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Board of Directors 
Summit Academy Community School - Painesville 
268 North State Street 
Painesville, Ohio 44077 
 
 
We have reviewed the Independent Auditor’s Report of Summit Academy Community School - 
Painesville, Summit County, prepared by Rea & Associates, Inc., for the audit period July 1, 
2017 through June 30, 2018. Based upon this review, we have accepted these reports in lieu of 
the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not 
express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements. Summit Academy Community School - Painesville 
is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
March 18, 2019  
 
 

JRHelle
Keith Faber
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January 31, 2019 
 
To the Board of Directors  
Summit Academy Community School - Painesville 
Lake County, Ohio 
268 North State Street 
Painesville, Ohio 44077 
 

Independent Auditor's Report 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Summit Academy Community School - 
Painesville, Lake County, Ohio, (the “School”) as of and for the year ended June 30, 2018, and the related 
notes to the financial statements, which collectively comprise the School’s basic financial statements as listed 
in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the School’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the School’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the School, as of June 30, 2018, and the changes in its financial position and its cash flows for the 
year then ended in accordance with accounting principles generally accepted in the United States of America. 

Emphasis of Matter 
 
As described in Note 2 to the financial statements, the School restated the net position balance to account for 
the implementation of Governmental Accounting Standard Board (GASB) Statement No. 75, “Accounting and 
Financial reporting for Postemployment Benefits other than Pensions.” Our opinion is not modified with 
respect to this matter. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, Schedule of the School's Proportionate Share of the Net Pension Liability, Schedule 
of School’s Contributions-Pension, Schedule of the School’s Proportionate Share of the Net OPEB Liability, 
and Schedule of School’s Contributions – OPEB on pages 3-6, 33, 34-35, 37 and 38-39, respectively, be 
presented to supplement the basic financial statements. Such information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 

 
In accordance with Government Auditing Standards, we have also issued our report dated January 31, 2019 on 
our consideration of the School’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the School’s 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the School’s internal control over financial 
reporting and compliance. 

 
Medina, Ohio 

 











2018
Current Assets
Intergovernmental Receivable 36,176$
Medicaid Receivable 112,268
Total Current Assets 148,444

Deferred Outflows of Resources
Pension 614,129
OPEB 19,675
Total Deferred Outflows of Resources 633,804

Current Liabilities 
Management Fee Payable 148,445
Total Current Liabilities 148,445

Long-term Liabilities 
Net Pension Liability 1,954,466
OPEB 418,674
Total Long-term Liabilities 2,373,140

Total Liabilities 2,521,585

Deferred Inflows of Resources
Pension 144,216
OPEB 58,390
Total Deferred Inflows of Resources 202,606

Net Position
Unrestricted (1,941,943)
Total Net Position (1,941,943)$

See accompanying notes to the basic financial statements.

Summit Academy Community School - Painesville
Lake County, Ohio

Statement of Net Position
June 30, 2018
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2018
Operating Revenues
State Foundation 1,006,206$
Medicaid Revenues 55,171
Materials and Fees 2,817
Other Operating Revenue 4,094
Total Operating Revenues 1,068,288

Operating Expenses
Purchased Services 430,668
Other Expenses 123
Total Operating Expenses 430,791

Operating Income (Loss) 637,497

Non-Operating Revenues (Expenses)
State and Federal Grants 174,981

Change in Net Position 812,478

Net Position Beginning of Year (Restated) (2,754,421)

Net Position at End of Year (1,941,943)$

See accompanying notes to the basic financial statements.

Summit Academy Community School - Painesville
Lake County, Ohio

Statement of Revenues, Expenses and Changes in Net Position
For the Fiscal Year Ended June 30, 2018
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Cash Flows from Operating Activities
Cash from the State of Ohio 1,006,206$
Cash from Materials and Fees 2,817
Cash from Medicaid Revenue 65,293
Cash from Other Operating Sources 4,094
Cash Payments to Management Company (1,267,793)
Other Cash Payments (123)
Net Cash Used for Operating Activities (189,506)

Cash Flows from Non-Capital Financing Activities
State and Federal Grants 189,506

Net Increase (Decrease) in Cash 0

Cash at Beginning of Year 0

Cash at End of Year 0$

Reconciliation of Operating Income (Loss) to 
Net Cash Used for Operating Activities:

Operating Income (Loss) 637,497$

Adjustments to Reconcile Operating Income (Loss) to 
  Net Cash Used for Operating Activities:
(Increase) Decrease in Assets and Deferred Outflows:

Medicaid Receivables 10,122
Deferred Outflows (65,622)

Increase (Decrease) in Liabilities and Deferred Inflows:
Management Fee Payable (24,646)
Net Pension Liability (796,975)
OPEB Liability (113,433)
Deferred Inflows 163,551

Total Adjustments (827,003)

Net Cash Used For Operating Activities (189,506)$

See accompanying notes to the basic financial statements.

Summit Academy Community School - Painesville
Lake County, Ohio

Statement of Cash Flows
For the Fiscal Year Ended June 30, 2018
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January 31, 2019 
 
To the Board of Directors  
Summit Academy Community School - Painesville 
Lake County, Ohio 
268 North State Street 
Painesville, Ohio 44077 
 

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 

Government Auditing Standards 
 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Summit Academy 
Community School - Painesville,  Lake County, Ohio (the “School”) as of and for the year ended June 30, 
2018, and the related notes to the financial statements, which collectively comprise the School’s basic 
financial statements, and have issued our report thereon dated January 31, 2019, in which we noted the 
School restated their net position to account for the implementation of Governmental Accounting 
Standards Board (GASB) Statement No. 75, “Accounting and Financial Reporting for Postemployment 
Benefits other than Pensions”. 
 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the School's internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we 
do not express an opinion on the effectiveness of the School’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the School’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the School's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the School’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the School’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 
Medina, Ohio 

 



 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

88 East Broad Street, Columbus, Ohio 43215 
Phone: 614-466-4514 or 800-282-0370 

www.ohioauditor.gov 

 
 

  
SUMMIT ACADEMY COMMUNITY SCHOOL - PAINESVILLE 

 
LAKE COUNTY 

    
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 
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