.

NOTE 4 — RELATED PARTY TRANSACTIONS

The Authority does not have any employees. InstéedAuthority contracts with Miami Valley
Community Action Partnership (MVCAP) to provide dimcial services for the Authority.
MVCAP designates certain employees to maintain Alhority’s records. MVCAP is a
nonprofit entity providing resources for the purpad assisting low income individuals through
a variety of programs supported by federal anaé gjaternment grants.

During the fiscal year, the Authority paid MVCAP&%09 for management and fiscal services.
NOTE 5 — CAPITAL ASSETS

During 2019, the Authority disposed of obsoletdlyfdepreciated office equipment it had been
carrying at a cost of $968.
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PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2019

NOTE 6 — RISK MANAGEMENT

The Authority is exposed to various risks of logtated to torts; theft of, damage to, and
destruction of assets; errors and omissions; ggutd employees and natural disasters. During
the fiscal year 2019, the Authority contracted wi@incinnati Insurance Company for
commercial property and general liability covera§&21,000,000.

Settled claims have not exceeded this coveragayirohthe last three years. There has been no
significant reduction in coverage from last year.

NOTE 7 — CONTINGENCIES
Amounts grantor agencies pay to the Authority ambjext to audit and adjustment by the
grantor, principally the federal government. Goastmay require refunding any disallowed

costs. Management cannot presently determine aamntors may disallow. However,
based on prior experience, management believesefunyds would be immaterial.
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PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY (OHO080)
ENTITY WIDE BALANCE SHEET SUMMARY - FDSSCHEDULE SUBMITTED TO HUD
MARCH 31, 2019

14.871 Housing

Choice Vouchers
111 Cash - Unrestricted $3,278
113 Cash - Other Restricted $13,436
100 Total Cash $16,714
122 Accounts Receivable - HUD Other Projects $261
125 Accounts Receivable - Miscellaneous $6,469
128 Fraud Recovery $1,918
128.1 Allowance for Doubtful Accounts - Fraud ($1,918)
120 Total Receivables, Net of Allowances for Doubtful Accounts $6,730
150 Total Current Assets $23,444
290 Total Assets $23,444
312 Accounts Payable <= 90 Days $8,702
332 Account Payable - PHA Projects $1,306
310 Total Current Liabilities $10,008
353 Non-current Liabilities - Other $2,031
350 Total Non-Current Liabilities $2,031
300 Total Liabilities $12,039
511.4 Restricted Net Position $11,405
513 Total Equity - Net Assets/ Position $11,405
600 Total Liabilities, Deferred Inflows of Resources and Equity - Net $23,444
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PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY (OHO080)
ENTITY WIDE REVENUE AND EXPENSE SUMMARY - FDS SCHEDULE SUBMITTED TO HUD

FOR THE YEAR ENDED MARCH 31, 2019

70600 HUD PHA Operating Grants
71400 Fraud Recovery

71500 Other Revenue

70000 Total Revenue

91200 Auditing Fees

91300 Management Fee

91400 Advertising and Marketing
91600 Office Expenses

91800 Travel

91900 Other

96120 Liability Insurance

97300 Housing Assistance Payments
97350 HAP Portability-In

90000 Total Expenses

10000 Excess (Deficiency) of Total Revenue Over (Under) Total Expenses

11030 Beginning Equity
11180 Housing Assistance Payments Equity

11190 Unit Months Available
11210 Number of Unit Months Leased
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14.871 Housing
Choice Vouchers

$195,298
$16
$52,926

$248,240

$6,010
$16,509
$37
$2,108
$268
$3,782
$1,300
$164,429
$42,392

$236,835

$11,405

$0

$11,405

525
430
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Board of Commissioners

Preble County Metropolitan Housing Authority
308 Eaton Lewisburg Road

Eaton, Ohio 45320

To the Board of Commissioners:

We have audited, in accordance with auditing statslgenerally accepted in the United States and the
Comptroller General of the United Stat€&jvernment Auditing Standardie financial statements of the
Preble County Metropolitan Housing Authority, PeeBlounty, Ohio (the Authority) as of and for thaye
ended March 31, 201@nd the related notes to the financial statemeviigsh collectively comprise the
Authority’s basic financial statements and havedskour report thereon dated September 12, 2019.

Internal Control Over Financial Reporting

As part of our financial statement audit, we coestd the Authority’s internal control over finarcia
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinion on thenfiiz statements, but not to the extent necessary t
opine on the effectiveness of the Authority’s inedrcontrol. Accordingly, we have not opined an it

A deficiency in internal controkexists when the design or operation of a contratsdoot allow
management or employees, when performing theigasdi functions, to prevent, or detect and timely
correct misstatements. Mnaterial weaknesss a deficiency, or combination of internal control
deficiencies resulting in a reasonable possibiligt internal control will not prevent or detectlaimely
correct a material misstatement of the Authoritfreancial statements. Aignificant deficiencyis a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. GivendHamsitations, we did not identify any deficiencigs
internal control that we consider material weakeessHowever, unidentified material weaknesses may
exist.

Compliance and Other Matters

As part of reasonably assuring whether the Authsrifinancial statements are free of material
misstatement, we tested its compliance with cenqpaiivisions of laws, regulations, contracts, anahgr
agreements, noncompliance with which could direatlgd materially affect the determination of finaaci
statement amounts. However, opining on compliamtie those provisions was not an objective of our
audit and accordingly, we do not express an opinidhe results of our tests disclosed no instanfes
noncompliance or other matters we must report uGdeernment Auditing Standards
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Purpose of this Report

This report only describes the scope of our intecoatrol and compliance testing and our testirsyhts,
and does not opine on the effectiveness of the @&kiiyfs internal control or on compliance. Thigogt

is an integral part of an audit performed un@avernment Auditing Standards considering the
Authority’s internal control and compliance. Acdorgly, this report is not suitable for any other
purpose.

Cincinnati, Ohio
September 12, 2019
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PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
SCHEDULE OF PRIOR AUDIT FINDINGS

MARCH 31, 2019

Finding
Number

Finding Summary

Status

Additional Information

There were no prior audit findings
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OHIO AUDITOR OF STATE
KEITH FABER

PREBLE COUNTY METROPOLITAN HOUSING AUTHORITY
PREBLE COUNTY
CLERK'’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Lubbitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 7, 2019

88 East Broad Street, Columbus, Ohio 43215
Phone: 614-466-4514 or 800-282-0370
www.ohioauditor.gov
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