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Board of Trustees 
Rio Grande Community College 
218 North College Avenue 
Rio Grande, Ohio 45674  
 
 
We have reviewed the Independent Auditors’ Report of the Rio Grande Community College, 
Gallia County, prepared by Clark, Schaefer, Hackett & Co., for the audit period July 1, 2018 
through June 30, 2019.  Based upon this review, we have accepted these reports in lieu of the 
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not 
express an opinion on them.   
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Rio Grande Community College is responsible 
for compliance with these laws and regulations. 
 
 
 
 
 
 
Keith Faber 
Auditor of State 
Columbus, Ohio 
 
January 31, 2020  
 
 
 
 
 
 

JRHelle
Keith Faber
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Government Auditing Standards
Government Auditing Standards

Government Auditing Standards 

  Clark, Schaefer, Hackett & Co. 
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Accounting 
and Financial Reporting for Postemployment Benefits Other than Pensions (OPEB)

Accounting and Financial Reporting for Pensions
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Basic Financial Statements – and Management’s Discussion and Analysis – for 
Public Colleges and Universities
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Rio Grande Community College 
Notes to the Basic Financial Statements 

For the Year Ended June 30, 2019 
 
 

 

Operating and Nonoperating Revenues 
The College’s policy for defining operating activities as reported on the statement of revenues, expenses 
and changes in net position is to report those activities that generally result from exchange transactions, 
such as payments received for providing services and payments made for services or goods received. 
Nearly all of the College’s expenses are from exchange transactions. Certain significant revenue streams 
relied upon for operations are recorded as nonoperating revenues as defined by GASB Statements 
No. 34 and 35, including property tax revenue, state appropriations and investment income. 
 
Scholarship Discounts and Allowances 
Student tuition is reported net of scholarship discounts and allowances in the statements of revenues, 
expenses, and changes in net position. Scholarship discounts and allowances are the difference between 
the stated charge for goods and services provided by the College, and the amount that is paid by 
students and/or third parties making payments on the students’ behalf. 
 
Estimates 
The preparation of financial statements in conformity with the accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets, deferred outflows of resources, liabilities and deferred inflows of resources 
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
 
Subsequent Events 
The College evaluates events and transactions occurring subsequent to the date of the financial 
statements for matters requiring recognition or disclosure in the financial statements. The accompanying 
financial statements consider events through January 27, 2020. 
 
Budgetary Process 
The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the preparation 
of budgetary documents within an established timetable. The major documents prepared are the tax 
budget, the certificate of estimated resources and the appropriation resolution. The certificate of 
estimated resources and the appropriations resolution are subject to amendment throughout the year with 
the legal restriction that appropriations cannot exceed estimated resources, as certified. The legal level of 
budgetary control is established at the individual fund level. Any budgetary modifications at this level may 
only be made by resolution of the Board of Trustees. The key features of the budgetary process are as 
follows: 
 

Tax Budget: During the Board of Trustees meeting in January, the Treasurer presents the annual tax 
budget for the following year to the Board for consideration and passage. The adopted budget is 
submitted to the County Auditor, as Secretary of the County Budget Commission, by January 15, of 
each year, for the period July 1 to June 30 of the following year. 
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Certain 
Asset Retirement Obligations Certain Disclosures Related Debt, Including Direct Borrowings 
and Direct Placements

18



Leases

Accounting for lnterest Cost lncurred before the End of a Construction Period

Majority Equity lnterests—an Amendment of GASB Statement No.14 and 
No.61
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accounts payable and accrued liabilities
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net OPEB 
liability

accounts payable and accrued liabilities
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Change in assumptions.
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Government Auditing Standards

deficiency in internal control

material weakness

significant deficiency

Government Auditing Standards. 
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  Clark, Schaefer, Hackett & Co. 
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P.O. Box 326, Rio Grande, Ohio 45674-0500 ∙ (740) 245-7236 ∙ Fax (740) 245-5035 

Ohio Toll Free 1-800-282-7201 
 

 
 

Rio Grande Community College 
College’s Correction Action Plan 

June 30, 2019 
 
 
 

Significant Deficiency 2019-001: Financial Reporting 
 

Contact Person:  Julia Slone, Interim Treasurer 
 
Corrective Actions:  
 

Significant reclassification adjustments, numerous corrections, and additions to various 
footnotes were required to the financial statements. In addition, the College did not file 
unaudited financial statements timely in accordance with Ohio Revised Code §117.38. 
 
Corrective Action: 
 
Rio Grande Community College has retained a consultant with GAAP experience and 
familiarity with the current software to better ensure timely and accurate preparation of 
statements moving forward.  This will ensure an accurate financial statement is filed timely in 
accordance with the Ohio Revised Code.  
 
The CFO position changed in July. In September, the Interim Treasurer reviewed online 
information regarding extension request, and saw instructions to request extension prior to 
the filing deadline.  In the later part of October, the treasurer attempted to apply for extension 
online, and the application would not process and gave notification that the request had to be 
made 30 days prior to the due date.  Consequently, the deadline to request an extension was 
missed.  The treasurer did send comment within the Hinkle system that the deadline was not 
obvious, and received an email response that they updated the wording to help prevent this 
in the future for other entities.  
  

  Completion Date:   Annually, in conjunction with the preparation of the financial statements. 
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88 East Broad Street, Columbus, Ohio 43215 
Phone: 614-466-4514 or 800-282-0370 

www.ohioauditor.gov 

 
 
 

RIO GRANDE COMMUNITY COLLEGE 
 

GALLIA COUNTY 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
FEBRUARY 13, 2020 
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